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Registrerte epplysninger per Eventuelte endringer dette regnskapsaret
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Startdato Avsluthingsdato Startdato Avslutningsdato
01.01.2020 31.12.2020

Konsernforhold Morselskap Endret konsernforhold

Fore(\ipger som felger regler

ifFl()lr(e‘r\:\;LLIes r‘:trilr{':slr:l?ae;' Kan NEI D Marselskap D mtﬁselskap

Kun for aksjeselskap som har meldt fravalg av revisjon

Selskapet har besluttet at Arsregnskapet ikke skal revideres D .

Arsregnskapet er utarbeidet av ekstern autorisert regnskapsforer D Ja

Ekstern autorisert regnskapsfaerer har i tapet av regnskapsdret histait ved den lapende D Ja

regnskapsteringen eller utfart andre tjenester for selskapet enn 3 utarbeide Arsregnskapet

Arsregnskapet er salt opp etter reglene for frivillig virksomhet D Av‘krysning_elr k:'n.aFkt.u_tlall.( I:rtlurer;ir:gertlFLll
som er registrert i Frivitlighetsregistere

Hvis enheten ikke tolger norsk regnskapslov eller D IFRS selskap D IFRS konsern
frivillighetsregisterioven, kryss av
:I:;:se;\:\elen velger & awike fra regnskapsloven § 4-1, D Funksjan selskap D Funksjon kensern

Falges regnskapsreglene for smi foretak? D Ja Nei OL\
M

Jeg bekrefter at vedlagte drsregnskap er (astsatt av kampetent organ den Dato

Sted/dato, Underskrift av representant for enheten
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Brenneysundregistrene

ARSREGNSKAP FOR REGNSKAPSARET 2020 - GENERELL INFORMASJON

Journalnummer :

Enheten
Organisasjonsnummer:
Organisasjonsform:
Foretaksnavn:

Forretningsadresse:

Regnskapsar
Brsregnskapets periode:

Konsern
Morselskap i konsern:

Regnskapsregler

Regler for smd foretak benyttet:
Benyttet ved utarbeidelsen av
drsregnskapet til selskapet:

-ﬁrsregnskapet fagstgatt av kompetent
Bekreftet av representant for selskapet:
Dato for fastsettelse av Arsregnskapet:

Grunnlag for avgivelse

2021 902181

994 859 242

Norskreg. utenlandsk foretak
UNIHCUSE ODDZIAL UNIBEP W
BIELSKU-PODLASKIM

ul. 3 maja 19

17-100 Bielsk -Podlaski

01.01.2020 - 31.12.2020

Nei

Nei

Regnskapslovens alminnelige regler

organ
LESZEK MAREK GOLABIECKI
02.12.2021

Ar 2020: Arsregnskap er elektronisk innlevert.
Ar 2019: Tall er hentet fra elektronisk innlevert Arsregnskap fra 2020.

Det er ikke krav til at Adrsregnskapet m.v.

som sendes til Regnskapsregisteret

er undertegnet. Kontrollen pd at dette er utfert ligger hos revisor/enhetens

everste organ. Siikkerheten ivaretas ved at

innsender har rolle/rettighet

for innsending av drsregnskapet via Altinn, og ved at det bekreftes at
drsregnskapet er fastsatt av kompetent organ.

Brenneysundregistrene, 14.12.2021

Brennoysundregistrena

Posladresse: Postboks 900, 8310 Brennaysund
Telefon: 75 00 75 00

E-post: fimnapost@brreg.no Intemstt: www brreg.no
Organisasjonsnummer: 974 760 673

13.09.2022 kl 14:25
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- Brgnngysundregistrene Arsregnskap regnskapséaret 2020 for 994859242

Organisasjonanr: 994 859 242
UNIHOUSE ODDZIAL UNIBEP W
BIELSKU-PODLASKIM

RESULTATREGNSKAP

Belep i: NOK Note 2020 2019

RESULTATREGNSKAP

Inntekter

Salgsinntekt 2 912 335 145 3 202 613 766

Sum inntekter 2 912 335 145 3 202 613 766

Kostnader

Varekostnad 659 017 950 807 793 732

Lennskostnad 235 106 115 227 9229 301

Avskrivning pd varige

driftsmidler og

immaterielle eiendeler 27 573 B58 21 968 397

Annen driftskostnad 1 906 725 323 2 057 627 770

Sum kostnader 2 828 423 246 3 115 319 200

Driftaresultat 83 911 8959 87 294 566

Finansinntekter og

finanskostnader

Annen renteinntekt 11 339 014 9 306 040

Annen finansinntekt 16 298 988 1 675 937

Sum finanainntekter 27 638 002 10 981 977

Annen rentekostnad 23 275 508 20 752 952

Annen finanskostnad 34 787 684 3 502 985

Sum finanskostnader 58 063 192 24 255 937

Netto finans -30 425 190 -13 273 960

Ordin=rt resultat for

skattekostnad 53 486 709 74 020 606

Skattekostnad pd ordinart

resultat 14 996 202 14 160 183

Ordinzrt resultat etter

skattekostnad 38 490 507 59 8§60 423

Ekstraordinzre poster -21 420 356

Araresultat 38 490 507 38 440 067

Arsresultat etter

minoritetsinteresser 38 4950 507 38 440 067

Overferinger og

disponeringer

Overforinger annen

egenkapital 38 490 507 38 440 067

Sum overforinger og

disponeringer 38 490 507 38 440 067
Utskriftsdatc 14.12.2021 Organisasjonsnr 994 859 242 Side 1 av 3
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Organisasjonsnr: 994 859 2
UNIHCUSE ODDZIAL UNIBEP W
BIELSKU-PODLASKIM

BALANSE

Belep i: NOK

42

Note 2020

2019

BALANSE - EIENDELER

Anleggsmidler

Immaterielle eiendeler
Konsesjoner, patenter,
lisenser, varemerker o.1.
Goodwill

Sum immaterielle eiendeler

Varige driftamidler
Tomter, bygninger og
annen fast eiendom
Maskiner og anlegg
Driftslesere, inventar,
verktey, kontormaskiner o.
1.

Sum varige driftamidler

Finansielle anleggamidler
Investeringer i aksjer og
andeler

Andre langsiktige
fordringer

Sum finansielle
anleggemidler

Sum anleggsmidler

Omlopsmidler
Varer

Varer

Sum varer

Fordringer
Kundefordringer
Andre kortsiktige
fordringer

Sum fordringer

Investeringer
Andre finansielle
instrumenter
Sum investeringer

Bankinnskudd, kontanter
og lignende

Bankinnskudd, kontanter o.
1.

Sum bankinnskudd,
kontanter og lignende

Utskriftsdato 14.12.2021

7 099 020 7
12 925 835 13
20 024 855 20

70 B23 662 23
21 774 441 17

13 440 566 5
106 038 669 47

366 675 030 361
214 726 667 351
581 401 697 712

707 465 221 779

33 535 500 43
33 535 500 43
441 007 248 451

266 052 182 271
707 059 430 722

R

419 739 431 330

419 739 431 330

Organisasjonsny 994 859 242 Side 2
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Sum omlepsimidler 1 160
SUM EIENDELER 1 867
BALANSE - EGENKAPITAL OG

GJELD

Egenkapital

Innskutt egenkapital

Selskapskapital 8
Overkurs 203
Sum innskutt egenkapital 211
Opptjent egenkapital

Annen egenkapital 239
Sum cpptjent egenkapital 239
Sum egenkapital 451
Gjeld

Langsiktig gjeld

Utsatt skatt

Sum avsetninger for

forpliktelser

Annen langaiktig gjeld

Gjeld til

kredittinstitusjoner 75
@vrig langsiktig gjeld 243
Sum annen langsiktig gjeld 319
Sum langsiktig gjeld 319
Fortsiktig gjeld

Leverandergjeld 409
Betalbar skatt 23
Annen kortsiktig gjeld 664
Sum kortsiktig gjeld 1 096
Sum gjeld 1 416
SUM EGENKAPITAL OG GJELD 1 867

Utskriftsdato 14.12.2021

334

799

053

527

581
786
786

367

884
812
6§97

697
423
188
122
734
431

799

361

582

270
774
044
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704

748
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450
783
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3s4
834

582

Organisasjonsnr 994 859 242
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EE- Brgnngysundregistrene Arsregnskap regnskapséaret 2020 for 994859242

i1 unibep

CONSOLIDATED
FINANCIAL
STATEMENTS FOR THE
YEAR ENDED ON 31
DECEMBER 2020

Prepared in accordance with the International
Financial Reporting Standards

www.unibep,pl
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UNIBEP GROUP

statementy lor the yeer ended 11 Becermber 2021 -ttty

fnancial
eportng Standonds {amaounizia Ihe 1obies ore expresied in PLN Uniess ciherwaa siafed)

s#Unibep

Bletsk Podlask, 9 Apdl 2021
page 2
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- Brgnngysundregistrene Arsregnskap regnskapséret 2020 for 994859242

UMILEP GROUF
Consoldoted finoncidl stolaments for the vear snded 31 Dacember 201

120 prepared in ocEORKGNG 8 wWith Infematanal Fnoncial
Reporting Stonderdh [omaunts In tre tables ore expressed in BLN unjass otnenise stote

red]

CONSOUDATED STATEMENTS OF FINANCIAL POSITION

Nale as of 31.12.2020 as of 31122019 os ol 01.01.201¢ ]
restated* resiated*

ASSETS
LONG-TERM AXED ASSETS
Total tangible fixed assets 4.1 128,404,493.56 117,655,184.83 93,915,449.42
intangible ossets &2 24.5446,085.15 25.154.700.57 27.003.793.86
Investment property 83 3,902,062.25 - -
Trade and ather lang:term receivables ¢8 471307381 IDBASTIS 276752504
:::;I‘:r‘:en!s in entities measured using the equity 430 11.221.015.49 24.427.21238 3.991.406.13
Depaslts an coniracts with clents 8.18 25775632420 34,094,867.36 44,764,782.59
Ltoons granted 49 52,608,562.76 48,089.973.96 31,840.908.17
Derivglive financidl instrument assefs - N.477.61 1.687.696.44
Defered income tax assets &.16 43,209,104.00 38,015.967.00 37.604,627.00
Totad {long-term) fxed oxsets SHORT-TERM CURRENT 294,403,922.02 288,754,343 .47 245,445 508,45
ASSETS
Inventory 6.6 306,578.324.19 333,383.452.02 277.453,137.32
Trade and olher short-term receivables 64,68 2S1LASS623N 21750867092  255.217.592.63
Depasits on cantracts with clients .18 17.955,748.02 23,062.098.8! 42,120,139.81
Controctual ossels 417 90.947.732.76 124,445233.95 104,817,923.27
Cunent income tox receivobles 887.677.41 2.507,262.12 16,005.469.79
Derivative financial Instument assets . £28.23331 2.088,793.69
Loons gronted 89 - 1.031.127.40 502,007.98 2,115,242.58
Cash and cash equivalents &7 264,064.942.76 178,478,167.48 56,272,885.06
Cument assets other than thase held for sale of 93291917545 BR0.515,128.59
distibution to owners 754,041,190.59

Non-curent ossets or disposal groups classified as held
for scle or distribution to owners - - -

Tatal (shert-term) cument assets 93291917565  B80.515,128.5¢ 754 .041,150.59
TOTAL ASSETS 1.227.323.097.47 1.149.269.470.04 1.001,707.499.04

*Note No. 1.5 and 46.31

Bielk Podosk, 15 Apd 2021
page 3
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UNIREP GROUP upa
Comoldated fnancid statements 1of Ihe year ended 31 Dec aiber 2020 L = [
Reporg Stonaaeds [amaunts i fre 1a6les ara exprested 1 PLN Uriass othenwea fated] tﬁfunlbep

CONSOLIDATED STATEMENTS OF FINANCIAL POSITION

Note oz of 31.12.2020 asof31.12.201%  as ol 01.01.201% ]

restated* resialed*

LLABILITIES
Equity
Share capital 410 3,507.043.40 3,507.043.40 3,507 043.40
Capital on scles of shares at a premium £2,153,751.02 62,153761.02 60,905278.22
Other reserve capitats 410 -10.119,154.10 490,728.54 144,173.540.19
Retained profit loss) &£10 220,200,701 .00 203.912,905.29 47,551.759.84
oty rrinutasle o shareolden of he porent WETAIINNIT 20042435 25A1IN64145
Equity attibutable to non-controling interests 54993.510.55 55.067.736.03 54,989.518.85
Tolal equily 330,735.881.87 325.130,174.33 213,127.180.50
Long-term Dablitles
Trade ond ather long-term Fabities LA 814.835.80 897.209.84 408,721,458
Credis. loans and othe: financlal fobilfies —long-tem | 581247812 773634333 403B3IBISNE
Long-term leass labiities 412 25.481,799.54 25.619.779.07 7.548,258.97
Long-term derivative financial instrurment Rablities 812 3.043.500.31 : :
Long-term provisions 414 40.351,18).21 32.853.231.88 30.89E,141.21
Deposils on contracts with cients 618 54.230.216.60 50,229.933.78 48.744.915.87
Detfered tax labiity .18 10.033.434.00 5,070,980.00 1.795,620.00
Total long-term labilliles 203,708.245.58 192,034,867.43 147.992,492.47
Short-term Bablifies

6.15.
Trade and other short-term liobiities 819 261,272,980.21 250.997.987.51 231.189.846.27
Contrachcd lobiities 817 152.490,592.73 148,451,363.6 90,388,506 89
Deposits an contracts with clienis 4.18 49.4482,462.15 47,478,892.87 44,953,814.22
Credifs, loans and other shart-temn financict obfifies 512 36.269.553.14 18,186.534.46 47.384,156.69
Shart-term lease lobikties 4.12 27.763.931.49 2731.786.71 4,039.995.11
Derivative finanelal instrument llobiiities 412 7:948.708.50 - 4596227
Curent income tax iobities 5,879.462.53 4,854,104.8} 826,681.12
Short-term pravisions é.14 149,491,277.85 134,811,738.28 117.758,861.50
Shart-term labliies alher than these related fo assety 09259897022 45210440000  538,588,026.07
held for 1ake
Total shart-term lobllifies 692,598,970.22 4£52,104,408.00 538.588.026.07
Total liabllies 89¢,587,215.80 844 117.275.48 488 580.518.54
TOTAL LIARTUTIES 1,227,323 097.67 1,149,249,470.04  1,001,707,49%.04

“Note No. 1.5 cnd 6.31

Bielsk Podlaskl, 19 Apr) 2021
page 4
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- Brgnngysundregistrene Arsregnskap regnskapséret 2020 for 994859242

UNISEP GROUP
Conaclg

et Snancial siaterments far the year ended 11 December 00
Reparting Stondond [0mountsin e fobiss crs £xuremed i PLN uniss othone statad)

L wiity

CONSOUDATED PROFIT AND LOSS ACCOUNT

L

Naote 01.01-31.52,2020

01.01-3112.2019 ]
resteted*

Operating activities

Revenues from controcts with cllents 821 1.482,35,959.47 1.861,974,207.17
Costs of products. goods and matericls sald 1.543,609,517.21 1,533,792,991.88
Gross profif (loss) an sales 138,727,442 46 129,181,215
Sefing costs 820 14.830,000.75 8.473.235.00
General and administrafive costs 620 56,453,705.70 54,130,848.12
Qther cpergting revenyes 4.23 7.247,205.84 7.149,058.48
Other opercting expernses 423 14918,599.75 21,831,879.91
Profit (loss) on operaling activities 59,792,342.12 50,894,303.94
Financiol revenues 6.24 &.B17.041.49 4.532.438.67
Financial Gosts 6.24 14,493,699.90 12,478,449.53
Expected credit ksses 624 13,053,573.78 12,314,785.61
:ngr:;'z net profits flossas} of subsidiaries measured using the equity 530 15.541.687.72 7.128.007.8)
Pre-tax profil {loss) 54,403,797.45 37,771,520.28
Incame lax 6.16 17,45),165.57 8,787.951.70
Net praflt {loss) on confinued aperations 37.152,432.08 28.983,568.58
Net profit loss) on disconfinued operctions - -
Net profit floss} 37,152,432.08 28,983 548.58
of which attributable lo:
shareholders of the parent company 37,224,857.56 28,920,801.47
non-confroling interests -74.725.48 £2,767.11
( I ]
Prolit (loss) per one ordinary share:
Basic profit (basic loss] par share on confinued operations 17 0.8
Basic profit (basic loss) per share on discontinued operotions - -
Profit {loss} per ordinary share L7 0.84
Dituted profit (lass) per erdinary share:
Diluted profit (diuted loss) per shore on confinued operations 157 0.84
Diluted profit (diuted foss) per share on discontinued operations -
Diluted profil {loss) per ordinary share 147 0.84
CONSOUDATED STATEMENTS OF COMPREHENSIVE INCOME
01,01-31.12.201%
01.01-31.12.2020 restated®
Net profit (loss} an confinued operations 37.152.632.08 28,983 548.58
Othet income is be to prafit or loss under spacified 12,986.757.64 .3.121.292.29
conditions:
Exchange differences on translation of foreign operations - 3.936.57
Effective portion of changes in tair value of cash flows hadges -12.986.757.64 -3.125.220.8¢
Other comprehensive Income nat to be reclassified to profif o lass: ~111.863.00 ~439.463.00
Actuarol goins [lesses) on defined benefit plans -111.843.00 -439.463.00
Other pre-tax comprehensive income -13,098.420.54 -3,560,755.29
Incama tax reliated to items that may be reciassified in foter periods
~2,467,484.00 -593.793.00
Income tox related 1o ltems nat 1o be reclassified in later perods
-21.254.00 -83.437.00
Total other post-lax comprehensive Income -10,407 BAD.44 2,803, 455.2¢9
Total comprehensive Income 24,542 74%.44 24,100,103.2%
ot which cttiibutable to:
shareholders of the parent company 26,616,974.92 2603733818
7422548 82.767.11

non-coniroliing interests

"Notes 1.5 and 631

Bielsk Poctiasid, 19 Apri 2021

page 5
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UNISE? GROUP
Corsobdol

ted Sinoncial siaiements or the yeor ended 31 Deceaber n with

Reporting §handards [omounts in the tabies oo exnesad in PLY Liess othane uctag]

frUnibep

CONSOLIDATED CASH FLOW STATEMENT

01.01-31.12.2020

01.01-31.12.2019 ]

Cosh flows from operating activities

L. Grass proiit (loss)

0. Totad odjustments:

. Amartisation and deprecidation:
Exchange profits [losses]

Interest and peafit sharing {dividend)
Profit lass] on investment activities
Change in provisions

Change ininventory

Change in receivables

No e

8. Change in short-tarm Babdifies. exciuding finoncicl Eabilities

9. Other adiustments

Cash frem operaling oclivities

10, Income tax paid/refunded

Net cash from sperating activitias

Nel cash flows from Investment activitles

Purchase of tangible fixed ossets in use and intangible assats

Proceeds from sdles of fongible fixed aisets in use and infonglble assets
Proceeds from sales of investments acceounted for using the equity
method

Purchase of shares in investments accounted for using the equity methad

Interest received

Dividend received

Loans repoid by third paries

Loans granted to third parties

Lears gronted o related enlities

Other (including execution of derivalive instrumends)

Net cash from Invastmant activities

Cash flows kom finoncial activilies

Proceeds from loans, credits. bands and bills of exchange
Repayment of loans, credits, bonds and bills of exchange
Purchase of own stacks (shares)

Paoyment of lease licbilities

Interest paid

Dividend paid

Nat cash from financiol octivities

Net change in cash, excluding exchange dilferences
Exchange differences

Net change in cash

Cash opening balance

Cash closing balance

- including: of Emited disposobiity

restoted®

54,603.797.45 37.771.520.28
78,543.370.48 V27.358,117.84
18,492,354.8) 15,887,770.63
31285447 +255.437.29
3.396.255.11 A879.661.54
-14,758.028.88 29862588
22.088.853.12 18,677.265.23
22167.402.9¢ -33,542,760.03
11,229.427.00 4B,731,478.61
14,312,398.94 73.920,037.92
-52.414.28 -220.524.63
133,147,163.11 145,127,430.14
-11.860.659.10 12.292.415.56
121.306,509.01 177.420,053.70
~18,480,495.41 -4,950,085.09
1.445,627.37 913,292.65
7.192.000.00 2,0546.350.00
-6,650,600.00 -3.500.000.00
2.728.82555 3.148.421.31
14,546,553.21 11.202,201.58
2091895 1,134.062.81
-7,685,845.67 -21,635,175.89
-210,600.00 -
104.,639.50 586,690.08
-7,341,378.40 11,044,242 55
48,408,324.76 139.976,325.87
-57,307.195.97 -152.285.750.85
-13,649,500.00 -7,190.000.00
-10,839.088.20 -7.730.044.33
-7,600,153.91 -9,421,324.32
-7.241.754.95 -7.515,539.48
-28,429.368.27 -44,146,345.09
85,535,744.34 122,209 ,468.04
51,01094 45.815.34
85,588,775.28 122,255.281.42
178.478.167.43 54,222,884.04
244,084,942.76 178.478.167.48
23,280,006.30

81.522.426.80

Explanations o the cash flow statement are included in Nole 6.28. *Notes 1.5 and 6.31

Bieksk Pockaskd, 19 Apal 2021
pepe 7

13.09.2022 kl 14:25

Brgnngysundregistrene

Side 12 av 208



UNILEF GROUP
Proncial starements lor the year enged 11 December 7020 preparad In accordance with nfemalionat Fronclol o,
Reeparting SIANGORS [Omaunh in tha 1etlss e eresnad n PLY unless otnan-se sicred) 1 'Unl ep

1. General Information

1.1. Information on the Group and its activities

The UNIBEP capital greup was established in 2004 as a result of the estoblishment of the imited Fability company
UNIHOUSE, in which 100% of the capital was acquired by UNIBUD BEP Sp. z 0.0. [currently UNIBEP SA).

As of 31,12.2020, the UNIBEP Group included the following entities: Unidevelopment S.A., Budrex Sp. z 0.0., UNEX
Costruction $p. z 0.0.. Unibep PPP Sp. 2 0.0., Unihguse §.A.. Sefedalen AS, Lovietvegen 4 AS, MP Sp. 20,0, Idea Sp.
z0.0., Idea $p.z 0.0. 5p k., Unigo 5p. z o.0., UNIDE FIZ {Fundusz Inwestycyjry Zomkniety), Lykke UDM Sp.20.0.5.K.A,,
Hevelio UDM Sp. z 0.0. S K.A., Szczgdiiwicka Sp. z 0.0, Smart City Sp. 2 0.0. Sp.k., Monday Develcpment 5p.z 0.0.,
Sokrateso §p. z 0.0., Osledle Idea 5p. 2 0.0., Osiedle marywilska Sp. 2 0.0., Bukowska 18 MP Sp. z o.0. Sp.k.. Zielony
Sotacz Tarasy MP Sp. 2 0.0. Sp.k., Monday Kosmanautdw MP Sp. 2 0.0, Sp.k.. URSA PARK Smart City Sp. z 0.0., Sp.k.
URSA Skay Smart Clty Sp. z ©.0. Forna Development Sp. z 0.0., Foma Development Sp. 2 0.0. Sp.k.. Coopera IDEA Sp.
2 0.0. Spk.. Mickiewicza Idea Sp. 2 0.0. Sp.k., Assel Idea Sp. 2 0.0. Sp.k. UNII Idea Sp. 2 o.0. Sp.k., MD Inwestycje
Monday Mate Garbary Sp k., 1 Fema Development Sp. 2 c.0. SpX.

A diagram of the UNIBEP Group s presented [n Section 2.1.

Changes in the UNIBEP Group composition as compared to the information presented in previous repars are
discussed in Sections 2.1., 4.30. and 4.31.

The parent company UNIBEP Spdtka Akcyjna is registered in ihe Distict Court in Biatystok, 12th Commercial
Department of the Nationat Court Register in the Register of Entrepreneurs under the number 0000231271,

The Company isregistered under the Tox Identification Number [NIP) 543-02-00-345 and the Business Registry Number
{REGON} 000058100.

The registered office of UNIBEP 5A is located in Bielsk Podlaski at ul. 3 Maoja 19, Poland.

The address of the registered office of the entity s ul. 3 Maja 19, Blelsk Podiaski, Poland.

There was no change in the name of the Company in the reporting periad.

State of registration; Poland,

Main place of conducting business activity: Peland.

Unibep SA s not a subsidiory of any ather entity which would hold a total or partial interest therein.
There is no entity controlling Unibep SA, therefore Unibep SA 1s the ultimote porent entity of the Group.

According to the Polish Classification of Activities, the core business of the parent company is the performance of
general construction work related to the erection of buildings in Poland and abroad. The octivity of the Group
includes a wide range of construction and assembly services, road construction. development. manufacturimg and
other activities.

1.2. Basls for preparation of the financlat statements

These consolidated financial statements were prepared in accerdance with the International Financial Reporting
Standards and interpretations issued by the International Accounting Standards Board approved by the European
Union under the Regulation on IFRS (European Cammission 18046/2002}, hereinofier refemed to as “EU IFRS".

EU IFRS include stendards ond interpretations accepted by the (nfermational Accounting Standards Board [IASB)
ond the Intemational Financial Reporting Interpretalions Commitiee {IFRIC), approved for use in the EU.

During preparartion of the financial statements for 2020, the Group applied the same accounting principles as in
preparation of the onnual financial statements for 2019 except for changes to the standards os well as new
stondards ond interpretations approved by the European Union, binding for the reporting periods which begin on
or atter 1 January 2020. In 2020, the Group adopted all new and approved standards and interpretations issued by
the Intemational Accounting Standords Board and the Infemational Financial Reporting Interpretotions Boord,
approved for use in the EU, opplying to the aclivity of the Group and binding for the reporting petiods from 3
January 2020, .
The financial statements were prepared using the historical cost principle. except for derivatives meosured at fair
value and assets measured ot fair volue through ather comprehensive income. in accordance with the Accounting
Principles presented below. These consclidoted financial statements, except for the consclidated cash flow
statement, were prepared on an accrual basis.

The financicl statements present financial data for the pedod from 1 January 2020 to 31 December 2020 and

Bielsk Podiaski, |9 Apel 2021
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UNIZEF GROUF
Cansolclad fnanclal siatements 1or the vear ended 31 Dacember 3120 prepared in accongance with Intemational Financiol

v,
Reporting Stondords famount in the iobles are: expeesiad in PLN uniess olharwsa stated] 'ﬂf unlbep

comparable financial dato for the period from 1 January 2019 to 31 December 2017,

These consolidated financial statements have been prepared on the basis of the assumption that the Group wil
continue its business activity in the fareseeable future. As of the signing of these financial statements, the
Monagement Board of parent company is not aware of any facts or circumstances which would imply a threat to
the Campany continuing as o gaing concem for a periad of at least 12 moenths of the balance sheet date due to
an Intended or forced discontinuance or material imitation of its activity.

1.3. Functional currency and presentation currency of the financlal
statements

The functiona! cumency of the parent company and the presentation cunency of these separate financiol
staternents is Palish Zicty [PLN]. Ali armounts in these consolidated financial statements are presented in Palish dotys,
unless indicated otherwise.

1.4. Changes to IFRS

Chaonges to the existing stondards appted for the {ist time in the finonciol statements of the Group for 2020.

The following changes fo existing standards issued by the Intemational Accounting Standards Board (IASB} enter
into force for the first time in the finencial statements of the Group for 2020:

s ChangestolAS 1P of F " and IAS 8 "A ting Policles, Changes in Accounting
Estimates and Errors” - Definition of materiolity {effective for annual periods beginning on or after | January
20204

« Changes to IFRS 3 “Business Combinations™ ~ gefinition of a business (applicable to mergers where the
acquisition date falls at the beginning of the first annual period beginning on or cfter 1 January 2020 and fo the
cequisition of assels which took place on or after the date of the beginning of the oferementioned annyal

period);
s+ Changes to [FRS ¥ "F' Tal Insin 1s”, IAS 39 “F lal Instr ts: Itlon and M it™ and
IFRS 7 “Al fal ty: Discl " — Refarm of the Reference Interest Rate {effeciive for annuai periods

beginning on or after 1 January 2020):

« ChongestoIFRS 18 “Leas” —relief from Covid-19-elated rental payments {[opproved in the EU an ¢ Octeber 2020
and effective ne later than 1 June 2020 tm financial yeors beginning on or after 1 January 2020]:

=« Changesto es {o the rk in IFRS - effective for the annuel perieds beginning on or

after 1 January 2020,
The above-mentioned charges to the existing standards had no significant Impact on the financial statements of
the Group for 2020,
New standords ond changes to existing standards issued by the IASB and approved by the EU but are not yet ih
force.

By approving these financial statements, the following new standards were issued by the IASB ond approved for
copplication in the EU, but hove not yet come into force:

« Changes to IFRS 4 "Insurance Contracts” - "Extension of the Tempaorary Exemplion from Applying IFRS 9 {the
expiration dote of the temparary exemption from IFRS 9 was extended for annual periads beginning on or after

1 January 2023}":
. Chunges to IFRS 9 “F ", IAS 38 “F ial Instr ts: R itlon and M 1", IFRS 7
“F Instr : D. es”, IFRS 4 ,Insurance Contracts” and IFRS 14 “leases™ -Refomm of the Re!erence

Interest Rote - Phase 2 approved in the EU on 13 January 2021 [effective for annual periods beginning on or
after 1 January 2021}.
New standards and changes to the existing stondords issued by the IASE but not yet approved far applicationin the
EU.

As of the date of these financial statements, the following new standords ond ehonges to the existing standards

have been issued by the IASB but are not yet in force;

- IFRS 14 “Reguiatory Deferral Accounts” (effective for annual perods beginning on or after | January 2018} - the
European Commission decided not 1o commence the process of appraving this temperary standard for
applcation in the EU until the final version of IFRS 14 is ksued;

Biekk Padlaskt. 19 April 2021
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UNIBEF GROUP
Corsokiatad financial datemants lor the yeat ended 31 December v grupa ,
Reporting Stondands fomaounts in the tables ore exprened o PLN unies sibaawia stated| 1 ' Un|bep

= IFRS 17 “Insurance Confracts” as amended by IFRS 17 [etlactive for annual periads beginning on or after |

January 2023);

= Changes to [AS 1 “F of F ial " — Classification of liabilities as shor-term or long-temm
{effective for annual periods beginning on or after 1 January 2023);

« Chongestc IAS 1 *F atlon ot i lal Stat: " — disclosures an accounting pokicies applied [effective

for annual periads beginning on or after | January 2023}

« Changes lo JAS 8 “Accounting Policies, Changes In Accounting Estimates and Enon” - disclosires on
accaunting policies applied [effective for annual periods beginning on o after 1 January 2023).

= Chonges to I1AS 14 “Tongible Fixed Assets” —revenues generated betare the tangible fixed osset is brought into
use [effective for annual periods beginning on or after 1 January 2022);

+« Changes to 1AS 37 “Provisions, Contingent Licbllities and Contingent Assels” - onerous contfracts - cost of
performing the contract [effective for annual periods beginning on or atter | January 2022):

* Changes fo IFRS 3 "Business Comblnatiens” - changes in references to conceprual assumptions with changes
ta IFRS 3 (effective for annual perlods beginning an or alter 1 fanuary 2022).

» Changesto IFRS 10 *C lid " and IAS 28 “Investments In affillotes ond joint ventures™
- sale or contribution of assets between an investor and its offliate or joint venture and subsequent changes
{the effective dote wos defered until the completion of research on the equity methodj:

* Changes to differen? standards “Improvaments to IFRS (2018-2020 cycle)” - changes mode as part of the
procedure of making annual improvements to IFRS {IFRS 1, (FRS 9, IFRS 1é cnd IAS 41] aimed mainly at resolving
inconsistencles and clarifving terminology {changes to IFRS 1, IFRS ¢ and 1AS 41 effective for annual periods
beginning on or after 1 January 2022). Changes to IFRS 14 are for ilustrative purposes only and therefore no
eftective date is provided).

According 1o the estimates of the compenies of the Group. the above-mentioned new standards and changes to
the existing standards would have had no malerial effect an the financial statements had they been applied by
the Group os of the balonce sheet date.

The hedge accounting for the portalio of financial assets and liabilities whose principles have not been approved
tor application in the EU is still outside the scope of regulations appraved by the EU.

According to the estimates of the Group. the opplication of hedge accounting for a portfolio of financial ossets or

liobilities in accordance with 1AS 3¢ A lal b is: R itlon cnd M 1” would not have had a
matericl efiect on the financiol statements hod they been adapted for opplication as of the balonce sheet date.

1.5. Changes to the presentation of financial statements

In connection with the intfroduction of the Europeon Single Hectronic Format {ESEF), the Greup has made o
presentationol reclossification of data in the consclidated financial statements. The list of items that have changed
is presented below.

