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Statement by the Management on the 

annual report

The Manager and the General Partner have today considered and approved the annual report of 

   for the financial year  - .

The annual report is presented in accordance with International Financial Reporting Standards as adopted by the 

EU and additional disclosure requirements of the Danish Financial Statements Act.   

In our opinion, the financial statements give a true and fair view of the Fund’s  financial position at  and 

of the results of its operations and the cash   flows for the financial year  - .

We believe that the management commentary contains a fair review of the affairs and conditions referred to 

therein.   

We recommend the annual report for adoption at the Annual General Meeting. 

Danish 

  Sustainable Development Goals Investment Fund II K/S 05.10.2023 31.12.2024

31.12.2024

 05.10.2023 31.12.2024

Furthermore, the supplementary report has been prepared in accordance with the Sustainable Finance 

Disclosure Regulation (SFDR) and contains a fair review of the a ffairs and conditions referred to therein.

København, 11.04.2025

DSDG II GP P/S

 Frederik Bjørn Lars Bo Bertram

Niels Gravgaard Laursen
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Management commentary

Primary activity

In December 2024, the SDG Fund II was established as a public-private partnership with total capital committed 

on DKK 2,666 million. It is expected that the remaining capital commitments can be realized in a second close in 

2025.  

SDG Fund II purpose is to generate returns on the limited partnership's capital by investing in commercial 

projects in developing countries across various sectors, including renewable energy, agriculture, infrastructure, 

water and sanitation, industry, services, and finance, in line with the investment strategy. 

Development in activities and finances

The Fund has experienced a solid flow of investment opportunities, though no investments were made in 2024.

Uncertainty relating to recognition and measurement

When preparing the financial statements, Management makes a number of estimates about future conditions 

that may affect the financial value of assets and liabilities. The area most affected by the estimates made by 

 Management is the valuation of share capital investments at fair market value.

Events after the balance sheet date

No events have occurred after the balance sheet date, which have materially affected SDG Fund II’s financial 

position.

Result of the year

This year's gross profit for SDG II K/S amounts to DKK - 5,445 thousand.  

This year's net profit for SDG II K/S amounts to DKK - 5,446 thousand. 

Supplementary report on disclosures in accordance with SFDR

The fund has sustainable investment as its objective in line with the criteria in Article 9 of the EU’s Sustainable 

Finance Disclosure Regulation (SFDR). The fund is not subject to the reporting requirements of SFDR, but the 

annual report is voluntarily prepared in accordance with the requirements of the disclosure regulation.  

Further information is available in the section on sustainability-related disclosures (SFDR), which is presented 

after the fund’s financial statements and forms part of the management report for the fund.
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Independent auditor's report

To the shareholders of Danish Sustainable Development Goals Investment Fund II K/S

Opinion

 We have audited the financial statements of  for 

  the financial period  - , which comprise the statement of comprehensive income, balance 

sheet, statement of changes in equity, statement of cash flows and notes, including a summary of significant 

accounting policies. The financial statements are prepared in accordance with the IFRS Accounting Standards as 

adopted by the EU and additional requirements of the Danish Financial Statements Act. 

 In our opinion, the financial statements give a true and fair view of the Fund’s financial position at  and 

  of the results of its operations and cash flows for the financial period  -  in accordance with 

the IFRS Accounting Standards as adopted by the EU and additional requirements of the Danish Financial 

Statements Act.

Danish Sustainable Development Goals Investment Fund II K/S

 05.10.2023 31.12.2024

31.12.2024

 05.10.2023 31.12.2024

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs) and additional 

requirements  applicable in Denmark. Our responsibilities under those standards and requirements are further  

described in the "Auditor’s responsibilities for the audit of the financial statements" section of this auditor’s  

report. We are independent of the Company in accordance with the International Ethics Standards Board for   

Accountants’ International Code of Ethics for Professional Accountants (IESBA Code) and the additional ethical   

requirements applicable in Denmark, and we have fulfilled our other ethical responsibilities in accordance with   

these requirements and the IESBA Code. We believe that the audit evidence we have obtained is sufficient and 

appropriate to provide a basis  for our opinion.

