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Statement by the Executive Board and Board of Directors on the 
Annual report 
 
The Executive Management and Board of Directors have today considered and approved the 
consolidated financial statements and the financial statements for the financial year 01 July 2023 – 
30 June 2024 of Northern Industries A/S. 
 
The consolidated financial statements and the financial statements of the parent company have 
been prepared in accordance with the Danish Financial Statements Act. 
 
In our opinion, the parent company financial statements and the consolidated financial statements 

give a true and fair view of the financial position on 30 June 2024 of the Group and the parent 

company and of the results of the Group and parent company operations and of the Group’s cash 

flows for 2023/2024 in accordance with the applied accounting policies. 

 

In our opinion, the Management’s review includes a true and fair account of the development in 

the operations and financial circumstances, of the results for the year and of the financial position 

of the Group and the parent company as well as a description of the most significant risks and 

elements of uncertainty facing the Group and the parent company. 

 

We recommend that the Annual Report be adopted at the Annual General Meeting. 

 
 

Copenhagen, 19 December 2024 

 
 

Executive Management 
 

 

Yusufa Sey 

CEO 

 

 

Board of Directors 

 

 

Yusufa Sey     

Chair 

 

Paul Sweeting                                                                                     Lee Jackson 
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Independent Auditor’s Report 
To the shareholders of Northern Industries A/S 
 
Opinion 
We have audited the consolidated financial statements and the financial statements of Northern 
Industries A/S for the financial year 1 July 2023 - 30 June 2024, which comprise income statement, 
balance sheet, statement of changes in equity and notes, including significant accounting policies  
for the group and the company as well as the consolidated cash flow statement. The consolidated 
financial statements and the financial statements are prepared in accordance with the Danish 
Financial Statements Act. 
 
In our opinion, the accompanying consolidated financial statements and financial statements give 
a true and fair view of the groups and the company’s financial position at 30 June 2024 and of the 
results of the group’s and the company’s operations and the consolidated cash flows for the 
financial year 1 July 2023 - 30 June 2024 in accordance with the Danish Financial Statements Act. 
 
 
Basis for opinion 
We conducted our audit in accordance with International Standards on Auditing (ISAs) and the 
additional requirements applicable in Denmark. Our responsibilities under those standards and 
requirements are further described in the ‘Auditor’s responsibilities for the audit of the 
consolidated financial statements and the financial statements’ section of our report. We are 
independent of the group and the company in accordance with the International Ethics Standards 
Board for Accountants’ International Code of Ethics for Professional Accountants (IESBA Code) and 
the additional ethical requirements applicable in Denmark, and we have fulfilled our other ethical 
responsibilities in accordance with these requirements and the IESBA Code.  
 
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a 
basis for our opinion. 
 

 
Management’s responsibilities for the consolidated financial statements and the financial 
statements  
Management is responsible for the preparation of the consolidated financial statements and the 
financial statements in accordance with the Danish Financial Statements Act and for such internal 
control as management determines is necessary to enable the preparation of consolidated 
financial statements and financial statements that are free from material misstatement, whether 
due to fraud or error. 
 
In preparing the consolidated financial statements and the financial statements, management is 
responsible for assessing the group’s and the company’s ability to continue as a going concern, 
disclosing, as applicable, matters related to going concern and using the going concern basis of 
accounting in preparing the consolidated financial statements and the financial statements unless 
management either intends to liquidate the group and the company or to cease operations, or has 
no realistic alternative but to do so. 
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Independent Auditor’s Report 
 

 
Auditor’s responsibilities for the audit of the consolidated financial statements and the 
financial statements 
Our objectives are to obtain reasonable assurance about whether the consolidated financial 
statements and the financial statements as a whole are free from material misstatement, whether 
due to fraud or error, and to issue an auditor’s report that includes our opinion. Reasonable 
assurance is a high level of assurance but is not a guarantee that an audit conducted in accordance 
with ISAs and the additional requirements applicable in Denmark will always detect a material 
misstatement when it exists. Misstatements can arise from fraud or error and are considered 
material if, individually or in the aggregate, they could reasonably be expected to influence the 
economic decisions of users taken on the basis of these consolidated financial statements and 
financial statements. 
 
