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Statement by the Board of Directors and the Executive Board

Today, the Board of Directors and the Executive Board have discussed and appreved the annusi report
of NEQPERL Nordic A/S for the financial year 1 January - 31 December 2022,

The annual report is prepared in accordance with the Danish Financial Statements Act.

I our opinion, the financial stalements give a true and fair view of the financial position of the
Company at 31 December 2022 and of the results of the Company's operations for the financial year
1 January - 31 December 2022,

Further, irour opinion, the Management's review gives a fair review of the matters discussed in the
Managemenl's review.

We recommend that the annual report be approved at the annual general meeting.,

Randers, 30 June 2023
Executive Board:

Oliver \A}élter

[
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independent auditor's report
To the shareholder of NEOPERL Nordic A/S

Opinion

We have audited the financial statements of NEOPERL Naordic A/S for the financial vear 1 January - 31
December 20 P 2, which comprise income statement, balance sheet, statement 05’ changes in equity
and notes, inciuding accounting policies. The financial statements are prepared in accordance with the
Danish Financial Statements Act.

Iriour opinion, the financial statements give a true and fair view of the financial pm%t‘on of the
Company at 31 December 2022 and of the results of the Company's operations for the financial year
L January - 31 December 2022 in accordance with the Danish Financial Statements Act

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (1SAs) and the
additional requirements applicable in Denmark, Our responsibifities under those standards and
requirements are austher described in the "Auditor's responsibiiities for the audit of the financial
statements” section of our report. We believe that the audit evidence we have oblained is sufficient
and appropriate to provide a basis for our opinion.

independence

We are mdep@ﬁdert of the Company in accordance with the international Ethics Standards Board for
Accountants' International Code of Ethics for Professional Accountants ([ESBA Code) and the
additional ethical requirements applicable in Denmark, and we have fulfilled our other ethical
responsibilities in accordance with these requirements and the IESBA Code.

Management's responsibilities for the financial statements

Management is re;pﬂr)ible xu the preparation of financial statements that give a true and fair view in
accordance with the Danish Financial Statements Act and for such internal control as Management
determines is necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error,

In preparing the financial statements, Management is responsible for assessing the Company's ahility
to continue as a going concern, disclos] “,qg as applicable, mattmh elated to going concern and using
the going concern basis of accous ﬂmg in preparing the financial statements unless Management either
intends to liquidate the Company or to cease operations, or has no realistic aiternative but to do so.

e

Auditor's responsibilities for the audit of the financial statements

e fmammql statements as a whole

Our objectives are to oblaln reasonable assurance as to whether th

are free from material misstalement, whether due o fraud or error ai 1 auditor's report
that includes cur opinion. Reasonable assurance is a high level of assurance, but is not a guarantee

that an audit conducted in accordance with 1SAs and the additional requirements applicalbile in

Denmark will atways detect 3 material misstatement when it exists. Misstatements can arise from

f aud or error and are considered material if, Individually or in the aggregate, they could reasonably
e expected o influence the economic decisions of users
slmmweni%

raken on the basis of the financial

accordance with [SAs and the additional requir
onal judgement and maintain professional scepticism throughout

et ;h applicable in
the

identify and assess |
fraud or error, design ¢ nd perform audit :3, Ires
evidence that is sufficient and appropriate to provide a basis for our opindon. The risk of not

he risks of mat sacaiemc t of the financial statements, whether due {o
- N Ks

re \purmw/e to thoseris cnd ebiain gudit
:* ish ff‘hﬁ” than for one wwium, from error
ssions, misrepresentations or the override

detecting a material misstatement mmifmg from fr
as fraud may mva( ve collusion, forgery, intent mna[
of internal contro

f EP.)

Obtain en understanding of internal control relevant to the audit in order to design audit

procedures that are sriate in fhe circumstances, but not for th@ surpose of expressing as
nton on the effectiveness of the Company’s internal control
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Evaluate the appropriateness of accounting pelicies used and the reasonableness of accounting
estimates and related disclosures made by Management.

Conclude on the appropriateness of Management's use of the going concern basis of accounting
inpreparing the { ,sancial statements and, based on the audit evidence obtained, whether a
material uncertainty exists related to events or conditions that may cast significant doubt on the
Company’s ability to continue as a going concern, If we conclude that a material uncer Lamt/
exists, we are required to draw attention in our auditor's report to the related disclosures in the
financiat statements or, If such disclosures are inadequate, to modify our opinion. Our
conclusions are based on the audit evidence obtained up o the date of our auditor’s report.
However, future events ar conditions may cause the Company to cease to continue as a going
CONCarn.