Chahges to the statement of financial position

1. The item “Trade and other long-term receivables” has been added, which may include receivables and
prepayments and accruck obove 12 months. Prepayments ond occruols ore presented in Nale 4.8
2. Theitem "Long-term prepayments and accruals” has been removed from the balance sheet,

3. The exsling itern “Trade ond other short-term receivables” includes, in oddition to its previous scope,
prepayments and accruals up to 12 months.

4. The ltem “Short-term prepayments and accruak” hos been removed from the balance sheet.

5. The items “"Long-term and short-term financial assets measured at foir value through WF/ICD" have been
removed from the balance sheet.

6. The long-term and short-term “Derivative financicl instument assets” line have been odded.

7. The “Trade and other long-term kabilities” item has been added, which may include trade and cther liabiities,
maturing above 12 months ond deferred revenues above 12 manths, The deferred revenues are presented in
Note 4.19.

8, The "long-term defermed revenues” item has been ramoved fram the bakance sheet.

9. The “Trode and other licbilitles” item includes short-term detemed revenues, in addition to the existing scape.

W0, The “Short-term deferred revenues” item hos been removed from the bolance sheet.

i1, The "Laans, credits ond other financial liabilities” itemn, both fong-term and short-temn, has been disoggregated
into;

- Loans, credits and other financial liobiifies
- Leose liabiities .

Rieksk Podllaski, 1% Aprl 2021
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- Derivative financial instrument liabiities.

Changes fo the profit and loss it and to compi

1. The “Expecled credit losses” item is presented betow the "FAnanciol expenses” item, and not, as before, below
the “Qther aperating expenses” item.
Changes to the statement of changes In equity

1. “Capital on scles of shares at premium” has been separated from “Cther capitals”.

2 The “Qther capitok” item has been replaced by “Other reserve capitals”, which includes oll copitals excluding
the “Capital on sales of shares at premiurn, ot the value excluding distibutions from/to retained eomings”.

3. The “Retalned profitsflasses” item incledes profit/loss for the cument yeor, previous yeors' non-distributed
profits/losses and amounts from ather capitals anising trom profit distribution.

Changes to the cash flow statement

i.  The "Changes in prepayments and accruals” ne has been removed and these changes have been inchided
in the change inreceivables and change in liabifties, respectively,
2 The "Proceeds from sales of shares” item has been discggregated into:
- Proceeds from sales of shares
- Proceeds from sales of shares in investments accounted for using the equity method
3. The “Purchase of shares, slocks ond other capitol assets {incluging copital contiibutiens)” item has been
disaggregated into:
- Purchase of shares and other capital assets [including capital contributions)
- Purchase of shares in investments measured using the equity method
4. The "Loans repaid” item has been disoggregoted into:
- Loans repaid by related parties
- Loans repaid by third parties
5. The “Loons granted” item has been disaggregated Inta:
- Loans granted to rekated parties
- Loans granted to third porties
The summing up at the level of "Net change in cash, excluding exchange differences” has been added.
The “Exchange differences” ine has been added.
The changes made are shown in the tables below:

e

Biekk Podiasid, 19 Ap 2021
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UNTIEP GROUP

Consolkdated fnancial statements for Iha vacr endad 3] Decamber L whih P2,

Reperhng Slondards [ameunts in e 1abies ore expresad in PLN uniess Gihenwia stoted 'Unlbep
CONSOLIDATED PROFIT AND LOSS ACCOUNT

01.01-31.12.2019 change In
upon adjustment of 01.01-21,12.2079
an aftor presentetion restated
Operatling activities
Revenuas from confracts with clients 1,481,974207.17 « 1,641.974.207.17
- from sales ransaclions for which the value of revenues woas
net finally detemmined as of the end of the reporting 4,644,004.92 -4,644,004.92 -
period (IFRS 15}
Costs of products, goods and matartals sold 1,533,792.991.88 . 1.533792,991.8
Gross profif (loss) on scles 128,181,215 B 123,181,218
seking costy 8,473,235.00 R B.473.235.00
General and administrative costs 54,130.848.12 . 54,130,848.12
Qther aperaling ravenues 7.149,056.64 - 7.149056.46
Other operafing expenses 21,831.879.9} . 21,831,879.91
Expected credit losses ¥2.314.785.81 -12.314.785.61 -
Profit (loss} on operating acilvities 38,577,523.33 12.14.725.41 50,894,308.94
Finoncial revenues 4,532,438.87 R 4.532,438.47
- Including: interest calculated using the effective interest rate 3.594,180.61 359418061 -
Fingncial exentes 12,478,449.53 . 12,478,449.53
Expected credit losses . 12.314.785.81 12.314,785.61
Shate in net profits flossas) of subsidiorias mecsured using the
equity method 7.138,007.81 - 7.138,007 81
Pre-tox profit (loss) 37.771,520.28 - 37.771.520.28
Income tax 8.787.951.70 . 8,787,951.70
Net profit (loss) on confinued operations 28,983,568,58 < 24,983,568.58
Net profit (loss) on discontinued operations . - -
Nat profi (loss} 28,983,558.58 - 28,983.548.58
of which attributable fo:
shareholders of the parent company 28,920.801.47 _ 28,920.801.47
non-controling Interests 82.757.11 - 42.747.11
‘CONSOLIDATED STATEMENTS OF COMPREHENSIVE INCOME
01.0t-31.12.201%
upon ad|ustment ot change Ih 01.01-31,12.201%
an enmor [ restated
Net profif (loss) on continued aperatians 28,983,588.58 - 28,953,548 58
Cther h Income fo be ta profit or loss
under specified condifions: - . 3121.292.29
Exchange differences on transiation of forelgn operations 293657 B 3593657
Effective porticn of changes in foir vatue of cash flows hedges .3,125.228.86 . .3.125.220.86
gv;:g:;lux relating te itemns that may be reckassified in later 593.793.00 _593.793.00 A
zt:\rer comprahansive incoma not ts be reclassified 1o profit or . i .439,463.00
Actuariol gains (ksses) on defined benelit plons -43%,443.00 . -439,443.00
Incnme-lm related la items not to be reckassified in later 83.497.00 _83497.00 .
perods’
Other pre-tox comprehensive Income - - -3,560.755.29
?::or;\e}ux telated ta iterns that may be reclassified in loter A .593.793.00 .593.793.00
Im:ome.lcn( related to items not ta be reclassified n later ; .83.497.00 83.497.00
perdods
Totel other post-tax comprehensive income -2,887,401.86 . -2,883 465.29
Total comprehensive Incame 28,096,188.72 - 24,100,103.29
of which attibutable to:
shareholders af the parent company 26,037.336.18 - 24.037,336.18
Biekk Pockasid. 17 Aprd 2021
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UNIBER GRCAIP
Comolda

et financicl stalementy ior Ine vear anded 31 December

Reporting Stancand: famauntsin e 1abiet are expresad in FLN unless otnerwse stated}

1frUnibep

non-controfing interests
*change of signnie

Bielsk Podiaskl, 19 Apdl 2021
poge 15
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uNIBEP GROUP
Corsoldated inoncial sialements for the year enclec 11 Decembar n with
Renorting Stondards [amounts in e lables are axoresiad in PLN unisn aihenwae siated]

1BrUnibep

CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

as of 31.12.:201¢ upon ‘:""“ﬁ:

odjustment of an eror Presemaion o3 of 31.12.2019 restated
Share capital 3,507.063.46 - 3.507.043 40
Bxchange differences on onsaotion of foreign
operations
Revaoluglion reserve -601,629.85 601,629.86 .
Reserve copital 28,776,714.68 -28.774,714.48 .
Other reserve caopitels . 490,728.54 490.728.54
Supplementary capital 126.358.131.83 ~124,358.131.83 .

y it

e IV Capict an scies ol hases ot £0.505.278.22 1,248,482.80 £2.153.741.02
Retained eamings . 203.910,505.3% 203,910.905.39
Profit floss] from previcus years 22,194,098.6! -22,194,098.61 N
Cunrent net profit {loss) 28,920.801.47 “28,920,60) .47 .
Tatal 270,042,458.35 =370,042.458.15 -
Equily offributable to owners - 270.062,458.35 270.062,458.35
of the parent company
Equity of non-controling shoreholders 55,047.734.03 . 55,067.736.03
Total equity 325,130,194.38 - 325,130,194.38

Blekk Podiaskd, 19 April 2021
page 16
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UNIBEP GROUP
Consolidatad fonciat stotements for he veor anded 31 December ' win Brupa
Reprting Slondords famounts in tha fabley ore expamed in PLN uniets SMherwsa 8107 1 'unlbep
CONSOLIDATED CASH FLOW STATEMENT
01.01.-31. 12201 % h I
upon adjustment of SN2 1 01.01.-31.12.2019
presentatian
an efror restoted
Cash llows from operafing activitles
L Gross prolit floss) 37.771,520.28 37.771.520.28
1. Total ad)ustments: 137,448.533.42 - 127,354,117.84
1. Amortisation and depreciatian: 15,887.770.83 15.887,770.63
2. Exchange profits losses) -255,437.2% . -255.437.29
3. interest and profit sharing (dividend) 3,879.441.54 3,879.661.54
4. Profit loss] on investment activities 298,625.88 298,625.88
5. Change in pravisions 18,677,285.23 18.677,265.23
4. Change ininventary -33.562.760.03 . -33,542,740.03
7. Change in receivables 49.977.356.96 -1,245.880.35 48,731,478.61
8. Charge in short-term labiities excluding financlol 73591.175.55 32886237 73.920,037.92
labiities T . e
#. Chonge in prepayments and occruols -917,017.98 917.017.98 .
10. Other adjustments -220.524.63 -220.524.63
Cash from operating activities - . 145,127,438.14
10. Income tax poidiretunded 12,292.415.56 . 12,292.415.56
MNet cash from operating aclivitles 177,420,053.70 - 177,420,053.70
Cash flows fram Investment octivities
Purchase of tangible fixed assets in useand intongible
assets -4,950,085.09 - -4,950,08509
Proceeads from sales ol tongible fixed ossets In use and
intangble astets 913,292.65 - 913,292.65
Praceeds from sales of shares 2/058,350.00 -2.056,350.00 R
Purchose of shares, stocks and other copitol assets .
fcluding copitol contributions} 3,500.000.00 2.500,000.00 -
Proceeds from sales of investments accounted for using
the equity method - 2,054,350.00 2,05%,350.00
Purchase of shares, stacks and other copital assels
fincluding capital contibutions) ”
Purchase of shares in investments accounted for using the i 3,500,000.00 _3.500.000.00
equity method
Interest received 148,421 . 3.148,421.31
Dividend received 11,202,201.58 - 11,202,201.58
Loans repoid -21,635.175.87 2163517589
Loons granted 1,134062.81 -1,134 05281 .
Loans repoid by third parties . 1.134,.062.81 1,134,062.81
Loans repaid by related parties - - .
Loans granted to third parties . -21.435,175.89 -21.635.175.89
Loans gronted to rekated parties - R -
Other {including execution of detivative instruments) 584.690.08 - 584,490.08
Nel cash iram [nvestment aciivitles -11,044,242.55 - +11.044,242.55
Cash flows from financlal acthities
Praceeds Iram loens, credils, bonds ond bills ol exchange 139,976,325.89 - 139,978,325.89
Repayment of keans, credits, bends and bills of exchonge -152,285,740.85 . ~152,285,760.85
Purchase of awn stocks (shares) -7.190.000.00 - -7,190,000.00
Payment of lease Rabilties -7,730,044.33 -7.730.044.33
Interest paid -8,421,324.32 9.421,324.32
Oividend paid -7.515.539.48 -7.515.539.48
Net cash from financial activities -44,168,345.09 -44,168,345.05
Net change In cash due to sxchonge differances - : 122.209,444.06
Exchange differences - 4581538 4581536
Ne' change in cash 122,209,466 .06 45815346 122,255,281.42
of which: exchange differences 186,469.92 -1B6.46%.92 .
Cash opening balance 54.082.231.50 140,654,546 54,272 885 .04
Cash ciesing balance 178,291,897 .54 - 178.478,147.48
Biesk Pockastd, 19 Apt 2021
page 17
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UNIREP GROUP
el fnorclol statermants kor fhe vwear anded 31 Decemeer 2020 preaared I acCorsance wih ivemotiondl Frnonclol guea ,
ReDarng Stonddids [amaunts in e tables ofe @xretied n PLN uniets athenwisa stated| 1 'Unlbep
-including: of Emited disposabiity 23,280,004.3¢ 23,280.004.30

Biclsk Padioski, 19 Apd 2021
page 18
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NTLE? GROUP
Corsokdated financial statemant for e year ended 1) December n wee ,
RepOning S10naands [Gmounits in Ihe lables cre 8ipresed in PLN urien alhenwsa stated) '9'Un|bep

2. Information about the Capital Group

2.1. Companies included in the consolidated financial stalements
The UNIBEP Graup, opart from the parent company UNIBEP SA, comprises:

1. Id ! t SA with its registered office in Warsaw esfablished an 09.04.2008 - notarial repertary deed no.
223572008 and registered on 29.04.2008 in the Register of Enfrepreneurs under the number 0000304859, Business
Registry Number (REGON] 141412526, Tax identification Number (NIP} 5213483781, On 30.04.2013, the change
aof the legal form of the Company irom a limited liabllity company to o joint-stock company - KRS0000454437,
The parent company UNIBEP SA holds 97.63% of the Company shares. The parent compeny is consolidated
using the full method.

2. UNEX Construction $p, z 0.0, with its registered office in Warsaow {foasmerty VIZELA Invesiments Sp. z 0.0.). On
04.07.2011, UNIBEP SA taok up 100% of shares in this Cempany. The Company was registered in the National
Court Register ungder the number 0000381511, Business Registry Number {REGON] 142872709, Tax Identification
Number (NIP) 5272651352. The Company is consolidated using the full method.

3. BUDREX Sp.z0.0. withifsregistered office in Bialystok, registered in the National Court Register under the number
0000073755, Business Registry Number (REGON) 051980944, Tax Identification Number {NIP} 9641544351, On
01.07.2015, UNIBEP SA acquired 100% of shares of this Company. On 20.12.2017. the share capital was increased
o PLN 430,000. The Company implements bridge projects. The Company is consclidated using the full method.

4. UNIBEP PPP Sp. 1 0.0. with its registered office in Bielsk Podlkaski. On 12.12.2017, UNIBEP SA ook up 100% of shares
in this Company. The Compgny was registered in the National Court Register under the number 0000708771,
Business Registry Number (REGON) 348946772, Tax Identification Number (NIP) 5432185055, The Company is
consolidated using the full method.

5. Unlhouse SA with iis registered office in Bielsk Podlgski. On 01.04.2019, Unthouse SA was established in an
organisation with its registered office in Biekk Podlaski, The equity of the Compony omounted to PLN 100,000.00.
On01.07.2019, the Company wasregistered in the National Court Register undet the name of Unihouse SA under
the number 0000793054, Tax identification Number (NIP} 5432187457, Business Registry Number [REGON)
383776570. On 01.15.2019, Unibep SA in exchange for the contribution in kind of the organised part of the
enterprise took up 21,500,009 new issue shares with the total naminal vatue of PLN 2,150,000.00. The copital
increase was registered on 31.12.2019. The share copital on that day was PLN 2,250,000.00. Unibep SA is the scle
awner of Unihouse SA. The Company is canselidated using the full method.

6. Idea Sp. 7 o.0. with its registered office in Warsaw. The date of acquisition of centrol by Unidevelopment SA is
18.12,2015. Unidevelopment SA holds 100% of shares. The Company is consolidated using the full method. The
Compaony is registered in the National Court Register under the number 0000224488, Business Registry Number
{NIP) 5213418143, Tax Identification Number [REGON) 140494042 The Company is consolidoted using the full
methog,

7. ldea Sp. 1 o.c. Sp.k with its registered office in warsaw. The purchase of shares of the Company by
UNIDEVELOPMENT Sp. 7 0.0. fook place on 09.09.201 1. In 2012, Unidevelopment Sp. z 0.0. increased its share in
profits to 48.99% an the basis of the amendment of the articles of association, On 18,12,2015, Unidevelopment
SA increased Its share in profitioss to 98%. Idea $p. z 0.0. holds 2% of shares. The Company s registered in the
Nationol Court Repister under the number 0000342446, Business Registry Number (NIP} 5213578408, Tox
Identification Number (REGON} 142547074, The Company is consalidoted usihg the full method.

8. MP Sp. z 0.0. with its registered office in Poznan. Unidevelopment SA s the owner of 100% of shares of the
Company. The Company is registered in the National Court Register under the number 0000394404, Business
Registry Number [NIP) 721235144, Tax Idenfification Number [REGON) 301902422, The Company is consolidoted
using the full methed.

9. Unige Sp. z o.0. with its registered office in Warsaw, Unidevelopment SA took up 100% of shares in the newly
establshed Company. The Company was registered in the National Court Register on 30.10.2012 under the
number 0000434818, Tax identification Number [NIP} 5213839542, Business Registry Number (REGON) 1446366518,
The Company is consolidated using the full method.

10. Hevella UDM Sp. z 0.0. 5.K.A, with ifs registered office in Warsaw. Unidevelopment SA holds 100% of shares. The
Company was registered in the National Court Register on 03.10.2013 under the number 0000479378, Business
Registry Number (REGON} 146903841, Tax Idenfification Number {NIP) 5213454425, The Compaony & consolidated
using the full method.

11. Lykke UDM Sp. 1 0.0. S.K.A. with ifs registered office in warsaw. The Company was registered in the Natlona!

Bietsk Pociasid. 19 Apfil 2021
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Court Register on 03.10.2013 under the number 0000479275, Business Registry Number {REGON) 144203855, Tox
Identification Number {NIP) 5213656454, On 23.03.2015, the Extroordinory Meeting of Shareholders decided o
increase the share capitol trom 50,000 PLN to 711,081 PLN. The share capital increase wos registered in the
National Court Register on 13.04.201 5. The Company is consolidated using the full methed.

. $zczedliwicka Sp. 2 0.0. with its registered office in Warsaw. On 03.03.201 4, the Company was registered in the

National Court Register under the number 0000500220, Business Registry Number (REGON) 147129636, Tax
Registration Number (NIP} 5213587529. Currenily, shares in the Company are held by: Unidevelopment SA -
92.93%. Hevelia UDM sp. z 0.0. 5p. K = 3.31%, Lykke UDM 3p. 2 0.0. 5p. K - 2.82%. Monday Development sp. z 0.0.
- (.846%, MP 5p. z 0.0, ~ 0.08%. The Company is consolidated using the full method.

Mondoy Development Sp. z o.0. with its registered office in Poznar. The Company is registered under the
National Court Register {KRS) number 0000848409, Business Registry Number {REGON} 301054767, Tax
Identification Number {NIP} 7811832838. On 05.01.2014, UNIDEVELOPMENT SA acquired ordinary new issue shares
in Monday Development SA with its registered office in Poznan. As a result of this merger, UNIDEVELOPMENT SA
holds 10,000,000 shares with a value of PLN §,400,000.00, which constitutes 92.49% of the equity of the acquired
company Monday Development SA. As o result of sales of 350.000 shares on 10.03.2017, Unidevelopment SA
held 9.650.000 shares of the Company. constituting 89.45% of the share copital, After the next transaction. on
24.03.2017. Unidevelopment SA held 9,450,000 shores of the Company, constituting 89.54% of the share capital.
On 25042017, Unidevelopment SA purchased another 1,078.815 shares. As of 31.12.2017, after these
transactions. Unidevelopment SA holds 10,738,485 shores of the Company, constituting #9.54% of the shore
copital. The shares were acquired in cash. In 2018, own shares with a nominol value of 7 thousand PLN were
redeemed. At the end of 2018, Unidevelopment SA heid 100% of the share capital. On 16.12.201%, the District
Court in Poznah registered the merger of Monday Development SA with UDM2 Sp. z o.0. pursuant fo Art. 492 §
1 temn 1 read with Arl. 492 § 1 item | of the Commerciol Companies Code. In connection with the merger,
535,833 new series D shares were issued, which were released to the owner of the Acquired Company in
accardance with the Merger Plan. The sole owner of UDM 2 Sp. z 0.0. was Unideveloprnent. On 01.07.2020.
registered In the National Court Register by a change of legal form of the company into Sp. 7 6.0, The core fleld
of activity of Monday Development 8p. z 0.0. is develapment activity. The Company is consolidated using the
full method.

. Sokratesa Sp. Z 0.0. {fermerly: Kasmonautéw Sp. 2 6.0.} with its registered office in Warsow, Unidevelopment SA

holds 100% of shares. The Company was registered [n the National Court Register on 07.09.2014 under the
number 0000635546, Business Registry Number (REGON] 365338348, Tax identification Number (NIP) 9721264394,
The Company is consolidated using the full method.

. Osledle |dea Sp. z 0.0. with its registered office in Warsaw. Unidevelopment SA holds 100% of shares. The

Company was registered in the National Court Register on 07.11.2016 under the number 0000545217. Business
Registry Number (REGON) 365800901, Tax Identification Number (NIP) 5213754381, The Company is consolidated
using the full methed.

Osledle Marywiiska 5p. z 0.0. with its registered office in Waraw. Unideveloprnent SA holds 100% of shares. The
Company wos registered In the National Court Register an 20.01.2009 under the number 0000321850, Business
Registry Number [REGON) 141720541, Tox Identification Number [NIP) 5213518261, The Company is consofidated
using the full method.

Smart Clty Sp. 2 0.0. Sp.k. with its registered office in Warsow. The Company is registered in the National Court
Register on 27.10.20'4 under the number 0000352079, Business Regisiry Number {REGON) 142349744, Tax

. Identification Number (NIP) 5252474532, On 09.06.2015, the Distict Court for the Capital City of Warsow

registered Unidevelopment SA os o limited Portner In this Compaony. The agreed confribution of
Unidevelopment SA to “Smart City Sp. 20.0.” 5p. k. Is 14,500,000 PLN. As of 31,12.2014, the confribution made by
Unidevelopment SA to "Smart Clty Sp. 20.0." Sp.k. amounts to 11,030,000.00 PLN. The agreed contribution of the
second Limited Partner, L.e. Challange Eghteen Sp. z 0.0, is 44,091,000 PLN. This contribution was made in full:
1,000 PLN as a cash confribution and 44,090,000 PLN as a non-cash confribution. On 23.02.2017, contributions
for Unidevelopment SA were reimbursed by Smart City Sp. z 0.0. Sp.k. in the amount of 5,440,000.00 PLN, on
24.07.2017, reimbursement of contributions in the amount of 2,.870,000.00 PLN and on 04.10.2017 - 2,499.000.00
PLN. As of 31.12:2017, the contribution made was 1.000.00 PLN. The share of Unidevelopment SA in the
profits/losses of the Company is 50%. The Company is measured using the equity method,

. Bukowska 18 MP Sp. z o.6. Sp.k. wilh its registered office in Pomar. The owner of 99% of the contribution is

Monday Development sp. 2 0.0, and 1% by MP Sp. 1 0.0, The sharehalder share in the Company's profits/losses
is as follows: 99% of the canfribution is made by Monday Development sp. z o.0. and 1% by MP Sp. 2 0.0. The
Company is registered under the number 0000689209, Tax Idenlification Number [NIP) $72127734C, Business

Biekk Podiosk, 19 Apr 2021
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Registry Number (REGON} 347998178. The Company is consolidated using the full method.

. Tlelony Solacz Tarasy MP Sp. 2 0.0. $p.k. withits registered office in Poznon, The owner of 99% of the contribution

is Manday Development sp. 2o.0. and 1% by MP Sp. 2 0.0. The shareholder share in the Company's profitsflosses
¥s os follows: 99% of the contribution is mode by Monday Development sp. 2 0.0. and 1% by MP Sp. 2 0.0. The
Company & registered under the number 0000889262, Tax Identification Number (NIP) 9721277334, Business
Registry Number [REGON} 347998044, The Company is consolidated using the full method.

Monday Kosmonautéw MP Sp. z 0.0. Sp.k. {lormerly: Mondoy Malto Manday Palaczo Sp. z 0.0. Sp.k.) with its
registered office in Pomnan. The owner of 99% of the contrbution is Monday Development sp, 2 0.0. ond 1% by
MP Sp. 2 0.0. The shareholder share in the Campany’s profitsfosses is as {cllows: $9% of the contribution s made
by Monday Development sp. 7 0.0. ond 1% by MP 5p. 2 0.0. The Company is registered under the number
0000489250, Tax identification Number {NIP) 9721277328, Business Registry Number [REGON} 347991928. On
06.02.201, a resolution was adopted to change the hame of the company to Monday Kosmanautdw MP Sp. 2
o.0. §p.k. The Company is consolidated using the full method.

URSA PARK Smart City Sp. 1 0.0. Sp.k. with its registered cffice in Warsaw. On 03.08.2017. Unidevelopment SA
joined URSA PARK Smart City 5p. 2 0.0, Sp.k. The Company was registered in the National Court Register on
31.03.2010, Business Registty Number (REGON) 142370014, Tax Identification Number (NIP) 52524756443, The
ogreed contribution of Unidevelopment SA to URSA PARK Smart City Sp. z 0.0. Sp.k. is PLN 14,500,000,00. The
confribution made by Unidevelopment SA to URSA PARK Smart Cily Sp. 20.0. Sp.k. asof 31.12.2017 s 8.750.000.00
PLN. In August 2018, the contributions of §,950,000.00 PLN were reimbursed, and in November the contribution
of 1,500.000.00 PLN was made and in December the contribution of 1.000,000.00 was made PLN. In the pedod
from 01.01.201% 10 31.12.201%, Unidevelopment SA made confributions to URSA PARK Smart Clty Sp. z 0.0. Sp.k.
in the amount of 3.500,000.00 PLN and received reimbursernent of contributions in the amount of 1.800.000.00
PLN.

In the period from 01.01.2020 ta 3).12.2020, Unidevelopment SA made contributions to URSA PARK Smart City Sp. z

22,

23.

24.

25

28,

©.0. Sp.k. in the amount of 1,200.000.00 PLN and received reimbursement of contributions in the cmount of
7.199.000.00 PLN. As of 31.12.2020, the contribution made by Unidevelopment SA ta URSA PARK Smart City Sp. z
0.0, 5p.k. ameunts to 1,000.00 PLN. The share of Unidevelopment SA in the profits/losses of the Company is 50%.
The Company is measured using the eguity method.

Fama Development Sp. 2 0.0. with its registered office in Poznah. On 22.02.2018, Unidevelopment SA purchased
50 shares with o nominal value of 2,500 PLN. Unidevelopment SA holds 50% of shares. The Compaony is registered
under the National Court Register (KRS} number 0000699 44%, Business Registry Number (REGON) 368514780, Tax
identification Number (NIP] 469254055%. On 20 November 2019, the name of the Company wos changed from
wiepofoma Development sp. z 0.0. to Fama Development sp. z o.0. by the notarial deed 13620/201% . On
28.01.2020. the change was registered in the National Court Register. The Company is consofidated using the
full methed.

Famao Development $p. z 0.0. $p.k. with ils registered office in Pomnari. On 22.02.2018, Unidevelopment $A joined
the Company. The omaount of the agreed confribution amounts ta 5,001,000.00 PLN. The Company is registerad
under the National Court Register (KRS) number 0000700179. Business Regisiry Number {[REGON) 348545131, Tax
Identification Number (NIP) 4692540677. On 5 Februory 2020, the General Meeting of Shareheolders. in
connection with the change of the name of the company. which is an unlimited partner. odopted a resolution
on changing the name of the company fram Wiepofoma Development sp. z 0.0. sp. K. to Fama Development
sp. 20.0. 5p. K. The Company is consolidated wsing the full method.

Coopera IDEA Sp. 7 o.0. §p.k. with ils registered office in Warsaw, The value ol shares is 10,000.00 PLN.
Unidevelopment SA owns $8% of the coniribution and Ildea Sp. 2 0.0. owns 2% of the confiibution. The
sharehclder share in the Company's profitslosses is as follows: Unidevelopment SA owns 98% and Idea Sp. zo.0,
owns 2%. On 03.07.2018, the Company was registered under the National Court Register number 0000738151,
Business Registry Number {REGON] 3804657725, Tax Identification Number (NIP] 5213832747. The Company is
consclidated using the full method.

Micklewicza IDEA Sp. 1 0.0, Sp.k. with ifs registered office in Warsaw, The value of shares is 10,000.00 PLN,
Unidevelopment SA owns 98% of the contribution and idea Sp. 7 0.0. owns 2% of the contribution. The
shareholder share in the Company's profits/losses is as fotows; Unidevelopment $A awns 98% ond Idea $p. 70,0,
owns 2%. On 11.07.2018, the Company was registered under the National Court Register number 0000740041,
Business Registry Number [REGON} 380731829, Tox Identification Number [NIP) 521383382i. The Company is
censolidated using the full method.

Asset IDEA Sp. T 0.0. Spk. with its registered office in wamaw. The value of shares s 10,000.00 PLN.
Unidevelopment SA owns 9$8% of the coniribution and Idea Sp. z 0.0. owns 2% of the coniribution. The
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shareholder shore in the Company’s profitsflosses is as folows: Unidevelopment SA owns 8% and ldea Sp. z 0.0,
owns 2%. On 10.07.2018, the Compaony was registered under the National Court Register number 0000739774,
Business Registry Number [REGON) 380725439, Tax Identification Number {NIP] 5213833464. The Company is
consolidated using the full method.

. UNIl IDEA $p. 2 o.0. Sp.k. with its registered olfice in Warsaw, The value of shares s 10,000.00 PLN.
Unidevelopment SA owns $8% of the contribution and idea Sp. z 0.0. owns 2% of the contibution. The
shareholder share in the Company's profitsflosses is os folows: Unidevelopment $A owns 98% ond Idec Sp. 20.0.
2%. On 29.11.2018, the Company was registered under the Nationol Court Register number 0000759909, Business
Registry Number {REGON) 381708750, Tax Identification Number [NIP} 5213848047, The Company is consolidoted
using the full methad.

2

~

28, MD INWESTYCJE 5p. 2 0.0. Monday Male Garbary Sp.K. with its registerad office in Pomnari is registered under the
National Court Register (KRS} number: 0000445094, Tax Identification Number [NIP} 20900024%8. Business Registry
Number (REGON): 3023172%8. The Company is consolidated using the full method,

29, The UNIBEP Group structure includes a closed-end investment fund of non-pubfic assets — UNIDE Fundusz
Inwestycyjny Zamknlely. The fund was registered on 02.08.2012 in the Regional Cour in Warsaw under the
number RFI 781. The fund is manoged by SATURN Fund TF SA with ifs registered office in Warsow, The fund was
established for an indefinite period of time, The investment abjective of the fund is to increase the value of its
assels as a result of the increase in the value of deposits. Investars In the fund include: Monday Development
Sp. 2 0.0.0n 20.08.2019, the Polish Financiol Supervision Autharily issued a decision on withdrawal of the business
icence by SATURN TR SA, so far the managing outharity of UNIDE A2 AN fund, for which BNP Parbas Bank Polska
SAIs the depositary. From the date of the decision, the investrment fund was represented by the depositary, On
18 November 2019, the by-laws of the Fund were changed. Under this change, the management of UNIDE FIZ
AN was entrusted 1o Towarzystwo Funduszy Inwestycyjnych BDM SA in Bielsko Biata,

30. 1 FAMA DEVELOPMENT 5p. 2 0.0, $p.k . with its registered office in Poznon registered on 21.09.2020 In the National
Court Register. Tax Identification Number (NIP): 7812012988, National Court Register number {KRS): 0000840940
Business Registry Number [REGON): 387049458 Shares in the company are held by: Fama Bevelopment sp. z
0.0, 5p. K. (limited partner) 99% and Fama Development sp. Z 0.0. {unlimited partner} 1%. The Company is
consclidated using the full method.

31. Ursa SKY Smart Clty Sp. z o.0. Sp.k. wilh its registered office in Warsaw. On 22.09.2020, Unidevelopment SA
became a poriner {limited paortner) in URSA SKY Smart City sp. 2 0.0. spk. The Company is consolidated using
the equity method, The agreed contribution amounts 1o 14,500,000.0C PLN. Contributions made as of 31.12.2020
ameunted to 5,450.000.00 PLN.

32. Seljedalen AS org. no. 912 118 149 with its registered office in Trondheim, Norway, was acquiced on 10.09.2013.

UNIBEP Sa holds 50% of shares. The Cempany was established 1o comy aut developer activities on the Norwegion
market, The Company is meosured using the equity methad.

33.lavsetvegen 4 AS org. no, 912 575 543 with its registered office in Melhus, The Company was established in
19.09.2013. 100% of shares were acquired on 23.09.2015 by Seljedolen AS. The Campony conducts development
and property rental activities. The Company is measured using the equity method.

