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     The Executive Board has today discussed and approved the Annual Report of GRO Fund   III K/S for the 
financial year 1 January -  2023. 31 December
 
The Annual Report has been prepared in accordance with IFRS Accounting Standards as adopted by the EU, 
further Danish disclosure requirements according to the Danish Financial Statements Act and in accor dance 
with 8the Regulation (EU) 2019/20 8 (also known as the EU Sustainable Finance Disclosure Regulation or 
the “SFDR”). 
 
It    financial is our opinion that the statements give a true and fair view of the Company’s financial position at 

    31 December 23 20 and of the results of the Company’s operat and cash flowions  for the financial year 1 
January -  2023. 31 December
 

     Furthe our opir, in  n  aion, the Man gement’s review gives a fair review of the matters discussed in the 
Management’s review. 
 
The Executive Board s  recommend that the Annual Report be approved at the Annual General  meeting.
 

 

Copenhagen, 20214 March 4 
 
Executive Board 
 
 
 

   L   L unde  ars Dybkjær ars Christian L
  G   A  G   A   RO Fund III GP pS RO Fund III GP pS
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To the General Partner and Limited Partners of GRO Fund III . K/S
 
Opinion 

In our opinion, the Financi iew of the financiaal St ts atemen g r vive a true and fai l position of the Company at 
31 December 2023 1 , and of the results of the Company’s operations and cash flows for the financial year 
January -  2023   31 December in accordance with IFRS Accounting Standards opted b the EU and  as ad y 
further requirements in the Danish Financial Statements Act. 
 
We have audited the Financial Statements of GRO Fund 31 III  for the financial year 1 January - K/S
December omprise comprehen ce shee ement of cash  2023, which c statement of sive in ecom , balan t, stat
flows, statement of changes in equity and notes, including a summary of significant accounting policies 
(“financial statements”). 
 
Basis for Opinion 

We conducted our audit in accordance with Inte Au nd the rnational Stand on ards diting (ISAs) a additional 
requirements applicable in Denmark. Our responsibilities under those standards and requirements are 
further described in the Auditor’s Responsibilities for the of the Financial Statement Audit s section of our 
report. We  are independent of mpany in accordance with t ics Standards Board for the Co he International Eth
Accountants’ International Code of Ethics for Professional Accountants (IESBA Code) and the additional 
ethi ethical responsibilities in cal requirements applicable in Denmar other k, and we have fulfil  led our  
accordance with these requirements and the IESBA Code. We believe that the audit evidence we have 
obtained is sufficient and appropriate to provide a .basis for our opinion  
 
Statement on M ment’s Revanage iew 

Man m respons .age ent is ible for Management’s Review  
 
Our opinion on the financial statements does not cover Management’s Review, and we do not express any 
form of assurance conclusion thereon. 
 
In bility is to r n with our audit of the financia ur responsiconnectio l statements, o ead Management’s Review 
and, in doing so, consider whether Management’s Review is materially inconsistent with the financial 
statements, otherwise appears to be material or our knowledge obtained during the audit, or ly misstated. 
 
Moreov is our lier t , i responsibi ty to consider  whether Management’s Review provides the information 
required under the Danish Financial Statements Act and the Regulation (EU) 2019/2088 (also known as the 
EU Sustainable Finance Disclosure Regulation or the “SFDR”). 
 
Based on the work we have performed, in our view, Management’s Review is in accordance with the Financial 
Sta ed in accordance with the requirements of Statements te t rmen s and has been prepa  nancial the Danish Fi
Act and the  Regulation (EU) 2019/2088 (also known as the EU Sustainable Finance Disclosure Regulation or 
the “SFDR”) .. We did not identify any material misstatement in Management’s Review  
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Management’s Responsibilities for the Financial Statements 

Management is ns e for t  of Financial Statements t fair view in respo ibl he preparation hat give a true and 
accordance with IFRS Accounting Standards as adopted by the EU and further requirements in the Danish 
Financial Statements Act, and for such interna tr a nl con ol s Management determi es is necessary to enable the 
preparation o ts that are free from material misstatement, whether due to fraud or error.f financial statemen  
 
In preparing the financi  C y’ bal statements, Management is responsible for assessing the ompan s a ility to 
cont   inue as a going concern, disclosing, as applicable, matters related to going concern and using the going 
concern basis of accounting in preparing the financial statements unless Management either intends to 
liquidate the eratio Company or as pto ce e o ns, or rhas no ealistic alternative but to do so. 
 
Auditor’s Responsibilities for the Audit of the Financial Statements 

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free 
from mate ement,r is tial m sta  r due to fraud or error, and to issue an auditor’s whethe report that includes our 
opinion. Reasonable assurance is a high level of assurance but is not a guarantee that an audi t conducted in 
accordance with ISAs and the additio icable nal requir appe s ment l in Denmark will always detect a material 
misstatement when ments can arise from fraud or error and are considered material if, it exists. Misstate
individually or in the aggregat ione, they could reasonably be expected to influence the economi decc is s of 
users take e basis of these financial statementsn on th . 
 
As part of an audit conducted in accordance with ISAs and the additional requirements applicable in 
Denmark, we exercise professional judgment and maintain professional skepticism thro ghou the audit. u t  We 
also: 
 

 
 • Identify and assess the risks of material misstatement of the financial statements, whether due to 

fraud or error, design and perform audit procedures responsive to those risks, and obtain audit 
evidence that is iat vide a suffi a prcient and ppro e to pro basis for our opinion. The risk of not 
detecting a material misstatement resulting from fraud is higher than for one resulting from error as 
fraud may involve collusion, forgery, intentional omissions, misrepresentat  erride of ions, or the ov
internal control. 

 • O in an understanding of internal control relebta vant to the audit in order to design audit procedures  
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the 
effectivenes the Compan erns of y nt’s i a . l control

 • Evaluat he appropriateness of accounting policies use t ed and the reasonableness of accounting 
estimates and related disclosures made by Management. 

 • Conclude on the appropriateness of Management’s use of the going concern bas u g in is of acco ntin
preparing the financial statements and, based on the audit evidence obtained, whether a material 
uncertainty exists related to events or conditions that may cast significant doubt on the Company’s 
ability to continue as a going con y exists, we are cern. a mater erta c  t  If we con lude hat ial unc int
required to draw attention ort to the related disclosures in the financial in our auditor’s rep
statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are based 
on up to   en o  the audit evid ce btained the date of our auditor’s report. However, future events or 
conditions may cause the Company to cease to continue as a going concern. 
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 • Evaluate the overall presentation, structure and contents of the financial statements,  including the
di o ing transactions and scl sures, and whether the financial statements represent the underly events
in a manner that gives a true and fair view.

