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Statement by Management

The Board of Directors and the Executive Board have today considered and approved the annual report of VT
Shipping A/S for the financial year 1 January - 31 December 2020.

The annual report is presented in accordance with the Danish Financial Statements Act.

In our opinion, the financial statements give a true and fair view of the Entity’s financial position at 31 December
2020 and of the results of its operations for the financial year 1 January - 31 December 2020.

Further, in our opinion, the Management's review gives a fair review of the development in the Entity's
operations and financial matters and the results of the Entity's operations and financial posistion.

We recommend the annual report for adoption at the Annual General Meeting.
Copenhagen, 18 May 2021
Executive Board

p

Le '“ﬂi/(/:la/Arendsen
CEG-

Board of Directors

77 5 Al
; /] (A

| el (K by
Carlo Henze ,P/enelo e Annett Andersen

Chairman

chen Martin Stoewahse



VT Shipping A/S | Independent auditor's report

As part of an audit conducted in accordance with ISAs and additional requirements applicable in
Denmark, we exercise professional judgement and maintain professional scepticism throughout the
audit. We also:

¢ Identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from error,
as fraud may involve collusion, forgery, intentional omissions, misrepresentations or the override of
internal control.

¢ Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Company's internal control.

* Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by Management,

¢ Conclude on the appropriateness of Management's use of the going concern basis of accounting in
preparing the financial statements and, based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt on the Company's
ability to continue as a going concern. If we conclude that a material uncertainty exists, we are
required to draw attention in our auditor's report to the related disclosures in the financial
statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are based
on the audit evidence obtained up to the date of our auditor's report. However, future events or
conditions may cause the Company to cease to continue as a going concern,

¢ Evaluate the overall presentation, structure and contents of the financial statements, including the
note disclosures, and whether the financial statements represent the underlying transactions and
events in a manner that gives a true and fair view. O

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

Statement on the management commentary
Management is responsible for the Management's review.

Our opinion on the financial statements does not cover the Management's review, and we do not
express any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the Management's
review and, in doing so, consider whether the Management's review is materially inconsistent with the

financial statements or our knowledge obtained during the audit, or otherwise appears to be materially
misstated.

Moreover, it is our responsibility to consider whether the Management's review provides the information
required under the Danish Financial Statements Act.
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Based on the work we have performed, we conclude that the Management's review is in accordance with
the financial statements and has been prepared in accordance with the requirements of the Danish
Financial Statement Act. We did not identify any material misstatement of the Management's review.

Copenhagen, 18 May 2021
EY Godkendt Revisionspartnerselskab
CVRno.30700228 -

p .

Karsten Bagel .

State Authorised Public Accountant
mne27849
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Management commentary

Financial highlights

2020 2019 2018 2017 2016

DKK'000 DKK'000 DKK'000 DKK'000 DKK'000
Key figures
Gross profit/loss (3,698) (3.857) 22,968 4,347 5116
Operating profit/loss (9,575) (17,755) 15,835 (1,630) (48,938)
Net financials 825 (60) (1,316) 216 (247)
Profit/loss for the year (3,016) (10,934) 16,449 (1,466) (49,460)
Total assets 48,364 52,154 67,049 48,649 54,258
Investments in property, 0 0 10,946 16,189 8,624
plant and equipment
Equity 47,546 50,562 61,496 45,047 46,513
Ratios
Return on equity (%) (6.2) (19.5) 30.9 (3.2) (69.4)
Equity ratio (%) 98.3 95.9 91.7 92.6 85.7
Return on assets (%) (19.1) (29.8) 274 (3.2 (62.7)
Current ratio (%) 59125 2,583.6 575.0 302.0 380.6
Return on capital employed (20.1) (35.1) 28.5 (3.6) (105.2)

(%)

Financial highlights are defined and calculated in accordance with the current version of "Recommendations &
Ratios" issued by the CFA Society Denmark.

Return on equity (%):
Profit/loss for the year * 100
Average equity

Equity ratio (%):
Equity* 100
Total assets

Return on assets (%):
Profit/loss from operating activities

Average assets * 100

Current ratio (%):
Current assets * 100
Current liabilities
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Return on capital employed (%):
Earnings before interest and tax (EBIT)
Capital employed * 100
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Primary activities
VT Shipping A/S handles the Vattenfall Group's shipping activities in Denmark.

Recognition and measurement uncertainties
The recognition and measurement of assets and liabilities are not subject to any significant uncertainties.

Development in activities and finances

The income statement for 2020 shows a loss of DKK 3,016 thousand compared to a loss of DKK 10,934 thousand
last year, and the balance sheet at 31 December 2020 shows equity of DKK 47,546 thousand.

The year 2020 was characterized by a continuation of the decrease in the sale of coal primarily to the Danish
power plants thereby implying fewer sailings for VT Shipping. The demand was significantly lower in 2020 than
expected due to break downs and changed consumption patterns at Danish power stations.

