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Statement by  the General Partner  on the annual report

The Executive Board Heartcore Capital General Partner III ApS in    has today considered and approved the an-

nual report of for the financial year Heartcore Capital Fund III K/S (“the Fund”) 01.01.2022 – 31.12.2022. 

 

The financial statements are prepared in accordance with International Financial Reporting Standards as adopt-

ed by the EU and Danish disclosure requirements of the Danish Financial Statements Act.  

 

In our opinion, the financial statements give a true and fair view of the Fund 31.12.2022 ’s financial position at 

and of the results of its operations and cash flows for the financial year 01.01.2022 – 31.12. 2. 202

 

In our opinion, the management commentary contains a fair review of the development of the Fund’s business 

and financial matters, the results for the year and of the financial position as a whole, together with a Fund’s 

description of the principal risks and uncertainties that the Fund  faces.

 

We recommend the annual report for adoption at the Annual General Meeting. 

 

Copenhagen, 24.01.2023 

 

Executive Board Heartcore Capital General Partner III ApS in 

 

 
 Christian Lindegaard Jepsen Jimmy Fussing Nielsen                              

 
 

 
     

 

 

 
   



Heartcore Capital Fund III K/S 3 

Independent auditor’s report 

To the General Partner and Limited Partners of Heartcore Capital Fund III K/S 

 

Opinion 

We have audited the financial statements of Heartcore Capital Fund III K/S he Fund”) (“t  for the financial year 

01.01.2022 - 31.12. 2, the  , 202 which comprise statement of comprehensive income the statement of financial 

position, the statement of changes in equity, the statement of cash flows, and notes , including a summary of 

  significant accounting policies. The financial statements are prepared in accordance with International 

  Financial Reporting Standards as adopted by the EU and additional requirements of the Danish Financial 

Statements Act. 

 

In our opinion, the financial statements give a true and fair view of the ’s financial position at Fund 31.12.2022 

and of the results of its operations and cash flows for the financial year 01.01.2022 - 31.12.2022 in accordance 

   with International Financial Reporting Standards as adopted by the EU and additional  requirements of the 

Danish Financial Statements Act. 

 

Basis for opinion 

 We conducted our audit in accordance with International Standards on Auditing (ISAs) and additional re-

quirements applicable in Denmark. Our responsibilities under those standards and requirements are further de-

scribed in the Auditor’s responsibilities for the audit of the financial statements section of this auditor’s report. 

We are independent of the in accordance with the International Ethics Standards Board of Accountants' Code Fund 

of Ethics for additional requirements applicable in Denmark, and  ( ) Professional Accountants IESBA Code and the 

we have fulfilled our other ethical responsibilities in accordance with these requirements. We believe that the audit 

evidence we have obtained is sufficient and appropriate to provide a basis for our opinion. 

 
General Partner's responsibilities for the financial statements 

The General Partner is resp financial statements that give a true and fair view  onsible for the preparation of in 

accordance with International Financial Reporting Standards as adopted by the EU and additional  requirements

 of the Danish Financial Statements Act, and for such internal control as the General Partner determines is 

necessary to enable the preparation of financial statements that are free from material misstatement, whether 

due to fraud or error. 

 

In preparing the financial statements, the General Partner is responsible for assessing the Fund’s ability to con-

tinue as a going concern, for disclosing, as applicable, matters related to going concern, and for using the going 

concern basis of accounting in preparing the financial statements unless the General Partner either intends to 

liquidate the Fund or to cease operations, or has no realistic alternative but to do so. 
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Independent auditor’s report 

Auditor’s responsibilities for the audit of the financial statements 

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free 

from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our 

opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in ac-

cordance with ISAs and the additional requirements applicable in Denmark will always detect a material mis-

statement when it exists. Misstatements can arise from fraud or error and are considered material if, individual-

ly or in the aggregate, they could reasonably be expected to influence the economic decisions of users taken on 

the basis of these financial statements. 

 

As part of an audit in accordance with additional requirements applicable in Denmark, conducted  I  and the SAs

we exercise professional judgement and maintain professional scepticism throughout the audit. We also:  

 

 • Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or 

error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is 

sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material mis-

statement resulting from fraud is higher than for one resulting from error, as fraud may involve collu-

sion, forgery, intentional omissions, misrepresentations, or the override of internal control. 

 • Obtain an understanding of internal control relevant to the audit in order to design audit procedures that 

are appropriate in the circumstances, but not for the purpose of expressing an opinion on the effective-

ness of the Fund’s internal control.  

 • Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates 

and related disclosures made by  the General Partner. 

 • Conclude on the appropriateness of the General Partner’s use of the going concern basis of accounting in 

prepar  ing the financial statements, and, based on the audit evidence obtained, whether a material uncer-

tainty exists related to events or conditions that may cast significant doubt on the Fund’s ability to con-

tinue as a going concern. If we conclude that a material uncertainty exists, we are required to draw atten-

tion in our auditor’s report to the related disclosures in the financial statements or, if such disclosures are 

inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up to the 

date of our auditor’s report. However, future events or conditions may cause the Fund to cease to con-

tinue as a going concern. 

 • Evaluate the overall presentation, structure and content of the financial statements, including the disclo-

sures in the notes, and whether the financial statements represent the underlying transactions and events 

in a manner that gives a true and fair view. 

 

We communicate with those c gharged with overnance regarding, among other matters, the planned scope and 

timing of the audit and significant audit findings, including any significant deficiencies in internal control that 

we identify during our audit. 
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Independent auditor’s report 

Statement on the Management commentary 

The General Partner is responsible for the management commentary. 

