Warner Music Denmark
A/S

Falkoner Alle, 7,3, DK-2000 Frederiksberg

Annual Report for
1 October 2024 - 30 September 2025

CVR No. 12 66 78 33

The Annual Report was presented and adopted at the
Annual General Meeting of the company on
18/12/2025

Victoria Larsen
Chairman of the general meeting



Contents

Management’s statement and Auditor’s report
Management’s statement

Independent Auditor’s report

Management’s review
Company information
Financial Highlights

Management's review

Financial Statements

Income statement 1 October 2024 - 30 September 2025
Balance sheet 30 September 2025

Statement of changes in equity

Notes to the Financial Statements

10
11




Management’s statement

The Executive Board and Board of Directors have today considered and adopted the Financial Statements of Warner
Music Denmark A/S for the financial year 1 October 2024 - 30 September 2025.

The Annual Report is prepared in accordance with the Danish Financial Statements Act.

In our opinion the Financial Statements give a true and fair view of the financial position at 30 September 2025 of the
Company and of the results of the Company operations for 2024/25.

In our opinion, Management's Review includes a true and fair account of the matters addressed in the Review.

We recommend that the Annual Report be adopted at the Annual General Meeting.

Frederiksberg, 18 December 2025

Executive Board

Karen Vincent
Director

Board of Directors

Mark Richard Fry Ivar Henry Noer Simon Kenneth Geoffrey Robson
Chairman

Karen Vincent



Independent Auditor’s report

To the shareholder of Warner Music Denmark A/S

Opinion
We have audited the Financial Statements of Warner Music Denmark A/S for the financial year 1 October 2024 - 30
September 2025, which comprise income statement, balance sheet, statement of changes in equity and notes, including a

summary of significant accounting policies. The Financial Statements are prepared in accordance with the Danish
Financial Statements Act.

In our opinon, the Financial Statements give a true and fair view of the Compay's assets, liabilities and financial position at
30 September 2025 and of the results of the Company's operations for the financial year 1 October 2024 - 30 September
2025 in accordance with the Danish Financial Statements Act

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs) and the additional requirements
applicable in Denmark. Our responsibilities under those standards and requirements are further described in the "Auditor’s
responsibilities for the audit of the Financial Statements” section of our report. We are independent of the Company in
accordance with the International Ethics Standards Board for Accountants’ International Code of Ethics for Professional
Accountants (IESBA Code) and the additional ethical requirements applicable in Denmark, and we have fulfilled our other
ethical responsibilities in accordance with these requirements and the IESBA Code. We believe that the audit evidence we
have obtained is sufficient and appropriate to provide a basis for our opinion.

Management’s responsibilities for the Financial Statements

Management is responsible for the preparation of financial statements that give a true and fair view in accordance with the
Danish Financial Statements Act, and for such internal control as Management determines is necessary to enable the
preparation of financial statements that are free from material misstatement, whether due to fraud or error.

In preparing the Financial Statements, Management is responsible for assessing the Company’s ability to continue as a
going concern, disclosing, as applicable, matters related to going concern and using the going concern basis of
accounting in preparing the Financial Statements unless Management either intends to liquidate the Company or to cease
operations, or has no realistic alternative but to do so.

Auditor’s responsibilities for the audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the Financial Statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our opinion.
Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance with
ISAs and the additional requirements applicable in Denmark will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis of these Financial Statements.

As part of an audit conducted in accordance with ISAs and the additional requirements applicable in Denmark, we
exercise professional judgement and maintain professional scepticism throughout the audit. We also:

. Identify and assess the risks of material misstatement of the Financial Statements, whether due to fraud or error,
design and perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient and
appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement resulting from fraud is
higher than for one resulting from error as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

. Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
Company’s internal control.

. Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and
related disclosures made by Management.



Independent Auditor’s report

. Conclude on the appropriateness of Management’s use of the going concern basis of accounting in preparing the
Financial Statements and, based on the audit evidence obtained, whether a material uncertainty exists related to
events or conditions that may cast significant doubt on the Company’s ability to continue as a going concern. If we
conclude that a material uncertainty exists, we are required to draw attention in our auditor’s report to the related
disclosures in the Financial Statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions
are based on the audit evidence obtained up to the date of our auditor’s report. However, future events or conditions
may cause the Company to cease to continue as a going concern.