VT shipping sold its remaining sets of the barges and tugs in 2020 to adjust the business to market conditions
the coming years. The activity, which was originally freight of bulk material on the company's barges, has ceased
after the sale of the last barges in 2020.

Knowledge resources
The Entity has no employees but purchase all services from the parent entity, Vattenfall Energy Trading A/S.

Special risks
No unusual risks occurred in the financial year that could significantly affect the Entity’s financial position.

Impact on the external environment

VT Shipping A/S is a shipping entity and therefore has no inventories and undertakes no processing of coal or bio
fuels that could affect the external environment.

The Entity is committed to ensuring that all carriage of coal and bio fuels has the least possible impact on the
environment.

Events after the balance date

The company will move to another activity under the auspices of Vattenfall in 2021.
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2020 2019

Notes DKK'000 DKK'000

Gross profit/loss (3,698) (3.857)
Depreciation, amortisation and impairment losses (2,113) (8,268)
Other operating expenses (3,764) (5,630)
Operating profit/loss (9,575) (17,755)
Other financial income 881 108
Other financial expenses (56) (168)
Profit/loss before tax (8,750) (17,815)
Tax on profit/loss for the year 4 5,734 6,881
Profit/loss for the year 5 (3,016) (10,934)
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Balance sheet at 31.12.2020
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Assets
2020 2019
Notes DKK'000 DKK'000
Other fixtures and fittings, tools and equipment 0 11,023
Property, plant and equipment 6 0 11,023
Fixed assets 0 11,023
Trade receivables 0 680
Receivables from group enterprises 40,085 28,219
Deferred tax 0 1,839
Other receivables 482 68
Tax receivable 7,797 7,196
Prepayments 9 0 1,820
Receivables 48,364 39,822
Cash 0 1,309
Current assets 48,364 41,131
Assets 48,364 52,154
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Equity and liabilities
2020 2019
Notes DKK'000 DKK'000
Contributed capital 10 5,000 5,000
Retained earnings 0 45,562
Proposed dividend 42,546 0
Equity 47,546 50,562
Trade payables 8 665
Payables to group enterprises 810 851
Other payables 0 76
Current liabilities other than provisions 818 1,592
Liabilities other than provisions 818 1,592
Equity and liabilities 48,364 52,154
Staff costs 1
Contingent liabilities 11
Related parties with controlling interest 12

Transactions with related parties

13
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Statement of changes in equity for
2020

Contributed Retained Proposed
capital earnings dividend Total
DKK'000 DKK'000 DKK'000 DKK'000
Equity beginning of year 5,000 45,562 0 50,562
Profit/loss for the year 0 (45,562) 42,546 (3,016)

Equity end of year 5,000 0 42,546 47,546
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1 Staff costs
By reference to section 98b(3), (ii), of the Danish Financial Statements Act, remuneration to Management is not
disclosed.
The Entity does not have employees. The operations of the Entity are handled by staff and management resources
purchased from the group entity Vattenfall Energy Trading A/S
2 Other financial income
2020 2019
DKK'000 DKK'000
Exchange rate adjustments 1 0
Other financial income 880 108
881 108
3 Other financial expenses
2020 2019
DKK'000 DKK'000
Financial expenses from group enterprises 0 3
Other financial expenses 56 165
56 168
4 Tax on profit/loss for the year
2020 2019
DKK'000 DKK'000
Current tax (7,797) (7,196)
Change in deferred tax 5,725 2,392
Change in deferred tax prior year (3,886) 0
Adjustment concerning previous years 224 (2,077)
(5.734) (6,881)
5 Proposed distribution of profit and loss
2020 2019
DKK'000 DKK'000
Retained earnings (3,016) (10,934)
(3,016) (10,934)
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6 Property, plant and equipment
Other fixtures
and fittings,
tools and
equipment
DKK'000
Cost beginning of year 53,457
Disposals on divestments etc (53,457)
Cost end of year 0
Depreciation and impairment losses beginning of year (42,434)
Depreciation for the year (2,113)
Depreciation and impairment losses on assets disposed of 44,547
Depreciation and impairment losses end of year 0
Carrying amount end of year 0

7 Receivables from group enterprises

Out of the Entity total receivables, net bank deposits in the cash pool scheme in the Vattenfall Group total DKK

40,085 thousand. (2019: DKK 28,142 thousand).

8 Deferred tax

2020 2019

DKK'000 DKK'000

Property, plant and equipment 0 1,839
Deferred tax 0 1,839
2020 2019

Changes during the year DKK'000 DKK'000
Beginning of year 0 4,231
Recognised in the income statement 0 (2,392)
End of year 0 1,839

9 Prepayments
Prepayments consists of deferred revenue regarding demurrage.
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Nominal
value
DKK'000

Analysis of share capital: 5,000 shares of DKK 1,000.00 nominal value each

5,000
5,000

The Entity's share capital has remained DKK 5,000 thousand over the past nine years.

