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Statement by the Executive Board

Today, the Executive Board has discussed and approved the annual report of McGraw-Hill Education
(Denmark) ApS for the financial year 1 April 2020 - 31 March 2021.

The annual report is prepared in accordance with the Danish Financial Statements Act.

In our opinion, the financial statements give a true and fair view of the financial position of the Company
at 31 March 2021 and of the results of the Company's operations for the financial year 1 April 2020 -
31 March 2021.

Further, in our opinion, the Management's review gives a fair review of the matters discussed in the
Management's review.

We recommend that the annual report be approved at the annual general meeting.

Copenhagen, 31 August 2021
Executive Board:

Brian Richter Nathan James Olson Christopher Phillip Knight
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Independent auditor's report
To the shareholders of McGraw-Hill Education (Denmark) ApS

Opinion

We have audited the financial statements of McGraw-Hill Education (Denmark) ApS for the financial year
1 April 2020 - 31 March 2021, which comprise income statement, balance sheet, statement of changes
in equity and notes, including accounting policies. The financial statements are prepared in accordance
with the Danish Financial Statements Act.

In our opinion, the financial statements give a true and fair view of the financial position of the Company
at 31 March 2021 and of the results of the Company's operations for the financial year 1 April 2020 -
31 March 2021 in accordance with the Danish Financial Statements Act.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs) and the additional
requirements applicable in Denmark. Our responsibilities under those standards and requirements are
further described in the "Auditor's responsibilities for the audit of the financial statements" section of
our report. We believe that the audit evidence we have obtained is sufficient and appropriate to provide
a basis for our opinion.

Independence

We are independent of the Company in accordance with the International Ethics Standards Board for
Accountants' Code of Ethics for Professional Accountants (IESBA Code) and the additional requirements
applicable in Denmark, and we have fulfilled our other ethical responsibilities in accordance with these
rules and requirements.

Management's responsibilities for the financial statements

Management is responsible for the preparation of financial statements that give a true and fair view in
accordance with the Danish Financial Statements Act and for such internal control as Management
determines is necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error.

In preparing the financial statements, Management is responsible for assessing the Company's ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the
going concern basis of accounting in preparing the financial statements unless Management either
intends to liguidate the Company or to cease operations, or has no realistic alternative but to do so.

Auditor's responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance as to whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error and to issue an auditor's report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a gquarantee that an
audit conducted in accordance with ISAs and the additional requirements applicable in Denmark will
always detect a material misstatement when it exists. Misstatements can arise from fraud or error and
are considered material if, individually or in the aggregate, they could reasonably be expected to
influence the economic decisions of users taken on the basis of the financial statements.

As part of an audit conducted in accordance with ISAs and the additional requirements applicable in
Denmark, we exercise professional judgement and maintain professional scepticism throughout the
audit. We also:

Identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from error
as fraud may involve collusion, forgery, intentional omissions, misrepresentations or the override
of internal control.

Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Company's internal control.
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Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by Management.

Conclude on the appropriateness of Management's use of the going concern basis of accounting in
preparing the financial statements and, based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt on the Company's
ability to continue as a going concern. If we conclude that a material uncertainty exists, we are
required to draw attention in our auditor's report to the related disclosures in the financial
statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are based
on the audit evidence obtained up to the date of our auditor's report. However, future events or
conditions may cause the Company to cease to continue as a going concern.

Evaluate the overall presentation, structure and contents of the financial statements, including the
note disclosures, and whether the financial statements represent the underlying transactions and
events in a manner that gives a true and fair view.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

Statement on the Management's review
Management is responsible for the Management's review.

Our opinion on the financial statements does not cover the Management's review, and we do not
express any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the Management's
review and, in doing so, consider whether the Management's review is materially inconsistent with the
financial statements or our knowledge obtained during the audit, or otherwise appears to be materially
misstated.

Moreover, it is our responsibility to consider whether the Management's review provides the
information required under the Danish Financial Statements Act.

Based on the work we have performed, we conclude that the Management's review is in accordance with
the financial statements and has been prepared in accordance with the requirements of the Danish
Financial Statement Act. We did not identify any material misstatement of the Management's review.