As part of an audit conducted in accordance with ISAs and the additional requirements applicable 
in Denmark, we exercise professional judgment and maintain professional scepticism throughout 
the audit. We also:  
 

• Identify and assess the risks of material misstatement of the consolidated financial statements 

and the financial statements, whether due to fraud or error, design and perform audit 

procedures responsive to those risks, and obtain audit evidence that is sufficient and appropriate 

to provide a basis for our opinion. The risk of not detecting a material misstatement resulting 

from fraud is higher than for one resulting from error, as fraud may involve collusion, forgery, 

intentional omissions, misrepresentations or the override of internal control. 
 

• Obtain an understanding of internal control relevant to the audit in order to design audit 

procedures that are appropriate in the circumstances, but not for the purpose of expressing an 

opinion on the effectiveness of the groups and the company’s internal control. 

 

• Evaluate the appropriateness of accounting policies used and the reasonableness of accounting 

estimates and related disclosures made by management. 

 

• Conclude on the appropriateness of management’s use of the going concern basis of accounting 

in preparing the consolidated financial statements and the financial statements and, based on 

the audit evidence obtained, whether a material uncertainty exists related to events or 

conditions that may cast significant doubt on the group’s and the company’s ability to continue 

as a going concern. If we conclude that a material uncertainty exists, we are required to draw 

attention in our auditor’s report to the related disclosures in the consolidated financial 

statements and the financial statements or, if such disclosures are inadequate, to modify our 

opinion. Our conclusions are based on the audit evidence obtained up to the date of our auditor’s 

report. However, future events or conditions may cause the group and the company to cease to 

continue as a going concern. 
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Independent Auditor’s Report 
 

• Evaluate the overall presentation, structure and content of the consolidated financial statements 

and the financial statements, including the disclosures, and whether the consolidated financial 

statements and the financial statements represent the underlying transactions and events in a 

manner that gives a true and fair view. 

 

• Obtain sufficient appropriate audit evidence regarding the financial information of the entities 

or business activities within the group to express an opinion on the consolidated financial 

statements. We are responsible for the direction, supervision and performance of the group 

audit. We remain solely responsible for our audit opinion. 
 

We communicate with those charged with governance regarding, among other matters, the 
planned scope and timing of the audit and significant audit findings, including any significant 
deficiencies in internal control that we identify during our audit. 
 
 
Statement regarding the management’s review 
Management is responsible for the management’s review. 
 
Our opinion on the consolidated financial statements and the financial statements does not cover 
the management’s review, and we do not express any form of assurance conclusion thereon.  
 
In connection with our audit of the consolidated financial statements and the financial statements, 
it is our responsibility to read the management’s review and in doing so consider whether the 
management’s review is materially inconsistent with the consolidated financial statements or the 
financial statements or our knowledge obtained during the audit, or otherwise appears to be 
materially misstated. 
 
Moreover, it is our responsibility to consider whether the management’s review provides the 
information required under the Danish Financial Statements Act. 
 
Based on the work we have performed; we conclude that the management’s review is in 
accordance with the consolidated financial statements and the financial statements and has been 
prepared in accordance with the requirements of the Danish Financial Statements Act. We did not 
identify any material misstatement in the management’s review. 
 
 
Aalborg, 19 December 2024 

Beierholm 
Godkendt Revisionspartnerselskab 

 

CVR no. 32 89 54 68 

 
Martin Ødum Madsen 
State Authorised Public Accountant 
MNE no. mne45893 
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Financial highlights 
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Management’s Review 

Background  

Northern Industries’ principal activity is to act as the parent company for a group of businesses 

associated with the manufacture and installation of steel engineering, access covers and security 

equipment. 

The journey can trace itself back to September 2019 where the U.K based subsidiary (Northern 

Industries UK 1 Ltd) was registered as part of the very first transaction to acquire a business unit in 

the steel engineering sector (namely, JHT Fabrications Ltd). With the successful acquisition of JHT 

Fabrications at hand, Northern Industries set about on executing its strategy of identifying profitable 

steel engineering businesses located in the United Kingdom and the buy-and-build growth strategy 

with the aim of generating synergies across the business units. 

