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GRO FUND III K/S

MANAGEMENT’S STATEMENT

The Executive Board has today discussed and approved the Annual Report of GRO Fund III K/S for the
financial year 1 January - 31 December 2023.

The Annual Report has been prepared in accordance with IFRS Accounting Standards as adopted by the EU,
further Danish disclosure requirements according to the Danish Financial Statements Act and in accordance
with the Regulation (EU) 2019/2088 (also known as the EU Sustainable Finance Disclosure Regulation or
the “SFDR”).

It is our opinion that the financial statements give a true and fair view of the Company’s financial position at
31 December 2023 and of the results of the Company’s operations and cash flow for the financial year 1
January - 31 December 2023.

Further, in our opinion, the Management’s review gives a fair review of the matters discussed in the
Management’s review.

The Executive Board recommends that the Annual Report be approved at the Annual General meeting.

Copenhagen, 14 March 2024

Executive Board

Lars Dybkjeer Lars Christian Lunde
GRO Fund IIT GP ApS GRO Fund IIT GP ApS



GRO FUND III K/S

INDEPENDENT AUDITOR'S REPORT

To the General Partner and Limited Partners of GRO Fund III K/S.
Opinion

In our opinion, the Financial Statements give a true and fair view of the financial position of the Company at
31 December 2023, and of the results of the Company’s operations and cash flows for the financial year 1
January - 31 December 2023 in accordance with IFRS Accounting Standards as adopted by the EU and
further requirements in the Danish Financial Statements Act.

We have audited the Financial Statements of GRO Fund III K/S for the financial year 1 January - 31
December 2023, which comprise statement of comprehensive income, balance sheet, statement of cash
flows, statement of changes in equity and notes, including a summary of significant accounting policies
(“financial statements”).

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs) and the additional
requirements applicable in Denmark. Our responsibilities under those standards and requirements are
further described in the Auditor’s Responsibilities for the Audit of the Financial Statements section of our

report. We are independent of the Company in accordance with the International Ethics Standards Board for
Accountants’ International Code of Ethics for Professional Accountants (IESBA Code) and the additional
ethical requirements applicable in Denmark, and we have fulfilled our other ethical responsibilities in
accordance with these requirements and the IESBA Code. We believe that the audit evidence we have
obtained is sufficient and appropriate to provide a basis for our opinion.

Statement on Management’s Review

Management is responsible for Management’s Review.

Our opinion on the financial statements does not cover Management’s Review, and we do not express any
form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read Management’s Review
and, in doing so, consider whether Management’s Review is materially inconsistent with the financial
statements, or our knowledge obtained during the audit, or otherwise appears to be materially misstated.

Moreover, it is our responsibility to consider whether Management’s Review provides the information
required under the Danish Financial Statements Act and the Regulation (EU) 2019/2088 (also known as the
EU Sustainable Finance Disclosure Regulation or the “SFDR”).

Based on the work we have performed, in our view, Management’s Review is in accordance with the Financial
Statements and has been prepared in accordance with the requirements of the Danish Financial Statements
Act and the Regulation (EU) 2019/2088 (also known as the EU Sustainable Finance Disclosure Regulation or
the “SFDR”). We did not identify any material misstatement in Management’s Review.



GRO FUND III K/S

INDEPENDENT AUDITOR'S REPORT

Management’s Responsibilities for the Financial Statements

Management is responsible for the preparation of Financial Statements that give a true and fair view in
accordance with IFRS Accounting Standards as adopted by the EU and further requirements in the Danish
Financial Statements Act, and for such internal control as Management determines is necessary to enable the
preparation of financial statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, Management is responsible for assessing the Company’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting in preparing the financial statements unless Management either intends to
liquidate the Company or to cease operations, or has no realistic alternative but to do so.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our
opinion. Reasonable assurance is a high level of assurance but is not a guarantee that an audit conducted in
accordance with ISAs and the additional requirements applicable in Denmark will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered material if,
individually or in the aggregate, they could reasonably be expected to influence the economic decisions of
users taken on the basis of these financial statements.

As part of an audit conducted in accordance with ISAs and the additional requirements applicable in
Denmark, we exercise professional judgment and maintain professional skepticism throughout the audit. We
also:

« Identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from error as
fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override of
internal control.

« Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Company’s internal control.

« Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by Management.

« Conclude on the appropriateness of Management’s use of the going concern basis of accounting in
preparing the financial statements and, based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt on the Company’s
ability to continue as a going concern. If we conclude that a material uncertainty exists, we are
required to draw attention in our auditor’s report to the related disclosures in the financial
statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are based
on the audit evidence obtained up to the date of our auditor’s report. However, future events or
conditions may cause the Company to cease to continue as a going concern.



GRO FUND III K/S

INDEPENDENT AUDITOR'S REPORT

« Evaluate the overall presentation, structure and contents of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events
in a manner that gives a true and fair view.

We communicate with those charged with governance regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies in internal
control that we identify during our audit.

Copenhagen, 14 March 2024
PricewaterhouseCoopers
Statsautoriseret Revisionspartnerselskab
CVR N0 33771231

Seren @rjan Jensen

State Authorised Public Accountant
mne33226
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COMPANY INFORMATION

The Company GRO Fund III K/S
Gregnningen 17, 2.
DK-1270 Copenhagen

CVR No: 42 73 10 64
Financial period: 1 January 2023 - 31 December 2023
Municipality of reg. office: Copenhagen

General Partner (authorised to GRO Fund III GP ApS
sign for the Company) Gregnningen 17, 2.
DK-1270 Copenhagen

Auditor PricewaterhouseCoopers
Statsautoriseret Revisionspartnerselskab
Strandvejen 44
DK-2900 Hellerup



GRO FUND III K/S

MANAGEMENT’S REVIEW

Principal activities of the Company

The object of the limited partnership is to generate returns on the limited partnership's capital by making
investments in primarily small and medium-sized unlisted Nordic and Northern European

companies.