Copenhagen, 31 August 2021
EY Godkendt Revisionspartnerselskab
CVR no.307002 28

(J\Uz\shu(« ‘\’\Ctu‘f« D%\dw

Christina Maria Davidsen
State Authorised Public Accountant
mne34174
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Management's review

Company details

Name McGraw-Hill Education (Denmark) ApS
Address, Postal code, City Njalsgade 76, 4., 2300 Kgbenhavn S
CVR no. 29 21 3550

Registered office Kebenhavn

Financial year 1 April 2020 - 31 March 2021
Executive Board Brian Richter

Nathan James Olson
Christopher Phillip Knight

Auditors EY Godkendt Revisionspartnerselskab
Dirch Passers Allé 36, P.O. Box 250, 2000 Frederiksberg,
Denmark

Management commentary

Business review

The Company's primary activity is to carry on production, trade, services and consultancy activities as
well as other activities related therewith.

Financial review

The income statement for 2020/21 shows a profit of DKK 43,263,355 against a profit of DKK
18,530,842 last year, and the balance sheet at 31 March 2021 shows equity of DKK 54,929,749.

International epidemic

On March 11, 2020, the World Health Organization elevated the public health emergency situation
caused by the outbreak of the coronavirus (COVID-19) to an international pandemic. The rapid evolution
of events, nationally and internationally, represents an unprecedented health crisis, which will impact
the macroeconomic environment and the evolution of business. The Company has taken the necessary
steps in order to face the situation and minimize its impact.
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Financial statements 1 April 2020 - 31 March 2021
Income statement

Note DKK

Gross profit
2 Staff costs
Amortisation/depreciation and impairment of intangible
assets and property, plant and equipment
Profit before net financials
Financial income

Profit before tax
Tax for the year
Other taxes, cf. note 3

Profit/loss for the period

Recommended appropriation of profit
Retained earnings

McGraw-Hill Education (Denmark) ApS
Annual report 2020/21

2020/21 2020

12 months 3 months
79,845,576 24,006,780
-7,424,734 -1,760,150
-33,031 -11,489
72,387,811 22,235,141
9,331,913 3,392,585
63,055,898 25,627,726
-13,872,371 -5,638,100
-5,920,172 -1,458,784
43,263,355 18,530,842
43,263,355 18,530,842
43,263,355 18,530,842
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Balance sheet

Note

DKK

ASSETS

Fixed assets

Property, plant and equipment

Other fixtures and fittings, tools and equipment
Leasehold improvements

Total fixed assets

Non-fixed assets

Receivables

Receivables from group entities
Deferred tax assets

Income taxes receivable

Other receivables

Deferred income

Cash
Total non-fixed assets
TOTAL ASSETS

EQUITY AND LIABILITIES
Equity

Share capital

Retained earnings

Total equity

Provisions
Tax provision

Total provisions

Liabilities other than provisions
Non-current liabilities other than provisions
Lease liabilities

Current liabilities other than provisions
Lease liabilities

Trade payables

Income taxes payable

Other payables

TOTAL EQUITY AND LIABILITIES

1 Accounting policies
4 Related parties

McGraw-Hill Education (Denmark) ApS
Annual report 2020/21

2020/21 2020
296,040 431,326
22,680 34,020
318,720 465,346
318,720 465,346
141,846,726 96,493,465
5,271 0
870,013 0
41,414 107,657

0 21,675
142,763,424 96,622,797
1,661,362 1,525,161
144,424,786 98,147,958
144,743,506 98,613,304
125,000 125,000
54,804,749 11,541,394
54,929,749 11,666,394
86,399,540 80,479,242
86,399,540 80,479,242
142,226 269,701
142,226 269,701
127,475 114,254
771,936 441,219

0 4,652,597

2,372,580 989,897
3,271,991 6,197,967
3,414,217 6,467,668
144,743,506 98,613,304
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Statement of changes in equity

DKK

Equity at 1 January 2020
Transfer through appropriation of profit

Equity at 1 April 2020
Transfer through appropriation of profit

Equity at 31 March 2021

McGraw-Hill Education (Denmark) ApS

Annual report 2020/21

Retained
Share capital earnings Total
125,000 -6,989,448 -6,864,448
0 18,530,842 18,530,842
125,000 11,541,394 11,666,394
0 43,263,355 43,263,355
125,000 54,804,749 54,929,749
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Financial statements 1 April 2020 - 31 March 2021

Notes to the financial statements

1  Accounting policies

The annual report of McGraw-Hill Education (Denmark) ApS for 2020/21 has been prepared in
accordance with the provisions in the Danish Financial Statements Act applying to reporting class B
entities and elective choice of certain provisions applying to reporting class C entities.

