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Statement by the Management on the annual report

Today the Directors have discussed and approved the Annual Report of GLOBAL T 11 ApS for the year 1 January - 31 December
2018.

The Annual Report is presented in accordance with the Danish Financial Statements Act.

In our opinion the financial statements give a true and fair view of the company's financial position at 31 December 2018 and of the
resulis of the company’s operations for the financial year 1 January - 31 December 2018.

The Management's Review includes in our opinion a falr presentation of the matters deait with in the review.

We recommend that the Annual Report be approved at the Annual General meetings.

Copenhagen, 14 June 2019

Directarg:,
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Independent auditor’s report

To the shareholders of Company GLOBAL T 11 ApS
Opinion

We have audited the financial statements of Global T 11 ApS for the financial year 1 January — 31 December 2018, comprising
income statement, balance sheet and notes, including accounting policies. The financial statements are prepared in accordance

with the Danish Financial Statements Act.

In our opinion, the financial statements give a frue and fair view of the Company's assets, liabilities and financial position at
31 December 2018 and of the results of the Company's operations for the financial year 1 January ~ 31 December 2018 in
accordance with the Danish Financial Statements Act.

Basis for opinion

We conducted our audit in accordance with Intemational Standards on Auditing (ISAs) and the additional requirements applicable
in Denmark. Our responsibilities under those standards and requirements are further described in the "Auditor's responsibilities for
the audit of the financial statements” section of gur report. We are independent of the Company in accordance with the
Intemational Ethics Standards Board for Accountants' Code of Ethics for Professional Accountants (IESBA Code} and the
additional requirements applicable in Denmark, and we have fulfilled our other ethical responsibilities in accordance with these
rules and requirements. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for

our opinion.
Management's responsibility for the financlal statements

Management is responsible for the preparation of financial statements that give a true and fair view in accordance with the Danish
Financial Statements Act and for such internal control that Management determines is necessary o enabie the preparation of
financial statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, Management is responsible for assessing the Company's ability to continue as a going
concern, disclosing, as applicable, matters related to going concern and using the going concern basis of accounting in preparing
the financial statements unless Management either intends to liquidate the Company or to cease operations, or has no realistic

alternative but to do so.
Auditor's responsibllities for the audit of the financial statements

Our objectives are to obtain reasonable assurance as to whether the financial stalements as a whole are free from material
misstatement, whether due to fraud or error, and {o issue an auditor's report that includes our opinion. Reasonable assurance is a
high level of assurance but is riot a guarantee that an audit conducted in accordance with ISAs and the additional requirements in
Denmark will always detect 2 material misstatement when it exists. Misstatements may arise from fraud or error and are
considered material If, individually or in the aggregate, they could reasonably be expected to influence the economic decisions of
financial statement users made on the basis of these financial statements.

As part of an audit conducted in accordance with ISAs and the additional requirements applicable in Denmark, we exercise
professional judgement and maintain professional scepticism throughout the audit. We also

- identify and assess the risks of material misstatement of the company financial statements, whether due to fraud or error, design
and perform audit procedurss responsive to those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for our opinion. The risk of not detecting a material misstatement resulting from fraud is higher than for cne resulting from
error as fraud may involve collusion, forgery, intentional omissions, misrepresentations or the override of internal control

- obtain an understanding of internal control relevant to the audit in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinian an the effectiveness of the Company's infernal control

- evalugte the appropriataness of accounting policies used and the reasonabieness of accounting estimates and related
disclosures made by Management

- conclude on the appropriateness of Management's use of the going concemn basis of accounting in preparing the financial
statements and, based on the audit evidence obtained, whether a material uncertainty exists related to events or conditions that
may cast significant doubt an the Company's ability to continue as a going concern. If we conclude that a material uncertainty
exists, we are required to draw attention in our auditor's report fo the related disclosures in the financial statements or, if such
disclosures are inadequate, to modify our opinion. Qur conclusions are based on the audit evidence obtained up to the date of our
auditor's report. However, future events or conditions may cause the Company to cease to continue as a going concern

- evaluate the overall presentation, struciure and contents of the financial statements, including the disclosures, and whether the
financial statements represent the underlying transactions and events in a manner that glves a true and fair view
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independent auditor's report

We communicate with those charged with govemarnice regarding, among other matters, the planned scope and timing of the audit
and significant audit findings, including any significant deficiencies in internal control that we identify during our audit.