We communicate with those charged with governance regarding, among other matters, the planned scope 
and tim the audit ai f ng o  nd significa audit findings, including any significant deficiencies in internt nal 
control that we identify during our audit.

C  March 4 openhagen, 14 202
PricewaterhouseCoopers 
Statsautoriseret Revisionspartnerselskab 
CVR No   33 77 12 31

S  Ørj   øren an Jensen
State Authorised Public Accountant 
m 3ne 3226 
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The Company  GRO Fund III  K/S
Grønningen 17 2. , 
DK-1270  Copenhagen
 
CVR No: 42 73 10 64 

 Financial period: 1 January 2023 -  2023 31 December
M l fice  unicipa ity of reg. of : Copenhagen

  
  

G heneral Partner (aut orised to 
sign for the Company) 

G   RO Fund III GP ApS
Grønningen 17 2. , 
DK-1 0  27 Copenhagen
   

A  uditor PricewaterhouseCoopers  
Statsautoriseret Revisionspartnerselskab 
Strand   vejen 44
DK-2900 up Heller
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Principal activities of the Company  
The object of the limited partnership is to generate returns on t  he limited partnership's capital by making
investments in primarily small and medium-  N d rn Euro n sized unlisted ordic an Northe pea
companies. 
 
Business model 
GRO Fund III K/S is a limited partnership with th  e intention of being the owner of various portfolio 
companies. It is a Private Equity fund with the investment mandate to own primarily privately-owned 
portfoli GRO Fund o companies and th rship stakes may be small or large, minority or majoe owne rity. III K/S 
has no employees and no activities other than holding investments made in portfolio companies. 
Investments are managed and controlled by the Fund Manager for the fund  GRO Capital A/S. GRO Fund III 
GP ApS act as the General Partner. 
 
The limited partnership's purpose is to generate returns on the limited partnership's capital by making 
investments in marketmid-  unlisted Nordic and Northern European comp th an expected ex er anies, wi it aft
4-7 years. When all the investments are exited the Company will be liquidated.  
 
The General Partner is aware and concerned about the importance of social corporate responsibility and the 
sustainability aspects of business. The responsibility for this lies not with t itself, but with the he Fund 
portfolio companies and supported by the focus of the Investment Professionals. 
 
Development in the year 
T 23 D 3 he income statement of the Company for 20 shows a loss of TEUR , an10,038 d at 31 ecember 202
the balance sheet o  e 191,269. f the Company shows quity of TEUR 
 

The profit and equity are impacted primarily from fair value adjustment of investments and management fee 
cost. Fair value adjustments increase is as expected low due to most of the investments are acquired recently 
(the Fund was established 2022).   
 
Management expected management fee for 2023 to be MEUR 11.5. The management fee for 2023 is MEUR 
11, which is less than expected due to the management Company GRO Capital A/S was authorized as FAIF at 
the Danish Financial Supervisory Authority (Finanstilsynet) May 2023, and management fee is invoiced 
without VAT effective from the date of authorization. 
 
Development in activities and financial matters 
The Company’s financial position and the result of the year will be shown i following incomen the  statement 
of the financ  anuary 3 - 3 3. ial year 1 J 202 31 December 202 and the balance sheet as per 31 December 202
 
The Company has invested in following  portfolio companies: 
 
Netigate (2022 d -b) elivers Cloud ased services for online surveys. Netigate’s platform allows customers to 
collect, query, and analyze feedback data from multiple sources, resulting in actionable insights covering the 
entire customer and employee journey. 
 
Paligo (2023) ers an end- - -off to end modern cloud based CCMS (Component Content Management System) 
for authoring, managing, translating and publishing technical documentation and knowledge assets on a 
componentized basis. 
 
C   urity (2023) supports global enterprises to securely manage and control access of digital identities 
throughout their systems and applications. Curity enables their clients to provide secure, compliant, and 
robust access via APIs to highly sensitive data for millions of end-  customers.
 
Akselos  -based simulation engineering software, or digital t  (2023) provides physics wins, of highly complex
mechanical assets, allowing customers to reduce risk, increase operational efficiency, and extend the life of 
assets in operation. 
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Tacton  is a leading provider o(2023) f CPQ solutions for complex manufacturers with digital transformation 
for the manufacturing industry. Tacton’s software enables 100% accurate quotes ensuring delivery of the 
right product, at the right price, at the right time, every time. 
 
Corporate Responsibility 
The Company’s business model reflects the fact that each of the portfolio comp anies re independe a nt 
c i operates in different industries and ies and therefore fa rent corpoompan es which countr ce diffe rate 
responsibility risks. As a holding compan y, the Company is responsible for setting the overall corporate 
responsibility priorities a iding the ap ria hrough active nd prov prop te trisk management framework 
ownership. ibility In turn, each portfo ponsible for defining their own corporate responslio company is res
strat t activities and actions, and where necessary, segy with relevan upporting p . olicies  
 
Within the sibility effo the Company is focc aorpor te respon rts, used on nd the environmental, social a
governance areas that buil al ies. Also, by creating d financial and non-financi value in the portfolio compan
value and return to the C rs  i l  sion funds ompany’s investo the Company bu ld va ue to universities and pen
among others and by that affecting the society at large. 
 

E d   nvironment an climate
The Company’s ac ities usually do ntiv ot cause detectable harm or damage to the environment. The Company 
through its ownership in the portfolio companies strives to contribute to environmental improvements. The 
Company believes benefit companies   that strengthening sustainability practices will  both in the short and 
long term. The direct positive impac he env es i ect on t ironment also translat nto onomic gains. 
 
The Company has through their active ownership implemented the recommendations from the Task Force 
on Climate-Related Financial Disclosures by establishing internal processes and procedures for data 
collection processes to meet the criteria laid out in Article 4(1)(a) of Regulation  (EU) 2019/2088 (also known
as the EU Sustainable Finance Disclosure Regulation or the “SFDR”) and currently applies Article 4(1)(b) of 
SFDR. GRO Fund III K/S investments are under the scope of SFDR Article 8, and thus, the Company 
developed internal reporting frameworks to monitor progress more closely on sustainability in  portfolio 
companies due to the responsibility to report in accordance with the framework 
 
According to the regulation described (SFDR), nability. GRO Fund II e required I K/S ar to report on Sustai
Accordingly, belo description andw  reporting on Su  stainability are aligned with these requirements.
 
Risk analysis 
For an investment fund such as GRO Fund III K/S, the risks are related to making the right investment 
decisions, bein theg good active owners and managing  perly from a investments and transactions pro
commercia spective. Under the above bl and compliance per usiness model, these risk factors are managed by 
the GRO Fund III GP , and I   ApS nvestment Professionals.
 