. Evaluate the overall presentation, structure and contents of the Financial Statements, including the disclosures, and
whether the Financial Statements represent the underlying transactions and events in a manner that gives a true and
fair view.

We communicate with those charged with governance regarding, among other matters, the planned scope and timing of
the audit and significant audit findings, including any significant deficiencies in internal control that we identify during our
audit.

Statement on Management’s Review
Management is responsible for Management’s Review.

Our opinion on the Financial Statements does not cover Management’s Review, and we do not express any form of
assurance conclusion thereon.

In connection with our audit of the Financial Statements, our responsibility is to read Management’s Review and, in doing
so, consider whether Management’s Review is materially inconsistent with the Financial Statements or our knowledge
obtained during the audit, or otherwise appears to be materially misstated.

Moreover, it is our responsibility to consider whether Management’s Review provides the information required under the
Danish Financial Statements Act.

Based on the work we have performed, in our view, Management’s Review is in accordance with the Financial Statements
and has been prepared in accordance with the requirements of the Danish Financial Statements Act. We did not identify
any material misstatement in Management’s Review.

Copenhagen, 18 December 2025

KPMG

Statsautoriseret Revisionspartnerselskab
CVR No 25578198

Martin Eiler Andreas Windahl
State Authorised Public Accountant State Authorised Public Accountant
mne32271 mne51550
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Financial Highlights

Seen over a 5-year period, the development of the Company is described by the following financial highlights:

(TDKK) 2024/25 2023/24 2022/23 2021/22 2020/21
Key figures

Profit/loss

Gross profit 41,102 49,222 44,850 48,424 42,875
Profit/loss of primary operations 14,700 25,104 17,632 20,089 15,536
Profit/loss of financial income and

expenses 5,284 5,793 3,429 942 626
Net profit/loss for the year 15,517 23,988 16,272 16,307 12,455

Balance sheet

Balance sheet total 212,417 190,142 153,687 127,324 106,175
Investment in property, plant and

equipment 163 644 893 399 297
Equity 124,717 109,200 85,212 68,940 52,633
Number of employees 24 26 30 29 30
Ratios

Return on assets 6.9% 13.2% 11.5% 15.8% 14.6%
Solvency ratio 58.7% 57.4% 55.4% 54.1% 49.6%
Return on equity 13.3% 24.7% 21.1% 26.8% 26.8%



Management's review

Key activities

The Company’s primary activities are the recording, production, distribution, marketing and sales of music in various
formats within Denmark and abroad via our international affiliates within the Warner Music Group.

Development in the year

The income statement of the Company for 2024/25 shows a profit of T.DKK 15,517 (2023/24: T.DKK 23,988) and at 30
September 2025 the balance sheet of the Company shows equity of T.DKK 124,717 (30 September 2024: T.DKK
109,200).

The reduction in profitability is attributable to the company's revised transfer pricing policy. In FY25, WMG updated its
transfer pricing rates for various intercompany payment flows. The update was made to reflect arm’s length pricing
required under Section 482 of the US Internal Revenue Code and OECD transfer pricing principles and to reflect current
business operations.

Operating risks
Management has not identified any special or unusual risks facing the Company other than those existing in the industry.

Targets and expectations for the year ahead
For the year 2025/26, the management expects a profit after tax of between DKK 20 - 24 million.

Subsequent events
No events materially affecting the assessment of the Annual Report have occurred after the balance sheet date.