Business model

GRO Fund III K/S is a limited partnership with the intention of being the owner of various portfolio
companies. It is a Private Equity fund with the investment mandate to own primarily privately-owned
portfolio companies and the ownership stakes may be small or large, minority or majority. GRO Fund III K/S
has no employees and no activities other than holding investments made in portfolio companies.
Investments are managed and controlled by the Fund Manager for the fund GRO Capital A/S. GRO Fund III
GP ApS act as the General Partner.

The limited partnership's purpose is to generate returns on the limited partnership's capital by making
investments in mid-market unlisted Nordic and Northern European companies, with an expected exit after
4-7 years. When all the investments are exited the Company will be liquidated.

The General Partner is aware and concerned about the importance of social corporate responsibility and the
sustainability aspects of business. The responsibility for this lies not with the Fund itself, but with the
portfolio companies and supported by the focus of the Investment Professionals.

Development in the year
The income statement of the Company for 2023 shows a loss of TEUR 10,038, and at 31 December 2023
the balance sheet of the Company shows equity of TEUR 191,269.

The profit and equity are impacted primarily from fair value adjustment of investments and management fee
cost. Fair value adjustments increase is as expected low due to most of the investments are acquired recently
(the Fund was established 2022).

Management expected management fee for 2023 to be MEUR 11.5. The management fee for 2023 is MEUR
11, which is less than expected due to the management Company GRO Capital A/S was authorized as FAIF at
the Danish Financial Supervisory Authority (Finanstilsynet) May 2023, and management fee is invoiced
without VAT effective from the date of authorization.

Development in activities and financial matters
The Company’s financial position and the result of the year will be shown in the following income statement
of the financial year 1 January 2023 - 31 December 2023 and the balance sheet as per 31 December 2023.

The Company has invested in following portfolio companies:

Netigate (2022) delivers Cloud-based services for online surveys. Netigate’s platform allows customers to
collect, query, and analyze feedback data from multiple sources, resulting in actionable insights covering the
entire customer and employee journey.

Paligo (2023) offers an end-to-end modern cloud-based CCMS (Component Content Management System)
for authoring, managing, translating and publishing technical documentation and knowledge assets on a
componentized basis.

Curity (2023) supports global enterprises to securely manage and control access of digital identities
throughout their systems and applications. Curity enables their clients to provide secure, compliant, and
robust access via APIs to highly sensitive data for millions of end-customers.

Akselos (2023) provides physics-based simulation engineering software, or digital twins, of highly complex
mechanical assets, allowing customers to reduce risk, increase operational efficiency, and extend the life of
assets in operation.
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MANAGEMENT’S REVIEW

Tacton (2023) is a leading provider of CPQ solutions for complex manufacturers with digital transformation
for the manufacturing industry. Tacton’s software enables 100% accurate quotes ensuring delivery of the
right product, at the right price, at the right time, every time.

Corporate Responsibility

The Company’s business model reflects the fact that each of the portfolio companies are independent
companies which operates in different industries and countries and therefore face different corporate
responsibility risks. As a holding company, the Company is responsible for setting the overall corporate
responsibility priorities and providing the appropriate risk management framework through active
ownership. In turn, each portfolio company is responsible for defining their own corporate responsibility
strategy with relevant activities and actions, and where necessary, supporting policies.

Within the corporate responsibility efforts, the Company is focused on the environmental, social and
governance areas that build financial and non-financial value in the portfolio companies. Also, by creating
value and return to the Company’s investors the Company build value to universities and pension funds
among others and by that affecting the society at large.

Environment and climate

The Company’s activities usually do not cause detectable harm or damage to the environment. The Company
through its ownership in the portfolio companies strives to contribute to environmental improvements. The
Company believes that strengthening sustainability practices will benefit companies both in the short and
long term. The direct positive impact on the environment also translates into economic gains.

The Company has through their active ownership implemented the recommendations from the Task Force
on Climate-Related Financial Disclosures by establishing internal processes and procedures for data
collection processes to meet the criteria laid out in Article 4(1)(a) of Regulation (EU) 2019/2088 (also known
as the EU Sustainable Finance Disclosure Regulation or the “SFDR”) and currently applies Article 4(1)(b) of
SFDR. GRO Fund IIT K/S investments are under the scope of SFDR Article 8, and thus, the Company
developed internal reporting frameworks to monitor progress more closely on sustainability in portfolio
companies due to the responsibility to report in accordance with the framework

According to the regulation described (SFDR), GRO Fund IIT K/S are required to report on Sustainability.
Accordingly, below description and reporting on Sustainability are aligned with these requirements.

Risk analysis

For an investment fund such as GRO Fund III K/S, the risks are related to making the right investment
decisions, being good active owners and managing the investments and transactions properly from a
commercial and compliance perspective. Under the above business model, these risk factors are managed by
the GRO Fund III GP ApS, and Investment Professionals.

Risks of potential negative effects on environmental, social aspects, work conditions, human rights or anti-
corruption factors will occur in the portfolio companies and not directly in the Fund. Thus, risk analysis
needs to be done at a portfolio company level and relating to the business activities of the portfolio company.
This is supported by the focus of the Investment Professionals.