DIAGRAM OF THE UNIBEP CAPITAL GROUP (AS OF 31.12.2020)
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3. Accounting and consolidation principles
adopted

3.1. Accounting policy

These financial statements were prepared in accordance with the principles described below, taking inta cccount
the applicabie changes {o the International Rnoneial Reporling Standards (“1FRS").

TANGIBLE FIXED ASSETS

Tangible fixed assets include own items: Tangible fixed assets, Tangible fixed ossets under cansiruction and Right-oi-
use assels

Tangible fixed assets are assels malntained by the Group in order to use them in the production process orin the
supply of goods and services or for odministrative purposes with on expected economic usefulife of over one year,
Tongible fixed assets include in parficular the following groups:

« land (including land intended for surface mining. e.g. gravel mine):

»  buildings. premises, civil and water engineering structures;

» technical equipment and machines:

+ vehicles:

- ather tangible fixed assets:

« expenditure in third party tanglble fixed assets;

Tangible fixed assets are recognised in the accounting records if ond only if the following two criteria are met
simultaneausly:
= there is a probability that the Group will abtain future ecanomic benefits reloted to a given asset;
+ the purchose price or manufactuing cost of an asset by the Group can be determined in a reliable
manner.

Al the fime of Initial recognifion. an item of tanglble fixed assets that qualifies for recognition as an asset is measured
at purchase price or manufacturing cost.

Commenced Investments related 1o tangible fixed assets under construction are measured ot the amount of total
costs drectly related ta their purchase or manufacture, including the financial expenses, less the impairnent wiite-
offs.

Atter the initial recognition, tangible fixed assets ore disclosed at purchaose price or manufacturing cast [“cost”) less
total amortisetion charges and total impairment losses.

Tangible fixed assets, including land intended for surfoce operations, are depreciated on a straight-line basis in order
to distribute their initial value, less their residual value and accumulated amortisation end impaiment losses, over
the period coresponding to their estimated useful fite.
Deprecidtion is bosed on the cost of the asset less its residuol value.
The amount of depreciation rates is determined on the basls of the expected uselul kfe, which is subject to annwal
verificotion by companles of the Group. Useful lives ot particulor groups of tangible fixed assets are presented below:

~ land inlended for surface mining — 10 vears;

- buildings. premises. £ivil and water engineering structures - bebween 5 to 40 years;

= technical equipment and machines - between 2 to 15 years;

+ vehicles — between 3 to 8 years;

« other tangible fixed assets —~ between 2 to 10 years,
In justified, individual cases the above-mentioned periods may be extended.
The above-mentioned useful lives and the residual value of individual tangible fixed assets are reviewed at least at
the end of each financiat vear and if expectations differ from previous estimates, changes are recognised
praspeciively as changes in accounting estimotes.
Low value tangible fixed assets with a value not exceeding 3,500 PLN, except for power tools, may be depreciated
once, in the month In which they were purchated. if the sirmplification adopted in this way does not significontty
distort financial results and assefs. A one-off purchase of a larger number of low value tangible fixed assets may be
recognised and depreciated as one callective assel. As regord to items classified as equipment. due to their low
value, the Group applies a simplified approoch consisting in a one-off recognition of the asset value in the cost of
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materiol consumption at the time of pulting the ossets into use, Off-balance sheet equipment records are kept in
subsequent periods.

Depreciatian of tangible fixed assets begins when they are avadable for use, which means bringing the asset ta the
location and conditions necessory forit to be used os intended by management. In practice, the Group adopts a
simpkEfication and depreciation starts at the beginning of the month following the month in which the langible ficed
asset became available far use.

It there are indications of possible impaiment loss of tangible fixed assets, these assets ore reviewed for possible
impairment loss.

The amaunt of impaiment losses is determined as the excess of the canying amount of these items over their
recoverable amaunt.

Impgirment losses are recognised in the income statement under “Other operating expenses™.

An assessment shall be made at each reporting date 1o determine whether thete is any objective evidence that
the loss write-off may be reversed. A possible reversal of a previously recognised revaluation write-off is recognised
in the income statement under "Other operating revenues”, respectively.

Subsequent expenditures are recognised in the camying amount of o given tangible fixed asset only when it is
possible that this item will briing economic benelits lo the Group, and the cost of the given item can be relfiably
measured,

The costs of cument maintenance of tangible fixed assets and their maintenance affect the profit of foss of the period
inwhich they were incurred:

INTANGIBLE ASSETS

Intanglble assets are recognised if it is probable that they will generate econemic benefifs in the future. The initial
recognition of intongible assets is made according to their purchose prices or monufacturing cost. In the subsequent
period of use, the measurement & made at the purchase price o manufacturing cost less depreciation and
impairment losses.

Intangible assets held by the Group, except for intangible assels with indefinite useful lives. ore amorlised on a
straight-line basis over the period comesponding te their estimoted useful lives, Le. in principle 2-10 years. This period
may be extended in juslified cases.

Goodwill arising from taking control ot a subsidiary is not amortised and is subject to an annual impairment test. in
order to test for possible impaiment. goodwill acquired as a result of the merger is allocated o cash generating
units. Allocafions are made to those cash generating units or groups of cash generating units which ore expected
to benefit from the synergy of merger which crected this goodwill. Each unit or group of units ta which the goodwill
is allocated represents the lowest level in the entity ot which the goodwill 's monitored for internal moragement
purposes. Neveriheless, a single cash generating unit cannot be larger than an operating segment established in
accordance with the principles described in the Segment Reporting section. The annua! impalment test of a cash
generoting unil 1o which goodwill has been dliocated is camed out at the end of the financial year, The impairment
test consists of a comparison of the camying omount of the cash generating unit with its recoverable value, i.e. the
higher of ftwo amounts: fair value less seling costs and value in use.

Impairment losses are recognised in the income siatement under “Other operoting expenses™.

Research watk includes innovative and planned secrch for solutions underiaken with the aim of acquiing and
assimilating new scientific and technicdl knowledge. at the stage of research work, the Group is not yat able to
prove the existence of such intangible asseis which will generate economic benefits in the future.
Bevelopment work is the practical application of research findings or other knowledge in planning or designing the
production of new or substanticlly improved materials, devices, products, processes, systems or services prior to serial
production or use. At the development stage, the Group is able fo identify such an intangible asset which will
generaie economic benefits in the future,

In the case of difficulties in seporating research and development work in the implemented project. the Group treats
the entire work as research work,

Research work does not lead to the creation of an asset, therelore the costs of such wark ore recognised in the
cosls of the period when they are incured, similar to the costs of development works that do not meet the criteria
for capitalisation. .

Develaopment work casts are capitalised as infongible assets that are technically possible. used 1o complete an
intongible asset so that it can be Lsed or sokd.

LEASE

The contract includes a lease if all of the following conditions are met:
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« the asset is identified [note: an asset is not identified if the supplier hos a significant right to reploce the
asset],
= theclientis entitled to virtualy all economic benefits,
= the client determines how and for whot purposes the asset is used or it is determined by a higher level of
authorty,
but the client aperates the asset or has designed it.

Lease with a lessee

If the contract meets the definition of a lease, then, at the beginning of the lease, the lessee recagnises a right-of-
use asset ond aleose liability in its staterments of financial position.

The right-of-use asset is initially recognised ot the volue of the leose liability, and then increased by:
+  onylease paymenis made on or belore the commencement date less any lease incentives received,
-  theinilici direct costs of the lessee related to the contract.
+  estimate of costs to be bome by the lessee af the end of the contract.

After the commencement date, the right-of-use assetis measured using the cost model.
In order to apply the cost model. the right-of-use asset is measured at the cost:

+ less total depreciation (amartisafion] and total impaiment losses,

+  adjusted for any revaluation of the lease liability.

The lease fiability is inftially measured ot the cument value of future lease payments over the lease ierm. discounted
at the rate specified in the lease confract. Otherwise, If this rate connot be determined, the incremental barrowing
rote of the lessee should be used.

Lease paymenits to be recognised in the measurement of the lease liability at the initial recognition date shall
include:
« lixed lease poyments minus any opplicable keose incentives - fixed lease payments include, in principle,
fixed lease payments, which may contain elements of volatility as such, but are generally unaveidable,
«  varabie fees depending only on the index orrate,
*  amounts paid by the lessee in respect of the guoranteed residual value,
« calloplion exercise price,
+  penaities for lease temination - are recognised anly if It has been assumed in defermining the lease term
that there is reasonable certainty thot the lessee will exercise the terminalion option.

After initial recegnition, the lease liability is measured through:
« agnincrease in the comying cmount to reflect interest on the lease liability,
« adecreasein the camying amount to reflect the lease payments made.
« revaluoting the camying amount to reflect any recssassment or chonge in the lease or ta reflect revalued,
substantially {ixed leose payments.

The revaluation amount of the lease liability is regarded as an adjustment to the right-of-use asset. However, if the
camying emount of the right-of-use asset s reduced to zerc end there Is @ further reduction in the measurement of
the lease liability, the remaining amount of the revoluation is recognised in profit or loss.

It a coniract meets the definition of o leose but the payments are varable {not index or rate dependent but, for
example, tumaver], the cost of such confracts is nat included in the measurement of the lease liability but is
recognised directly in profit or loss.

The Group identified the following types of significant lease contracts:
= right of perpetual usutruct of land,
= office lease contract,
*  machines and equipment lease contracts,
«  vehicle leose contracts.

The Group allows for taking advantage of simplifications concermning all shart-term lecses {shorter than 12 rmanths)
and leases with respect to which the undertying asset has a low value (below 20,000 PLN). No financial liabilities end
related right-of-use assels are recognised for these contracts. Lease payments in such a situation ore recognised os
expenses on a siraight-ine basis over the lease temmn.

When identifying lease contracts, the Graup makes estimates and applies judgements that have a significant effect
on the value of lease fiobilties and right-of-use ossets, This mainly concems the discount rote adopted for the
valuation of liabilities and the duration of the leases {including the possibility of prolonging or ¢arly termination of
the lease contract}. Estimates that offect subseguent reporting periods oo include the depreciation rote and
residual values adopted lor individual assets.
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The lease term is the nen-cancellable lease tem, which coven the aggregate of:
- possible renewal periods of the leose controct if the lessee hos reasoncble assurance thot it will exercise
this option; and
. possible lease controct notice perods if the lessee hos reasonable assurance that it will not exercise this
aption.
The exercise of the opfion to extend/terminate the lease by companies of the Group should take Into account all
relevant facts and circumstances known and controlled by the Group.

INVENTORY
The inventory includes ossels that meet the following criteria:
» held {or sale in the ordinary course of the Group business;

= inthe course of production held tor sale, or
» in the form of materials or raw materials used in the production process or in the provision of services.

Property is also classified as inventory as o result of o change in the clossification of investment property, which
occurs when kand ocquired by the Group no longer meets the criteria of an investment property.

Inventary items stored ot construction sites for construction-specific purposes or processed on ther awn or by a
subcontractor and in regards to which it is cerfain they can be easity used for other contracts or sold are not
considered os inventory items. Such items are charged directly to confract costs and are thus included in the
measurement of the contract according to the progress.

Inventory is measured ot the lower of these two values: purchase price or manufacturing cost and sefling price. Net
selling price is the selling price which can be obtained as of the balance sheet date, excluding value added tax
ond excise tax, less iebates, discounts and similar price adjustments, as wel as costs related to adopting the item o
be sold and making this sale.

Expenditure of inventary, except for land and inventory acquired for development activity, ik detemined using the
fiest-in, first-out {FIFO) method. The distibution of land and inventory related to development activity. such as
aportments, premises, eic., is determined using the detalled identification method,

The Group recagrises revaluatlon write-offs on inventory based on the curent sales or use plans. Net recoverabie
omount is the estimated net seling price as defined above [“Post-nitial recognition measuremeni” section).
Revaluotion write-offs on inventory are recagnised In the proflt or loss for the given period. under the “Qther
operating expenses” itern.

BORROWING COSTS

Borrowing cosis directly attributable to quolitying assets cre capitalised as o part of the purchase price or
manufacturing cost of these iterns.

The capitalisation of borowing costs allocated 1o assets begins when:

* expendilures for the asset are being incured;

» borawing costs are incured; ond

= activities that are necessary to prepore the asset for its intended use or sale are in progress.
In the case of development activily, in the opinion of the Group. the abave conditions are jointty met of the fime of
cammencement of work on the land designated for development {including commencement of necessary
technical and administrative work pricr to commencing physical construetion, such as obtaining permits] and
cbtaining financing.
Capitalisation of borowing costs is discontinued when substantially all activities necessary to prepare the qualifying
asset for its intended use or sale have been completed, which in the opinion of the Group takes place when the
use permit is obtoined.

The items of quolifying ossets of UNBEP Group may include, e.g. inventory relating 1o development octivity, tangible
xed assets, intangible assets.
CASH AND CASH EQUIVALENTS
Cash includes cash in hand and cash at bank accounts. Cash equivalents, on the other hand, include short-term
highly liquid investments thot are readily canvertible to speciflc amounts of cash that are subject to an insignificant
risk of changes in value, e.g.:

* chegues and biils of exchange payable within less than 3 months;

= cashin transit {as of the bolance sheet date), between different bank accounts of entities. including cash

withdrawn from the bank accaount of an entity, using an ATM, based on d credit cord;
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+ term depasits with a bank with maturity of less than 3 months;
« treasury bonds, maturing within up to 3 months.

Al the time of initial recognitien, cash is recognised at its nhominol value, and atter the initial recagnition as of the
bolance sheet date, cash ks recognised at its naminal vaive, including cny impairment losses. In the cose of cash
equivalents, the neminal value of bank term deposits is the value of funds at the disposal of the Group. which also
includesinterest accrued by the bank on deposits until the balance sheet date.

SHORT-TERM AND LONG-TERM TRADE RECEIVABLES

Amang items of frode and other receivables, mainly trade receivables, recelvables from tax, subsidy, customs, social
security, advances granted for deliveries of tongible fixed assets as well as goods, materials and services and other
receivables nat classified to other asset ines are distinguished.

Trade receivables cre the omounts due from clients for goods sold or services provided in the ordinary course of the
business of the Group.

Trade and other recelvables constituting financlal assets are classified os *measured ot amortised cost™.

Trade ond other financial receivables are measured in accordance with the rules presented for this categery in the
“FAnencial instruments” section.

Al the time of initial recognition. trade and other receivables constituting financial assets are recognised at fair
value. For short-term receivables, the fair value is equotl to the nominal omount.

Receivables that da not constitute financial assels are disclosed in the amount due.

After initial recognition, frade and other recelvables constituting financial assets are disclosed ot the amortised cost
{comesponding to the amount payable in the case of short-termn receivables) less created revaluation write-offs.

At the end of each reporting period, the Group measures the expected credit losses in accordance with the
methodalogy described in “Financial instruments”. Write-offs for expected credit losses are recognised os a
deduction from the canying amount of receivables and, on the other side, as an expense in the profit or loss, under
a seporote “Expected credit losses” item.

CONTRACTUAL ASSETS AND UABILITIES
Conlractuol assets and liabilities arise from the application of IFRS 15 *Revenues fram confracts with clients”.

The Group transfers contral over a good or service over time and thus fulfils the obligotion to provide ithe service and
recognises revenues cver time, if one of the following conditions is met:
- the client simultaneousty rec elves and beneflts from the service as it is pravided,

- as aresult of provision, an asset i created or improved and control over that asset is exercised by the client osit is
created of Improved,

- as a result of the provision of the service, there s no ilem with an alternative use tor the Group ond the Group has
an enforceatle right to pay for the provision of service to date.

Generally, the Group recognises the transfer of control aver time in the cose of construction contracts, including
construction of facilities from modutes ond panels manutactured by the Group. property construction contracts ond
contracts fer the exacution of a development project commissioned by an investor, provided that the item reloted
to land sales is not included in revenues and expenses related to the perfarmance of the contract (the sales of land
are shown as “Revenues fromn sales of goods and materials”).

In the case of transfer of cantral by the Group over time, revenues are determined using the percentage of
completion method. The Group determines the progress of performance of the controct by determining the share
of costs incured fram the date af conclusion of the contract until the date of revenue recognition in the estimated
fotal costs of the confract. In cases justilied by the nature of the contract, the Group may determine the percentage
of completion of the contract using other methods.

The "Contractual liabilities” item also includes advonces received from clients far the performance of the controct,
including advances received within the framework of the development activity and initial fees poid by tenonts
during construction of investment properties.

Development advances and initial fees paid by lessees during the construction period of development properties
are [nitially recognised at the nominal value of cashreceived. Development advances are an element of the selling
price and will affect the profit or loss when the revenue on sales is recognised.

TRADE AND OTHER LIABILITIES

Trade fabilities are obligations poyable for goods or services which have been defivered or provided and have
been Invoiced or otherwise tormally confimed with the supplier. Reverse factaring liabilities {revere factoring,
canfirming-supply financing, etc.} are freated as rade liabilities.
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Other liobiities comprise tax, customs and sacial security liabilities, payroll liabilities, advances received for deliveries,
other liobilities of similor nature and defered revenues.

Trode and other liablities ore clossified os “financiol liobifities™ ond meaosured in accordance with the policy
presented in the "Financial instruments” section.

CONTINGENT LIABILITIES AND RECEIVABLES

A conlingent liability is an obligation to provide services that ore contingent on the occurrence of specified events.
Contingent iabilities are net shawn in the balance sheet, but are disclosed In the hotas.

Contingent receivables are not disclosed in the balance sheet, however they ore disclosed in the additional
information if the effect of measures embodying economic benefits is probable,

TRANSACTIONS AND BALANCES IN FOREIGN CURRENCY

Transactions denominoted In foreign curencies are recarded in the funclional curency using the averoge
exchange rate announced by the Cenhal Bank on the day preceding the date of tronsoctions/operations.
Monetary items of assets and liablities expressed in @ forelgn cumency are converted as of the balance shee! date
according to the rate effective on this day, Exchange differences resulting from the setflement of iransactions in
fereign cumencies and the balance sheet valuation of monetary assets and liabilities expressed in foreign curencies
are recognised under financiol revenues or expenses, except where they represent an adjusiment of borrowing
costs {further policy of the "Borowing casts” section).

Realised exchange differences relating to receivables, iabilities from operating activities of the Group and foreign
exchange are recognised in operating revenues or expenses. Urvealised exchange differences related to operating
activities and other realised and urveatised exchange differences are recognised under financial revenues or
expenses and prasented per balonce under the "Financiol revenues” or “Financial expenses” item, respectively.

Non-monetary asiets ond liabilities measured at historical cost in a foreign cumency are converted at the rate
preceding the dote of the transaction/operation (especially for entities using PLN as their functional cumency, the
conversionis made of the average exchange rate of the National Bank of Poland applicable on the day preceding
the fransaction]. Non-maonetary foreign curency bolance sheet items measured at foir value are converted at the
exchange rate effective on the date when the fair value was estimated {in porticutar for entities with PLN as their
functional curency, the conversion is made on the basis of the average rate of exchange published by the NBP on
the date when the fair value was estimated).

EQUITY

The equity shown In the consolidated statements of financlal position consists maointy of share capital, exchange
ditferences from conversion of foreign entities, other capitals: supplementary copitot. including share premium,
revaluation reserve, reserve copitals and retained profits. Classification into the appropriate group in the statements
of financial pasition is made taking into account dedicated resclutions and internal regulations of the Group.

The share capital of the Group coresponds to the value of issued and registered ordinary and preference shares of
the Parent Company recognised at their nominal value in accordance with the Commerciol Companles Code
[CCC) and the Parent Company Articles of Assaciation.

The capital created in secordance with the CCC requirements is not subject to distribution, but may be used to
cover losses of the entity.

Exchange difterences fram the conversion of toreign entities are recognised as o separate compaonent of the equity
of the Group In accordance with the accounting principles described in the "General information” section.

Other capitals inchyde in particular

. revaluation reserve:

. reserve capital;

. supplementary capital not created from retained eamings.

Supplementary capital from sales of shares at premium is also created.

Retained eamings (losses] include retained eamings [losses) from previous years ang the cument yvear net profit {loss},
as well as reserve capital ond other reserve capitals created from retained eamings.

Non-controlling interests are the capital established in accordance with the rules presented in the “Consolidation
rules" saction.

The share capital as of the initial recognition is presented at nominal value!

Declared, but unpaid capital contributions are recognised os oulstanding capital contibutions and shown as o
receivable if the Group has an unconditional cloim cgoinst o shareholder 1o make payments.
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If the Porent Company acquires its own capital insiruments, these instruments (ocquired own shares) ore included
in a separate line of own capital with a negative sign, except far creation of a reserve (special pupose) capital for
the buy-back of own shares. In such a case, the buy-back of own shares & presented os a decrease in this reserve
capital. Purchose, sole, issue or cancellation of own equity instruments of the Group does not result in recognition
of any profits or fasses In the consolidated financial result. Cansideration paid or received shall be recognised drectly
in equity. Own shares may be ocquired and retained by the parent compony or anather entity that is @ member of
the Group. The redemption of own shares Is accaunied for as share premium in comrespendence with other ines of
capital, e.g.: share capilal, share redemplion copital in occordance with shareholder/partner resolutians on
redemption of own equily instruments. From the pairit of view of the separate financial statements of a subsidiary
ccquiring shares of the parent company, the shares acquired are finencial assels recognised in accordance with
the accaunting pelicy presented under “Financial assets™.

The kability on the adopted dividend is recagnised at the time of estoblishing the shareholder right to receive the
dividend, as a reduction of equity.

As for the recipient of the dividend, revenue and recelvable are recognised when the shareholder right fo receive
the dividend is established.

Advance dividends ore recognised in accordance with the principles set out above.
LOANS, BANK CREDITS, BONDS, LEASES, DERIVATIVE LIABILITIES AND OTHER FINANCIAL LIABILITIES

‘the "Other honciol Babilities” item includes:
- billof exchange liobilities,
- financial kyblities measured at fair value through prolfit or loss.
- derivatives used in hedge accounting.
- liabiities on the purchase of shores and stocks,
- liobilities on the settlaments with shareholders,
- other inancial iobilities.

Financial iobilities are recognised in accordance with the principles deseribed in the “Financialinstruments™ section.
PRCVISIONS

Provisions are an obligation to make payments of o reliably determined volue, resulting from past events . that will
result in the use of existing of future assets of the entity, the amount or payment term of which is unceriain.

Provisions ore created in on amoaunt corresponding io the estimated expenditure necessary to meet the curent
obkgation as of the bolance sheet date. The most reasonable estimate of the expenditure required to settie the
present abligation is the amaount that the Group would reasonably expect ta pay in performing the obligation as of
the balance sheet date ar for which it would transfer the obligation fo o third party.

where the expecied eflect of the change in time volue of money is material, the amount of the provision is
determined by discounting the forecast future cash flows to cument value using an interest rate which reflects the
current market assessment of the value of money aver fime and the risk factors, if any, associated with this type of
lickility, A subsequent increase in the provision due to the passage of time, reflecting the reversal of the discounting
made, is recagnised in financial expenses. The amount of the created provision ako includes future events which
may affect the amount necessary for the Group to fulfil its obligation, if there is sulficient and objeclive evidence
that such events will occur.

Pravisions fer wamranty repalrs

The provision is created in cannection with the wamanty obligations of companies of the Group, resutting from the
construction services provided. The amount of the provision Is determined on the basls of the experience of the
Group with the number of waranty repairs performed. As o nule. a provision s created in the amount cf 0.5% of net
income resulting from individual construction contracts. The exception is moadular construction and construction,
where a pravision ks created up to 2% of net income. as well as residential construction = a provisicn ameunting to
1% of net income. In justified cases, o provision is created in an individually determined amount on the basls of o
decision of the Management Board, which may deviate from the above-mentioned framework.

Pravision for repairs under the developer waranty granted

In case of execution of development projects, the Group is obliged to provide o waranty tor defects in the finished
products sald. Theretore. provisions are created for estimated costs of performing the obligation within the scope of
wamranty. The value of the pravision is calculated according to the following formula:

R=IP*Wi

where:
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R - means the value of the provision in PLN

Pi- is the estimated number of units (in pes.) ofter expiry of the gucrantee and/or warranty granted by the general
contractor

‘Wi -Is the estimated value of warranty repair {in PLN} under both the waronty and the product.

The value of the W indicator is estimated by the Execution Deportment and approved by the Unit Manager,

The provision in question is created as of the date of obtaining a use permit and recognised on the other side in the
selfing costs.

Provision tor losses on canstruction contracts

1t it is probable that total costs related to the performance of the coniract will exceed total revenues. the expected
loss (surplus af total estimated casts over total estimated revenues) is charged to the expense in the period and i
shownin the manutacturing costs of products and services sold.

Provisicn for d costs of of a devel t project

As of the date of abtaining the use permit for the investment, the Group estimates the value of costs which have to
be Incurred betore the completion of the development project. The above applies in particular to the costs of
subcontractor services which have not been provided as of the date of abtaining the use permit,

Provislen for disputes

In the case of legal proceedings against the Group. the legal deportment and external law firms providing services
1o the Group in consultation with the Manogement Board maoke a detailed analysis af potential risks associoted with
the proceedings ond on this basis a decision is made on the necessity to recognise a provision for disputes.

The eslimates and related assumptions ore based on historical experience or opinions of independent experts. and
other facters which are considered rational In given circumstances, and thelr results provide grounds for the
judgement of the camying amount, which does not directly result from other sources.

Other provisions

The Group companies may olso create pravisions for the audit of financial statements and other expenses, as
decided by the Management Board.

In principie, provisians an the other side are inciuded in the cument period expenses. The pravision for the estimated
costs of development project completion is an exception.

The provision for the estimated costs of development project completion is recagnised on the other side, as an
inventory item, At the time of soles of the relevant finished goods, the sale is ranstened [together with the cost of
the finished praduct sold} to the manufacturing cost of products and services sold. The write-off s established
proportionally fo the share of finshed products sold in the totol investment cost.

The occounting records of other provisions charged to expenses consist of:

= anincrecse in the manufacturing costs of products and services sold - in the cose of a provision for costs
of subconitactors, waranty repalrs, construction and pravision for disputes conceming contracts currently
executed:

« gnincrease in seling cosis - in the case of a provision lor repairs covered by the developer warmanty:

+ anincrease in other operating expenses - it they cve related indirectly to operating and finoncial activities
of the Group or if they ore related to randem events and provisions for disputes canceming the contracts
submitted to the service.

Analogously, the amount of pravisions is increased T the risk of obligation performance has increased.

The provision fs used in connection with creation of o kabflity lor which it was created. The pravision may be used
only for the purpose for which it was ariginally established.

If the abligation perfarmonce becames certoin, the exchonge of the provision for a fiability results in a decrease in
the pravision and an Increase in ligbilitles.

The reversal of part or alf of the unused provislan in the event of a reduction or cessation of the risk justifying its
creation, os of the date on which il praved to be unnecessary, involves a decrease of the provision and:

0 o decrease in manufagturing costs of products and services sold - in the case of a provision for warranty repairs,
construction provision and provision for disputes concerning confracts cumently executed: « a decrease in seling
costs —In the case of a provision [or repairs under the daveloper waranty:

0 o decrease in other operoting expenses - if the provision cencems indirectly operating activities, financial
activities or kandom events, as well as a provision for disputes canceming contracts submitted to the service.

EMPLOYEE BENEFITS
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The Group is abliged by the applcable legol provisions to coflect and pay contributions towards employee pension
benefits. In accordance with the 1AS 19 "Employee Benefils”, these benefits constitute a naticnal progrom in the
form of specific contributions program. The obligation to contribute to the pension plan is recognised as an
employee benefit expense charged to the profit or loss for the period in which the employees render thetr services.
The above costs are recognised by fype s social security and other benefils, except for benefits which have been
capitalised in tangible fixed assets or in the inventery,

The employees of companles of the Group are entifled to receive retirement severance pay of a certain amount
upon retirement. This berefit is clossified as a post-employment plan of specific benefits. The provision on this
account 5 estimated by the actuary using the farecost unit benefit method. Actuarial gains/losses are recognised
in other comprehensive income. Other changes in the provision are recognised in the profit of loss or capitalised in
inventary if the chonges concem production employees,

The Group recognises provisions in the aomount of onticipated payments to employees for short-temm cosh bonuses
if the Group hos @ legal or customary obligation to make such payments based on the services provided by
employees in the past and the obligation con be refiably estimated.

In particutor, the Group creates the following provisions for short-term empioyee benefits:

1) provision for the performance of material tosks;

2) provision for facllity-based tonuses; .
3) provision for monthly bonuses;

4) provision for annual awards;

5) provision for annual monagerial bonuses;

&) provision for banus for the Management Board;

7| provision for unused holiday leaves.

The basis far calculating the provision for unused holdays is o summary of the number of days of leave unused by
employees, 03 of the balanee sheet date. The amount of the provision per employee Is determined on the basis of
the product of the number of unused days of leave of the given employee and his/her gross dally remuneration
increased by social security confributions of the emplayer.

Provisions for employee bonuses ore recognised when:
« the enlity has a present legal or customary abligation to make such payments as a resulf of meeting
certain eriteriq, and
« o reliable estimote of such a provision is possible. For example. a pravision for facility-based bonuses is
recognised when it becomes probable that the confract will be successfully completed and the facility-
based bonuses will be due to employees. The valuation of the provision takes into account the fact that
some employees may leave without obtaining the right to receive poyments.

In principle, the above provisions are created as part of the costs of the periad. An exception is made for provisians
related to production employees. which are capitalised as inventory manufaciuring cost.

DEFERRED INCOME TAX

For financial reporting purposes, deferred tax is calculoted n relofion to temporary differences between the tax
voiue of assets and liabilities and their carying amount disclosed in the financial statements, os of the reporting
dote. The provision lor defered tax Is recognised in relction to ol posltive temporary differences:

»  exceptwhere the provision for detered tax arises from the inlfial recognition of goodwill or the initict recognition
of an asset or a liability in a transaction that is not ¢ business combination and. at the time of the fransoction. offects
nelther the gross profit or loss nor the taxable profit or tax loss, and

* except when the timing of the reversal of temporary differences is controlled by the investar conirol and it is
probable that the tempaorary differences will not reverse in the foreseeabla future in the case of taxable temporary
differences associated with investments in subsidiaries or affiiates and interests in joint ventures.

Defemred tax assets are recognised tor all negative temporary differences, as well as unused tax credits and unused
tox losses camed forword to subsequent yeaors, to the extent that it is prebable that taxable income will be cvailable,
ogainst which the above-mentioned diflerences. assets and losses can be utilised:

« exceptwhere the deferred tax asseis related to negative temporary differences orise from the initiol recognition
of an asset or a lobility in a transaction which is not a business combination and, at the time af the fransaction,
affects neither the gross prafit or loss nor the taxable profit or tax loss, and

= in the case of deductible temporary differences arising from investments in subsidiaries or affifotes and interests
in joint ventures, a defemred tax asset is recognised in the statements of fingnciol position only to the extent thatit is
probable that the afatementioned temporary ditferences will be reversed in the foreseeable future and that taxable
profit will be available against which the negetive temparary differences can be offset.
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Defared tax assets are recognised o the extent that it is probable that future taxable prafit will be avaitoble, against
which the ossef can be realised.

Defered Income tax assets and pravisions are measwed at the tax rates expected to apply in the period when the
asset is realised or the provision is released, based on tax rotes {ond tax lkows} etfective on the reporting date or
which are certainly going to be effective as of the teparing date. In the case of taxable foreign operations
conducted within one entity, e g.: a lateign branch, a representative office, a simplified tax rate appropriate tor the
tax residence of the entity is applied for the purpose of calculating defered tax,

Income tax is recognised in the income statement, except when income tax i reloted to items recognised In other
comprehensive income — it is then recognised in other comprehensive income ond items recagnised in equity - it is
recognised direcily in equity.

The Group compensates with itself deferred income tax assets with provisions for deferred income tax if and only if
it has an enforceable legal title to camy out the compensation of receivables with curent tax and the deterred
Incame tax concerns the same taxpayer ond is imposed by the same tox outhority.

CURRENT INCOME TAX

Current tox liabilities and receivables for the curent and previous perieds are measured of the amounts expected
to be paid to the tax aytherities (to be reimbursed from the tax authorities) ysing tax rates and tax regulations legally
or actually in foree as of the reparting date.

PREPAYMENTS AND ACCRUALS

Active prepayments and accruals are expenses incured as of the balance sheet dote and canstitute delemed
expenses. Recognition is made if the incurred costs are related to multiple reporting periods. Insurance, guorantees.
structure-setlled VAL as well as other costs meeting the abave definition, among athers, canstitute items of
prepayments and acernuals.