 

Our opinion on the financial statements does not cover the management commentary, and we do not express 

any form of assurance conclusion thereon. 

 

In connection with our audit of the financial statements, our responsibility is to read the management commen-

tary and, in doing so, consider whether the management commentary is materially inconsistent with the finan-

cial statements or our knowledge obtained in the audit or otherwise appears to be materially misstated. 

 

Moreover, it is our responsibility to consider whether the management commentary provides the information 

required under the Danish Financial Statements Act. 

 

Based on the work we have performed, we conclude that the management commentary is in accordance with 

the financial statements and has been prepared in accordance with the requirements of the Danish Financial 

Statements Act. We did not identify any material misstatement of the management commentary.  

 

Copenhagen, 24.01.2023 

 

Deloitte 
Statsautoriseret Revisionspartnerselskab 

Business Registration No 33 96 35 56 

 

 

   Michael Thorø Larsen Murat Güler    

    S Authorised Public Accountant   State tate Authorised Public Accountant  
   Identification number ( Identification number (MNE) MNE) 35823   mne mne46582 
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Management commentary  

Primary activities 

Heartcore Capital Fund III K/S invests in technology companies mainly located in Europe. 

 

A team of investment professionals is responsible for the investment management. 

 

Development in activities and finances 

The Fund was established on 11 April 2016. At the time of publication of this annual report, the Fund h 4 olds 2

active portfolio enterprises of which four are located in Denmark. The rest are located in Sweden, UK, Germa-

ny,  and USA. France, Spain

 

The result for the year showed a profit 61.1 of DKK million, primarily related to un s   reali ed fair value gain

from the investments in portfolio enterprises. 

 

Future results of Heartcore  Capital Fund III K/S are dependent on the development in the value of the Fund’s 

investment in portfolio enterprises. 

 

Development in selected portfolio  enterprises

Below descriptions do not include all portfolio within the Fund, but only selected portfolio enterprises enter-

prises, which are considered most important to highlight. 

 

Finn GmbH: German company located in Munich, offers a car subscription (full service, mid-term lease peri-

od) for the German market. The company progressed very well during the year and raised a EUR 116 million 

round led Korelya, and joined by others, with participation of existing investors.by  

 

Kaia Health Software GmbH: German company located in Munich, is a health-tech provider of a multimodal 

therapy app for people suffering from chronic lower back pain. The company had a good year with multiple 

milestones achievements in their product development and partnership agreements. 

 

La Fourche SAS: French company located in Paris, is an online grocery that sells organic grocery products at a 

discount to its community of members. La Fourche had a strong year, gaining significant market share as a 

discounter in times of inflation. 

 

Orbital Express Launch Ltd (Orbex): Located in Denmark and London, UK, is a European micro-launcher 

company developing orbital rockets targeting the launch of small, micro and nano-satellites. The company had 

a good year and raised a GBP 40 million round led by SNIB with ion of Vækstfonden, Jacobs and the participat

existing investors. 
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Podimo ApS: Located in Copenhagen, Denmark, is a consumer podcast platform offering a combination of 

free, licensed and original podcast content. The company had a good year and raised EUR 58 million from ex-

isting investors. 

 

Taster Ltd.: Located in London, UK, Taster is a next generation fast food franchise. They create virtual restau-

rants brands and license  them to a network of franchise partners who operate them . on delivery platforms The 

company had a strong revenue growth year.  

 

TravelPerk Inc: US company with its main offices in Barcelona, Spain, is a business travel booking platform. 

The company had a strong year and raised a USD 75 million round led by Kinnevik and General Catalyst with 

participation from existing investors. 

 

Zolar GmbH: German company located in Berlin, is an online and direct to consumer provider of solar instal-

lations for single and multi-family houses. The company ha a good year and raised a EUR d 100  million round

led by EIP and GIC with participation from existing investors. 

 

Uncertainty relating to recognition and measurement 

When preparing the Fund’s annual report, the General Partner, in accordance with legislative provisions, 

makes accounting judgements and estimates which form the basis of the annual report.  

 

The accounting judgement and estimates made by the General Partner are described in the Critical ac-  “note 2

counting judgements, estimates, assumptions and uncertainties”  to which we refer. Such estimates are primari-

ly relating to the measurement of investments in portfolio enterprises made on the basis of assumptions which 

the General Partner considers reasonable and realistic, but which are uncertain by nature.  

 

For the current year, the General Partner has also taken into consideration the effects of the   among others in-

creasing inflation in the commodity prices, higher increasing interest rates all and decrease in listed stock mar-

kets during 2022. , Furthermore the effect of the war between Ukraine and Russia has been considered.  

 

The Fund itself has not been affected by the above factors two factors. However, the  have – affected both posi-

tively and negatively - the operations of many of the Fund’s portfolio enterprises, which have been taken into 

consideration when determining the fair value of investments in portfolio enterprises. 

 

As the Fund invests in unlisted equity investments within the venture environment, the valuation is character-

ised by uncertainty as a result of the industry in general and  macroeconomic conditions. As a result, the current

valuation is associated with uncertainty, just as the valuation is dependent on the future execution of the strate-

gy by the individual companies. In periods of high economic uncertainty, the uncertainty surrounding the valu-

ation will also be greater. 
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Unusual circumstances affecting recognition and measurement 

Except for the fair value changes on investments, the financial statements  are not influenced by unusual cir-

cumstances. 
 