Income statement 1 October 2024 - 30 September 2025

(TDKK) Note 2024/25 2023/24
Gross profit 41,102 49,222
Staff expenses 1 -23,016 20,775
Amortisation, depreciation and impairment losses of intangible assets and

property, plant and equipment -3,386 -3,343
Profit/loss before financial income and expenses 14,700 25,104
Financial income 2 5,389 5,842
Financial expenses 3 -105 49
Profit/loss before tax 19,984 30,897
Tax on profit/loss for the year 4 4,467 -6,909
Net profit/loss for the year 15,517 23,988




Balance sheet 30 September 2025

Assets

(TDKK)

Acquired licenses

Intangible assets

Other fixtures and fittings, tools and equipment
Leasehold improvements

Property, plant and equipment
Fixed assets

Trade receivables

Receivables from group enterprises
Other receivables

Prepayments

Receivables

Cash at bank and in hand

Current assets

Assets

Note

2024/25 2023/24
1,985 4,854
1,985 4,854

748 986
379 497
1,127 1,483
3,112 6,337
24,342 21,303

162,205 133,433
1,115 1,183

12,557 13,128

200,219 169,047
9,086 14,758

209,305 183,805

212,417 190,142




Balance sheet 30 September 2025

Liabilities and equity

(TDKK) Note 2024/25 2023/24
Share capital 8 500 500
Retained earnings 124,217 108,700
Equity 124,717 109,200
Provision for deferred tax 9 1,527 1,807
Provisions 1,527 1,807
Payables to group enterprises relating to corporation tax 3,289 7,782
Long-term debt 10 3,289 7,782
Trade payables 56,165 54,554
Payables to group enterprises 6,583 5,079
Payables to group enterprises relating to corporation tax 9,239 6,198
Other payables 10,897 5,522
Short-term debt 82,884 71,353
Debt 86,173 79,135
Liabilities and equity 212,417 190,142
Contingent assets, liabilities and other financial obligations 1"

Related parties 12

Accounting Policies 13



Statement of changes in equity

Retained
(TDKK) Share capital earnings Total
Equity at 1 October 500 108,700 109,200
Net profit/loss for the year 0 15,517 15,517
Equity at 30 September 500 124,217 124,717

10



Notes to the Financial Statements

1. Staff expenses

(TDKK) 2024/25 2023/24
Wages and salaries 21,488 19,087
Pensions 1,254 1,327
Other social security expenses 203 223
Other staff expenses 71 138

23,016 20,775
Average number of employees 24 26

Remuneration to the board of directors is paid as part of payments to the group management for delivered services. The
allocated amounts are insignificant and consequently remuneration to the Executive Board 2023/24 has not been
disclosed in accordance with section 98 B(3) of the Danish Financial Statements Act.

2. Financial income

(TDKK) 2024/25 2023/24
Interest from group enterprises 5,295 5,757
Other financial income 91 85
Exchange adjustments 3 0

5,389 5,842

3. Financial expenses

(TDKK) 2024/25 2023/24
Other financial expenses 52 45
Exchange adjustments, expenses 53 4

105 49

4. Income tax expense

(TDKK) 2024/25 2023/24
Current tax for the year 4,747 7,782
Deferred tax for the year -280 -873

4,467 6,909

11



Notes to the Financial Statements

5. Intangible fixed assets

Acquired
(TDKK) licenses
Cost at 1 October 62,893
Cost at 30 September 62,893
Impairment losses and amortisation at 1 October 58,039
Amortisation for the year 2,869
Impairment losses and amortisation at 30 September 60,908
Carrying amount at 30 September 1,985
6. Property, plant and equipment
Other fixtures
and fittings, tools Leasehold
(TDKK) and equipment improvements
Cost at 1 October 3,368 960
Additions for the year 132 31
Cost at 30 September 3,500 991
Impairment losses and depreciation at 1 October 2,382 463
Depreciation for the year 370 149
Impairment losses and depreciation at 30 September 2,752 612
Carrying amount at 30 September 748 379
Amortised over 3-5 years 3-5 years

7. Prepayments

Prepayments consist of prepaid expenses concerning artist royalties, insurance premiums and other expenses.

8. Share capital

The share capital consists of 1 share of a nominal value of TDKK 500. No shares carry any special rights.

12



Notes to the Financial Statements

9. Provision for deferred tax

(TDKK) 2024/25 2023/24

Deferred tax liabilities at 1 October 1,807 2,679

Amounts recognised in the income statement for the year -280 -872

Deferred tax liabilities at 30 September 1,527 1,807

10. Long-term debt

(TDKK) 2024/25 2023/24

Payments due within 1 year are recognised in short-term debt. Other debt is recognised in long-term debt.

