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Management’s Statement

The Executive Board and Board of Directors have today considered and adopted the Annual Report of
Nu Skin Scandinavia A/S for the financial year 1 January - 31 December 2020.

The Annual Report is prepared in accordance with the Danish Financial Statements Act.

In our opinion the Financial Statements give a true and fair view of the financial position at 31 December
2020 of the Company and of the results of the Company operations for 2020.

We recommend that the Annual Report be adopted at the Annual General Meeting.

Copenhagen, 2 July 2021

Executive Board

KTk WAB)

Ritch Norman Wood

Board of Directors

Mark Harold Lawrence Ritch Norman Wood Ryan Shea Napierski
Chairman
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Independent Auditor’s Report

To the Shareholder of Nu Skin Scandinavia A/S

Opinion

In our opinion, the Financial Statements give a true and fair view of the financial position of the Com-
pany at 31 December 2020 and of the results of the Company’s operations for the financial year 1
January - 31 December 2020 in accordance with the Danish Financial Statements Act.

We have audited the Financial Statements of Nu Skin Scandinavia A/S for the financial year 1 January -
31 December 2020, which comprise income statement, balance sheet, statement of changes in equity and
notes, including a summary of significant accounting policies ("the Financial Statements”).

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs) and the additio-
nal requirements applicable in Denmark. Our responsibilities under those standards and requirements
are further described in the ”Auditor’s responsibilities for the audit of the Financial Statements” section
of our report. We are independent of the Company in accordance with the International Ethics Stan-
dards Board for Accountants’ Code of Ethics for Professional Accountants (IESBA Code) and the additio-
nal requirements applicable in Denmark, and we have fulfilled our other ethical responsibilities in accor-
dance with these requirements. We believe that the audit evidence we have obtained is sufficient and ap-
propriate to provide a basis for our opinion.

Management’s responsibilities for the Financial Statements

Management is responsible for the preparation of financial statements that give a true and fair view in ac
cordance with the Danish Financial Statements Act, and for such internal control as Management deter-

mines is necessary to enable the preparation of financial statements that are free from material misstate-
ment, whether due to fraud or error.

In preparing the Financial Statements, Management is responsible for assessing the Company’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the
going concern basis of accounting in preparing the Financial Statements unless Management either in-
tends to liquidate the Company or to cease operations, or has no realistic alternative but to do so.

Auditor’s responsibilities for the audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the Financial Statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that in-
cludes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an
audit conducted in accordance with ISAs and the additional requirements applicable in Denmark will
always detect a material misstatement when it exists. Misstatements can arise from fraud or error and
are considered material if, individually or in the aggregate, they could reasonably be expected to influ-
ence the economic decisions of users taken on the basis of these Financial Statements.

As part of an audit conducted in accordance with ISAs and the additional requirements applicable in
Denmark, we exercise professional judgement and maintain professional scepticism throughout the
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Independent Auditor’s Report

audit. We also:

Identify and assess the risks of material misstatement of the Financial Statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit evi-
dence that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a
material misstatement resulting from fraud is higher than for one resulting from error as fraud may
involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal con-
trol.

Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the ef-
fectiveness of the Company’s internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness of accounting esti-
mates and related disclosures made by Management.

Conclude on the appropriateness of Management’s use of the going concern basis of accounting in pre-
paring the Financial Statements and, based on the audit evidence obtained, whether a material uncer-
tainty exists related to events or conditions that may cast significant doubt on the Company’s ability

to continue as a going concern. If we conclude that a material uncertainty exists, we are required to
draw attention in our auditor’s report to the related disclosures in the Financial Statements or, if such
disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit evidence
obtained up to the date of our auditor’s report. However, future events or conditions may cause the
Company to cease to continue as a going concern.

Evaluate the overall presentation, structure and contents of the Financial Statements, including the
disclosures, and whether the Financial Statements represent the underlying transactions and events
in a manner that gives a true and fair view.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in in-
ternal control that we identify during our audit.

