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COMPANY INFORMATION

Company number: 318826 05
Executive board: Anlanis Ambrus Papp
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MANAGEMENT'S STATEMENT

The Annual Report has been prepared in conformity with the Financial Statements Act.

In my opinion, the financial statements give a true and fair view of the Company's assets, equity, liabilities
and financial position at 31. december 2016 and of its financial performance for the period 1. januar - 31,
december 2016.

We recommend that the Annual Report be approved by the Annual General Meeting.

Copenhagen, /9 22017

Antonis Ambrus Papp
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INDEPENDENT AUDITOR'S REPORT

To the shareholders in Sytech Corporation K/S
Auditor's report on the financial statements

Conclusion

We have audited the Financial Statements of Sytech Corporation K/S for the period 1. januar - 31,
december 2016, which comprise income statement, balance sheet and notes, including a summary of
significant accounting policies, The Financial Statements are prepared under the Financial Statements
Act.

Basis for conclusion

We conducted our audit in accordance with International Standards on Auditing (ISAs) and the additional
requirements applicable in Denmark. Our responsibilities under those standards and requirements are
further described in the "Auditor's responsibilities for the audit of the financial statements” section of our
report. We are independent of the company in accordance with the International Ethics Standards Board
for Accountants’ Code of Ethics for Professional Accountants (IESBA Code) and the additional
requirements applicable in Denmark, and we have fulfilled our other ethical responsibilities in accordance
with these requirements. We believe that the audit evidence we have obtained is sufficient and
appropriate (o provide a basis for our opinion.

Management's responsibility for the financial statements

Management is responsible for the preparation and fair presentation of financial statements in conformity
with the Danish Financial Statements Act. Management is also responsible for the internal control that it
deems necessary for the preparation of financial statements that are free from material misstatement,
whether due to fraud or error.

In preparing the financial statements, Management is responsible for assessing the company's ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the
going concern basis of accounting in preparing the financial statements unless Management either
intends to liquidate the company or to cease operations, or has no realistic alternative but to do so.

Auditor responsible for auditing the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor's report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an
audit conducted in accordance with ISAs and the additional requirements applicable in Denmark will
always detect a material misstatement when it exists. Misstatements can arise from fraud or error and
are considered material if, individually or in the aggregate, they could reasonably be expected to
influence the economic decisions of users taken on the basis of these financial statements.

As parl of an audit conducted in accordance with 1SAs and the additional requirements applicable in
Denmark, we exercise professional judgment and maintain professional skepticism throughout the audit,
We also:

* Identify and assess the risks of matenial misstatement of the financial statements, whether due to fraud
or error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is
sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

+ Obtain an understanding of internal control relevant {o the audit in order to design audit procedures that
are appropriate in the circumstances, bul nol for the purpose of expressing an opinion on the
effectiveness of the company's internal control.

+ Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by Management.
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INDEPENDENT AUDITOR'S REPORT

* Conclude on the appropriateness of Management's use of the going concern basis of accounting in
prepanng the financial statements and, based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt on the company's ability
to continue as a going concern. If we conclude that a material uncertainty exists, we are required to draw
attention in our auditor's report to the related disclosures in the company financial statements or, if such
disclosures are inadequate, o modify our opinion. Qur conclusions are based on the audit evidence
obtained up to the dale of our auditor's report. However, future events or conditions may cause the
company to cease to continue as a going concern.

* Evaluate the overall presentation, structure and contents of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events in a
manner that gives a true and fair view.

We communicate with those charged with governance regarding, among other matlers, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

Statement on Management commentary
Management is responsible for Management's Review

Copenhagen, /2 12 2017

Member of FSR ~ Danish Auditors
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MANAGEMENT COMMENTARY

As in previous years, the main activities of the Company were trading

The Company has continued its operations. No significant one-off events occurred in the financial year
that need to be included in the management commentary.

The performance and results for the year are considered satisfactory.
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ACCOUNTING POLICIES

GENERAL INFORMATION

The financial statements of Sytech Corporation K/S for the financial year 2016 have been prepared in
conformity with the provisions of the Financial Statements Act on class B enterprises

The accounting policies applied in the financial statements are consistent with those of the previous year.
The reporting currency is USD.

Recognition and measurement in general
The financial statements have been prepared under the historical cost convention

Income is recognised in the income statement when earned. Value adjustments of financial assets and
liabilities measured at fair value or amortised cost are also recognised in the income statement, Costs
incurred to generate the earnings for the year are also recognised in the income statement, including
amortisation, depreciation, impairment losses and provisions as well as reversals resulting from changed
accounting estimates of amounts previously recognised in the income statement.

Assets are recognised in the balance sheet when it is probable that future financial benefits will flow to
the Company and it is possible to obtain a reliable measurement of the individual assets.