R  eis tial nks of poten egative eff cts on enviro ntnme al, social aspects, work conditions, human rights or anti-
corruption factors will occur in the portfolio companies and not directly in the Fund. T us, rih sk analysis 
needs to be d relatone at a port l and folio company leve ing to sines  of th  the bu s activities e portfolio company. 
This is su ofessiopported by the focus of the Investment Pr nals. 
 
U  ncertainty relating to recognition and measurement 
In radingvestments in portfolio  of shares in unlisted companies consist companies where no exact t  value 
exists. The C  ompany is using recognized valuation .    c pmethods to measure the portfolio om anies at fair value
The valuation is as far as possible ba parable external mar on estimates and sed on com k  et data, but also
judge u  ments made by Management. esult, significant As a r ncertainty is associated with this. For additional 
informa  tion, please refer to sensitivity analysis under note 4.
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Expe e  ctations to n xt year
Management expects fair value adjustments to increase during 2024 as a result of expected growth in the 
portfolio companies. Management expects expenses to be at a level similar to 2023. The level of costs 
depends primarily on management fee, and it is expected to be MEUR 10 -  12.
 
Fi  r s nancial isk
Financial and ot  an e e financher risks material to the fin cial statements is presented in section “Not s to th ial 
st r t  For inform matements”. Please refe o note 3. ation about the ethods and assum ons usedpti  in determining 
f as  . air value ple e refer to note 2 and 4

Consolidated financial statements  
T  he Company meets the conditions of y  being an investment entit and is exempt from preparing consolidated 
fina ments for 23 For furt nat e e note 1. ncial state 20 . her expla ion, pl as refer to 
 
S ent  ubsequ events
No subsequent events have occurred after the balance sheet date.  



GRO FUND III  K/S
 
 
 
FINANCIAL HIGHLIGHTS 
 

 

 
 

10 

Financial Highlights 
 
 

Th l highlighte financia s  for the Fund per D er 31and ratios ecemb , 2023, were as follows: 
 

 2023    2022 
 T  EUR    TEUR 

Financial highlights  
  

  
Key figures  

  
  

Va  lue adjustments of investments 5,420 
   0 

Net ar profit/loss for the ye -  10,038
   -  10,168

Total assets 191,378
   55,455

Equity 191,269 
   55,413 

 

Ratios  

 

     
 

Solvency ratio (%)   
 

  100%    100% 
Return on average equity (%)   

 
  -8%    - %18  
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Note 

 1 Jan –  31 Dec
2023  

4 Oct  –  2021
3  2022 1 Dec

   TEUR  TEUR 
   

Value adjustment nv ments iof est  4  5,420   0 

Other external cos  ts 7   -12,648  -9,747 

Operating profit/(loss) (EBIT)    -7,228  -9,747 
       

Financial income    0  0 

Financial expenses   -2,810 -  421 

Profit/(loss) before tax   -10,038   -10,168 
       
Tax on net profit/(loss) for  the year    -  0 

Net profit/(loss) for the y  ear   -10,038  -10,168  
       
Other comprehensive income    -  0 

Comprehensiv  e income   -10,038  -10,168  

       
 
Equity postings: 

  
    

 

Retained earnings   -15,458  -10,168 

Revaluation reserve   5,4  20 0 

Comprehensive income   -10 8 ,03  -10,168 
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Note 

 
 3  1 December

2023 
 3  1 December

2022 
      TEUR  TEUR 
ASSETS         
         

Inv nts in niesestme  portfolio compa     
 4 & 5   185,669 47,046 

T l -curr   ota non ent assets
  

  
 

185,669 
 

47,046
         

O blther receiva es 
  

  
  17  2,462

Cash and cash equivalents      5,692   5,947
         
Total current assets       5,708 8,409 
         
Total assets       191,378 55,455 

        
         
         
EQUITY AND LIABILITIES         
         

Ca  uti  pital contrib on   
    605,555  604,518 

Unpaid  contribution capital   
    -392,970 

-537,827 

Reva erveluation res    
   5,420   0

R  etained earnings/(losses)   
    -26,736 

 -11,278

Total equity       191,269 55,413 

    

Other payables   
   109  42

Total ort-  sh term liabilities      109   42

         
Total liabilities      109   42

         
         
Total liabilities and equity      191,378  55,455 
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Contributed 
c  apital

Unpaid 
share 
cap  ital

 Revaluation 
 reserve Retained 

earnings Equity 
T  EUR T  EUR T  EUR T R EU T  EUR

Balance 4   October 2021  -  -  -  -  - 

Cash payment concerning 
formation of entity  604,518 -604,518  - -  - 

Costs elated  r to the formation 
of the entity  -  -  - -1,110 -1,110 

Payment of unpaid capital 
contribution  - 66,691  - - 66,691 

 

Revaluation for th y  e ear  -  -  -  -  - 

Result  of the year  -  -  -  -10,168  -10,168

Limited partners equity 
total 31 December 2022 604,518 -537,827  -  -11,278  55,413 

Contributed 
c  apital

Unpaid 
share 
cap  ital

 Revaluation 
 reserve Retained 

earnings Equity 
T  EUR T  EUR T  EUR T R EU T  EUR

Balance January1  23 20  604,518 -537,827  - -11,278 55,413  

Cash capital increase 1,037 -1,037  -  -  - 

Payment of unpaid capital 
contribution   - 145,894  - - 145,894  

Revaluation for th y  e ear  -  -  5,420  -  5,420

Result of the year  -  -  - -  15,458  -15,458

Limited partners equity 
total 31 December 2023 605,555   -392,970  5,420  -26,736  191,269 
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2023 2022 

T  EUR TEUR 

Operating profit/(loss) T) (EBI  -7,228 -9,747 

  Purchase of financial investments (portfolio Companies) -133,203 -47,046

 Value adjustment of in  -vestments (unrealized) 5,420  0 

Ch  ange in working capital 2,512 -2,420 

 Financial expense paid -2,810 -421

Ca  sh flow from operating activities -146,149 -  59,634

Payment of unpaid capital contribution  145,894 66,691  

Cost related to the formation of entity  0 -1,110

Cash flow from financing activities  145,894  65,581 

Net increase in cash and cash equivalents -255  5,947 

Cash and cash equivalents at the beg yearinning of the   5,947  - 

Cash and cash equivalents at the  of  end the year 5,692 5,947  
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 1. Summary of signific s ant accounting policie

Ge r ati  ne al inform on

Th he provisions Inter tionale Annual Report of the Company has been prepared in ac ith tcordance w  of  the na  
Financial Reporting Standard which is approved by c cordthe EU and further dis losure requirements ac ing to 
th ct foe D atements Aani n  sh Fina cial St r Class ). C (medium size entities
 
The Annual E . Report is prepared in T UR
 

The accounting policies applie are consistent with those applied last year.d to these financial statements  
 
The Fund’s investments are portfolio companies which are not subject to IFRS 9. The Fund has no material 
assets or liabilities subject to IFRS 9. 
 
