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Management's Statement

Today the Board of Directors and Executive Board have discussed and approved the Annual Report of Vestas
Aircoil A/S for the financial year 1 January  - 31 December 2024.

The Annual Report is presented in accordance with the Danish Financial Statements Act.

In our opinion the Financial Statements give a true and fair view of the Company's assets, liabilities and
financial position at 31 December 2024 and of the results of the Company's operations for the financial year 1
January  - 31 December 2024.

The Management Commentary includes in our opinion a fair presentation of the matters dealt with in the
Commentary.

We recommend the Annual Report be approved at the Annual General Meeting.

Lem St., 5 May 2025 05-05-2025

Executive Board

________________________ ________________________
Michael Døj Anders Christian Lindenborg

Board of Directors

________________________ ________________________ ________________________
Ib Sand Nykjær
Chairman

Mette Grunnet Anders Christian Lindenborg
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Independent Auditor's Report

To the Shareholder of Vestas Aircoil A/S

Opinion Konklusion

We have audited the Financial Statements of Vestas Aircoil A/S for the financial year 1 January - 31
December 2024, which comprise income statement, Balance Sheet, statement of changes in equity, notes
and a summary of significant accounting policies. The Financial Statements are prepared in accordance with
the Danish Financial Statements Act.

In our opinion, the Financial Statements give a true and fair view of the assets, liabilities and financial
position of the Company at 31 December 2024 and of the results of the Company's operations for the financi-
al year 1 January - 31 December 2024 in accordance with the Danish Financial Statements Act.

Basis for Opinion Grundlag for konklusion

We conducted our audit in accordance with International Standards on Auditing (ISAs) and the additional
requirements applicable in Denmark. Our responsibilities under those standards and requirements are
further described in the “Auditor’s Responsibilities for the Audit of the Financial Statements” section of our
report. We are independent of the Company in accordance with the International Ethics Standards Board for
Accountants’ International Code of Ethics for Professional Accountants (including International Independence
Standards) (IESBA Code), together with the ethical requirements that are relevant to our audit of the
financial statements in Denmark, and we have fulfilled our other ethical responsibilities in accordance with
these requirements and the IESBA Code. We believe that the evidence we have obtained is sufficient and ap-
propriate to provide a basis for our conclusion.

Management's Responsibilities for the Financial Statements
Management is responsible for the preparation of Financial Statements that give a true and fair view in
accordance with the Danish Financial Statements Act and for such Internal control as Management
determines is necessary to enable the preparation of Financial Statements that are free from material
misstatement, whether due to fraud or error.

In preparing the Financial Statements, Management is responsible for assessing the Company's ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting in preparing the Financial Statements unless Management either intends to
liquidate the Company or to cease operations, or has no realistic alternative but to do so.

Auditor’s Responsibilities for the Audit of the Financial Statements
Our objectives are to obtain reasonable assurance about whether the Financial Statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit
conducted in accordance with ISAs and the additional requirements applicable in Denmark will always detect
a material misstatement when it exists. Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these Financial Statements.
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Independent Auditor's Report

As part of an audit conducted in accordance with ISAs and the additional requirements applicable in
Denmark, we exercise professional judgment and maintain professional skepticism throughout the audit. We
also:

 Identify and assess the risks of material misstatement of the Financial Statements, whether due to fraud
or error, design and perform audit procedures responsive to those risks, and obtain audit evidence that
is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

 Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Company's internal control.

 Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by Management.

 Conclude on the appropriateness of Management’s use of the going concern basis of accounting in
preparing the Financial Statements and, based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt on the Company's
ability to continue as a going concern. If we conclude that a material uncertainty exists, we are required
to draw attention in our auditor’s report to the related disclosures in the Financial Statements or, if
such disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit evidence
obtained up to the date of our auditor’s report. However, future events or conditions may cause the
Company to cease to continue as a going concern.

 Evaluate the overall presentation, structure and contents of the Financial Statements, including the
disclosures, and whether the Financial Statements represent the underlying transactions and events in a
manner that gives a true and fair view.

 Plan and perform the audit of the Financial Statements to obtain sufficient appropriate audit evidence
regarding the consolidated financial information of the entities or business units as a basis for forming
an opinion on the Financial Statements. We are responsible for the direction, supervision and review of
the audit work performed. We remain solely responsible for our audit opinion.

