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Management’s Statement on the Annual Report 

The Executive and Supervisory Boards have today considered and adopted the Annual Report of 

Thornico 202Food & Food Technology 31Gro A/S for the financial year 1 January – up  December 2. 

 

The Annual Report is prepared in accordance with the Danish Financial Statements Act.  

 

In our opinion, the Financial Statements and the Consolidated Financial Statements give a true and 

fair view of the financial position at 31 December 2022 of the Company and the Group and of the 

results of the Company and Group operations and cash flows for 2. 202

 

In our opinion, management's review includes a fair review of the matters dealt with in the man-

agement's review. 

 

We recommend that the Annual Report be adopted at the Annual General Meeting. 

 
 
 
 
 
Odense, 1  3 2 May 202

 

 
Executive Board 

 

 

 

Christian Nicholas  

Rosenkrantz  Stadil

   

 

 
Supervisory Board 

 

 

 

Thor  Stadil Ronald Lambertus Maria 

Bouwens 

Christian Nicholas  

Rosenkrantz  Stadil

         



 

 2

Independent Auditor’s Report 

 

To the Shareholders of Thornico  Food & Food Technology Group A/S

 

Opinion 

We have audited t e-he Consolidated Financial Statements and the Parent Company atFinancial St

ments of Thornico y  for the financial year 1 January - Food & Food Technolog Group A/S 31 Decem-

ber come statement, balance sheet, statement of changes in equit202 , which comprise i2 n y and 

notes, including a summary of significant accounting policies, for both the Group and the Parent 

Company, as so well as con lidated statement of cash flows. The consolidated Financial Statements 

and the parent pared in accordfinancial statements are pre an h financial statce with the Danis ements 

a  ct.

 

In our opinion, the Consolidated Financial State ements and the Par nt Company Financial State-

ments give a true and fair view of the financial position of the Group and the Parent Company at 31 

D 2 and of the results of the Group’s and thecember 202 , e Parent Company’s operations as well as 

the consolidated cash flows for t in accordance with h  - 2 e financial year 1 January 31 December 202

the Danish Financial Statements Act. 

 

Basis for Opinion 

We conducted our a dit in accordance with International Standards on Auditing (ISAs) and addi-u

tional  applicable in Denmark. Our responsibilities under those standards and re-requirements

quirements are further cdescribed in the "Auditor’s responsibilities for the audit of the onsolidated 

financial statements and the parent financial statements" section of this auditor’s report. We are 

independent of the Group in accordance with the International Ethics Standards Board for Account-

ants’ International Code of Ethics for Profession  al Accountants (IESBA Code) and the additional 

ethical requirements applicable in our other ethical responsibilities Denmark, and we have fulfilled 

in accordance with these requirements and the IESBA Code. We believe that the audit evidence we  

have obtained is sufficient and appropriate to provide a basis  for our opinion.

 

Management’s Responsibilitie consolidateds for the  fi  statements  nancial and parent

financial statements 

Management is responsible for the preparation of Consolidated Financial Statement nd Parent s a

Company Financial Statements that give a true and fair view in accordance with the Da isn h Finan-

cial Statements Act, and for such internal control as Management determines is necessary to enable 

the preparation o  fref financial statements that are e from material misstatement, whether due to 

fraud or error. 

 

In preparing  C n nd Parent Company Financial Statements, the onsolidated Fi ancial Statements a

Manag responsible for assessing the Group’s an Company’s ability to continue ement is d  the Parent

a oing concern for es a g disclosing, as applicable, matters r lated to going concern and using the going 

concern basis of accounting in preparing the financial statements unless Management either intends 

to liquidate or the Parent Company or to ceas athe Group e oper tions, or has no realistic alternative 

b  ut to do so.
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Auditor’s Responsibilities for the Audit of the consolidated nancial and  fi  statements 

parent financial statements 

Our objectives are to obtain reasona consolidateb  le assurance about whether the d financial state-

ments as a whole are free from m emand the par cial statements ent finan aterial misstat ent, whether 

due to fraud or error, and r-to issue an auditor’s report that includes our opinion. Reasonable assu

ance is a high level of assurance, but is not a guarantee that an audit conducted in accordance with 

ISAs and the additional requirements applic erial mis-able in Denmark will always detect a mat

sta ts. Misstatements can arise from fraud otement when it exis r error and are considered material if, 

indi nvidually or in the aggregate, they could reaso ably be expected to influence the economic deci-

sions of users taken on the basis of these fina  ncial statements.

 

As part of an audit conducted in accordance with IS dditional requirements applicabAs and the a le in 

Denmark, we exercise professional judgment and maintain professional skepticism e throughout th

a  udit. We also:

 

 • Identify and assess the risks of ma s  c financial statements terial mi statement of the onsolidated 
and the pa dit rent financial statements her due to fraud or error, design and perform au, whet
procedures responsive to those risks, and obtain audit evidence that is sufficient and appropri-

ate to provide a basis for isstat risk of not a our opinion. The detecting material m ement result-
ing from fraud is higher than for one resulting from error as fraud may involve collusion, for-
gery, intentional omissions, misrepresentations, or the override of internal control. 

• Obtain an understanding of internal econtrol r levant to the audit in order to design aud t proce-i

dures that are appropriate in the circumstances, but not for the purpose of express pin-ing an o
ion on the effectiveness of the Group’s and the E ’ internal contr  ntity s ol.

• Evaluate the appropriateness of accounting policies used and the reasonableness of accounting 

estimates and related disclosures made by Management. 

•  Conclude on the appropriatene  of Management’s use of the going concern basis of accounting ss

in prepar o  ing the financial statements and, based n the audit evidence obtained, whether a ma-
terial uncertainty exists related to events or conditions that may cast signif cant i doubt on the 
Gr ’s ncern. If we concoup’s and the Entity ability to continue as a going co lude that a material 

uncertain  ty exists, we are required to draw attention in our a ditor’s report to the related disclo-u
sures in the or, if such discl  and parent finan  consolidated financial statements cial statements o-
sures are inadequate, to modify our opinion. Our conclusions are based on the au idit ev dence 

obtained up to the date of our auditor’s report. However, future events or conditions may cause 
the Group and the to ceasEntity e t oing concern o continue as a g

 • Evaluate the overall presentation, structure and contents of the consolidated financial state-
ments ements rent tand pa financial sta , including the disclosures, and whether the consolidated 

financial statements rent fin  represent the underlying transactions and and pa ancial statements
events in a manner that gives a true and fair view. 

• Obtain sufficient appropriate audit evidence regarding the financial information of the entities 

or b pre nusiness activities within the Group to ex ss an opinion on the Consolidated Fina cial 
Statements. We are responsible for the di erformance of the group au-rection, supervision and p
dit. We remain sol  ely responsible for our audit opinion.
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We communicate w g, among other matters, the planned ith those charged with governance regardin

scope and timing of the audit and significant audit findings, including any significant deficiencies in 

internal control that we identify during our audit. 

Statement on the management commentary 

Management is responsib  for the management commentary. le

Our opinion on the consolidated financial statements and the parent financial statements does not 

cover the management commentary, and we do not express any form of assurance conclusion 

thereon. 

In co nection witn h our audit of the consolidated financial statements and the parent financial 

statements e management commentary and, in, our responsibility is to read th  doing so, consider 

whether the management commentary is materially inconsistent with nsolidated financial the co

statements and the parent financial statements or our knowledge obtained in the audit or otherwise 

appears t e materially misstated.o b  

Moreover, it is our responsibility to consider whether the management commentary provid s the e

infor h   mation required under the Danis Financial Statements Act.

Based entary is in on the work we have performed, we conclude that the management c mmo

accordance with the atements and the parent financial statementsconsolidated financial st  and has 

been prepared in accordance with the requirements of the Danish Financial Statements Act. We did 

not identify any material   misstatement of the management commentary.

 

 

Odense,  12  3 May 202

 

 

Deloitte  

Statsautoriseret Revisionspartnerselskab 

CVR No. 33 96 35 56 

 

Gert Rasmussen                                                              Abdul Wahab Ashraf

State Authorised Public Accountant                          State Authorised Public Accountant 

Identification No: mne35430                                      Identification No: mne46664 
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Company Information 

The Company Thornico Food & Food Technology Group A/S 

Havnegade 36 

DK-  5000 Odense C

  

  Telephone: 5   +4 65 48 02 00

  
  CVR    No: 37 75 09 13

 Financial  - m r period: 1 January 31 Dece be

 M l   unicipa ity of reg. office: Odense

  
Supervisory Board Thor Stadil  

Christian icholas N  Rosenkrantz  Stadil

Ronald Lambertu  s Maria Bouwens

  

  
Executive Board Christian icholasN  Rosenkrantz  Stadil

 

  
Auditors Deloi e tt

Statsautoriseret Revisionspartnerselskab 

Tværkajen 5 

5100 Odense C 

  

Consolidated financial 

statements 

The company is included in the group annual report o  f the 

Parent Co . 15960m  Spany Thornico A/ , CVR No 2 ,  05, Denmark (small-

e  ,  De  st group) and of Thornico Holding A/S CVR No. 35258000, nmark

(  largest group).