The accounting policies used in the preparation of the financial statements are consistent with those of
last year.

Reporting currency

The financial statements are presented in Danish kroner (DKK).

Foreign currency translation

On initial recognition, transactions denominated in foreign currencies are translated at the exchange
rate at the transaction date. Foreign exchange differences arising between the exchange rates at the
transaction date and the date of payment are recognised in the income statement as financial income or
financial expenses.

Receivables and payables and other monetary items denominated in foreign currencies are translated at
the exchange rate at the balance sheet date. The difference between the exchange rates at the balance
sheet date and the date at which the receivable or payable arose or was recognised in the most recent
financial statements is recognised in the income statement as financial income or financial expenses.

Income statement

Revenue
The Company has chosen IAS 11/IAS 18 as interpretation for revenue recognition.

Income from the sale of services is recognised in the income statement as the services are delivered if
the income can be measured reliably and is expected to be received.

Licence and royalty income is recognised over the term of the agreement in accordance with the
contents of the agreement.

Revenue from time limited software licences is accrued and recognised on a straight line basis over the
term of the licence according to the terms of the licence agreement.

Revenue is measured at the fair value of the agreed consideration excluding VAT and taxes charged on
behalf of third parties. All discounts and rebates granted are recognised in revenue.

Gross profit

The items revenue and external expenses have been aggregated into one item in the income statement
called gross profit in accordance with section 32 of the Danish Financial Statements Act.

Other external expenses

Other external expenses include the year's expenses relating to the Company's core activities, including
expenses relating to distribution, sale, advertising, administration, premises, bad debts, payments
under operating leases, etc.

Staff costs

Staff costs include wages and salaries, including compensated absence and pension to the Company's
employees, as well as other social security contributions, etc. The item is net of refunds from public
authorities.
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Financial statements 1 April 2020 - 31 March 2021

Notes to the financial statements

1 Accounting policies (continued)

Amortisation/depreciation
The item comprises amortisation/depreciation of intangible assets and property, plant and equipment.

The basis of depreciation, which is calculated as cost less any residual value, is depreciated on a straight
line basis over the expected useful life. The expected useful lives of the assets are as follows:

Other fixtures and fittings, tools and equipment 3-5 years

Depreciation is based on the residual value of the asset and is reduced by impairment losses, if any. The
depreciation period and the residual value are determined at the acquisition date and are reassessed
annually. Where the residual value exceeds the carrying amount of the asset, no further depreciation
charges are recognised.

In the case of changes in the depreciation period or the residual value, the effect on the depreciation
charges is recognised prospectively as a change in accounting estimates.

Profit from investments in subsidiaries and associates

The item includes the entity's proportionate share of the profit/loss for the year in subsidiaries after
elimination of intra-group income or losses and net of amortisation and impairment of goodwill and
other excess values at the time of acquisition.

Financial income

Financial income are recognised in the income statements at the amounts that concern the financial
year. Net financials include interest income as well as allowances and surcharges under the advance-
payment-of-tax scheme, etc.

Tax

The Company is jointly taxed with other Group companies. The current corporation tax is divided
between the jointly taxed companies pro rata to their taxable incomes. The parent company is the
management company for the joint taxation, meaning that it handles the tax payments to the Danish tax
authorities.

Being made up of the year's current tax and any changes in the deferred tax of the Company, tax for the
year is entered in the income statement with the part which is related to the profit/(loss) for the year,
and directly on equity for the part which is related to items directly affecting equity.

