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Statement by the Executive Board

The Executive Board has today discussed and approved the annual report of Hastings Denmark ApS for
the financial year 1 March - 31 December 2016.

The annual report is prepared in accerdance with the Danish Financial Statements Act.

In my opﬁnion, the financial statements give a true and fair view of the Company's financial position at
31 December 2016 and of the resuifs of the Company's operations for the financial year 1 March - 31
December 2C16.

Further, in my opinion, the Management's review gives a fair review of the matters discussed in'the
Management's review.

| recommend that the annual report be approved at the annual general meeting;

Copenhagen, 6 June 2017
Executive Board:
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Independent auditors® report
To the shareholder of Hastings Denmark ApS

Disciaimer of opinion

We have been appointed to audit the financial statements of Hastings Denmark ApS for the financial
year 1 March - 31 December 2016, which comprise income.statemeant, balance sheet, statement of
¢hanges in equity and notes, including & summary of significant accouniing pelicies. The financial
statements-are prepared under the Danish Financial Statements Act.

We do not.express any audit opinion on the financial statements. Because of the significance of the
matter described in the "Basis for disciaimer of opinicn” paragragh, we have not been able to obtain
sufficient and appropriate audit evidence to provide a basis for an opinion,

Basis for disclaimer of opinion

We were unable to obtain sufficient and appropriate audit evidence for the valuation of the carrying
amount of the Company's receivables from Lycatel/Lycamebile group companies. The receivables are
recogmnised as other receivables and amount to DKK 30.2 million at 31 December 2016,

Materijal uncertainty related te going concern

We draw attention to note 2 to the financial statements, which reftects that the Company recorded a
loss of DKK.10.4 million in the financial year ended 31 December 2016 and that the Company’s
liabilities, including provisions, at that date exceeded the Company's assets by DKK 11.8 million. This,
combined with the other matters mentioned in note 9, indicates that the Campany's ability to continue
as a going concern is associated with considerable uncertainty.

Management's responsibiiities for the financial statements

Management is responsible for the preparation of financial statements that give a trie and fair view'in
accordance with the Danish Financial Statements Act, and for such internal control as Management
determines is necessary o enable the preparation of financial statements that are free frem material
misstatement, whether due to fraud or efror,

In preparing the financial statements, Management is responsible for-assessing the company's ability to
continue as a going concern, disclosing, as applicable, matters related to-going concérn and using the
going cencern basis of accounting in preparing the financial statements unless Management either
intends to liquidate the company or to cease operations, or has no realistic alternative but to do sa.

Auditor."s responsibilities for the audit of the financial statements

Our responsibility is to express an opinion on the financial statements based on an audit cenducted in
accordance with {SAs and additional requirements under Danish audit legislation.

However, because of the significance of the matter described in the "Basis for disciaimer of epinion"
paragraph, we have not been able to obtain sufficient and appropriate audit evidence to provide a basis
for-an opinicn on the financial statements.

As required by the International Ethics Standards Board for Accountants' Cede of Ethics for Professionat
Accountants (IESBA Code) and additional requirements applicable in Denmark, we are independent of
the Company, and we have fulfilled cur other ethical responsibilities in accordance with these rules and
requirements.
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Independent auditors' report

Statement on Management's review

As-appears from the “Basis for disclaimer of opinfen” paragraph above, we have not been able to obtain
sufficient and appropriate audit evidence to provide a basis for an-opinion on the financial statements.
Accordingly; we make no statement onthe Management's review.

Copenhagen, 6-June 2017
ERNST & YOUNG
Godkendt Revisionspartnerselskab

Q

Henrik Pedersen
State Authorised Public Accguntant State Autherised Public Accountant
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Management's review

Management commentary

Business review

he main activity for Hastings Denmark ApS is to perform service provisions such as marketing and sales
support for company's in the Lycatel/Lycamabile network,

Recognrition and measurement uncertainties

Since its formation, the Company's VAT position has not been clarified. Based on external legal advice
and the significant Uncertainty of the outcome of the dispute, the company has recognised a pravision
of the entire disputable amount of DKK 10.7 mitlicn in the financial statements for 2016. The Company
believes it has a chance of winning. The matter had not been resolved at the time of the financial
reporting.

See note 9 for further details.
Unusual matters having affected the financial statements

Going concern

With reference to the section above, the Company has recognised a provision related to the VAT
dispute, which significantly affects the Company's loss and equity amounting {o negative DKK 10.4
million and DKK 11.8 million at 31 December 2016, respectively.

The Company has received a letter of support dated 31 May 2017 from three refatad
Lycatel/Lycamobile Group companies, which coniirms that they will refrain from calling upon their
receivables from the Company until the next general meetingin 2018 if, by calling these receivables,
will lead to financial strain on the Company.

