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Statement by the Board of Directors and the Executive
Board

‘The Board of Directors and the Execulive Board have today discussed and approved the annual
report of Eurosport Damnark ApS for the financial year 1 January — 31 December 2014,

The aunual report has been presented in accordance with the Danish Financial Statements Act,

It is our opinion that the financial statements give n true and fair view of the Company's assels,
liabilities and financial position ot 31 December 2014 and of the results of the Company's
operations for the financial year | January - 31 December 2014,

Further, in our apinion, the Managemenl's review gives a fair review of the malters discussed
in the Management's review.

We recommend (hat the annual report be approved at (he anuval general meeling,

29 May 2015
Execulive Board

A

Olivier-Bramiy-Reg .", necl Dennis Andersson VialarieFunly-Saunier
Chainnan vA ‘20 /4212014 Recigned on AS/06/0045

I

Anders Antonsen

Board of Divectors;
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Independent auditor's report
To the sharcholdexs of Enrosport Danmnark ApS

Independent auditor's report on the financinl statements

We have audited the linancial statements of Eurosport Danmurk ApS for (he financial year 1 Janvary =31 December
201, The fnancial statenictis comprise acconnting policies, income statemenl, balance sheel ad wotes, The
financlal statements are prepared in accordance with the Danish Financial Stalements Act.

Muanagement's vesponsibility for the financial statements

Management s responsible for the preparation ad peesentation of financial sintements that give a tue and fair
view in accordance with the Danish Financial Statements Act and for such intemn! contol that Manngenen
detenmines is necessary to enable the preparation of finoncinl staleients thal are free fiom malerial misstMcment,
whether due fo fraud or ervor.

Auaditor's vesponsibility

Our responsibility is lo ¢xpress an opinfon on Lhe Fnancial statements based on our sudil. We conducted owr audil
i accordance with Inicmntionad Stnndards on Auditing and additional requirements under Danish aadit regulation.
This requires fhot we comply with ethical requirements and plan and pedform the audit to obtain reasonable
assurance as lo whetlics the financial statements orc free from materfal milssinfemen.

An audit involves performing procedures to obtain audit evidence aboul the smounts and disclosures in the financial
slaletients, The procedures sclected depend on the auditor's judgement, including the asscssinent of the risks of’
malerial missiatement of the financial sintements, whether duc to frawd of error, In moking those sk nssessmenls,
the auditer considers iinternal control relevant lo tht Compnny's preparalion of financial Marcments that give n (e
and fair view in order to design audit procedures ithaf are appropriate in the circunistances, but nol for Lie purpose
of expressing an opinion on the effectivencss of the Company’s infermal control, An nudil also includes cvalunling
the approprinteness of accounling policies used ard lhc rcasoablencss of accounting estimatcs male by
Manngement, ns well as evaluating the aveell presentation of the financlal stiatements,

We believe thiat the mslil evidence we have obtained is suficient and appropriate to provide a basis for our opinden,

Our audit has not resulted in any qualification,

Opinion

In our apinion, the financial staterients glve a tinic and fair view of the Company's assets, liabililies and financial
position at 31 December 2014 and of the results of the Company’s opermtions for the financial year | Jaonary = 31
December 2014 in accordanco with e Donish Financial Statements Act.

Statement on the Management's review

Pursuant to the Dantsh Finaicial Staterments Act, we have read the Management's review. We have not performel
any further procedures in addition to the sudit of the finnnctal statements. On this basis, it is our opinion thal the
informalion provided in the Management's review Is consistent with the financial slatements.

29 May 2015
KPMG

oriscrel lte nerselskaly

David Qlafzsen
State Autherised
Public Accountant
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Management's review

Company details

Eurosport Damnark ApS
Mileparken 20 A,
2740 Skaviunde

Registered office: Copenhagen

CVR no.: 299] 53 85
Eslablished: September 2006

Financial year; I January — 31 December

Bonrd of Divectors

Dennis Andersson

Excentive Board
Olivier Bromly
Dennis Andersson
Velerie Tualy-Saunier
Anders Antonsen

Audltoy

KIPMG

Slaisnutoriseret Revisionsparinerselskab
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2100 Kebenhavn ©

Annual gencral meeting

The annual genera! meeting will be held on 29 May 2015,
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Management's review
Operating rveview

Principal activitics

The Company's principal activitics comprise services in (he television and media
industryy o3 well as other related aclivities, including investments in olher
enleprises wilh similar aclivilies.