Statement on the Management’s review

Management is responsible for the Management's review.

Qur aplnion on the financial statements does not cover the Management's review, and we do not express any form of assurance
conclusion thereon,

In connection with our audit of the financial statements, our responsibility is to read the Management's review and, in doing so,
consider whether the Management's review Is materially inconsistent with the financial statements or our knowledge obtained
during the audit, or otherwise appears to be materially misstated.

Moreover, it is our responsibility to consider whether the Management's review provides the information required under the Danish
Financial Statements Act.

Based on the work we have performed, we conclude that the Management's review is in accordance with the financial statements
and has been prepared in accordance with the requirements of the Danish Financial Statement Act. We did not identify any
materlal misstatement of the Management's review.

Copenhagen, 14 June 2019
KPMG

Statsautoriseret Revisionspartnerselskab
CVR no. 25 57 81 98

m gy- y
7L
Morten Hdgh-Petersen

State Authorised
Public Accountant
MNE no. 34283
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Management's review

Principal Activitias of the Company

The company’s principal activities are to invest in real estate and to, directly or indirectly, canmy on other activities related thersto in
the management's opinion.

Development In the Company’s activities and financlal matters

The company’s income stalement for 2019 shows a loss of EUR 290,232 and the company’s balance sheet at 31 December 2018
shows equity of EUR -330,734.

Prior to the change of ownership of the company, a restructuring was carried out. The company acquired the remaining shares in
GT 11 ApS & Co. KG. which is hereafter a wholly owned subsidiary. The company sold at the same time its equity investments in
Global T 11 GmbH. GT 11 ApS & Co. KG was dissolved by confusion with effect for accounting purposes as from 30 November
2015, and assets and liabilities were transferred to the company at falr market value at the date of transfer. Thus, the operating
activities are transferred to the company as from 1 December 2015,

Significant events after the balance sheet date
No events have occurred after the end of the financial year of material importance for the company's financial position.

Going concern

Considering the financial standing reported in the financiai statements we must report that the company's share capital has
decreased by more than 50 % of the registered share capital. The directors have assessed the company’s balances activities and
ability to continue as going concem and fulfil future liabilities.

We conclude that the company will be able to fulfil future liabilities and proceed as going concem with regard to the company’s
position within the group.

The group of owners has issued support statements to ensure the company’s cantinued operation and status as a Geing Concern.
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Accounting polictes

The annual report of GLOBAL T 11 ApS has been prepared in accordance with the provisions applying to reporting class B entities
under the Danish Financial Statements Act with additional choice of rules relating to reporting class C.

Going forward, the residual value of intangible assets and property, plant and equipment must be reassessed on an ongoing bas is.
Pursuant to the transition provisions of the Act, any adjustments 1o residual values must be made Prospectively as an accounting

estimate without restatement of comparative figures and without effect on equity.
Apart from the above, the accounting policies used in the preparation of the financlal statements are consistent with those of last
ar.

The annual report has been presented in EUR,

Comparability

Because of the restructuring described in the management's review, the figures for the present year and for last year in the income
statement, balance sheet and notes are not comparable.

General about recognition and measurement

Income Is recognised in the income statement as and when itis earned, Including recognition of value adjustments of financia| assets
and liabllities. Any costs, including depreciation, amortisation and writedown, are also recognised in the income statement,

Assets are recognised in the balance sheet when it is likely that future economic benefits will fiow to the company and the value of
the assst an be measured reliably.

Liabiiities are recognised in the balance shest when it is likely that future economic benefits will flow from the company and the value
of the liability can be measured reliably,

The initial recognition measures assets and liabilities at cost. Subsequently,
following for each item.

Certain financial assets and liabilities are measured at amortised cost, nising a constant effective interest over the term.
Amortised cost is stated at initial cost less any deductions and with addition/deduction of the accumulated amortisation of t he
difference between cost and nominal amount.