The Executive Board telieves there is a chance of winning the VAT dispute and thus re-establish the
share capital through future profits. If, against the Executive Board's expectations, the dispute is ost
fully or partially, the Company will be dependent on financial support to continue as a going concern.

Based on the Executive Board's expectation to win the VAT dispute, the financial statements for 2016
have been prepared under a going concern assumption.

Reference is made to note 2 for more details.

Financial review

The income statement for 2016 shows 2 loss of DKK 10,416 theusand against a profit of DKK 266
thousand last year, and the balance sheet at 31 December 2016 shows a negative equity of DKK
-11,806 thousand.

The Company has lost its equity and is thus subject to the capital loss provision of the Danjsh Companies
Act.

Events after the balance sheet date

No events materially affecting the Company's financial position have occurred subsequent to the
financial year-end.
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Financial statements for the period 1 March - 31 December

income statement

_ 2016 2015/16
Nate DKKr000 10 months 12 months
Gross margin 8,089 8,734
3 Staff costs _ -7,974 -8,698
‘Bepreciation and impairment of property, plant and )
eguipment *{ 9 -34
4 Other operating expenses: -10.686 0
Profit/loss before net financials -10,646 2
Financial income 253 274
Profit/loss before tax -10,393 276
5 Tax for the year -23 -10
Profit/loss for the year -10,416 266
Proposed profit appropriation/distribution of foss
Retained earnings/accumulated loss -1G,416 268
-10,416 266
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Financial statements for the period 1 March - 31 December

Balance sheet

Note DKK'COO 2016 2015/16

ASSETS
Non-current assets
& Property, plant and equipment

Fixtures and fittings, other plant and equipment 457 179
457 179
Total non-current asseis 457 179
Current assets
Receivables
Receivables from group enterprises 125 125
Deferred tax assets B84 87
7 Other receivables 30,253 18,020
Prepayments 41 37
' 30,483 18,269
Cash af bank and In hand 16 34
Total current assets 30,499 18,303
TOTAL ASSETS 30,856 18,482
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Financial statements for the period 1 March - 31 December

Balance sheet

Note

DKK'000

EQUITY AND LIABILITIES
Equity

Share capital

Retained earnings

Total equity
Pravisions
Other provisions
Total provisions

Liabilities other than provisions
Current liabilities other than provisions
Trade payables

Other payabies

Deferred income

Total {iabilities other than provisicns
TOTAL EQUITY AND LIABILITIES

Accounting policies
Going concern uncerfainties
Related parties

2016 2015/16
125 125
-11,931 -1,515
<11,806 1,390
7.404
7,404
213 120
34,726 19,585
419 167
35,358 19,872
35,358 19,872
30,956

18,482
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Statement of changes in equity
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Retalned
DKK'GOO Share capital earnings Totatl
Equity at 1 March 2016 125 -1,515 -1,390
Profitfloss for the year (o} -10,416 -10,416
Equity at 31 December 2016 125 “11,931 -11,806

10
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Financial statements for the period 1 March - 31 December

Notes te the financial statements

Accaounting policies

The annual report of Selskab 8 A/S for 2016 has been prepared in accordance with the provisionsin the
Danish Financial Statements Act agplying to reperting class B entities and etective choice of certain
provisions applying to reporting class C entitias,

Effective 1 January 2016, the Company has adopted act na. 7328 of 1 June 2015. This implies changes
in the recognition and measurement of progerty, plant and equipment.

In future, residual values of propeity, plant and equipment wili be subject to annual reassessment. The
Company has no significant residual values relating to property, plant and eguipment.other than those
relating to the Company's land. Consequently, the change is made with future effect only.asa change in
accounting estimates with no impact on equity.

The above change has no impact on the income statement or the balance sheet for 2016 or the
comparative figures.

Apart from the above changes as well as naw and changed presentation and disclosure requirements,
which'follow from act no, 738 of 1 June 2015, the accounting poiicies are consistent with those of last
year.

Material misstatements

Th_esreceivabies and payables to companies within the Lycatel/Lycamabile group have been presented
net in financiat statements for 2015/16; despite the receivables and payables where not related to. the:
same counterparts. Further, the payables net was presented in the caption "Payables to Group entities".

As Hastings Denmark ApS is owned through WWW Holding Company Ltd. and is not legally.in the
Lycatel/Lycamoblle Group, the receivables and payables are not reiated to group entities.

The correction of the above misstatement has the foliowing effect on the balance sheet for 2015/1é:
- Other receivabies have been increased to DKK 18.0'million
- Other payables have been increased to DKK 19.6 million.