Uncertainty relating to recognition and measurement

Investments in portfolio companies consist of shares in unlisted companies where no exact trading value
exists. The Company is using recognized valuation methods to measure the portfolio companies at fair value.
The valuation is as far as possible based on comparable external market data, but also on estimates and
judgements made by Management. As a result, significant uncertainty is associated with this. For additional
information, please refer to sensitivity analysis under note 4.



GRO FUND III K/S

MANAGEMENT’S REVIEW

Expectations to next year

Management expects fair value adjustments to increase during 2024 as a result of expected growth in the
portfolio companies. Management expects expenses to be at a level similar to 2023. The level of costs
depends primarily on management fee, and it is expected to be MEUR 10 - 12.

Financial risks

Financial and other risks material to the financial statements is presented in section “Notes to the financial
statements”. Please refer to note 3. For information about the methods and assumptions used in determining
fair value please refer to note 2 and 4.

Consolidated financial statements
The Company meets the conditions of being an investment entity and is exempt from preparing consolidated
financial statements for 2023. For further explanation, please refer to note 1.

Subsequent events
No subsequent events have occurred after the balance sheet date.
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FINANCIAL HIGHLIGHTS

Financial Highlights

The financial highlights and ratios for the Fund per December 31, 2023, were as follows:

2023 2022
TEUR TEUR
Financial highlights
Key figures
Value adjustments of investments 5,420 o)
Net profit/loss for the year -10,038 -10,168
Total assets 191,378 55,455
Equity 191,269 55,413
Ratios
Solvency ratio (%) 100% 100%

Return on average equity (%) -8% -18%



GRO FUND III K/S

STATEMENT OF COMPREHENSIVE INCOME

1Jan — 31 Dec 4 Oct 2021 —
Note 2023 31 Dec 2022
TEUR TEUR
Value adjustment of investments 4 5,420 0
Other external costs -12,648 -9,747
Operating profit/(loss) (EBIT) -7,228 -9,747
Financial income 0 0
Financial expenses -2,810 -421
Profit/(loss) before tax -10,038 -10,168
Tax on net profit/(loss) for the year - 0
Net profit/(loss) for the year -10,038 -10,168
Other comprehensive income - 0
Comprehensive income -10,038 -10,168
Equity postings:
Retained earnings -15,458 -10,168
Revaluation reserve 5,420 0
Comprehensive income -10,038 -10,168

11



GRO FUND III K/S

STATEMENT OF CHANGES IN EQUITY

ASSETS

Investments in portfolio companies

Total non-current assets

Other receivables
Cash and cash equivalents

Total current assets

Total assets

EQUITY AND LIABILITIES

Capital contribution
Unpaid capital contribution
Revaluation reserve
Retained earnings/(losses)

Total equity

Other payables

Total short-term liabilities

Total liabilities

Total liabilities and equity

Note 31 December 31 December
2023 2022

TEUR TEUR

4&5 185,669 47,046

185,669 47,046

17 2,462

5,692 5,947

5,708 8,409

191,378 55,455

605,555 604,518

-392,970 -537,827

5,420 (¢}

-26,736 -11,278

191,269 55,413

109 42

109 42

109 42

191,378 55,455

12



GRO FUND III K/S

STATEMENT OF CHANGES IN EQUITY

Balance 4 October 2021

Cash payment concerning
formation of entity

Costs related to the formation
of the entity

Payment of unpaid capital
contribution

Revaluation for the year
Result of the year

Limited partners equity
total 31 December 2022

Balance 1 January 2023
Cash capital increase

Payment of unpaid capital
contribution

Revaluation for the year

Result of the year

Limited partners equity
total 31 December 2023

Unpaid  Revaluation
Contributed share reserve Retained
capital capital earnings Equity
TEUR TEUR TEUR TEUR TEUR
604,518 -604,518 - - -
- - - -1,110 -1,110
- 66,601 - - 66,6901
- - - -10,168 -10,168
604,518 -537,827 - -11,278 55,413
Unpaid  Revaluation
Contributed share reserve Retained
capital capital earnings Equity
TEUR TEUR TEUR TEUR TEUR
604,518 -537,827 - -11,278 55,413
1,037 -1,037 - - -
- 145,894 - - 145,894
- - 5,420 - 5,420
- - - -15,458 -15,458
605,555 -392,970 5,420 -26,736 191,269

13
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CASH FLOW STATEMENT

Operating profit/(loss) (EBIT)

Purchase of financial investments (portfolio Companies)
Value adjustment of investments (unrealized)

Change in working capital

Financial expense paid

Cash flow from operating activities

Payment of unpaid capital contribution

Cost related to the formation of entity

Cash flow from financing activities

Net increase in cash and cash equivalents

Cash and cash equivalents at the beginning of the year

Cash and cash equivalents at the end of the year

2023 2022
TEUR TEUR
-7,228 -9,747
-133,203 -47,046
-5420 0
2,512 -2,420
-2,810 -421
146,149 -59,634
145,894 66,601
0 -1,110
145,894 65,581
-255 5,947
5,947 -
5,692 5,947

14
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NOTES TO THE FINANCIAL STATEMENTS

1. Summary of significant accounting policies

General information

The Annual Report of the Company has been prepared in accordance with the provisions of the International
Financial Reporting Standard which is approved by the EU and further disclosure requirements according to
the Danish Financial Statements Act for Class C (medium size entities).

The Annual Report is prepared in TEUR.

The accounting policies applied to these financial statements are consistent with those applied last year.

The Fund’s investments are portfolio companies which are not subject to IFRS 9. The Fund has no material
assets or liabilities subject to IFRS 9.

The Fund’s income consists of fair value changes, on investments in portfolio companies, and the Fund has
no contracts subject to IFRS 15.