The Fund’s income consists of fair value changes, on investm s in portfolio companies, and the Fund has ent
no contracts subject to IFRS 15. 
 
T i   l  he most s gnifi of thecant elements accounting princip es applied are described below.
 

Functional a y currency nd presentation currenc
Asse  of GRO  K/ a in the curren  primary ts, liabilities and transactions Fund III S re measured cy of the
economic envi the compronment in which any operates ( ansactfunctional currency). Tr ions in currencies 
o functional r or func  currency of ther than the cur ency are transactions in f eign currencies. The tional the 
com n  ( ). pa y is Euro EUR
 

Def erialityi tning ma  
If a line item is not l, it is aggregated with other it similar n the aindividually materi ems and not  of a es ature in  
financ ments or in the notes.  n hrial state There are substa tial disclosure requirements t oughout IFRS. 
Management less the information considered immaterial  provides specific disclosures required by IFRS un  is 
to statements or not appl  i -m of the e icconom decis on aking of the users these financial icable. 
 
Implement dards, en  p ti  ation of new stan amendm ts, and inter reta ons
The Company as assess ew standards, h ed the effect of  nthe amendments, and interpretations. The Company 
h ncl e t  andards nts, as co ud d hat all st , amendme and interpretat e forions effectiv  financial ye bars eginning on 
or after 1 January 2023 ele  C any or have no significan fect on the Financial are either not r vant to the omp t ef
State s of   ment the Company. 
 
Th rthe d Interpretations, which hae ny fuCompa r l s nded S ndardbe ieve that other ame ta s an ve not entered 
in o force, will not have signifi ial t cant impact on the financ statement ll as they have not beens  as we  
implemented before time.   
 
Explanation on omitting consolid inanated f cial s  tatements

GRO nd  K  h u  intends t m  inv  o Fu III /S as m ltiple unrelated investors and o have ultiple estment in portfoli
companies deemed nvestmen en. The Company has been  to meet the definition of an i t tity per IFRS he 10 as t  
fol ng conditi :lowi ons exist  
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 1) The Limited as moPartnership h re than one s).  rtfolio investment ( iepo portfolio compan  
 2) The an one investor, and its inv  artnership has more thLimited P estors are not related parties  
 3) tfolio companie The Limited Partnership’s investments in por s take o   strum  the f rm of equity in ents or

similar investm ent   s (portfolio companies).
 4) The investments are nd evaluated on a fair  measured a value basis.

 

As nsolidat . Instead,the Company meets the condition exemps above, it is t from co ing portfolio companies  it 
re i  ncords ts co trolled in st s financ t at fair val   ve ments a ial asse s ue thr h oug profit or loss.
 

Foreig ren cur ncy t  ranslation

Transactions denominated in foreign currencies are translated at the exchan t the datege rates a  of the 
trans n. actio
 
Receivables ve not been settled, liabilitie er item in ies whics and oth s  foreign rrenccu h ha  a heet the balance s t 
date tr ted at the exchang are ansla e  rates at the balance sheet date.
 
Realised and unrea te stme the income statemenlised exchange ra adju nts are included in t as financial 
inco es. me/expens
 

Balance eet sh  

In nt ivestme s n portfolio companie  s etc.

Investmen es, me rise investments in ports in sub risidia  ecassociates, other s urities and invest nts comp tfolio 
companies measured a e balance sheet ents and are t fair value on th    tmdate. Value adjus of portfolio 
companies are measure ss. d at fair value through profit and lo
 
When ing ts in the guidelines of  measur  investmen  rtfo nipo lio compa es, the  considers company the 
“International Pr  al” (I Vivate Equity and Ventu itre Cap PE ) “Valuation d s” Gui eline and Ínve  Est urope, 
previously the European Venture Capital A) reporti  rds. Association (EVC ng standa
 
Unlisted portf value of comparol   va a and/or io companies are lued either by way of capit l increase able 
c e  a  mompani s as well s by app ally acceptable lying gener easurement me .  thods
 

E   quity

An ts ount correspond   ne unrealam ing to t positive ised value adjustmen  of inve in ries and stments subsidia
a  “revaluation reserve” under the equity. ssociated companies is presented as 
 
Liabilities 

L  m  w  i , correspond  ne   iabilities are easured at amortized cost, hich, in all essent als s to the t realizable value.
 
Comprehensive  income statement
 

Va vestmentslue adjustments of in  

Income fr lue om investments in portfolio companies comprises gains/losses from divestments, fair va
changes and s r types of returns from the investments. Gains/lreceived dividend and other simila osses from 
divestment of investments in portfolio companies are stated as the difference between the selling price or 
disposal consideration and the carrying s amount of the portfolio companie at the time of sale or disposal, 
respectively. Carried interest reduce gain or loss from investments in portfolio companies if the conditions 
for carried interest are fulfilled  . 
 

Other external costs 

Management fee comprises of management fee f Limited or t r cord  he pe iod calculated ac ing to the 
Partner  e  eship Agreement. Administrative expenses comprise xpenses for stablishing the Company and 
managing the operations ny,    of the compa including audit costs, legal advisors and ot enses. her general exp
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Financial  income and expenses 

Financial incom   h ree and expense are recognised in the income statement with t e amounts lating to the 
r o   and unrealep rting period. Net financials include interest income and expense and realised ised exchange 
rate gai losses ansactions and  on foreign currency tr ns. 
 
Tax on profit/loss for the year 

The indep Company is not endently li t  able to tax an y d consequentl ax has not been recognized.
 
Cash Flow Statement 

The cash f ny’ sh flows for th   by operating and low statement shows the Compa s ca e year broken down
financin s for s  ny’ h g activities, change the year in ca h and cash equi ts as wellvalen as the Compa s cash and cas
equivalents at the beginning an  d end of the year.
 

Cash f oss f the year adjustlows from operating   activities are calculated as the net profit/l or ed for changes in 
working ca cash o ating items. shortpital and non- per Worki comprises ng capital curr  ent assets less -term 
excluding   items included in cash and cash equivalents.
 

Cash se ns anflows from financing activities compri   from pcash flows ayments/distr tioibu d contributions to  
and from sharehol rs rtners. de /limited pa
 

Cash a al t bank an as well as balances nd cash equiv ents comprise “ h aCas d in hand”  in “Credit institutions”. 
The ca he ublished finash flow statemen t be immediatel m tt canno y derived fro  p nci  al ds.recor
 

 2. C udgments  ritical anaccounting estimates d j

GRO Fund III estim K/S makes at and assumpti assets and liabilitiees ons that affect t  he reported amounts of s 
within the next financial year. Es histo icatimates and judgments are continual va  bly e luated and are ased on r l 
experience and o er factth ors, including expectations of nt onfuture eve s that are to be reas able under the 
cir ptions thacumstances. The estimates and assum t have a significant risk of cau  asing a material djustment 
to  carry   nanc  the ing amounts of assets and lia lities within thbi e next fi ial year are presented below.
 