 

 



 

 6

Group Chart 

 

 



Financial Highlights of the Group

    2022 2021 2020 2019 2018

    DKK '000 DKK '000 DKK '000 DKK '000 DKK '000

Profit/loss

Revenue     6.758.146 5.539.788 4.895.663 4.951.500 4.516.632

Gross profit     2.081.360 1.799.265 1.878.046 1.677.239 1.504.539

EBITDA 856.670    693.797 861.823 659.095 557.105

Profit/loss before financial 

income and expenses (EBIT)    477.709 345.193 633.304 448.822 357.051

Net financials -46.156    49.148 -125.903 -21.538 -20.203

Net profit/loss for the year     210.510 298.273 366.864 327.569 242.259

Balance sheet

Balance sheet total     5.866.309 5.288.689 4.521.876 3.974.637 3.670.600

Equity     2.571.928 2.387.542 1.961.036 1.777.464 1.559.976

Investment in property, plant 

and equipment, including new 

subsidiaries     267.789 651.316 502.968 378.378 310.423

Cash flows

Cash flows from:

-  operating activities     597.286 568.852 571.101 461.988 735.466

-  investing activities    -299.615 -651.072 -677.569 -370.969 -272.111

-  financing activities     -111.517 187.495 240.256 -86.815 -472.285

Changes for the year in cash 

and cash equivalents     196.454 99.775 133.788 4.204 -8.930

Number of employees     3.892 3.863 3.368 3.214 3.203
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Financial Highlights of the Group

    2022 2021 2020 2019 2018

    DKK '000 DKK '000 DKK '000 DKK '000 DKK '000

Ratios

Gross margin     30,8% 32,5% 38,4% 33,9% 33,3%

Profit margin     7,1% 6,2% 12,9% 9,1% 7,9%

Return on assets 8,1%    6,5% 14,0% 11,3% 9,7%

Solvency ratio     43,8% 45,1% 43,4% 44,7% 42,5%

Return on equity    8,2% 12,5% 18,7% 18,4% 15,5%

 Gross margin =

 Profit margin =

 Return on assets =

 Solvency ratio =

 Return on equity = 

Explanation of financial ratios

Financial highlights are defined and calculated in accordance with the current version of "Recommendations & 

Ratios" issued by the CFA Society Denmark.
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Management   Commentary

Main activities  

The activit comprise , Group’s ies  food ingredients, n   food tech ology and packaging in global markets

primarily  ub s. via wholly owned s sidiarie

 

The parent company   ri e  ’s activities comprise investments in subsidia es and real state.

  

Development in activities and finance  

The Annua i of l Report for the Group shows consol dated sales DKK 6,758m. IConsolidated EB T is 

DKK 486m in v  ’ , which, iew of this year s drastic increases in raw material and energy prices is con-

sidered l sfactory. reasonab y sati

 

All verticals of the Group showed positi   on continuing business. I ent ve results for the year mpairm

loss recognition on non-    current assets in South America influenced the results negatively by DKK

78m loss recognition on , and discontinued operations in Russia influen s  ced the result negatively by

DKK 117m. 

 

The -past year and follow up on pdevelo ment expectations from last year 

 

At the date o  Annual port for 21, Manag  for f the Re 20 ement expected results 2022 at the same level 

as realised sefor 2021 The reali. d EBIT for 2022 was higher than exp while ected net results were 

significanty lower than 021realised for 2 . This was due to loss on discontinued operations  as men-

tioned above. 

 

Expected deve  lopment

 

M  results for 3 for 202 oanagement expect activity level and 202 at the same level as realised 2, bef re 

results from discontinued operations.  

 

P  articular risks

 

Currency risks  

Due to the global nat ll to ure of a  i  Group  act vities in the , the Group is exposed currency trans n actio

risks and currency translation risks. 

Transaction risk is generall asy hedged  concerns the packaging activities in accord-. This is done 

ance with the . tivities within f  fo toreign exchange policy r these activi ies For the ac food ingredients 

and food technol handled ogy, he is dging within the Thornico group thro  ugh balancing of income

and expenses in the currencies relevant for th   ese activities.

T s are  r  o  ranslation risk mainly associated with the t anslation int DKK of earnings and net assets in 

foreign subsidiaries. s aTranslation risk re not hedged.  
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Capital resources 

Via its positive the earnings an , d development Group an ehas sound d adequate capital r sources 

availabl stments e for new inve and gro  wth.

 

Business  risks

The spreading of the Grou is , p’s investments  well balanced between the different main areas see 

o   t  p a  tur comments in he above ar graph Main activities. The Group’s inten ion is to improve its mar-

ket p e Group is market n foods, and osition in the individual ar as. The leading in several areas withi

the inte he as within tGroup nds to achieve a more dominant role in ot r are h re ve industries. e specti

 
Research and  development

The Group to incurs s  for both research and d nt material expen es evelopme c  freate a basis or the 

future positive fina   p   and retain-ncial development. The Grou places great importance in recruiting

ing highl sition with  and competent y  em  in order to maintain a specialised ployees leading po in all 

its business activities. 

 

Subsequent events 

No events have occurred after the balance sheet date to this date, which would influence the evalua-

tion of this annual report. 

 

Report on C R ityorporate Social esponsibil , cf. Section 99 a o Fif the Danish nancial 

Statements Ac and Report on the Gent der Co positionm  i  Sn Management, cf. ection  

99 b of the n  Da ish Financial Statements Act

 

Reference is made to the following Group Grouplink to the ’s CSR report including  the ’s policy on 

gender equa  lity at:

http://www.thornico.com/Company- rKa ma 

 

Report on D E  ata thics policy

Reference is made to the following Group ud Grouplink to the ’s CSR report incl in  g the ’s policy on 

data ethics  at:

https://www.thornico.com/contact/policies/ 
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Accounting Policies   

Basis of Preparation 

The Annua Te ed in l Report of Thornico Food & Food  chnology Group A/S for 2 be202 has en prepar

accor ctdance with the of the Danishpr  ovisions  Financi  Sta Aal tements   lapplying to arge enterprises 

of r  eporting class C.

The accounting policies remain unchanged and are in accordance with the accounting policies ap-

plied in previous years. nd the cons ted Financial Statements for 22 The Parent Company a olida 20

are   presented in DKK thousands.
 

Recognition and measurement 

The Annu e historicaal Report has been prepared under th l cost method. 

 

Revenues a ing valre re s cognised in the income statement a earned includ u of fi-e adjustments 

nan  F  ad of financicial asse s.ts and liabilitie urthermore, value justments al assets and liabilities 

m sured at fair value or amo g incurred to ea rtised c coosts are re nised. Moreover, all expenses 

achie sed in the incve the earnings for  are ithe year recogn ome statement, cluding depreciin ation, 

amor  pairment losses and protisation, im visions as well as reversals due to changed accounting 

es nised in the inco  timates of amounts that have previously been recog me statement.

 

Ass n hee  p re e aets are recognised i the balance s t when it is robable that futu conomic benefits t-

tributable et will flow to the to the ass Entity, ia  and the value of the asset can be measured rel bly.

 

Liabilities are rec sheet conomic benefiognised in the balance when it is hat probable t  future e ts 

will flow out of  the Entity d , an the value of the li ability can b reliably.e measured  

 

Assets and liabilities are initially measu ost. Subsequently, assets and liabilities arred at c e meas-

ured as des m below.cribed for each ite  

 

Certain fi  an s  a rtnancial assets d liabilities are mea ured at mo ised cost, which involves the g-reco

nitio d. Amortisen of a constant effective interest rate over the maturity perio d cost is calculated 

as orig cost less any repinal ayment he cumulative s and with tion/deaddi duction of t amortisation 

of inal amount.  any difference b en nometwe cost and the In this way, capital losses and gains are 

allocated over the maturity period. 

 

Recognition and measurement take  into account predictable losses and risk ng s occurri before 

th  of e presentation the Annua Report which conf rs and conditl irm or faiinvalidate af ions exist-

ing at the balance sheet date. 

 

Danish kroner are used  rrency. All other currenc r-as the measurement cu ies are regarded as fo

eign currencies. 
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Basis of consolidat  ion

The Consoli ted Financda ia is y, Thornicol Statements compr e the Parent Compan  F  ood & Food

Technology Group i rent Company directly or indiA/S, and sidsub aries in which the Pa rectly 

holds more than or in which the P ership50% of the votes ar ny, thro  ent Compa ugh share own  or 

o , rol. Enttherwise exercises cont erprises in wh  oich the Group h lds between 20% and 50% of the 

votes and exercises significant in iatesfluence but not control are classified as assoc . 
 

On consolidation, items of a u ined. Eliminatio is niform nature are comb n made of intercompany 

inc s, shareholdings,ome d an expense  dends and a sed and unreadivi ccounts as well as of reali l-

ised profits and losses on transactions between the consolidated enterprises. 

 

The s in the iari  iParent Company’s nvestment  nsol dco idated subsi es are set off against the P enar t 

Company’s share sset value of subsi iaries stated at   aof the net  d the time of consolidation. 

 

On acquisition of subsidiaries, the difference be e tween cost and net asset value of th enterprise 

acquired is determ e ined at the cquisition afte date of a r th in edivid nd liabilitiual assets a s have 

bee he purchase metn adjusted to fair value (t hod). Any rem ferences are recaining positive dif og-

nised in intang s d  incomible assets in the balance sheet a goo will, which is amortised in the e 

statem asis ent on a straight-line b over its est mated i useful life. Any r-remaining negative diffe

e  nces are immediately recogni he income ssed in t tatement.

 

Positive and neg es to the i-ative differences from s irenterpri es acqu ed may, due to chang  recogn

tion til he financi s asse , and mea urement of net ts be adjusted un  tthe end of al year following the 

year of acquisition. These adjustments are also reflected in the value of goodwill or negative 

goodwill, including in a rtisationmo    already made.

 

In sthe con olidated fin d to the fa s am ti n encial statement or satio of good locatwill is al untions to 

which goodwill is related. 

 

Minority interests 

Min d equity. In the ority interests form part of the consolidate proposed distribution of profit, 

the inte ne  of t i minority t profit or loss he year s allocated to re    nsts and to equity belo ging to the 

parent company. 