The most significant elements of the accounting principles applied are described below.

Functional currency and presentation currency

Assets, liabilities and transactions of GRO Fund III K/S are measured in the currency of the primary
economic environment in which the company operates (functional currency). Transactions in currencies
other than the functional currency are transactions in foreign currencies. The functional currency of the
company is Euro (EUR).

Defining materiality

If a line item is not individually material, it is aggregated with other items and notes of a similar nature in the
financial statements or in the notes. There are substantial disclosure requirements throughout IFRS.
Management provides specific disclosures required by IFRS unless the information is considered immaterial
to the economic decision-making of the users of these financial statements or not applicable.

Implementation of new standards, amendments, and interpretations

The Company has assessed the effect of the new standards, amendments, and interpretations. The Company
has concluded that all standards, amendments, and interpretations effective for financial years beginning on
or after 1 January 2023 are either not relevant to the Company or have no significant effect on the Financial
Statements of the Company.

The Company further believes that other amended Standards and Interpretations, which have not entered
into force, will not have significant impact on the financial statements as well as they have not been
implemented before time.

Explanation on omitting consolidated financial statements
GRO Fund IIT K/S has multiple unrelated investors and intends to have multiple investment in portfolio
companies. The Company has been deemed to meet the definition of an investment entity per IFRS 10 as the

following conditions exist:

15
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NOTES TO THE FINANCIAL STATEMENTS

1) The Limited Partnership has more than one portfolio investment (portfolio companies).
2) The Limited Partnership has more than one investor, and its investors are not related parties
3) The Limited Partnership’s investments in portfolio companies take the form of equity instruments or

similar investments (portfolio companies).
4) The investments are measured and evaluated on a fair value basis.

As the Company meets the conditions above, it is exempt from consolidating portfolio companies. Instead, it

records its controlled investments as financial assets at fair value through profit or loss.

Foreign currency translation
Transactions denominated in foreign currencies are translated at the exchange rates at the date of the

transaction.

Receivables, liabilities and other items in foreign currencies which have not been settled at the balance sheet

date are translated at the exchange rates at the balance sheet date.

Realised and unrealised exchange rate adjustments are included in the income statement as financial
income/expenses.

Balance sheet

Investments in portfolio companies etc.

Investments in subsidiaries, associates, other securities and investments comprise investments in portfolio
companies and are measured at fair value on the balance sheet date. Value adjustments of portfolio
companies are measured at fair value through profit and loss.

When measuring investments in portfolio companies, the company considers the guidelines of the
“International Private Equity and Venture Capital” (IPEV) “Valuation Guidelines” and Invest Europe,
previously the European Venture Capital Association (EVCA) reporting standards.

Unlisted portfolio companies are valued either by way of capital increase and/or value of comparable
companies as well as by applying generally acceptable measurement methods.

Equity
An amount corresponding to net positive unrealised value adjustments of investments in subsidiaries and
associated companies is presented as “revaluation reserve” under the equity.

Liabilities
Liabilities are measured at amortized cost, which, in all essentials, corresponds to the net realizable value.

Comprehensive income statement

Value adjustments of investments

Income from investments in portfolio companies comprises gains/losses from divestments, fair value
changes and received dividends and other similar types of returns from the investments. Gains/losses from
divestment of investments in portfolio companies are stated as the difference between the selling price or
disposal consideration and the carrying amount of the portfolio companies at the time of sale or disposal,
respectively. Carried interest reduce gain or loss from investments in portfolio companies if the conditions
for carried interest are fulfilled.

Other external costs

Management fee comprises of management fee for the period calculated according to the Limited
Partnership Agreement. Administrative expenses comprise expenses for establishing the Company and
managing the operations of the company, including audit costs, legal advisors and other general expenses.

16



GRO FUND III K/S

NOTES TO THE FINANCIAL STATEMENTS

Financial income and expenses

Financial income and expense are recognised in the income statement with the amounts relating to the
reporting period. Net financials include interest income and expense and realised and unrealised exchange
rate gains and losses on foreign currency transactions.

Tax on profit/loss for the year
The Company is not independently liable to tax and consequently tax has not been recognized.

Cash Flow Statement

The cash flow statement shows the Company’s cash flows for the year broken down by operating and
financing activities, changes for the year in cash and cash equivalents as well as the Company’s cash and cash
equivalents at the beginning and end of the year.

Cash flows from operating activities are calculated as the net profit/loss for the year adjusted for changes in
working capital and non-cash operating items. Working capital comprises current assets less short-term
excluding items included in cash and cash equivalents.

Cash flows from financing activities comprise cash flows from payments/distributions and contributions to
and from shareholders/limited partners.

Cash and cash equivalents comprise “Cash at bank and in hand” as well as balances in “Credit institutions”.
The cash flow statement cannot be immediately derived from the published financial records.

2. Critical accounting estimates and judgments

GRO Fund III K/S makes estimates and assumptions that affect the reported amounts of assets and liabilities
within the next financial year. Estimates and judgments are continually evaluated and are based on historical
experience and other factors, including expectations of future events that are to be reasonable under the
circumstances. The estimates and assumptions that have a significant risk of causing a material adjustment
to the carrying amounts of assets and liabilities within the next financial year are presented below.

Fair value of investments
Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly
transaction between market participants at the measurement date.

Fair value for unlisted equity securities is determined by the General Partner using valuation techniques.
Such valuation techniques may include earnings multiples and discounted cash flows. The Partnership adjust
the valuation model as deemed necessary for factors such considerations as illiquidity and other differences,
advantages and disadvantages between the Partnership’s portfolio company and the comparable public
companies based company specific facts and circumstances.