 

With the first acquisition at hand, Northern Industries then set about securing both its second and 

third business units, which were Steelway Fensecure Ltd and Steelway Access Covers Ltd (also called 

BrickHouse) in December of 2020. The combination of these three businesses under the Northern 

Industries umbrella helped Northern Industries start to achieve some scale as a much larger 

operator in the steel engineering sector than with the ownership of just JHT Fabrications alone.  

 

With Northern Industries’ increased scale and its growing ambition, a decision was made in 2021 to 

continue to execute on the buy-and-build strategy and it was decided that a Danish entity was to 

be established as the new ultimate parent company. Therefore, in the second half of 2021 Northern 

Industries A/S was established as part of a “share-swap” whereby all shareholders of Northern 

Industries UK 1 Ltd then became shareholders in Northern industries A/S the new parent company 

to the Northern Industries group.  

 

To continue the growth through acquisitions further capital was raised over the course of 2022 by 

Northern Industries A/S from a broader base of investors. This made it possible to acquire CEL Sheet 

Metal Ltd in March 2022. Similarly, to the effects of the previous acquisitions the addition of CEL 

Sheet Metal Ltd materially increased Northern Industries A/S revenue base.  

 

Illustration of Northern Industries A/S current group structure as of June 2024: 
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Management’s Review 
 
The financial year July 2023 – June 2024 was characterized by the fact that our management focus 
was primarily on stabilization and refinement across the entire group and as such all of our 
activities were carried out with that specific focus in mind. No acquisitions were executed in the 
financial year. 
 
Our largest business unit, Steelway Group experienced rapid and continuous growth and 
development not only in sheer scale of operations, but also as a direct result, in an increase in 
revenues and earnings. The Steelway business unit serves as the cornerstone business for the 
group and its financial performance is the anchor which tethers the remaining businesses. The 
financial year saw Steelway roll out a host of operational improvements.  
JHT Fabrications greatly benefitted from the integration process with Steelway and has been 
thriving under the adjusted structure of being an independent business unit that is economically 
attached to Steelway. This has resulted in operational improvements across the JHT business as 
well and led to increased economic productivity in the business. 
Whilst JHT and Steelway had enviable financial performance for the year, CEL has experienced a 
number of challenges during the past year. However, the business unit has been supported to a 
certain extent by the cash generative nature of its sister companies and has benefitted 
operationally by tapping into some of the key learnings from the Steelway business.  
 

Business review 
The Group’s revenue for 2023/24 amounted to £32,331,729 GBP, and the operating profit ended 
at £1,295,392GBP. Net financials showed an expense of £640,635 GBP. Profit for the year 
amounted to £402,740 GBP. The Group’s gross assets amount to £14,199,702 GBP. The equity 
ended at £340,533 GBP. 
The parent company’s operating profit amounted to (£413,216) GBP, and gross assets amounted 
to £2,175,116 GBP. The equity ended at £326,508 GBP. 
 
The group’s equity levels improved from (£51,972) GBP as of June 30th, 2023, to £340,532 GBP as 
of June 30th, 2024, which is an equity improvement of £392,504 GBP. Management expects that 
this trend of positive equity improvements will continue in the subsequent financial year. 
 
 
Principal Risks and Uncertainties  
The group’s operations expose it to a variety of financial risks including the effects of changes in 
interest rates on debt, credit risk and liquidity risk.   
The groups principal financial instruments comprise sterling cash and bank deposits, inter-group 
debt used for the funding of the purchase of the business units alongside institutional debt from 
banks and invoice financing which is a major component debt, together with trade debtors and 
trade creditors that arise directly from the operations of its business units.  
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Management’s Review 
 
Key risks 
 
General risks 
The groups operations expose it to a variety of financial risks including the effects of changes in 

interest rates on debt, credit risk and liquidity risk. 

 

The groups principal financial instruments comprise sterling cash and bank deposits, inter-group 

debt used for the funding of the purchase of the business units alongside institutional debt from 

banks, together with trade debtors and trade creditors that arise directly from the operations of 

its business units. 

 

The main risks arising from the company's financial instruments can be analysed as follows: 

 

Price risk 
The group is exposed to price risk from the cost increases in material and utility cost in the market. 