Information according to the Alternative Investment Fund Managers Directive 
According to Article 22 of the Alternative Investment Fund Managers Directive, Alternative Investment Funds 

(AIF) must make certain disclosures to investors in connection with the presentation of financial statements. 

During the financial period covered by the financial statements, there have been no significant changes in the 

matters below:  

 • The Fund’s Investment strategy;  

 • Valuation principles of the Fund’s investments;  

 • New arrangements for managing the Fund’s liquidity;  

 • The Fund's risk profile and the risk management systems implemented by the Fund Manager used to 

manage the Fund's risks;  

 • There have been no amendments to the maximum level of leverage which the Fund Manager can use on 

behalf of the Fund. Nor has there been any changes in the right to use collateral or any guarantee ac-in 

cordance with the agreement allowing for the leverage. 

 

Events after the balance sheet date 

No events have occurred after the balance sheet date to this date which would influence the evaluation of this 

annual report. 

 

Outlook 

Forthcoming results of Heartcore Capital Fund III K/S depend on the development in the value of the Fund’s 

investment in portfolio enterprises. Due to the Funds nature, no range for future resultats can be estimated. 
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Statement of comprehensive income 

         

      2022 2021  

     DKK’000 '000 Notes DKK     _______ _______       

   Incom  4   e from investments in portfolio enterprises 74,893 780,543   _______ _______ 

   Operating income    74,893 780,543

 

   Administrative expenses 5   (13,233) (15,033)

   Other operating expenses 5   (471) (473)   _______ _______ 

   Profit/loss before financial items    (EBIT) 61,189 765,037 

 

   Financial income    1 0

   Financial expenses    (67) (185)   _______ _______ 

   Profit/loss for the year   61,123 764,852    _______ _______ 

 

   Other comprehensive income    0 0   _______ _______ 

   Total comprehensive income/(loss) for the year    61,123 764,852   _______ _______    _______ _______  
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Statement of financial position 

           

        2022 2021  

      s DKK’000 '000 Note DKK       _______ _______ 

Assets  

 

    Investments in portfolio enterprises  6   1,759,266 1,666,971     _______ _______ 

   Fixed asset investments    1,759,266 1,666,971     _______ _______ 

 

    Non-current assets         1,759,266 1,666,971   ______ _______ 

 

    Cash     591 1,265   ______ _______ 

 

   Current assets    591 1,265   ______ _______ 

 

       Assets         1,759,857 1,668,236          _______ _______    _______ _______      
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Statement of financial position 

           

        2022 2021  

       DKK’000 DKK'000 Notes       _______ _______ 

Equity and liabilities 
 

    Limited Partners’ s  7   contribution 785,885 755,374

    Retained earnings     973,577 912,454     _______ _______ 

    Equity     1,759,462 1,667,828     _______ _______ 

 

    Other payables  8   185 181

    Prepaid contributions from Limited Partners     210 227     _______ _______ 

    Current liabilities     395 408     _______ _______ 

 

    Liabilities     395 408     _______ _______ 

 

    Equity and liabilities     1,759,857 1,668,236     _______ _______      _______ _______ 
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Statement of changes in equity for 2022 

      Limited 

       Partners Retained’  

         earnings Total contribution

        DKK'000 DKK'000 DKK'000         _______ _______ _______ 

     Balance at 1 January 2021      670,365 147,602 817,967

     Contributions from Limited Partners      85,009 0 85,009

     Comprehensive income the year      0 764,852 764,852      _______ _______ _______ 

     Balance at 31 December 2021      755,374 912,454 1,667,828      _______ _______ _______ 

 

     Contributions from Limited Partners      30,511 0 30,511

     Comprehensive income for the year      0 61,123 61,123      _______ _______ _______ 

     Balance at 31 December 2022      785,885 973,577 1,759,462      _______ _______ _______ 
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Statement of cash flows 

        2022 2021  

       DKK’000 DKK'000 Notes       _______ _______ 

    Profit/loss before financial items (EBIT)     61,189 765,037

    Reversal of income from investments in portfolio enterprises  4   (74,893) (780,543)

    Working capital changes  9   4 5   _______ _______ 

   Cash flows from ordinary primary      activities (13,700) (15,501)    _______ _______ 

 

    Financial expenses received     1 0

    Financial expenses paid     (67) (185)         _______ _______ 

   Cash flows from operating activities     (13,766) (15,686)   _______ _______ 

 

  Interest income from portfolio enterprises   0 47

   Investments in portfolio enterprises    (17,402) (61,733)   _______ _______ 

   Cash flows from investing activities    (17,402) (61,686)   _______ _______ 

 

   Change in bank debt    0 (5,835)

   Contribution Pa     s from Limited rtners 30,511 85,009

   Change in prepaid contributions from Limited Partners    (17) (537)   _______ _______ 

   Cash flows from financing activities    30,494 78,637   _______ _______ 

 

   Increase/decrease in cash and cash equivalents    (674) 1,265   _______ _______ 

 

   Cash and cash equivalents at beginning of year    1,265 0   _______ _______ 

   Cash and cash equivalents at 31 December     591 1,265   _______ _______    _______ _______ 
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Notes to the financial statements 
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Notes 

1. Overview of business  

Heartcore Capital Fund III K/S (“the Fund”) invests in technology companies mainly located in Europe. 
 

Administrative and investment work is performed by Heartcore Capital A/S. 

 

Heartcore Capital Fund III K/S has its registered office at Frederiksgade 7, 3 ., 1265 Copenhagen K, Denmark, 

and is incorporated in Denmark as a Danish limited partnership under the laws of Denmark. The General Part-

ner of the Fund is Heartcore Capital General Partner III ApS. 