Hellerup, 2 July 2021
PricewaterhouseCoopers
Statsautoriseret Revisionspartnerselskab
CVR No 337712 31

WAerh Biec
Mark P. Beer

State Authorised Public Accountant
mne29472
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The Company

Board of Directors

Executive Board

Auditors

Lawyers

pwe

Nu Skin Scandinavia A/S
Havneholmen 25
DK-1561 Kebenhavn V

Telephone: + 45 39 54 80 00

CVR No: 21 48 09 08
Financial period: 1 January - 31 December
Municipality of reg. office: Copenhagen

Mark Harold Lawrence, Chairman
Ritch Norman Wood
Ryan Shea Napierski

Ritch Norman Wood

PricewaterhouseCoopers
Statsautoriseret Revisionspartnerselskab
Strandvejen 44

DK-2900 Hellerup

Bech-Bruun
Langelinie Allé 35
2100 Kgbenhavn @



DocuSign Envelope ID: 49A5776D-5D3E-467E-9F40-137C1B84863A

Income Statement 1 January - 31 December

Note 2020 2019

DKK DKK
Gross profit/loss 40,140,431 34,897,646
Staff expenses 3 -31,119,563 -28,587,005
Depreciation, amortisation and impairment of property, plant and
equipment 4 -913,925 -893,539
Profit/loss before financial income and expenses 8,106,943 5,417,102
Financial income 5 331,257 0
Financial expenses 6 -37,124 -137,117
Profit/loss before tax 8,401,076 5,279,985
Tax on profit/loss for the year 7 -1,932,152 -1,172,553
Net profit/loss for the year 6,468,924 4,107,432
Distribution of profit
Proposed distribution of profit
Proposed dividend for the year 9,000,000 4,000,000
Retained earnings -2,531,076 107,432

6,468,924 4,107,432
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Balance Sheet 31 December

Assets

Note 2020 2019

DKK DKK

Other fixtures and fittings, tools and equipment 1,005,433 1,327,446
Leasehold improvements 317,092 502,449
Tangible assets 8 1,322,525 1,829,895
Other receivables 1,547,760 1,541,703
Fixed asset investments 1,547,760 1,541,703
Fixed assets 2,870,285 3,371,598
Receivables from group enterprises 10,176,202 7,259,391
Other receivables 7,914 157,064
Deferred tax asset 143,815 78,989
Prepayments 85,130 1,702,484
Receivables 10,413,061 9,197,928
Cash at bank and in hand 29,761,122 10,144,191
Currents assets 40,174,183 19,342,119
Assets 43,044,468 22,713,717
-
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Balance Sheet 31 December

Liabilities and equity

Note 2020 2019
DKK DKK

Share capital 500,000 500,000
Retained earnings 111,513 2,642,589
Proposed dividend for the year 9,000,000 4,000,000
Equity 9,611,513 7,142,589
Trade payables 613,515 1,539,966
Payables to group enterprises 1,363,344 0
Corporation tax 1,114,468 482,470
Other payables 30,341,628 13,548,692
Short term debt 33,432,955 15,571,128
Debt 33,432,955 15,571,128
Liabilities and equity 43,044,468 22,713,717
Subsequent events
Key activities 2
Contingent assets, liabilities and other financial obligations 9
Accounting Policies 10

pwc 7



DocuSign Envelope ID: 49A5776D-5D3E-467E-9F40-137C1B84863A

Statement of Changes in Equity

Proposed
Retained dividend for the

Share capital earnings year Total

DKK DKK DKK DKK
Equity at 1 January 500,000 2,642,589 4,000,000 7,142,589
Ordinary dividend paid 0 0 -4,000,000 -4,000,000
Net profit/loss for the year 0 -2,531,076 9,000,000 6,468,924
Equity at 31 December 500,000 111,513 9,000,000 9,611,513
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Notes to the Financial Statements

1 Subsequent events
No events materially affecting the assessment of the Annual Report have occurred after the balance sheet date.
2 Key activities

The Company's main activity is as in previous years sales of products for personel care and nutrition, directly to
end users as well as to independent distributors in the Scandinavian countries.