Minority liabili-interests are recognised on s of a remethe basi asurement of acquired assets and 

ties to fair value at the t isition sidiaries. ime of acqu of bsu  

On c ity te s a controlsubsequent hanges to minor in rests where the , Group retain ling interest in 

the subsidiary, the purchase price is recognised directly  on equity. 

 

Leases 

Lease d rewars in  s  terms of which the Company assumes ubstantially all the risks an d  r-s of owne

sh ari es) p (finance leas e ni  lanc e ower of the fair value of trecog sed in the ba e she t at the l he 

leased asset and the net present y   value of the lease pa ments computed by applying the interest

rate i he lease ximated v edm  tplicit in or an appro alue as rate. Assets ac  the discount quir  under 

finance l c written down for im  eases are depre iated and pairment under the same policy as de-

termined her fixed assets of the Comp The remaining lea for the ot any. se obligation is pitalisedca  
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and rec lan e  int es nt on t tognised in the ba ce sheet und r debt, and the er t eleme he lease paymen s 

is charged over the lease term to the income stat ment.e  

 

All other lea sidered operating leases. Payments made under operses are con ating leases are rec-

ognised in the i aightnco ent on a me statem str - n e le e  li e basis over th as term.

 
Translati cieson poli  

Transactions in foreign currencies are translated at the exchange t the dates rates a  of transac-

tion. Gains and losses ate rates an arising due to d e n the transifferences b twee action d  d the rates 

at the d d a are recotes of payment gnise in fina al inconci me an expenses in the income state-d 

ment. 

 

Receivables, payables and ot tary items her mone in foreign currencies that have not been settled 

a et  transla  x  rate  ate. Any f-t the balance she date are ted at the e change s at the balance sheet d di

f  a lerences between the exch nge rates at the ba ance sheet date and the transaction date rates are 

re     cognised in financial income and expenses in the income statement with the exception of in-

come statement are translated at the foreign ex-items for the Argentinian subsidiaries, which 

change rate at the balance sheet date under the rules on restatement for hyperinflation.  

 

 
Derivat financialive  s instrument

Derivative fin ncia ents are initia gnise in the a l instrum lly orec d balance sh are sub-eet at cost and 

sequently remeasured ir values of derivative fina  at their fair values. Positive and negative fa ncial

instruments are receiva respclassified as ”Other bles” an ables”,d ”Other pay  ectively.  

 

Changes in t air ive financia recognised in the inhe f  of derivalues vat l instruments are come 

stat ify as hedge accoe  financial instrument is designated and ment unless the derivative qual unt-

ing which is consequently      recognised directly in the equity statement.

 

Income ent Statem

Revenue 

Reve goonue from the nished  s for  fisale of good resale and  ds  iis recognised in the ncome state-

ment when delivery and transfer of risk to the buyer have  e year end. been made befor

 

Revenue is recognised exclusive of VAT and net of disc ating to sounts rel ales. 

 

Segment info i s of busi  a  crmation is g ven on the basi ness reas. The segment allo ation is in ac-

cordance with the company's internal reporting and are  responsibias of lity. Revenues have been 

rep  for the following business areas: F  ing , f te  p  orted ood redients ood chnology and ackaging. The

re e  b a s in turn been . venu of each usiness are ha allocated geographically

 

Other  operating income

Other operating inco her operatingme c mprises enueo rev  from ot  activities which are not related 
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to the princi l  the . pa activities of company

 

Expenses for raw m als and ateri consumables 

Expenses for raw mater n-ials and consumables comprise the raw materials and consumables co

sumed t e revenue for the year.o achiev  

 
Other  external expenses

Other e on, sale, distribxternal expens mp  for ies co rise expenses administrat ution, etc.  

 

Staff expenses  

 

Staff expenses comprise wages and salaries as well as payroll expenses. 

 

Fair value evaluation of investment property  

 

Fair value evaluation of investment proper  co  s for the financial year of in-ty mprises adjustment

vestment fa  properties at ir value. 

Amortisation, depreciation and impairm  entlosses

 

Amort es isation, depreciation and i irmempa nt loss co depreciatim tion, prise amortisa on and im-

pai ipment.r  a rment of intangible ssets and prope ty, plant and equ  

  

I e    ncome from investm nts in group enterprises and associates

The he inc item “Income from investments in  enterprises and group associates” in t ome state-

ment includes l amo  nat e of the profit lthe proportio e shar for the year less goodwi r  and tisation

elimination of internal profit  s or losses

 

Financial income and expenses 

Financial mpris ses,  income and expenses co e interest, financial expenses in ct  finance learespe of

re ised and unre  ri o ral alised exchange adjustments, p ce adjustment f securities, amo tisation of 

mortgage loans   nts and repayment under t - n  as well as extra payme he on accou t taxation scheme.

 
T  ax on profit/loss for the year 

Tax fo r the ye . The tar the year consists of current tax for the year and deferred tax fo ar x at-

tr t-i ofit for the year is reco d butable to the pr gnise in the income statement, whereas the tax a

tributable o equity trt ansactions is recognised directly in equi  ty. 

 

A ngny cha es in deferred ue ttax d o changes to ed in th t. tax rates are recognis e income statemen  

 

The Compan iaries. The Dany i ns jointly taxed with Da ish su dbsi ish tax is he jointly allocated to t

t  enterpriseaxed Danish s in proportion to their taxable incomes. 
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Balance Sheet 

I  ntangible assets

Go  odwill

On c  initial recognition, goodwill is re ognised at cost in the balance sheet. Goodwill is amortised 

on useful life t-    a straigh line basis over the estimated  of -20 y rs r10 ea , dete mined on the basis of 

M exp  a  anagement’s eri essence with the individual busin areas. The amortis tion period is usually 

20 years for strategically acquired companies with a stro ion.ng market posit  

 

Other intangible assets  

Costs of develo expenses dipment pr ojects c d othomprise salaries, amortisation an er rectly or 

indi irectly attr butable to the Company’s development activit  ies.

 

Development projects that are clearly defined and identifiable in res f which te nical  and pect o ch

fea suffic nt dev portunity sibility, ie resources and a potential future market or elopment op in the 

ente re, market or use r s in anufactupri e can be demonstrated, and where it is the tention to m the 

project, are ufficient ce recognise intan ad as gible ssets. This app es if sli rtain ists that the val-ty ex

ue in use of future earnings can   d n-cover production, distribution an administrative expenses i

volved as well a the developms ent costs. 

 

Development projects that do not meet t e sheet are he crit ition in theeria for recogn  balanc rec-

ogn   rre  ised as expenses in the income statement as incu d.
 

Capita tion and impalised dev e measured at cost less accumuelopment costs ar lated amortisa ir-

ment losses or at a lowe rable amr recove ount. 
 

As ta of t che date of ompletion, capi lised d mortisevelopment costs are a ed on a straight line basis -

over the p it eri conood of the expected e mic benef f irom the development work. The amort sation 

pe ars. riod is 3 ye

 

Patents, licences and trade ted amortimarks ar at cost less ace measured cumula sa d less tion an

any a at rment losses or at a lowerccumul ed impai  l e. va ue in us

 

Patents, trademar  and licences ks g patent periare amortised over the remainin od or a shorter 

us of amoreful  life. The periods tisation - . are 3 20 years

 

P y  ropert , plant and equipment

P nt and e    deroperty, pla quipment are measured at cost less accumulated preciation and less any 

accumulated mpairment losses. Land i  is not depreciated. 

 

Cost compr p until ises the c enses directly reost of acquisition and exp lated to the acquisition u

the time when the as set is for use. In the ca  o s n constructready se f a sets of ow ion, cost comprises 

direct and indirect ex , materpenses for la rbou i on b-  als, comp ents and su suppliers.
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Interest exp erty,enses on or financi ploans raised directly f ng the construction of pro   and plant

e in riod of conquipment are recognised cost over the pe struction. All indirec r-tly attributable bo

rowing expenses re recognised in t e income st ment.a h ate  

 

Depreciation bas raight line ed on cost reduced by any residual value is calculated on a st - basis 

over t   t  he expected useful lives of he assets, which are:

Pro  -   perty: 10 50 years

Plan yearst and 3-equipment: 10  

Estimated useful lives and  residual values are reassessed annually.

 

Investment property 

I r , i  nvestment properties are initially measu ed at cost. Subsequently nvestment properties are

measured adjustments are measured income statement.to fair value. Fair value  in  

 

Fair unt for which  value is the amo  the property could be exchanged betwe edgeablen knowl e, 

wil ingl  parties in an arm's len  a  gth transaction on the b la ofnce sheet date. The determination 

fair val at . ue involves material accounting estim es

 

In Management’s opinion n  s s ine fair va  it has ot been po sible thi year to determ lue through mar-

ket equentlinforma  constion, and, y, valuation uhas been determined by si based ng a return-

model.  

 

The fair ach  ned 22 for evalue of investment properties has been determi at 31 December 20

proper using a return- ations are ba roperty or thty by based model. The calcul sed on p budgets f e 

up d i   coming year, a justed for movements, wh ch are caused by isolated events.

 

Th multiplied with an ind ide expected cash flow is iv u eturn. ally determined rate of r

Th sh equive e or any non-operating avalue thus calculat d is adjusted f ssets such as cash and ca a-

len re not sh ly in the balance sheet, ts, deposit , etc if they as o  ewn separat by which the fair value 

emerge. 