 

Financial risks 

Interest rate risks 

Interest rate risks arise in relation to interest-bearing assets and liabilities. The Company is in a net 
debt position which is expected to continue into 2023/24. The Group expects to be financed mainly 
through fixed interest rate loans. The interest rate risk will therefore be very limited. 
 

Currency risks 
The group’s currency risks occur partly because there is an imbalance between income, expenses 

and group company loans in each currency (transaction risk), and partly because the group includes 

companies with a functional currency other than GBP (translation risk). 

As the groups functional currency is GBP and operates mainly in the United Kingdom, the income 

statement, balance sheet, and cash flows are subject to a minimal risk of currency fluctuations. 

Credit risk 
The group’s principal financial assets are bank balances, cash, and trade debtors, which represent 

the group’s maximum exposure to credit risk in relation to financial assets. However, there is a risk 

that the operating businesses customers encounter credit downgrades due to the current market 

volatility, which could impact the operating business’s ability to fully draw on the maximum invoice 

financing facilities against those associated customers up to a certain extent. 

The primary customer base of the underlying business units is directly or indirectly linked to 

government infrastructure sites, specifically within the utility sector. Given the profile of the 

customers, the directors consider the risk associated to the debtor book to be modest. 
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Management’s Review 
 

The group’s credit risk is primarily attributable to its trade debtors. Credit risk is managed by 

monitoring the aggregate amount and duration of exposure to any one customer depending upon 

their credit rating. The amounts presented in the balance sheet are net of allowances for doubtful 

debts, estimated by the group management based on prior experience and their assessment of the 

current economic environment. 

The credit risk on liquid funds is limited because the counterparties are banks with high credit ratings 

assigned by international credit rating agencies. The group has no significant concentration of credit 

risk, with exposure spread over many counterparties and customers. 

 

Liquidity risk 
The group’s policy has been to ensure continuity of funding through acquiring an element of the 

group’s fixed assets under finance leases and arranging funding via shareholder and bank loans. 

However, as the steel sector has experienced a certain level of volatility there is always a risk of 

having to effectively manage the group’s cash position as well as that of its business units. 

Business outlook for the year ahead 

Northern Industries enters 2024/25 year with a £9.2m order books, and a very healthy sales 

pipeline. Investments in CRM software, a new commercial lead for our northern operation and 

planned extended shift working patterns are planned to support the additional required output. 

Management expects EBITDA in the range of 2,3 million GBP to 2,6 million GBP. 

 
Going Concern 
These financial statements are prepared on the going concern basis. The director has a reasonable 

expectation that the group will continue in operational existence for the foreseeable future. Please 

refer to Note 1 for more information. 
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Income statement 
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Balance Sheet 30.06.2024 
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Statement of Changes in Equity 
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Cash Flow Statement 
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Accounting policies 

 
GENERAL 
The annual report is presented in accordance with the provisions of the Danish Financial 
Statements Act for medium-sized groups and enterprises in reporting class C. 

 
Basis of recognition and measurement 
Income is recognised in the income statement as earned, including value adjustments of financial 
assets and liabilities. All expenses, including depreciation, amortisation, impairment 
losses and write-downs are also recognised in the income statement. 
 
Assets are recognised in the balance sheet when it is probable that future economic benefits 
will flow to the company, and the value of such assets can be measured reliably. Liabilities 
are recognised in the balance sheet when it is probable that future economic benefits will 
flow from the company, and the value of such liabilities can be measured reliably. On initial 
recognition, assets and liabilities are measured at cost. Subsequently, assets and liabilities 
are measured as described for each item below. 
 
On recognition and measurement, account is taken of foreseeable losses and risks arising 
before the date at which the annual report is presented and proving or disproving matters 
arising on or before the balance sheet date. 
 
The annual report is presented in GBP the GBP/DKK exchange rate for 2023/24 is 
880,389(FY2022/23 867,71). 
 
For the fiscal year ended 30 June 2024, the financial statements are expressed in GBP. 
Transactions are recognized and measured using the exchange rate at the end of the reporting 
period. The exchange rate as of the balance sheet date for the current year was 
880,389(FY2022/23 867,71). 
 
CONSOLIDATED FINANCIAL STATEMENTS 
The consolidated financial statements comprise the parent and its subsidiaries in which the 
parent directly or indirectly holds more than 50% of the voting rights or by way of 
agreements exercises control. 
 