2020 2019
DKK DKK
3 Staff expenses
Wages and salaries 29,408,973 26,769,533
Pensions 1,643,166 1,694,533
Other social security expenses 67,424 122,939
31,119,563 28,587,005
Average number of employees 54 57
4 Depreciation, amortisation and impairment of property,
plant and equipment
Depreciation of property, plant and equipment 906,082 860,231
Gain and loss on disposal 7,843 33,308
913,925 893,539
5 Financial income
Exchange adjustments 331,257 0
331,257 0
6 Financial expenses
Other financial expenses 37,124 37,700
Exchange adjustments 0 99,417
37,124 137,117
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Notes to the Financial Statements
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Tax on profit/loss for the year

Current tax for the year
Deferred tax for the year
Adjustment of tax concerning previous years

Tangible assets

Cost at 1 January
Additions for the year
Disposals for the year

Cost at 31 December
Impairment losses and depreciation at 1 January

Depreciation for the year
Reversal of impairment and depreciation of sold assets

Impairment losses and depreciation at 31 December

Carrying amount at 31 December

Depreciated over

2020 2019

DKK DKK
1,920,468 1,200,980
-64,826 -25,582
76,510 -2,845
1,932,152 1,172,553

Other fixtures
and fittings,
tools and Leasehold
equipment improvements

DKK DKK
5,118,937 1,912,516
418,937 0
-286,790 0
5,251,084 1,912,516
3,791,490 1,410,067
720,725 185,357
-266,564 0
4,245,651 1,595,424
1,005,433 317,092
3-5 years 6 years
10
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Notes to the Financial Statements

pwc

Contingent assets, liabilities and other financial obligations

Rental and lease obligations

Lease obligations under operating leases. Total future lease payments:
Within 1 year
Between 1 and 5 years

2020 2019
DKK DKK
4,245,698 4,080,045
4,149,922 7,655,178
8,395,620 11,735,223
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Notes to the Financial Statements

10 Accounting Policies

The Annual Report of Nu Skin Scandinavia A/S for 2020 has been prepared in accordance with the provi-
sions of the Danish Financial Statements Act applying to enterprises of reporting class B as well as selec-
ted rules applying to reporting class C.

The accounting policies applied remain unchanged from last year.
The Financial Statements for 2020 are presented in DKK.

Recognition and measurement

Revenues are recognised in the income statement as earned. Furthermore, value adjustments of financial
assets and liabilities measured at fair value or amortised cost are recognised. Moreover, all expenses
incurred to achieve the earnings for the year are recognised in the income statement, including
depreciation, amortisation, impairment losses and provisions as well as reversals due to changed
accounting estimates of amounts that have previously been recognised in the income statement.

Assets are recognised in the balance sheet when it is probable that future economic benefits attributable
to the asset will flow to the Company, and the value of the asset can be measured reliably.

Liabilities are recognised in the balance sheet when it is probable that future economic benefits will flow
out of the Company, and the value of the liability can be measured reliably.

Assets and liabilities are initially measured at cost. Subsequently, assets and liabilities are measured as
described for each item below.

Recognition and measurement take into account predictable losses and risks occurring before the
presentation of the Annual Report which confirm or invalidate affairs and conditions existing at the
balance sheet date.

Leases

All leases are considered operating leases. Payments made under operating leases are recognised in the
income statement on a straight-line basis over the lease term.

Translation policies

Transactions in foreign currencies are translated at the exchange rates at the dates of transaction.
Exchange differences arising due to differences between the transaction date rates and the rates at the
dates of payment are recognised in financial income and expenses in the income statement. Where
foreign exchange transactions are considered hedging of future cash flows, the value adjustments are
recognised directly in equity.