11 Contingent liabilities

The Entity is jointly taxed with the Danish consolidated enterprises. As a group entity, the Entity is liable jointly
and severally with other group entities for the Danish corporation tax and withholding taxes on dividends,
interest and royalties in the joint taxation. The jointly taxed entities' total known net liability to the Danish tax

authorities is presented in the management entity's financial statements, Vattenfall A/S. Any subsequent

corrections of joint taxation of income and withholding tax, etc. could cause the Entity’s liability to represent a

greater amount.

12 Related parties with controlling interest

VT Shipping A/S' related parties comprise the following:
Parties exercising control

Related party Domicile

Vattenfall Energy Trading A/S Havneholmen 29,
1561 Kgbenhavn V

Information about consolidated financial statements

Parent Domicile
Vattenfall AB Stochholm, SE

Basis for control

Paricitpating interest

Requisitioning of the parent entity's
consolidated financial statements

www.vattenfall.com
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13 Transactions with related parties

The Company has had the following transactions with related parties:

Subsidiaries

DKK'000
Purchase and sales of goods and other current assets:
Financial swaps (Vattenfall Energy Trading GmbH) 301
Purchase, sales and transaction of services:
Shipping service (Vattenfall Energy Trad. GmbH Copen.) (5,420)
Shipping service (Vattenfall Energy Trading Netherlands) (9,346)
Harbour service (Ensted Bulk Terminal A/S) 436
Service fee - man power (Vattenfall Energy Trading A/S) 22
Tax & audit costs (Vattenfall A/S Corporate Staff) (6,955)
Total (18,710)

The Company has receivables and payables to other group entities, which are presented in
the balance sheet and the related interests are presented in the income statement.
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Accounting policies

Reporting class

This annual report has been prepared in accordance with the provisions of the Danish Financial Statements Act
governing reporting class C enterprises (medium).

VT Shipping A/S is exempt from the Danish Tonnage Taxation Scheme as of the 1st January 2019.

Effective from the financial year 2020, the Company has implemented amending act no. 1716 of 27 December
2018 to the Danish Financial Statements Act. The implementation of the amending act has not affected the
Company's accounting policies on recognition and measurement of assets and liabilities but has solely entailed a
requirement for further disclosures.The accounting policies applied to these financial statements are consistent
with those applied last year.

Recognition and measurement

Assets are recognised in the balance sheet when it is probable as a result of a prior event that future economic
benefits will flow to the Entity, and the value of the asset can be measured reliably.

Liabilities are recognised in the balance sheet when the Entity has a legal or constructive obligation as a
result of a prior event, and it is probable that future economic benefits will flow out of the Entity, and the
value of the liability can be measured reliably.

On initial recognition, assets and liabilities are measured at cost. Measurement subsequent to initial
recognition is effected as described below for each financial statement item.

Anticipated risks and losses that arise before the time of presentation of the annual report and that confirm
or invalidate affairs and conditions existing at the balance sheet date are considered at recognition and
measurement.

Income is recognised in the income statement when earned, whereas costs are recognised by the amounts
attributable to this financial year.

Foreign currency translation

On initial recognition, transactions denominated in foreign currencies are translated at the exchange rate at the
transaction date. Foreign exchange differences arising between the exchange rates at the transaction date and
the date of payment are recognised in the income statement as financial income or financial expenses.

Receivables and payables and other monetary items denominated in foreign currencies are translated at the
exchange rate at the balance sheet date. The difference between the exchange rates at the balance sheet date
and the date at which the receivable or payable arose or was recognized in the most recent financial statements
is recognized in the income statement as financial income or financial expenses.

Income statement

Gross profit or loss

With reference to section 32 of the Danish Financial Statements Act, the items 'Revenue’, 'Costs of sale’,
‘Other external expenses' and 'Other operating income' are consolidated into one item designated 'Gross
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profit'.

Revenue

Income from the supply of services is recognized as revenue with reference to the stage of completion. VAT and
discounts are excluded from the revenue. Revenue is measured net of all types of discounts/

rebates granted. Also, revenue is measured net of VAT and other indirect taxes charged on behalf of third
parties.

Cost of sales
Cost of sales includes the cost of goods used in generating the year's revenue.

Other external expenses

Other external expenses include expenses related to adminstration, premises, bad debt and SLA fees to group
entities, etc.