The debt falls due for payment as specified below:

Payables to group enterprises relating to corporation tax

Between 1 and 5 years 3,289 7,782

Long-term part 3,289 7,782

Within 1 year 9,239 6,198
12,528 13,980

11. Contingent assets, liabilities and other financial obligations

(TDKK) 2024/25 2023/24

Rental and lease obligations

Lease obligations under operating leases. Total future lease payments:

Within 1 year 1,630 1,556

Between 1 and 5 years 712 2,333

2,342 3,889

Other contingent liabilities

The group companies are jointly and severally liable for tax on the jointly taxed incomes etc of the Group. The total

amount of corporation tax payable is disclosed in the Annual Report of Warner Chappell Music Denmark A/S, which is the
management company of the joint taxation purposes. Moreover, the group companies are jointly and severally liable for
Danish withholding taxes by way of dividend tax, tax on royalty payments and tax on unearned income. Any subsequent

adjustments of corporation taxes and withholding taxes may increase the Company’s liability.

13



Notes to the Financial Statements

12. Related parties and disclosure of consolidated financial statements

Basis

Controlling interest

Warner Music Holdings Denmark A/S Share owner

Transactions

The Company has chosen only to disclose transactions which have not been made on an arm’s length basis in
accordance with section 98(c)(7) of the Danish Financial Statements Act.

All related-party transactions were carried out at arm’s length.

Consolidated Financial Statements

The Company is included in the Group Annual Report of the Parent Company of the largest and smallest group:

Name Place of registered office

Ultimate parent - Warner Music Group Corp 1633 Broadway, New York, NY 10019, United

States of America
Immediate parent - Warner Music Holdings Denmark A/S Falkoner Allé 7, 3rd Floor, 2000 Frederiksberg,

Denmark

The Group Annual Report of Ultimate parent - Warner Music Group Corp may be obtained at the following address:

https://investors.wmg.com

14



Notes to the Financial Statements

13. Accounting policies

The Annual Report of Warner Music Denmark A/S for 2024/25 has been prepared in accordance with the provisions of the
Danish Financial Statements Act applying to medium-sized enterprises of reporting class C.

The accounting policies applied remain unchanged from last year.

The Financial Statements for 2024/25 are presented in TDKK.

Cash flow statement

With reference to section 86(4) of the Danish Financial Statements Act and to the cash flow statement included in the
consolidated financial statements of ultimate parent - Warner Music Group Corp., the Company has not prepared a cash
flow statement.

Recognition and measurement

Assets are recognised in the balance sheet when it is probable that future economic benefits attributable to the asset will
flow to the Company, and the value of the asset can be measured reliably.

Liabilities are recognised in the balance sheet when it is probable that future economic benefits will flow out of the
Company, and the value of the liability can be measured reliably.

Assets and liabilities are initially measured at cost. Subsequently, assets and liabilities are measured as described for
each item below.

Translation policies

Transactions in foreign currencies are translated at the exchange rates at the dates of transaction. Exchange differences
arising due to differences between the transaction date rates and the rates at the dates of payment are recognised in
financial income and expenses in the income statement.

Receivables, payables and other monetary items in foreign currencies that have not been settled at the balance sheet
date are translated at the exchange rates at the balance sheet date. Any differences between the exchange rates at the
balance sheet date and the rates at the time when the receivable or the debt arose are recognised in financial income and
expenses in the income statement.

Fixed assets acquired in foreign currencies are measured at the transaction date rates.

Income statement

Revenue

Income from neighbouring rights is recognized when it is possible with reasonable accuracy to estimate non-received
income.

License and royalty income is recognised over the term of the agreement in accordance with the contents of the
agreement.

Revenue is measured net of all types of discounts/rebates granted. Also, revenue is measured net of VAT and other
indirect taxes charged on behalf of third parties.

Other external expenses

Other external expenses comprise the year's expenses relating to the entity's core activities, including expenses relating to
distribution, sale, advertising, administration, premises, bad debts, payments under operating leases, etc.

15



Notes to the Financial Statements

13. Accounting policies (continued)

Gross profit

With reference to section 32 of the Danish Financial Statements Act, gross profit/loss is calculated as a summary of
revenue, other operating income, expenses for raw materials and consumables and other external expenses.