In determining fair value, the General Partner relies on the financial data of investee portfolio companies and
on estimates by the management of the investee portfolio companies as to the effect of future developments.
Although the General Partner uses its best judgement, and cross-references results of primary valuation
models against secondary models in estimating the fair value of investments, there are inherent limitations in
any estimation techniques.

The fair value estimates presented herein are not necessarily indicative of an amount the Partnership could
realise in a current transaction. Future confirming events will also affect the estimates of fair value. The effect
of such events on the estimates of fair value, including the ultimate liquidation of investments, could be
material to the financial statements.

The fair value of securities that are not quoted in an active market are determined by using valuation
techniques described below. The Company’s general partner seeks to adhere both to Invest Europe reporting
standards and to the IPEV Valuation Guidelines.

17
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NOTES TO THE FINANCIAL STATEMENTS

Valuation is based on a market-based method if possible. Unlisted portfolio companies are valued on the
basis of the latest share-based or external capital injection made between independent parties through

the use of earnings multiples and/or by comparison to relevant benchmark companies. Please refer to note 4
for further details on the valuation models and processes.

Methods and assumptions for determining fair values in unlisted portfolio companies
The fair value for each unlisted portfolio companies is determined based on methods which best reflect the

individual investment’s potential and risk.

In general, the fair value is determined following the guidelines which prescribe the use of

accepted valuation methods, such as multiple analysis/benchmarking, most recent transaction multiple and
other relevant methods. Upon initial investment, cost of the investment is generally determined to represent
the fair value. In connection with the use of this method, the Company assesses which multiples are
applicable as well as assesses the determination of the applicable earnings to be used in the calculation of the
deemed fair value.

The fair value is determined in the functional currency of the portfolio companies, which is then translated to
Euro at the exchange rate at the balance sheet date, and any exchange rate adjustment is included in the fair
value adjustment of the investment in profit or loss.

Each portfolio company is owned through a holding structure. The equity interest represents the Company’s
ownership after dilution of incentive programmes provided to management in the respective portfolio
companies and before any effect of different share classes which may be present in the holding structures,
such as preference shares.

3. Financial risks and financial instruments

The objective of the Company is to achieve medium to long-term capital growth through investing in a
selection of unlisted private companies operating mainly in the Nordic market.

The Company’s activities expose it to a variety of financial risks: market risk, foreign exchange risk, liquidity
risk and credit risk.

There are none key financial risk factors and exposures in financial statements besides investments in
portfolio companies.

Market risks

The Partnership’s Investment Professionals provides the General Partner and Partnership with investment
recommendations. The Investment Professionals recommendations are reviewed and approved by the
General Partner before the investment decisions are implemented. To manage the market price risk, the
Investment Professionals, as engaged by the General Partner, reviews the performance of the portfolio
companies on a half yearly basis and is often in contact with the management of the portfolio companies for
business and operational matters. Any relevant results of these reviews are communicated to the General
Partner.

The portfolio of investments is well diversified among various industries within the IT sector. However, the
majority of the investments are still in the Nordics and a negative event in the Nordic capital markets would
most likely affect the financing and/or exit possibilities in general.

Foreign exchange risks

Some of the Fund’s investments are exposed to changes in foreign currencies like EUR and SEK. The
Fund considers the currency risk as part of the whole investment risk and hence, the Fund does not
separately hedge the currency risk relating to its investments in portfolio companies.

18
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NOTES TO THE FINANCIAL STATEMENTS

In addition, the Fund is indirectly exposed to currency risks through investments in portfolio companies
which trade in other currencies than their functional currencies and hence, development in exchange rates
may influence income and thereby their determination of fair value of the portfolio companies.

Foreign exchange sensitivity

The Company’s portfolio companies are affected by the development in foreign exchange rates. The fair value
of the Company’s investments will be affected by changes in local currency compared to the Company’s
chosen currency (EUR). The impact of the changes in local currency is symmetric for the statement of profit
and loss and equity.

The calculation below shows the Company’s sensitivity for changes in chosen currency, all other variables
kept unchanged. The calculation is based on equal changes in all relevant currencies. The effect on the fair
value is as follows, with a change in foreign exchange rates of 5% as per Q4 2023 and Q4 2022, respectively:

2023 2022
MEUR MEUR
SEK/EUR 8.3 2.4

Liquidity risks
Maturity of financial liabilities is specified below divided into timing intervals. The specified amounts
represent the amounts due for payment.

Within Between 1
1year and 5 vears After 5 vears Total
TEUR TEUR TEUR
TEUR
Other payables 109 - - 109

The cash position in the Fund exceeds the payables, in addition the Fund can draw commitment from the
Limited Partners when relevant.

The investors in the Company have made unconditional commitments of TEUR 605,555 to the Company, of
which undrawn commitment amounts to EUR 392,970 million.

The liquidity risk is considered insignificant. No indication of the limited partners ability to contribute the
remaining fund commitment occurs.

Credit risks
In some cases, the Fund has receivables from the sale of investments. Typically, the payment is secured by

the buyer depositing the receivable on escrow accounts in accepted credit institutions and, therefore, the
credit risk is considered limited.

The Fund is exposed to credit risk, which is the risk that one party to a financial instrument will cause a
financial loss for the other party by failing to discharge an obligation.

Interest risks
When investments are made, the Fund establishes a credit facility to finance the initial cost, until the called

contribution from the Limited Partners is received. The credit facility carries out a interest risk, as the facility
is established at market conditions.
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Capital risk management
In order to maintain or adjust the capital structure, the General Partner may call unfunded commitment

from the investors or distribute funds.