Evaluate the overall presentation, structure and contents of the financia % 5 ﬂte(ﬂ{:‘ﬂts including
the note disclosures, and whether the financial statements represent the underiving transactions
and events in a manner that gives a true and fair view.
We communicate with those charged with governanc arding, among other matters, the pla mud
scope and timing of the audit and significant audit %’ s including any significant deficiencies in

internal control that we identify during our audit.

Statement on the Management's review
Management is responsible for the Management's review.

Our opinion on the financial statements does not cover the Management's review, and we do not
express any form of assurance conclusion thereon,

In connection with our audit of the financial statements, our retp@ns'b’tity is to read the
“Aanaqmﬁmt’g review and, in doing so, consider whether the Management's review is materially
inconsistent with the financial s k3t@rﬁ€3”43 or our knowledge obtained during the audit, or otherwise
appears to be materiaily misstated

Moreover, it is our responsibility to consider whether the Management's review provides the
, y G k
information required under the Danish Financial Statements Act.

Based on the work we have performed, we conclude that the Management's review is in accordance
with the financial statements and has been prepared in accordance with the requirements of the
Danish Financial Statement Act. We did not identify any material ms% stement of the Management's

review.

Aarhus, 30 June 2023
EY Godkendt Pawowr Inerselskah
CYR no. 30 70 ¢ &

L' ne Nergaard Eskildsen
4 f

State Authorised Public Accountant
mne3208%
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Financial highlights

E DK 2022 2021 2020 201% 2018 |

Kay figure

Gros fit 13,243,761 14,975,292 14,158,848 10,33391% 13,092,389
Operating profit/loss 4,956,857 5,343,531 4,908,157 2,524,653 5,651,199
Net financials -L03,650 -60,984 ~152.680 -22.69% -65,338
Brofit for the vear 3,784,790 4,952 561 4,107,558 1,922,785 4,354,534
Total assets 41,046,678 43,963,733 43,212,671 41.433.428 43,132,832
Investments in property, plant and
equipment 1L177.872 548,173 161,328 3,003.098 607,421

Equity 33,134,833 34,350,043 34,397,481 35,289,923 37,098,238
Financiaf ratios
Return on assets 11.7% 14.6% 11.6% &.0% 12.9%
Equity ratio B0.7% 78.1% 79.6% 85.2% B6.0%
Return on equity 11.2% 14.4% 11.8% 5.3% 12.0%
Average number of fuli-time

employees 30 30 33 33 35
The financial ratios stated under "Financial highlights" have been calculated as follows:
Ordinary operating Profit/loss before financial items adjusted for other operating

profit/loss income and other operaling expenses
Profit/loss from operating activites x 10¢

Average assets

Return on assets

Equity, vear-end x 100
Total equity and liabilities, year-end

Equity ratio

Profit/ioss after tax x 100
Average equily

Return on equity
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Business review

NEOPERL Nordic A/S produces supply hoses and sells products of the NEOPERL Group and other
accessories to the HVAC industey, primarily to the Nordic markets but also worldwide through the
other companies within the Group.

Financial review
The income statement for 2022 shows a profit of DKK 3,784,790 against a profit of DKK 4,952,561

last year, and the balance sheet at 31 December 2022 shows equity of DKK 33,134,833, In 2022 the
activity was a little over the level in 2021, The markel environment is continuously under strong

pressure, both nationally and internationally, which has influence on the Gross Profit.

The war in Ukraine has had influence on the whole of Europe and so also Neoper!l Nordic A/S,
including among other things rising costs, both on raw materials and operating costs.

-~

he gross profit and profit for the year is influence by group cost.
Based on the given circumstances the result is satisfactory and at an expected level.

impact on the external environment

in the opinton of Management, the Company does not affect the environment more than usual for this
kind of industry.

Events after the balance sheet date

Meoper! Nordic A/S has been and is still, like most other business, affected by the war in Ukraine.

Despite of that, it is expected that the turnover will be maintained.

Fost balance sheet, prices on raw material have remained bigh, and in the fong run this can affect the
result negatively.