Receivables, payables and other monetary items in foreign currencies that have not been settled at the

'y
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Notes to the Financial Statements

10 Accounting Policies (continued)

balance sheet date are translated at the exchange rates at the balance sheet date. Any differences
between the exchange rates at the balance sheet date and the rates at the time when the receivable or the
debt arose are recognised in financial income and expenses in the income statement.

Fixed assets acquired in foreign currencies are measured at the transaction date rates.

Income Statement

Revenue

Revenue is recognised in the income statement when the sale is consideres effected.

Other external expenses

Other external expenses comprise expenses for premises, sales and office expenses, etc.

Gross profit

With reference to section 32 of the Danish Financial Statements Act, gross profit/loss is calculated as a
summary of revenue, other operating income and other external expenses.

Staff expenses

Staff expenses comprise wages and salaries as well as payroll expenses.

Amortisation, depreciation and impairment losses

Amortisation, depreciation and impairment losses comprise amortisation, depreciation and impairment
of property, plant and equipment, including gain and losses on the sale of proberty, plant and
equipment.

Other operating income and expenses

Other operating income and other operating expenses comprise items of a secondary nature to the main
activities of the Company.

Financial income and expenses

Financial income and expenses are recognised in the income statement at the amounts relating to the fi-
nancial year.
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Notes to the Financial Statements

10 Accounting Policies (continued)

Tax on profit/loss for the year

Tax for the year consists of current tax for the year and changes in deferred tax for the year. The tax
attributable to the profit for the year is recognised in the income statement, whereas the tax attributable
to equity transactions is recognised directly in equity.

Balance Sheet

Tangible assets

Tangible assets are measured at cost less accumulated depreciation and less any accumulated
impairment losses.

Cost comprises the cost of acquisition and expenses directly related to the acquisition up until the time
when the asset is ready for use.

Depreciation based on cost reduced by any residual value is calculated on a straight-line basis over the
expected useful lives of the assets, which are:

Other fixtures and fittings,

tools and equipment 3-5 years
Leasehold improvements 6 years

The fixed assets’ residual values are determined at nil.

Depreciation period and residual value are reassessed annually.

Impairment of fixed assets

The carrying amounts of property, plant and equipment are reviewed on an annual basis to determine
whether there is any indication of impairment other than that expressed by amortisation and deprecia-
tion.

If so, the asset is written down to its lower recoverable amount.

Fixed asset investments

Fixed asset investments consist of deposits.

Receivables

Receivables are recognised in the balance sheet at amortised cost, which substantially corresponds to no-
minal value. Provisions for estimated bad debts are made.
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Notes to the Financial Statements

10 Accounting Policies (continued)

Prepayments

Prepayments comprise prepaid expenses concerning insurance premiums and leasing etc.

Equity
Dividend

Dividend distribution proposed by Management for the year is disclosed as a separate equity item.

Deferred tax assets and liabilities

Deferred income tax is measured using the balance sheet liability method in respect of temporary diffe-
rences arising between the tax bases of assets and liabilities and their carrying amounts for financial re-
porting purposes on the basis of the intended use of the asset and settlement of the liability, respectively.

Deferred tax assets are measured at the value at which the asset is expected to be realised, either by elimi-
nation in tax on future earnings or by set-off against deferred tax liabilities within the same legal tax
entity.

Deferred tax is measured on the basis of the tax rules and tax rates that will be effective under the legisla-
tion at the balance sheet date when the deferred tax is expected to crystallise as current tax. Any changes
in deferred tax due to changes to tax rates are recognised in the income statement or in equity if the de-
ferred tax relates to items recognised in equity.

Current tax receivables and liabilities

Current tax liabilities and receivables are recognised in the balance sheet as the expected taxable income
for the year adjusted for tax on taxable incomes for prior years and tax paid on account. Extra payments
and repayment under the on-account taxation scheme are recognised in the income statement in finan-
cial income and expenses.

Financial debts

Debts are measured at amortised cost, substantially corresponding to nominal value.
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