Management's responsibilities for the financial statements

The Management is responsible for the preparation of financial statements that give a true and fair view in 

accordance with the IFRS Accounting Standards as adopted by the EU and additional requirements of the Danish 

Financial Statements Act, and for such internal control as the Management determines is necessary to enable the 

preparation of financial statements that are free from material misstatement, whether due to fraud or error.  

In preparing the financial statements, the Management is responsible for assessing the Fund’s ability to continue 

as a going concern, for disclosing, as applicable, matters related to going concern, and for using the going 

concern basis of accounting in preparing the financial statements unless the Management either intends to 

liquidate the Fund or to cease operations or has no realistic alternative but to do so. 

Auditor's responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are  

free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes  

our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted  

in accordance with ISAs and the additional requirements applicable in Denmark will always detect a material  

misstatement when it exists. Misstatements can arise from fraud or error and are considered material if,  

individually or in the aggregate, they could reasonably be expected to influence the economic decisions of  

users taken on the basis of these financial statements. 



 Danish Sustainable Development Goals Investment Fund II K/S | Independent auditor's report 6

As part of an audit conducted in accordance with ISAs and the additional requirements applicable in Denmark,  

we exercise professional judgement and maintain professional scepticism throughout the audit. We also:

Identify and assess the risks of material misstatement of the financial statements, whether due to  

fraud or error, design and perform audit procedures responsive to those risks, and obtain audit evidence  

that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a  

material misstatement resulting from fraud is higher than for one resulting from error, as fraud may  

involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal control. 

Obtain an understanding of internal control relevant to the audit in order to design audit procedures  

that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the  

effectiveness of the Entity’s internal control. 

Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates  

and related disclosures made by Management. 

Conclude on the appropriateness of Management’s use of the going concern basis of accounting in  

preparing the financial statements, and, based on the audit evidence obtained, whether a material  

uncertainty exists related to events or conditions that may cast significant doubt on the Entity’s ability to 

continue as a going concern. If we conclude that a material uncertainty exists, we are required to  

draw attention in our auditor’s report to the related disclosures in the financial statements or, if such  

disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit evidence  

obtained up to the date of our auditor’s report. However, future events or conditions may cause the  

Entity to cease to continue as a going concern. 

Evaluate the overall presentation, structure and content of the financial statements, including the disclosures  

in the notes, and whether the financial statements represent the underlying transactions and  

events in a manner that gives a true and fair view.

We communicate with those charged with governance regarding, among other matters, the planned scope  

and timing of the audit and significant audit findings, including any significant deficiencies in internal control  

that we identify during our audit.

Statement on the management commentary and statement on the supplementary report provided for in 

accordance with the Sustainable Finance Disclosure Regulation (SFDR) 

The General Partner is responsible for the management commentary, as well as for the supplementary report on 

disclosures in accordance with the Sustainable Finance Disclosure Regulation (SFDR), hereinafter referred to as 

“the supplementary report”. 

Our opinion on the financial statements does not cover the management commentary or the supplementary 

report, and we do not express any form of assurance conclusion thereon.  

In connection with our audit of the financial statements, our responsibility is to read the management 

commentary and the supplementary report and, in doing so, consider whether the management commentary 

and the supplementary report is materially inconsistent with the financial statements, or our knowledge obtained 

in the audit or otherwise appears to be materially misstated.  
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Moreover, it is our responsibility to consider whether the management commentary and the supplementary 

report provides the information required under the Danish Financial Statements Act and the Sustainable Finance 

Disclosure Regulation respectively.  

Based on the work we have performed, we conclude that the management commentary and the supplementary 

report is in accordance with  the financial statements and has been prepared in accordance with the requirements 

of the Danish Financial Statements Act and the Sustainable Finance Disclosure Regulation respectively. We did 

not identify any material misstatement of the management commentary or the supplementary report.