 
Impairmen  t of fixed assets

The carrying amounts of in property, plant nt are reviewed on an tangible assets and and equipme

annu o rmine  indication of impairment oal basis t dete whether there is any ther than that ex-

pressed b rment to determine y amor  tisation ation. If so, anand depreci impai test is carried out 

w l  carrying amount, and the r  hether the recoverab e amount is lower than the asset is w itten

down to its low able amount. Thier recover s i r t test is performed on an nual r mpai men an basis fo

develo mep nt projects in pr ication of impairment. ogress irrespective of any ind

 

The recover  of net selabl the asset is calculated as the highere amount of ling inprice and value  

use. Wh idua et, the assere a recoverable a rmined for the indivmount cannot be dete l ass ets are 

as  r asessed in th s for which a e smallest group of asset eliable recoverable mou ter-nt can be de

mined based on a total assessment. 

 

Goodwill and  w  use cannot other assets for hich a separate value in be determined as the asset 
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does not on a    t n individual basis generate future cash flows are reviewed for impairmen together 

with the g o which ther  oup of assets t y are at  tributable.

 

Investments in  group enterprises and as s sociate

Investments i e me uredn group enterprises and associates ar recognised and as  in the parent fi-

nancial statements according to the equity tme hod. This means that investments are measured 

at the pro rata share of th  e enterprise's equity value plus unamortised goodwill and plus or mi-

nus unreali -  sed intra group profits or losses.

 

G ri  s  a mroup enterp ses and associate with a negative equity value re easured at DKK 0. Any re-

ceivables from these enterprises are written do to net reawn lisable value based on a specifi as-c 

sessment. e Parent Co thIf m y  le  bpan has a gal or constructive obligation to cover the lia ilities of 

the relevant enterprises, and it is  p  robable that such obligation will involve a loss, a provision is 

reco measured at present vgnis is ed that alue of the costs necessary to settle the obligations at the 

balance sheet date. 

 

Upon distribution of profit or loss, aluationnet rev   s aof investments in group enterprise nd asso-

ciate to ion according to the method in equity.s  is transferred   the reserve for net revaluat equity   

 

Goodwill is the difference between cost of investments and fair value of the pro rata share of as-

sets and liabilities arisin from acquisitions. Go ghtg odwill is amortised strai -line over its estimat-

e ed useful lif , which is fixed based on the experience gained by Management for each business 

area. -  The amortisation periods used are 15 20 years.

 

Investment are s in group enterprises an  d associates written down to the lower of recoverable 

amount and carr nt. ying amou

 

Oth ser fixed as et investments 

Other fixed asset investments consist of . long term receivables, etc

 
Inventories 

Inventories are me  c n r t d and net r   asured at the lower of ost u de he FIFO metho ealisable value.

 

Indi ise indirect tion costs compproduc r rect mate a of maintenance of, rials and l bour costs, costs 

depreciation of d  ating to machinery, factory building and equan impairment losses rel ipment 

used in t ent. Fi-he manufacturin f factory administration and mang process, and costs o agem

nance cos d .  ts are not inclu ed in costs

 

The net realisa ries is calcula at ble value of invento ted the amo expected to be generated by unt 

sale in the process of expenses  c onormal operations with dedu ti n of selling and costs of comple-

t et s e i owing for markion. The n realisable value i det rm ned all etability, obsolescence and devel-

opmen m.t in ex epected sal s su  

 

The cost of g l  c  oods for resale, raw materials and consumab es equals landed ost.
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Recei ablesv  

Receiv measure ance sheet lessables are d in the bal  a  t the nominal value  o  f spr visions or bad debt . 

Provisions for bad debts are determined on the basis dual assessof an indivi  ment of each receiv-

able, and in respect of rade receivables eral o made based on the Compt , a gen provision is als a-

ny’s previous years rience from expe . 

 
Prepayments 

Prepayments r ing subse-ecognised under comprise expenses incur“ ” Current Assets red concern
quent financial years. 

Cash a h nd cas equivalents 

Cash a sh ng life is less nd cash equivalents comprise ca  t-  iand shor term securities whose remain

than ths and whic to in- nthree mo h are re nverted into adily co cash and which are subject only 

significant risks of  changes in value.

 

Equ y it

Dividend 

Dividend distribution is dis  anagement for proposed by M the year c rat ilosed as a sepa e equ ty 

item. 

 
Provisions  
 
Pro e recognise n - in con nce of an event occurred before ovisions ar d whe seque r on the balance 

sh the Group has a le alee a - t d te g  or cons   h  tructive obligation and it is probable t at economic
b e   oen fits must be given up to settle the bligation. 

Deferred tax assets and liab  ilities

D nised in respect of all temporary differences b n  carrying amount eferred tax is recog etwee the

and the ta ect of  x base f assets a ed tax is n o nd liabilities. er, dHowev e rfer ot rrecognised in esp

temp erences concerning g oses items orar fy dif o ble for tax odwill not deducti purp and other - 

apart from business acquisitions - porary differences have arisen a tiwhere tem t the me of acqui-

sition wit heh aff profit for tout ecting the  x  year or the ta able income.

 

Deferred be effective under  h  rules and tax is measured on t e basis of the tax tax rates that will 

the legislation at the balan tallise as cur-ce sh te when the d ferred taee at d e x i cts expe ed to crys

rent e  c n of th a itax. In cas s where the omputatio e t be made ax base may ccording to alternat ve 

tax rules, deferred tax is n f measured on the basis of the i tended use of the ass ement oet and settl

the bility, respectively ali . 

 

Defer e t eas ue red tax assets, including th ax base of ax loss cart ry-forwards m, are ured at the val

at x s i  which the asset is e pected to be reali ed, e ther by elimination in tax on future earnings or by 

set eferred-off against d  t l  ax iabilities.
 

Deferred ities are offset e legal taxt  s ax asset and liabil  th mwi in the sa  e  ntity.
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Current tax receivables and lia  bilities

Current tax i gnreceivables and l abilities are reco ised in the balance sheet at the amount cal t-cula

ed on t he expected taxable inc me able incomehe s tbasi of o  for the sted for tax on year adju tax s 

for prior a e offset if there is a  enforceabl  years. Tax receiv bles and liabil es ariti legally e right of

set-off and an intention to settle on a net basis or  simultaneously.

 

Fi c  nan ial debts

Fixed io-interes  s ns from credt loans, uch as mor loatgage loans and it institut ns, are r secogni ed 

in . Sub ntly, the i  c  es incurredtially at the pro eeds received net of transaction expens seque loans 

are measured at amortised c renceost; the diffe  be e  no vatw en the proceeds and the minal lue is 

rec     . ognised as an interest expense in the income statement over the loan period

 

Other debts 

 

Other debts rtised costare measured at amo , substantially corresponding to nominal value. 

 

Deferred income 

 

Deferr ncome comprise d in respect of income in subse . ed i s payments receive quent years

 

Discontinued operations 

 

Discontinued operations are material business areas or geographical areas planned, or decided, 

to be disposed of, discontinued or abandoned and which may be separated from the Entity’s oth-

er operations. 

  

Results from ndisconti ued operations are presented in the income statement as a separate item 

consisting of profit/loss after tax of the relevant operation and any gains or losses from fair value 

adjustments or sale of the assets and liabilities related to the operation.  

  

As ets relating to the discontinued operations ares  presented separately in the balance sheet as 

assets related to discontinued operations. Liabilities related to the discontinued operations are 

presented separately in the balance sheet as liabilities  related to discontinued operations.  

  

The comparative figures in the income statement are restated and the figures in the balance 

sheet are not restated. 

 

 

Cash Flow Statem  ent

The hec m s tash flow state ent show  o or t roken down b eratinGroup’s cash fl ws f he year b y op g, 

in ng and  ar in c  tvesti financing activities, changes for the ye ash and cash equivalents as well as he 

Group’s cash and cash equivalents at the beginning and end  ear. of the y
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Cash flow pers from o ating activities 

C s from ope es are te e net profit/loss for  for ash flow rating activiti calcula d as th the year adjusted 

cha  in working capital and non- h tnges cas opera ing items such as depreciation, amortisation and 

impair e ons. Working cap  current s -ment loss s, and provisi ital comprises assets le s short term 

de t.b  

 
Cash flows  from investing activities

Cash and disposals of i flows from inv g  a  estin activities comprise cash flows from cquisitions n-

tangible assets, propert d asset y, plant u eand eq ipment and fix inv s estments as well a dividend 

received -consol i  from non idated subsidiaries and assoc ates.

 
Cash flows from financing activ s itie

Cash flows from financing acti rise cash flows fro nt of g-vities comp m the raising and repayme lon

term debt as well a s s t and from share lders. payment o ho

 

Cash and cash equiva lents 

Cash and cash lents comprise "Cash at bank and in han equiva d". 