The correction of the misstatement had no effact on the opening equity as of 29 February 2016.

Reporting currency

The financiai statements are presented in Danish krener (DKK'000).

Foreign currency translation

On initial recognition, transactions denominated In foreign currencies are transtated at the exchange
rate at the transaction date. Foreign exchange differences arising between_the exchange rates at the-
transaction date and the date of payment are recognised in the incoma statement as. financial income.or
financizal expenses,

Receivables and payables and cther monetary items denominated in forelgn currencies are transiated at
the exchange rate at the balance sheet date. The difference between the exchange rates at the balance
sheet date and the date at which the recejvable or payable arose or was recognised in the most recent:
financial statements is recognised in the income statement as financial income or financial expenses.

11
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Financial statements for the period 1 March - 31 December

Nates to the financial statements

Accounting policies {continued)

Income statement

Revenue

Income frem the rendering of services is recognised as revenue as t_he services are rendered.
Accordingly, revenue corresponds to the market value of the services renderad during the year
{percentage-of-completion method).

Revenue.js-measured at the fair value of the agreed consideration excluding VAT and taxes charged on
behalf of third parties. All discounts and rebates granted are recognisad in revenue.

Gross margin

The items revenue, costs of goods soid and external expenses have been aggregatad into one'item in
the income statement called gress margin in accordance with section 32 of the Danish Financial
Statements Act.

Other operating expenses

Other operating expenses comprise items of & secondary nature relative to the Company's core
activities, including gains or losses on the sale of non-current assets.

Other external expenses

Other external expenses include the year's expenses relating to the Company's core activities, including
expenses relating to distribution, sale, advertising, administration, premisés, bad debts, payments
under-operating leases, efc.

Staff costs

Staff costsiinclude wages and salaries, including compensated absence and pension to the Company's
empioyees, as well as other social security contributions, etc. The itém is nat of refunds from puslic
authorities.

Depreciation
The item comprises depreciation of property, glant and equipment,

The basis.of depraciation, whichis calfculsted as cost less any residual value, is depreciated on a straight
line basis over the expected useful life. The expected useful lives of the assets are as follows:

Fixtures and fittings, other plant and equipment 3-10 years

Property, plant and equipment as well as the depreciation method and period chosen should be
reassessed regularly.

The obligation to reassess the residual value does not imply that allowance can be made for expected
future price developments regarding the asset. Allowance must be made only for identified price.
increases when the residual value js reassessed.

In practice, there is rarely any residual value in respect of property, plant and equipment, as such assets
are often time-limited rights.

12
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Financial statements for the period 1 March - 31 December

Notes to the financial statemenis

Accounting policies (continued)

Financial income

Financiai income are recognised in the income statements at the amounits that concern the financial
year. Net financiais include interest income as wel! as allowances and surcharges under the agvance-
payment-of-tax scheme, etc.

Tax

Tax for the year includes current tax an the year's expeciad taxable Income and the year's deferred tax
adjustments, The portion of the tax for the year that relates to the profit/loss for the year is recognised
in the income statement, whereas the portion that relates to transactions taken to equity is reccanised
in‘equity.

Batance sheet

Property, plant and equipment

tems-of property, plant and equipment are measured at cost iess accumulated depreciation and
impairment losses. Cost includes the acquisition price and costs directly related to the acquisition until
the time at which the asset is ready for use.

Gains or |osses are calculated as the difference between the selling price fess selling costs and the
carrying amount at the date of disposal, Gains and losses from the disposal of property, piant and
equipment are recognised in the income'statement 4s cther operating income or othér operating
expenses.

Receivables
Receivables are measured at amortised cost.

An impairment [oss is recognised if there is objective svidence that a receivable or a group of
receivables is impaired. If there is objective evidence that an individual receivable has-been Impaired, an

impairment loss is recognised on an individual basis.

Receivables in respect of which there is no objective evidence of ingividual impairment are tested for
objective evidence of impairment on a portislis basis. The portfolios are primarily based on the debtors’
domicile and credit ratings In line with the Company's risk management policy. The objactive avidence
applied to portfolics is determined based on histericzl loss experience.

Impairment losses-are calculated as the difference between the carrying amotnt of the receivables and.
the present value of the expected cash flows, including the realisable value of any collateral received.
Thie effective interest rate tor the individual recejvable or portfaiio is used as discount rate,

Prepayments

Prepayments recognised under "Assets” comprise prepaid expenses regarding subsequant financia}
regorting years.