Prepaymenits and aceruak are Initially recognised at the omount paid. Prepayments and accruals are written off
on the time basis or on the basis of the amount of benefits or services provided. The time and the method of
settlement should depend on the nalure of settied costs.

In order to settle the costs in time, the requirement to include them in the assets of the Group should be met, and
therefore it must be certain that a given asset will bling economic benefits in the future,

Prepayments and accruals are presanted in “frade and other long-tem or short-term receivables”.

Passive prepayments and accruals are liabllities due for goods or services which hove been received/performed
but not invoiced or formally agreed with the supplier. In paricular, passive prepayments and accruals include costs
of subcontractors not inveiced as of the balonce sheet date. These settlernentsin the statements of financial position
are shown as liabiities under “Long-term and short-tem provisions”.

DEFERRED REVENUES

Defered revenues constitute received funds in respect of payments to be made in subsequent reporting periods,
which will give rise to a tifle to recognise the relevant revenues. Their settlement in time is cimed at maintaining the
principle of matehing revenues and expenses.

The Group clossifies the following items as defemed revenues:
«  subsidles;
* interest on bills of exchonge settled in time;
« setllement of the right of perpetual usufruct of land received free of charge.

bevelopment advances and initial fees paid by lessees during the construction period of development properties
are intially recagnised at the nominal value of cash received. Development advances are an element of the selling
price and will altect the profit or ioss when the revenue on sales is recognised. Subsidies received in cash cre
recognised at nominal value and non-monetary subsidies are recegnised at far value. Subsidies are recognised if
reasonable certainty exists that the subsidy will be received and the entlty will comply with the criteria far receivin,
the subsidy. Subsidies to tangible lixed assets and develcpment work included in defered revenues are recognised
graduatly in the financial result, by way of equal write-offs over the estimated useful Ife of the asses, Subsidies to
cosls ore recognised asrevenue in the period. in which the entity recognises the cost ta bie olfset by the subtidy.

Deferred revenues are presented in long-term or shart-term trade and other liabilities.
SEGMENT REPORTING

The operating segments of he Group constifute o part of business activities of the Group, in connection with which
the Group may eam revenues ond incur expenses, and ifs results are subject to regular review by the main decision-
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making body. while the results of the review are used to make decisions on the allocation of resources to individual
segments. Operaling segments identified on the basis of internal reports are subject to periodic reviews by the chief
operating decision maker - the management board of the parent company.

Operating segments that show simiiarities in their long-term profits or losses and economic characteristics may be
aggregated into reporting segments if quallative criteria and quantiiative thresholkds are met. Wiihin the quclitative
criteria, the operating segments must be similar in each of the following aspects:

« the type ol products and services offered;

+ the type of preduction process;

« the type or graup of clents who purchase the goods ar senvices offered:

= methods used to distribute products or provide services:

« the type of regulatory environment [if opplicoble}.

Operaﬂng segments are recognised separately if any of the quantitative thresholds listed below is met:
isted segment revenues {both those generated from sales ta exiernct clients and from exchanges
between segments) constitule 10 percent or more of tatal extemal and internal revenues of all operating
segmentls;

+ the profit orloss of the segmen! listad as obsolute value constitutes 10 percent or more of the greater of
the following obsolute volves: the combined prafit of all operating segments that did not kst a loss; and the
combined loss of all operating segments that listed a loss;

- assets assigned to a segment constifute 10 percent or more of total assets.

If the total external revenues thatl can be allocated to operating segments constitute less than 75 percent of
consolidated revenues of the Group. additional segments covered by the reporing obligation are identified, even
if they do not reach the 10 percent thresholds specified above. The above approach is applied until revenues from
the segments covered by the reparting abligolion reach at least 75 percent of consokdated revenues of the Group.

Dala on segment revenues, expenses, assets and liabilities are presented in accordonce with the information
regularly presented to the key operoting decikion-maker.

The segment result s determined ot the level of gross profit on sales.
REVENUES FROM SALES

Revenues are received gross economic benefits in a given period. generated as a result of the ordinary aciivity of
the Group, resulting in the increase of equity, other than anincrease of capital resulting from payments of the
shareholders. Revenues include only received or due proceeds of economic benelits, theretore amounts collected
on behatt of third parties (e.g. value added tax) do not constitute revenues of the Group. In addition, revenues dre
listed less of any returns, rebates and discounts.

The Group recognises revenues taking inta occount the S-step model described below. This model moy be applied
te individual contracts of to o portfolio of conltracts (or obligations to provide services) with similar choracteristics if
an entity reasonably expects that the effect of applying the principles listed below on its financial stotements will
not differ matenally from applving the principles listed below to individua! contracts {or obfigations to provide
services).

Identification of a conlract with a client
A contract with a client meets its definition when all the following criteria are met:

- the parties to the contract hove approved it and are obliged ta fulfil the obligotions arising therefrom;

- the eniities are cble 1o identify the rights of each party cenceming the goods or services ta be fransfered;

- the entities are cble to identify the terms of paymant tar the goods or services to be tronsfered;

- the contract has economic substance, i.e. the risk, fime of performance er omount of future cash flows is expected
to change os a result of the contfroct:

- it is probable thot the entity will receive the remuneration it will be entitied to in exchange for goads or services
that will be provided to the client.

Identification of abligations ta provide service

For a partfalio ot contracts with similar charaetedstics, companies of the Group assess the gooads arservices promised
In the controct with the client and identify each premise to deliver to the client separately identifiable gocds or
services (or a package of goods or services) or groups of separate goods or services which are substantially the
some and where the delivery o the client is of the same nature os an oblgation to provide service.

price d

In order to detemmine the transoction price, the Group takes into account the terms of the cantract ond its usual
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commercial practices. The fransaction price s the omount of remuneration which the Group expects to receive in
exchange for the delivery of promised goods or services to the client, excluding amounts collected on behalf of
third parties {for excmple, ceriain sales taxes, fuel surcharge, excise tox}.

The Group takes inio account all the following factors when determining the transoction price:
- variable remunergation;

conditions Imiting the recognition of varable elements of remuneration;

the existence of a significant element of financing:

non-cash remuneration;

remuneration paid to the buyer.

Allocation of the i Hlon price fo Indhidual obligafions fo provide service
The Group assigns a fransaction price to each obligation to pravide service {or to separate goods or services] in an

amount reflecting the amount of remuneration which the Group expects to receive in retuen for the delivery of the
promised goods or services 1o the client,

Recaognition of revenues at the time ol (or In the course of) ting the to provide service

Qbligations to provide service may be fulfiled over time or of a certain time. The Group recognises revenues when
the obligation to provide service is met by transfeming significant risks fo the client, os a result of which the client
abtains control over this asset. In the case of development octivities, the activity is considered to be performed
upon signing the acceptance protocol and receiving keys to the apartment. Revenues are recognised as omounts
equal! to the fransaction price afiocated to a given obfigation to provide service.

The Group transfers control over a good or service over time ond thus {ulfils the obligation to provide the service ond
recognises revenues over time if one of the fallowing condifions is met:

- the client simultaneously receives and benefits from the service asit is performed,

- as aresult of performance. an asset is created or improved and contral aver that asset is exercised by the client
as it created or improved,

- as a result of service provision, there is no item with an gltemnative use for the Group and the Group has an
enfarceable right to pay for the provision of service ta date.

In general, the Group recegnises the ransfer of control aver time In the case of construction contracts, including
construction of facilities from modules and panels manufaciured by the Group, property construction contracts and
confracts for the execution of a development project commissioned by an investor, provided that the item reloted
to the sales of land is not included in revenues and expenses related to the pefomance of the contract (the sales
of land is shown as "Revenues from soles of goods and materials”).

In the case ol hransfer of control by the Group over time, revenues ore determined using the percentage of
completion method. The Group determines the progress of perfarmance of the confract by determining the share
of costs incurred from the date of contract conclusion until the date of revenue recognifion in the estimated total
costs of the contract. In coses justified by the nature of the contract, the Group may determine the percentoge of
completion of the contract according to other methods.

If the outcame of the centract cannat be estimated reliably, revenue is recognised to the extent that it is probable
thot the revenue will be recovered, ond contract costs ore recognised as expenses in the peried in which they are
incured.

I it is probable thot total costs related o the performance of the contract will exceed total revenues, the expected
loss {surplus of total estimated expenses over the tofal estimated revenues) is charged to the expense in the period
and Is listed in the manufacturing costs of products and services sold.,

If the value of estimated revenues using the percentage of completion method exceeds the invaiced ravenues,
the resulting dilference is recognised under “Net revenues from sales of products and services” and recognised
asse!s under “Confractual assets”. On the other hand, if the value of estimated revenues using the percentage of
cempletion methad is lower than the invoiced revenues, the resulting difference is recognised under "Net revenues
from soles of products ond services™ ond the liability is recognised under "Controctual fiabilities”.

The following items of revenues from operating actlivities are disclosed in the financial statements of the Group:
1 Net revenues rom sales of products and services,

2} Net revenues fom sales of goods and materials,

3} Cther operating revenues,

wherein other cperating revenues do not constitute revenues from the main operafing activity,

The products and services sold by the Group include, in particular sales of construction services, developer sales
including investor replacement and commercialisation services, sales related ta modular construction, sates of other
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services and sales of products. At the same time. penalties and compensation calculated by the recipients of
services o the Group in the course of the project aore recognised as a decrease in net revenues from sales of
products and services.

The reclised exchange differences related to fransactions with clients and the result of the realisation of dervative
financiol instuments are alsa recognised in the revenues trom sales if the hedged item had an effect on the
revenues from sales, together with the discount on depasit receivables.

Revenues from sales of goods and materiak include, in particulor, soles of lond where the Group does not execute
develapment projects, sales of apartments purchased for further resole, sales of design documentation purchased
tor further resale and sales of other assets classified as materials.

OTHER OPERATING REVENUES AND EXPENSES

Other operating revenues and expenses incivde expenses and revenues indirectly related to the operating activities
of the entity, in particular revenues and expenses reloted to:

« creation and reversal of revaluation write-offs reloted to the value of tangible fixed assets, infangible ossets.
receivables, loans, equity instruments, cash and inventary:

« sales of tangible fixed assets, tangible fixed assets under construction and intangible assets:

creation and reversal of provisions, except for pravisions recognised in manufacturing costs, selfing costs or

general and administrative costs;

received or accrued penallies and fines, compensation for controcts fransferred to the service and court fees

incured and received:;

« onaccount of charged penalties and fines: compensation for coniracts transfemed 1o the service:

» revenues from waranty deposits;

+ revenues from operating leases and the result on the sales of tangible fixed assets subject 1o leaseback of
operating lease ncture:

+ profits or losses arising from reclossification of investment properties from/to inventory;

* received subsidies fo revenues and expenses;

« costs of membership fees;

+ profits frem bargain purchases;

* result on sales of subsidiaries;

* ftaking over projects:

« revoluation of linancial assets;

+ and other revenues and expenses not directly related to the core operating activities of the Group,

FINANCIAL REVENUES AND EXPENSES AND EXPECTED CREDIT LOSSES

Financiat revenues and expenses include mainly items of revenues and expenses related to financing of operations
of the Group.

The financial revenues related fo financing operations of the Group include, In paricular:
» net exchange rate profits arising from liobllities related to finoncing activities {loans, credits. bonds. lease, etc.);
= net foreign exchange profits on loans granted in foreign cumencies;
+ interest on recelvables, loans granted and funds aceumulated In the form of bank depasits;
« profits on urvealised exchange differences on settlements;
+ revenues fram unwinding and changes in the estimation ot the refund period for the discounted receivables;
= revenugs from fair velue measurement of derivative instruments, 1o which no hedge accounting was applied:
« prolfits from realisation of derivalive instruments, te which cash flow hedge accounting is applied, if the hedged

itamn offects financial results;

+ the inelfective part of profits reloted to hedging instrumenits.

The financial expenses associated with financing operations of the Group include, in particular:

interest on a bank overdraft in o curent account;

interest on short-term and long-term loans, credis, debt fingncial instruments and other sources of financing;
unwinding and changing the estimation of the discount retum period on long-term liabilities;

net exchange rate losses arising from fiabilities which are the source of financing {or operations of the Group:
net exchange rate losses on loans granted in foreign cumencies:

losses on reclisation and fair value measurement of derivative instruments, to which no hedge accounting was
appfied;

losses on redlisation of derivative insfruments, to which cash flow hedge accounting & applied, it the hedged
itern affects financial expenses;

the ineffective part of losses reloted to hedging instrurments;

« costs of issving bonds financing operations of the Group (these costs constitute an element of inlerest cost
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calculated using the effective interest rate).
Expected credit losses include:

« revenues and expenses related to the estabfishment and reversal of revaluation write-cffs and expected credit
losses on receivables, deposlts. contractual assets and loans.
CASH FLOW STATEMENT

The cash llow statement is prepoared using the indirect method, accarding to which the gross result is adjusted by
the effects of non-monetory ransactions, by prepoyments ond accruak of past or future cash inflows or payments
related 1o operating activifies and by items of revenues and expenses related to cash flows from investment or
financing activities.

The Group classifies interests received as investment activities, as they result mainly from investments undertaken by
the Group. On the other hand, interest paid is shown in financial activities, as it constitutes, in particular, an element
of the financing cost.

The cash llow staterment shows the balance of cash and cash equivalents without taking inte account the effects
of periodical valuation af eash and cash equivalents denaminoted in foreign cumencies, less liabilities on bonk
overdrolts. At the same time. the cash flow statement, discloses the value of cash and cash equivalents in o
separate item, in relation to which the Group has limited rights of disposal.

FINANCIAL INSTRUMENTS
Financlal ossets

The Group has, in particular, such financicl assets as:

» investmentsin other entities;

+ investment certificates:

= bonds;

+ derivative Instruments;

« frade receivables:

= loans granted;

= deposlts under canstruction contracts {i.e. depasits refained by recipients of construction services);

» cash and cash equivalents;

= other financlal receivables.
The Group recognises a financial asset or a financial iabiity in the statements of financial position if and only if it
bacomes bound by the contractual pravisions of the instrumeant,
Upon initisl recognition. all financial instruments are meosured at fair value. In the case of financial assets which are
nat measured at fair valua through profit or loss after the initial recognition date, the inlticl foir value is adjusted by
tfransaction costs directly attrbutable to the acquisition.
Financial assets that are debt instruments are classified as measured ot initial recognition at omartised cost or o fair
value on the basis of:

+ the business model of the entity for linancial osse! management, and
» characteristics of eontractual cash tlows for a financial asset.

Cebt instuments are meosured ot inttial recognition at their amortised cost if both conditions are met. i.e.:

+ the financial asset Is held in accordance with ¢ business model which cims o maintain financial assets for
the purpose of oblaining contractual cash flows, and
+ the terms of the agreement relating to the financicl asset give rise to cash flows on specified dotes, which
are merely the repayment of principal amount and interest on the outstanding prncipol amount.
A debt instrument s measured at foir value through other comprehensive income if bath conditions are met. i.e.:

+  the finoncial osset is held occording to a business model which aims both to receive contractuot cash flows
and to sell the finoncial ossets; and
= the terms of the agreement relating to the financial asset give rise to cash flows on specified dates which
are merely the repayment of princinal amount and interest on the outstanding princlpal amaount,
All other debt instruments are measured at fair vatue through profit or lass after initiol recegnition.
Notwithstanding the above, at the time of initicl recognition, the Management Board may classify o financiol asset
as measwred at fair value through profft or loss, if such classification reduces of eliminates an inconsistency in
meaqsurement or recognition.
Derivative insfruments not covered by hedge accounting are measured at fair value through profit or loss.

Equlty (share} instruments
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Finonciol assets constituting investments in equity instruments which are not held for trading ore measwred ot fak
value:

= through other comprehensive income,

or

+ through profit or loss.

The choice is made for each instrument separaiely.

Equity instruments that are net held for reding may be measuted ot faif value through other comprehensive incame,
however, such classification moy not be changed.

Dividends received from these investments ore recognised In profit or loss, unless they represent recavery of o port
¢t the initiol cost of this investment. Changes in foir value are recognised in other comprehensive income, without
the posstbility of reclassification of previaus prolits and losses between the profit and loss account and other
compiehensive income.

Equily instruments held for frading are megsured at fair value through profit or loss.
Unfisted equity instruments are measured at fai value. even if their fair value cannot be refiably determined.
Debt instruments

IFRS ¢ distinguishes three categories of debt instruments: those measured at amortised cost. ot far volue through
ather comprehensive income and ot fair volue through profit or loss. .

The ciassification depends on the business model of financial osset management and whether contractual cash
flows are purely principal and interest payments, i.e. the so-called SPPI test.

The SPPI test is cansidered to be passed when only equily and interest constitute cosh flows. Under the basic terms
of a loan caontract, they maoy include the time volue of meoney, credit rsk, Tquidity risk, administrative costs, profit
margin. lnversely, a fest is considered unsuccessful when the exposure k not exposed to risks and volatilities unvelated
to the key terms of the loan contract, e.g, expasure to volatilty of equity or commaodity prices. interest-bearing assets
expressed as a multiplier of the basic interest rate. bonds convertible into shares.

Financial assets that de not pass the cash flow test are recognised at fair value through profit o loss.

The business model of the entity defines how on entity manages its inanciatl assets in order to generate cash flows
and create value for the Company. The business madel of the entity determines whether the cash flows will come
from coflection of centractual cash flows, sales of financial assets or both.

It a financiclinstrument is held for the purpase of collecting cosh flows, it may be classified as measured at omartsed
cost only if it additionally meets the requirement lor principal and interest payments only, Debt instruments may be
classified as of fair volue through other comprehensive income it they meet the principal and interest payment only
requirement (SPPI} and are held in a portfolio in which the Group holds both assets to coflect cash flows and sells
the gssets, Financial essets that do nat contain cosh flows which come exclusively fram principal and interest
payments (SPPI] must be measured at fair value through profit orioss.

The recognition of a financial asset is discontinued only If:
a)the contractual rights to cash flows from the financial asset have expired, or
b the financial asset has been transfered ond this transfer qualifies for derecognition (by transierring
substantially all risks and benefits of ownership].

when a financiol asset is derecognised in its entirety, the difference between the camying amount calculated ot
the date of derecognifion and the payment received {including any newly ccquired assets after deducting any
newly incurred liabilities) is recognised in the income stotement,

As of the balance sheet date, in order to estimate expected credit losses in relation to trode receivables and loans
granted. the Graup applies the simplified method using the provision ratio, which takes into account historical dota.
Other methods of estimating expected credit losses may also be used.

Impakment

The application of IFRS 9 fundomentally chonges the approach to the impoirment of financiol assets by mos
the cancept ot a loss under 1AS 39 to an expected loss, regordless of whether there i an indication of impairment
or not.

As of the bolance sheet date, the Group applied a simplified model acceptable under IFRS 9, based on a group
analysis of a homogeneous portfalio of receivables in orderto estimate the expected credit losses in relation fo trade
receivables and warranty depasits. The model uses data ahout invaices issued within 2-5 years before the analysis
date in order to create a wiite-off matrix thot sets default rates for specific payment delays, i.e. overdue periods.
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Defoult factors are then used to calculate the expected credit losses for the entire homogeneous porticlio of
receivables.

Toking into occount the above methedology of calcukation of expected credit losses, the value of receivables moy
ako be updated on an individual basis, in particuiar with regard to:

- receivables from partners put in liquidation or bankruptcy,

- receivables disputed by debtors ond payment of which is overdue, and according to the assessment of the
property and financial situation of the debtor. repayment of the contractual receivables is subject lo a significant
risk.

As a resuit of individuo! analysls, if despite significant everdue period of the receivables the Group has o credible
declaration of the partner payment. the creation of the write-off may be withheld.

Inregards to loans, long-term receivables and cther similar items, expected credi kosses are calculated on the basis
of infemal ossessment (determined by the module) or extemal ratings. if availcbie. The module estimates the
probability of default as of the initial recognition date and as of the bolance sheet date. This is based on o
<omporisen of finoncial dato of the borower as of the date of the loan and as of the balance sheet date and takes
into aceount ihe additional infomation resulting from the answers to the supplementaory questions that are part of
the model. The module proposes the classification of exposuresinto one of three grades (1-3} of the expected credit
less model. In the case of classification into Grade 1 or Grade 2, the module calculates the amount of the
impairment loss based on: (1) the individuolly assigned rating (determined on the basis of the financial data
provided) ond ‘market default profites for that roting; (2} the repayment schedule of the loan or long-term
receivable; and (3] expected recoveries from collateral and other credit risk mitigating instruments,

The Group ako estimates the expected credit losses related to the confroctual ossets, using the detfault foctor
calculated for receivables from the first everdue range.

Financial fiablitles
Upon initial recognition, financial liablities are recognised at cost, which is the fair value of remuneration received
for them. Transaction costs are recognised In the inltlal recognition of financiat labilities. This does not apply to
financial kobilities meosured at falr valie through profit or loss,
After initial recognition, all financial liabilities cre measured ot thelr amortised cost using the effective interest rate
method, with the exception of the following:

0 ] financial liabilities measured at fair value through profit or joss. Such o liability, including derivatives belng

labilties, is measured ot falr value,

0 ) financial kcbilities arising when a fransfer of o financial asset does not qualify for derecognition or i
accounted for using the continved engagement approach.,

The meosurement of finonclal liabilities reloting to a hedging instrument is subject to hedge accounting
requirements.

A financial liability is no longer recognised if and only if the Fability has expired, that is when the obligation specified
in the contract has been fullifed, discontinued or the deadiine for its recavery has expired.

HEDGE ACCOUNTING

Companies of the Group use derivative instruments In order to hedge against the risk of exchange rate volatiiity
related to fransactions settled in foreign cumencies.
Derivative instruments, mainly optians or forward contracts, are intended to hedge {uture cash flows.

Criteria for applying hedge accounting

For these derivative instruments, the hedge accounting rules can be applied only if all conditions for the application
of hedge accounting are met, i.e.:
+ at the time of establishing the hedge, formolised documentation of the hedging relationship has been

prepared, defining the adopted risk management objective and the hedging strategy. The documentatian
designates the hedging Instrument that hedges a given Item or transaction and specifies the type of risk it
hedges against. ihe companies of the Group determine the monner in which the effectiveness of the hedging
instrument in compensating for changes in cosh flaws from the hedged fransaction will be assessed in terms
of mitigating the risk against which the company of the Group is hedged:

« the hedge is expected to be highly effective in offsetting changes in cash flows. in accordance with o
documented risk monogement strategy for thot particular hedging relationship;

» for cush flow hedge accounting, o cash flow hedge is related to a forecast ransaction that is highly probable
and subject to the risk of changes in cash flows that could atfect profit or loss;
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= the effectiveness of the hedge can be reliobly assessed. i.e. the fair value of the hedged item or its cash flows
and the lai value of the hedging inskument can be refably measured;
+ the hedge is vedfied on an ongaing basls and its high effectiveness is established in ol reperting periods for
which the hedge was established.
1f the above canditions are not met, the desivative instrument is subject to the valuotion rules applicable to financlal
assets measured through profit or loss.

Cash flow hedges

This & o hedge of the risk of fluctuatians in cash flows that (i) s athibutable 1o o porticular risk ossocloted with o
recognised asset or liability or o highly probable forecast transaction and (i) may affect profit or loss. Cash flow
hedges are recognised as follows:

« the part of profits or losses reloted to the hedging instrument that cangtitute an effective hedge is recognised
in other comprehensive income and shown in the revaluation reserve, while the ineffective part of profits or
lasses related to the hedging instrument is recognised in the financial result under “Financial revenues" or
“Fnancial expenses”, respectively:

« if the hedged plonned frarsaclion resulis in recogrnition of a financiol asset of a fnancial liability. the
associcted gains or kosses recognised in other comprehensive income (effective hedge) are transtered to
profit or loss in the same period or periods In which the hedged cash flows affect profit or lass ond are presented
in the same item os the hedged item;

= if the hedged planned trarsaction results in recognition of a non-linancial asset or non-financial liability. the
amounts recognised directly in other camprehensive income [effective hedge) are recognised in the profit or
loss in the same period or periods in which the acquired assets or acquired liabllities affect the profit or loss of
the pericd and are presented in the same item in which the effect of the hedged itemis presented,

SHARES IN SUBSIDIARIES

Shares in subsidiaries in the consolidated financial statements are initially recognised at their cost. After Initial
recognition, investiments are measwred at cost, taking into account any impairment losses. The initial cost inchudes:
fair value of the payment and transaction costs,

An investment in a subsidiary and an affiliate is tested for impairment when indications of impoment exist. If there
any such indications exist, the recoverable amount of this investment is determined. i.e. the higher of the two
amaunts: fair value less seling costs and value in use. Impainrment loss Is established in the omoun? of the surplus of
the camying amount over the recoverable amount and is recognised in the profit or loss under "Other operating
expenses’,

EQUITY METHOD

In accordance with this method, the value is recognised ot cost, including fransaction casts, as of the date of
acquisition of shares in d join!ly controlled entity or affiiate, and in subsequent periods atfter the acquisition, it is
adjusted for changes in the net assels of the entity on which the Group has signiflicant influence, in occordonce
with its share in that entity. This means thot profit or loss attributable ta the Group is Included in the: prafit or loss of
the Group and other comprehensive income attributable ta the Group is included in its ather comprehensive
income. In other words, the Group presents ifs share in the profit or loss of the atfiliate or joint venture as a part of its
result in “Share in net profits (losses) of entities measured using the equity method™ ne and separately presents the
share of the Group as a part of other comprehensive in other comprehensive Income of the affiliate orjoint venture.
Any distribution of results of an entity transterred to the Group (e.g. an affiliate or joint venture paying a dividend to
the Group) reduces the value of the investment in the offiliate. and/or joint venture when the dividend is approved
[the right of the Group ta receive the dividend arises).

Investments in entities measured wsing the equity methad are tested for impairment i objective evidence of
impgaiment exists.

The amount of the impairment loss on investments in entities measured using the equity method is determined in
accordance with the requirements of IAS 3& Impairment. i.e. it comespands to the ditference between the carying
amount of the financial asset and its recoverable amount (the higher of lis value in use and fair value less costs fo
sell the asset). The revaluation write-off is not allocated to individual assels camprising the accounting value of
investrments in entitles measured using the equity methed. The ameunt af the impairment loss is recognised in the
Impairment of investments in entities measured using the eguity method.

If the objeclive evidence of impairment of the investiment ceases to exist. the impairment test shall be repeated
and, if necessary, the write-off shall be reversed to an amount no higher than the caming amount of the investment
that would have been determined had no impaiment loss write-off been made at all.
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GOoDWILL

Goodwill arising on acguisition results from the cccurence, as of the the acquisition date. of on excess of the cost
aof acquisition of the entity over the share of the Company in the net fair volue of the identifiable ossets, Eabilities
and contingent fiabilities of the subsidiary.

For the purpose of impaiment testing, goodwill is allocated to individual units of the Company generating cash
flows that shauld benefit from the synergies resulting from the merger. Entities generating cosh flows to which
goodwil is allocated are tested for imparment once a year or mare freguently, if it can be credibly assumed that
impairment has occurred. If the recaverable value of the entity generating cash flows is smaller than its canying
omounl, the impairment loss is allocated fist in order to decrease the carying omaount of goodwill allocated to this
entity, and then to other assets of this entity, proportionally to the corrying omeunt of individual assets of this entity.
An impairment loss recognised for goodwil s not reversed in the following period.

FIXED ASSETS {DISPOSAL GROUP) HELD FOR SALE AND DISCONTINUED OFERATIONS

Fixed assets {disposal group} are classified as held for sale if their camying amount will be recovered mainty through
a sale transaction and the sale is considered highly probable. Fixed assets or a disposal group are measured at the
lower af the following two cmounts: their camying amount and falr value less seliing costs. Fixed assets held (or sale
or assets of the disposal group held for sale are listed in a separate item under current assets. Liobilities of the disposal
group intended for sale are listed in a separate item under curent liabilities.
Discontinued aperations are an element of an entity that has been disposed of or is classified as held for sale, and:

= represents a separate major ine of business ar geographical area of operalions;

- is part of o single coordinated dispasal plan for a separate, important field of aclivity or geographical area

of operafions: or
= Is a subsidiary acguired exclusively with on intention to resale,

I aperations are ciastiflied as discontinued eperations, the prasentation ot data in the statement of comprehensive
income and the cash flow statement for the financial year is omended in accordance with the defailed guidelines
of IFRS 5§ Nan-Current Assets Held for Sale and Discontinued Operations, respectively, and data for the comparative
period Is restated ta reflect operotions that have been discontinued as of the balance sheet date.

3.2. Consolidation principles

Consolidated financial statements include tinancia! statements of the parent company and staterments of entities
cantrolled by the parent company (subsidiaries), jointly controlled entities ond offiiotes prepored os of the balance
sheet dote or other reporting date.

in order to determine whether the Group exercises control over the enfity, a detailed analysis of facts and
circumstances indicating the existence of control is performed. In porticular, the following elements shall be
considered:

n exercising power over an entity - where power is undersicod as the possession of cumently
existing and significant rights by the Group, enabling it to manage the relevan? activities of the enfity on an
ongoing basis, i.e. those that have significont impoct on the retums generated by the entity, e.g. sales ond
purchases of goods ond services. management of financial assets, acguisition or ditposal of ossets, and
finaneing activities:

u exposure {a, or right to, variable retums on investments — variable retumns are retumns that are not fived and can
change as a result of the actions of the unit invested in, far example, dividends, interest, service charges,
changes in the toir value of the investment, tax benefits.

Transactions in exchonge of shares between entities under common control, in the absence of specific regulations
In JAS/IFRS. are recognised in the separate financial statements of the parent company without results, and the
possible profit frem the valuation of the exchanged shares is recognised in the reserve capital frem exchange of
shares.

The financial results of entities acquired or sold during the year are included in the consolidated financial staiements
from/until their acquisition or disposal, respectively,

Consclidation of subsidicries using the full method is camed out in occordance with the following principles:
« allrelevant assets and liabifities of subsidiaries and the parent are aggregated in full, regardless of the
proportion of ownership of the subsidiary by the porent;
- atter aggregation, consolidation adjustments and exclusicns are made:
= all relevant revenues and liobilities of subsidiaries and the parent are aggregoted in full, regardless of the
preportion of ownership of the subsidiary by the Parent Company;
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- after aggregation, consolidation adiustments and exclusions are mode.
Jointly cantrolled entities and offiiates are consofidated using the equity method,

Non-coniroling interest is the copital of subsiciaries thot s not attributable, directly or indirectly, to the parent
company.

These shates are presented in the consolidated statements of finoncial position of the Group within the equity
[separately fram the equity ol the owners of the parent company} in the “Non-coniroling interests” item,
Tronsactions with non-confroling sharehclders that do not result in a loss of control are reported os equity
transactions. The difference between the far value of the cansiderafion transfered and the share acquired in the
camying amount of net assets of the subsidiory is recognlsed in equity under the "Retained eamings” ifem. Gains or
losses on the disposal of nan-cantrolling interests are determined similarty. These gains or lasses are also disclosed in
equity under the "Retained eamings” ifem.

The consofidated net result i attributed ta the shoreholkders of the parent company and non-contralling interests.

3.3. Rules adopted for conversion of financial data

The financidl staternents of foreign entities are converted for consolidation purpases into the Polish curency in the

following manner:

- particulor items of assets and fiabilities of the balance sheet. except for equity, are converted occording to the
average exchange rate announced for the given currency by the National Bonk of Poland as of the balance
sheet dote;

— relevont tems of the profit and loss account are translated at the exchange rote being the arithmetic meon
of average exchange rates as of the last day of each month of the reporting period, announced for the given
cumency by the Naticnal 8onk of Polaond;

—  the equity of the entity is converted according to the average exchange rate as of the day of taking conirol,
announced for the given currency by the National Bank of Poland.

- exchange gains and losses arising as o result of such conversion are recognised in the conscEdoted balkonce
sheet directly in equity, as a separate itern.

The financial data in EUR have been converted according to the following rutes:
« particular assets and liabiiities itemns of the balance sheel. except for equity — according te the average
exchange rate of the Naticnal Bank of Poland os of 31 December 2020 - PLN/EUR 4.6148, 31 December
2019 - PLN/EUR 4.2585
« relevant items of the profit and loss account - at the average exchange rote in the peried from 1 Jonuary
2020 1o 31 December 2020 - PLN/EUR 4.4742 and in the peried from 1 January 2019 to 31 December 2019
- PLN/EUR 43018
= equily of the entity - accarding to the average exchange rate of the National Bank of Palond as of the
date of taking control aver the enfity.