 

The cash flow statement cannot be immed hed financial records. iately derived from the publis

 
 



Consolidated Income Statement 1 January-31 December

  Note 2022 2021

 DKK '000 DKK '000

Revenue 2  6.758.146 5.539.788

Other income on operations   3 82.610 6.380

Expenses for raw materials and consumables  -3.844.505 -2.925.455

Other external expenses 4  -914.891 -821.448

Gross profit 2.081.360 1.799.265

Staff expenses 5  -1.224.690 -1.105.468

EBITDA  856.670 693.797

Fair value evaluation of investment property 13  25.943 0

Amortisation, depreciation and impairment of property, plant and 

equipment and intangible assets   6 -404.904 -348.604

Profit before financial income and expenses  477.709 345.193

Income from investments in associates after tax   7 459 307

Financial income   8 75.956 107.486

Financial expenses   9 -122.571 -58.645

Profit before tax  431.553 394.341

Tax on profit/loss for the year   10 -129.943 -95.968

Profit from continuing operations  301.610 298.373

Result from discontinuing operations   11 -91.100 -100

Net profit for the year  210.510 298.273
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Consolidated Balance Sheet at 31 December

Assets

  Note 2022 2021

 DKK '000 DKK '000

Acquired rights   12 95.519 124.085

Completed development projects   12 81.359 84.351

Development projects in progress   12 25.193 0

Goodwill  12 122.547 186.258

Intangible assets  324.618 394.694

Land and buildings   13 789.371 825.284

   Investment properties 13 41.535 0

Plant and machinery  13 1.150.505 986.836

Other fixtures, fittings, tools and equipment  13 58.373 69.263

Property, plant and equipment in progress   13 114.669 359.478

Property, plant and equipment  2.154.453 2.240.861

Investments in associates   14 11.653 10.895

Other fixed asset investments   15 10.163 15.685

Fixed asset investments  21.816 26.580

Fixed assets  2.500.887 2.662.135
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Consolidated Balance Sheet at 31 December

Assets

  Note 2022 2021

 DKK '000 DKK '000

Inventories   16 1.062.315 835.845

Trade receivables  1.044.194 912.487

Receivables from group companies 5.916 20.472

Receivables from associates 0 3.813

Receivable corporation tax  29.940 38.543

Deferred tax assets   17 95.965 77.593

Other receivables  302.657 217.995

Prepayments  18 73.979 40.381

Receivables  1.552.651 1.311.284

Cash and cash equivalents  658.956 479.425

Current assets 3.273.922 2.626.554

Assets held for sale   11 91.500 0

Assets  5.866.309 5.288.689
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Consolidated Balance Sheet at 31 December

Liabilities and equity

  Note 2022 2021

 DKK '000 DKK '000

Share capital  59.900 59.900

Hedging reserve  --5.542 7.754

Revaluation reserve  6.240 0

Translation reserve  78.740 17.825

Retained earnings  1.896.584 1.789.714

Proposed dividend for the year  100.000 100.000

Equity excl. minority interests 2.135.922 1.959.685

Minority interests 436.006 427.857

Equity  2.571.928 2.387.542

Provision for deferred tax   17 94.977 64.673

Pension obligations 19  20.300 9.600

Other provisions   20 8.414 27.413

Provisions  123.691 101.686
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Consolidated Balance Sheet at 31 December

Liabilities and equity

  Note 2022 2021

 DKK '000 DKK '000

Mortgage debt   22 193.784 202.235

Credit institutions   23 843.689 842.745

Other payables   24 16.719 18.513

Long-term debt   21 1.054.192 1.063.493

Mortgage debt   22 12.248 14.296

Credit institutions   23 666.924 668.886

Trade payables 630.354 509.537

Payables to group companies  138.941 980

Payables to associates  16.764 18.871

Corporation tax 63.723 56.215

Other payables  24 569.144 467.183

Short-term debt  2.098.098 1.735.968

Debt  3.152.290 2.799.461

Liabilities and equity  5.847.909 1.969.285

Liabilites related to assets held for sale 11 18.400 0

Liabilities and equity  5.866.309 5.288.689

Proposed distribution of profit 25

Financial instruments 26

Contingent liabilities and other financial obligations 27

Related parties and ownership 29
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Statement of changes in consolidated Equity

Share     Hedging Revaluation Translation Retained Proposed   Equity excl. Minority Total

capital    reserve reserve reserve earnings   dividend minority interests

for the year interests

        DKK '000 DKK '000 DKK '000 DKK '000 DKK '000 DKK '000 DKK '000 DKK '000 DKK '000

Equity at 1 January 2022         59.900 (7.754) 0 17.825 1.789.714 100.000 1.959.685 427.857 2.387.542

Net profit/loss for the year        0 0 0 0 113.346 100.000 213.346 -2.836 210.510

Actuarial gain/loss on defined benefit 

plans         0 0 0 0 (8.495) 0 -8.495 -3.705 (12.200)

Revaluations for the year         0 0 8.000 0 0 0 8.000 0 8.000

Exchange adjustments, foreign 

enterprises         0 0 0 10.712 0 0 10.712 -10.578 134

 Hyperinflation restatement at 1.1. 0    0 0 50.760 0    0 50.760 22.140 72.900

Value adjustment of hedging 

instruments         0 3.737 0 0 0 0 3.737 2.490 6.227

Tax on equity adjustements    0 -1.524 -1.760 -557     2.019 0 -1.822 395 (1.427)

Dividend paid        0 0 0 0 0 (100.000) -100.000 0 (100.000)

         Equity at 31 December 2022 59.900 -5.542 6.240 78.740 1.896.584 100.000 2.135.922 436.006 2.571.686
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Consolidated Cash Flow Statement

  Note 2022 2021

 DKK '000 DKK '000

Net profit/loss for the year  301.610 299.173

Adjustments   31 576.503 394.924

Change in working capital 32 -149.429 -46.081

Cash flows from operating activities before financial 

income and expenses  728.684 648.016

Financial income  80.456 107.586

Financial expenses  -122.571 -57.645

Income taxes paid/received  -89.283 -129.105

Cash flows from operating activities  597.286 568.852

Purchase of intangible assets  -74.480 -70.292

Purchase of property, plant and equipment  -267.789 -507.986

Acquisition of subsidiaries  0 -129.130

Sale of property, plant and equipment  42.654 56.336

Cash flows from investing activities  -299.615 -651.072
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Consolidated Cash Flow Statement

  Note 2022 2021

 DKK '000 DKK '000

Raising/repayment of mortgage loans -10.499 9.448

Raising/repayment of loans from credit institutions  (1.018) 228.047

 

Dividends paid  -100.000 -50.000

Cash flows from financing activities  -111.517 187.495

Cash flows from continuing operations  186.154 105.275

Cash flows from discontinuing operations 11  10.300 (5.500)

Total cash flows  196.454 99.775

Cash and cash equivalents at 1 January  479.425 353.971

Exchange adjustments, beginning of year  12.480 25.679

Cash and cash equivalents at 31 December  688.359 479.425

Cash and cash equivalents are specified as follows:

Cash at bank and in hand  658.956 479.425

Cash and cash equivalents at 31 December  658.956 479.425

28



 

Notes to the Consolidated Annual Report

 1 Events after the balance sheet date

No events materially affecting the assessment of the Annual Report have occurred after the balance sheet date.

 2 Revenue

  Europe Asia Americas

Rest of the 

world Total

    DKK '000 DKK '000 DKK '000 DKK '000 DKK '000

Business segments:

     Food ingredients 754.636 1.365.625 46.217 79.760 2.246.238

     Food Technology 466.205 139.611 505.319 1.111.1350

     Packaging 1.746.500 50.673 1.381.100 222.500 3.400.773

     Total revenue 2022 2.967.341 1.555.909 1.932.636 302.260 6.758.146

 2022 2021

 DKK '000 DKK '000

 3 Other income on operations

  COVID-19 compensation, fixed costs 125 0

  COVID-19 compensation, salaries 424 6.380

  Rent income - External 328 0

  Rent income - Group 33 0

  Payment from insurance 73.500 0

  Other operating income 8.200 0

 82.610 6.380
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Notes to the Consolidated Annual Report

 2022 2021

 DKK '000 DKK '000

 4 Fee to shareholder appointed auditor

Fee to Deloitte

  Statutory audit 2.037 4.726

  Tax and VAT related services 267 40

  Other services 425 664

 2.729 5.430

Fee to other auditors

  Statutory audit 4.337 591

  Other services 100 0

 4.437 591

Total fee to auditors

  Statutory audit 6.374 5.317

  Tax and VAT related services 267 40

  Other services 525 664

 7.166 6.021

 5 Staff expenses

  Salaries -1.060.063 -955.210

  Pensions -84.034 -82.392

  Other social security expenses -80.593 -67.866

 -1.224.690 -1.105.468

Management is employed in the parent company and a 

management fee is paid to the parent compnay for this service.

  Average number of employees 3.892 3.863
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Notes to the Consolidated Annual Report

 2022 2021

 DKK '000 DKK '000

6

  Intangible assets -52.932 -55.811

  Buildings, Plant and machinery -244.050 -220.738

  Impairment losses -77.600 -73.600

  Profit/loss on disposals of the year -30.322 1.545

 -404.904 -348.604

 7 Income from investments in associates

  Share of profit in associates 459 307

 459 307

 8 Financial income

  Exchange adjustmens 64.762 96.458

  Financial income, Group 5.723 5.289

  Other financial income 5.471 5.739

 75.956 107.486

 9 Financial expenses

  Exchange adjustments -62.011 -22.270

  Other financial expenses -60.560 -36.375

 -122.571 -58.645

 10 Tax on profit/loss for the year

  Current tax for the year -104.009 -107.859

  Deferred tax for the year -24.549 15.247

  Adjustment concerning previous years -1.385 -3.256

  Total tax for the year -129.943 -95.868

Amortisation, depreciation and impairment of 

property, plant and equipment and intangible assets
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Notes to the Consolidated Annual Report

 11 Discontinuing operations and Assets held for sale

On 1 April 2022 the Group subsidiary Hartmann announced that a sales process for Hartmann's Russian business unit was

initiated following Russia's invasion of Ukraine, as the current political and economic climate prevents the realisation of

Hartmann's business plan in the country.

Hartmann's Russian business unit is presented as discontinuing operations and assets held for sale and consequently

presented separately in the income statement, statement of cash flows and balance sheet. 

The comparative figures have been restated for 2021 except in the balance sheet

Being classified as discontinuing operations the Russian business unit is no longer included in the Eurasia segment.

Following the classification as assets held for sale, the net assets in the Russian business unit was measured at fair

value less cost to sell, resulting in an impairment of DKK 81 million. The fair value was reassessed as of 

31 December 2022 as the conditions for divesting a Russian business unit has changed significantly as legal and

practical clarifications evolve. The reassessment resulted in an additional impairment of DKK 36 million as of

31 December 2022 totalling DKK 117 million.

The fair value calculation is not based on external offers but calculated in local currency on a weighted average of

various valuation methods including fair value assessment of net assets in use and transaction multiples.