Cutiook

A positive resull is expected for 2023,

By now the current resull of the {inancial vear has been as expected.
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Financial statements 1 January - 31 December

income statement

Note  DKK 2022 2921

Gross profit 13,243,761 14,975,292

2 Staffcosts -7,051,086 -7,252.073
Depreciation and impairment of property, plant and

equipment -1,235,818 -1,307,264

Profit before net financials 4,956,857 6,415 955

3 Financial income 4,049 73,191

Financial expenses -107.699 -134,1759

Profit before tax 4,853,207 6,354,971

4 Tax for the year -1,068,417 1,402,410

Profit for the year 3,784,790 4,952,561

Recommended appropriation of profit

Proposed dividend recognised under equily 5,000,000 5,00C,000

Extraordinary dividend distributed in the year O 1,200,000

Retained earnings/accumulated loss -1,215,210 -1,247,439

3,784,790 4,952,561
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Balance sheet

Note

DKK

ASSETS

Fixed assets

Broperty, plant and equipment

Land and buildings

Plant and machinery

Fixtures and fittings, tools and equipment

Total fixed assets

Mon-fixed assets

Inventories

Raw materials and consumables
Finished goods and goods for resale

Recelvables

Trade receivables

Receivables from group entities
Other receivables
Prepayments

Cash
Total non-fixed assels
TOTAL ASSETS

NEOPERL Nordic A/S

2022

Annual report 2022

2021

3,394,619
1,192,991
955,614

3,686,367
917,197
997,806

5,543,424

5,601,370

5,601,370

14,916,325 12,273,428
3,385,075 3,405,070
18,301,400 15,678,498
12,246,113 13,668,056
308,737 267,409
89,170 46,689
535,525 973,589

14,955,743

7,728,122

38,362,363

43,963,733
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Financial statements 1 January - 31 December

Balance sheet

Note DKK 2022 2021
EQUITY AND LIABILITIES
Equity

& Share capital 1,000,000 1,600,000

Retained earnings 27,134,833 28,350,043
Dividend proposed for the year 5,000,000 5,000,000
Total equity 33,134,833 34,350,043
Frovisions
Deferred tax 292,300 243,850
Total provisions 292,300 243 850

Liabilities other than provisions
Current iabilities other than provisions

Trade payables 3,776,471 5,263,886
Payables to group entitles 1,932,083 1,740,587
income taxes payable 539,986 356,960
Other payables 1,371,005 2,008,407

7,619,545 9,369,840
Total liabilities other than provisions 7,619,545 9,369,840
TOTAL EQUITY AND LIABILITIES 41,046,678 43,963,733

Accounting pelicies
7 Coliateral
& Related parties

-

10
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Financial statements 1 January - 31 December

Statement of changes in eguity

DKK

Equity at 1 January 2021

Transfer through appropriation
of profit

Dividend distributed

Extraordinary dividend
distributed

Eauity at 1 January 2022

Transfer through appropriation
of profit

Dividend distributed

Equity at 31 December 2022

NEOPERL Nerdic A/S

Annual report 2022

Dividend

Retained nroposed for
Share capital earnings the year Total
1,000,000 29,597 482 3,800,000 34,397,482
0 47,439 5,000,000 4,952,561
8] 0 -3,800,000 -3,800,000
0 1,200,000 0 -1,200,000
1,000,000 28,350,043 5,000,000 34,350,043
0 -1,215,210 5,000,000 3,784,790
0 0 -5,000,000 5,000,000
1,000,000 27,134,833 5,060,000 33,134,833
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Financial statements 1 January - 31 December

Motes to the financial statements

Accounting policies

The annual report of NEOPERL Nordic A/S for 2022 has been prepared in accordance with the
provisions in the Danish Financiat Statements Act appl ym& to reporting class B entities and elective
choice of certain provisions appiying to reporting class C entities.

The accounting policies used in the preparation of the financial statements are consistent with those
of last year.

Reporting currency

The financial statements are presented in Danish kroner (DKK).

Foreign currency translation

On initial recognition, transactions denominated in foreign currencies are translated at the exchange
rate at the transaction date. Foreign exchange differences arising between the exchange rates at the
transaction date and the date of payment are recognised in the income statement as financial income
or financial expenses.