The financial data in NOK have been converted according to the following rules;
- Individual assets and liabiities iterns of the balance sheet, except for equity - accarding to the averoge
exchange rate of the National Bank of Pakand as of 31 December 2020 - PLN/NOK 0.44, 31 December 2019
- PLN/NQOK 0.4320
« relevant items of the profit and loss account - at the average exchange rate in the period from 1 January
2020 o 3] December 2020 - PLN/NOK 0.4147 and in the period from 1 Jenuary 2019 to 31 December 2019
— PLN/NOK 0.4347
= equity of the entily — according to the averoge exchonge rate of the National Bank of Poland os of the
date of taking canftrol over the entity,
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3.4, Selected financial data converted into EUR

3.4.1. Basic items of the statement of financial position converted

into EUR
osof 31.12.2020 as of 31,12.2017 restaled o3 of 01.01.2017 rerlcted

PFLN EUR PLN EUR PN ElR
Fixed asels 294.4035202.02 43,795.597.21 288.754.340.47  47.804,585.30 245.445.508.45 57.031.718.15
Cumeni ossels 93291917565 202,158.094.75 B880.515,124.50 204.744.475.79 756.041.190.5% 175.823.532.70
Tatal assets 1.227,223,097.67 285.753.691.9% 11469249 470.08 23457000009 1,001,707.4%9.04 232955278.85
Eauity 30.735.881 .87 71.668.519.08 325.130.194.38  74.348.525.14 313,127,180.50 7282027454
Liab#ities and
provelans for 894.587.215.80 194.285.172.88 B44.139.275.68  190.224 55493 488.580,518.54 140,135,004.31
ablities
Total BobNes 1.227,223,0%7.47 245,953,4%1.9% 118924947008 274,572,082.00 1,001,707,439 .04 232955 77885

For canversion of the doto fram the statements of financial position as of 31 December 2020, the EUR exchange
rate set by the NBP as of thot dote, i.e. the rate of PLN/EUR 4.6148, wos adopted.

For conversion of the data from the statements of financial position as of 31 December 2019, the EUR exchange
rate set by the NBP of at that date. Le. the rate of PLN/EUR 4.2585. was adopted.

For conversion of the data from the statements of financial position os of 1 January 2019. the EUR exchaonge rate
set by the NBP o5 of that dote, i.e. the rate of PLN/EUR 4.3000, was adopted.

3.4.2. Basic items of the statements of comprehensive income
converted into EUR

01013112207 01,01-31,12.2019 resated
PLN EUR PLN EUR
Revenues from ¢aontracts with clients 1,682,336,759.67  376,008,439.42 1.661.974,207.17  384,343.904.22
Costs of products, goods and materials sokd 1.543,609.517.21  345.002,350.63 1.533,792.991.86 358.543,792.47
Gross profit {loss) on sales 138.727.442.46 31.006,088.79 128.181.215.31 2979711175
Frofit floss) on apercting aciivties 59.792.342.12 13,343.804.29 50,894.308.94 11.830,933.32
Grass profit {loss) 54.603.797.65 12.204.147.70 37.771.520.28 8.780.398.97
Net profit {loss) 37,152.432.08 8.303.748.62 28.983,548.58 4,737.544.42
Talol comprehensive income 28.542.749.44 5.532.401.20 24.100.103.2¢ 4.067.251.68

To convert the data of the statement of comprehensive income for the perod from 01.01.2020 to 31.12.2020,
the average EUR exchange rate was adopted., colcukated as the arithmetic mean of the rates in force on the
last day of each monthin the given period, determined by the NBP on that day, i.e. the rate of PLN/EUR 4,4742,
To convert the data of the statement of comprehensive Income for the period from 01.01.2019 o 31.12.2019,
the average EUR exchange rote was adopted, cokculated as the arithmetic mean of the rates in {orce on the
last doy of each month in the given period, determined by the NBP on that day, i.e. the rate of PLN/EUR 4,3018,
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3.4.3. Basic items of the cash flow statement converted into EUR

010131122020 0101-31.12.2019 restated |

PIN EUR PN ELtE |

A. Cash llews fram aperating activities 121.308.509.01 _ 27.112.446.70 177.420.851.70  41,243.213.00

b. Cash flows fram investment octivities -7.341,376.40  -1.840,824.37 -11.044.242.55  -2.547.353.79

C. Cash ows from financial activities -28.429.368.27  -6.354/047.38 -44,184,34507  -10,244,945.25

O. Total net cash flows {A +/-8+/-C) 83,535,764.34  19,117.554.95 122,209.466.04  28,408.913.96
E. Exchange rate differences 51.010.94 11,401.13 45.815.34 10,650.28

F. Cash opaning balance 178.478.187.48 4191104085  54.222.88408 13.075.089.78

G. Cash closing balance 26404494274 57.221.31857 178.478,167.48  41,911,040.85

To convert the date of cash flow statement for the period - G1.01.2020 - 31.12.2020, the following EUR rotes were
odopted:
- fto cakulate dato from items A, B. C. D. E - average exchange rate colkculoted os an arthmetic meen of
the exchange rates in farce on the kast doy of each month in the given peried, established by the NBP for
thot day, i.e. PLN/EUR 4.4742,
- o calculate datc from the Fitem - the exchange rate established by the NBP as of 31 December 2019, i.e.
PLN/EUR 4.2585,
- to calculote data from the G item - the exchange rate established by the NBP as of 31 December 2020, Le.
PLN/EUR 4.6148.

To convert the data of cosh flow statement for the period - 01.01.2019 - 31.12.2019, the following EUR rates were
adopted:
- to caleulate dato fromiterns A, B, C, D, E- averoge exchange rate colculated as an arithmetic mean of the
exchange rates in farce an the last day of each month in the given period, established by the N8P for that
day, i.e. FLN/EUR 4.3018,
- to calculate data from the Fitem — the exchange rate established by the NBP as of 31 December 2018, i.e.
PLN/EUR 4,20,
- to calculate data from the G item - the exchange rate established by the NBP as of 31 December 2019, Le.
PLN/EUR 4.2585,
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4. Financial risk management

In conducting its operations, the Group is exposed to various types of finoncial risk: cumency fisk, interest rate risk.
credit risk and liquidity risk. The Management Baard verifies and determines the principtes of management of each
of the above risks.

Cunency dsk

As o part of its operating activities. the Group enters into confracts which are {or may be] denominated or expressed
in foreign currencies. In terms of export eamings. hedging against curency risk is pimarily effected through o natural
hedging mechanism, which consists of signing agreements with subconiractars in the curency of the agreement,
thus transterring the risk ta them. Therefore, the foreign cumency risk of the Group in the case of export canfracts s
irmited to on amount similar to the executed margin - this relates to coniracts executed in Belanis and Ukraine. In
the case of contracts executed in Norway and Sweden, the naturol hedging mechanism is estimated at approx.
20%. Naturat hedging for cantracts peformed in Poland and expressed in EUR does not exceed 10%.

It ks the infention of the Group 1o close the fareign currency position by balancing fareign cumency fransoctions
related jo revenues and expenses. The Group has signed contracts with banks, conceming foreign cumency
fransactions, which offer the possibility of using hedging instrumenits, provided that closing a natural position in the
given period is not possible.,

The strategy of the Group related to financiat instruments hedging the forelgn exchange risk s based on the
procedure of loreign exchange risk monagement adopted by the Management Board. which assumes:

1) hedging omounts not greater than the planned net foreign exchange flows,

2) using simple and predictable taols, e.g. Farward options, sale of put aplion.
By analysing the planned toreign curency transactions that may occur in 2021, based on the current order portfolio.
the Group estimates the maxmum total foreign exchonge risk exposure to be approx. 19 M EUR, cpprox. 440 M NOK
ond 134 M SEK (a yecr ago it was 8 M EUR and approx. 400 M NOK).

The table below shows the estimated sensitivity of the net income ta EUR, NOK and SEK exchange rale fluctuations
[assuming no hedging through financial instruments):

CURRENCY EXCHANGE | THE INFLUENCE ON NET PROFIT OR THE INFLUENCE ON NET PROFT OR
RATE INCREASE/DECREASE LOSS 2021 1033 2020
+0.20 PLN/EUR + 3,078,000 PLN + 1296000 PLN
RATE INCREASE +0.05 PLN/SEK + 5.508.000 PIN -
+ .05 PLN/NOK +17.820,000 FLN + 14,200,000 PLN
- 0.20 PLN/EUR - 3,078,000 PLN +1.296,D00PLN
RATE DECREASE 008 PLN/SEK T 508,000 PLN -
+0.05 PLN/NOK - 17,620,000 PLN - 16,200,000 PLN

Some of the assefs and liabilities of the Group are denominated in foreign curencies and then converted into
Polish zloty on the basis of the average rate of exchange published by the Natienal Bank of Paland on the
valuation date. The camying valye of assets and liabilities of the Group with significant value determined in
[@_r_e_ign cumencies ¢s of the batance sheet date is os follows:

Assels 31.12.2020 31123015 1
EUR £,218.227.45 18,579,593.34
- Inventory 73,472.49 73.472.49
- receivables 5,942.776.03 7.953,151.56
- cash 17494993 8.552.969.2%
- other 7.029.20 R
NOK 98,007,272.38 48,305, 284.20
- fxed assets 15.000.00 15,000.00
- inventory 101.066.52 101,068.52
- receivables finciuding koons granted) 85,039.492.47 2348401403
-cash 8,401,291.78 24,530,705.85
- ather 3,250,419.4} 174.500.00
SEK ' §,490,021.84 2,398.958.8

4

- Inventory 859,986.93 859.984.93
- receivables 5.328.241.41 47089427
- cash 209.850.18 1,084,077.64
- other 91,923.34 14,000.00
C ___Uablifies 21.12.2020 31.122019, |

Bielsk Pociakd, 19 Apd 2021
page 4§

13.09.2022 Kkl 14:25 Brgnngysundregistrene Side 51 av 208



UNISEP GROUP

Consolidated fngncicl statements for fhe veor enced 31 Decembar i with e

Reporting Stoncan fomounts.in. the 1oles e exresied n PEN unless cinerwisa sated) 1t 'Unlbep
EUR 5.887.318.1% 9,753,945.42
- labifities 2,993,201.59 4,285,356.2¢
- provisians for liobilities and oceruck 2.894.016.60 5,468.589.34
NOK 52,282,627.43 23,313,882.59
- fabitties 52.282.627.63 19.360.228.66
- provisions for kabdfies and acerechk . 3.953.453.93
SEK 2.528,626.64 194,151.84
- kabiities 2.528,626.64 398,151 .88

Taking into account the above-mentioned values of assets and liabilities of the Group expressed in foreign
currencies, the sensitivity of the net income to changes in exchange ratfes is as follows:

CURRENCY EXCHANGE|
[THE INFLUENCE ON NET PROFIT OR LOSSTHE INFLUENCE ON NET PROHT OR LOSS
INCREASE/DECREASE 2020
+ 0,20 PLN/EUR + 53607 PLN + 1,105,755 PLN
RATE INCREASE +0.05 PLN/SEK + 140,437 PLN +  BLII4PIN
+0.05 PLN/NOK + 1,851,848 PLN + 1,011,553 PLN
- 0.20 PLN/EUR - 53.407PLN - 1,185,755 PLN
[RATE DECREASE -0.05 PLN/SEX - 160437PLN - BLII4PIN
- 0.08 PLN/NOK - 1.851,848 PN - 1011178 PLN

In order to hedge against the foreign exchange risk, the Group enters into derivafive transactions. The rules
governing the use of dervative instruments are included in the foreign exchange fisk mancgement procedure
mentioned above.

Derivative instruments are measured os of the balance sheet date, at reliably determined fair value, The fair value
of derivative instruments is estimated using a modet based on, among athers, the value of foreign exchange rates
{average NBP rotes] as of the balance sheet dote and interest rate differences between the quoled ond base
curencies. The perodical valuation of financial instruments & partly recognised in equity (Intemal volue of
derivatives] and partly in finaneial revenues or expenses of the reporting period {time value of derivatives). Profits
and lasses determined as of the settlement date are disclased in the result account.

The totat nominal value of FX-Farword-type exchange torword conteacts as of

31 December 2020 wiis 32.8 M EUR. 10] M SEX and 485 M NOK {100 M NOK and 1.8 M EUR as of 31 December 2019).
Taking into account the above-mentioned values of farward contracts, the sensitivity of the net income to FX rate
changes (which translate inte changes in the value of forward contracts) s as follows:

CURRENCY EXCHANGE | THE INFLUENCE ON NET PROFIT OR | THE INFLUENGE ON NET PROFT OF
RATE INCREASE/DECREASE LOSS 2021 LO8$ 2020
+0.20 PLN/EUR - 5,316,354 PIN 291,600 PLN
RATE INCREASE +0.05 PLN/SEK - 4,090,500 PN .
+0.05 PLN/NOK - 19,442,500 PLN - 4,050,000 PLN
~0.20 PLN/EUR +5.316.354 PLN +291,600 LN
RATE DECREASE - 0.05 PLN/SEK + 4,090,500 PLN
- 0.05 PLN/NOK +19.642,500 PLN + 4.050.000 PLN

Summarising the changes in future revenues, changes in cssets and liabilities and changes in the value of
hedging instruments due to changes in {oreign exchange rates, the iotal sensitivity of net income to changesin
foreign exchange rates is presented in the table below:

CURRENCY EXCHANGE | THE INFLUENCE ON NET PROFIT OR THE INFLUENCE ON NET PROFIT OR
RATE INCREASE/DECREASE LOSS 2021 ‘ LOSS 2020
+0.20 PLN/EUR -2,184,747 PIN + 110,155 PN
RATE INCREASE +0.05 PLN/SEK + 1,577,937 PIN +8L114 PLN
+ 0.03 PLM/NCK + 25,348 PLN + 13181176 PLN.
- 0.20 PLN/EUR + 2,184,747 PIN -2,110,155 PLN
RATE DECREASE -0.05 PLN/SEK - 1,577,937 PLN -81,114PLN
- D.05 PLN/NOK : 29348 PLN - 13,161,176 PLN

Interest rate sk
Interest rate risk is mainly related to the use of bank loans, lease and bank depasits by the Greup. These frensactions
are based mainly on a variable interest rate, which exposes the Group to the risk of changes in its profit or foss and

cash flows,
Lease is not decisive in the financing of companies of the Group (it concems mainly purchases of vehicle fleet and

specialist road machines).
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UNILEF GROUF
Consoldated lnanciol stalements lor the yar ended 1 December 3020 prepared in occordance with Intemational Financial
Reporting Stondards [omaunts in the tobles are expressad in PLN Uniess cihenwise siated]

ifrUnibep

The Group invests its financial surpluses in the form of short-term depaosits. The deposits are based on fixed interest
rates and are usually concluded for a period of 3-7 days. The amount of interest obtained depends, inter aka, on
the interest rates.

In order to hedge itself against the risk of interest rate changes. the parent company of the Group concluded two
IRS-type fransactions hedging the payment of interest on issued three-year own bonds maturing in june 2021 and
February 2022. As aresult. the bonds issued do not generate any interest rate risk.

The mentioned instruments are valued as of the balonce sheet date and at ¢ reliably determined fair value, The
effects of periodical valuation of derivative instruments are recognised either as financial revenues or expenses for
the reporting period. respectively.

Given the curent level of credit financing, it is assumed that the effects of interest rate changes will not have a
significant impact on the profit or loss tor 2020. All interest-bearing liabilities in the Group amount to 14.1% of the
balance sheet total and no significant changes are expected by the end of 2021,

At the same time, compaonies of the Group gront loans whose interest rate is variable and based on WIBOR 4Mm plus
an appropriate margin {in the case of loans in Paland). These loans are ako exposed to interest rate changes. In the:
case of Ioans granted In Norway, the interest rate is fixed {depending on NIBOR on the date of signing the loan) and
therefore the loans are not exposed to the risk of interest rate changes.

The amounts of interest-bearing liabilities and assels exposed to the risk of interest rate changes are presentedin the
table below:

[ ltems ] 31.12.2020 31123019
PLN FLN

Loans granted 53.218.970 38298715

Bark loans, bonds, lease 108,435,255 48,928,021

Cash 264,064,943 178,374,337

TOTAL 425,719,148 285,401,073

The above-mentioned data conceming bank loans, bonds and financial lease exposed to the risk of inferest
rate changes do not include series E and F bonds issued by UNIBEP $A, the interest on which was secured by
the aforementioned IRS-type transactions, Therefore, there is no risk of interest rote change for this part of
liabilities.

In order to camry out the inferest rate sensitivity analysis, changes ininterest rates which are “reascnably possible”
were estimoted on the basis of historical changes in value and on the basis of the knowledge and experience
of the Group in the financial markets as of 31.12.2020 at -1 / +| perceniage point for the Polish Zloty in the case
of bank credits, bonds and lease liabilities, and -0.5 / +0.5 percentage point for other areas.

The table belaw presents the sensitivity of the net financial result to interest rate changes.

Changesto  |The inflvence on net profit or | The influence on net prafit or
Hems Interest rates loss for 2021 loss for 2020
Loans granted +/- 100 pb +/- 431074 PLN +/- 310,220 PLN
Bonk loans, bonds, lease +/- 100 pb +/- 878.324 PLN +/- 558,317 PLN
ICash +/- 50 pb +/-1.069.453 PLN +/- 722,416 PLN

Creditrisk

The financial assets of the Group exposed to credit risk are primarily cash hetd in bank accounts or depasits, loans
granted 1o extemal entities, and frade receivables.

{n order to minimise the risk related fo the loss of funds held in bonk cccounts or deposits, the Company cooperates
in this respect only with institutions of stable and reliable financial standing. At the same time, companies of the
Group toke steps to disperse the cash in such a way that na significant amount of it is deposite with just one financial
institution. Cash is sent to bank accounts maintained outside Poland only in amounts required 1o secure the nearest
payments, which are made from such accounts.

When granting loans to external entifies, the Group follows the general rule that they may be granted only in
connection with projects implemented by the Group. if loans were granted to unrelated entities, this was done only
in connection with the implemented projects. when the projects had secured financing and when the locns were
covered by at least 100% of the established securities.
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UNISEF GREOUP
Coracidated Fnancial statements for the vear endad 31 December 2020 prepared in oeceidance wih femational Fnancial

oa
Reparting Standords in the 1obles one PN stoted) '9' Unlbep

Before signing a confract, each counterparty is evoluated in terms of their ability to meet financial obligations, Most
of the cument confracts cre performed for proven and reliable pariners [subseguent contracks). In the event of
doubt as to the ability of the pariner to pay. contract signing is subject to the provision of appropriate security
{financial or on property]. In addition, confracts signed with investors include clauses praviding far the nght to
suspend the performance of works, if there is o delay in the payment of amounts due for the provided services,
However, one cannct exclude the possibility of a downtum in the property market, which will affect the payment
capacity of investors, thus increasing credit risk for the Company.

When determining the risk of impairment of receivables from portners (frade receivables increased and deposits
retained by investors), the Group performs both individual assessment of receivables and uses a madel fo estimate
the expected credit lasses {receivables not covered by individual assessment). The model uses historical data on
the rolation of receivables between individual overdue baskets. On this basis, the probability of nan-payment is
determined for each basket. The product of the probability thus calculated and the volume of receivables from the
given basket determines the expected credit loss for each basket. Data on expected credit losses as of 31.12.2020
are presented in the table below:

[ nenm/aays of delay [ up fa 70 §17180 T8i-350 36720 Gver 720 Talal - |
Receivables from partnes 165504023 41269929 1373.441 5371754 11452758 37918377 260737 282
Expacted oss rate 299% 123% 10.30% 1590% 45.18% $281% 17.80%
Expectedios 445,278 507,034 141,532 989 529 574507 35.190,703__ 46.948.603
Denosits withheld by pariners ALE78.385. 845148 B T744 3078 1591740 45020293
Expacted loss rote 0.05% 001% B 4% 2155 70.49% 2848
Expeciedloss 21.681 86 R 50 990 1245304 1,288,221
Confraciual assels 90983550 B - - - = 90,982,550
Expected loss rale 0.04% ; : R R R 0.04%
Expected loss 5859 . . . . . 35819
Total expected loss 5,002,798 507,220 141.532 789,507 175497 35,454,007 48272443

The comparafive daia for 2019 are presented in the summary below:

I of delay o uplo$0 - 91-180  181-380 361720 Over720_ Total 1
Recelvables fom portners 172,524,570 15703.1069.510,121  11.21S05225.867.965 1S317.012  250.137.826
Expected loss rate 0.24% 8.25% 1281%  2252%  6193%  100.00% [TRak4
Expecled loss 416123 1299770 1.217.992 2525 78516.019.403 _15.317.012 36,794,285
Deposits withheld by poriner 63444323 2420729 4935 1576 1514839 01372  68.287.825
Expected loss rate 2.56% 10.70% 7741%  BS32%  100.00%  100.00% S30%
Expectedloss 1422021 259130 3811 1345 1514889 901372 4302588
Contractual assets 130,594.529 - - - - . 130594529
Expected lossrate 0.21% - - - - - 021%
Expected loss 269.840 - - - - - 269,440
Tatet sxpacted las 2307784 1558900 1221823 3527,13017,534.492 14218384 41,348,512

In 2020, the Group wrote off receivables with o total value of 2,527,752.63 PLN. In 2019, the amount was
334.739.BIPLN.

The expasure of the Group to the maximum credit risk is presented in the table below:

Hem 31.12.2020 31.12.201%
PLN PLN
Cash 284,064,943 178,374,337
Receivables from partners 260,520,750 233,420,098
Loans granted 53.683.023 38,517,975
TOTAL 578,248,714 450.312.410
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UNIRER GROUP
Comoldatad tnancial stalaments for Iha vaos ended 31 Decemper L] witn. Fnancial
Shandords fomaunts in e tobies ore expressed in PUN unless ofterwad stated]

Liquidity risk

In order to minimise the iquidity risk, the Group fries to maintain an adequate amount of cosh {os of 31 December
2020, bank accounts of the Group had 244 M PLN in cash] and concludes credit facility contracts, which serve as
additional security of liquidity. In addilion, it forecasts and monitars cash flows an an ongoing basis. These octivities
are supported by systemic solutions for determining expected revenues and measuring actual expenditures, broken
down by individual business lines of the Group, The relevant departments in the Group forecast cash flows over the
next 12 months ond analyse a very detailed statements of income and expenses over the next 30 days, If necessary,
anincrease in the gvalable credit Emits is negofiated in advance.

As of 31 December 2020, the Group had the following credit imits in cument accounts with the following banks:
« PKOBP SA in the amount of 15 M PLN, valid until November 2021,

= BNP Paribas Bank Pokka SA In the amouni of 20 M PLN. volid untl June 202§,

« Santander Bank Polska SA in the amount of 10 M PLN, volid until September 2021,
= mBank 5A in the amount of 10 M PLN, valid until Februory 2021,

« BGKin the amount of 30 m PLN, valid until February 2022,

= ING Bank $lgski $A in the amount of 5 M PLN, void until June 2021,

« ING Bank Slgski A in the amount of 5 M PLN, valid until February 2021,

» Sontander Bank Pokka SA in the amcunt of B M PLN, valid until September 2021,
mBank SA In the omount of 3 M PLN, valid until June 2021,

= Sontander Bank Pokka SA in the amount of 7 M PLN, vafid until June 2021.

Additionally, the Graup had & working eapital facility of 21.8 M PLN, valid until 2 September 2022,

The Group is not cfraid of kosing the ovatiability of finoncing despite the fact that financial institutions analyse the
financial resulls of the company on an cngeing [quarterty] basis, The credit contracts contain provisions or
maintaining minimum financial rotios, such as sclvency, interest cover, capltalisation and EBITDA, which are
reviewed and analysed. The Group manitors the aforementioned provisions on an ongoing basis and In good time,
in order to renegotiate said limitations, in the event of an emerging possibility of “coming closer” fo the required
threshalds,

Tnis provides the Group with financial security, shoukd it experience the risks related to, among others, deterioration
of the market situation, limitation of the credit octivity of banks, and also makes it possible to take advantage of
market opportunities (e.g. acquisitions).

The Group tries to sign contracts only with reable, financially sound partners who have access to bank tinancing.
Moareover, in contracts for specitic censtruction or road werks, the Company dlways tries to establish performance
bands and to remove defects in the form of bank or insurance guarantees, and not in the form of its own cash
retained by Investars. This is possible thanks to the wide access of the Group to guarantee limits both in bonks and
insurance companies. As of 31 December 2020, the Gioup had such mits in the total omount of 824.2 M PLN. Their
use amaunted ta é0%. i.e. 494 M. Al the same fime, in contracts with subconfractors, if possible, contractual
provisions are created which make the poyments to subcontractors conditional upon receipt of funds from the
investor.

In order to finance Investment purchases, the Group uses its own funds and long-term bank credits, ensuring
appropriate durability of the financing structure for this fype of assets, Large residential and commercial projecis
are and will be implemented in the form of speclol purpose companies. Mew projects will be finonced from own
funds of the Group and from bank loans. In additien, the parent company of the Group issued awn bonds with o
nominal volue of PLN 44 M. PLN 30 M is assigned to series E with the redemption date specified for June 2021. The
remaining 34 M PLN Is related 1o series F with the redemplion date in February 2022,

Taking into account the actions taken and described above, the financial standing of the Group and hedging with
credit ines, the liguidity risk should be considered as negligible.

The maturity structure of liabilities of the Group as of 31 December 2020 is presented in the toble below jdata
in PLN]:

ltern Uptol fom2ta 3 from 4 to 12 over 1 year  TOTAL
manth menths menths

-lablies under Trade ond other Babiies 1oy 07g 12y 76574923 1,301,849 38BA00 241192334
- deposis under construction contracts 24,400,204 7,105,938 15,756,317 54,230,217 103,692,679
- lease liabilifies 1.045.978 1,706,439 25,982,539 43.886,201 73.621,157
- Ralalties an accoun! of credis and loans 462,152 921244 ZPA0ABA G86TITT3 92000654
{except tar current account credits)

- bond ligbilities . 642,700 31,208,700 34,442,700 46,492,100
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UNTBEP GROUP

Corsabdaled fingncidl stgtements lor the year anded 31 December 200 prepared in occordonce with Intemational Financial Brp3

Eenonting Sronaaras fomaunts in the fobies ore exoressed in PLN uniess otharwise siated] 1 'Unlbep
- oft-balance sheet iabiities (guarantees. 439012 164920687 103.567.413 7312134 494,310,626
sureties, efc.j
TOTAL 211,825513 103,443,310 202,755,305 571,289,424 1,091.313,552

Capltol management

The maln objective of capitcl management of the Group ks to maintain o good credif rating and safe capital ratios *
which would support the operating activittes of companies of the Group and increase the value for their
sharghclders,

The Group manages ifs capital structure and makes changes to it as o result of ecenomic conditions. In order to
maintain or adjust the capital structure, companies of the Group moy buy bock thelr own shares, return copital to
shareholders, issue new shares and pay dividends. In 2020, no changes were made ta the objectives and process
rulesin this area.

The Group monitars its capital using the leverage ratio calculated as the ratio of net debt to the total capital
increased by net debt. The net debt of the Group includes interest-bearing credits and loans and other extemar
sources of financing. frode and ather liabilities. deposits under construction confracts. amounts due to clienis under
construction contracts, advances received ond cumrent income tax liabilities less cash and cash equivalents.

CAPITAL MANAGEMENT {PLN)
[ 31.12.2020 31122018 ]
Gioup tnlt Group Unit

Interest-bearing cradis. loans and bonds 172.560.572 93.903,807.20 148,493,734 93.433.20891
Trada and other fabilities 523,448,945 344,280.999.48 521,924,384 342,200,422,59
Cash and cosh squivalents 264064943 182789.457.26 178.478,167 __142,522.279.80
Net debt 431,944,574 275,395.349.40 91939.950  313.311,351.70
Equity 330,371,080 194,563.05697 325.130,194 _203,524.065.25
Net capital and deb? 762315854 471,958,406.37 817.070.144 516,835.416.95

56.66% S8.35% 60.21% 80.62%
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UNTREF GROUP
Corsoldated firancial siatements for the yaar ended 31 Decamber 2020 prepatad i 0ccordance wih nlsmational Fnancial grupa
Peonng Stondords famountin the tabies one expressed in PLA uriess otherwse stgled] 4 'Unlbep
Items of revenues, expenses, profits and iosses recognised in the statement of comprehensive income by
category of financial instruments
For the perlod from 01.01.2020 fo 31.12.2020
Financial Bobies Fnandial babiMes
Hn:’;:ld ﬂ":: :L’“d meaosured af fak vedue  mecyred gt amorthed
ot twough proft of keas cast Tatal
Interest revenues/expenses. 4316,044.24 . -11.037.704.01 “4.721,681.77
an rata 395021574 - 12.762252.09 1.187.963.65
Expected credit losses (creation/release) * -13,219,258.80 . . -13.219,258.80
ProfitsfAosses on duposalfexecution of -l 27 -186.740.27
financiol instruments - 8 740 - 740
Total 4,952,998.32 -184.740.27 1379195810 181349717
“~trade ond cther ecenobler -18.719,530.27
- deposits on contnclion confrachy A014366.85
- loars -S14108.18
For the perlod 01.01.2019-31.12.201% - resiated
Anonciol exgets
camed atamorfised  Financlat BabiMtes Financial Boblites Tolal
cost at kot value o at
- Irciigh profl of ks cost
Interest revenuas/expensas 3.840.189.74 - -6.138.797 98 -2,298.608.24
on rate 84085473 _ 16023279 1.021.087.52
creditlosies (creat ' -12,166.956.35 - - 12.166.98535
Prafits Aosses on dispascliexecution of
il yeinsmants R -18.32878 - -18.328.78
Total 7.485,910.88 1832878 -5,978,545,19 -13,442,804 85
* - 08 Gndl othar oo erobieL -11.908.889.18
- Geposits on eamtruction contract S291(811 34
-loans 245074537
Financlal assets and liabllitles measured at falr value
FAnanclal assets measured at falr value
For the period from 01.01.2020 to 31.12.2020
There were no financial assets mecsured at far value.
For Ihe perlod from 01.01.2019 to 31.12.2017 - restoted
Levell LevelZ Levald Tetal
Financiol instruments measured ot falr value through profit or kass 3147760 . 31,477.61
Derivatives in cash flow hedge accounting A £28,233.31 i £28,233.31
Total - 459.910.92 . 459,910.92
Fnancial labliiles measured ot lalr value
For tha perfod from 01.01.2020 to 31.12.2020
Taveil Levei2 Levef3 Fofal ]
Financial instruments measured at foir value through profit or loss . 52908115 _ 92908119
Dervative finoncial instruments in cash flaw hedge accounting 12,083,528.02 12.083.528.02
Total .13,012.80%.21 -13,012,609.21
For the pericd frem 01.01.2019 fo 31.12.2019 - restated
There were no financial kabities measured ot far value,
Bielsk Podiaskl, 19 Apdl 2021
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Derivative financial instruments

Finaneiol assals under meosurement of dedvative insiruments

s of 31.12.201% restated }

as of 31,12.2020
-meosured through the IRS prafit or loss - 1.677.41
TaTAL - 31,877.61
- meosuted in Forward hedge accounting R £28.233.31
10TAL - 42823331

Fnancial labiifies under meosurement of derivative instruments

as of 31.12.2020 1
gs of 31.12.301% restated

- measured through the IRS

profit or lass 929.081.1%9 -
TOTAL 929,081.19 -
«measured in Forward

hedge accounting 12,083,528.02 -
TOTAL: 12,083,528.0 -

The tatal nominol value of FX-Forward-type exchange forword confracts as of
31 December 2020 was 101 M 5EK, 32,8 M EUR and 485 M NOK {100 M NOK and 1.8 M EUR os of 31 December
2019). The periods of expected settlements related to the hedges held are presented in the table below:

Vedged Q201 @201 Qs Q4 2024 al 2027 Q22022 Q32011 TOTAL
SEX 17 27, - ¥ 15, a8, - 101,600,500.00
EUR 5817.00000]  5.£00500.00] - 7.00000000] 500060600 | 500000000 5.000.000.00] 32.817.00090%
NCE -1 35,000.000.00 105.000.000.00 | 355.000.000.00 - - A85.000.000.00

Forward SEK {average] rate 0.4211
Forward EUR {average] rate 4.5984
Forward NOK {average} rate 0.4238

Financlal assets under Forwards ard IRS fransactions d ot fair value

as of 31.12.201% restﬂhsd]

as of 31.12.2020
a}lass than | year - 628.233.31
b} rom 1 ta 3yeors - 31.677.61
TOTAL: . 459,910.92

Anancicl Bablities under Forwards and RS fransactlons measured at falr value

as of 31.12.2020

os of 31.12.2019 lEllm;;}

a) less than | year
b) from | 1o 3 years

$.948.708.90
3,063,900.31

JOTAL:

13,012,409.21

Inshy ts and hedg!