We communicate with those charged with governance regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies in internal
control that we identify during our audit.

Statement on Management Commentary
Management is responsible for Management Commentary.

Our opinion on the Financial Statements does not cover Management Commentary, and we do not express
any form of assurance conclusion thereon.

In connection with our audit of the Financial Statements, our responsibility is to read Management Commen-
tary and, in doing so, consider whether Management Commentary is materially inconsistent with the Financi-
al Statements or our knowledge obtained during the audit, or otherwise appears to be materially misstated.

Moreover, it is our responsibility to consider whether Management Commentary provides the information
required under the Danish Financial Statements Act.
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Independent Auditor's Report

Based on the work we have performed, we conclude that Management Commentary is in accordance with
the Financial Statements and has been prepared in accordance with the requirements of the Danish
Financial Statements Act. We did not identify any material misstatement of Management Commentary.

Esbjerg, 5 May 2025 05-05-2025

BDO Statsautoriseret revisionsaktieselskab
CVR no. 20 22 26 70

20222670

Lasse L. Wolff Revisionspåtegning
State Authorised Public Accountant
MNE no. mne35802
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Management Commentary

Principal activities
The company's primary activities have comprised of production, service and sale of cooling towers and dry
coolers.

Development in activities and financial and economic position
During the financial year, the company experienced positive development, marked by growth in both
revenue and earnings. This was primarily driven by increased demand for core products, improved internal
efficiency, and a strengthened position in key markets. Management has worked strategically to enhance
internal competencies in critical areas with the aim of supporting continued growth in activity.

Profit/loss for the year compared to the expected development
The operating profit in 2024 was as expected and shows a profit of DKK 25.938.982 before taxes, mainly due
to activities in our subsidiaries. 

During the financial year the Danish tax authorities finalized the decision and increased the taxable income
by DKK 96 million, for the income years 2018-2022. To reduce potential interest the tax liability has been
paid in full in 2025.

We have sought legal advice, which indicates there are substantial arguments against the tax authorities'
proposal. Management expects a positive outcome from the MAP negotiations and a reduction in the taxable
income from a group perspective.

Significant events after the end of the financial year
No events have occurred after the end of the financial year of material importance for the Company's
financial position.

Use of financial instruments 
The Company does not use derivative financial instruments. Financial risks consist of changes in exchange
rates and changes in prices of raw materials. These risks are covered commercially. 

Future expectations
Operating profit in the parent company is expected to be at the same level as 2024. 
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Income Statement 1 January - 31 December

2024 2023
Note DKK DKK

Gross profit 14.486.458 21.460.564

Staff costs 1 -22.923.173 -18.245.034

Depreciation, amortisation and impairment losses for tangible
and intangible assets 2 -3.649.898 -4.112.250

Other operating expenses -979.731 -3.161.929

Operating loss -13.066.344 -4.058.649

Income from investments in subsidiaries 52.956.999 49.572.022

Other financial income 3 7.727.185 2.779.793

Other financial expenses 4 -5.908.443 -3.534.909

Profit before tax 41.709.397 44.758.257

Tax on profit/loss for the year 5 -13.674.234 -515.787

Other taxes -2.096.181 -2.356.673

Profit for the year 25.938.982 41.885.797

Proposed distribution of profit

Proposed dividend for the year 0 25.000.000

Allocation to reserve for net revaluation under the equity method 52.956.999 49.572.022

Retained earnings -27.018.017 -32.686.225

Total 25.938.982 41.885.797
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Balance Sheet at 31 December

Assets 2024 2023
Note DKK DKK

Development projects completed, including patents and similar
rights originating from development projects 1.861.052 3.587.006

Acquired concessions, patents, licences, trademarks and similar
rights 0 12.651

Intangible assets 6 1.861.052 3.599.657

Land and buildings 18.200.845 17.995.291

Production plant and machinery 2.202.615 3.610.307

Other plant, fixtures and equipment 390.407 468.640

Property, plant and equipment 7 20.793.867 22.074.238

Investments in subsidiaries 105.560.720 92.543.041

Other investments 100.000 100.000

Receivables from Group companies 52.220.000 26.669.794

Financial non-current assets 8 157.880.720 119.312.835

Non-current assets 180.535.639 144.986.730

Finished goods and goods for resale 192.871 0

Inventories 192.871 0

Trade receivables 157.785 507.512

Receivables from group enterprises 54.511.550 46.767.774

Deferred tax assets 9 9.964.000 5.638.000

Other receivables 994.626 1.180.101

Prepayments 984.239 354.268

Receivables 66.612.200 54.447.655

Cash and cash equivalents 18.170 1.377.699

Current assets 66.823.241 55.825.354

Assets 247.358.880 200.812.084
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Balance Sheet at 31 December