Receivables and payables and other monetary items denominated in foreign currencies are transiated
at the exchange rate at the balance sheet date. The difference between the exchange rates at the
balance sheel date and the date at which the receivable or payable arose or was recognised in the
most recent financial statements is recognised in the Income statement as financial income or
financial expenses.

income statement

Revenus

Income from the sale of goods for resale and finished goods, Is recognised in revenue when the most
significant rewards and risks have been transferred to the buyer and provided the income can be
measured retiably and ¢ Wn“ni is expected to be recelved. The date of the transfer of the most
significant rewards and risks is based on standardised terms of delivery based on Incoterms

Revenue is measu ‘ef’f at the fair value of the agreed consideration wciumm VAT and taxes charged
on behalf of third parties. All discounts and rebates granted are recognised in revenue.

Gross profit

The items revenue, ¢ ms? of sales, other operating incon e and exfernal expenses have b
aggregated into one item in the income statement called gross profit in acc,@rifam:ez wi t?
the Danish Financial Statements Act.

an
Sec

ction 32 of

Other operating income

Gther operating income comuoprise items of a secondary nature relative to the Company's core
aclivities, mc!asd; ng gains on the sale of fixed assets.

Raw materials and consumables, efc.

Raw materials and consumables include expenseas relating to raw materials and consurnables used in
generating the year's revenue.

Cost of sales
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Financial statements 1 January - 31 December

Notes to the financial statements

Accounting policies (continued)
Other external expenses

Other external expenses include the vear's expenses refating to the Company's core amvmes
including expenses relating to distribution, sale, advertising, administration, premises, be
payments under operating feases, efc.

Staff costs

Staff costs include wages and salaries, including compensated absence %E“sd pension to the Company's
employees, as well as other social security contributions, etc. The item is net of zef(.mds from public
authorities.

Depreciation
The itermn comprises depreciation on and impairment of property, plant and equipment.

The baslis of depreciation, which is calculated as cost less any residual value, is depreciated on a
straight-line basis over the expected useful life. The expected useful lives of the assets are as follows:

Buildings 25~ ?’1 years
Flant and machinery 5 years
Fixtures and fittings, tools and squipment 5 years

Depreciation is based on the residual value of the asset and is reduced by impairment losses, if any.
The depreciaftion period and the residual value are determined at the acquisition date and are
zassessed annually. Where the residual value exceeds the carrying amount of the asset, no further
depreciation charges are recognised.

in the case of changes in the depreciation period or the residual value, the effect on the depreciation
charges is recognised prospectively as a change in accounting estimates,

Land is not depreciated.

Financial income and expenses

Financial income and expenses are recognised in the income statements at the amounts that concern
the financial year. Net financials include interest income and expenses as well as allowances and
surcharges under the advance-payment-of-tax scheme, etc.

Tax

Tax for the yvear includes current tax on the year's expected taxabie income and the vear's deferred
tax adjustments, The portion of the tax for the year that refates to the profit/loss for the year is
recagnised in the income statement, whereas the portion that relates Lo transactions taken to eguity
is recognised in equity.

Balance sheet

Property, plant and equipment

ona

ltems of property, plant and equipment are measured at cost less accumulated depreciation and
impairment losses. Cost includes the acquisition price and costs directly related to the acquisition
until the time at which the asset is ready for use.

Gains or losses are calcuiated as the difference between the selling price less selling costs and the
carrying amount at the date of disposal. Gains and losses from the disposal of ps‘me ty, plant and
a( at inc other operating

arr
juipment are recognised in the income st
xpen

505

n’D

s
(¥}
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MNotes to the financial statements
Accounting policies (continued)

Impairment of fixed assets
The carrying amount of property, plant and equipment is assessed for impairment on an annual basis.

Impairment tests are conducted on assets or groups of assets when there is evidence of impairment.
The carrying amount of impaired assets {s reduced to the higher of the nel selling price and the value
in use {recoverable amount).

The recoverable amount is the higher of the net selling price of an asset and its value inuse. The
vdiue in use is calculated as the present value of the expected net cash flows from the use of the
asset or the group of assets and the expacted net cash flows from the disposal of the asset or the
group of assets after the end of the useful life.

Previously recognised impairment losses are reversed when the reason for recognition no longer
exists. Impairment losses on goodwill are not reversed.

inventories

Inventories are measured at cost in accordance with the weighted average cost method. Where the
net realisable value is lower than cost, inventories are written down to this lower value. The net
realisable value of inventories is calculated as the sales amount 12ss costs of completion and costs
necessary to effect the sale and is determined faking into account marketability, ebsolescence and
development in the expected selling price.