All financial statements used for consolidation are prepared in accordance with the accounting 
policies of the group. 
 
The consolidated financial statements consolidate the financial statements of the parent and 
its subsidiaries by adding together items of a uniform nature, eliminating intercompany 
income and expenditure, equity investments, intercompany balances and dividends as well 
as gains and losses resulting from transactions between the consolidated enterprises to the 
extent that the underlying assets and liabilities are not realised. 
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INCOME STATEMENT 
 
Revenue 

Income from the sale of goods is recognized in the income statement if delivery has taken place 

and the risk has passed to the buyer before the end of the financial year and where the selling price 

can be determined reliably and is expected to be paid. Revenue is measured at fair value and is 

determined exclusive of VAT and other taxes collected on behalf of third parties and less discounts. 

 
Production costs 

Costs incurred, directly or indirectly, to generate the revenue for the year, including raw materials 

and consumables, wages and salaries and lease of and depreciation, amortization and impairment 

losses on the fixed assets used in the production process, are recognized under production costs. 
 

Distribution costs 

Costs for the distribution of goods sold during the year and sales campaigns etc., including wages 

and salaries for sales staff, advertising, and exhibition costs etc. and lease of and depreciation, 

amortization and impairment losses on the fixed assets used in the distribution and sales activity, 

are recognized under distribution costs.  

 

Administrative expenses 

Expenses incurred during the year for management and administration, including wages and 

salaries for administrative staff and management as well as office premise expenses, office 

expenses, bad debts etc. and lease of and depreciation, amortization and impairment losses on the 

fixed assets used for administration, are recognized under administrative expenses. 
 
 
Other operating income 

Other operating income comprises income of a secondary nature in relation to the enterprise’s 

activities, including rental income, negative goodwill, and gains on the sale of intangible assets and 

property, plant, and equipment. 
 
Depreciation, amortization and impairment losses 
The depreciation and amortization of intangible assets and property, plant and equipment 

aim at systematic depreciation and amortization over the expected useful lives of the assets. Assets 

are depreciated and amortized according to the straight-line method based on the following 

expected useful lives and residual values: 

 
Plant and machinery    3 - 20 years 
Fixtures and fittings, tools and equipment  3 - 10 years 
 
 
Goodwill 
Goodwill is amortized over 10 years. The useful life has been determined in consideration of 
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the expected future net earnings of the enterprise or activity to which the goodwill relates. 

Other net financials 
Interest income and interest expenses etc. are recognized in other net financials. 
 
Tax on profit/loss for the year 
The current and deferred tax for the year is recognized in the income statement as tax on 

the profit/loss for the year with the portion attributable to the profit/loss for the year, and 

directly in equity with the portion attributable to amounts recognized directly in equity. 
 
 
BALANCE SHEET 
 
Intangible assets 
 
Goodwill 

Goodwill is measured in the balance sheet at cost less accumulated amortization and impairment 

losses. 
 
Goodwill is amortized using the straight-line method based on useful lives, which are stated 

in the ‘Depreciation, amortization and impairment losses’ section. 
 
Gains or losses on the disposal of intangible assets are determined as the difference between 

the selling price, if any, less selling costs and the carrying amount at the date of disposal. 
 
 
Property, plant, and equipment 

Property, plant, and equipment comprise other fixtures and fittings, tools, and equipment. 
 
Property, plant, and equipment are measured in the balance sheet at cost less accumulated 

depreciation and impairment losses. 
 
Cost comprises the purchase price and expenses resulting directly from the purchase until 

the asset is ready for use. Interest on loans arranged to finance production is not included in the 

cost. 

 
Property, plant, and equipment are depreciated using the straight-line method based on 

useful lives and residual values, which are stated in the ‘Depreciation, amortization and 

impairment losses' section. 

 
Gains and losses on the disposal of property, plant and equipment are determined as the 

difference between the selling price, if any, less selling costs and the carrying amount at the date 

of disposal less any costs of disposal. 
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Equity investments in group enterprises 
Equity investments in subsidiaries are measured at cost less any impairment losses in the 

balance sheet of the parent. Transaction costs directly attributable to the acquisition are 

recognised in the cost of equity investments in the balance sheet of the parent, while 

transaction costs are recognised in the income statement in the consolidated financial 

statements. 