Liabilities are recognised in the balance sheet when it is probable that future financial benefits will flow
from the Company and it is possible to obtain a reliable measurement of the individual liabilities.

On initial recognition, assets and liabilities are measured at cost. Subsequently, assets and liabilities are
measured as described for each item.

Anticipated losses and risks arising before the presentation of the financial statements and confirming or
disconfirming facts and circumstances known at the reporting date are taken into consideration at
recognition and measurement.

Foreign currency translation

Foreign currency transactions are translated at the exchange rates ruling at the transaclion dates. Gains
and losses arising from movements between the exchange rates at the date of the individual transaction
and the date of payment are recognised in the income statement as financial income or financial
expenses.

INCOME STATEMENT

General information
Certain income and expenses have been aggregated in the item designated 'Gross profit’ with reference
to section 32 of the Financial Statements Act

Gross profit

Gross profit is a combination of the items of ‘Revenue’, 'Change in inventories of finished goods, work in
progress and goods for resale', 'Other operating income', ‘Cost of raw materials and consumables’ and
'Other external costs'

Administrative expenses
Administrative expenses include expenses for Management and administrative staff, office expenses,
amortisation and depreciation, etc

Coslt of raw materials and consumables
Cost of raw materials and consumables includes the cost of goods purchased less discounts and
changes in inveniories for the year

o
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ACCOUNTING POLICIES

Other external expenses
Other external expenses include costs for sales, advertising, administration, premises, bad debts, rental
expenses under operating leases, etc.

Financial income and expenses

Financial income and expenses are recognised in the income statement based on the amounts which
relate to the financial year. Financial income and expenses include interest revenue and expenses,
finance charges in respect of finance leases, realised and unrealised capital gains and losses on
securities, accounts payable and transactions in foreign currencies, repayment on mortgage loans, and
surcharges and allowances under the tax prepayment scheme. Dividends from other equity investments
are recognised as income in the financial year in which the dividends are declared.

BALANCE SHEET

Receivables
Receivables are measured at amortised cost, which normally corresponds to the nominal value. The
value is reduced by an allowance for expected impairment losses

Impairment of accounts receivable past due is established on individual assessment of receivables.

Payables

Financial liabilities are recognised initially at the proceeds received net of transaction expenses incurred
In subsequent periods, financial liabilities are measured at amortised cost, corresponding to the
capilalised value using the effective interest method, so thal the difference between proceeds and
nominal value is recognised in the income statement over the life of the financial instrument(s).

Other payables, comprising trade payables and amounts owed to Group enterprises and associates and
other accounts payable, are measured at amortised cost, which normally corresponds to the nominal
value,
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INCOME STATEMENT
1. JANUAR - 31. DECEMBER 2016

2016 2015

ush TUSD
GROSS PROFIT ..o 164.675 -30
Other financial INCOME.............cocovereeeee o 15.728 5
Other financial expenses............ ... -14.998 -3
PROFIT OR LOSS FOR THE YEAR ... 155.403 -28
PROPOSED DISTRIBUTION OF NET PROFIT
Retained earnings ....................... PO 155.403 -28
SETTLEMENT OF DISTRIBUTION TOTAL........................... 155.403 -28
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BALANCE SHEET AT 31. DECEMBER 2016

ASSETS

2016 2015

usb TUSD
Tratle: FEERIVABIOS v impisusmssossisnsiiasmssoss it sunss saswnes s ixsores 5.000 475
OUNET TOCRIVADIEE  yvcwmavseisnesmys smmmmvimgmsisn wnesins s s Wiz 0 7
Receivables........................................... 5.000 482
Other INVestments .. ..., 600.000 0
INVEBHTIEIES. o coiniminn. s iion siivmssioninsinsnsinn shpmennmpsssasmonsurs v sexerssseiss 600.000 0
Bank..........oii e 105.73; 2.907
CURRENT ASSETS ... ... 710.736 . —;;3.89
ASSETS ..., S R S ) 710.736 3389
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BALANCE SHEET AT 31 DECEMBER 2016
EQUITY AND LIABILITIES

2016 2015

usD TUSD

Contributed capital ... ... — 11.560 12
Retained earnings ... .. T — 465 744 311

1 EQUITY . ... B 5 R A S v S Y R AT S 477.304 323
Trade creditors ... ik g S T T . 0 1.233
Amounts owed to group enterprises . S 233 432 1.833
Short-term payables........... .. ... ... ... . 233.432 3.066
PAYABLES ... .. . ... R 233.432 3.066
EQUITY AND LIABILITIES.. . . ... ... 710.736 3.389
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NOTES

Proposed
distribution of net
Opening balance profit Closing balance
1 Equity
Contribuled capital ... ... 11.560 0 11.560
Retained earnings ... e 310.341 155,403 465,744
321.901 165.403 477.304
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