The recognition and measurement takes into account predictable losses and risks arising before the year-end reporting and which
prove or disprove matters that existed at the balance sheet date.

INCOME STATEMENT

assets and liabiiities are measured as described in the

Rental income
Rental income and expenses have been accrued 1o cover the period up to the end of the financial year. Extenal expenses inclu de
property costs and administration, Payments charged to cover heating are not included in rental income,

Revenue is aggregated with costs in accordance with section 32 of the Danish Financlal Statements Act.

Operating expenses

Oﬁerating costs include all costs related to the operation of the property, including taxes and charges, insurances and maintenance
when these costs are not covered by tenant

Financial income and expenses in general

Financial income and expenses include interest income and expenses, realised and unrealised gains and losses arising from
investments in financial assets, debt and transactions in foreign currencies. Financial income and expenses are recognised in the
income statement by the amounts that relate to the financia! year,

Tax on profit for the year

The tax for the year, which consists of the current tax for the year and changes in deferred tax, is recognised In the income statement
b&ngge portion that can be attributed to ttyhe profit for the year, and is recognised directly in the equity by the portion that can be
a

uted to entries directly to the equity.

The company is jointly taxed with wholly owned Danish and fore:gn subsidiary enterprises. The current Danish corporation tax is
distributed between the jointly taxed Danish companies in proportion to their (.yaxable income, and with full distribution with refund
regarding taxable losses. The jointly taxed companies are included in the tax-on-account scheme.
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Accounting policles

BALANCE SHEET

Tangible fixed assets

Land and buildings are measured at cost less accumulated depreciation and write-down. Land is not depreciated.

The cost includes the acquisition price and costs incurred directly in connection with the acquisition until the time when the asset is
ready to be used.

Straight-line depreciation Is provided on the basis of an assessment of the expected useful lives of the assats and their residu al
value as follows:

Buildings
Depreciation period - 40 years
Residual valus - 0%

Profit or loss on disposal of tangible fixed assets Is stated as the difference between the sales price less selling costs and the
carrying amount at the time of sale. Profit or loss is recognised in the income statement as cther operaling income or other

operating expenses.
An impairment test is made for property, plant and equipment if there are indications of decreases in value. The impairment test is
made for each individual asset or group of assets, respectively. The assets are written down to the higher of the value in use and
the net selling price of the asset or group of assets (recoverable amount) if it is lower than tha carrying amount.

Fixed asset investments

Equity investments in subsidiaries are measured at cost. If the cost exceeds the net realisable value, this is written down to the
lower value.

Receivables

Receivables are measured at amortised cost which usually corresponds to nominal value., The value is reduced by write-down to
meet expected losses,

Prepayments

Prepayments comprise prepayment of costs incurred relating to subsequent financial years.

Provisions

Provisions comprise anticipated costs of 2018. Provisions are recognised when, as a result of past events, the Company has a legal
or a contructive obligation, and it is probable that there may be outflow of resiorses embodying economic benefits to settle the
obligation. Provisiond are measured at value in use.

Tax payable and deferred tax

Current tax liabilities and recejvable current tax are recognised in the balance sheet as the calculated tax on the taxable income for
the year, adjusted for tax on the taxable income for previous years and taxes paid on accaunt.

Deferred tax assets, including the tax value of tax loss carry-forwards, are measurad at the expected realisable value of the assst,
sither by set-off against tax on future earnings or by setoff against deferred tax liabilities within the same legal tax unit.

Defe'grg: tax is measured on the basls of the tax fules and tax rates that under the legistation in force on the balance sheet date
woul a

pplicable when the deferred 1ax is expected to crystallise as current tax. A change in the deferred tax, which Is a result of
changes to tax rates, is recognised in the income statement with the exception of items that are taken directly 1o equity.

Llabilities

Liabilities are measured at amortised cost equal to nominal value,
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Accounting policies

Foreign currency translation
Transactions in foreign currencies are translated at the rate of exchange on the transaction date. Exchange differences arisi ng
between the rate on the transaction date and the rate on the payment date are recognised in the income statement as a financial
income or expense.