10
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Financial statements 1 April 2020 - 31 March 2021

Notes to the financial statements

1 Accounting policies (continued)

Balance sheet

Property, plant and equipment

[tems of property, plant and equipment are measured at cost less accumulated depreciation and
impairment losses. Cost includes the acquisition price and costs directly related to the acquisition until
the time at which the asset is ready for use.

Gains or losses are calculated as the difference between the selling price less selling costs and the
carrying amount at the date of disposal. Gains and losses from the disposal of property, plant and
equipment are recognised in the income statement as other operating income or other operating

expenses.

Investments in subsidiaries and associates

The relevant proportion of the individual subsidiary’s profit/(loss) is recognised in the income
statement. Investments in these companies are recognised in the balance sheet at their proportionate
share of the companies’ equity value.

Subsidiaries with a negative equity value are measured at DKK 0 and any receivables from these
companies are written down by the parent company's share of the negative equity value, to the extent
they are found to be uncollectible. If the negative equity value exceeds the receivables, the remaining
amount is recognised under provisions to the extent that the parent company has a legal or constructive
obligation to cover the liabilities of the subsidiary.

Identified increases in value and goodwill, if any, compared to the underlying entity's net asset value are
amortised in accordance with the accounting policies for the assets and liabilities to which they can be
attributed. Negative goodwill is recognised in the income statement.

Dividend received is deduced from the carrying amount.

Equity investments in subsidiaries and associates measured at net asset value are subject to impairment
test requirements if there is any indication of impairment.

Receivables
Receivables are measured at amortised cost.
The Company has chosen IAS 39 as interpretation for impairment of financial receivables.

An impairment loss is recognised if there is objective evidence that a receivable or a group of
receivables is impaired. If there is objective evidence that an individual receivable has been impaired, an
impairment loss is recognised on an individual basis.

Impairment losses are calculated as the difference between the carrying amount of the receivables and
the present value of the expected cash flows, including the realisable value of any collateral received.
The effective interest rate for the individual receivable or portfolio is used as discount rate.

Cash

Cash comprise cash.

Income taxes

Current tax liabilities and tax receivables are entered in the balance sheet as tax calculated on the year's
taxable income, based on the current tax rate, and adjusted for tax on taxable income for previous years
and for taxes paid on account.

11
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Financial statements 1 April 2020 - 31 March 2021

Notes to the financial statements

1 Accounting policies (continued)

Deferred tax is measured by the liability method concerning temporary differences between the
carrying value and tax value of assets and liabilities, calculated based on the planned use of the assets
and the payment of the liability. Tax uncertaintees are taking into considerations and recognized if
management considers it probable.

Deferred tax assets, including the tax value of tax losses allowed for carryforward, are measured at the
value at which the asset is expected to be realisable, either through elimination in tax on future earnings
or through offsetting in deferred tax liabilities in the same legal tax unit. Any deferred net tax assets are
measured at their net realisable values.

Deferred tax is measured based on the tax rules and tax rates applicable in pursuance of the legislation
in force on the balance sheet date when the deferred tax is expected to become payable as current tax.
Any change in deferred tax as a consequence of changes in tax rates are recognised in the income
statement.

Liabilities

Liabilities are measured at amortised cost, corresponding to their nominal values.

Lease liabilities

Lease liabilities are measured at the net present value of the remaining lease payments including any
guaranteed residual value based on the interest rate implicit in the lease.

12
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Financial statements 1 April 2020 - 31 March 2021

Notes to the financial statements

DKK

2  Staff costs
Wages/salaries
Pensions
Other staff costs

Average number of full-time employees

3 Provisions

McGraw-Hill Education (Denmark) ApS
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2020/21 2020

12 months 3 months
6,805,545 1,619,495
524,653 140,655
94,536 0
7,424,734 1,760,150
9 9

In August 2017, the Danish tax authorities initiated an audit of the Company’s transfer pricing
agreements. The audit is still in progress. Management has recognized a provision regarding tax
uncertaintees as management considers it probable that the Company might have to pay taxes in this

regard.

4 Related parties

Information about consolidated financial statements

Parent Domicile

Requisitioning of the parent
company's consolidated
financial statements

McGraw-Hill Education, Inc. New York

1325 Avenue of the
Americas
New York, NY 10019, USA
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