Equity and liabilities 2024 2023
Note DKK DKK

Share capital 10 3.000.000 3.000.000

Reserve for net revaluation under the equity method 64.953.090 51.935.411

Reserve for development costs 1.451.621 2.797.864

Retained earnings 65.410.257 49.861.395

Proposed dividend 0 25.000.000

Equity 134.814.968 132.594.670

Debt to mortgage credit institution 7.192.879 9.935.598

Other non-current liabilities 5.012.612 4.562.108

Non-current liabilities 11 12.205.491 14.497.706

Debt to mortgage credit institution 2.986.669 4.004.894

Bank debt 35.060.520 40.555.249

Lease liabilities 0 117.454

Trade payables 1.750.016 1.463.502

Debt to Group companies 56.033.342 3.281.316

Corporation tax payable 1.154.950 1.134.371

Other liabilities 3.352.924 3.162.922

Current liabilities 100.338.421 53.719.708

Liabilities 112.543.912 68.217.414

Equity and liabilities 247.358.880 200.812.084

Contingencies etc. 12

Charges and securities 13

Related parties 14

Consolidated Financial Statements 15
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Equity

DKK Share capital

Reserve for net
revaluation un-
der the equity

method

Reserve for
development

costs
Retained
earnings

Proposed
dividend Total

Equity at 1 January 2024 3.000.000 51.935.411 2.797.864 49.861.395 25.000.000 132.594.670

Proposed profit allocation 52.956.999 -27.018.017 25.938.982

Transactions with owners

Dividend paid -25.000.000 -25.000.000

Other legal bindings

Capitalized development costs -1.346.243 1.346.243 0

Foreign exchange adjustments 1.196.856 84.460 1.281.316

Other adjustments to equity value 787.453 -787.453 0

Transfers

Receiv./decl. dividend -41.923.629 41.923.629 0

Equity at 31 December 2024 3.000.000 64.953.090 1.451.621 65.410.257 0 134.814.968
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Notes

2024 2023
DKK DKK

1 | Staff costs
Average number of full time employees 24 21

Wages and salaries 20.895.425 16.678.546
Pensions 1.673.752 1.239.464
Social security costs 353.996 327.024

22.923.173 18.245.034

Remuneration of Management and Board of Directors 4.386.061 4.278.012

4.386.061 4.278.012

2 | Depreciation, amortisation and impairment losses
Depreciation and Impairment losses on intangible assets 2.207.788 2.506.510
Depreciation on property, plant and equipment 1.442.110 1.605.740

3.649.898 4.112.250

3 | Other financial income
Interest income from group enterprises 4.756.458 2.779.618
Other financial income 2.970.727 175

7.727.185 2.779.793

4 | Other financial expenses
Interest expenses to group enterprises 194.763 63.423
Other interest expenses 5.713.680 3.471.486

5.908.443 3.534.909

5 | Tax on profit/loss for the year
Calculated tax on taxable income of the year 2.117.408 2.079.680
Adjustment of tax in previous years 15.882.826 -451.893
Adjustment of deferred tax -4.326.000 -1.112.000

13.674.234 515.787

During the financial year there has been an extraordinary increase in 'adjustments to previous years' tax'
amounting to DKK 18,787k. This increase is attributed to the circumstances detailed in note 12.
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Notes

6 | Intangible assets

DKK

Development

projects

completed,

including patents

and similar rights

originating from

development

projects

Acquired

concessions,

patents, licences,

trademarks and

similar rights

Cost at 1 January 2024 10.018.762 7.710.069
Additions 250.159 925.037
Disposals -1.912.307 0

Cost at 31 December 2024 8.356.614 8.635.106

Amortisation at 1 January 2024 6.431.755 7.697.418
Reversal of amortisation of assets disposed of -1.206.293 0
Amortisation for the year 1.270.100 937.688

Amortisation at 31 December 2024 6.495.562 8.635.106

Carrying amount at 31 December 2024 1.861.052 0

Completed development projects
Completed development projects comprise of development and test of air coolers to OEM customers. Each
product has an 8 year depreciation period starting from the date of serial production. Sales has been carried
through for the projects. 