Development in netivities nnd financial position

The profit for the year amounts to DKK 252 thousand and is in line with expeclations.
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Financial statements 1 January — 31 December

Accounting policies

‘The annual report of Burospurt Danmark ApS for 2014 has been prepared in accordance with
the provisions applying to reporting class B entilies under the Dunish Financial Stalements
Act,

‘The accounting policies used in the preparation of the financial stalements are consistent with
{hoso of last year,

Income statement

Commission income

Commission income includes commission for sale of services to the group.
Other exfernal costs

Other external costs comprise travel expenses, vent, office expenses, etc.

Staff cosis

Staff costs comprise wages and salaries, including holiday allowance, pension and other social
securily costs, etc., to the Company's employees, excluding reimbursements from public
authorilies.

Other operating costs

Other operaling costs comprise items sceondary to the Company's netivitics, including loss on
the disposal of intangible assets and property, plant and equipment.

Financial income and expenses

Financial income and expenges ore recognised in the income statement at the ainounts relating
to the financial year. Financial income ond expenses comprise interest income and interest
expense, costa relating to finance leases, realised and unrealised gains and losses on sccurities,
payables and transactions in foreign cumencies, amortisation of financial assets and liabilities
as well as surcharges and refunds under {he on-nccount tax scheme, ete.

Tax on profit/ioss for the year

The Compeny is compriscd by the Danish rules on compulsory joint taxation of the
Discovery/Burosport Group's Danish subsidiarics. Subsidiaries arc included in the joint
taxation from the date of iakeover when they arc included in the consolidaled financial
slalements and up to the date when they are excluded from the consolidntion.

On payment of joint taxation contributions, current Danish corporation tax is allocated
between the jointly taxed entities in proportion to their taxable income. Entities with lax lusses
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Financial statements 1 January — 31 December

Accounting policies

receive joint taxalion contributions fiom cnlitics that have uscd the losses to reduce their
taxable profil,

Tax for the year enmpriscs current nx for fhe year and changes in deferred tox, including
changees in tox rates. The tax expense relating to the profit/loss for the ycar is recopmiscd in the
income statement at the amount atiributable to the profit/loss for the year and divectly in equily
at the amount atlributable to entries diveclly in equity.

Balance sheet

Property, plant and equipment

Fixtures and filtings, including leasehold improvements are measured al cost less accumulated
depreciation and impainnent losses.

Cost comprises the purchase price and any costs dirccily attributable to the acquisition until
the date when the asset is available for use.

The deprecinble amount, which is calculaled ns cost less any residual values alter the end of
the useful life, is deprecialed on a steaight-line basis over the estimated useful life, The
estimated useful lives arc as follows:

Fixtures and fitlings, including leasehold 3-5 years
improvement

Gains and losses on Ihe disposal of propetty, plant and equipment are deiermined as the
dilference between the selling price less selling costs and the earrying amount at the date of
disposal. Gains and losses are recognised in the income statement as olher operaling income
or other operaling cosls, respectively.

Reccivables

Receivables are menasured at amortised cosl, which corresponds to the naminal valee, The
value is teduced by write-down for bad debis.

Equity
Dividends

Proposed dividends arc recognised as a liability at the date when they arc adopted at the annual
general weeting (declaration date). The expected dividend payment for the year is disclosed
as n separate item under equily.
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Financial statements 1 January — 31 December

Accounting policies

Corporalion tax and defevred tax

Current tax payable and receivable is vecognised in the balance sheet as tax computed on the
{axable income for the ycar, adjusled for Iax on the taxable income of prior years and for tax
paid on account,

Deferred lax is measured using the balance sheet {inbility method on all tempotary differences
between the carrying amount and the tax value of assels and liabilities mensured on the planned
use of the assct or settlement of the liability,

Deflerred (ax ussels, including the iax value of Iax loss carrylorwards, ave recognised at the
cxpected vatue of their ulilisation within the foreseeable future, cither as a sel-off against tax
on future incomo or as n set-off against deferred tax liabilitics in the same legal tax entily.
Deferred net tux nssets are mensured at net realisable value,

Deferred tnx is measured in accordance with the tax rules and ol the tax rates applicable nt the
balance sheet date when the defetred tax is expecied lo crystallise as current tax. Changes in
deferred tax ns a result of changes in tax rates are recognised in the income siatement and in
equily, respeciively,

Linbilitics othey than provisions
Trade payables and payables to group entilies arc recognised at cosl,

Other liabilities are measured at net realisable value,

Forcign currency translation

On initial recognition, transaclions denominated in forcign curvencies ave translated at the
exchange rates at the transaction date. Foreign exchange dilferences arising between the
cxchange rates at the (ransaction date and the date of payment are recognised in the income
statement as financial income or financial expenses.