Copenhagen, 11.04.2025

Deloitte

Statsautoriseret Revisionspartnerselskab

CVR No. 33963556

Jens Ringbæk

State Authorised Public Accountant

Identification No (MNE) mne27735

Lars Hillebrand

State Authorised Public Accountant

Identification No (MNE) mne26712
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Statement of comprehensive income

Notes

 2023/24

DKK'000

  Administrative expenses 3 (5,445)

 Operating expenses (5,445)

 Operating profit/(loss) (EBIT) (5,445)

  Financial expenses 4 (1)

 Increase / (decrease) in net assets attributable to Limited Partners (5,446)

 Comprehensive income (5,446)



 Danish Sustainable Development Goals Investment Fund II K/S | Statement of financial position as at 31.12.2024 9

Statement of financial position as at 

31.12.2024

Assets

 2023/24

DKK'000

 Total assets 0
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Net assets and liabilities

Notes

 2023/24

DKK'000

 Retained earnings (5,446)

 Net assets attributable to Limited Partners (5,446)

  Other payables 6 5,446

 Current liabilities 5,446

 Total liabilities 5,446

 Total liabilities and net assets  attributable to Limited Partners 0
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Statement of changes in net assets 

attributable to the Limited Partners

Retained 

earnings 

DKK'000

Total 

DKK'000

  Profit/(loss) for the period (5,446) (5,446)

  Net assets 31.12.2024 (5,446) (5,446)

The net assets attributable to Limited Partners in the Fund is negative but, the Limited Partners have committed 

themselves to contributing up to DKK 2,666,666,667 into the Fund, as and when new capital is required for 

making investments, paying Fund costs etc. Of the total committed capital, Limited Partners have paid-in DKK 0 

 thousand at , and the remaining contribution balance is DKK 2,666,666,667.  

The limited partnership capital is divided into shares of DKK 1.  

The Limited Partnership is owned by the Limited Partners in proportion to their contributed capital and they 

receive a  return on their investment that is dependent on the yield of the underlying investments throughout the 

lifetime of  the Fund. Some specific commitment classes have an associated right to receive carried interest and 

do not pay  management fee.

31.12.2024
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Statement of cash flows 

Notes

 2023/24

DKK'000

 Operating profit/(loss) (EBIT) (5,445)

 Change in payables 5,446

1

  Paid financial expenses 4 (1)

 Cash flows from operating activities 0
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Notes to the financial statements

 Accounting policies1

Reporting class

The financial statements are prepared in accordance with the IFRS Accounting Standards as adopted by the EU 

and additional disclosure requirements of the Danish Financial Statements  Act governing reporting class B 

enterprises with addition of a few provisions for reporting class C.

 This is the Fund’s first financial statements which comprise the period from 05.10.2023 - 31.12.2024, and hence 

no comparative figures have been presented.

 The financial statements are presented in , which is the functional currency of the Fund.  

The Fund's income consists of value increases on investments, and the Fund has no contracts covered by IFRS 15. 

The  Fund has not entered into any lease contracts covered by IFRS 16. 

Where relevant, assessments made by Management when applying IFRS and which have had a significant impact  

on the financial statements are presented in the relevant notes to the financial statements.

DKK

The financial statements are presented on the basis of going concern. The Limited Partners' undrawn 

commitment are sufficient to ensure that the Partnership will be able to meet its obligations in full for a period of 

at least 12 months from the balance sheet dated 31.12.2024.

 All amounts in the financial statements are presented in whole  thousands. Every figure is rounded off 

separately and, for that reason, minor differences between the stated totals and the sum of underlying figures 

may occur. 

DKK

Significant accounting judgment and estimates

As part of the preparation of the financial statements, the Management makes accounting judgments which form  

the basis of presentation, recognition and measurement of the Fund’s assets and liabilities. The most significant 

 accounting judgements are evident from note  to the financial statements.2

Recognition and measurement

Assets are recognised in the balance sheet when it is probable as a result of a prior event that future economic 

benefits will flow to the Fund, and the value of the asset can be measured reliably. Assets are derecognised in the 

balance sheet when it is no longer probable that future economic benefits will flow to the Fund.  

Purchase and sale of financial assets and liabilities are recognised in the balance sheet at the commitment date.  

Liabilities are recognised in the balance sheet when the Fund has a legal or actual obligation as a result of an 

event  before or on the balance sheet date, and it is probable that future economic benefits will flow out of the 

Fund, and  the value of the liability can be measured reliably. Liabilities are derecognised in the balance sheet 

when it is no  longer probable that economic benefits will have to be given up to settle the liability. 

On initial recognition, assets and liabilities are measured at cost. Measurement subsequent to initial recognition  

is effected as described below for each financial statement item.  
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Anticipated risks and losses that arise before the  time of presentation of the annual report and that confirm or 

invalidate affairs and conditions existing at the  balance sheet date are considered at recognition and 

measurement. 