4. Fair value estimation

The valuations process

Valuations are performed in corporation by the Investment team and the finance team based on the
valuation principles and valuation method described in the Valuation and Reporting Policy. Initial valuations
are performed by the Responsible Partner in close cooperation with the investment team. The investment
team participates by providing relevant input to the variables in the valuation model such as company
revenue and the net debt in the portfolio company.

GRO Capital A/S, the Management Company, carries out valuations of Investments with the objective to
provide Investors with a fair market value (“FMV”) estimate of their commitment to the relevant AIF. In
estimating the FMV of an Investment, GRO Capital A/S applies current market data and company specific
inputs.

In accordance with the Company’s policy the valuation is based on comparable trading multiples, and the
Investment Team determines appropriate public companies based on industry, size, development stage,
revenue generation and strategy. The Investment Team then calculate a trading multiple for each comparable
company identified. The multiple is calculated by dividing the enterprise value (EV) with the Company
relevant multiple (EBITDA, recurring revenue etc.) The trading multiple or the enterprise value is then
adjusted for discounts/premium with regards to such considerations as illiquidity and other differences,
advantages and disadvantages between the Partnership’s portfolio company and the comparable public
companies based in company specific facts and circumstances.

In determining the continued appropriateness of the chosen valuation techniques, the Investment team may
perform back testing to consider the various models’ actual results and how they have historically aligned
with the market transactions.

Fair value hierarchy for financial instruments

International Financial Reporting Standards require GRO Fund III K/S to classify, for disclosure purposes,
fair value measurements using a fair value hierarchy that reflects the significance of inputs used in making
the measurements. The fair value hierarchy has the following levels:

Level 1: Quoted prices in active markets for identical instruments.

Level 2: Quoted prices in active markets for similar assets or liabilities or other valuation methods under
which all material inputs are based on observable market data.

Level 3: Valuation techniques under which any material inputs are not based on observable market data.

The measurement of investments in portfolio companies classified according to level 3 is based on
measurement methods, in which material non-observable inputs are included such as assessment of which
method best reflects fair value, assessment of the performance of each group enterprise, determination of
multiples and future earnings, and assessment of whether a pervasive negative development should result in
the recognition of impairment write-downs.

The fair value of the Fund’s portfolio companies is impacted by the development in applied multiples as well
as expected future earnings and development in each group enterprise. A decrease or increase in the above-
mentioned material non-observable inputs may have a direct effect on the measurement of the portfolio
companies, just as the fair value of the Fund’s portfolio companies is impacted by the development in
macroeconomic conditions.
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The development in the value of investments in portfolio companies classified into level 3 can be summarized

as follows:

Level 3 Total
TEUR TEUR
2023
Fair value at 1 January 2023 47,046 47,046
Additions 133,203 133,203
Fair value adjustments, unrealized 5,420 5,420
Disposals 0 0
Financial instruments, measured
at fair value at 31 December 2023 185,669 185,669
Level 3 Total
TEUR TEUR
2021/22
Fair value at 4 October 2021 47,046 47,046
Additions 0 0
Fair value adjustments, unrealized 0 o)
Disposals 0 0
Financial instruments, measured
at fair value at 31 December 2022 47,046 47,046

Significant unobservable inputs at level 3
Investments classified within level 3, has been valued based on significant unobservable inputs, as they trade

infrequently. As quoted market prices are not available for these investments, the general partner has used
valuation techniques to determine fair value. In order to assess the valuation made for investments within
level 3, the Investment Professionals reviews the performance of the portfolio companies. Furthermore, the
Investment Professionals is regularly in contact with the management of the portfolio companies in order to
make assessments of business and operational matter which are considered in the valuation process. Where
appropriate the Investment Professionals also track peer group company multiples, such as multiples on the
expected sales level, recent transaction results and credit ratings for similar companies.

Multiple
Range used

Level of applied multiples, 2023 6.1 —12.2

Sensitivity analysis

The fair value of the Company’s portfolio companies is affected by the development in applied multiples. A
change in significant unobservable input will have an effect on the valuation of the portfolio companies, as
well as the fair value will be affected of development in general macro — economic conditions.

A change of applied multiples of 10 % will have the following effect on the fair value.

Change in applied multiples of 10%, 2023 — MEUR 19
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5. Financial assets at fair value through profit or loss

2023 2022
TEUR TEUR
Cost at beginning of year 47,046 0
Additions 133,203 47,046
Cost at end of year 180,249 47,046
Revaluations at beginning of year 0 0
Revaluations 5,420 0
Revaluation at end of year 5,420 o
Carrying amount at end of year 185,669 47,046
6. Investments in portfolio companies
Net
Equityat  profit/loss
Place of Stage of last for the last
registered initial Share Votes and reporting reported
Investment (Industry) office investment Currency capital ownership date year
Local Local Local
Currency Currency Currency

Netigate AS Stockholm Growth TSEK 108 70.50% 29,085 -58,726
Paligo Stockholm Growth TSEK 74 33.40% 10,846 -30,834
Curity Stockholm Growth TSEK 71 60.00% 5,169 -21,009
Akselos Lausanne Growth TCHF 303 22.90% 11,400 -4,227
Tacton Stockholm Growth TSEK 500 25.12% 16,500 -3,400
7. Other external costs

Other external costs cover for management fee (TEUR 11,586, bank charges and other costs (TEUR 825) and

fees to other advisors (TEUR 237).

According to §61 section 3 (5 and 6) of the Alternative Investment Fund Managers etc. Act, alternative
investment funds are required to disclose information about the total remuneration of all employees of the
Management Company, the number of beneficiaries and the remuneration to material risk-takers. The
information is disclosed in the Annual Report for 2023 for the Management Company GRO Capital A/S,

Business Reg. No. 29 42 55 58.