The Impact of

an the R=ms of the profit and loss account and
oh the statement of comprehensive Income Is presented below:

[ :

01.01-31.12.2020

et

01.01-31.12.201%

Reverwes from sales 4.904,447.00 3,780,440.00

Financial revenues and expenses: -872.502.76 36.283.14
Under execution of derivative Instruments -186,740.27 -18,328.78
Under measurement of dervative instruments ~485.762.49 54.611.92

The Impact of derivative Instruments ot the profit of loss for the

period 4,031, 944.24 3.814,923.14

Slotement on comprehensive Income In the part ing other Income

Impoct of hedging ronsactions: -12.984.757.64 -3.125228.84
Impact of measuremen! of hedging fransactions (eflective

part] -8.101,261.84 2B4,671.14
Reclossificetion to revenues from soles in connection with the -4,885,495.80
execution of a hedged item -3,409.900.00

TOTAL COMPREHENSIVE INCOME -8.954.813.40 £91,694.28

Bietsk Podloski, 19 Aprl 2021
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#noncidl igtements ombar
Ruparting Stondard jomount in fhe Iable or extressad in PLN Lriess offeaves statad]
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6. Notes to the consolidated financial

statements

4.1. Tangible fixed assets

3 9 31.12.2020 o3 of 31.12.2019 resialed ]
Own tangible fixed ossets 90,058.334.34 B0.471.037.99
Right-of-use assets 38,348,357.22 37.184.148.84
Totatl langlble fixed assets 128,404,693.56 117,455,185.83
Qwn t bie fixed assets
05 of 31.12.2020 as of 31.12.2019 restated
Lond 7.288.543.84 7.309.053.31
Buildings. premises. civil and water engineering 40.749.418.99 55.427.704.35
structures
Technicol equipment and machines 17,881,812.38 12.408.969.72
Vehicles 615.727 44 724.853.4%
Orher tangible fixed assets 3,135,438.55 2.320,192.66
Tangible fixed assets under construction 407.196.94 2,078.264.46
Own tanglble fixed assats 90.058,334.34 20,471.037.97
Right-of-use assets
[ asf 31.12.2020 o3 of 31,12.2019 resiated _]
Land 5.579,480.60 5.403.575.24
Bullgings, prembses, civil ankd water engineenng 11.062.776.00 12.320.530.0
stuctures
Technical equipment and machines 7.658,447.49 5.163.955.45
Vehicles 10.475,533.77 10.63%9.280.37
Qther right-ol-use assets 3,571,899.38 3,854 827.57
Rigthi-of-use assets 38,348,357.22 37,184,145.84

Bielsk Podligskl, 19 Apri 2021
poge 55
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60 fnancial siatements lor na veor endsd 31 Decembet
Reporting Stonclards

[omounts in tha tabies are expreised in PLN 1nisa) oihenwse stoted}

1%+ Unibep

Amartisation of tanglble flxed assets was recognised in the lollowing items of the profit and loss account:

[

01.01-31.12.20%0 01.01-31,12.201%
restated

Manufocturing costs of products and services sokd 13.427.452.84 14,905,761.00
tesidenticl, ofice and indusiial construchion 1.241.708.09 3,839,41092
infresthuc ture 8,219.846.15 724754475
property development octivities 276,244.18 257.725.17
modulor construction 2,689.684.42 3.560,480.14

Selling costs 22697214 2009434

General and administrafive costs 3,732.365.19 941.91527

TOTAL 17,385,820.19 15,887,770.53

Lease - supplementary data

01.01-31.12201%
01.01-31.12.2020 restated

Depreciation and amortisation 10,474315.76 B.723,555.37

Depreciation capitakied in inventory 27278400 64,331,008

intarest expenses 1,794,200.49 1.552.297.58

Interest capitalised in Inventory 1,356,524.00 319.870.00

Talal expenditures oh lease contracts 11,748,256.89 9,389,385.33

Shoet-temm lease expenses 359.717.28 487.247.14

Low value lease expenses below PLN 20 thousand 280.097.3 234.859.47

As of 31.12.2020, security wos established on tangible fixed assets for a total value of 115,138,578.00 PLM in the form

of registered pledges and margages for the purpose of credits, loans and confract performance bonds,

As of 31.12.2020, the use of credit and loans amounted ta 11,645,147.32 PLN. Net value of tangible fixed assets

canstituting the security - 52,41 1,16%.22 PLN.

As of 31.12.2019. security was estabished on tongible fixed assets for o total value of 56,211.578.00 PLN in the form

of registered pledges and mortgoges for the purpose of credits. loons and contract pedomance bonds.

As of 31122019, the use of credit and loans amounted to 17.012,043.20 PLN, Net value of tangble fixed ossets

canstituting the security — 46,050,019.38 PLN.

As of 31.12.2020, liabilities for the purchase of tangible fixed assefs and intangible ossets amounted to 300,431.50

PLN,

The total value of received or due indemnities in relafion to fixed assets which were impared or lost in the individual

reporting periods amaunts ta:
- for the year ended 31.12.2016 — 24,328.07 PLN
- for the year ended 31.12.2019 - 54,549.80 PLN

4.2, Intangible assets

a6l 31.12.2020 as of 31.12.201% re:fnie:;|

Costs of completed development works 4,489.908.13 4,729.307.74

Goodwil 15.390.373.20 15,747,474 94

Acquired concessions, potenis, kcences and simior assets,

including: 3,477.928.52 3,109.870.50
COMPUter salttware 2.299.99507 284112597
einher infongible aets, inchuding hcences 117793245 46B,744.53

Intangible cssets under construction 1,207.874.30 1.548.047.39

Intanglble assats

24,548 084,15 25,154,708.57

Rickk Podiaski, 19 Apdh 2021
poge 58
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UNIZEP GROUP
Consoldated fnancial slatements ior Ing yeor endad 31 December wih grupa ,
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Companies of the Group created development warks for new products on their own.
Amortisation of intongible assets was recognised in the following itemns of the profit and loss account:

]
0101-31.12.2020 1 91.31.12.2019 restated

mMonutaciudng costs of products and sendces sold 439.158.14 131.,584.72
General and administrative costs 728.641.83 627,454.68
Total omerdisatian of infangible assets 1,187,799.97 759,241.40

Ownership structure of intangible assets:

03 o 31122020, 131122019 resteted

Own 24.544.086 15 25.154.700.57
Total ownership structure of Intang!ble assels 24,588.084.15 2£,154,700.57

As of 31 December 2020 and 31 December 2019, entities comprising the Group did not hove any encumbrances
on infangible assets of a legal or bond nature.

In 2020, the main companent of intangible assets was goadwill anising from the acquisition of:

- companies cumently referred to as Oddziat Infrastruktury UNBEP $A in the omounts of, respectively: 1,954,050.88
PLN and 3,674,932.90 PLN;

- road and bridge construetion company Budrex Sp. z 0.0.

- Manday Development SA and several ather development companies on the Ponon market;

- o trodemark recognised as a result of obtaining control of Monday Development SA.

Moreover, in 2019. o the completed research and development project entifled: “Zero Energy Building” was o
significont component of intangible assets.

Oddzlat Infrastruktury UNIBEP SA — the goodwill as of 31.12.2020 omounis 1o 5.628.983.78 PLN.

In erder 1o determine the value in use of the acquired goodwill, a discounted cash flow {DCF) analysis was caried
out far the cash generating unit to which the goodwill was allocated, using a weighted avercge cost of copltal
{WACC) of 8.64%. These analyses were based on forecasts of future cash flows and planned cash income and
expenditures, The residual value for discounted cash flows was colculated on the basis of the perpetuity formula
with a 1% increase.

The forecasts approved by the manogement of the company cover the period of 2021-2325. They fake into account
the planned financlal results in the period, as well as assumptions conceming copital expanditures and the curent
situation of the company, the arder portfolio held, curent production capacities and human resources. In addition,
they take into occount the curent and projected market situation, copabfities of companies and opporunities
reloted to acquiing new confracts for implementation. The Company analysed potential orders affered by the
infrastructure investment market.,

The value in use was determined as a part of tests of the Company for impaimment of goodwill os of 31 December
2020 and cmounted to 87,710 thousond PLN.

Budrex Sp. z 0.0. — the goodwill as of 31.12.2020 amcunis to 1,056,851.38 PLN.

I order to determine the volue In use of the acquired goodwill, a discounted cash flow (DCF) analysis was camied
out for the cash generating unit to which the goodwill was allocoted. using o weighted average cost of capital
{WACC) of 7.03%. These andlyies were based on torecasts of future cash flows and planned cosh income and
expenditures. The residual value for discounted cash flows was caolculated on the basis of the perpetuity formula
with a 1% increcse.

The forecasts approved by the management of the company cover the period of 2021-2025. They take into account
the planned financial resuits in the period, as well as assumptions conceming capitat expenditures and the curent
situotion of the companies. the order portfolio held, curent production capocities and human resources. (n
addition, they lake into occount the current and projected market situation, capabilities of companies and
opportunities related to acquiing new contracts for Implementation. The Company analysed peatential orders
offered by the infrastructure investment market,

The value in use was determined as a part of tests of the Company for impaiment of goodwill as of 31 December
2020 and amounted to 38.550 thousond PLN.

Development companles on the Poznai market ~ as of 31.12.2020, the goodwill - 4,1$3,539.11 PLN and a frademark
in the amount of 4,372,372.00 PLN.

Bigtyk Pocliaskt, 19 Al 2021
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UNIREP GROUP *
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In accordance with IAS 36, the Group tested the goodwill of Monday Development SA, Monday Paloczasp. z
o.0. for impainnent. When testing for impainment. o cash generating unit {CGU Paznan) was identilied. The
measyrement of CGU Poman was camied out on the basis of cash flows generated by development projects
pfanned to be implemented on the Poznan market by such entilies as: Monday Development SA, Bukowska 18
MP 5p. Z 0.0, 5K, Monday Kosmongutdw MP sp. z 0.0. 5p. k., Fama Development 3p. z 0.0. SK. Monday
Development Sp. z 0.0. intends to cany out new development projects in the farm of special purpose endities.
CGU Pomon is o group ol assets belonging to Unidevelopment Group, inchuiding also Non-Moteriol Assets, which
ore responsible for activities camed out in Poman. The voluation of CGU Pomnari was camied out using the
Income meihod of discounted cash flows based an financial prejections for the years 2021-2024. On the basis
of the obtained dato, the carrying amount was compared with the recaverable value of the cash gererating
unit. There were no indications 1o make revaluation write-offs on imparment losses.

4,193,539.11
4,372.372.00
41,804,000.00k
125,639,000
tems P 2027 P22 P 2023 P 2024 P 2025 P 2024
iscount rate during the period (WACC] 7.06% 7.06% 7.06% 7.06% 708% 7.06%
biscoun( tactor 0.93 0.87 082 078 071 0.44
6.3. Investment property
r os of 31122020 3 0131,12.2019 restated
Opening balance of gross carrying amount - -
a}increases 3,903,082.25 -
Reclassification of investment property Revalyction to 3,885,058.50 -
fair value 18.003.75 -
b) decreases - -
Closing balance 3,903,062.25 -

The investment property consists of a building located in Poznani, with o rented area of 922.50 m2. The
property leases commerclal premises 1o ather businesses for business purposes. The investment property is
measured at fair value and lis value as of the balonce sheet date is presented in the table below.

é.4. Trade and other recelvables

: a1 ot 3122000 0 o1 31.12.2019 restated

Tradle receivables 216,788.677.89 175,822,640.37
Receivables on faxes, subsidies. custorms dulies. social and health

insuronce, and other benefits 1800431158 13.885.740.47
Other non-financial receivables 3.973,194.18 4044.357.14
Other financial receivables 53,325.39 655.025.87
Advances granted {or deliveries: 7.511,834.24 19,582,028.38

for the purchase of goads, materials and services 7.511.834.24 19.582,028.38
Trade and other receivables 244,331, 34524 213.971,792.23
Expected credit losses on receivables - 45.948.403.48 34.804,315.95
TOTAL GROSS SHORY-TERM RECEIVABLES 293,279,948.92 250.774,108.18

Trade receivables — with remaining maturity from the balance sheet date:

Rietsk Podktid, 15 Apl 2021
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3 of 31122020 s ot 31122019 resfaiedl
a] up to | month 80,706,92%.53 107.414.804.15

b] between | and 3 months 74,485,45296 31.910,805.48
<} between J ond 4 months 5,339.086.31 6.439.70
d) over 4 manths and up fo 1 yeor 27,255.49 .
N overdue receivables 56,229.953.60 34,488.590.84

NET TRADE RECEIVABLES 214,788 477.8% 175,822 540.37

Trade receivables do not bear interest and usuolly have a payment period of 30-60 days.

As of 3) December 2020, the estimated expecied credit losses amounted to 44,948,603.68 PLN. Chonges in the
expected credit losses are presented in Note 4.5. Expected credit losses have been created to the best of
knowledgeond experence of Group members, through a detailed analysis of the receivables repayment risk.
Expenses and revenues related 1o expected credit losses are presented in the profit and loss account under
“Expected credit losses”.

Overdue trade recelvables — with breakdown info overdue receivables in the period of:

[

as of 31.12.2020

o3 o 31.12.2019 resluleﬂ

ajup to 1 month 29.648.348.4) 11.955.550.43
bj between 1 and 3 months 11,094.546.53 1.925,118.18
¢] between 3 and ¢ months 1.231,908.48 4.802,436.94
d) over 6 manths and up 1o | year 523222475 4.664.422.86
€] over 1 year %.002,925.43 14,140,822, 43
QVERDUE NET TRADE RECEIVABLES 54,229,953.60 28,408 590.84
aaf3lia2em oﬂl.luonm:nfed]
Shori-term recetvables 244 331 345.24 213971,792.23
receivobles from reloted entities not subject ta consalidation
exchusions 24,126,256.49 7.840,770.82
from other entilies 222,205,088.75 206,131.021.41
credit losses on N [positive valual 46.948,603.68 34,804,315.95
Gross short-lerm racelvables 293,279,948.92 250.774,108.13

The frade and other receivables curency structure s as follows;

as of 31.12.2020 o5 of 31122019 restated!
Receivables in PLN 1§1,133,883.00 175,508 502.45
Recelvobles in USD 322.553.59 614.00
Receivables in USO after convension info PLN 1,275799.52 233455
Recelvobles in EUR - 4,996,198.44 7.017,932.40
Recelvables in EUR atter conversion into PLN 23,034, 714.83 28,252.763.82
Recehlvghles in RUB £1,551.00 52,201.00
Receivables in RUB alter conversion into PLN 3,952.57 4062.38
Recelvobles in NOK 67,213.290.79 22,386,264.35
Recelvables in NOK after conversion Into PLN 29,298,655.02 9,484,378.70
Recelvoblesin BYN 529.454.72 1141509
Recelvables n BYN after conversion Inta PLN 756,702.22 20.497.18
Receivobles in SEK 1,655,498.41 470,894,27
Receivables In SEK after convenion Info PLN 893,162.39 192,493.41
Receivables in UAH 748,965.50 1,907.436.45
Receivables In UAH cfter conversion Into PLN 133,938.04 30403587
Receivabies in GBP 104.40 104,40
Recelvables in GBF after convenlon ints PLN 535.85 521.7¢
TOTAL 245,331,345.24 213,871.792.23

Advances are presented according to the historical rate.

The credit risk of the Group is primarily assigned to tode receivables. The amounts presented in the balonce
sheet are net amounts, including the expected credit losses. As of the balkance sheet dote of 31.12.2020 and as
of 31.12.2019. there were no receivables from a single extemal portner exceeding 0% of total receivables.

Bielsk Podiasid, 19 Apdl 2021
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Comsoldoted financial stal e,
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The rigk related to this financiol asset is described in Section 4 of these financiol statements - “Financial risk
management”, subsection “Credit risk”.

4.5. Revalvation write-offs and expected credit losses

EXPECTED CREDIT LOSSES

I 010131122020 ;0131122019 mtac:c]
Opening balance 44,135,124.23 33.822,181.09
Trode and ather receivabies 36,804,315.95 24,744,826.85
Dengsits on constructian controc!s 4.302.586.94 1.390.775.42
Confractual ossets 269,440.08 208,063.41
Loarns granted 4,758.581.24 7.459,895.41
@) Increases 21,423,512.72 27,784, 55824
Trade and other receivables 19,771 851.38 16,638,890.09
Depaosits on construction contracts 1.228.914.47 2,953.889.22
Controctudl assets 110,612.6% 256.511.92
toors granted 514,105.18 7.927,26503
b} decreases 14,213,171.84 15.474,593.12
Trode and other recelvables 9.627.593.65 4,599,200.79
Deposlts on construction controcts 4.241,281.12 42.077.48
Conhraciual assets 34.297.09 20453525
Loans gronted - 10.428,379.40
TOTAL EXPECTED CREDIT LOSSES $53,545,484.09 46,135,124.23
Trade and other recelvabies 46,948,803.58 35,804,31595
Depasits on construction contracts 1,288,220.31 4,302,584.94
Contractual assels 35.955.48 269,440.08
Loans granted 5,272,685.42 4,758,581.24
REVALUATION WRITE-OFFS

l SLOLAI2I0  gror-arizany leskﬂed]
Openlng balance 10,658,076.33 15,123,041.80
Inventory 9.771,914.27 14,131,141.80
Cash 894,162,064 991,900.00
a)Increases 2,342 841.77 -
Inventary 2,342,841.77 -
b) decredses 492,180.57 4,454,985.47
Inventary 492,180.57 4,359,227.53
Cash 5.737.94
TOTAL REVALUATION WRITE-OFFS 12,518,737.53 10,668,074.33
Inventary 11.622,575.47 9.771.91427
Ceh B894,162.06 8964.162.06

6.4, Inventory

r o: of 31.12.2020 a: of 31122018 lesluhd_]
Matedals 24,769,215.51 26.061,145.87
Semi-finished products ond work in progress 17249582276 238.345,485.08
Finished products 21.782.461.12 27.770.360.48
Goods 81,002,448.67 48,321,132.75
Right-ol-use assets 17.948.746.60 4,857.221.1}4
GROSS INVENTORY 318,198.899.44 343,155,366.29
Inventary revalualion write-otfs 11,422,575.47 9.771.914.27
inventory 308,576,324.39 333,383 452.02

Blakk Podkosk, 19 Aprl 2021
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Infarmation on inventory revaluation write-offs is presented in Note 6.5,

As of 31.12.2020. the value of inventory on which the security in the form of mongoges was established
omaunted to 74,446,376.35 PLN. In accordance with the credit contracts. batween 130% and 180% of the credit
amount was secured. As of 31.12.2020, liabfities reloted to these credits amounted to 8.585.654.19 PLN,

As of 31122019, the volue of inventory an which the security in the form of morgoges was established
amaunted to 71,386,549 34 PLN. In occordance with the credit controcts, between 130% and 150% of the credit
amount was secured. As of 31.12,2019, liabilities related to these credits amounied to 7,897,382.42 PN,

In 2020, borowing costs in the amount of 11,197,062.56 PLN were capitalised in the inventory. The capitalisation
rote was 3%,

In 2019, borowing costs in the amount of 11.484,248.16 PLN were capitalised in the inventory, The capitafisation
rote was 4.40%.

The value of inventory, which is expected to be used/sol in the period exceeding 12 months from 31.12.2020,
15 179,563 M PLN.

In the period 01.01.2020-31.12.2020, the monufacturing costs of products and services sold and the costs of

goods and materiols sold included 208,220.6 PLN thousand under the sale of inventory,

As of31.12.2020

Resideniial omce
and industriol Propeity Total
consiuction Qcthviies Modulorconstruetians |
Gross inventory 6.013.760.07 12,108.064.69 293.211,308.65 6,845.764.25| 318,198.899.66
ooy tevauaian wiite- 11.504,025.47 11855000 11.622.575.47
Netinventory 6.013.760.07 12.108.064.4% 281,707,283.18 6,747,214.25 [306,576,324.19
As of 31.12.2019 - restated
Residentiod, oMmce and Fropedy development
Industrial Intrastructire Sctivites #odular construetions Total |
Gross Inventory 3.324,894.75 15.778,735.15 311.197,411.94 12,854,323.45| 343.155.366.29
inventory ravatugtion
wlte-offs 9.653.364.27| 118.550.00 9.771.914.27
Net Inventory 3,324.894.75 15.778.736.15 304.,544.047.67 12.735.773.45| 333.383,452.02
6.7. Cash and cash equivalents
s of 31.12.2020 a5 of 31.12. 219 restated
Cash in PIN 258 433,403.39 130.832.9146.27
Cash in EUR 35143875 8.552.949.29
Caosh in EUR after conversion Info FLN 1,821,819.54 34,422 819.72
Cash in USD 2.842.57 82.793.36
Caith In USD affer conversion injo PIN 10,683.52 314,424.35
Cash in RUB 15,087,428.68 14,449,883 43
Gash in RUB after conversion Info PLN 898.162.08 896,329 8%
Coshin NCK 8.401,291.78 24,530,705.65
Cash In NOK afler convenlon inta PLN 3,784,568.3% 10.597.244 84 .
Cashin BYN 40,138.73 3657392
Ceash in BYN after conversion inta PLN £7.378.01 86,571.54
Caoshin UAH 4,528.51 91,617.29
Cash in UAH dffer converslon Inta PLN 400.48 14,677.09
Cash in SEK 207.850.18 1.054,077.6¢6
Coish Ih SEK offer conversian Info PLN 94,4891 429,325.84
TOTAL 244,941,104.82 179,374,129.54
Cash revatuation write-off 696,162.06 89416206
Cash and cash equivalents 244,064,942.74 178,478,147.48

Cash at bank bears interest at variable rates. Short-term deposits are made for various periods, depending an

the cument demand of the Group for cash and are

Bielsk Podlaski, 19 Apil 2021
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subject to interest rates set for them. As of the balance sheet date of 31.12.2020, the tair volue of cash and cash
equivalents amounted to 264,064,.942.76 PLN, The disclosed cash revaluation write-off resulted from the parent
company estimotes of the possiblity of payment of funds accumulated on accounts in OAQ AKB
“Probizniesbank” - in bankrupicy. UNIBEP SA reported its claims and they were accepled and canfirmed by the
receiver. By 31.12.2020, the receiver paid 207,845 .40 PLN, whereas in 2020 there were no payments.

The risk related to this asset s described in Section 4 of the Financial Risk Management teport.

4.8, Prepayments and accruals

Active Long-t prepay ts and |

I a3 o 31.12,2020 nsMJl.Izlﬂ'l?mﬂcﬂed}
insurance 4.271.991.58 272295330
Other 441,082.03 342.004.44
tong-ferm pre; nis and accruols 4713.073.61 3,084,957.76
Aclive short-term prepayments and accruals
I a2 of 31122020 as ot 31.12.2019 leslu!ed]
Insurance 2.854,168.05 1.889.541.32
Qther 2,270,111,82 1.647.917.37
Shont-term prepayments and occruals 5,124277.87 3,536,870.59
6.9. Loans granted
As of 31.12.2020
Namae of the bamawer Cenfract dote Amaunt granted ml Closing bolance
LN
Lovsetvegen 4 AS 01.09.2020  |NOK 500,000.00 / PLN 220,000.00 01.09.2021[221,410.57
wiepalama SA 220218 PLN 52.472,478.74 ania PLN §2,143.802 40
FLN PLN
Wiepotama SA 02.04.2018 B15.748.45 31,12.2021180%,518.82
PLN PLN
[Wiepofama SA 0%.10.2020 499,380.00 31.12.2023464.760.37
PLN
TOTAL 153,439.670.18
As of 31,12,2019 — restated
I Neme of the boffowes Controc date Afmount granted Repaymment date]  C'Hn9 batance
hrmar Ps Sp. 100, 11.06.2018 PLN 961,822,701 15,12.2018) PLN 27,330.47]
PN
Lemich AS 17092015 NOK 5.000,000.00 / PLN 2,160,000 3006 20200474 227.86
bntemal Finonce 5p.76.0. KA. 3009.2015 PN maus.i.vj 31.12.2015] PLN 141365
(] je $p. 0.0, 13.03.2015 PLN SQ‘OOOQ 31,12.2017) PLN 4,036.00(
PLN
fiepoloma SA 14.12.2017 PAN 45.394.873.74] 3012 ,388.075.98
PN
iepotama SA 2022018 PLN 702,015.94) 31.12.2021[701,89¢.58
]
[roTAL S91,900.94

Asof 31.12.20.20. the expected credit losses on loans granted amount to 5,272,6846.42 PLN.

The risk manogement of this asset is described in Section 4 of these financlol statements.

6.10. Capitals

The ownership structure of share capital as of the individual balance sheet dotes presented in the financial

Biekk Podiaskd. 19 Aprl 2021
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statements is presented in the tables below.
Al shares of the Group are demoterialised and traded on the regulated market of the Warsaw Stock
Exchange.

The share capital of the Parent Company s divided into 35,070,634 {in words: thirty-five million, seventy thousond,
six hundred and thirty-four} shares with a nominal value of 0.10 PLN per share.

As of 31.12.2020

r Numiber of shares held as of the Share In the capHal a3 of the
ISh‘AREHQLDEI’( halance shast dete Share nominat value halance sheet dats

Zofia mkotuszo 8,800,000 883,000.00 25.09
Beata Maria Skowroriska 5,500,000 550,000.00 15.68
Woejciech Siajkawski 2.500.000 250,000.00 7.13
Bazenna Llachocko 2,500,000 250,000.00 713
AVIVA QFE AVIVA BX WEBK 3.418,920 341,892.00 9.75
PKO BP Barkawy OFE 2,098,756 209.875.60 5.98
free float 6,752,958 675.295.80 19.26
Own shares (1){2}{3) 3,500,000 350.000.00 9.98
TOTAL 35.070,634 100.00

117 1.000000 own thares ware purchased on 7 Febnuary 2017, of which he Compony ricrmea n cumen! repori na. 1072017,
{1 1.000.000 oun shares were purchasad on 78 may 2017, of which the Company Infomed in curent report no. 2872015,

{3] 1.500.000 own shores purchased on 27 Februory 2020 on fhe basis of the Resokson of ihe Monoge ment Board of the Company of  februory 2020 .0n the buy-bock
O Gty shres. Rasolution No. 32 of e Oxdinary General meeting af Sharcholoen of ne Company of 13 June 2017 on authadtng 1he Manogemant Board of the
Compony 1o PUChase own shares ond adoping e UMBEP SA awh thare buy-bock piogramme, Gmended By Besolmion No. 4 of he Extraordinary Generdl mesfing
of Snorenciders ol Ihe Compary of 28 February 201% ond Reschition Mo. 33 of the Ordinary Ganeral Masting of Sharenclden of the Compony of 13 Juna 2017 on
inemonn tha cmeual af tha mserm eonte fmm e linc comin fom fhe moae caniel lor the fsiock nf mn darae amandad by Baeskdon No 8 of tha

Asof 31.12.2019

{ Number of shares held as of the Share In the capital as of the;
lSMAI!EM OLDER bolance sheet date share nominaol value boiance sheet date (%)
Tofia Mikotustko £.800.000 880.000.00 2509
Beata Maria Skowrofiska 5,650,000 565,000.00 1611
Wojciech Stajkowski 2.500,000 250,000.00 713
Borenna Lochocko 2,500,000 250,000.00 7.13
AVIVA OFE AVIVA BI WEBK 3418920 341,892.00 .75
NN OFE SA 2,142,359 21423550 611
PKO BP Bankowy OFE 2098,754 209,875.50 5.98
Free floot 5960599 59605990 17.00
Qwn shaves (1){2] 2,000.000 200.000.00 570
10TAL 35,070,434 100.00

(1) Own shares wera ncquired on the basis of Resalution No. 1 of the Managament 8oard of the Company ot 20 Janucry 2017 on the purchase
of own shares far the pupose of redemption. by the Compary, and Resolution No. 20 of the Ordinary General Mesting of Sharsholders of
Unibep SA of 18 May 2014 en the creation and use of resenve copital.

The shoreholding campasition as of the publication date of this report is presented in the table below: *

Percentage of Percenlage of the
SHAREHOLDER the share captal Number of voles  total number of votes
Number of shares held {%) {%)

Zofia Mikotuszka 8,800,000 25.09 8.800,000 2509
Beata Mario Skawrofska 5.500.000 15.68 5,500,000 15.68
Wojciech Stajkowski 2,500.000 7.3 2,500,000 7.3
Botenna Lachocka 2,500,000 713 2,500,000 713
AVIVA OFE AVIVA B2 WBK 3.4i8920 9.75 3.418.5920 975
PKO BP Bankawy OFE 2,098,756 5.98 2,078,754 598
Fres float 6,752,958 19,24 4,752,958 19,26
Own shares (1}, (2). {3) 3,500.000 9.98 3,500,000 958
TOTAL 35070.434 100.00 35.070.434 100.00

* based on information provided to the issuer pursuant to Regulation (EU) No. 596/2014 of the
Eurapean Pariament and of the Council of 14 Apiil 2014 on market abuse, the "MAR Regulation™ and
the Aci on Public Offering and Conditions Governing the Iniroduction of Financial [nsiruments to
Crganised Trading of 29 tuly 2005, as amended.

411 1,000,000 v shoves warre purchcsad an 7 Fadruory 2017, of which Hha Company informad in cumen! mpor na, 1072017,

2] 1.000000 own thores ware purchased on 29 may 2019, of which tha Comparny Informed in curent report no. 28/201%.

1) 1.500,000 own sheres punchasad on 27 febnucry 200 on Ihe basi of the Resolrtion of the sanagement Board of the Compary of 4 February 2020 on Ihe buy-back
af gwn shares, Rewition Na. 32 of e Onnay Generl Maatng af Sharehoksen of Iha Company of 13 Ane 2017 on cutharing ha Managemant Baard of tha
Compony 1o purchase cwa thares ond adopiing The UNIBEP S ewn shote buy-bock progrormma, ormended by Resalulion No. 4 of the Extraondinary Genercl ieating
of Sharcholders of the Company of 78 February 2019 and Resokition No. 33 of the Grdinary Ganercl Mesling af Shorahokden of tha Campany of 13 June 20i7 on
increasng e amount af Ihe reserva capilal fom he hacs coming fom e e capial lor he buy-back of own ihares, amendad oy Relution Ko S af he

reating of  the Company of 28 Febrary 2019,
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No non-cash contributions were made o the share capital of the Parent Company.
As of 31.12.2020 and 31.12.2019. subsidiaries did not hold any shares of the parent company.

The supplementary capital from the sales of shores above ther nominal value, presented in the statements of
financial pasition and in the statement of changes in equity, was created as a resulf of:
- issue of shares of the Company on the Warsaw Stock Exchange = 57.113,921.99 PLN

- scles of own shares - 2,312,549.03 PLN

- acquisition of shares under the Incentive Scheme — 2,727,270 PLN

- coverage of loss in a subsidiary - (-] 1,759,894.03
On the basis of Resolution Na. 19 of the Ordinary General Meeting of Shareholders of 15 June 2020, the net profit for
2019 in the amount of 16,589,015.50 PLN wos divided os follows:

1. The amoun of 6.945.539.48 PLN was allecated to dividend for shareholders.

2. The amount of 9,643,476.02 PLN was allocated fo reserve capital.

Own shares held by the Company were excluded from the dividend payment,

In 2020, the reserve capital allocated for the buy-back of own shares was reduced by 13.849,500.00 PLN in
connection with the buy-back af 1,500,000 shaores.

The specification of other equity items is presented in the tables below.

Other reserve copitels

[ axol3LI22020 o 021122019 restated
Other reserve capltabs. Including: -10,119,154.10 490.728.54
Reserve capital
Supplementory capital R .
Revaluation reserve, including: -10.119.154.10 490,728.54
Retained Ing:

s of 31122020 @ of 31122019 restated ‘I
Supplementary capital created from retcined earnings 162,617,623.32 124,871,846.51

Reserve capital lor the buy-bock of own shares created from

- N 14,413,500.00 28,243.000.00
retained eami
Capital on scle of shares of a premium ta cover losses _1.759.894.02 - 1.248.482.80
Revaluation reserve intended to cover losses -1.092,358.40 -1.092,358.40
Net profit {loss) frem previous years 8.794,972.55 22,196.098.41
Current net profit flots) 37.226.857.56 28,920,80).47
Retained eamings (1035) 220,200,701.00 203,910,905.39
Accounting value 275,742,371.32 270,052,458.25
Number of shares 31,570.634 33,070,434
Accounting value per share 873 847

INCENTIVE SCHEME

On 15 June 2020, the Ordinary General Meeting af Shareholders of UNIBEP SA adepted assumptions of the Incentive
Scheme for the members of the Management Board and key managers. Under the Programme, the Company will
be able to sell its own shares to such persons. The General Meeting of Shareholders earmarked all own shares of the
Company. i.e. 3.500000 shares, for the implementation of the Incenlive Scheme. The Genetal Meeling of
Shareholders authotised the Supervisery Board to establish the Rules of the Incentive Scheme specifying detailed
princioles for implementation of this Scheme, including the rules for conclusion of the Scheme Participation
Agreements. The purchase price of the Shares under the Incentive Scheme shall not be less than 1 PLN per share.
The General Meeting of Shareholders of UNIBEP SA autherised the Supervisory Board to establish the purchase price
of shares for each of the participants of the Incentive Scheme. This price may vary between fransactions. under
which the shares are purchased.