Income is recognised in the statement of comprehensive income when earned, whereas costs are recognised by 

the amounts attributable to this financial year. 

Foreign currency translation

Transactions denominated in other currencies than the Fund’s functional currency are translated at initial  

recognition using the exchange rate at the balance sheet date.  

Receivables, payables and other monetary items denominated in foreign currencies that have not been settled at  

the balance sheet date are translated using the exchange rate at the balance sheet date.  

Exchange differences that arise between the rate at the transaction date and the one in effect at the payment 

date  or the rate at the balance sheet date are recognised in the income statement as financial income or financial  

expenses.

Statement of comprehensive income

Administrative expenses

All expenses are recognised in the statement of comprehensive income on an accrual basis.  

 Administrative expenses and other operating expenses comprise expenses incurred during the reporting period 

not directly related to the Fund’s investment activities. The Fund pays the Fund Manager an annual fee for 

carrying out investment related activities and administration. The fee is calculated in accordance with the criteria 

set out in the Limited Partnership Agreement.  

Financial income and expenses

Financial expenses include interest income and financial expenses include bank fees and interest expenses.  

Taxation

Under current Danish law governing the Fund, it is not independently taxable because the Fund’s profit/loss for 

the year is included in the Limited Partners’ taxable income.

Balance sheet

Other financial liabilities

Other financial liabilities are measured at amortised cost, which usually corresponds to nominal value.

Cash flow statement

The cash flow statement is presented according to the indirect method and shows cash flows for operations,  

investments and financing, and cash and cash equivalents at the beginning and end of the year.   

Cash flows relating to operating activities are calculated as the operating profit, adjusted for non-cash operating  

items and changes in working capital attributable to operating activities. 

Cash flows for investing activities include payments related to the acquisition and sale of portfolio companies. 

Cash flows relating to financing activities comprise changes in the Fund's capital.



 Danish Sustainable Development Goals Investment Fund II K/S | Notes to the financial statements 16

 Significant accounting estimates, assumptions, and uncertainties2

The Fund makes investments in non-listed companies, where the ability to divest and the companies’ earnings 

are  influenced by various factors, and the fair market valuation includes judgements and estimates. The fair 

market valuation of the investments in portfolio companies is therefore subject to uncertainties and the 

investments will  not at all times be liquid as different market conditions may influence liquidity.  

This uncertainty may be greater in periods of high volatility in the financial markets, and the business cycle also  

affects earnings in the underlying companies.  

As of 31.12.2024 no investments have been made.

 Administrative expenses3

The Fund has no employees.

Administrative expenses include management fee for the period to 

, in accordance with the Limited Partnership Agreement and management agreement. For further 

 information about management fee, please refer to note . Administrative expenses also include establishment 

cost, fee to administration, audit, advisors and other professional fees.

IFU - Investment Fund for Developing 

Countries

10

 Financial expenses4

 2023/24

DKK'000

 Other interest expenses and fees 1

 Interest expenses for financial liabilities 1

 Limited partnership capital5

The limited partnership capital is divided into shares of DKK 1. 

The Limited Partnership is owned by the Partners in proportion to their contributed capital and they receive a  

return on their investment that is dependent on the yield of the underlying investments throughout the lifetime 

of  the fund. Some specific commitment classes have an associated right to receive carried interest and do not 

pay  management fee.

 Other payables6

 2023/24

DKK'000

 Auditor and other advisors 57

 Payable to Fund Manager 5,389

 Other payables 5,446

The carrying amount of payables relates to unpaid management fee, establishment costs and other fees for legal 

assistance, auditors and  administrative services. The amount recognised corresponds to the fair value of the 

liabilities. 

Other payables fall due for payment within 12 months. 
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 Financial instruments7

Categories of financial instruments:

 2023/24

DKK'000

 Other payables 5,446

 Financial liabilities measured at amortised cost 5,446

All financial liabilities are due for payment within 12 months.

 Financial risk management8

The Management is ultimately responsible for the overall risk management within the Fund but has delegated 

the responsibility to the Fund Manager.  