The Management Company is also required to disclose the information necessary to provide an

understanding of the risk profile of the Fund and the measures that the Management Company takes to avoid

or manage conflicts of interest between the Management Company and the Limited Partners. The Board of
Directors, of the Management Company, has adopted a remuneration policy in order to ensure that the
employees are remunerated according to the Danish Executive Order and disclosure requirements on

remuneration for managers of alternative investment funds, etc.
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8. Limited partners equity

The total committed capital is MEUR 605,555 of which MEUR 392,970 is undrawn.

The Fund can draw the remaining commitment form the Limited Partners when relevant.

GRO Fund ITI CIV I K/S and GRO Fund III CIV II K/S were founded with the establishment of GRO Fund III
K/S. CIVI and CIV II are subject to receive Preferred Return and Carried Interest. The principals regarding

this are agreed in the Limited Partnership Agreement (LPA).

9. Related party transactions

The following transactions has occurred with other related parties:

2023 2022

TEUR TEUR
Management fee 11,586 9,598
Total expenses 11,586 9,598

10. Subsequent events

No subsequent events have occurred after the balance sheet date.

11. Contingent liabilities

There are no other security and contingent liabilities at 31 December 2023.
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Appendix — part of Management’s review

Periodic disclosure for the financial products referred to in Article 8, paragraphs 1, 2 and 2a,
of Regulation (EU) 2019/2088 and Article 6, first paragraph, of Regulation (EU) 2020/852

Product name: GRO Fund III

Legal entity identifier: 89450021 ROCYTCL9X046

Environmental and/or social characteristics

Did this financial product have a sustainable investment objective?

o0 Yes

It made sustainable
investments with an

environmental objective:
%

in economic activities that
qualify as environmentally
sustainable under the EU
Taxonomy

in economic activities that
do not qualify as
environmentally sustainable
under the EU Taxonomy

It made sustainable

investments with a social
objective: %

@ X No

It promoted Environmental/Social

(E/S) characteristics and

while it did not have as its objective a
sustainable investment, it  had a proportion
of % of sustainable investments

with an environmental objective in
economic activities that qualify as
environmentally sustainable under the
EU Taxonomy

with an environmental objective in
economic activities that do not qualify
as environmentally sustainable under
the EU Taxonomy

with a social objective

g¢ [t promoted E/S characteristics, but did

not make any sustainable
investments

ﬂh To what extent were the environmental and/or social characteristics
= _‘ promoted by this financial product met?

GRO Capital, The Manager, have committed to promoting social and environmental
characteristics for the fund in the manner described in the Manager's "Responsible Investment Policy” and
below. The environmental and social characteristics that the product sought to promote are related to climate,

gender equality and good governance.

* Climate: GRO sought to influence and work with portfolio companies to address their GHG emissions

and set reduction targets.

*  Gender equality: GRO sought to influence and work with portfolio companies to establish policies and

action plans for gender diversity.

* Good governance: GRO sought to influence and work with portfolio companies to ensure that companies
have in place adequate policies and procedures to support good governance, €.g. on anti-corruption and

bribery, gender diversity and climate.
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Within the period, the fund completed its first acquisition, where the fund fulfilled its commitment to meet
the characteristics of the fund and the procedures for promoting these. In particular, the commitment was
fulfilled in the following manner:

Pre-investment: In regard to the acquisitions completed in 2023, GRO Capital screened the investment and
sustainability-related risks and opportunities as well as maturity on sustainability indicators was assessed
through a targeted ESG due diligence process.

Portfolio management: During the period, GRO has committed to work with the portfolio company to
support the implementation of recommendations to enhance the ESG maturity level of the company
identified through the ESG due diligence process. This has, among other things, included support with the
implementation of policies on key ESG areas, related to climate, gender diversity and good governance, as
well as supporting the company with initiating ESG data collection and reporting to GRO Capital. Going
forward, GRO will continue to actively work with the portfolio to continuously support the promotion of the
social and environmental characteristics.

The environmental or social characteristics promoted by the product were attained by applying the binding
elements of the investment strategy to assess the environmental and social characteristics to each
Investment. Each investment made was aligned with the promoted social and environmental characteristics

How did the sustainability indicators perform?

In the period, GRO has supported the portfolio in developing appropriate disclosures on climate change, social
inequality, management or employee misconduct and good governance practices.

The indicators used to measure the attainment of the environmental and social characteristics include:

Whether investments have been conducted in line with the investment strategy and
responsible investment policy of the fund and the Manager.

*  GRO has, during the reporting period, followed the investment processes and procedures for
ESG screening and due diligence in the fund. Multiple investments were made in the fund
during the period.

Whether portfolio companies have formulated and implemented policies on gender
diversity, climate and anti-corruption.

* Aspart of the ESG due diligence process, it was assessed whether the investee company had
in place adequate policies and procedures on the above mentioned topics. Where policies or
procedures were found to be lacking, GRO has sought to support and influence the company
in developing and implementing the required policies and procedures.

Whether portfolio companies have formulated action plans for gender diversity and
reducing climate impacts.

* During the due diligence process, it was similarly examined whether the company had in
place action plans, targets and procedures on gender diversity and climate. Following the
findings and recommendations for improvement points identified, GRO has worked to
inform and assist the portfolio in addressing these points post-acquisition.

Whether the portfolio companies in scope have measured and reported on the ESG-
data requested by GRO Capital.