Depreciation, amortisation and impairment losses

The item includes depreciation and impairment of property, plant and equipment. Depreciation is provided using
the straight-line method on the basis of the cost and below expected useful lives. Gains or losses on the sale of
fixed assets are recognised in the income statement under other operating income and -expenses. The basis of
depreciation, which is calculated as cost less any residual value, is depreciated on a straight line basis over the
expected useful life. The expected useful lives of the assets are as follows:

Other fixtures and fittings, tools and equipment:
2-10years

The basis of depreciation is based on the residual value of the asset at the end of its useful life and is reduced
by impairment losses, if any. The depreciation period and the residual value are determined at the time of
acquisition and are reassessed every year. Where the residual value exceeds the carrying amount of the asset,
no further depreciation charges are recognised.

Other financial income and expenses

Financial income and expenses are recognised in the income statement at the amounts that relate to the
reporting period. Net financials include interest income and expenses, realised and unrealized exchange gains
and losses on foreign currency transactions and allowances under the advance-payment-of-tax scheme, etc.

Other operating income
Other operating income includes revenue from all other operating activities which are not related to the principal
activities of the company, such as gains/losses from disposals, interest income, dividend income, etc

Other operating expenses

Other operating expenses comprise of expenses viewed as secondary nature in relation to the entity's primary
activities.

Tax on profit/loss for the year
The Entity is subject to the Danish rules on compulsory joint taxation. The Entity is subject to joint taxation at the

time of formation.

The current income tax charge is allocated by settling the joint taxation contributions between the Danish jointly
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taxed entities in proportion to their taxable income. Danish entities with a tax loss receive joint taxation
contributions from Danish entities that have been able to apply the loss to reduce their own taxable income.

The Entity has joined the Danish tax-on-account scheme. Tax allowances/surcharges are allocated between the
jointly taxed Danish entities in accordance with the allocation of the Danish corporate income tax charge and are
recognized as financial income or financial expenses, respectively.

Balance sheet

Property, plant and equipment

Property, plant and equipment include other fixtures and fittings, tools and equipment. Property, plant and
equipment are measured at cost less accumulated depreciation and impairment losses.

Expenses relating to ordinary repairs and maintenance are recognised in the income statement as incurred.

Items of property, plant and equipment are tested for impairment whenever there is an indication that an asset
might be impaired. The impairment test is performed for each individual asset or group of assets, respectively.
The carrying amount of impaired assets is reduced to the higher of the value in use and the net selling price of
the asset or group of assets (recoverable amount).

Impairment of non-current assets

Property, plant and equipment are reviewed for impairment annually. Where there is indication of impairment,
an impairment test is made for each individual asset or group of assets, respectively, generating independent
cash flows. The assets are written down to the higher of the value in use and the net selling price of the asset or
group of assets (recoverable amount) if it is lower than the carrying amount. Where an impairment loss is
recognized on a group of assets, a loss must first be allocated to goodwill and then to the other assets on a pro
rata basis.

Impairment tests are conducted on assets or groups of assets when there is evidence of impairment. The
carrying amount of impaired assets is reduced to the higher of the net selling price and the value in use
(recoverable amount).

The recoverable amount is the higher of the net selling price of an asset and its value in use. The value in useis
calculated as the present value of the expected net cash flows from the use of the asset or the group of assets

and the expected net cash flows from the disposal of the asset or the group of assets after the end of the useful
life.

Previously recognised impairment losses are reversed when the reason for recognition no longer exists.
Impairment losses on goodwill are not reversed.

Receivables

Receivables are measured at amortised cost, usually equalling nominal value less writedowns for bad and
doubtful debts.

Deferred tax

Current tax charges are recognised in the balance sheet as the estimated tax charge in respect of the expected
taxable income for the year, adjusted for tax on prior years' taxable income and tax paid on account.

Deferred tax assets are recognised at the value at which they are expected to be utilised, either through
elimination against tax on future earnings or a set off against deferred tax liabilities.
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Any deferred tax assets relating to the tax base of tax loss carry forwards are recognised under other non
current assets at the value at which they are expected to be set off against tax on future income.

Income tax payable or receivable

Current tax payable or receivable is recognised in the balance sheet, stated as tax computed on this year's
taxable income, adjusted for prepaid tax.

Prepayments

Prepayments recognised under "Assets" compriseprepaid expenses regarding subsequent financial reporting
years.

Cash and cash equivalents
Cash comprises cash balance and bank balance.

Equity
Dividend proposed for the year is recongnised as a liability once adopted at the annual general meeting

(declaration date). Dividends expected to be distributed for the financial year are presented as a separate item
under "Equity".

Other financial liabilities
Financial liabilities comprising trade payables, amounts owed to group entities as well as other payables are

recognised at the date of borrowing at cost. In subsequent periods, financial liabilities are measured at net
realisable value.

Cash flow statement

In pursuance of section 86(4) of the Danish Financial Statements Act, a cash flow statement is not prepared. The
Entity's cash flows are included in the consolidated cash flow statement of the parent entity, Vattenfall AB.