Staff expenses

Staff expenses comprise wages and salaries, including compensated absence and pensions, as well as other social
security contributions, etc. made to the entity's employees. The item is net of refunds made by public authorities.

Amortisation, depreciation and impairment losses
Amortisation, depreciation and impairment losses comprise amortisation, depreciation and impairment of intangible assets
and property, plant and equipment.

The cost for completed development projects and acquired IP rights is amortised over the expected useful life. Acquired IP
rights include Catalogues and artists contracts.

Other operating income and expenses

Other operating income and other operating expenses comprise items of a secondary nature to the main activities of the
Company, including gains and losses on the sale of intangible assets and property, plant and equipment.

Financial income and expenses

Financial income and expenses are recognised in the income statement at the amounts relating to the financial year.

Tax on profit/loss for the year

Tax for the year consists of current tax for the year and deferred tax for the year. The tax attributable to the profit for year is
recognised in the income statement.

The Company is jointly taxed with Danish group entities. The tax effect of the joint taxation is allocated to enterprises in
proportion to their taxable incomes.

Balance sheet

Intangible fixed assets

Acquired intangible rights include catalogues and contracts with artists. Acquired intangible rights are measured at cost
less accumulated amortisation and impariment losses. Gains or losses on the sale of intangible assest are recognised in
the income statement under 'Other operating income' or 'Other operating expenses', respectively. Gains or losses are
calculated by reference to the difference between the selling price less selling expenses and the carrying amount at the
time of sale.

The estimated useful lives for intangible assets are as follows:

Artist contracts has a useful lifetime of 10 years
Catalogues has a useful lifetime of 13 years

Property, plant and equipment

Property, plant and equipment are measured at cost less accumulated depreciation and less any accumulated impairment
losses.

16



Notes to the Financial Statements

13. Accounting policies (continued)

Cost comprises the cost of acquisition and expenses directly related to the acquisition up until the time when the asset is
ready for use.

Depreciation based on cost reduced by any residual value is calculated on a straight-line basis over the expected useful
lives of the assets, which are:

Other fixtures and fittings, tools and equipment 3-5 years
Leasehold improvements 3-5 years

The fixed assets’ residual values are determined at nil.

Depreciation period and residual value are reassessed annually.

Impairment of fixed assets

The carrying amounts of intangible assets and property, plant and equipment are reviewed on an annual basis to
determine whether there is any indication of impairment other than that expressed by amortisa- tion and depreciation. If
there is an indication of impairment, an impairment test is made for each individual asset or group of assets, respectively,
generating independent cash flows. The assets are written down to the higher of the value in use and the net selling price
of the asset or group of assets (recoverable amount) if its lower than the carrying amount. Where an impairment loss is
recognised on a group of assets, a loss must first be allocated to goodwill an then to the orher assets on a pro rata basis.

If so, the asset is written down to its lower recoverable amount.

Receivables

Receivables are recognised in the balance sheet at amortised cost, which substantially corresponds to nominal value.
Provisions for estimated bad debts are made. Provisions are made to the lower of the net realisable value and the carrying
amount.

Prepayments

Prepayments recognised under 'Assets' comprise prepaid expenses regarding subsequents financial reporting years.

Deferred tax assets and liabilities

Provisions for deferred tax are calculated, based on the liability method, of all temporary differences between carrying
amounts and tax values, with the exception of temporary differences occuring at the time of acquisition of assets and
liabilities neither affecting the results of operations nor the taxable income, as well as temporary differences on non-
amortisable goodwill.

Current tax receivables and liabilities
Current tax payable and recievable is recognised in the balance sheet as the estimated tax charge in respect of the

taxable income for the year, adjusted for tax on prior years' taxable income and tax paid on account.

Financial liabilities

Other debts are measured at net realisable value.
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Notes to the Financial Statements

13. Accounting policies (continued)

Financial Highlights

Explanation of financial ratios
Return on assets

Solvency ratio

Return on equity

Profit/loss of primary operations x 100 / Total assets at year end
Equity at year end x 100 / Total assets at year end
Net profit for the year x 100 / Average equity
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