*  As part of the annual reporting ESG process, all portfolio companies are requested to report
on select ESG indicators to enable tracking and disclosure of the performance of the fund.
The companies in the fund have delivered all data for 2023 as requested by GRO, which
assisted in establishing a baseline year for performance on climate scope 3 metrics. In the
following years, as the companies continue to report, this will further enable the tracking of
the portfolio’s performance on ESG-indicators from year-to-year.
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...and compared to previous periods?

For both 2022 and 2023 all investments have been conducted in line with the investment strategy and
responsible investment policy of the fund and the Manager, and all portfolio companies in scope have
measured and reported on the ESG-data requested by GRO Capital. Further all portfolio companies acquired
in 2022 have formulated and implemented policies on gender diversity, climate and anti-corruption and
formulated action plans for gender diversity and reducing climate impacts, but some of the new investments
acquired during 2023 are still in process to get aligned with the indicators.

How did this financial product consider principal adverse impacts on
sustainability factors?

GRO Capital is committed to consider potential adverse impacts on sustainability in the
management of the fund. Given the nature of the investment strategy of the product and the
sector-specific focus on B2B software, the impacts considered in particular include: Greenhouse gas emissions,
gender equality and good governance. During the period, potential adverse impacts on these factors were
considered during the investment process, where a thorough ESG due diligence was carried out to identify and
map potential negative and positive impacts on sustainability factors in the one acquisition carried out during
this period. Any potential negative impacts and improvement opportunities identified in the due diligence
process were integrated into the improvement and follow-up plans on ESG topics with the investee company.

_‘g What were the top investments of this financial product?
3

Largest investments Sector % Assets Country
1. Netigate Software 27% Sweden
2. Paligo Software 14% Sweden
3. Curity Software 14% Sweden
4. Akselos Software 11% Switzerland
5. Tacton Software 34% Sweden

What was the proportion of sustainability-related investments?

The financial product invested in mature equity and equity-related majority and minority stakes

in Nordic and North European, mid-market technology companies with a focus on business-to-

business software. All investments are 100% aligned with the E/S characteristics of the fund.
Refer to section one for an overview of how this was achieved in 2023.

What was the asset allocation?

#1 Aligned with E/S #1B Other E/S

100% 100%

#1 Aligned with E/S characteristics includes the investments of the financial product used to attain the
environmental or social characteristics promoted by the financial product.

The category #1B Other E/S characteristics covers investments aligned with the environmental or social
characteristics that do not qualify as sustainable investments
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In which economic sectors were the investments made?

Investments made in previous and current period, including an overview of sectors, are described in the
section “What were the top investments of this financial product?”

To what extent were the sustainable investments with an environmental
objective aligned with the EU Taxonomy?

GRO Fund III intends to promote environmental and social characteristics, but does not intend to make
sustainable investments as defined by EU regulation 2019/2088 (Sustainable finance disclosure regulation)
and 2020/852 (Taxonomy). There is no reliable data available due to given investment space, hence, the fund
was 0% aligned with the EU Taxonomy.

Did the financial product invest in fossil gas and/or nuclear energy related activities
complying with the EU Taxonomy?

x

Yes:

In  fossil gas In nuclear energy

No

The graphs below show in green the percentage of investments that were aligned
with the EU Taxonomy. As there is no appropriate methodology to determine the
taxonomy-alignment of sovereign bonds*, the first graph shows the Taxonomy
alignment in relation to all the investments of the financial product including
sovereign bonds, while the second graph shows the Taxonomy alignment only in
relation to the investments of the financial product other than sovereign bonds.

GRO Fund IIT has no established commitment to invest Taxonomy aligned, in fossil gas nor
nuclear. As there is no reliable data available due to given investment space Turnover, CapEx

and OpEXx is set at 0%.

1. Taxonomy-alignment of investments
including sovereign bonds*

Turnover 100%
CapEx 100%
OpEx 100%

0% 50% 100%

B Taxonomy-aligned: Fossil gas
B Taxonomy-aligned: Nuclear
B Taxonomy-aligned (no gas and nuclear)

Non Taxonomy-aligned

2. Taxonomy-alignment of investments
excluding sovereign bonds*

Turnover 100%
CapEx 100%
OpEx 100%

0% 50% 100%

M Taxonomy-aligned: Fossil gas

B Taxonomy-aligned: Nuclear

B Taxonomy-aligned (no gas and nuclear)
Non Taxonomy-aligned

This graph represents 100% of the total investments.

* For the purpose of these graphs, ‘sovereign bonds’ consist of all sovereign exposures.
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How did the percentage of investments that were aligned with the EU
Taxonomy compare with previous reference periods?

As there is no reliable data available due to given investment space Turnover, CapEx and OpEx is set at 0%.
The percentage of investments that were aligned with the EU Taxonomy was 0% in FY22 and is 0% in FY23.

@ . What investments were included under “other”, what was their purpose and were
there any minimum environmental or social safeguards?

Not applicable, as no investments were included under the “other” category.

What actions have been taken to meet the environmental and/or social
_d characteristics during the reference period?

Within the period, actions to meet the environmental and social characteristics were perfomed
both during the due diligence (pre-investment) phase and the ownership phase. Refer to the first section for
an overview of actions taken in the due diligence phase.

During the ownership phase in 2023, GRO has engaged with the portfolio company in the fund and its
management to ensure that the environmental and social characteristics and objectives of the fund have been
addressed. This was done through direct involvement with management, as well as through GRO’s ESG forum,
where management was invited to discuss ESG, including GRO’s minimum requirements, policies, action
plans and the ESG targets of the fund.

Besides from the periodic reporting, GRO annually also share insights on ESG matters through the year with
shareholders in GRO’s annual ESG report.
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