7 | Property, plant and equipment

DKK Land and buildings

Production plant

and machinery

Other plant,

fixtures and

equipment

Cost at 1 January 2024 51.333.937 25.248.579 1.898.023
Additions 464.197 0 42.088
Disposals 0 -1.642.154 -2.725

Cost at 31 December 2024 51.798.134 23.606.425 1.937.386

Depreciation and impairment losses at 1 January 2024 33.338.646 21.638.272 1.429.383
Reversal of depreciation of assets disposed of 0 -1.299.226 -1.107
Depreciation for the year 258.643 1.064.764 118.703

Depreciation and impairment losses at 31 December 2024 33.597.289 21.403.810 1.546.979

Carrying amount at 31 December 2024 18.200.845 2.202.615 390.407
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Notes

8 | Financial non-current assets

DKK
Investments in

subsidiaries Other investments

Receivables from

Group companies

Cost at 1 January 2024 40.607.630 100.000 26.669.794
Additions 0 0 25.550.206

Cost at 31 December 2024 40.607.630 100.000 52.220.000

Revaluation at 1 January 2024 52.117.036 0 0
Exchange adjustment 1.196.856 0 0
Transferred 787.453 0 0
Dividend -41.923.629 0 0
Profit/loss for the year 54.141.845 0 0
Other adjustments -821.597 0 0

Revaluation at 31 December 2024 65.497.964 0 0

Impairment losses and amortisation of goodwill at 1 January
2024

181.625 0 0

Amortisation of goodwill 363.249 0 0

Impairment losses and amortisation of goodwill at 31
December 2024

544.874 0 0

Carrying amount at 31 December 2024 105.560.720 100.000 52.220.000

Investments in subsidiaries 

Name and domicil Ownership

Vestas Aircoil Cooling Technology (Suzhou) Co., Ltd., Suzhou, China 100 %
Suzhou VP Industries Machining Co., Ltd., Suzhou, China 100 %
Vestas Aircoil Romania S.R.L., Brasov, Romania 100 %
Vestas Aircoil UK Ltd., Sutton Coldfield, England 100 %
Vestas Industrial Cooling ApS, Lem St, Denmark 100 %
Vestas Aircoil Holdings U.S., LLC, Delaware, USA 100 %
Applied Cooling Technology, LLC, Florida, USA 100 %
Vestas Aircoil US LLC, Delaware, USA 100 %
Xchanger Services Ltd., Leicestershire, England, 100 %

9 | Deferred tax assets
The provision for deferred tax is related to differences between the carrying amount and tax value of
receivables, intangible and tangible fixed assets, including recognised finance lease contracts and tax losses
carried forward.
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Notes

The amount breaks down as follows:

DKK
Carrying

Value
Tax

Value

Tax depre.
or amort. 

above
carrying

value

Intangible assets 1.861.052 16.231.243 -14.370.191
Property, plant and equipment 20.793.867 35.032.673 -14.238.806
Liabilities other than provisions 0 35.101 -35.101
Tax losses carried forward 0 17.300.485 -17.300.485
Prepayments 984.239 331.007 653.232
Rounding 0 0 440

23.639.158 68.930.509 -45.290.911

Deferred tax asset 9.964.000

2024 2023
DKK DKK

Deferred tax assets, beginning of year 5.638.000 4.526.000
Deferred tax of the year, income statement 4.326.000 1.112.000

Deferred tax assets 31 December 2024 9.964.000 5.638.000

Deferred tax assets is expected to be utilised within the next 3 to 5 years.

10 | Share capital
Allocation of Share capital:
Ordinary shares, 3.000 unit in the denomination of 1.000 DKK 3.000.000 3.000.000

3.000.000 3.000.000

11 | Long-term liabilities
31/12 2024 Repayment Debt outstanding 31/12 2023

DKK total liabilities next year after 5 years total liabilities

Debt to mortgage credit institution 10.179.548 2.986.669 2.452.306 13.940.492
Lease liabilities 0 0 0 117.454
Other non-current liabilities 6.818.671 1.806.059 3.049.804 4.656.531

16.998.219 4.792.728 5.502.110 18.714.477
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Notes

12 | Contingencies etc.