The Fund continuously manages and reduces risks by: 

in-depth business, technical, financial and legal due diligence before an investment is made;

the conclusion of shareholder agreements in order to ensure the best possible protection and freedom of 

action of the Fund;

continuous close monitoring of portfolio companies and active ownership.

 Key financial risk factors and exposure regarding the financial statements for  can be categorised as 

follows:

2023/24

Financial risk factors

Liquidity risks

The liquidity risk relates to the risk that the Fund may not fulfil its contractual obligations due to an insufficient 

amount of liquidity. The Fund is able to draw on uncalled commitments from its investors to meet its obligations, 

if needed. In addition, no indication of the Limited Partners' inability to contribute the remaining fund 

commitment exists. 

There are no investment commitments to the portfolio companies, while the remaining commitments of the 

Limited Partners amount to DKK 2,666,666,667. The liquidity risk is therefore considered to be very limited.

Credit risks

Credit risk is the risk that an issuer or counterparty will be unable or unwilling to meet a commitment that it has 

entered into with the Fund. The credit risks of the Fund are considered limited. 

The Fund's credit risk primarily arises from:

cash and cash equivalents at banks

guarantees
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The management manages its credit risk exposure by transacting the Fund’s contractual commitment activities 

with well-established banks, regulated exchanges and business partners which the Management consider to be 

reputable. 

Currency risk

The currency risk of the Fund is related to the investments made in foreign portfolio companies. The Fund does  

not hedge this risk, but considers it to be an integrated and less important part of the aggregate risk of a portfolio  

company.

 Financial instruments measured at fair value9

The  fair values of  the  individual  portfolio  companies are  calculated  on the  basis of methods that best  reflect 

individual investment risks, life cycle, and industry conditions. Generally applicable, the fair value is calculated in  

accordance  with  IPEV  valuation  guidelines  and  accepted  valuation  methods,  including  multiple 

analysis/benchmarking or other relevant methods. 

The fair value of the investments are measured on a quarterly basis, or more frequently if significant changes 

occur. 

The Fund Manager has implemented procedures and methodology to ensure that the valuation is carried out 

consistently over time and across investments. 

However, as of 31.12.2024 the Fund has not yet made any investments.

 Related parties10

Related parties with a controlling interest

The Fund has no investors or related parties with a controlling interest. 

Related party transactions

 2023/24

DKK'000

IFU - Investeringsfonden for Udviklingslande (Fund Manager) has covered the costs related to 

the establishment.

 Other cost 2,671

IFU - Investeringsfonden for Udviklingslande is considered a related party of the Fund due to its 

role as being Fund Manager. 

 Management fee 2,831

Management fee is calculated based on the Limited Partners' commitments to the Fund multiplied by a fee 

percentage. 

In addition to this, no transactions with related parties have been conducted during the year.  
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 Contingent liabilities11

There are no guarantees or contingent liabilities of the Fund.  

No provisions for expected credit loss have been recognised. Refer to note 8 for further.  

 Investors12

The Limited Partnership has registered the following Limited Partner as holding more than 5% of the voting rights 

or nominal value of the contributed capital:

  Limited Partner Residence Ownership percentage

 PFA Pension, Forsikringsaktieselskab Sundkrogsgade 4, 2100  

Copenhagen Ø  

Denmark 

14.99

PenSam Pension 

forsikringsaktieselskab 

Jørgen Knudsens Vej 2 3520  

Farum  

Denmark

14.99

 P+, Pensionskassen for Akademikere Dirch Passers Alle 76 2000 

Frederiksberg  

Denmark 

14.99

Pensionskassen for Sygeplejersker 

og Lægesekretærer

Tuborg Boulevard 3  

2900 Hellerup  

Denmark 

7.19

Investeringsfonden for 

Udviklingslande (IFU) 

Fredericiagade 27  

1310 Copenhagen K  

Denmark 

39.99

 Events after the balance sheet date13

From the balance sheet date until the date of the presentation of this annual report, no events have occurred 

that  would materially affect the assessment of the annual report.

 Authorisation of the annual report for issue14

At the meeting held on 11.04.2025 the General Partner authorised this annual report for issue on 11.04.2025.  

The annual report will be presented to the limited partners of the Fund for approval at the Annual General 

Meeting on 30.04.2025. 
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