F   air value of investments

Fair  value is the price that would be received to sell a d n asset or pai t n orderly o transfer a liability in a
trans  rkeaction between ma t participants at the measurement date.  
 
Fair value for   General Partner u ng unlis uritie isted equity sec s determine hed by t si valuation techniques. 
Such valuation techniques may include earning isco cash flows. Thes multiples and d unted  t t Par nership adjus
the valuation mo emed necessar differences, del as de y for factors suc  h rations as illiquidity and otherconside
advantage dvants and sadi ag tners p  es bet the Parween hi ’s portfolio com ble public pany comparaand the 
companies based c  and c  ompany specific facts ircumstances.
 
In d s on the finetermining fair value, the Gene elral Partner r ie anci l d al data of investee portfo io companies an
o  a of future entn estim lio coates by the management of the investee portfo mpanies s to the effect developm s. 
A  nera  and cross- f ion lthough the Ge l Partner uses its best judgement, references results o primary valuat
models against secondary mo ing ir value of inve  dels in estimat the fa stments, there are inherent limitations in
any estimation  techniques. 
 
The hifair  icative of an amount the Partnersvalue estimates presen herein are not neted cessarily ind p could 
re i in a current tra Future confirming eal se nsaction. vents will also affect the estimates of fair value. The effect 
of on te liquidation of could be  such events  s of f r v  the estimate ai alue, including th tie ul ma   investments,
material to the financial s. statement   
 
The fair value of securities that ar ed in ae not quot n active market are determined by using valuation 
techniques described below. The Comp er r seeany’s gen al partne k re nvs t ado he both to I est Europe reporting 
standards and to the IPEV ion Guidelines. Valuat  
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Va ation is b siblu ased on a market- h  sbased met od if po le. Unlisted portfolio comp re valued on theanies a  
basis st shareof the late  - or external cap   h based ital injection made between independent parties throug
the use of earnings multiples and/or by  . e r   no  comparison to relevant benchmark companies Pleas efer to te 4
for further details    on the valuation models and processes.  
 
Methods and assumptions for determining fair values in unlisted portfolio companies 

The fair value for each unlisted d based on methods which bportfolio companies is determine e  st reflect the 
individual ial ntinvestment’s pote  and risk. 
 
In general, the fair value is dete uidelin ich rmined following the g es wh prescribe the use  of
accepted valuation methods, such as multiple analysis/benchmarking, most recent transaction multiple d  an
other ini  relevant methods. Upon tial investment, cost of the investment is generally determined to represent 
the fair ue. use of this method, the  val In co  nnection with the Company assesses which multiples are 
applicable as well as  nat n of t  assesses the determi io he applicable earnings to be used in the calculation of the 
deemed fair value. 
 
The fair value is det the tionermined in  func al currency of the portfolio companies to , which is then translated 
Euro at the exchange rate at the balance sheet date, t and any exchange rate adjustmen is included in the fair 
value ofit or loss. adjustment of the investment in pr  
 
Each portfolio company is owned through a holding structure. The equity interest represents the Company’s 
ownership after dilution of incentive programmes provided to management in the respective portfolio 
companies and before any effect of different share classes which may be present in the holding structures, 
such as preference shares. 
 

 3. Fin k tr  ancial ris s and financial ins uments

The obj tive of is t ing in a ec the C y ompan o achieve medium -term capital growth through investto long
selectio era ic market.n of opunlisted private companies ting mainly in the Nord  
 
The ities ex t ris risk, liquidity  nyCompa ’s activ pos markee it t  of financi  o a variety al risks: k, foreign excha  nge
risk and c . redit risk
 
There are none key financial risk factors and exposures in financial statements besides investments in 
portfol  io companies.
 

Market risks 

The Partnership’s Professio  t  and PartnerInvestment nals provides the General Par ner ship with investment 
recommendations. The ProInvestment fessionals recommendations are reviewed and approved by the 
G  fore the    ener artneral P be investment decisions are implemented. To manage the market price risk, the 
Inve , stment Professionals as e  ral Partner, r rformngaged by the Gene eviews the pe ance of the portfolio 
companies on a half yearly basis and is often  in contac  t f anies for t with he management o the portfolio comp
business and operational matters. s of theAny relevant result se reviews are co nicated to mmu the General 
Partne  r. 
 
The portfolio nts is well diversified among various industries of investme withi . n the IT sector However, the 
ma e investments are still in thjority of th e Nordi ordic capital market d cs and a negative event in the N s woul
m  inanci ral  ost likely affect the f ng and/or exit possibilities in gene . 
 

Foreign exchange risks 

Some of the Fund’s investments are exposed to changes in foreign currencies like   EUR and SEK. The
Fu does not nd considers the currency risk a  s part of the whole investment risk and hence, the Fund
separately hedge the currency risk relating to its investments in portfolio companies. 
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In addition, the Fund is indirectly exposed to currency risks through investments in portfolio companies 
which trade in other currencies than their functional currencies and hence, development in exchange rates 
may influence income and thereby their determination of fair value of the portfolio companies. 
 
Foreign exchange  sensitivity

The Company’s portfolio compan  are bies affected y the lopment in forei  exchange ratdeve gn es. The fair value 
of local cu n the Company’s investments will be affected by changes i r c   ren y compared to the Company’s 
chosen currency (EUR). The impact of the ch mmet statemeanges in local currenc  y is sy r  for the ic nt of profit 
and loss and equity.  
 
The in hosecalculation below shows the Company’s sensitivity for ch  anges c n currency, all other variables 
kept unc s in all relevant currencie  e f   ha ation is bnged. The calcul ased on equal change s. Th ef ect on the fair 
v     f 5 23 : alue is as follows, with a change in foreign exchange rates o % as per Q4 20 and Q4 2022, respectively
 

 2023  2022 

 
MEUR 

  
MEUR 

 

SEK/EUR  8  .3  2  .4
 

 

Liquidity risks 

Maturity of financial liabilities is specified below divide into timin . Td g intervals he specified amounts 
represent the amounts due for payment. 
 

 
Within  
1 year 

 Between 1 
and 5 years 

 
After 5 years 

 
Total 

 

TEUR  TEUR  TEUR  
TEUR 

 

Other payables 109  -  -  109 
 
 
The cash position s,  in the Fund  exceeds the payable in addition can draw com tment from the the Fund mi
Limited Partners when relevant. 
 
The investors in the have ma commitmentsCompany de unconditional  of TEUR 605,555 to the Company, of 
whic ,9h undrawn commitment 2amounts to EUR 39 70 million.   
 