Accounts recsivable, payable and other monetary items in foreign currencies that are not settled on the balance shest dats are

translated at the exchange rate on the balance sheet date. The difference between the exchange rate on the balance sheet date
and the exchange rate at the time of accurrence of the receivable or payable is recognised in the income statement as financi al

income or expenses.



Gross profit

Depreciation, amortisation and impairment losses
Other operating expenses

Property taxes

Operating profitiloss

Other financial income
Other financial expenses

Profit/loss for the year

Proposed profitfloss distribution
Retained eamings

Profitfioss for the year
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Income statement

[N\

- Periodended -
12/3172018 1273112017
tes EUR EUR
710,430 353,800
(297,663) (297,641)
(327,0684) (202,744)
(51,757) {47,036)
- 33,946 ~ (193,621)
11,451 6,018
(335,629) (330,399)
(2023 (518,001)
(290,232) (518,001)
____(200237) ___(518,001)



Assets
Non-current assets
Land and buildings
Prepayments

Receivables from gnoup enterprises
Total non-current assets
Current assets

Trade recelvables
Other receivables

Cash and cash aquivalents

Total current assets

Total Assets

Equity and liabilities
Equity

Share capital
Retained eamings

Total equity

Liabilities
Non-current labilities
Deferred tax liabiltty

Paysbles to group enterprises

Total non-currant llabilities

Current liabilities
Trade payables

Other payables
Prepayments

Deferred income
Provisions

Total current liabilities
Total liabilities

Total Equity and Liabilities
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Balance sheet

- As at
Notes EUR
1 11,608,805
172,386
630,062

12,411,253

324,194
560,174

884,368
128,703
1,013,071

13lm§ﬂ

21,000
(351,734)

(330,733

16,207
29,208
496,382
49,794
1,300
592,891
18,755,058
... 13424324

12/31/2018

_Asat

1213112017
EUR
11,908,620
163,418
332,198

12,402,236

335,531
682,501

918,032
68,030
986,062

13,358,758
21,000

(61,502)
(40,502)

164,087
12,623,466

12787533
16,321

50,522
522,801
44,483

7,140
641,267

13,428,800

= _13,388.208
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Notes fo the financial statements

1 Land and buildings

Cast

At 1 January 2018
Disposals

At 31 December 2018

Accumuiated depreclation
Al 1 danuary 2018

Charge for the year

At 31 Decamber 2018

Carrying amount

At 1 January 2018
At 31 Dacember 2018

2 Other financlal income
2018

EUR

Greup enterprisas 11,451

11451

3 financlal
2018
EUR

(8,334)
(328,295)

1335,629)

Group enterprises
Other interest axpenses

4 Equity

2018

EUR

Share capital {21,000)
Retalned earnings 61,602
Transfer from profitfloss for the year 290,232
Retai 1gs at 31 Dy ber 2018 351,734
Equity at 31 December 2018 330,734

12,204,261
{152)
12,204,109

(621,503)
(297,663)
{919,566)

11,808,820
11,608,805

11,608,805

2017
EUR

6,018

6018
2017
EUR
(330,399)

—330300)

2017
EUR

(21,000)
(456,499)
518,001
61,502

40,502

The Company has lost its share capital. Management has assessed that this will be reestablished through future operations, and that the Company with

financing fram the Group has sufficiant liquidity for operations,

5 Contingant labllities

The company was subject to joint taxation in the accounting year. The Company is Jointly and severally liable together with the other jointly taxed group

companies for the total tax liability of the joint taxation arrangement for the accounting year,
of the di

inuing

wany in relation

In connection with the dissolution of GT 11 ApS & Co. KG, the conlinuing company is vestad with the
to third parties,

8 Ovwmership

The following shareholders are recorded in the company's register of shareholders as owning more than 5% of the
The v is included in the

ultimate parent c pany. The 1
hnpsa'lwww.grandeitypruparﬁes.coml.

for Grand City Properties 5.4, Witterstrae 30, 13509 Belin, Germany, which is the company’s
cen be requasted at tha company’s adress or found on the company's web page;