 

The Fund is classified as article 6 under the SFDR-legislation, and hence SFDR appendix isthe   included. not

Further, the Investments underlying this Financial Product do not take into account the EU criteria for envi-

ronmentally sustainable economic activities in accordance with article 6.  

 

2. Accounting policies  

The financial statements of Heartcore Capital Fund III K/S are prepared in accordance with  2022 for Interna-

tional Financial Reporting Standards as approved by the and disclosure requirements of the Danish Finan-EU 

cial Statements Act governing reporting class B enterprises as further outlined in  the Danish Executive Order 

on Adoption of IFRS issued in accordance with the Danish Financial Statements Act.  

 

The financial statements are presented in Danish kroner (DKK), which is the functional currency of the Fund. 

 

The financial statements are presented based on historical costs apart from investments in portfolio enterprises, 

which are measured at fair value.   

 

Statement regarding the omission of consolidated financial statements 

With reference to IFRS 10, the General Partner of Heartcore  Capital Fund III K/S has assessed that the Fund 

meets the definition of an investment company the following conditions exist: as  

 

 1) The Fund has more than one portfolio investment.  

 2) Fund has more than one investor, and  investor The the s are to each othernot related .  

 3) Fund The ’s investments in portfolio enterprises primarily occur as equity instruments or similar invest-

ments. 

 4)   The investments are measured and evaluated on a fair value basis. 

 

As a result, the General Partner has decided to apply the exemption rule in IFRS 10 not to prepare consolidated 

financial statements where the controlled subsidiaries are consolidated, and instead any controlled subsidiaries 

are accounted for at fair value through pro . fit or loss
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Notes 

2. Accounting policies (continued) 

Similarly, Heartcore Capital Fund III K/S holds investments in portfolio enterprises, which meet the definition 

of an associate over which the Fund has significant influence. Such investments are also accounted for at fair 

value through profit or loss whereby all investments are treated as investments in portfolio enterprises at fair 

value through profit or loss no matter the ownership share. 

 

Standards and interpretations not yet effective 

None of the new and changed standards and interpretations issued by the International Accounting Standards  

Board and IFRS Interpretation Committee effective for the financial period beginning at 1 January 2022 have 

been assessed to have any impact on the financial reporting for Heartcore Capital Fund III 2022 K/S for or fu-

ture years. 

 

At the time of publication of the financial statements, new or changed standards and interpretations have not 

yet become effective. It is the General Partner’s assessment that these new standards and interpretations will 

not materially impact the financial statements for the forthcoming years. 

 

Significant accounting policies and estimates 

When preparing the financial statements, the General Partner makes several accounting estimates forming the 

basis for the presentation, recognition and measurement of the Fund’s assets and liabilities. The most signifi-

cant accounting estimates and assessments are presented in note 3. 

 

Foreign currency translation 

On initial recognition, transactions made in a different currency than the Fund’s functional currency are trans-

lated applying the exchange rate at the transaction date. 

 

Receivables, payables and other monetary items denominated in foreign currencies that have not been settled 

at the balance sheet date are translated using the exchange rate at the balance sheet date. Exchange differences 

that arise between the rate at the transaction date and the one in effect at the payment date or the rate at the bal-

ance sheet date are recognised in the statement of comprehensive income as financial income or financial ex-

penses.  

 

   Exchange rate adjustments relating to investments in portfolio enterprises are presented in the statement of 

comprehensive income together with other fair value adjustments concerning the investments. 

 

Income taxes 

The annual report does not include current or deferred tax due to the corporate form being tax  of the Fund -

transpa . rant
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Notes 

2. Accounting policies (continued) 

 

Statement of comprehensive income 

Income from investments in portfolio enterprises 

Income from investments in portfolio enterprises comprises gains/losses from divestments, fair value changes 

and . received dividends and other similar types of returns from the investments

 

     Gains/losses from divestment  of or sale investments in portfolio enterprises are  stated as the difference be-

 tween the selling price disposal consideration and the carrying amount of the portfolio enterprises at the or 

time of sale or disposal respectively, .  

 

Dividends from investments in portfolio enterprises are recognised as income when final entitlement to the 

dividends is obtained, which is usually at the time of the approval of the declaring dividends by the portfolio 

enterprise.  

 

Administrative expenses  and other operating expenses

Other operating expenses include general costs, investment costs relating to incomplete investments and ad-

ministrative expenses include management fee to the mangement company, Heartcore Capital A/S. 

 

Financial expenses 

Other financial expenses comprise interest expenses and negative interest income, which are accrued based on 

the principal amount and the effective interest rate.  

 

The effective interest rate represents the discount rate which should be used when discounting future payments 

related to the financial asset or the financial liability, in order for the present value of these to correspond with 

the carrying amount of the asset and the liability, respectively. 

 

Balance sheet 

Investments in portfolio enterprises 

Investments in portfolio enterprises comprise equity investments in portfolio enterprises and loans to portfolio 

enterprises measured at fair value thro  ugh profit or loss. 

 

The Fund measures fair value using the following fair value hierarchy that reflects the significance of the in-

puts used in making the measurements 

 

 - Level 1: Fair value of investments, which are traded on a stock exchange, is based on the quoted market 

prices at the reporting date.  
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Notes 

2. Accounting policies (continued) 

 

 - puts other than quoted prices included within Level 1 that are observable either directly (i.e as  Level 2: In

prices) or indirectly (i.e. derived from prices). This category includes instruments valued using (i) quot-

ed market prices in active markets for similar instruments (ii) quoted prices for identical or similar in-

struments in markets that are not considered active, or (iii) other valuation techniques in which all sig-

nificant inputs are directly or indirectly observable from market data. 