2024 2023
DKK DKK

Lease liabilities (operating leases), the payment is due:
Next year 405.318 186.641
Between 1 and 5 year 609.243 255.828

1.014.561 442.469

Guarantee for subsidiaries 100.816 49.951

During the financial year the Danish tax authorities finalized the decision and increased the taxable income
by DKK 96 million, for the income years 2018-2022. To reduce potential interest the tax liability has been
paid in full in 2025.

The company has appealed the decision and requested that the Danish tax authorities engage in MAP
negotiations.

The company has sought legal advice, which indicates there are substantial arguments against the tax
authorities' proposal.

Management expects a positive outcome of the MAP negotiations and a reduction in the taxable income from
a group perspective.

Joint liabilities
The Company is jointly and severally liable together with the Parent Company and the other group companies
in the joint taxable group for tax on the group’s joint taxable income and for certain possible withholding
taxes, such as dividend tax, etc.

Tax payable on the Group’s joint taxable income is stated in the annual report of M. Grunnet Holding A/S,
which serves as management Company for the joint taxation.

13 | Charges and securities
Mortgage debt is secured by way of mortgage on properties.

Bank loans are secured by way of a deposited mortgage deed registered to the mortgagor on plant of DKK
7,450 k nominal.
The carrying amount of mortgaged properties is DKK 18,201 k.
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Notes

14 | Related parties
The direct parent, Genua A/S, Copenhagen holds all of the shares and has controlling interest. The ultimate
parent, M. Grunnet Holding A/S, Copenhagen holds all of the shares of Genua A/S and has controlling
interest.

Controlling interest
Mette Grunnet, Copenhagen is the ultimate owner, and holds all of the shares of M. Grunnet Holding A/S.

Transactions with related parties
The Company did not carry out any material transactions that were not concluded on market conditions.
According to section 98c, subsection 7 of the Danish Financial Statements Act information is given only on
transactions that were not performed on common market conditions.

15 | Consolidated Financial Statements
Name and registered office of the Parent preparing consolidated financial statements for the largest group:
M. Grunnet Holding A/S, Copenhagen

Name and registered office of the Parent preparing consolidated financial statements for the smallest group:
M. Grunnet Holding A/S, Copenhagen 
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Accounting Policies

The Annual Report of Vestas Aircoil A/S for 2024 has been presented in accordance with the provisions of the
Danish Financial Statements Act for enterprises in reporting class B  and certain provisions applying to repor-
ting class C.

Regnskabsklasse Btrue
true

The Annual Report is prepared consistently with the accounting principles applied last year.

Consolidated Financial Statements
Consolidated Financial Statements have not been prepared because the group fulfils the exemption
provisions of section 112 of the Danish Financial Statements Act on sub-groups. The Company is included in
the consolidated Financial Statements of M. Grunnet Holding A/S, Højbro Plads 6, CVR No.:35046062

Income Statement

Net revenue
Net revenue from the sale of merchandise and finished goods is recognised in the Income Statement if supply
and risk transfer to purchaser has taken place before the end of the year and if the income can be measured
reliably and is expected to be received.

Rental income is accrued to cover the period up to the end of the financial year. 

Net revenue is recognised exclusive of VAT and less duties and discounts related to the sale.

Cost of sales
Cost of sales comprise costs incurred to achieve the net revenue for the year, including direct and indirect
costs of raw materials and consumables.

Other operating income
Other operating income includes items of a secondary nature in relation to the enterprises' principal
activities, including profit from sale of intangible and tangible assets, grants, and salary refunds.
Compensations are recognised when the income is estimated to be realisable. 

Other external expenses
Other external expenses include other production, sales, delivery and administrative costs, including costs of
energy, marketing, premises, loss on bad debts,  operating lease expenses, etc

Payments related to operating lease expenses and other lease agreements are recognised in the Income
Statement over the contract period. The Company’s total liability concerning operating and other lease
agreements are stated under contingencies, etc. 

Staff costs
Staff costs comprise wages and salaries, including holiday pay and pensions, and other costs of social security
etc., for the Company's employees.