The liquidity risk is considered i ific No in ation nsign ant. dic of the limited partners ability to contribute the 
remaining   fund commitment occurs.
 

Credit risks 

In some cases, the ically, the payment is secured by Fund has receivables from the sale of investments. Typ 
the ositing the receivable buyer dep  croon es w acco ts in accepted credit institutions and, therefore, the un
credit risk is considered limited.  
 

 The Fund is exposed to credit risk, which is the risk that one party to a finan cial instrument will cause a 
fin the ot y failing to discharge an obligation.ancial loss for her  bparty  
 

Interest s risk

 

When investments are made, the Fund establishes a credit fa the cility finance to initial cost, the called until 
contribution from  the Limited Partners is received. The credit facility carries out a interest risk, as the facility 
is established at market conditions. 
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C  m  apit riskal anagement

In order to maintain or adjust the c ded t apital str may calucture, the General Partner l unfun commi ment
f investors  ri nds  rom the or dist bute fu . 
 

 4. Fair value estimation 

T  he valuations process

Valuat arions e performed in corporation by the Investment team and the finance team based on the 
valuation principles and valuation method described in the Va nd Reporting Policy. Initial valluation a uations 
are performed by the nvestment team. The investment Responsible Partner in close coope n wi  iratio th the
team participates by providing relevant input to  the variables in the valuation model such as company 
re   venue and the net debt in the portfolio company. 
 
GRO veCapital A/S, th jectie Management Company, carries out valuations of Investments with the ob  to 
provide Investors with a fair market value (“FMV”) estimate of their commitment to the relevant AIF. In 
estimating the FMV of an Investment, applies current mGRO Capital A/S arket data and company specific 
inputs.  
 
In accordance with the Company’s policy t ased on comparable trading mulhe valuat  bion is tiples, and the 
Investment Team determines appropriate public com developmpanies based on industry, size, ent stage, 
revenue generation and strategy. The Investment Team then calculate a trading multiple for each comparable 
company identified. The multiple is calculated by dividing the enterprise value (EV) with the Company 
relevant multiple (EBITDA, recurring revenue etc.) The trading multiple or the enterprise value is then 
adjusted for discounts/premium with dsregar  t  c nd other differences, o such onsiderations as illiquidity a
advantages and disadvantages between the Pa company anrtnership’s portfolio d the comparable public 
companies based in company specific facts and circumstances.  
 
In determining the continued a hniques, the Investment team may pp priatero ness of the chosen valuation tec
perform back testing to consider the various models’ actual results and cally aligned how they have histori
with the market transactions. 
 

Fair value hierarchy for financial instruments 

Intern F eporting Standards require  la , for ational inancial R GRO Fund III K/S to c ssify disclosure purposes, 
fair n  v  e significancvalue measurements usi g a fair alue hierarchy that reflects th e of inputs used in making 
the measurements. The fair e hie valu rarc  thy has he following levels: 
 
Level 1: Quoted prices in active markets fo ent instrumentsr id ical . 
 
Lev ve mar on methods under e  l 2: Quoted prices in acti kets for similar assets or liabilities or other valuati
which all material inputs are bas ab data.ed on observ le market  
 

Le e marketvel 3: uation tech Val niques under which any  are d on observablmaterial inputs not base  d . ata
 
The measurement of investments in portfolio companies classified according to level 3 is based on 
measurement methods, in mater which ia rvable inl n -on obse puts are included such as assessment of which 
method best eflec per e of erp r ts fair ment of t  value, assess he formanc each group ent rise, determination of 
multiple op uld result s and future earnings, and assessment of whether a pervasive negative devel ment sho in 
the recognition of impairment write- . downs
 
The fair val s ue of the Fund’s portfolio   companie is impacted    by the development in applied multiples as well 
as expected future earnings and development in each group enterpris crease. A de e or incre -as abe in the ove
mentioned mater observable inpu ect effect on the measur ment of e pial non- ts may have a dir  e th ortfolio 
companies, st as ju  e fair value of th the Fund’s portfolio companies is impacted by the development in 
macroeconomic   conditions.
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Th  t  of investme development in he value ents in portfolio companies classified level can be summar into 3 ized 
as fo  llows:
 

             Level 3 
TEUR 

 Total  
TEUR 

2023                 
Fair 1  2023 value at January              47,046  47,046 
Addit s ion              133,203  1  33,203
Fair value , unrealiadjustments zed              5  ,420  5,420 
Disposals              0  0 

Financi trumentsal ins , red measu
at fair value at 31 December 2023 

             
185,669 

 
185,669 

 

 
            

    
                 
             

 
Level 3 
TEUR  

Total  
TEUR 

202  1/22                 
Fair 4 2021 value at October              47,046  47,046 
Addit s ion              0  0 
Fair value adjustments, unrealized              0  0 
Disposals              0  0 
                 

 Financia trumentsl ins , measured 
at fair value at 31 December 2022 

            
 47,046  47,046 

                 
                 
                 
Significa   nt unobservable inputs at level 3

Investments c ed ey trade la le lued basssified within vel 3, has been va   cant unobse ion signifi rvable nputs, as th
infrequ   a  for r ner ently. As quoted market prices re not available these vestments, the genein al part has used 
valuation techniques to th fai rddetermine r value. In o er to assess e made for envaluation  investm ts within 
lev  P nals re e nce of th nie  el 3, the Investment rofessio views th performa e portfolio compa s. Furthermore, the 
In is rvestment Profession  als egula ortfolio companiesrly in contact with the management of the p  in order to 
ma ent  nal s d  ske assessm s of business and operatio matter which are con idere in the valuation proce s. Where 
app track peer group company mropriate the Investment Professio  nals also ultiples s multiples on the ,  asuch
expected sales level, r n resu cre r companie  ecent transactio lts and dit ratings for simila s.
 

 Multiple   

 
Range used 

  
Level o , 23 f applied multiples 20 6.1 – .2 12   
    
 

 

Sensiti anavity lysis 

The fair value of the Company’s portfoli lti leo c ni eompa es is aff by thected e developm nt in applied mu p s. A 
change in signi will have io cficant  unobservable input   effect on th  of th folan e valuation e port omp , anies as 
well as the fair value wil itionsl be aff f opment in acro –  condected o devel general m economic . 
 
A change of applied multiples of 10 % will have the following effect on the fair value. 
 