 - Level 3: Inputs that are unobservable. The fair value of the unlisted investments is determined in ac-

cordance with IPEV’s Valuation Guidelines, according to which the fair value – depending on the type 

 and maturity of the investment – is determined to be equal to cost (typically applied for new invest-

ments), the price of recent investments, multiple-based calculations based on industry benchmarks or 

discounted cash flow models. The price of a recent investment is only applied if the transaction includes 

the participation of new investors obtaining more than an insignificant ownership share in the portfolio 

enterprise. 

 

The objective of valuation techniques is to determine a fair value that reflects the price that would be received 

from selling portfolio enterprises in an orderly transaction between market participants at the balance sheet 

date. 

 

Other financial liabilities 

Other financial liabilities comprise prepayments from Limited Partners, other payables  and bank loans.
 

Statement of cash flows 

The statement of cash flows is presented using the indirect method and shows cash flows from operating, in-

vesting and financing activities as well as cash and cash equivalents at the beginning and the end of the finan-

cial year. 

 

Cash flows from operating activities are presented as the operating profit/loss adjusted for non-cash operating 

items including fair value adjustments of investments in portfolio enterprises and working capital changes at-

tributable to the operating activities. 

 

Cash flows from investing activities comprise payments in connection with investments, including follow-up 

investments, and proceeds from divestment of portfolio enterprises. 

 

Cash flows from financing activities comprise changes in the L P , imited artners’ contribution distributions to 

Limited Partners as well as the raising of loans and instalments on interest- . bearing debt, if any
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Notes 

3. , estimates, assumptions and uncertainties Critical accounting judgements

    Heartcore Capital Fund III K/S invests in portfolio enter equity investments  prises, which includes primarily 

and to a smaller extent oriented enterprises, and which may require con-contribution of loans to development-

tinuous contribution of capital. The investments are accounted for at a fair value through profi  t or loss. 

 

When measuring the fair value of the unlisted investments, the General Partner assesses the development stage 

of the portfolio enterprises compared to the initial at the time of making the initial investments plans , future 

financing requirements, commercialisation possibilities, timing of exit and possible exit values.  

 

The fair value of each portfolio enterprise is determined in accordance with commonly used valuation unlisted 

 principles based on the IPEV Valuation Guidelines, taking into account the assessment of the development 

stage of the enterprise as well as its market potential and expected cash flows in order to reflect the fair value 

of the portfolio enterprise in the best way possible. 

 

As the Fund invests in unlisted equity investments within the venture environment, the valuation is character-

ised by uncertainty as a result of the industry in general and  macroeconomic conditions. As a result, the current

valuation is associated with uncertainty, just as the valuation is dependent on the future execution of the strate-

gy by the individual companies. In periods of high economic uncertainty, the uncertainty surrounding the valu-

ation will also be grea  ter.

 

Methods and assumptions for determining the fair value of investments in unlisted portfolio enterprises are fur-

ther 6. described in note 

 

4. Income from investments in portfolio enterprises 
 

           2022 2021 

                DKK’000 DKK’000   _______ _______ 

  Interest income from portfolio enterprises 0 47 

  Urealised fair value  74,893 780,496 gain

  Realised income/dividend   0 0      _______ _______ 

  Income from investments in portfolio enterprises 74,893 780,543    _______ _______ 

 

 

 

 

 



Heartcore Capital Fund III K/S 20 

Notes 

5. Expenses 

The Fund  had no employees during the financial year. 

Administrative and Investment work is performed by Heartcore Capital A/S 1).  (see note 1

 

      Administrative expenses cover management fee to Heartcore Capital A/S DKK  of 13,173 1thousand (202 : 

DKK 14,988 thousand) and management fee to the General Partner of DKK 60 thousand (2021 45 : DKK thou-

sand).  

 

Other expenses cover audit and legal fees of DKK 471 2021 473 thousand). thousand ( : DKK 

 

According to Article 22 of the AIFM Directive, alternative investment funds must disclose information about 

the total remuneration of the entire staff of the Fund Manager, including paid-out carried interest. Furthermore, 

remuneration to material risk-takers must be disclosed. For information about remuneration, please refer to 

www.heartcore.com.  

 

 According to the requirements in Article 22 in the AIFM Directive, further information about remuneration 

and realised carried interest can be received upon request from the Limited Partners of the respective funds.  

 

The Fund Manager must also disclose the information necessary to provide an understanding of the risk profile 

of the Fund and the measures that the Fund Manager takes to avoid or manage conflicts of interest between the 

Fund Manager and the Limited Partners.  