The cost of raw materials and consumables comprises the cost of acquisition plus delivery costs.

The cost of finished goods and work in progress includes the cost of raw materials, consumables,
direct labour and indirect production overheads.

Indirect production overheads include the indirect cost of material and labour as well as maintenance
and depreciation of production machinery, buildings and eguipment and expenses relating to plant
administration and management. Borrowing costs are not recognised in the sales price.

Receivables

The Company has chosen IAS 3% as interpretation for impairment write-down of financial receivables.
Recejvables are measured at amortised cost.

Animpairment loss is recognised if there is obiective evidence that a receivable or a group o
receivabies is impaired i there is objective evidence ih an individual receivable has been impaired,

an impairment loss is recognised on an individual ba

Prepaymenis

Prepayments comprise prepaid expenses regarding subsequent financial reporting years.

Cash

Equity
Proposed dividends

Dividend proposed for the year is recognised as a fiahility once adopted at the annual generalm
(declaration date). Dividends sxpected to be disiributed for the financial vear are presented as a
separate item under "Equity".
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Notes to the financial statements
Accounting policies (continued)

income taxes

Current tax payables and receivables are recognised in the balance sheet as the estimated income tax
charge for the year, adjusted for prior-year taxes and tax paid on account.

Deferred tax is measured according to the liability method on all temporary differences between the
carrying amount and the tax base of assets and liabilities. However, deferred tax is not recagnised on
temnporary differences refating to goodwill which is not deductible for tax purposes and on office
premises and other items where temporary differences, apart from business combinations, arise at
the date of acquisition without affecting either profit/loss for the year or taxable income. Where
alternative tax rules can be applied to determine the tax base, deferred tax is measured based on
Management's infended use of the assel or settlement of the liability, respectively.

Deferred tax is measured according to the tax rules and at the tax rates applicable at the balance
sheet date when the deferred tax is expected to crystallise as current tax. Deferred tax assets are
recognised at the expected value of their utilisation; either as a set-off against tax on future income
or as a set-off against deferred tax liabilities in the same legal tax entity. Changes in deferred tax due
to changes in the tax rate are recognised in the income statement.

ther pavables

Other payables are measured at net realisable value.

DKK 2022 2021

Staff cosis

Wages/salaries 14,159,661 14,387,356
Pensions 2,266,889 2,039,126
Other social security costs 95,850 103,677
Transferred to cost of sales -9,471,314 -9,278,086
7,051,086 7,252,073
2022 2021
Average number of full-time employees 30 30
DKK 2022 2021
Financial income
interest receivable, group entities 0 32,274
Other financial income 4,049 40,917
4,049 73,191
Tax for the vear
Estimated tax charge for the year 1,116,867 1,425,860
Deferred tax adjustments in the year ~48,450 -23,450
1,068,417 1,402,410
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Notfes to the financial statements

Property, plant and squinment
Fixtures and

Land and Plant and  fittings, tools and

DKK buiidings machinery equipment Total
Cost at 1 January 2022 13,054,817 11,708,040 4,674,718 29,437,575
Additions in the year 0 849,788 328,084 1,177,872
Disposals in the vear 0 0 -175,760 -175,760
Cost at 31 December 2022 13,054,817 12,557,828 4827047 30,439,687
impairment losses and

depreciation at

1 January 2022 5,368,450 10,790,843 3,676,912 23,836,205
Depreciation in the year 291,748 573,994 370,076 1,235,818
Reversal of depreciation on and o o

impairment of disposals 0 0 175,760 175,760
Impairment losses and

depreciation at

31 December 2022 9,660,198 11,364,837 3,871,228 24,898,263
Carrying amount at

31 December 20272 3,394,619 1,192,991 955,814 5,543,424
Depreciated over
DK 2022 2021
Share capitaf
Analysis of the share capitai:
10,000 shares of DKK 100.00 nominal value each 1,000,000 1,000,000

1,600,000 1,060,000

Collateral

The Company has not provided any security or other collateral in assets at 31 December 2022,

Related parties

information about consolidated financial statements

Requisitioning of the parent
company's consolidated
Parent Domicile financial statements

MEQPERL Holding AG Pfeffingarstrasse 21, 4153 At the Company's address
Reinach-Basel, Switzerland
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