 

Gains or losses on disposal of equity investments are determined as the difference between 

the disposal consideration and the carrying amount of net assets at the time of sale, 

including non-amortised goodwill, as well as the expected costs of divestment or 

discontinuation. Gains and losses are recognised in the income statement under income 

from equity investments. 

 
Inventories 
Inventories are measured at cost calculated according to. Inventories are written down to 

the lower of cost and net realizable value. 
 
The cost of raw materials and consumables as well as goods for resale is determined as 

purchase prices plus expenses resulting directly from the purchase. 
 
The net realizable value of inventories is determined as the selling price less costs of 

completion and costs necessary to make the sale and is determined taking into account 

marketability, obsolescence and the expected development in the selling price. 
 
 
Receivables 

Receivables are measured at amortized cost, which usually corresponds to the nominal value, less 

write-downs for bad debts. 
 
Write-downs for bad debts are determined based on an individual assessment of each 

receivable if there is no objective evidence of individual impairment of a receivable. 
 
Deposits recognized under assets comprise deposits paid to the lessor under leases entered 

into by the company. 
 
 
Provisions 
 
Other provisions comprise expected expenses incidental to restructuring etc. and are recog 

nized when the company has a legal or constructive obligation at the balance sheet date, and it is 

probable that such obligation will draw on the financial resources of the company. Provisions are 

measured at net realizable value or fair value if the provision is expected to be settled over the 

longer term. 
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Current and deferred tax 

Current tax payable and receivable is recognized in the balance sheet as tax computed on the 

basis of the taxable income for the year, adjusted for tax paid on account. 
 
 
Deferred tax liabilities and tax assets are recognized on the basis of all temporary differences 

between the carrying amounts and tax bases of assets and liabilities. However, deferred tax is not 

recognized on temporary differences relating to goodwill which is non-amortizable for tax purposes 

and other items where temporary differences, except for acquisitions, have arisen at the date of 

acquisition without affecting the net profit or loss for the year or the tax- able income. In cases 

where the tax value can be determined according to different taxation rules, deferred tax is 

measured on the basis of management’s intended use of the asset or settlement of the liability. 
 
Deferred tax assets are recognized, following an assessment, at the expected realizable value 

through offsetting against deferred tax liabilities or elimination in tax on future earnings. 
 
Deferred tax is measured on the basis of the tax rules and at the tax rates which, according 

to the legislation in force at the balance sheet date, will be applicable when the deferred tax is 

expected to crystallize as current tax. 
 
 
Payables 

Long-term payables are measured at cost at the time of contracting such liabilities (raising of the 

loan). The payables are subsequently measured at amortized cost where capital losses and loan 

expenses are recognized in the income statement as a financial expense over the term of the 

payable on the basis of the calculated effective interest rate in force at the time of contracting the 

liability. 
 
Short-term payables are measured at amortized cost, normally corresponding to the nominal 

value of such payables. 
 
 
Deferred income 

Deferred income under liabilities comprises payments received in respect of income in sub- 

sequent financial years. 
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CASH FLOW STATEMENT 
 

The cash flow statement is prepared using the indirect method, showing cash flows from 

operating,  investing  and  financing  activities  as  well  as  cash  and  cash  equivalents  at  the 

beginning and end of the year. 

 

Cash flows from operating activities comprise the net profit or loss for the year, adjusted for 

non-cash operating items, income tax paid and changes in working capital. 

 

Cash flows from investing activities comprise payments in connection with the acquisition 

and  divestment  of  companies  and  financial  assets  as  well  as  the  purchase,  development, 

improvement and sale of intangible assets and property, plant and equipment. 

 

Cash flows from financing activities comprise changes in the parent’s share capital and as- 

sociated costs and financing from and dividends paid to shareholders as well as the arrange- 

ment and repayment of long-term payables.  

 

Cash and cash equivalents at the beginning and end of the year comprise cash. 

 

Referring to section 86(4) of the Danish Financial Statements Act a cash flow statement has not 

been prepared for the parent as the parent is included in the consolidated cash flow statement. 
 