Other operating expenses
Other operating expenses include items of a secondary nature in relation to the Group’s and the Company’s
activities. Losses from sale of intangible and tangible fixed assets are also included.

Income from investments in subsidiaries
The Income Statement of the Parent Company recognises the proportional share of the results of subsidiaries
determined according to the Parent Company’s accounting policies and after full elimination of
intercompany profits/losses and deduction of amortisation of goodwill. resulting from purchase price
allocation at the date of acquisition, is recognised in the Parent Company’s Income Statement.
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Accounting Policies

Profits from sale are recognized, if the economic rights related to the sold subsidiaries are transferred.
However, not before the profit is realised or regarded as realisable. Moreover, realised losses besides
impairments are recognised when they are demonstrated.

Financial income and expenses
Financial income and expenses include interest income and expenses, financial expenses of finance leases,
realised and unrealised gains and losses arising from debt and transactions in foreign currencies, etc.
Financial income and expenses are recognised by the amounts that relate to the financial year. Interest
income and expenses are calculated on amortised cost prices.

Tax
The tax for the year, which consists of the current tax for the year and changes in deferred tax, is recognised
in the Income Statement by the share that may be attributed to the profit for the year, and is recognised
directly in equity by the share that may be attributed to entries directly to equity.

Other tax includes tax amounts calculated on a basis other than income for the year, which are not refunded
to the Entity.

Balance Sheet

Intangible fixed assets
Acquired goodwill is measured at cost less accumulated amortisation. Goodwill is amortised on a straight-line
basis over the expected useful life which is estimated to 8 years. The period of amortisation is determined
based on an assessment of the acquired Company’s position in the market and earnings profile, and the
industry-specific conditions.

Patents and licences are measured at the lower of cost less accumulated amortisation and the recoverable
amount. Patents are amortised over the remaining patent period and licences are amortised over the period
of the agreement, however, no more than 5 years.

Development projects comprise costs, including wages and salaries, and amortisation, which directly or
indirectly can be related to the Company’s development activities and which fulfil the criteria for
recognition in the Balance Sheet.

The accounting item is measured at the lower of the capitalised costs less accumulated amortisation and
recoverable amount.
Capitalised development costs are amortised on a straight-line basis over the estimated useful life after
completion of the development work. The amortisation period is normally 8 years.

Intangible fixed assets are generally written down to the recoverable amount if this is lower than the
carrying amount.

Profit or loss from sale of intangible fixed assets is calculated at the difference between the sales price and
the carrying amount at the time of the sale. Profit and loss are recognised in the Income Statement under
other operating income or other operating expenses. 

Vestas Aircoil A/S | Accounting Policies 20



Accounting Policies

Tangible fixed assets
Land and buildings, production plant and machinery, other plant, fixtures and equipment are measured at
cost less accumulated depreciation and impairment losses.

The depreciation base is cost less estimated residual value after end of useful life.

The cost includes the acquisition price and costs incurred directly in connection with the acquisition until the
time when the asset is ready to be used. 

Straight-line depreciation is provided on the basis of an assessment of the expected useful lives of the assets
and their residual value:

Useful life

Buildings 20-25 years
Production plant and machinery 8 years
Other plant, fixtures and equipment 5 years

Profit or loss on sale of tangible fixed assets is stated as the difference between the sales price less selling
costs and the carrying amount at the date of sale. Profit or loss is recognised in the Income Statement as
other operating income or other operating expenses.

Lease contracts
Lease contracts relating to tangible fixed assets 
for which the Company bears all material risks and benefits attached to the ownership (finance lease, see IAS
17) are recognised as assets in the Balance Sheet. The assets are at the initial recognition measured at the
lower of cost stated at fair value and the and present value of the future lease payments. The internal
interest rate of the lease contract, or alternatively the Company’s loan interest, is used as discounting factor
when calculating the present value. Finance lease assets are hereafter treated as the Group’s and the
Company’s other similar tangible fixed assets.

The capitalised residual lease liability is recognised in the Balance Sheet as a liability and the interest
portion of the lease payment is recognised in the Income Statement over the contract period.

All other lease contracts are considered to be operating leases. Payments related to operating leases and
other rental agreements are recognised in the Income Statement over the contract period. The Company's
total liability relating to operating leases and rental agreements is disclosed as contingencies etc.
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Financial non-current assets
Investments in subsidiaries are measured in the Parent Company Balance Sheet under the equity method,
which is regarded as a method of measuring/consolidation.