Change in applied multiples of 10%, 2023 –  MEUR 19
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 5. Financial assets at fair value through profit or loss 

 
             2023 

TEUR 
 2022 

TEUR 
                 
C y  ost at beginning of ear              47,046  0 
Additions              133,203  4  7,046

C   ost at end of year              180,249  47,046 

                 
                 
                 
Revaluations at begin yearning of               0  0 
Revaluations              5,420  0 
                 
Revaluation at end of year              5,420  0 
                 
                 
Carrying amount at end of year              185,669  47, 460  

 

 
 

 6. o om I s investment n portfoli c panies 

Investment ( y)  Industr

Place of 
regi redste  

office  

Stage of 
initial 

investment 

 

Currency  
Share 

capital  
Votes and 
ownership  

Equity at 
last 

reporting 
da  te  

Net 
profit/loss 
for the last 
rep rted o

year 

    
 

  
Local 

C  urrency    
Local 

C  urrency  
Local 

C  urrency
              
Netigate AS Stockholm  Growth  T  SEK  108  70. % 50  29,085  -  58,726
P  aligo Stockholm  Growth  TSEK  74  33.40%  10,846  -  30,834
Curity Stockholm  Growth  TSEK  71  60.00%  5,169  -  21,009
Akselos Lausanne  Growth  TCHF  303  22.90%  11,400  -  4,227
Tacton Stockholm  Growth  T  SEK  500  2 %5.12  16,500  -  3,400
              
 

 7.  s  Other external cost

Other   for  e external costs cover management fe (TEUR 11, and other costs586 ban, k c  harges  (TEU ) and R 825
f  s ). ees to other advisor (TEUR 237
 
According to §61 section 3 (5 and 6) of the Alternative Investment Fund Managers etc. Act, alternative 
investment funds are required to disclose information about the total remuneration of all employees of the 
Management Company, the number of beneficiaries and the remuneration to material risk-takers. The 
information is disclosed in the Annual Report for 2023 for the Management Company GRO Capital A/S, 
Business Reg. No. 29 42 55 58. 
  
The Management Company is also required to disclose the information necessary to provide an 
understanding of the risk profile of the Fund and the measures that the Management Company takes to avoid 
or manage conflicts of interest between the Management Company and the Limited Partners. The Board of 
Directors, of the Management Company, has adopted a remuneration policy in order to ensure that the 
employees are remunerated according to the Danish Executive Order and disclosure requirements on 
remuneration for managers of alternative investment funds, etc. 
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 8. partn Limited er equitys  

The is hich M ,9 ist  otal committed capital  M  605,  EUR 555 of w EUR 239 70  undrawn. 
 
The aw the remaining  n drFund ca commitment form the Limit rel ed Partners when evant. 
 
GR wereO Fu  u  nd III CIV I K/S and GRO F nd III CIV II K/S  founded  with the establishment of GRO Fund III 
K/S. CIV I and CIV II are subject to receive Preferred Return and Carri  The principals regarding ed Interest.
this are i rtn nt  agreed n the Limited Pa ership Agreeme (LPA).
 

 9. Rel ns ated party transactio

The following transaction othes has occurred with r d  relate parties:
 
 2023  2022 

 T  EUR  TE  UR

    

Management fee 11,586  9,  598

Total expenses 11,586  9,  598

   

   

    

 
 10. Subsequen evt ents 

No su ts occurred after t nce   bsequent even have he bala sheet date.
 
 

 11. Cont  ingent liabilities

Th are no other security and conere tingent liabilities at 31 December 3.  202
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Appendix – part of Management’s review 

Periodic disclosure for the financial products referred to in Article 8, paragraphs 1, 2 and 2a, 

of Regulation (EU) 2019/2088 and Article 6, first paragraph, of Regulation (EU) 2020/852 

 Product name: GRO Fund III  Legal entity identifier: 89450021R0CYTCL9X046

 

Environmental and/or social characteristics 
 

  

 

 

To what extent were the environmental and/or social characteristics 

promoted by this financial product met?  

GRO Capital, The Manager, have committed to promoting social and environmental 

characteristics for the fund in the manner described in the Manager's "Responsible Investment Policy” and 

below. The environmental and social characteristics that the product sought to promote are related to climate, 

gender equality and good governance.  

 • Climate: GRO sought to influence and work with portfolio companies to address their GHG emissions 

and set reduction targets.  

 • Gender equality: GRO sought to influence and work with portfolio companies to establish policies and 

action plans for gender diversity. 

 • Good governance: GRO sought to influence and work with portfolio companies to ensure that companies 

have in place adequate policies and procedures to support good governance, e.g. on anti-corruption and 

bribery, gender diversity and climate. 

Did this financial product have a sustainable investment objective?  

Yes  No 

It made sustainable 

investments with an 

environmental objective: 

___% 

 

in economic activities that 

qualify as environmentally 

sustainable under the EU 

Taxonomy 

in economic activities that 

do not qualify as 

environmentally sustainable 

under the EU Taxonomy 

It promoted Environmental/Social 

(E/S) characteristics  and

while it did not have as its objective a 

sustainable investment, it had a proportion 

of ___% of sustainable investments 
  

with an environmental objective in 

economic activities that qualify as 

environmentally sustainable under the 

EU Taxonomy 

with an environmental objective in 

economic activities that do not qualify 

as environmentally sustainable under 

the EU Taxonomy 

 

with a social objective 

 

It made sustainable 

investments with a social 

objective: ___%  

It promoted E/S characteristics, but did 

not make any sustainable 

investments  

 



 

 

25 

 

Within the period, the fund completed its first acquisition, where the fund fulfilled its commitment to meet 

the characteristics of the fund and the procedures for promoting these. In particular, the commitment was 

fulfilled in the following manner:   

Pre-investment: In regard to the acquisitions completed in 2023, GRO Capital screened the investment and 

sustainability related risks and opportunities as well as maturity on sustainability indicators was assessed -

through a targeted ESG due diligence process. 

Portfolio management: During the period, GRO has committed to work with the portfolio company to 

support the implementation of recommendations to enhance the ESG maturity level of the company 

identified through the ESG due diligence process. This has, among other things, included support with the 

implementation of policies on key ESG areas, related to climate, gender diversity and good governance, as 

well as supporting the company with initiating ESG data collection and reporting to GRO Capital. Going 

forward, GRO will continue to actively work with the portfolio to continuously support the promotion of the 

social and environmental characteristics.  

The environmental or social characteristics promoted by the product were attained by applying the binding 

elements of the investment strategy to assess the environmental and social characteristics to each 

Investment. Each investment made was aligned with the promoted social and environmental characteristics 

 ? How did the sustainability indicators perform

In the period, GRO has supported the portfolio in developing appropriate disclosures on climate change, social 

inequality, management or employee misconduct and good governance practices. 

The indicators used to measure the attainment of the environmental and social characteristics include: 

Whether investments have been conducted in line with the investment strategy and 

responsible investment policy of the fund and the Manager.  

 • GRO has, during the reporting period, followed the investment processes and procedures for 

ESG screening and due diligence in the fund. Multiple investments were made in the fund 

during the period. 