 

The Board of Directors has adopted a remuneration policy in order to ensure that the employees and Manage- 

ment are remunerated according to the Danish Executive Order on remuneration policy and disclosure re-

quirements on remuneration for managers of alternative investment funds, etc. The remuneration policy en-

sures, among other matters, that the following is applied in relation to remuneration at the Fund Manager: 

Promoting of sound and effective risk management, which does not encourage excessive risk taking. Con--

sistency with the principles regarding the protection of the Limited Partners and measures in order to avoid 

conflicts of interest.  
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           2022 2021 

                DKK’000 DKK’000   _______ _______ 

6. Investments in portfolio  enterprises

  Cost at beginning of year   651,836 590,103

  Adjustment regarding previous years (earlier years disposals) (31,116) 0 

  Additions 17,402 61,733 

  Disposals (1,655) 0    _______ _______ 

   Cost at end of year   636,467 651,836      _______ _______ 

 

  Revaluations at beginning of year   1,015,135 234,639

  Adjustment regarding previous years (earlier years disposals) 31,116 0 

  Revaluations 74,893 780,496 

  Reversals regarding disposals 1,655 0    _______ _______ 

    Revaluation at end of year   1,122,799 1,015,135    _______ _______ 

 

   C *    1,759,266 1,666,971  arrying amount at end of year   _______ _______ 

 

*The F s und ha issued convertible bonds 22 of DKK , ,  850 840 as part of the carrying amount . at end of year

 

Equity investments include both direct Equity investments as well as convertible bonds, which have been en-

tered into and converted to Equity instruments by subsequent capital rounds in the underlying portfolio enter-

 prises. Investments via convertible bonds are normal practice within the venture fund, and are entered into  

solely for the purpose of future Equity conversions. As a result, it is considered most fair to show these togeth-

er, just as the instruments have the same risk profile as the rest of the portfolio.  

 

The convertible bonds have a fixed interest r te, which is according to normal practice in the industry. The a

convertible bonds are not recogni ed on a ongoing basis due to the fact that the interest income cannot be cal-s

culated reliably, and the ability to repay principal and accrued interest will depend on new investment Fund’s 

rounds of capital.  
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6. Investments in portfolio enterprises (continued) 

 

   Portfolio enterprise Corporate form Registered in     Equity interest %

Active investments    

Aula Education  Ltd. United Kingdom 8.7% 

Blast ApS Denmark 13.7% 

Cherryz  Ltd. United Kingdom 6.4% 

Digital Assets, (‘Ana Luisa’) Inc. United States 8.9% 

Exporo  AG Germany 10.9% 

FastTravel Games AB Sweden 10.2% 

Finn GmbH Germany 5.6% 

Forecast  ApS Denmark 14.6% 

Formel Skin GmbH Germany 10.3% 

Grandhood  ApS Denmark 17.3% 

Herzsache GmbH Germany 12.0% 

Italic Inc. United States 3.7% 

Kaia Health Software  GmbH Germany 11.3% 

La Fourche SAS France 15.3% 

Lillydoo  GmbH Germany 11.2% 

Mojiworks Ltd. United Kingdom 14.7% 

Orbital Express Launch Ltd. United Kingdom 13.2% 

Podimo ApS Denmark 8.7% 

Taster Ltd. United Kingdom 11.8% 

Travelperk S.L Spain 5.0% 

Werlabs AB Sweden 14.8% 

Zolar GmbH Germany 9.9% 

    

Non-active investments     

Aire Labs  Ltd. United Kingdom 5.6% 

Another.ai Inc. United States *0.0% 

 

* Investments made as SAFE investments which is the reason at yearwhy no equity interest is relevant -  end.

 

The General Partner regularly and at least on a quarterly basis reviews the fair value of its portfolio enterprises 

in connection with its non-public reporting to its Limited Partners and in connection with the preparation of the 

financial statements. 

 

The Fund’s portfolio enterprises are not classified as investment companies. They are engaged in doing busi-

ness in trading and development, etc. The Fund has no limitations concerning the potential reception of divi-

dends or having loans etc. repaid from the portfolio enterprises, apart from the fact that distribution from the 

portfolio enterprises can only take place if it is considered proper and prudent. 
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6. Investments in portfolio enterprises (continued) 

Methods and assumptions for determining fair values in unlisted portfolio enterprises 

The fair value for each unlisted portfolio enterprise is determined based on methods which best reflect the in-

dividual investment’s potential and risk.  

 

In general, the fair value is determined following the IPEV Valuation Guidelines which prescribe the use of 

accepted valuation methods, such as price of recent investments, multiple analysis/benchmarking, most recent 

transaction multiple and other relevant methods. The Fund invests venture capital primarily in development 

stage companies without any or with only limited revenue entailing that the fair value measurement of each of 

the investments is inherently subject to considerable uncertainty.  

 

Upon initial investment, cost of the investment is generally determined to represent the fair value. If new in-

vestors join the investments and obtain more than just an insignificant share of the enterprise, the price of a 

recent investment is used as basis for determining the fair value.  

 

Throughout the life of the investment, the General Partner reviews its investments for potential impairment, 

which may materialise if the portfolio enterprises have been subject to pervasive negative development and/or 

if the Fund decides that it will no longer participate in the further funding and there is a considerable risk that 

the portfolio enterprise may not be able to continue its operations or it is by other means obvious that there is a 

pervasive decline in the fair value of the portfolio enterprise. In these cases, the value is written down to a new 

lower fair value based on the General Partner’s best estimate. 
 

As investments mature, other valuation models for determining the fair value may be more appropriate. Such 

models are typically based on , which peer group multiples may be discounted depending on an objective as-

sessment of the portfolio enterprise’s growth, cash flows and funding status. 

 

The Peer Group Multiple method uses comparable entities, in which market value and earnings are known. -

Based on this, a market level for revenue multiples is determined for the comparable entities. Factors as size 

and liquidity  . are also taken into consideration when applied these methods

 

In connection with the use of this method, the Fund assesses which multiples are applicable as well as assesses 

the determination of the applicable earnings to be used in the calculation of the deemed fair value.  

 

When applicable the fair value of investments, which are traded on a stock exchange, is based on the quoted 

market prices at the reporting date. 