Investments in subsidiaries are measured in the Balance Sheet at the proportional share of the enterprises’
carrying Equity value, calculated in accordance with the Parent Company’s accounting policies with
deduction or addition of unrealised intercompany profits or losses, and with addition of remaining additional
values and goodwill calculated according to the acquisition method. 

The combination method is applied when acquiring enterprises within the Group, where the
combination is regarded as completed at the date of acquisition, and by using the carrying amounts of
the assets and liabilities acquired.

Acquired enterprises are subject to the acquisition method, reassessing all identified assets and liabilities to
fair value at the acquisition date, which is the time for obtaining control. The purchase consideration
consists of the fair value of the agreed consideration in the form of transferred assets and liabilities. If a part
of the purchase consideration is contingent on future events or compliance with agreed terms, this part of
the purchase consideration is recognised at fair value at the date of acquisition. Subsequent regulations of
the contingent purchase consideration are recognised in the Income Statement.

The fair value is calculated based on acquisitions made in an active market, alternatively calculated using
generally accepted valuation models. A discounted cash flow model is used to calculate the fair value of
investment properties based on a discounted cash flow of future earnings. Operating equipment is recognised
at fair value based on an assessor’s opinion, based on an overall assessment of the production equipment.
The acquisition date is the date on which the Company gains actual control over the acquired entity.

Ascertained excess values in relation to the underlying company’s equity value are recognised and measured
in accordance with the accounting policies for the assets and liabilities, to which they attributable. 

Consolidated goodwill is amortised over the expected useful life, which is determined on the basis of
Management’s experience within the individual lines of business. Consolidated goodwill is amortised on a
straightline basis over the amortisation period, which is 8 years. The amortisation period is determined on
the basis of an assessment of the acquired entity’s market position and earnings profile, and the
industryspecific condition.

Received dividend is deducted in the carrying amount of the equity investment.

Net revaluation of investments in subsidiaries is transferred under equity to reserve for net revaluation under
the equity value method to the extent that the carrying amount exceeds the acquisition value.

Profit and loss at disposal of investments in subsidiaries are determined as the difference between the net
selling price and the carrying amount of the disposed investment at the time of sale, including non-
depreciated excess values and goodwill. Profit and loss are recognised in the Income Statement under
income from investments.

Investments in subsidiaries with negative equity value are measured at DKK 0. Any receivables with these
companies are written off, to the extent that the receivable is uncollectible from a specifically assessed
indication of impairment. To the extent that the Parent Company has a legal or actual obligation to cover a
negative balance which exceeds the receivable, the remainder is recognised under provisions for liabilities.

Fixed asset investments also include public quoted shares, that are not expected to be disposed of. These
shares are measured at quoted price on the Balance Sheet date.

Other receivables are measured at amortised cost which usually corresponds to the nominal amount. The
amount is written down to meet expected losses.
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Impairment of fixed assets
The carrying amount of intangible fixed and tangible assets together with fixed assets, which are not measu-
red at fair value,, are assessed annually for indications of impairment other than that reflected by
amortisation and depreciation.

In the event of impairment indications, an impairment test is made for each asset or group of assets,
respectively. If the recoverable amount is lower than the carrying amount, the asset is written down to the
recoverable amount.

The recoverable amount is calculated at the higher of the capital value and the sales value less expected
costs of a sale. The capital value is determined as the Company's share in the current value of the net cash
flows which the subsidiary is expected to generate through its activities and from sale of assets after the end
of their useful lives. A discount rate is used which reflects the risk-free market rate and the owners'
minimum return on interest requirements for similar assets. The growth rate in the terminal period is
determined in accordance with the standards within the industry.

Inventories
Inventories are measured at cost using the FIFO-principle. If the net realisable amount is lower than cost, the
inventories are written down to the lower amount.

The cost of merchandise as well as raw materials and consumables is calculated at acquisition price with
addition of transportation and similar costs.

The cost of finished goods and work in progress includes the cost of raw materials, consumables, direct
payroll cost and other direct and other indirect production costs include indirect materials and payroll and
maintenance and depreciation of the machines, factory buildings and equipment used in the production
process, the cost of factory administration and management and capitalised development costs relating to
the products.