On 4 November 2020, the Supetvisory Bodrd of UNIBEP SA adopted the Rules of the Incentive Scheme of UNIBEP SA
[hereinafter refered 1o as the "Scheme”).

Bielsk Podlaski. 19 Aprll 2021
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Scheme Participants;

Scheme Participants are members of the Management Board of the Company and managers of the Company
and of Unibep Group memeber companies. with whom the Supervisory Board of the Compony will conclude
agreements on parficipation in the Scheme. Porticipation Agreements wil be entered into annually and will be
related o the opportunity to purchase shares in the Scheme for that assessment yeor.

By 31 Jor'worv of the relevant assessment yeor, a list of participants for the relevant assessment yeorwill be prepared,
which will include the minimum number of shares that may be offered to individual persons with whom the Company
will enter into agreements of participation in the scheme for the relevant ossessment year.

| ar

The Company has allocated 3.500.000 of own shares of the Company to the Scheme. pursuant to a resolution of
the General Meeting of sharehokders of 15 June 2020, The peal of shares will be reduced by the number of ol shares
sold to the Scheme participonis for each year of allacation. In the event that the total number of shares dispased
of into the Scheme during the $cheme period is smaller thon the pool of shares, shareholders may decide to allocate
the remaining shares at the Annual General Meeting of Shareholders of the Company appraving financial
statements af the Company for the kist year of allocation during the Scheme period,

eflin ce;

The own shares of the Company will be cffered for purchase to participants in the Scheme at o price corresponding
to the selling price set by the Supervisory Board for the given assessment year in each case, in the agreementf on
participation in the Scheme. This price may vary between-transactions, under which the Shares are purchased by
the Scheme participants. The seling price will be determined according fo the requirements cenceming
tonsactions with related entities and wilf nat be lower than | PLN.

eme Porticipatio e ts;

within 14 doys from the dote an which the Supervisory Boord of the company adopts a resolution defining the
dllocation ctitera for the given year of gssessment, the Compadny shall make an offer to each person indicated In
the list of participants to enter into the Scheme participation agreement conceming the shares allocated for the
given assessment year, The offer made 1o o person will be made for shares in the minimum quontity set for that
person by the Supervisary Board in the list of participants for the relevant assessment year.

The Supervisary Board of the Company may, at its own discretion in a given assessment year, make odditional offers
to enter into the Scheme participation agreement both to persons indicated in the list of participants for the given
assessment year and o other persons who are members of the Monagement Beard of the Company or the key
management of the Company or Unibep Group member companies.

Allocation erleria;

The right to purchase shares by Scheme participants granted for the given assessment year arlses under the
condition that allocation criteria for that assessment year are met. The allocation criteria will be determined by a
resolution of the Supervisory Board of the Company by 31 January of each assessment year, Additional (i.e. not
listed in the resolution of the Supervisory Board} criteria of ollocation conceming the given Scheme porticipant for
the given assessment year may be set in the Scheme participation agreements concluded with individual Scheme
parficipants.

The Supervisory Board may, at ifs discretion, decide to offer all or some of the shares designated as fa be allocated
to the Scheme participant in the Scheme Participation Agreement to all or some of the Scheme participants despite
the {ailure to meet the allocation ciiterio. In porticular. such o decision may be made in the event of exceptional
circumstances affecting the abliity of the Scheme paricinant to meet the allocation criteria which the Scheme
participant had ne influence on or the Influence was insignificant.

Persons who meet the gllocation criteda:

The kist of persons meeting the allocation criteria will be drawn up by the Supervisory Board for eoch assessment year
on the basis of the list of participonts, within 60 doys from the approvatl of financial statements of the Company
comptising the basis for the assessment by the General Meeting of Shareholders. The list shall include the Scheme
participants in relation tc whom the gllocation criteria for a given assessment year have been met, as specified in
the Scheme Porlicipation Agreement concluded between the Company and each of the Scheme pariicipants.
The list of persons meeting the allocation critera will include the final number of shares to be offered to such petsons.

Acqulsiion of shares by persons meeting the allecation criteria;

Settlement of the Scheme for the given assessment year wil be made by the Company offering shores to Scheme
participants who have been included in the Bst of persans meeting the criteric according to the terms set out in the
Rulgs,
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The Company will immediately, but not later than within 14 doys clier the list of persons meeting the criterio for o
given assessment year is compled, submit an offer specifying the number of shares consistent with the number
specified in the list of persons meeling the crileria and the procedure and condifions for the acquisition of shares to
each persan meeting the criteria . If, as a result of an offer being made on the date set out abave, the term of the
fight to moke a decloration to accept the offer refenred to below granted to a person meeting the criteria would,
in any pan, fall within the closed period refemred to in Regulction (EU) No 594/2014 of the European Parlament and
of the Council of 14 Al 2014 en market abuse (Market Abuse Regulation) and repealing Directive 2003/46/EC of
the European Parlament and of the Council and Commission Directives 2003/124/EC. 2003/125/EC ond 2004/72/EC,
the Company will be entitied to make an offer within 7 days of the end of the closed period.

The shares will be purchased on the basis of declarotions of alffer acceptance submitted by persons meeting the
criteria. The declaration should be submitted to the Company within 30 doys fram the date of the offer ta purchase
the shares made by the Company. A declaration mode after the expiry of the above period shall be ineffective.

The declaration may relate to all or somoe aof the shares allocated to be ocquired by the person meeting the criterta
in accordance with the list of persons meeting the criteria. If a person meeting the criterio submits the declaration
reflerred to in the previous sentence concerning only some of the shares allocated to him/her for purchase, the
remaining shares will remain in the poal of shares and may be distibuted In accordance with the Rules,

The Supervisory Baard shatl determine, the procedure and time limits for payment for shares by persons meeting the
criteria, as well as the types of security referad 1o below in the form of a resolution adopted at a meeting at which
it passes a resolution to drow up alist of persons meeting the eriteria. A resclution of the Supervisory Board conceming
the mode and dates of payment may In particular provide that payment for the acquired shares shall be made in
instalments, in accordonce with the principles established by the Supervisory Board.

If the shares acquired pursuant 1o the offer are paid for in instalmens, the shares may be subscribed for to secure
the obligation te pay the price indicoted in the decloration on acceptanca of the offer, with the following
instruments: (i) a registered pledge, as referred to in the Act on the Registered Pledge and the Register of Pledges
of 4 December 1994, combined with the establishment of o blockode of the shares ocquired pursuant to the Share
Oftering; or (i) an indefinite blockade, as refemred to in the Regulation of the Minister of Finonces of 30 May 2018 on
the procedure and conditions for the conduct of investment fimns. banks referred to in Article 70{2) of the Act on
Trading in financial instrurents and custodian banks or regulations that replace this regulation: or (i) another type
of security. The provided security will include an obligation not to sell the received shares until the total purchase
price for shares offered to the person meeting the share criteric has been paid.

©On 14 January, the Supervisary Board of the Compony adopted the List of Incentive Scheme Participants of UNIBEP
SA for 2021. A minimum number of shares which may be olfered for purchase by the Incentive Scheme Participants
has been established. Moreover. the Supervisory Board adopted resalutions on the determination of aflocation
criteria, share selling price and appraval of the content of agreements on participation in the Incentive Scheme of
UNIBEP SA,

The eligible porticipants of the incentive Scheme for the assessment year 2021 are the members of Maonagement
Board of the Company. Provided that the aliocation criteria are met, ct least 600,000 shares will be offered to them
for the assessment year 2021, inchuding at leost 220.000 shares to Mr Leszek Marek Gotqbiecki, at least 190.000 shares
to Mr Stawomir Kiszycki, at least 140,000 shares to Mr Krzysziof Mikatajezyk and at least 50,000 shares to sMr Adom
Polinski.

The criteria for allocation of shares of the Company for the assessment year 2021 include, in particular, remaining o
member of the Managemen! Board of the Company as well as meeting the set financial targets of the Company
and the Unibep Capital Group.

The seliing price of shares which may be directed for purchose by an efligible participant of the Incentive Scheme
for the assessment year 2021 is 3 PLN per share.

On 28 january 2021, agreements were cancluded with participants of the Incentive Scheme Implemented by
UNIBEP SA.

8.11. Limitations to transferring the fitle to securities

At present, there are no limitations known regarding the execution of voting rights by the owners of a specilic part
aor number of shares, as well as of limitations regarding the transter of ownership rights o securities of the Company.

6.12. Credits, loans and other financial liabilities
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Reporfing Stondarcs [amounts in the table: ore exproised i PLN unlat ditenwie 1aled) 1 f Unlbep
l os of 31122020 nsd:lmlzmﬂeﬂuted]
Credits, loans and other financial Habiies — long-term 98.858.377.97 102,983 412.40
Credit fabities N 33,182,475.39 10,324,004.88
Loan liakifties 3.583.572.64 5.434.030.47
Leqse kabiities 25,681.799.54 25.619.779.07
Bond fabiities 33.046,630.09 41,603,595.98
Derivative finoncial instrument Eabilities 3,043,%00.31 -
Credlis, koans and cther financiol ligbiliies ~ shart-term 74,002,193.75 45.510.321.17
Liabilities lor bank account gverdratts - 1.879.857.78
Credit lobiities 3.404.311.29 7.329.149.10
Loan liabikties 1,784,555.19 5.807,289.12
Lease kabiklies 27,783.931.49 WINRT.71
Bond habfities 31,078,686.58 2.170,188.4¢
Derivotive financlal instrument lichilities 9.948.708.90 .
10TAL 172,580,571.72 148,493,733 57
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UNHEF GROUF
Carsaldaled fnonckl stataments ior Iha vear encad 31 Decamber 2020 witn
Reporting Stondarth faméun’ in e Iobics onk expressad in PLN unisss omenwos stated|

ISSUED BONDS AS OF 31.12.2020

Name of the Jobllty oo amount Pt |5 210 BINCE i) ute concifons tsvedate  frogemmtion
PLN 30.000.000.00 f
Series E bonds, 3year. | 300000 pieces. PLN 293839106 WIBOR éM + morgin | 04062018 | 06.06.2021
unsecured, interest bonds 100.00 each
PLN 34,000.000.00
Seres F bonds. 3-year. 340,000 piecer, PLN 34,188,925.4] WIBOR 6M + margin 1502.2019 15.02.2022
unsecured. inferes! bonds 100.00 each
$4,125314.67
ISSUED BONDS AS OF 31.12.201% - ofter adjustment
Nome of the Batty hsue amount PLN V“";:’;;’::T“ Interest rate conditions Issue dale EZ?:”““”"
PLN 30,000.000.00 /
Sefes € bonds, 3-vear, 300,000 pleces, LN 3030657507 WIBOR M ¢ margin 06.06.2018 04042024
unsecured. intarest bonds 100:00 eoch
PLN 34,000,000.00 /
Sedies F bonds. 3-yedr, 340,000 piaces, 34.667.20837 WIBOR éM © margin 15.02.2019 15022022
uniecured, interest bonds PLN 100.00 each
S4772.78444

Series E bonds and series F bonds are listed on the Catalyst market operated by the Warsow Stack Exchange
as part of the alternative trading system.
Interest payment date of series E bonds: 04.04.2021.

Interest payment date of series F bonds: 15.02.2021. 15.08.2021, 15.02.2022,
The maturity structure of credits, loans and lang-term honds is cs follows:

[ as of 31.12.2020 o5 of 31122019 rasiuled}

a) over | yeor o 2 years 49.812,678.12 75,572,328.88

b) aver 3 ta 5 years - 1.791,304.45
TOTAL 49,812,478.12 77,363,633.33

Craditsfloans ioken cut in foreign cumency were converted at the bolance sheet volualisn rate. Le. 31122020

Credits/loans and leng-tem bonds were measured with the use of the adjusted purchase price method.
The cantractual maturity structure of undiscounted cash flows under credits, loans and bonds is as folows:

As of 31.12.2020
Conying amount Undiscounted can?ractunl"l
cash flgws
g upta 1 year 36,269.553.14 38.084,671.33
b} over 1 yeor to 3 years 69,812.678.12 71,999.817.486
TOTAL 104,082,231.28 110,084,488.79

As of 31.12.2019 —restated

Carming o nt Undiscounted confractual

cosh flows
ajup to | year 18.186.534.44 19.124,597.25
b} over ! yeor to 3yeans 75.572.328.83 82.210,207.40
c) over 3o 5years 1,791,304.45 1.819.970.76
TQTAL 95.590,167.79 103.154.775.41

During the reporting period, none of the credit/loan contracts wete terminated and there was no demand for
eary redemption of bonds.

Bieisk Podioskd, 19 Apdl 2021
page 74
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UNiste GROUK
Consokated fnoncial siatemants for he or snded 11 Docember 2020 prencred I accordanae win htsmotional Fnanciol grupa o
Peporting Standards {omounts in tha tobles are xpremed n PLN Unieg othense ) 1 'Unlbep

4.13. Lease
Entities of the Group hove concluded lease confracts conceming the use of land, commaercial premises,
vehicles and machines.

r o3 of 31123020 o3 of 31.12.2019 restated

al less than 1 year 27.783.931.6% 27.323.786.71
bl from 1 year to § years 14.537.569.82 17.707.49).65
c) over 5 years 9.144,229.72 _7912.087.42
TOTAL 53,445.731.23 52,943.545.78

6.14. Provisions

Employee benefit habilities recognised in the statements of financial position:

03 of 3112200 as of 31.12.2019 restated

Retrement severance pay 3,948 47%.04 3,391 42847
cument value of the fablity as of the balance sheat date _. 3.548.479.04 3.391.428.87
DisabTity sevetance pay 505.715.04 418,473.01
curent value of the Babfity as of the balance sheet date 505.715.04 414.473.01
4,454,194.10 3.807.859.48

for and y benefits,

- long-termn part 4,133,494.08 3.560,726.64
- short-term part 320.500.02 247.173.02

Changes In the liabilities for refrement ond disability benefits are presented in the table below:

o s 0131122020 mdammmemned—|
Cumrent llabliily apening balance 3,807.89%.68 2,933,282.00
inferast costs 77,341.77 75.980.27
cument employment caosts £80,253.12 499,172.47
benefits paid -223,785.47 -183.126.26
actuanial gainsfiosses, inchuding those arising from: 112,485.00 482,590.00
- adjustments of actuarial aisumptions ex past -97.412.00 377.144.00
- changes in demographic assumptions. -193.458.00 -91,837.00
- chonges in financiol assumptions 403.542.00 197,281.00
Cunent labllly clasing balance 4.454,194.10 3,807.899.58

Charges to the account yunder retirement and disability benefits are as fallows:

os of 31122020 as of 31.12.2019 mvaten

employment value 680,253.12 47892287
interest cosis 77.341.77 75.981.00
cther adjusiments . 43.127.00
Casts recognised In the profit and loss occount 757.594.89 598.030.47
actuardal gains/losses recognised In the period 112,485.00 4359,443.00
Casts Used n ather Ive income 112,485.00 439.453.00
Including costs of employee benefits recognised In the profit
and los account under:
- manufacturing costs 574.538.77 448.874.54
- general and odminlstrative casts 183,055.12 149.155.71
The actuarial assumptions are based on the following parameters for the years 2019-2020:

- discount rate in 2020 1.57%

- discount rate in 2019 1.99%

- the planned long-term increase in the salary base in the Group In 2021 ond subsequent years is 3.0%

Bieksk Podiaskl. 19 Apdl 2021
page 77
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UNIREP GROUP
Conoldgied fnancial statements for Ihy yecr enced 31 December 202) prepared in decondanes wih Infematianol Fnancial U
feporing Stondardts [omounts in the fobies ore sxoressed i PLN uniess atnarwia sfated] 1 fun!bep

As of 31.12.2021, the actuaricl projection of the cument values of the future lichilities of the Group towards its
employees is os folows:

[ Refirerment Disability severonce
(TEM/RENEFT severance pay pay TOTAL
curent value of the Bablity s o 31.12.2019 4,150.485.00 303.709.00 4.454 19400
cuaent value of the Gablity as of 31.12.2020 4,584.137.00 334.347.00 4.922.484.00
inchuding:
short-temn part 203.147.00 41.840.00 245,007.00
long-termn part 4,382,970.00 294,507.00 4,677 477.00

As of 31.12.2021, the projection of the amount of provisions for employee benefits presented obove is onfy indicative.
The amount of liobliities os of the above date, in accordance with I1AS 19, may difer significantly from the above
farecast. in particular due to the tailure to take into account actuarial gains and losses. which will be known only at
the date of provision creation.

According to IAS 19, the amount of the provision for the above date should take into account any significant
changes in assumptions thatl accur in the meontime. in particular significant changes in the stucture, curent
woerkforce, engagement of new employees, octuol rather than projected salary increases, fumover levels, discounts,
etc.

In estimating the forecast, it wos assumed that, at the time the forecast is expected ta be made, employees of the
Enfity will be nefther have reached retirement age by that time nor have already received their retirement or
disabllity severance pay. If these assumptions are not fully met, o deviation from the above forecast from the actuat
amount of future provisions should diso be expected.

Provision sensitivity analysis

The discount rate, the salary increase rate and the rotation rate are key actuaral assumptions that cftect the
provisicns for employee benefits. The choice of the discount rate is related to the cument situation on the treasury
bond market, while the choice of the pkanned remunerotion increases reflects the strategy of the Company in terms
of shaping the remuneration policy in the future. In addition, the provisions ior employee benefits are affected by
the employee tmover rate depending on the historical turnover of the Company employees.

In accordance with IAS 19, the Company discloses a sensitivity analysis for each significant actuarial assumption at
the end of the reporting pericd, showing the effect changes in the relevant actuorial assumptions would have on
the liability.

The results of the calculations are as follows as of 31,12.2020:

t A o |
PARAMETER /B ENEFT poy. pay Unined hobdoy leaves TOTAL
Ininial amounts of provsions 4.150.485.00 30370500 8.448.179.00 10.902.373.00
Tumover coefficient -1.0% 4.423.851.00 32),744.00 4,448, 179.00 11,192,274.00
Tumover coefficient +1.0% 3211611.00 287.456.00 8,448,179.00 10.644.446.00
Technical discount rate -1 0% 4.467,250.00 316,837.00 448,179 00 11,232 064.00
Technical dscount rafe +1.0% 3.846.602.00 21.510.00 4,448,179.00 10.405,391.00

base incredses

Solary In the Company -1.0% 4.120.980.00 302,020.00 6,448, 179.00 10.871,179.00
Solory in the Company «1.0% 4.194.885.00 305.854.00 4.448.179.00 10.743.918.00
Minimum salary -1.0% 3.665,873.00 283,109.00 4.448.179.00 10,397,143.00
Minimur salory +1.0% 4.748.749.00 327.382.00 4.448.179.00 11.524.310.00

The results of the coleulations are as follows s of 31,12,2019;

Dabllty 1
PARAMETER/AENERT poy pay Unused holldoy leaves TaTAL
Initial amounts of peovisions 3.534,943.00 270.956.00 39782400 9,205,723.00
Tumaver coefficient -1.0% 3.741,597.00 286.582.00 2,784.00 9.444 043.00
Tumover coefficient +1.0% 333981400 254,801.00 ,397.764.00 B.994.399.00
Technical ciscount rote -1.0% 4098 434.00 294.635.00 .397.824.00 9.790.893.00
Technical discoynt rote +1.0% 3.084.817.00 250,620.00 397,824 00 8.733.261.00
base increases
Salary in the Compary -10% 3,508.478.00 249130.00 397,784 00 9.175.412.00
Salary in the Company +1.0% 3.574.723.00 273,77%.00, .397.784 .00 $.247.734.00
Minimum sciary -§ 0% 3.120.282.00 252.388.00 397,784 00 B.770.454.00
Minemumn sciary +1 0% 4049.584 00 292,483.00 197,784 .00 9.739.851.00
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The lost voluation of an independen! actuary was performed os of 31 December 2020,

0131122007 I
01.01-31.12.2020 restated

OPENING BALANCE OF OTHER LONG-TERM PROVISIONS 2§,292.505.00 28.209,955.22

Waranty repairs 29,292,.505.00 27.667.455.22

Disputes . 542,500.00

a) Increases 13.030,000.02 9,351.597.81

womranty repaoirs 13,030,000.02 9.351.597.81

b)Use z 542,500.00

Disputes - 542,500.00

c) Release §,105,017.89 7.724,548.03

Warranty repairs - tronsfer to short-term 6,105.017.89 7.724.548.03

CLOSING BALANCE OF OTHEK LONG-TERM PROVISIONS 34, 217,487.13 2%,292,505.00

Worrnnty repairs 34,217,487.13 29.292.505.00

01.01-31.12.2020 01.01-31.12.2019 resIMed]

OPENING BALANCE OF OTHER SHORT-TERM PROVISIONS 134,564,585.26 117,504,785 49

Employee benefils 18.729.996.74 16,945,952.94

waranty repas. 5,841,045.14 543451728

Planned losses In long-term confracts B5,597.47 1,824,740.23

Costs of subconhactors §05,520,177.93 8%.617.630.37

Disputes 1.747.701.00 2,696,138.23

Other costs 2,640.045.98 96780544

a) Increases B890,942,651.48 844,379,684.68

Employee benefits 28.747.964.09 21.840.067.59

Waranty repairs 7,239,426.15 8,006,548.03

Planned losses in long-term controcts 957.744.92 N

Costs of subcontractors B48,598,772.94 79233799229

Disputes 2.419,334.13 718.448.54

Other cosls 2,999,409.45 41.478.629.23

b) Use 87435373228 847,321,904.91

Employee benefits 21,598.051.12 20,076,024.79

‘Worranty repairs 4,812,690.22 7,600,020.15

Planned losses in long-term contracts. 17.714.37 1.739.142.74

Costs of subcantractors 841,017.932.24 776,435,445.73

Ditputes 3,248,993.13 1.664.885.77

Other costs 3.558,351.19 39.806.387.7¢

c) Other decreases 2,704.83 -

Other cosis 2,706.83 -

CLOSING BALANCE OF OTHER SHORT-TERM PROVISIONS 149,170,777 83 134,564,585.25

Employee benefity 25.879.909.70 18.722.996.74

Waranty repais 6,267,781.07 5.84),045.14

Plonned losses in tang-term contracts 925.428.02 85.597.47

Costs of subcontractors 113,101,018.63 105,520,177.93

Disputes 918,042.00 1.747.701.00

Other costs 2.078.398.41 2.540.044.98

6.15. Trade and other liabilitles

Short-term trade and othes labilities:

[ B os of 31.12.2020 a3 of 31.12.2019 restated
Trode Sabilifies 220,336,170.45 198.911.650.14
Payroll liabilities 3.254,88).48 2.684.071.19
Agcruals 4.109.97.32 549238408
Special unds 15450.18 13.474.42
Tax, custams, insurance fabities 23.317.579.37 18.967,474.50
OtherEabilities 10,160.177.60 24,838,834.47
Trade and other labllilies 241,193.334.38 250,910,088.82
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Trade liabilties — moturing irom the balonce sheet dote:

[ o of 31.12.2020 a3 of 31.12.2019 restated
aj up ta | month 120,280.418.48 117,443,844.54
b) batween 1 and 3 months 35,717.756.89 44,105,580,30
c} between 3 and é manths 1,058.279.92 510,404.14
d} aver é months and up fo | year 243,569.55 474238
&) over 1 year 38,399.90 4814535
{) overdue liobilities 62.997.545.71 34.779.000.47

TRADE LIABILITIES 220,334,170.45 198.811,450.18
Overdue ifrade liabilities:

as of 31122020 03 ot 31.12.2019 restoted

d) up 1o 1 month $4,524,108,14 29.577.774.24
b) behween | and 3 months 7.145,127.02 3,504.859.32
<] between 3 and § months 190,203.62 462,342.31
d) gver 4 months and up ta 1 year 7914233 425,990,101
e} over | ysar 1,048,944.80 407,324.49

OVERCUE TRADE LIABILITIES 42.997.545.71 34,779 090.47
Short-term liabilities - by curency:

as of 31.12.2020 03 of 31,12.2019 restated

Uabilities In PLN 233.87% 581.41 230,674 814.51
Liablities in RUE 307.40 307.40
Uabifities In RUB ofter canvenion Info PIN 1541 18.7¢
Liablies in EUR 2.328,443.64 2,533,405.04
Liabltites In EUR cHer canversion Inte PLN 10,738,184 4% 10,789 357.09
Uabiities in UAH 13,277.418.75 9.804,778.72
Liabififles In UAH dftet convetsion Into PLN 1,740 585.72 1,570,725.24
Liabilities in NOK 32.130.263.31 17.430.060.51
Liaibilities In NOK dfter corversion Into PLN 1413731589 7,531,633.72
Liabikities in SEK 1,428.799.25 396.151.84
Liabllties in SEK atier convenion Into FLN 454,981,89 161,352 64
Uabikties in BYN 15.887.63 10418477
Liabilttes in BYN after converslon into PLN 22711.37 182,185.78
JOTAL 261,193,335 38 250,910,088.82

Advances are presented according to the historical rate.
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4.14. Current and deferred income tax
Detfered income tax assets and provisions are created based on the rate of 19% due 1o the assumed
possibility of settling o significant part of ossets and provisions in the Polish CIT tax, ako with respect to foreign
markets for taxable and deductible temparary difterences conceming assets and liabilities.
Changes in defered ingome tax assets and liabilities by title are as follows:
For the period from 01.01.2020-21.12.2020
Cregtion]
Creation/ {use) of on msset
:T;::: batance (use) of an asset thraugh other m"”"“ﬂ;‘:’:’“ of
through the profitondlozs  comprehehive
gccount Income
Pravision for warranty re pars 4501 94300 3.270.259 00 - 8.072.202 00
Provision for e e benefily 4.324990.00 1.205.138.00 - 5.630.128 00
Provision for costs of subcantractors 20,874,178.00 1.110.92500 - 21,985.103.00
Provision for obillfies 25427200 -212117.00 - 42.155.00
Controcets fdacraass in revenoes ") 4929 07000 -1.216.99100 - 3.212.029.00
Contzagts — provision for losses 1599800 159.572.00 B 175.870.00
Produchon nat & e for 10x papeses 12.421,125.00 -3379.858.00 - 9242,267.00
Unreaksed foreign exchange rate differences 554270.00 173,703,00 - 727,973.00
Unpaid interest 71,76300 -9.02300 - 12.742.00
¥ 2 292502.00 -385.792.00 - 471000
Drlfarence between tax vohe and camving
amaunt of inventory 2.933.508.00 1.427.85200 - 434).381.00
Wiite off of other ossets 7.232.975.00 1,392.855.00 - 5.425.750.00
Vawation of ive i 5199200 2B5.506.00 - 337.458.00
Costs of acquisition of shares 172,884 00 1596000 - 183.844.00
Vaation of credits. leons, bonds, promisory
poles 145.877.00 -118.766.00 - 29.111.00
Ofther tities 571,981.00 -15.678.00 - 556.353.00
Taxloss 11.439.114.00 8,449 37200 - 2.989.742.00
Actucriol gc(;r:pc:;,:cll losses accounted for In the 255,134.00 . 23.492.00 278,824,00
::xmm" copiial~valuatian of derivative . . 2349.917.00 2349517.00
Total 72,572.478.60 -4,742,474.00 2373.409.00 49,224,411.00
Far the period 01.01.2019-31.12.201% - restated
Creation/
Creation/ {use} ot on asset
S‘::": balance [use} of an anet theough other c"”’"z‘h:::" ot
theough the profl and loxs  comgiehensive
account Incoma
Provislon for wamanty repairs 419437500 £07.568.00 - 8201.943.00
Pravision for benefin 4079,497.00 295.433.00 - 4.324.990.00
Provision for costs of 15,852,208 00 2021,873.00 - 2007417800
Provision tor ablifies 105,285.00 145.987.00 - 95427200
Confroch in revenues *-*| 388137100 1.047,443.00 - 4929,020.00
Contracts - provision for losses 344.701.00 -330.703.00 - 15,998.00
Prodiuction not completed for lax puposes 10.917.802.00 1.703.323.00 - 12,621,12500
Unveqailiad lorelgn exchange rate differences 499,382.00 5483800 - S554.270.00
Unpaid interest 35.589.00 -13.824.00 - 21,765.00
b discounting 406,404.00 -13.904.00 - 392.502.00
Diflerence between tax value and camving
it of inventory 178749200 -854.185.00 - 2.933.508.00
witte-off of other assets 3,626.850.00 2,606 075.00 - 7,232,935.00
Vahuotion of dervative instrument 2080400 1,185.00 - 51992.00
Casts of pcquisition of shares 17288400 0.00 . 172.884.00
Valuation of credits, Iaans, bonds, promissory
noles 138.319.00 7,556.00 - 145877.00
Other tites 24536900 31561200 - 571,981.00
Toxloss, 18.074810.00 +4.635.494.00 - 11,436.11400
Actuanal gains and kosies accounted forin the
revahation capiol 172.140.00 R 5299400 288.13400
Total 49,511,48200 1,999,002.00 82,954.00 73592,478.00
Bielsk Podloski. 19 Aprl 2021
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For the perlod trom 81.01.2020-31.12.2020 _
' Craofian/
o
Opaning bedonce of Crsation/ {inel ol S PIOVBON  Chosing balance
provisions [use} of a pravision ugh other of provislons
thraugh the peoftandloss  compeehensive
acceunt Income
Controcts fincrease in revenues “+”) 23494 351,00 -4,407.948 00 - 17.254.385.00
Legre (nef value of fxed aise 't ~loase hoblity) 328.472.00 -375.083.00 - 51,419.00
Liab#itias disceunti 2,358 92200 -418,203.00 L) 1,740.719.00
Panaities accrued. but not recalved 72.508.167.00 3542100 - 2452 746 00
tterest not receved 151,552.00 2138700 - 17293900
Unreglsed foreign exchonge gainy 333.948.00 339,274.00 - 473.242.00
Difference tetween tax volue and carying amount
of inventary 783223500 234521300 - 10.197.508.00
Yahatien of bonds, cradits, loans, promissory notes 2,404.00 57,735.00 . £0,143.00
Valugtion of gervative instrumenty 59.208.00 155,212.00 - 215020.00
Differance between tax and balance sheet volie of
tongible fxed awats 3.232.985.00 36.401.00 - 3,194.584.00
Revalyation caplial - valuation of derivative W7.567.00 B 117.547.00 j
Actuarial goins and lomes occounted forin the
revalyation capital - - 243800 243800
Total 44 648 471,00 -4 434,221.00 -115.129.00 34.049,141.00
For the peried 01.01.2019-3).12.2019 - restaled _
Credtion/
Creation/ {use) of a provision
Opening bdn’;ce ot {use}ota 1 ! h Clt:i: bdnrl::e
° through the profit and loss comprehensive
account Income
Confracts [increate inrevenues *+"] 19.954,887.00 3,729,454 00 - 23,694,351 00
Lease {net volue ot fixed ossets - lecse Boblity] 0437300 279.851.90 - 324,472.00
Liabiities discounting 2,199.211.00 159,711.00 - 2,358, 92200
Penatfies aceruad. but nat received 1.951.909.00 58625800 - 2.538.167.00
Interest rot recaivad 1703100 3432100 - 151,852.00
Unrecksed foreign exchange qains 298 896.00 3507000 - 3196800
Differerce belween tax volue and comying amotnt
ofinvertory 4,032,717.00 3,799,578.00 - 7.832,295.00
Vakatian of bonds, credits. loans. i notes 195.54%.00 -194,16500 B 2.404 .00
Vaksation of ive i 7171.00 25,837.00 - 59,808.00
Compansotion accrvad, but ot raceived 101,861.00 -101,851.00 -
Citference between tax value and balance sheet
vake of tangile fixed asseh 37741200 54442800 - 3.232985.00
Revaluafion copital - vakation of demvotive 71135000 . £93.793.00 117.547.00
‘Actuaridl gains ond kosses accounted tor in the.
revoluation capitol sa00 - 0200 -
Total 33.9%1,853.00 7,250,934.00 -594.296.00 40.443,41.00

INCOME TAX RECOGNISED IN THE FROFIT AND LOSS ACCOUNT

01,01-31.122020 01.01-31.122019 -I

restated
Current Incame tax 15,192,910.57 5.536,019.70
Related to the financiol year 15.192.910.57 5.526,019.70
Defemad Income tex 2,258 255.00 3,251,932.00
Related ta the creation and reversal of temparary differences 2,258,255.00 3,251,932.00
Jax burden prasentad In the preflt and koss account 17,451,145.57 2,787,951,70
Effective tax rate 31.95% 2327%
INCOME TAX RECOGNISED IN EQUITY [T
01.01-31.12.2019
01.01-21.12.2020 restated E
Cument income tox . .
Detenred Income tax +2,487,434.00 -477,290.00
Tax on nef profitfloss on revalvation of cash flow hedges -2,467,484.00 -593,793.00
Actuaral gains and losses under the defined benefit plan
recognised in accardonce with paragraph 128 of 1AS 19 Employee -21.25400 +83,497.00
berefits
e ised

E‘“ el burden In other -2,488,736.00 -477.290.00

icome
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Tax rates on the markets where the Group operates are as lolaws:
Repubfic of Belarus - 18%

Ukrclne — 18%

Kingdom of Norway - 22%

Kingdom of Sweden - 22%

As 01 31.12.2020, the Parent Company does not recagnie an asset for tax losses.