As there is no official guidance on valuation methods for companies wanting to exit Russia the applied valuation

method is what we currently believe will be accepted by the russian authorities based on guidance from advisors. 

Completing a sales process is subject to approval from the Special Government Commission in Russia and both

approval of a potential buyer and the valuation is highly impacted by uncertainties arising from the political

situation in Russia.

The fair value is recognised in local currency and has been translated into DKK at the exchange rate as of 

31 December 2022. Any adjustments to the consolidated value of the Russian business unit due to changes in

the exchange rate have been recognised in the translation reserve within equity.

2022

 Profit and loss DKK '000

 Revenue 120.900

 Expenses -100.100

 Depreciation/amortization and impairment -121.300

 Financial items, net 4.500

 Profit or loss before tax -96.000

 Tax 4.900

 Profit or loss for the year -91.100

Cash flows

 Operating activities 19.600

 Investment activities -9.300

 Financing activities 0

 Net Cash Flow 10.300
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Notes to the Consolidated Annual Report

 11 Discontinuing operations and Assets held for sale (continued)

The major classes of assets and liabilities of the Russian Business unit as held for sales as of 31 December 2022 are as follows:

2022

 Balance sheet DKK '000

Assets

 Intangible assets 10.200

 Property, plant and equipment 48.700

 Inventory 6.400

 Receivables 9.500

 Cash 16.700

 Assets held for sale 91.500

Liabilites

 Deferred tax 1.400

 Other liabilities 17.000

Liabilities related to assets held for sale 18.400

In 2022 the investment in the Russian business unit of originally DKK 101,9 million was written down to its net realisable

value, DKK 45.3 million, as a result of the political situation and sanctions on the back of the Russian invasion of Ukraine.
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Notes to the Consolidated Annual Report

   Acquired Completed Development Goodwill

  rights development projects

projects in progress

   DKK '000 DKK '000 DKK '000 DKK '000

 12 Intangible assets

    Cost at 1 January 194.223 168.288 300.9050

    Transferred to assets held for sale -18.200 0 0 -52.000

    Exchange adjustment 4.654 2.7460 0

    Transfer 30.893 29.4030 0

    Additions on acquisition of subsidiaries 0 0 0 4.694

    Additions for the year 27.464 21.823 25.193 0

    Disposals for the year -37.105 -1.555 0 0

    Cost at 31 December 201.929 188.556 25.193 285.748

    Impairment losses and amortisation at 1 January -70.138 -83.937 0 -114.647

    Transferred to assets held for sale 1.700 0 0 0

    Exchange adjustment -5.859 0 0 -4.500

    Transfer -30.893 0 0 -30.160

    Amortisation for the year -15.545 -23.493 0 -13.894

    Impairment losses and amortisation on assets sold 14.325 233 0 0

    Impairment losses and amortisation at 31 December -106.410 -107.197 0 -163.201

Carrying amount at 31 December    95.519 81.359 25.193 122.547

    Amortised over 3-20 years 3-5 years 0 years 20 years

Management is of the opinion that the chosen depreciation period is in accordance

with the value of the acquired companies in view of the profitability and expectations

concerning the future development of each of these companies. 
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Notes to the Consolidated Annual Report

 13 Property, plant and equipment

Land   Plant Oth. fixtures, Property,

and   and fittings, tools pland and

buildings   machinery and equipment

 equipment in progress

   DKK '000 DKK '000 DKK '000 DKK '000

    Cost at 1 January 2022 1.468.582 3.123.869 269.173 359.478

 Transferred to assets held for sale -19.800 -35.800 (200) -11.800

 Hyperinflation restatement 49.200 73.000 11.400 1.300

  Exchange adjustment -36.772 -67.736 -6.758 1.477

    Additions during the year 58.985 414.776 18.139 120.614

    Disposals during the year -91.647 -295.795 -57.474 -356.400

    Cost at 31 December 2022 1.428.548 3.212.314 234.280 114.669
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13 Property, plant and equipment (continued)

Land   Plant Oth. fixtures, Property,

and   and fittings, tools pland and

buildings   machinery and equipment

 equipment in progress

   DKK '000 DKK '000 DKK '000 DKK '000

Impairment losses and 

depreciation at 1 January 2022    -643.298 -2.137.136 -199.910 0

    Transferred to assets held for sale 1.500 2.800 100 0

    Hyperinflation restatement -8.200 -31.600 -4.600 0

    Exchange adjustment 7.025 39.318 3.468 0

    Transfer 43.350 0 0 0

Impairment losses    0 -77.600 0 0

    Depreciation for the year -78.723 -144.378 -20.949 0

Impairment losses and 

depreciation on assets sold    39.169 286.787 45.984 0

Impairment losses and 

depreciation at

    31. december 2022 -639.177 -2.061.809 -175.907 0

Carrying amount at 

31. december 2022    789.371 1.150.505 58.373 114.669

   Depreciated over 10-50 years 5-10 years 3-8 years

Leased assets are included with the amount of DKK 1 million.
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 13 Property, plant and equipment (continued)

Investment

property

DKK '000

Cost at 1 January 2022

 Transfer 48.567

 Additions during the year 2.375

 Cost at 31 December 2022 50.942

Fair value evaluation at

1. January 2022

 Transfer -43.350

 Fair value evaluation for the year 25.943

 Fair value evaluation adjustment 8.000

Fair value evaluation at

 31. December 2022 -9.407

 Carrying amount at 31 December 41.535

Sensitivity in determination of fair value of investment properties

In assessing the fair market value at 31 December, 2022 the required rate of return has been

determined individually for each property. The propeties have been valued on the basis of

a required rate of return between 8,50% and 9,00%. Market and rental income have been taken

into account in connection with the valuation of the Group's properties.

The average required rate of return is determined at 8,75%.

Changes in estimated required rate of return for investment properties will affect the value of

investment properties  recognised in the balance sheet as well as value adjustments

carried in the income statement.

   Changes in average required rate of return -0,50% Basis 0,50%

   Rate of return 8,25% 8,75% 9,25%

   Fair value 44.081 41.535 39.268

   Change in fair value 2.546 0 -2.267
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 2022 2021

 DKK '000 DKK '000

 14 Investments in associates

  Cost at 1 January 9.430 31.733

  Net effect from merger and acquisition 0 -22.303

  Cost at 31 December 9.430 9.430

  Valuation adjustments at 1 January 1.465 1.158

  Exchange adjustment, beginning of year 299 0

  Net profit/loss for the year 459 307

  Revaluations at 31 December 2.223 1.465

  Carrying amount at 31 December 11.653 10.895

Specification of investments in associates:

Name:

   DanFiber A/S  Allerød, Denmark 32%

  Ovo Track BV Netherlands 50%

Share of 

ownership and 

votes

Registered 

office
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 2022 2021

 DKK '000 DKK '000

 15 Other fixed asset investments

  Cost at 1 January 14.026 10.750

  Exchange adjustment 426 536

  Additions during the year 235 2.740

  Disposals during the year -6.177 0

  Cost at 31 December 8.510 14.026

  Valuation adjustments at 1 January 1.659 1.659

  Net profit/loss for the year -6 0

  Revaluations at 31 December 1.653 1.659

  Carrying amount at 31 December 10.163 15.685

 16 Inventories

  Raw materials and consumables 351.648 374.067

  Work in progress 57.734 66.526

  Finished goods and goods for resale 652.933 395.252

 1.062.315 835.845

 17 Provision for deferred tax

  Provision for deferred tax at 1 January -12.920 -5.827

  Foreign exchange adjustment -2.890 0

  Amounts recognized in the income statement for the year 24.549 -15.247

  Transferred to liabilities related to assets held for sale -8.300 0

  Amounts recognised in equity for the year -1.427 -22.340

  Provision for deferred tax at 31 December -988 -12.920
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 2022 2021

 DKK '000 DKK '000

 17 Provision for deferred tax (continued)

  Deferred tax asset -95.965 -77.593

  Provision for deferred tax 94.977 64.673

  Provision for deferred tax at 31 December -988 -12.920

Provision for deferred tax consists mainly of temporary differences between the carrying amount and the

tax base of tangible fixed assets, provisions and other items. Tax loss carry-forwards and other negative

differences have been set off against provisions for deferred tax. Deferred tax assets have been set off 

aginst provisions in the same legal tax entity and jurisdiction.

The valuation of deferred tax has been performed on the basis of the expectations for future earnings

set by the executive board. The executive board expects a continuous stream of positive earnings the

next five years, which will use the positive deferred tax.

 2022 2021

 DKK '000 DKK '000

 18 Prepayments

  Prepayments at 1 January 40.381 39.926

  Amounts for the year 33.598 455

  Prepayments at 31 December 73.979 40.381

 19 Pension obligations

  Pension obligations at 1 January 9.600 35.200

  Amounts for the year 10.700 -25.600

  Pension obligations at 31 December 20.300 9.600

Pension obligations comprise defined benefit plans where the Group has an obligation to pay a specific

benefit (e.g. retirement pension in the form of a fixed proportion of the exit salary). Under these plans the group

carries the risk in relation to future developments in interest rates, inflation, mortality, etc.

 20 Other provisions

  Other provisions at 1 January 27.413 20.968

  Amounts for the year -18.999 6.445

  Other provisions at 31 December 8.414 27.413

Other provisions comprise obligations concerning warranty commitments.
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 21 Debt

Payments falling due within one year are stated under short-term debt.

Other debt is recognised in long-term debt.