Receivables, payables and other monctary items denominated in foreign currcucies are
translated at the exchange rates at the balance sheet dale, The difference belween the exchange
ralcs at the balance sheet dale and at the date at which the receivable or payable arosc or was
recognised in the latest [inancial stalemenls is recognised in the income statement as financial
incone or financinl expenses,
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Financial statements 1 January — 31 December

Income statement

DKK*000

Commission income
Dircct cosls
Other external cosls

Gruss profit
Staff casls
Depreciation and amortisation fixed assels

Profit before fiunncinl items
Financial income
Finoncial expenses

Profit belore fax
Tax on profit for the ycar

I'vofit for the year

Proposed profit appropriation
Proposed dividends
Retained enrnings

Nole 2014 2013
11,780 12,393
-8,047 -8,664
-1,375 -1,429
2,358 2,300
| -1,892 -1,824
-119 ~118
347 358
2 . 3
3 4 -5
343 356
4 91 -108
252 248
0 1,750
252 -1,502
252 248
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Financial statements 1 January ~

Balance sheet
DKK'000

ASSETS
Property, plont and equipment
Fixtures and fittings, tools and equipment

Total non-current nssety

Cwyrent nsscels

Reeeivables

Receivables from group entities
Deferred 1ox assct

Other receivables

Prepayments

Cash at Dank in und in haad
Totnl current assefs
TOTAL ASSETS

Burosport Dunimark ApS
Annnad veport 2004
C¥Rno. 2091 53 85

31 Decembaer

Note 2014 2013
86 192
86 192

1,701 2,999

1 35
128 95

- 3
1,871 3,132
418 170
2,280 3302
2375 349
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Financial statements 1 Jannary — 31 December

Balance sheet

DKK'000

EQUITY AND LIABILTIES

Equity

Share capilal

Retained carnings

Praposed dividends for the fnancial year

Total equity

Linbilities

Cuwrrent linbilllies

Trade payables

Payables to group enterpriscs
Corporation tax

Other payables

TOTAL EQUITY AND LIABILITIES

Contractunl oblipations, contingencles, etc.

Relnied parly disclosures

Nole

e )

2014 2013
125 125
268 16

0 1,750
393 1,89
1,581 1,304
19 0
37 52
345 247
1,982 1,603
2375 3,494
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Financial statements 1 January — 31 December

Notes
DKK'000

SinfT cosls

Wages and salaries
Pensions

Olher socinl securily costs

Financial income
Intercst income from group enlilies
Other financial income

Finnncial expenses
Inlcrest expense to group enlitics
Other financial expenses

Tax on profit for the year
Actual tax on profit
Adjustment of deferred tax
Prior years adjusiment

2014 2013
1,578] 1,623
208 143
106 58
1,802 1,824
0 0
0 3
0 3
0 0
4 -5
-4 -5

|
95 110
) 2
3 0
91 108

12
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Financial statcments 1 January — 31 December

Notes
Equity
Share Retained roposcd
capilal camings dividends Total
Balance at | January 2014 125 16 1,750 1,891
Dividends distributed -1,750 -1,750
Transferred; re/distribution of
profit 252
Balanee af 31 December
2014 125 16 0 393

There have been no changes in share capital during the post live yenrs.
The share capital consists of 125 shares of nominal DKIC 1,000 each All shaves rauk
equally,

Contractual obligntions, contingencies, efc,

Contingent liabilities

The Company is jointly laxed with the other Danish entities within Discovery/Gurosport
group. The Company has unlimited joint and several liability for Danish corporation laxes and
withholding taxes on dividends, intercst aud royulties under the joint Iaxalion scheme. Any
subsequent corrections of the taxable jointly taxed income or withholding taxes, efc.,, may
entail an increase in the Company's liability.

Lease obligations

The remaining term of the ofTice lease is 8 months with an average monthly lease payment of
DRI 20 thousand, tolalling DKK 160 thousand,

Related pacty disclosures

Eurosport Denmark ApS' relaled parties comprise the following

Ownership

The following sharcholders ave registered in the Company's register of sharcholders as holding
a minimum of 5% of the voting righls or a minimum of 5% of the share capital:

Eurospart Television Aktieholag
Box (177

172 24 Sundbyberg Stockholms [in
Sundbyberg K ommun Sweden
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Financial statements 1 January — 31 December

Notes
The ultimale shareholdey is
Discovery Comumnmications Inc.

One Discovery Place
Silver Spring - 20910 Maryland USA
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