 

The fair value is determined in the functional currency of the portfolio enterprise, which is then translated to 

DKK at the exchange rate at the balance sheet date, and any exchange rate adjustment is included in the fair 

value adjustment of the investment in profit or loss. 
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6. Investments in portfolio enterprises (continued) 
Each investment has been valued using the valuation techniques listed below: 

 

   Portfolio enterprise Corporate form  2022 2021 

Aire Labs  Ltd. Written off Written off 

Another.ai Inc. Written off Written off 

Aula Education  Ltd. Written off Internal valuation 

BLAST (RFRSH) ApS Price of recent investment Price of recent investment 

Cherryz  Ltd. Price of recent investment Price of recent investment 

Digital Assets, (‘Ana Luisa’) Inc. Cost Cost 

Exporo AG Price of recent investment Internal valuation 

FastTravel Games AB Price of recent investment Price of recent investment 

Finn GmbH Price of recent investment Price of recent investment 

Forecast  ApS Price of recent investment Price of recent investment 

Formel Skin GmbH Price of recent investment Price of recent investment 

Grandhood  ApS Cost Cost 

Herzsache GmbH Price of recent investment Price of recent investment 

Italic Inc. Price of recent investment Price of recent investment 

Kaia Health Software  GmbH Price of recent investment Price of recent investment 

La Fourche SAS Price of recent investment Price of recent investment 

Laso Technologies Inc.  - Written off 

Lillydoo  GmbH Price of recent investment Price of recent investment 

Mojiworks Ltd. Cost Cost 

Orbital Express Launch Ltd. Price of recent investment Price of recent investment 

Podimo ApS Price of recent investment Price of recent investment 

Taster Ltd. Price of recent investment Price of recent investment 

Travelperk Inc. Price of recent investment Price of recent investment 

Werlabs AB Price of recent investment Price of recent investment 

Zolar GmbH Price of recent investment Price of recent investment 

 

Fair value hierarchy for determining fair value for investments in portfolio enterprises 

IFRS has established a fair value hierarcy for certain assets measured at fair value: 

 

 • Quoted prices in active markets for identical instruments (level 1) 

 • Quoted prices in active markets for similar assets or liabilities or other valuation methods under which 

all material inputs are based on observable market data (level 2)  

 • Valuation techniques under which any material inputs are not based on observable market data (level 3). 

 

The measurement of investments in portfolio enterprises classified according to level 3 is based on measure-

ment methods, in which material non-observable inputs are included such as assessment of which method best 

reflects fair value, assessment of the performance of each portfolio enterprise, determination of multiples and  
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6. Investments in portfolio enterprises (cont  inued)

future earnings, and assessment of whether a pervasive negative development should result in the recognition 

of impairment write-downs.  

 

The fair value of the Fund’s portfolio enterprises is impacted by the development in applied multiples as well 

as expected future earnings and development in each portfolio enterprise. A decrease or increase in the above-

mentioned material non-observable inputs may have a direct effect on the measurement of the portfolio enter-

prises, just as the fair value of the Fund’s portfolio enterprises is impacted by the development in macroeco-

nomic conditions. 

 

The Fund has no investments in portfolio enterprises where fair value has been determined based on level 1 or 

2 classification. The development in the value of investments in portfolio enterprises classified into level 3 can 

be summarised as follows: 

 
       Total  Fair value

        gain Level 3 investment

    2021  DKK'000 DKK'000 DKK'000       ___________ ___________ ___________ 

    Fair value at 1  2021  824,742 824,742 0 January

    Follow-   61,733 61,733 0 up investments

    Fair value adjustments  776,413 776,413 776,413 

    Exchange rate adjustments  4,082 4,082 4,082       ___________ ___________ ___________ 

    Fair value at 31 December 2021  1,666,970 1,666,970 780.496       ___________ ___________ ___________ 

 
       Total  Fair value

        gain Level 3 investment

    2022  DKK'000 DKK'000 DKK'000       ___________ ___________ ___________ 

    Fair value at 1 January 2022  1,666,970 1,666,970 0 

    Follow-    17,402 17,402 0 up investments

    Fair value adjustments  78,539 78,539 78,539 

    Exchange rate adjustments  (3,645) (3,645) (3,645)       ___________ ___________ ___________ 

    Fair value at 31 December 2022  1,759,266 1,759,266 74,894       ___________ ___________ ___________ 
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6. Investments in portfolio enterprises (continued) 
 

Significant unobservable inputs for level 3 

Unlisted companies that are measured at fair value in the balance sheet are based on valuation methods that in-

clude significant un-  observable inputs. 

 

A significant unobservable assumption in connection with the valuation is the multiples used, just as expecta-

tions for the future earnings of the portfolio enterprises are included in the valuation. For the current year, no 

multiples have been used to measure the fair value in the balance sheet.  

 

Sensitivity analysis  

The fair value of the Fund’s investments is affected by developments in the applied discount rate, future earn-

ings expectations for these investments and debt level within the portfolio enterprises. A decline or increase in 

the material unobservable inputs stated above and changes in macroeconomic conditions might have a direct 

effect on the valuation of the investments. As the value of the Fund’s inve stments  is based on different valua-

tion methods, cost and price of recent investment   , the sensitivity analysis would not give a fair result, why this 

is not included in the current financial statements.   