The net realisable value of inventories is stated at the expected sales price less direct completion costs and
costs incurred to execute the sale and is determined with due regard to marketability, obsolescence and
development in expected sales price of the inventories.

Receivables
Receivables are measured at amortised cost which usually corresponds to nominal value. The value is written
down to meet expected losses.

Write-off is performed to provide for losses when an objective indication has been assessed to have incurred
that a receivable or a portfolio of receivables are impaired. If there is an objective indication that an
individual receivable is impaired, the write-off is performed at individual level.

Accruals, assets
Accruals recognised as assets include costs incurred relating to the subsequent financial year.

Cash and cash equivalents
Cash and cash equivalents include cash at bank.

Equity
Reserve for net revaluation under the equity method
At recognition and measurement of subsidiaries according to the equity method, the ordinary dividend
suggested in subsidiaries is presented, which is expected to be received from subsidiaries, so that it flows
from the net revaluation reserve according to the equity value and is transferred to the free reserves.
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Reserve for development costs
The reserve includes recognised post-tax development costs, which are capitalised as intangible assets. The
reserve is reduced concurrently with depreciation of the intangible asset and is dissolved if the asset is
discontinued from the operation of the company. Reduction of the reserve takes place via transferring
directly to the distributable reserves of the equity.

Tax payable and deferred tax
Current tax liabilities and receivable current tax are recognised in the Balance Sheet as the calculated tax on
the taxable income for the year, adjusted for tax on the taxable income for previous years and taxes paid on
account.

The Company is subject to joint taxation with Danish Group companies. The current corporation tax is
distributed among the joint taxable companies in proportion to their taxable income and with full allocation
and refund related to tax losses. The joint taxable companies are included in the tax-on-account scheme.
Joint taxation contributions receivable and payable are recognised in the Balance Sheet under current assets
and liabilities, respectively.

Deferred tax is measured on the temporary differences between the carrying amount and the tax value of
assets and liabilities.

Deferred tax assets, including the tax value of tax loss carryforwards, are measured at the amount at which
the asset is expected to be used within a reasonable number of years, either by setoff against tax on future
earnings or by setoff against deferred tax liabilities within the same legal tax entity.

Deferred tax is measured on the basis of the tax rules and tax rates that under the legislation in force on the
Balance Sheet date will be applicable when the deferred tax is expected to crystallise as current tax. Any
changes in the deferred tax resulting from changes in tax rates, are recognised in the income statement,
except from items recognised directly in equity.

Liabilities
Financial liabilities are recognised at the time of borrowing by the amount of proceeds received less
transaction costs. In subsequent periods, the financial liabilities are measured at amortised cost equal to the
capitalised value when using the effective interest, the difference between the proceeds and the nominal
value being recognised in the Income Statement over the loan period.

The amortised cost of current liabilities corresponds usually to the nominal value.

The capitalised remaining lease liability on finance lease contracts is also recognised as financial liabilities.

Foreign currency translation
Transactions in foreign currencies are translated at the rate of exchange on the transaction date. Exchange
differences arising between the rate on the transaction date and the rate on the payment date are
recognised in the Income Statement as a financial income or expense.

Receivables, payables and other monetary items in foreign currencies that are not settled on the Balance
Sheet date are translated at the exchange rate on the Balance Sheet date. The difference between the
exchange rate on the Balance Sheet date and the exchange rate at the date when the receivables or
payables come into existence recognised in the Income Statement as financial income or expenses.

Fixed assets acquired in foreign currencies are translated at the rate of exchange on the transaction date.
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The Income Statements of foreign subsidiaries and associates fulfilling the concitions for being independent
entities are translated at an average exchange rate for the month and the Balance Sheet items are
translated at the rate of exchange on the Balance Sheet date. Exchange differences arising from translation
of the equity of foreign subsidiaries at the beginning of the year to the rates of the Balance Sheet date and
from translation of Income Statements from average rate to the rates of the Balance Sheet date are
recognised directly in the equity.

Exchange rate differences recognised in Equity are accumulated in a fair value reserve for currency
translation of foreign entities and are transferred to the Income Statement when object of the currency
translation is realised or ends. An exception is exchange rate differences arising from translation of Equity
interests, which are recognised at Equity value, where the whole value adjustment, including exchange rate
differences, are included in the reserve for net valuation according to the Equity value method.
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