 2022 2021

 DKK '000 DKK '000

 22 Mortgage loans

  After 5 years 143.646 144.978

  Between 1 and 5 years 50.138 57.257

  Long-term part 193.784 202.235

  Within 1 year 12.248 14.296

 206.032 216.531

 23 Credit institutions

  After 5 years 0 1.472

  Between 1 and 5 years 843.689 841.273

  Long-term part 843.689 842.745

  Within 1 year 666.924 668.886

 1.510.613 1.511.631

 24 Other payables

  After 5 years 9.181 0

  Between 1 and 5 years 7.538 18.513

  Long-term part 16.719 18.513

  Within 1 year 569.144 467.183

 585.863 485.696

 25 Proposed distribution of profit

  Proposed dividend for the year 100.000 100.000

Minority interests' share of net profit/loss

  of subsidiaries -2.836 27.700

  Retained earnings 113.346 159.775

 210.510 287.475
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 26 Financial instruments

Forward exchange contracts are used to hedge future cash flows. The Group's primary currency exposure relates to sales

in other currencies than the functional currency of the individual Group entities.

Forward exchange contracts are used to secure future cash flows covering the following net amounts and periods:

DKK '000

 CHF/DKK (300)

 EUR/HUF 1.700

 GBP/DKK 3.800

 PLN/DKK (1.800)

 USD/CAD (4.700)

 DKK/USD 4.393

The fair value of forward exchange contracts is included in other receivables. with a value of positive DKK 9,893k.

The fair value of forward exchange contracts is included in other payables. with a value of negative DKK 6.800k.

Other financial instruments:

 Interest cap. EUR 8.400

 Energy contracts (8.500)

The contracts have a maturity within 1-5 years.

Contingent liabilities and other financial obligations

 27 Security

The following assets have been placed as security for mortgage debt:

Mortgage deeds in the amount of DKK 185 million in property valued at 175 million.

Indemnity letter covering security for DKK 78 million in machinery and equipment.

As part of its ordinary activities, the Group has issued guarantees concerning deliveries, refunds 

received, letter of credit obligations, current credits, etc.

Rental and lease obligations

Rental and lease obligations of the group amount to DKK 68 million.

Contingent liabilities

In autumn 2019, the Brazilian tax authorities raised a claim of BRL 56 million against a subsidiary's company 

in Brazil concerning non-payment of industrial products tax (IPI) on sales of the company’s products

 in 2015 and 2016.  Accumulated calculated interests and fines related to  the claim på until December 2022

not claimed by the tax authorites is estimated to BRL 12 million leading to a total estimated claim of BRL

68 million, corresponding to DKK 90 million. The tax authorities have not raised any claims against the Brazilian

subsidiary for the subsequent years 2017-2022.

Based on judicial practice and statements from its legal advisers, the subsidiary is of the opinion that the 

company's products are not liable to IPI tax and accordingly considers the claim to be  unjustified and 

therefore disputes the claim but acknowledges that the case is complicated and that the legal proceedings are to

take place in a complex judicial environment. Based on this, the outcome is subject to a degree of uncertainty.

There has been no significant development in the case in 2022.  A lengthy process is expected before the case

will be finally settled. No provision has been recognized.

The Group is party to a limited number of other disputes. In management's opinion

these disputes will not significantly affect the financial position of the Group.

Contingent liabilities in relation to jointly taxed income.

Thornico Food & Food Technology Group A/S and it's Danish subsidiaries are jointly taxed with its Danish group 

related companies in which Thornico Holding A/S serves as the administration company.

The company thus has secondary liability with respect to income taxes etc. and any obligations to

withhold taxes on interest, royalties and dividends applying to the jointly taxed companies. Such secondary

liability is, however, capped at an amount equal to the portion of the share capital in the company held

directly or indirectly by the ultimate parent.
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 28 Subsidiaries

Specification of investments in subsidiaries:

Name:

  Lactosan A/S Denmark 100%

  Lactosan Japan Ltd, Japan 100%

  Lactosan Holdings Ltd. 100%UK

  Lactosan-Sanovo UK 100%UK

  Lactosan UK 100%UK

  Intereggs Ltd 100%UK

  Lactosan Uruguay S.A. Uruguay 100%

  Deltanir S.A. Uruguay 100%

  Lactosan Russia Ltd Russia 100%

  Lactosan China Ltd China 100%

  Sanovo Technology A/S Denmark 100%

  Sanovo Technology USA Inc. USA 100%

  Sanovo Technology Japan Ltd. Japan 100%

  Sanovo Technology Italia S.r.l. Italy 100%

  Ramé-Hart Inc. USA 100%

  Staalkat Beheer B.V. Netherlands 100%

  Sanovo Technology Netherlands B.V. Netherlands 100%

  Sanovo Process Solutions A/S Denmark 100%

  Sanovo Technology Asia SDN BHD China 100%

  Sanovo Technology Mexico S.A. DE C.V. Mexico 100%

  Sanovo Technology Biosecurity A/S Denmark 100%

  Sanovo Logistic ApS Denmark 100%

  Sanovo Technology Comercio de Maquinas Ltda. Brazil 100%

  Investeringsselskabet af 1. september Aps Denmark 100%

  Foodcraft Equipment Co., Inc. USA 100%

  Foodcraft Inc. USA 100%

  Sanovo Capital A/S Denmark 100%

  Sanovo Technology Process A/S Denmark 100%

  Shanghai Sanovo Machinery Technology Co. Ltd. Kina 100%

  Sanovo Plastic Logistics ApS Denmark 100%

  Danish Ovo Investment ApS Denmark 100%

  El Dorado C.A. Venezuela 100%

  Productos Danimex C.A. Venezuela 70%

  West-Star Foods BV Netherlands 100%

  Dominium II K/S Denmark 100%

  Derivados del Huevo S.A. Spain 100%

  Danovo Aps Denmark 100%

  China Egg Products Aps Denmark 100%

  Ovodan Foods (China) Ltd China 88%

  Taiyo Foods Tianjin Ltd China 88%

  Guangdong Ovodan Foods Ltd. China 88%

  Ovodan Egg Co. Ltd China 100%

  Ovodan Europe ApS Denmark 100%

  Ovodan Egg Products UK Ltd 100%UK

  Ovodan Foods A/S Denmark 100%

  Ovodan International A/S Denmark 100%

  Ovodan Biotech A/S Denmark 100%

  Ovodan Germany ApS Denmark 100%

  Sanovo Pharmtech GmbH Germany 100%

  Ovodan Eiprodukte GmbH & Co. K.G. Germany 100%

Investments in group enterprises (continued)

Share of 

ownership and 

votes

Registered 

office
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Specification of investments in subsidiaries:

(continued)

  Eiproduktegesellschaft Ovodan Eiprodukte GmbH Germany 100%

  Sanovo Greenpack K/S Denmark 100%

  Martech Aps Denmark 100%

  Sanovo Packaging Denmark ApS Denmark 81%

  Sanovo Egg Packaging Chuzhou Ltd. China 100%

  Brødrene Hartmann A/S Denmark 68%

  Hartmann Canada Inc. Canada 68%

  Hartmann Dominion Inc. Canada 68%

  Hartmann d.o.o. Serbia 68%

  Hartmann Finance A/S Denmark 68%

  Hartmann France S.a.r.l., Denmark 68%

  Hartmann Hungary Kft. Hungary 68%

  Hartmann Italiana S.r.l. Italy 68%

  Hartmann Mai Ltd. Israel 68%

  Hartmann Papirna Ambalaza d.o.o. Croatia 68%

  Hartmann Pólska Sp.z.o.o. Poland 68%

  Hartmann (UK) Ltd. 68%UK

  Hartmann USA Inc. USA 68%

  Hartmann US Inc. USA 68%

  JSC Hartmann-Rus Russia 68%

  OOO EKU Holding Russia 68%

  Mohan Paper Mouldings Private Ltd. India 68%

  Mohan Fibre Products Ltd. India 68%

  Hartmann Verpackung AG Swizerland 68%

  Molarsa Chile SPA Chile 68%

  Moldeados Argentinos S.A.I.C.M. Argentina 68%

  Projects A/S Denmark 68%

  Sanovo Greenpack Argentina S.A. Argentina 68%

  Sanovo Greenpack Embalagens do Brasil Ltda Brazil 68%

  Mätfoods A/S Denmark 100%

  Siangpack Sdn. Bhd., Malaysia 100%

Registered 

office

Share of 

owneship and 

votes
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Related parties and ownership

29 Controlling interest

 Thornico  A/S, Odense Controlling shareholder

 Thornico Holding A/S, Odense Shareholder of controlling shareholder

 Christian Nicholas Rosenkrantz Stadil, non-public address Ultimate owner

Other related parties

Management control

 30 Group relations

Ovodan Eiprodukte GmbH & Co. KG, Zeven/Germany, which is a subsidiary of the

company and fully consolidated in the consolidated financial statements, made use of the

exemption pursuant to Section 264b of the German Commercial Code (HGB).

 2022 2021

 DKK '000 DKK '000

 31 Cash flow statement - adjustments

  Financial income -80.456 -107.886

  Financial expenses 122.571 58.645

  Depreciation and impairment losses, incl. gain and loss on sale 404.904 348.604

  Income on investments in associates -459 -307

  Income tax in income statement 129.943 95.868

 576.503 394.924

 32 Cash flow statement - change of working capital

  Change in inventories -226.470 -63.338

  Change in receivables -231.598 -89.254

  Change in other provisions -18.999 6.445

  Change in working capital, discontinued activities -29.200 -4.700

  Change in suppliers etc 356.838 104.766

 -149.429 -46.081

Supervisory and Executive Boards

In accordance with the Danish Financial Statements Act the company has chosen to

only disclose transactions that have not been completed under normal market

conditions. Management believes that all related party transactions take place on

market terms.