Whether portfolio companies have formulated and implemented policies on gender 

diversity, climate and anti-  corruption. 

 • As part of the ESG due diligence process, it was assessed whether the investee company had 

in place adequate policies and procedures on the above mentioned topics. Where policies or 

procedures were found to be lacking, GRO has sought to support and influence the company 

in developing and implementing the required policies and procedures.  

Whether portfolio companies have formulated action plans for gender diversity and 

reducing climate impacts.  

 • During the due diligence process, it was similarly examined whether the company had in 

place action plans, targets and procedures on gender diversity and climate. Following the 

findings and recommendations for improvement points identified, GRO has worked to 

inform and assist the portfolio in addressing these points -  post acquisition. 

W -hether the portfolio companies in scope have measured and reported on the ESG

data requested by GRO Capital.  

 • As part of the annual reporting ESG process, all portfolio companies are requested to report 

on select ESG indicators to enable tracking and disclosure of the performance of the fund. 

The companies in the fund have delivered all data for by GRO, which 2023 as requested 

assisted in establishing a baseline year for performance on climate scope 3 metrics. In the 

following years, as the companies continue to report, this will further enable the tracking of 

the portfolio’s performance on ESG-indicators from year- -  to year.

 •  
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…and compared to previous periods? 

For both 2022 and 2023 all investments have been conducted in line with the investment strategy and 

responsible investment policy of the fund and the Manager, and all portfolio companies in scope have 

measured and reported on the ESG-data requested by GRO Capital. Further all portfolio companies acquired 

in 2022 have formulated and implemented policies on gender diversity, climate and anti-corruption and 

formulated action plans for gender diversity and reducing climate impacts, but some of the new investments 

acquired during 2023 are still in process to get aligned with the indicators. 

  

How did this financial product consider principal adverse impacts on 

sustainability factors?   

 GRO Capital is committed to consider potential adverse impacts on sustainability in the 

management of the fund. Given the nature of the investment strategy of the product and the 

sector-specific focus on B2B software, the impacts considered in particular include: Greenhouse gas emissions, 

gender equality and good governance. During the period, potential adverse impacts on these factors were 

considered during the investment process, where a thorough ESG due diligence was carried out to identify and 

map potential negative and positive impacts on sustainability factors in the one acquisition carried out during 

this period. Any potential negative impacts and improvement opportunities identified in the due diligence 

process were integrated into the improvement and follow-  up plans on ESG topics with the investee company.

 

What were the top investments of this financial product? 

 

 

 

 

 

 

What was the proportion of sustainability-related investments? 

The financial product invested in mature equity and equity-related majority and minority stakes 

in Nordic and North toEuropean, mid- -market technology companies with a focus on business -

business software. All investments are 100% aligned with the E/S characteristics of the fund. 

Refer to section one for an overview of how this was achieved in 2023.  

What was the asset allocation?  

 

 

 

 

 

 

 

 

Largest investments Sector % Assets Country 

 1. Netigate Software 27% Sweden 

 2. Paligo Software 14% Sweden 

 3. Curity Software 14% Sweden 

 4. Akselos Software 11% Switzerland 

 5. Tacton Software 34% Sweden 

 

#1 characteristicsAligned with E/S  includes the investments of the financial product used to attain the 

environmental or social characteristics promoted by the financial product. 
 

 

The category covers investments al#1B Other E/S characteristics igned with the environmental or social 

characteristics that do not qualify as sustainable investments  

Investments

 #1 Aligned with E/S 

characteristics

100%

#1B Other E/S 

characteristics

100%
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In which economic sectors were the investments made?  

Investments made in previous and current , period including an overview of sectors, are described in the 

section “What were the top investments of this financial product?” 

 

To what extent were the sustainable investments with an environmental 

objective aligned with the EU Taxonomy?  

 

 GRO Fund III intends to promote environmental and social characteristics, but does not intend to make 

sustainable investments as defined by EU regulation 2019/2088 (Sustainable finance disclosure regulation) 

and 2020/852 (Taxonomy). There is no reliable data available due to given investment space, hence, the fund 

was 0% aligned with the EU Taxonomy. 

Did the financial product invest in fossil gas and/or nuclear energy related activities 

complying with the EU Taxonomy? 

  Yes:    

 In fossil gas In nuclear energy  

No  

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

The graphs below show in green the percentage of investments that were aligned 

with the EU Taxonomy. As there is no appropriate methodology to determine the 

taxonomy-alignment of sovereign bonds*, the first graph shows the Taxonomy 

alignment in relation to all the investments of the financial product including 

sovereign bonds, while the second graph shows the Taxonomy alignment only in 

relation to the investments of the financial product other than sovereign bonds. 

GRO Fund III has no established commitment to invest Taxonomy aligned, in fossil gas nor 

nuclear. As there is no reliable data available due to given investment space Turnover, CapEx 

and OpEx is set at 0%.  

 

 

*   For the purpose of these graphs, ‘sovereign bonds’ consist of all sovereign exposures. 

100%

100%

100%

OpEx

CapEx

Turnover

  0% 50% 100%

1. Taxonomy-alignment of investments 

including sovereign bonds* 

Taxonomy-aligned: Fossil gas

Taxonomy-aligned: Nuclear

Taxonomy-aligned (no gas and nuclear)

Non Taxonomy-aligned

100%

100%

100%

OpEx

CapEx

Turnover

  0% 50% 100%

2. Taxonomy-alignment of investments 

excluding sovereign bonds*

Taxonomy-aligned: Fossil gas

Taxonomy-aligned: Nuclear
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This graph represents 100% of the total investments.
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How did the percentage of investments that were aligned with the EU 

Taxonomy compare with previous reference periods?  

As there is no reliable data available due to given investment space Turnover, CapEx and OpEx is set at 0%. 

The percentage of investments  that were aligned with the EU Taxonomy was 0% in FY22 and is 0% in FY23. 

 

What investments were included under “other”, what was their purpose and were 

there any minimum environmental or social safeguards? 

Not applicable, as no investments were included under the “other” category. 

 

What actions have been taken to meet the environmental and/or social 

characteristics during the reference period?  

Within the period, actions to meet the environmental and social characteristics were perfomed 

both during the due diligence (pre investment) phase and the ownership phase. Refer to the first section for -

an overview of actions taken in the due diligence phase.  

 

During the ownership phase in 2023, GRO has engaged with the portfolio company in the fund and its 

management to ensure that the environmental and social characteristics and objectives of the fund have been 

addressed. This was done through direct involvement with management, as well as through GRO’s ESG forum, 

where management was invited to discuss ESG, including GRO’s minimum requirements, policies, action 

plans and the ESG targets of the fund.  

Besides from the periodic reporting, GRO annually also share insights on ESG matters through the year with 

shareholders in GRO’s annual ESG report. 

 

 