13
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Financial statements for the period 1 March - 31 December

Notes to the financial statements

Accounting policies (continued)

Cash and cash equivalents

Cash and cash equivalents comprise cash and short term securities which are readily convertible into
cash and subject only to minor risks of changes in value,

Provislons

Provisions comprise anticipated expenses refating to warranty commitments, enerous contracts,
restructurings, etc. Provisions are recognised when the Company has a legal or constructive obligation
at the balance sheet date as a result of 2 past avent and it is protabie that an outfiow of resources
embodying economic benefits will be required to settle tha obligation

Provisions are-measured at net realisable value or at fair value if the obligation is expected to be settied
far into the future.

Income taxes

Current tax payables and receivables are recognised in the balance sheet as the estimated income tax
charge for the year, adjusted for prior-year taxas and tax paid on account.

Deferred tax is measured according to the liability methed on all tamporary differences between the
carrying.amount and the tax base of assets and iiabilities. However, deferred tax is not recegnised on
temporary differences refating fo goodwill whichi is not deductible for tax purposes and on office
premises and ofher items where temporary differences, apart from business combinations, arise at the
date of acquisitian without affecting gither profit/loss for the year or taxable income. Where aiternative
tax rutes can be applied to determine the tax base, deferred tax is measured based on tManagement's
intended use of the asset or settiement of the liability, respectively.

Deferred tax is measured according to the tax rules and at the tax rates applicable at the balance sheet
date when the deferred tax [s expected to crystallise as current tax. Deferred tax assets are recognised
at the expected value of their utilisation; either as a sat-off agalnst tax on future income or as a set-off
against deferred tax liabifities in the same legal tax entity, Changes in deferred tax due to changes in the
tax rate are recognised in the income statement.

Other payables

Other payables are measured at net realisable vaiue.

Deferred income

Deferred income recognisad as a liability comprises payments received concerning income in
subsequent financial reporting years.

14
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Financial statements for the period 1 March - 31 December

Notes to the financial statements

Going concern uncertainties

Based on external legal advise and the uncertainty reiating to the gutcome of the VAT dispute, the
Company has recognised a significant provision {recognised in Cther cperating expenses), which
significantly affects the Company's-equity amounting to a negative DKK 11.8 million at 31 December
2016. The VAT dispute is not expected to be settled within the next twelve months. The Cempany has
received a letter of support dated 21 May 2017 from three related Lycatel/Lycamobile group
companies, which confirms that they will refrain from caliing upon their receivables from the Company
until the next general meeting in 2018 if, by calling these receivables, will lead to financial strain cn the
Company.

The Executive Board beliaves there i$ a chance of winning the VAT dispute and thus re-establish the
share capital through future profits. If, against the Executive Board's expectaticns, the dispute is Jost
fully or partially, the Company wili be dependent on financial support te continue as a going concarn,

Based on the Executive Board's expactation to win the VAT dispute, the financial statements for 2016
have been prepared under a going.concern assumption.

2016 2015/16
DKK'000 -10 months 12 months
Staff costs
Wages/salaries 7.884 8,589
Pensions =l1] 107
Other staff costs 0 2
7.974 8.698
Average number of full-time employees 32 33
QOther aperating expenses
The recognised ameunt solely relatesto the provision of the VAT dispute.
Tax for the year
Deferred tax adjustments in the year 23 10
23 10

15
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Financial statements for the period 1 March - 31 December

Notes to the financial statements

Property, plant and equipment

Fixtures and

fittings, other

plant and

DKK'000 equlpment
Cost at 1 March 2015 387
Additions 354
Cost-at 31 December 2016 741
Impairment losses and depreciation at 1 March 2016 208
Depreciation 76
Impairment losses and depreciation at 31 December 2016 284
Carrying amount at 31 December 2016 457

Unsettled balances with parties in the Lyca network

Of the total other receivables at 31 December 2018, DKK 17.5 million relate to entities within the
Lycatel/Lycamobiie Group.

Of the tota! other payables at 31 December 2016, DKK 33.2 million relates to entities within the
Lycatel/Lycamobile Group.

Share capital

The Company's share capital has remained DKK 125 thousand cver the past 5 years.

Other provisions

A provision of DKK 10.7 million has been recognised to caver a possible lass of the VAT dispute withthe
Danish tax authorities, covering the entire disputed ameunt. Dueto the ongoing dispute, the Company
has notreceived any VAT receivables since its formation. The amount of VAT receivables totals DKK 3.3
million at 31 December 2016.

Related parties
Hastings Denmark ApS' related parties comprise the following:

Parties exercising control

Related party Comicile Basis for control

‘WWW Holding Company Ltd. 2nd Flcor, Walbrook Building  Shareholding

195 Marsh Wall
Lengen
E14'95G

UK
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