 
       2022 2021 

                DKK’000 DKK’000    _______ _______ 

7. Limited Partners’ contributions 

  Limited Partners’ contributions at beginning of year 755,374 670,365 

   Contribution   30,511 85,009 s made during the year   _______ _______ 

  Limited Partners’ contributions   785,885 755,374at end of year                      _______  _______ 

 

The contributed capital represents the Limited Partner’s total equity contribution. The Fund’s contributed capi-

tal comprises shares shares shares shares 40.08% A- , 0.02% B- , % C-59.87 shares and 0.03% D- . FundThe ’s A-

and C-shares are paid successively and pro rata -and the B shares shares and D- are fully paid up. Two of the 

share classes have dividend preferences attached when the realised return in the Fund exceeds a fixed mini-

mum rate of return p.a. (hurdle rate) of the Limited Partner’s contributed capital. 

 

If the Fund delivers an annual compounded return of above 8% (IRR) based on realised investment, the Per-

ferred Partners class will receive carried interest based on the waterfall method agreed in the Limited Partners’ 

Agreement. 

 

The above-mentioned distribution of dividend will not affect the distribution from equity and will not affect 

the Statement of comprehensive income. 
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                            2 2021 202

                DKK’000 DKK’000    _______ _______ 

8. Other payables 

  Sundry accrued expenses 185 181    _______ _______ 

                                   185 181    _______ _______ 

 

The carrying amount of sundry accrued expenses relates to other payables such as legal fees, auditor’s fees,  

etc. The recognised amount approximates the fair value of the liabilities. 

 

All payables fall due within 12 months. 
 

       2022 2021 

                ’000 DKK’000 DKK   _______ _______ 

9. Working capital changes 

   Change in other payables  4 5    _______ _______ 

                                   4 5    _______ _______ 

 
       2022 2021 

                DKK’000 DKK’000    _______ _______ 

10. Financial ris  financial instruments ks and 

Categories of financial instruments: 

   Investments in portfolio enterprises  1,759,266 1,666,971                                                                                                                                               _______ _______ 

Financial assets measured at fair value through profit/loss                                        1,759,266     1,666,  971   _______ _______ 

 

   Cash  591 1,265            _______ _______ 

   Financial assets measured at amortised cost  591 1,265            _______ _______ 

 

  Other payables 185 181 

   Prepaid contribtions from Limited Partners  210 227            _______ _______ 

    Financial liabilities measured at amortised cost  395  408    _______ _______ 

 

The Fund adheres to an investment strategy approved by the . As a result of its investments in Limited Partners

portfolio enterprises, the Fund is directly  or indirectly exposed to changes in liquidity, credit, interest  and cur-

rency risks.  
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10. Financial risks and financial instruments (continued) 

Liquidity risks 

Maturity of financial liabilities is specified below divided into timing intervals. The specified amounts repre-

sent the amounts due for payment. 

        Within Between  After

         1 year 1 and 5 years 5 years Total 

         DKK'000 DKK'000 DKK'000 DKK'000          _______ _______ _______ _______ 

      Other payables   181 0 0 181 

     Prepaid contributions from Limited Partners   227 0 0 227          _______ _______ _______ _______ 

      31 December 2021   408 0 0 408          _______ _______ _______ _______ 

 

        Within Between  After

         1 year 1 and 5 years 5 years Total 

         DKK'000 DKK'000 DKK'000 DKK'000          _______ _______ _______ _______ 

      Other payables   185 0 0 185 

     Prepaid contributions from Limited Partners   210 0 0 210          _______ _______ _______ _______ 

      31 December 2022   395 0 0 395          _______ _______ _______ _______ 

 

Credit risks 

In some cases, the Fund provides loans to its portfolio enterprises. These loans often carry conversion rights or 

are considered as intermediary financing with the expectation to be converted to equity investments, and hence 

such loans are considered part of the investment and are, therefore, not considered to represent a separate credit 

risk, but is rather considered being part of the total investment risk and risk relating to determining a fair value 

of the investments.  

 

Currency risks 

  The Fund’s investments are exposed to changes in foreign currencies like USD, GBP, . The EUR and SEK

Fund considers the currency risk as part of the whole investment risk and hence, the  Fund does not separately 

hedge the currency risk relating to its investments in portfolio enterprises. 

 

In addition is indirectly exposed to curre, t Fund he ncy risks through investments in portfolio enterprises which 

trade in other currencies than their functional currencies and hence development in,  exchange rates may influ-

ence income and thereby the r determination of fair value of the portfolio enterprisesi  . 
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11. Related party transactions 

Related parties with control 

No single Limited Partner has control Fund. over the 

 

Transactions with related parties 

   The General Partner is Heartcore has   Capital General Partner III ApS. In the financial year, the Fund paid 

management fee to Heartcore Capital A/S, which is related to Heartcore Capital General Partner III ApS. See 

note 5. 

 

12. Assets  ontingent liabilities  pledged and c etc.

The Fund not pledged any has assets. 

 

At the balance sheet date, the Fund has assumed obligations to make further investments in portfolio enterpris-

   es or otherwise assumed obligations towards the portfolio by an amount enterprises of up to totally DKK 0 

thousand ( 1 629 202 : DKK thousand). Payment may be conditional on the portfolio meeting prede-enterprises 

fined  milestones.

 

13. Events after the reporting date 

No events have occurred after the reporting date, which would materially influence the evaluation of this annu-

al report. 

 

14. Approval of the financial statements for publication 

At its B on 24.01. 3, oard meeting held 202 the General Partner approved the financial statements. The financial 

statements will be presented to the Fund’s Limited Partners for approval at the Annual General Meeting on  

28.02.2023. 