Basis
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Parent Company Income Statement 1 January - 31 December

  Note 2022 2021

 DKK'000 DKK'000

Revenue 1  27.083 25.949

Other external expenses  -3.366 -6.968

EBITDA  23.717 18.981

 Fair value evaluation of investment property 4  12.577 0

Amortisation, depreciation and impairment of property and other 

tangible assets 3  -6.594 -7.172

Profit/loss before financial income and expenses  29.701 11.808

 Income from investments in group enterprises 4  161.073 209.948

 Financial income 5  43.881 68.977

 Financial expenses 6  -5.290 -4.518

Profit/loss before tax  229.364 286.215

 Tax on profit/loss for the year, income 7  -16.018 -15.639

Net profit/loss for the year  213.346 270.576
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Parent Company Balance Sheet at 31 December

Assets

  Note 2022 2021

 DKK'000 DKK'000

   Land and buildings 8 135.771 147.157

   Investment properties 8 27.745 0

   Other tangbile assets 8 345 345

Tangible assets  163.861 147.502

 Investments in group enterprises 4  2.158.478 2.013.571

 Receivables from group entities 9  153.145 110.069

 Other fixed asset investments 11  526 547

Fixed asset investments  2.312.149 2.124.187

Fixed assets  2.476.010 2.271.689

Receivables from group enterprises  89.129 93.349

Trade receivables  744 0

Prepayments  88 83

Other receivables  721 11.862

Receivables  90.682 105.294

Cash and cash equivalents  256.707 158.457

Current assets  347.389 263.751

Assets  2.823.400 2.535.440

47



Parent Company Balance Sheet at 31 December

Liabilities and equity

  Note 2022 2021

 DKK'000 DKK'000

Share capital  59.900 59.900

Revaluation reserve  6.240 0

Reserve for revaluation under the equity method  1.220.887 1.063.162

Retained earnings  748.895 736.623

Proposed dividend for the year  100.000 100.000

Equity  2.135.922 1.959.685

Provisions for deferred tax 10 6.243 1.011

Provisions  6.243 1.011

Mortgage debt  173.989 181.809

Long-term debt  173.989 181.809

Mortgage debt  8.339 10.787

Credit institutions  341.568 323.847

Payables to group companies  137.575 37.427

Payables to associates  2.594 3.012

Corporation tax  12.323 14.295

Other payables  4.847 3.569

Short-term debt  507.246 392.935

Debt  681.235 574.744

Liabilities and equity  2.823.400 2.535.440

 Proposed distribution of profit 15 

 Security/Contintent liabilities 16 

 Related parties and ownership 17 
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Statement of changes in Equity for Parent Company

  Share Revaluation Reserve for Retained Proposed Total

  capital Reserve net revaluation  earnings dividend

 under the for the year

equity method

      Equity at 1 January 2021 59.900 0 1.063.162 736.623 100.000 1.959.685

      Dividends paid 0 0 0 0 (100.000) (100.000)

Exchange adjustments      0 0 56.652 0 0 56.652

      Revaluations for the year 0 8.000 0 0 0 8.000

      Tax of entries on equity 0 -1.760 0 0 0 (1.760)

      Dividends received 0 0 -60.000 60.000 0 0

      Net profit/loss for the year 0 0 161.073 (47.728) 100.000 213.345

Equity

31. December 2022      59.900 6.240 1.220.887 748.895 100.000 2.135.922
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 2022 2021

 1 Revenue  DKK '000 DKK '000

 Business segments: Geography:

   Rental income Denmark 27.083 25.949

 27.083 25.949

 2 Staff

The company has no employees.

Management is employed in the parent company and a 

management fee is paid to the parent compnay for this service.

3 

  Land and buildings -6.594 -7.172

 -6.594 -7.172

4 

  

Cost at 1 January  915.636 758.596

Additions during the year  1.460 157.040

Disposal during the year  0 0

Cost at 31 December  917.096 915.636

Revaluation at 1 January  1.063.201 773.921

Net profit/loss for the year after tax  161.073 209.948

Exchange  52.290 119.332

Dividend  -60.000 -40.000

 4.322 0

Revaluation at 31 December  1.220.886 1.063.201

Carrying amount at 31 December  2.137.982 1.978.837

 

The carrying amount is specified as follows in the balance sheet:

Fixed asset investments  2.158.478 2.013.571

Set off against receivables  -20.497 -34.734

 2.137.982 1.978.837

Specification of investments in subsidiaries:

For a full list of subsidiaries including share of ownership and registered office,

please refer to the group notes on page 43-44 in this annual report.

Other equity transactions

Amortisation, depreciation and impairment of 

property and  other tangible assets

Investments in group enterprises
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 2022 2021

 DKK '000 DKK '000

5 Financial income

Interest income, group enterprises  10.464 15.461

Guarantee commission  26 157

Gain, foreign exchange  33.391 53.360

 43.881 68.977

6 Financial expenses

Interest, group enterprises  -99 -149

Loss, foreign exchange  0 0

 

Interest, bank  -5.192 -4.370

 -5.290 -4.518

7 Tax on profit/loss for the year

Tax on profit/loss for the year is specified as follows:

Adjustment conc. previous years  -222 -785

Adjustment conc. previous years, deferred tax  0 0

Provision for the year for deferred tax  -3.473 -559

Tax on taxable income  -12.323 -14.295

 -16.018 -15.639

No corporation tax has been paid in the financial year. 
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8 Tangible fixed assets

Land Oth. fixtures, 

 and Investment fittings, tools

 buildings properties and 

equipment

  DKK '000 DKK '000 DKK '000

   Cost at 1 January 2022 281.736 3450

Transfer   -31.683 031.683

   Additions during the year 0 02.375

   Cost at 31 December 2022 250.053 34.058 345

  -134.579 0 0

Transfer   26.891 -26.891 0

    Depreciation for the year  -6.594 0 0

Impairment losses and depreciation

   at 31. december 2022 -114.282 -26.891 0

Fair value evaluation at

   1. January 2022 0 0 0

   Fair value evaluation adjustment 0 08.000

   Fair value evaluation for the year 0 012.577

Fair value evaluation at

31. December 2022   0 020.577

Carrying amount at 

31. December 2022   135.771 27.745 345

 Depreciated over 10-50 years

Impairment losses and 

depreciation at 1 January 2022
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Sensitivity in determination of fair value of investment properties

In assessing the fair market value at 31 December, 2022 the required rate of return has been

determined for the property. The propety has been valued on the basis of

a required rate of return of 8,50%. Market and rental income have been taken

into account in connection with the valuation of the company's property.

Changes in estimated required rate of return for investment properties will affect the value of

investment properties  recognised in the balance sheet as well as value adjustments

carried in the income statement.

   Changes in average required rate of return Basis-0,50% 0,50%

   Rate of return 8,00% 8,50% 9,00%

   Fair value 29.479 27.745 26.203

   Change in fair value 1.734 0 -1.542

 2022 2021

 DKK '000 DKK '000

 9 Receivables from group entities

  Cost at 1 January 110.069 111.450

  Movements for the year 43.077 -1.381

  Cost at 31 December 153.145 110.069

Carrying amount at 

31. December  153.145 110.069
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 2022 2021

 DKK '000 DKK '000

 10 Provision for deferred tax

  Provision for deferred tax at 1 January 1.011 452

  Amounts recognized in the income statement for the year 3.473 559

 Amounts recognized via equity for the year 1.760

Provision for deferred tax at 31 December  6.244 1.011

  Deferred tax asset 0 0

  Provision for deferred tax 6.244 1.011

Provision for deferred tax at 31 December  6.244 1.011

Provision for deferred tax consists mainly of temporary differences between the carrying

amount and the tax base of tangible fixed assets, provisions and other items.

 11 Other fixed asset investments

  Cost at 1 January 2.116 2.116

  Cost at 31 December 2.116 2.116

  Valuation adjustments at 1 January -1.569 -1.723

  Net profit/loss for the year -22 154

  Revaluations at 31 December -1.590 -1.569

  Carrying amount at 31 December 526 547

 12 Debt

Payments falling due within one year are stated as short-term debt.

Other debt is recognised in long-term debt.

54



 

Notes to the Parent Company Annual Report

 2022 2021

 DKK '000 DKK '000

 13 Mortgage loans

  After 5 years 138.322 138.936

  Between 1 and 5 years 35.667 42.873

  Long-term part 173.989 181.809

  Within 1 year 8.339 10.787

 182.327 192.595

 14 Credit institutions

  Between 1 and 5 years 0 0

  Long-term part 0 0

  Within 1 year 341.568 323.847

 341.568 323.847

 15 Proposed distribution of profit

Proposed dividend for the year  100.000 100.000

Reserve for net revaluation under the

equity method  161.073 209.948

Retained earnings  -47.728 -39.372

 213.345 270.576
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16 Security/Contingent liabilities

The company guarantees debts and guarantees of group enterprises of DKK 285,035k.

Contingent liabilities in relation to jointly taxed income.

Thornico Food & Food Technology Group A/S is jointly taxed with its Danish group related companies

in which Thornico Holding A/S serves as the administration company.

The company thus has secondary liability with respect to income taxes etc. and any obligations to

withhold taxes on interest, royalties and dividends applying to the jointly taxed companies. Such secondary

liability is, however, capped at an amount equal to the portion of the share capital in the company held

directly or indirectly by the ultimate parent.

17 Related parties and ownership

Basis

Controlling interest

 Thornico A/S, Odense Controlling shareholder

 Thornico Holding A/S, Odense Controlling shareholder

 Christian Nicholas Rosenkrantz Stadil, non public address Ultimate owner

Other related parties

Management control

only disclose transactions that have not been completed under normal market

conditions. Management believes that all related party transactions take place on

market terms.

Supervisory and Executive Boards

In accordance with the Danish Financial Statements Act the company has chosen to
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