Since 1 Aprit 2019, the Parent Company has been in the process of toxinspection in Germany for the years 2014-
2014 in the areo of carporate tax, tax an goods ond services and fax on industial and commercial activities. On
11.08.2020, the Parent Company received the Inspection pretacol. The auditor determined therein the tax income
calculated by the cost method, in the total amount of 204,237 EUR, and on 03.09.2020, the Campany was provided
with a decision determining the amount of the tax liabikty, The decision essentially falls to articutate the reason for
adopting the cost methad of accounting tor income 1axes and rejecting the methed used by the Company. The
decision of the tax authority also resuited in decisions of local authorities regarding taxes and fees paid o those
authaorities. Total tax fiobilities resulting from all the decisions, together with due interest, amounted to approx. 90
thousand EUR, The Parent Company oppeoled against the decision, gs its standpeint regording the corectness of
the applied income calculation method, tupported by the opinion of Geman advisor:, did not chonge. In
accordance with procedures effective on the German market, UNIBEP SA paid liabities resulting from the received
decisions. On 19.01.2021, the Parent Company received information from the Fax Office that the documentation
submitted for the appeal against the decision will be subjected to analysis. At this stage. the Parent Compary,
percetves this as o pasitive effect of the fled objection and additional expianations and saurce materials.

As of the date of publication of these financial statements, the Parent Caompany has nat received any information
as to the standpoint of the appeal authority.

Regardless of the abave, in the opinicn of the Campany, even in the case of adoption of the auditer stondpoint
indicated obove on application of the cost-based method, due to the method of avoldance of double taxation
provided for in the agreement befween the Republic of Poland and the Federal Republic of Germany for the
avoidance of double taxation with regard to taxes an income and on property of 14 May 2003, UNIBEP SA should
be entitied o comect its coporate income tax return submitted in Polund accordingly, faking inte account the
surplus of costs incumed over income generated from operations on the German market.

Generally, the Group recognises that tax setllements ond other setllements {Le. under employment, customs,
transactions with fareign entitles} are and may in the fulure be subject to inspection by Polish and foreign tax
authorities, as well as by other central and local offices and institutions, which are entitled to impose signiflcant
penalties, The armears revealed os a result of the inspection are encumbered with interest. Tax end other seftlements
mentioned above may be subject to inspection at any time within 5 years from the end of the financial year to
which they relate, and on foreign markets — up to 10 vears,

Tax iisk. both in Poland ond on foreign markets. occurs and we treat it as typical in our business activity. The Group
reduces the tax risk abroad by using services of specialised tax and accounting offices accredited in the given
couniry. as well s audit fims and igw firms.

6.17. Contractuval assets and liabllities

For the period from 01.01.2020-31.12.2020

Changelniie  Revenves iecognbed o Neduchion oy d resull Advoncas fecehed
Opening balonce volaion of long-term B4 Clstent padod of Gequing on forexeciled  Clouing bokamce
conkach Included in ire bobies uncondtonal gt o cankacts
for the previous yeor,_____ payment

Voation of long-18m €OAISER 13, 445 23,95 177438367.70 - anansmsy - 0PTTII6
Conkachual o1sats 124445 233.95 177.835.347.70 - =211 332 3454 - Y0, 9413274
Adgvoncesraceved am conmacls

with clenty 142.508.,154.82 - S4IR.431.77 - J4IBER 13251439439
Vaiaon of bngrlemn OAOC o5 5.45.208.54 17075107284 -23042.119.04 - - 19.9576.197.34
Contractual lobiitles 148,481,343 34 17,076,107.04 -107,135,780.81 - T4NYBTI I 152 4%0.8¥2. 73
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For the period 01.01.2019-31.12.2019 - restated

Revames: Advances
Inihe comertperkd Radiuction as a
Toaning | Chornn e wNIET Cinchordimbe  radiclocaking v Clodabdonce
. Bablesforthe  an uncondonal con
previows year ___ fight bo payment - e —
Voluoton olong-fem contoC 1o, 82928 70 7749551 55 - saamaser < 124ss2m95
Contochal avah A E] TaaTEEs T sigioaee ST TCE T
‘Advances recewed fom conoen
with chents 49.980,635.94 114.437.142.45 143,500,154 .82
Vakolion ationg-lem contacti - 4on 27098 YT - - 25943208 54
Conkrpciy bobies 01085000 Y7 - 71345 veean

The Group recognises revenues from construction contracts in accordance with the percentage of completion
methed, measured by the share of costs incured from the date of confroct conclusion to the dote of revenue
determination in the tatal costs of service provision. If it is probable that the tolal contract costs will exceed the
total revenues, the expected loss is charged 1o cperating expenses.

a1 of 31122020 as of 31.12.2019 reﬂa'ed-|
Tha latal amaount of the ransacfion price atirbuted 1o the provisian of
service which remalnad unhiifled of the end of the repoding perlad, 1,432,264,52325 1,539.792,921.80
1o be provided dung the periad:
up o | year 1.055.917,684.48 1.144.152.178.36
over 1 yeor eI ENRST 395841.740.44
Total 5,432 24452325 1,539,792 97180

4.18. Deposits on contracts with clients

[ : 0sof 31122020 oy o 31.12.3019 |
Rerained by recipients — to be retumed after 12 months 2577832420 34094.687.36
Retained by recipients - to be ratumead within 12 months 17.955,748.02 23.042,098.81
Total net deposits on with cllents by 4373207222 57,154,788.17
Revoluation write-off an receivobles from deposits 1,288.220.31 4,302,588.94
Total depasits on with cllents by after
gross revaluation write-off 45,020292.53 61.450.353.13
Retained from supplier - to be retumed after 12 menths 54,230,216.60 50,229,933.78
Retained from suppliens - t¢ be retumed within 12 months 49,442,442,15 47.478.892.87 .
Tota! deposlts on with clients from 103,492,678.75 97,708,825 .45
BISCOUNT RATE —

. ot 3120 o5 o1 ar12201y |
Discount of deposits cfn contracts with ckents retained by reciplents 35,30078 2.065.798.26
Discount of deposils on cantracts with chents retained fram suppliers 5.459.798.28 12.421.921.71

infarmation on expected credit losses on the deposit is presented in Note 6.5,

As of 31 December 2020, the largest deposits retained by one recipient amounted to 46.80% (7.80% for one
project) of all the receivables from deposits. As of 31 December 2019. the largest depcsits retained by one
recipient amounted o 38.90% (8.13% for one project} of all the receivables from deposits.

The table below presents the age analysis of deposits on construction centracts at nominal value after discount
which are overdue as of the reporting date but far which na impairmen? losses have been incured:

Depashs due on construction confracts, overdue, unpald In the perlod:

Biskk Podlasid, 19 Aprl 2025
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UEEP GROUP
Cornsodd

ated fonckd sctements n whthy Francal pupd ,

Reparting Standards [amourts in &gﬁmﬁmﬁ aihenwise staled] '0' un b e p
L os of 31.12.2020 malal,lz.zow.esmredl
aj up 10 1 month 1.423.099.40 1,654,537 50
b) between | ond 3 months 888,617.22 2,430.534.44
c} between 3 and é months 259.461.71 144,196.00
d} avar 4 months ond up o 1 yeor 158,380 47 54639558
e) aver | year 1.776.336.03 1.907.359.59

Total past due deposits on contracts with clients 4705854 83 4,483 425 49

4.19. Deferred revenues

as of 31.12.2020

as of 31.12.201¢ leﬂu?ed]

Received subsicies

Right of perpetual usufruct
Defenred revenues - lahg-term
Recelved subsidies

Right o! perpe tual usufruct
Other

Deterred revenves - short-term

758,555.38 8)0,697.33
56.280.42 96.612.51
81483580 897.309.84
42,141.94 42,14157
21,786.00 4575672
15,715.87 N
79,443.83 87,898.4%

EBieltk Podiask, §9 Aprl 2021
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UNISZP GROUF
‘Conscldated fnancial stataments lor the vear anded 31 bacember why

e,
Repocting Standards [amounty i 1né tablas are expratiad in PLN Uniess otharwisa stated] "ﬁt u n l b e p

The cast of obtaining infarmation on revenues from extemal clients for particular products and services
included in the segmenis is associated with excessive cost of ablaining such revenues.

INFORMATION ON GEOGRAPHICAL AREAS
Period ended on 31.12.2020

! Revenves from external clienty e assels

Cauntry 1,238,720,534.11 84,423,737.18

Export. Including: 443.414,423.56 44,349,042.583
Scandingvio, inchuding: 252,355,338.44 65,675,703.54

Norwoy 234.508.861.70 41.809,587.18

Eastern market {Belarus. Ukraine] 190.674,187.44 499.710.88
Germany 58689728 173.428.11

Total - 1,682.334 959.47 152,972,779.71

Period ended on 31.12.2019 - reslated

Revenyes from external clients Fxed asseh®
Country 1,288,050,388.24 90,640.503.22
Export, Including:; 373.923,818.93 52,149.384.18
Scandinavia, including: 158.407.107.49 51.768.052.15
Norway 124,755.370.67 51,621,262.60
Eastemn market (Belarus, Ulraine) | 215514,711.24 401,33203
Total 1,461.974207.17 142,809 887.40

* fived assefs, Le. tangible fixed assets, infangibie assets

The geographical distribution of revenues from sales coresponds to the location of clients ond is consistent
with the intemal organisational structure of ihe Group.

The distribution of the total amount of fixed assels and investment expendilures coresponds to their use in the
activities of each of the temitoriol segments.

In 2020 and 2019, the Group did not ebtain revenues from individual externol clients exceeding 10% of total
revenues.

6.21 Revenves from contracts with clients

NET REVENUES FROM SALES OF PRODUCTS AND SERVICES (MATERIAL STRUCTURE - TYPES OF ACTIVITIES}

, . ) |— o101-31.12.2020 01.01-31.12201%

restated
Total revenues from sales of products ~ couniry 1,278,101,042.98 1,284 585,198.13
Sales of construction services 1.034,996,327.82 1.113.377.894.57
Sales of development property 239.947,157.4% 145,484,325.31
Sales of other services 3157,577.67 3.813.478.25
Scles of products N 2,107.500.00
Totol revenues from sakes of praducts - export 401,417,780.70 373,722.818.93
Sales of construction serdces 401,264,397.48 285.577,732.20
Sales of other services 153,383.02 196,420.10
Sates of products . 118.149.664.63
Netrevenves from sales of products and sendces 1,679,618,843.48 1,658,509,017.04

NET REVENUES FROM SALES OF PRODUCTS AND MATERIALS (MATERIAL STRUCTURE - T'YPES OF ACTIVITIES)

a1.01-31.12.2020 01,01-31.12.201%

testoted
Sales of materlals = country 281811599 3.445,190.11
Construction octivilies 281811599 3.455,190.11
Net revenues from saies of goods ond moteraly 281811599 348519011
8 of by cilent category
01.01-31.12.207%
41.01-31.12.2020 reslated
Public cllent 43301804332 404,951,397.23
Private client 1.249.318.894.35 1.257.020.805 .84
Revenues from confracts with cllanis 1.482,334,959.47 1,641,974,207.17

Bletsk Poctlasid. 19 Apal 2021
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UMIBEP GROUF
onsoldat

tad finoncial stalements for the year ended 3 December n
[ i I ae PN wnies aiherwise stoted]

1frUnibep

Breakdown of revenves by price category

01.01-31.12.201%
Ij 01.01-31.12.2020 restated
Rat rate 1,558,771,947.84 1.571.508,994.05
Cost estimation §23.564.991.81 90.455,213.12
kevenues from coriracts with cients 1,482 334 959 47 1,661,974.207.17

4.22 Costs by type

01.01-21.1220¢%

I 01,03-31,12,2020 restated
Deprediation ond amortisation 18,492,354 81 15,887,770.63
Carsumption of moterals and energy 425,384,809.47 517.518,519.38
External services 997,436,951.72 1,022,050,622.43
Toxes and charges 6.825,154,44 4.838,208.12
Payrol 143.318.223.63 138,133, 444.44
Social secudly and other benelits 32,447,532.38 30,351,950.17
Other costs by type A4,477033.74 27.907,750.58
Totat coshs by type 1,673,602 060.19 1,754,488, 287.78
Change ininventory, products ond prepoyments/aceruals 12.711,318.08 -33,458,871.64
sanulocturing cost of preducts for internal purpeses -79.741.874.25 -130,149,029.42
General and administrative costs -54,453,705.70 -54,130,848.12
Seling costs 2 -8.473,235.00
Manutacturing cesk of products and services sold 1,540,247, 795,57 1.530,475,283 40

4.23 Other operating revenues and expenses

OTHER QPERATING REVENUES

[ 01.01-31.122020 01.01-31.12.2019 restaled
Profit on disposal of non-finoncial fixed assets 120221701 773.32385
Released provisions and revaluation write-offs 1.770.4%0.50 1.354.031.9%
wiitten-off iabilifies 1,745,141.60 1,966,807.77
Pendlties and compensations 723.581.7% 944,034.30
Other 1.805.774.96 2.110.854.75
Other operating revenues 7.247 205.85 7,149,054.68

OTHER OPERATING EXPENSES

[

01.01-31,12.2020

01.01-31.12.2019 restated

Pravisions for kabilities 49.200.00 894,132.00
Revoluation write-ofts 2.042.841.77 .
Costs of disputoble ssues 1.044012.15 3.739.593.41
Domaoge !0 properly and compensations 3.799,289.60 3,458,167.23
Loss on disposal of non-financicl assets . 55,655.43
Loss on dispasal of fnanclal fixed assets N 10,410,440.40
Other 7.963.249.23 3,273.870.44
Other operafing expenses 14,918,599.725 21,831,879.91

Bielsk Fodlaski, 19 Apdl 2021
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UNISEF GROUF Erupa
Consoldaled finoncidl stotements for the peor ended 3| December whth .
the labies e PLN uriets offeriss sigiea) 'ﬁ'unlbep

4.24 Other financial revenues and expenses, expected credit

losses
FINANCIAL REVENUES
01.01-31.122019

[ 01.01-31.12.2020 restated

Interest: 4.352.827.64 3.301.281.22

including Interest calculated using the effective interest rate 4.859.027.75 3300019.42
interest an loans granted 2,374.300.17 2.449,999.52
interest an receivabies 416.563.45 23473839
vakxrhion of cradin, leans and bands -524.385.89 -184.467.67
bank intarast 42.983.51 93.149.85
interast ravenuas from deposits 2047.566.5) 50860223
Otherinterest 3.799.89 1.261.80

Total other financial revenues 2,454, 213.85 1,231.157.45

Fnanclal revenues 4,817,041.49 4.532,438.47

Other fnanclof revenues

l

01.01-31.122020

01.01-31,12.201%

restated
Foreign exchonge gains 1.187.943.45 475.308.79
Other, inchuding:; 1,266,250.20 755,848.44
valuation of dedvalive insmaments B82.8648.44 17279664
reversal of valictian af dervalive insruments N 4596227
execution of derivalive instruments 30,143.84 3.733.72
c on financial cperations. 247.843.08 454,493,647
dividond 125.357.47 -
otner 0.43 7385834
Total other tnanclol revenves 2454213.85 §,231,157.45

FINANCIAL EXPENSES

01.01-31.12.2020

01.01-31.12.2019
restated

Interest, including:
interest on credits, loems and bends
Interes) on lease
vailuation of credifs, lbant and bonds
interes! axpanses on depasits
interest on Bablities
ather
Total other financial experses
Financlal expenses.

Other linancial expenses

11.244,333.54 10.799.141.18
3,757.310.50 5.308.082.08
179431051 1.325.477.70
~716.528.95 14.084.48
5.997.503.30 3.421.859.20
205.110.85 248.278.36
208.627.53 28).381.16
3,247.348.38 1.679.308.37
14,493 499.90 12,478 445.53

01.01-31:122019
restoted

L 41.01-31.12.2020

Farelgh exchange losses . 18.06

Other. including: 3.247.366.36 1.479.250.31
commasiens 1.261,403.48 750879.2
vakuation of dervative instruments 1.543,628.93 16414659
execution of dervative insturments 214,904.11 72.068.50
other 220,429.87 742,195.59

Tatal cther Anancial expenses 3.247.348.28 1.679,308.37

EXPECTED CREDIT LOSSES

biekk Pockasid, 19 Aprit 2021
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UNIEF GROUP
Cansolat

5c) IncnCiol gtermenty o Ihe vear anced 3t Dacemoet n wiin

Renocing Standards [amounts in the iables ore expressad n PLH unier ofhenwisa siated)

f+Unibep

— = = — — — 7
_ 01.01-31.12.3020 01.01-31.12.2019 rastated
Trade receivables 15.719.520,27 12,050,264 .50
Depasits on cantracts with clients -3.014,384.85 29H.8i1.54
Contractuol assets -145.685.02 53.821.54
Loans gronted 514.105.18 -2.701.414.37
Expected credit losses 13,053.573.78 12.314.785.6}
6.25 Profit (loss) per share
[of of the welghted g ber of ordinary shates and the number af diluting shores

[ IR

as of 31.12.2020

as of 31.12.201% lzﬂm‘qd]

Number of ardinary shares
Weighted average number of aedindary shares in the period
Number of ordinory diluted shores
Net profit fiass)
of which cttiibutoble to:
sharehaldess of the parent company

Frofit floss) per share

31.570.434.00
31.,808,330.92
31.570.434.00
37,152,432.08

37,228,857.56
117

33,070.434.00
33,478,853.18
33.070.434.00
25,983.548.58

28,970,801.47
0.87

6.26 Incurred capital expenditures

CAPITAL EXFENDITURES

[ o

as of 31.12.2020

o5 of 31.12.201% les!nfed“

Tangble tixed assets: 18,157,488.22 5,645.595.17
buidings. premises. civil and water engineering siruchures 4.329.208.34 1.192.872.04
technicdl equipment and machines 434537387 1,244.008.28
vehicles 2257022 8283404
other tangible fixed asssfs 598.949 88 347.252.78
ather investment popartias 290.130.88 .
‘angible fixed assets under construc ion 2,358092.99 2.768.52473

Intangible assets $04.909.77 1,578.153.05

TOTAL 17,044, 3%7.9% 7.223.748.22

4.27 Discontinued operations

n 2020 ond 2019, discontinued operations did not occur.

Bieisk Poctiesid. 19 Apd 2021
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UKIsEr Grour

Comokdated Inanck statemants iof Iha vecr ended 3) Decemb-er 0020 preparad in accordance with infemational Fnanciol evpa ,

Rapxrting Stondonds (omaunts bn o Labies ore expremsed it PLN unkts OiMerwisa 1118d] 1 'unlbep

6.28 Explanations to the cash flow statement
I melai2ag 010131122009
restated
Amaorfisation and depreclafion: 18,492,354.01 15,887, 770,63
omerfisation of fixed tongible asse!s and intangibie altets 18,492,354 81 15.887.770.63
Profit (los3) on exchange rate diferences -312.854.47 ~255437.2¢
exchange rafe diferences on cash, credits, koars. ledses. ncome lax 284 il
Interest and shares In profits (dividend} include: 3,398,285.11 3.A7Y.641.54
interest received from promissory nates, granted loars, bonds — tatal -2.371.619.00 -2.642.594.47
interest paid on credits, koans, bands and foctoring - fotal 3.758.398.54 521609719
comimissions on credits, bands. guarantees. foctoring - paid 119432267 7172.592.54
comimissions received -44.851.47 -384.493.67
occruad commissiony «203.009.81 ~68.000.00
accrued commissions - costs of bond issue 215.166.72 214,972.28
toral other interest received -312.7825% -82.110.27
ather unregeived occrued interest ~105.730.47 -683.518.92
vahuation of credits, bonds, loans received <716.520.95 -34.579.38
voluation of own bonds . 47.832.40
interest colculated onkoars granted 824051 7.405.05
interest oecnied on credifs. loons, bonds . 93,306.48
remaining interest to be poid 41,139.88 -61.983.25
oiher interest poid - totel 212,i24.72 234,247.7¢
Interest paid on lease 184323208 1.325.477.70
dividends recefved -125357 47 -
Profit {loss) on Inveshment activitles resuits fram: -14,758.026.48 29342588
revenues rom disposol of tangible fixed ossels and intangble ossats -1.445.987.37 -941.745.99
net value of disposed langble fived assets and intangible assets 275.278.08 492217 89
revaluation of fixed assets -18,003.75 -
revenues from disposal of financlal assats - -305.955.00
costs of disposol of finoncial ousets 8400000 10,722342.24
revaluation of inonclal assets and kaolities §11.48283 -2.481.790.37
:3‘.‘::2:;:' loans granted, biks of exchange, extemal bonds and investment 524.386.52 185.443.42
profitflass on the valuation of investrents in entities measured using the squity -1.200.719.82
method -
derivative insiuments 872,502.74 18,328.78
other adjush s, it of entiies usirgg the equity method -15.541,687.72 -188,491.47
Change in pravisions results from the following tems: 2208885312 18.477.245.23
balance sheel change in provisions for fobities 22.177.489.12 19.014947,23
changs in provisions not affzcting the cument profit or loss -88.634.00 -415.677.00
other adjustments 7799500
Change In Inventory results ko the following tems: 22, 147,402.91 -33.542,780.03
balance shee! changé in inventory 26,807,127.83 +55,330,314.70
Interest copitalsad in inventory 1,260.695.74 1,742,385,12
adjustment of inventory concerning retained aarnings IFRS 15 . 19.342.919.58
value of inventory ocquired as a result of ebtaining contfrol finventory of o subsldicry 128297997
a8 of the gate of abslaining control with g "+ sign) - e
other adpstments / odjustment ol ihe right of perpetual usufruct -5.900.420.86 .
Change In recelvables results kom the lallowing tems: 11,229 407.00 A8.731.478.43
balonce sheel change in shart-termn receivables 6.244,298.97 38.087,382.42
balance sheet change in long-tenm receivables 8,318.343.18 12470.115.2)
chaonge in financicl and investmeant receivables 78.046 62 -33,414.82
roceivables taken over oi a result of obtaining control freceivabiles of the subsidiary 299.277.50
as of the date of oblaining confrol with a “»~ sign) ° ”
change in receivables resuting from investment activites - -727,455.58
balance sheet chonge in prepayments ond occruok ~ ossets -3.215,815.03 -1,522,908.07
ehanga in prepayments and accruals of infer-periodic financial expenses -195.884.72 277.027.72
other adjstments . 318,337
ﬁ::,’;g. In shout-term lobllities, excluding financia! Achlifies, resuits from the fallowing 15.312,398.94 73.920,037.92
balonce sheet change In short-term labiities -3,493.95279 98.355.602.37
balance sheet change in long-term kabilities 4,000,282.82 1,485,018.11
operofional kablifies taken over as a resutt of obtoining contral flablities of the 40,4943
subsidiory as of the dete cf cbigining canirol with the "" sign] " i
change in investment liobikfies 16,076,797 .81 -25,408,748.54
balonce sheet change in prepoyments ond occruck - lablifies -90.728.50 328,862.07
The value of “other adjustments” ltem consists ok -52,414.28 -22(.524 83
other adjustments -52.414.28 -220,524.63
Income tax poid/refunded «11,850,659.T0 12,292 41555
Biekk Pockaski, 19 Apil 2021
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Camcldalad fnanckd staternents for the veer anded 31 December 200 prepared In accardance with ilemational Fnanclal Evoa
Rearting SIaRGONS {amaknts in the 1oblas are exaresied in PLN unlas othenwie stafed| 1 Unl ep

The balance of cash ond cash equivalents shown in the consdlidated cash flow statement consists of the
following items:

as af 31122020 . o 31.12.2019 .ﬂmﬂ

Cash ot bank and In hand 244,054,942.78 178,478,157.48
Including:

exchange rate differences on balance sheet vakiation -237.480.84 -186,449.92
JOTAL 263,827, 461.90 178,291,497.58

The restricted cash flow statement shows jhat funds with limited disposability are reloted to the funds
occumulated in trust accounts in development activities and in VAT accounts kept in connection with the split
payment mechanism.

There were no investment or financial fransactions which did not require the use of cash or cash equivalents.

6.29 Mergers of business entities, loss of control

In 2020, there was no loss of control over any of the Group companies,

On 01.07.2020, the merger of Szczeshwicka Sp. 2 0.0. with the companies: Unibalaton UDM Sp. z o.0. 5.KA.,
Kondratowicza UDM Sp. 2 6.0. S KA., UDM Sp. 2 8.0, Lykke Sp. Z 0.0., GN INVEST UDM Sp. 2 0.0. S.K.A., G81 UDM Sp.
1.0.0. S.KA., Unibalatan Sp. 2 0.0., Bukawska Sp. 2 0.0., Monday Sotacz Sp. 7 0.0., Czomieckiege MP Sp. 2 0.0, Sp.k.
MP Sp. 2 0.0. Sp.k. was registered in the National Court Register.

On 01.07.2020. the merger of Idea Sp. z 0.0. with MD Inwestycje Sp. 2 0.0. was regisiered in the National Court
Register.

The companies merged pursuont ta Arl. 492 paregraph 1 item | of the Code of Commercial Companies by
transferming ali the assets of the acauired companies to the acquiring companies. The merger did not result in a loss
of control.

Farna Development §p. z 0.0. and Fama Development $p. z a.0. 3p. K. are treated as subsidiaries. For information,
see Note 6.31.

6.30 Investments in enfities measured using the equity method

Investmenits in entities measured using the equity methad are presenied in the table below:

[_ - — T ovetatazaoe (IR XS ]
rastated
QOpening balance 24,627,212.38 3,991,406,13
«) Increases 30.041.487.72 31,835,007.8)
Share in profits 15,541.487.72 7.138.007.81
Coeniributions made 14,500,000.00 24,700.000.00
b) Decreases 43,447,884 8) 11.202,201.56
Dividend payment 14.448.884.81 14.202.201.56
Refunded contibutions 28.999.000.00 -
Investments In enfities measured using the equily method 11,221,015.49 24,627.212.38

List of jointly confralled entities and offiliates as of 31 December 2020

Thare In he share capfial
Name of the enfity Noture of ihe relafionship Regitered ofice and In the numbar of voles
R ) B
Wiz 3192201
Sefedoen A5 intly cortrolied srify Ronheim 7 Noredsy 0% 0%
Loviatvegen 1A% Indirectly jointly antroied entity elhyfNorway 50% so%
Smarl Oty Sp. 16,0 Sp k. indirsct affiate ‘WanawiPoland B 87 (7]
URSA PARK Smar Cily 35.20.0. 8p.k- induect ofilota Warscw/Poland 878} P
URSA SKY Smarf City 5p. 70.0. SB.X. indrect gfibate Warsaw/Poland BT -

*F the shane in falal number of viotes Gt the general meefing of sharghokders & 0

Bleisk Podiaski, |9 april 2021
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UNTRE? GROUP
Consobdated fnancial siatemants for the year cndad 31 Decerndet 200 it
Reporting Siangords [amounts In the tables are 2xresed in BN ynlesy olherwis sicted)

frnibep

Selected financial dota of entities measured using the equity method:
Selected fin ﬁnanclcll data of the ]olnl'y conirofled enfity Sefledalen AS are o3 follows:

R “as ol 31.12.2020 ___ai1ol31,12.201 9 estaled )
Fixed ussevs 34.740.00 4,803,23450
Curent asels 1.455.53 4.800,154.05
tong-temm Sabllties - B
$hort-tam liobiltles 1435285927 593450412
Revenues rom sales - -
Profit flass) on continued operations -47,082.09 1863,715.98
Pasi-tax profit [loss) on diteontinuad operations . -
Other comprehensive income - -
Cormprehensive income for the perdod ~47,082.09 16391594
Dividends recelved from on gtflate / jeinity controed entity - -

jedalan AS o3 of 31.12.2020 as of 31.12.2011 restaled

Retomets 143440374 -1.13455007
Group share in o jaintty controted entity 50% 50%
Oither adjustmants 8.901.933.4] 7.283,237.23
Comying omaunt ol the Group shares in Ihe affsate 9.619,135.48 7ES051776

!ele:hd fnanclal data of the Jointly controlled entity Lovselvegen 4 AS ore as tollows:
PqEnAAS _____ a3 0131122020

o 6l 31.14.2017 reatated ]

Fixed asets 11,22000
Curen! ausets 269,103 5.742.450.07
‘Leng-term bablifies 14.81 1630
Shart-tenm Fabiities 4,408 475.95 7.490.319.47
Revenues fom sales 2.553.55 338.195.04
Profit floss) on continued ians 74122604 -2.923.48832
Post-tax profit {loss] on discontinued aperotions - -
Qther comprahenshe incame - -
Comprehersive income for the: period 74122606 -2923483.32
Dividends received from en gitiiote / jaintty conlroled entity. - -
4A8 o of 37.12.2020 o108 31.12.2017 restated
Met assels -2239.372.24 <1.727.649 .40
Group share in o jointty cantrabed entity o 50%
Other adjustrnents . N
Camying omount of the Group shares in the alffiate <1,119.484.12 846183470
data al the (ndirect affliiate Smart Clty $p 2 0.0. Sp.k. are as follows:
Emiﬂigdon.wk« as of 31,12 2020 as of 31.12.2014 restaled l
Fixed anats 75.671.98 79,524.70
Current assets 233.299.25 4668.914.08
Long-larm Robiities - -
Shoct-tarm lgbfities. 71.015.08 776.488.50
Revenues from sales 731.726.00 4382,101.78
Profif floss] an continued operations 266,200.87 982,784.25
Past-iax profi! flox) on dsconfinued operations - -
Other comprehardive income - -
Compeehensive iIncome lor he perdad 264,203.87 982,788.2%
Dhvidends receivad from on afflta / jointly controled entity . -
Emart Clly $p.2 0.0, 5p.k. o3 of 31,12.2020 a1 of 35.12.2019 restaled
Nei ossets 162.284.17 -107.772.42
Group shore in o jointly controlled entity 43.82% 4882%
Qther odjustments -1512284 12.789.12
Carmying amount of the Group sharas in the alflate 4509504 -38.819.99

Selecied finonclal dota of the Indirect afiliate URSA FARK Smart Clty Sp. 1 0.0. $p.k. are as fafows:

EISA PAKK Smort City $p. 20.0. 3p.%. o3 of 31.52.2020 as of 81.12.201% resigted
Fixed onels 25.580.20 114,671.48
Curren! assets 56.663306.73 97.932.231.71
Lang-tarm fiabifties 4073819.93 -
Shoct-term liobilties 89.535.749.65 33018.845.35
Revenuat from solas 131,608,920.58 F4T774078.45
Prafit {loss] on continued operotians 37.956.757.82 18.099.870.79
Post-tox profit floss) on discontinuad operations - -
Other comarehemive income - -
Comprehensive income for the 37.956.757.82 13,099.870.79

perod
Dividends received from an afffiate / jaintly coniralled entity

ESA PARK smaxt Clty Sp. 1 0.9, Spuk, o1al31,12,2020

as of 31,12.2019 restated

Net qusats -12.B72,442.92
Group share in 0 jeintty controlled antity B.82%
Other adjustments -14.448.884.41

Camying amaount af the Group shares in the offifiate -20733.211.24

Selected financlal daja of the Indirect affiiate URSA SKY Smar Clty 5p. 1 0.0. Sp. K. are o1 follows:

Bielsk Pockoski. 19 Apil 2021
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UNIEF GROUP

Consolldated fnoncil statements for fe year sncad 11 December 2020 prapon poea

Reportng Hondards amounts in The Tobie: are exresied n PLN Urless oihowe sfared) [} 'Un[bep
Fusuﬂsmwcwsp,w.v.mk. gsoll.12.2020 a3 61 31.12.2009 restoted ]
Fxad ossets 140.784 38 -
Curment atats 53564.612.48 -
Long-term labiities $3.181.73 -
Short-temn babities 18.600,758.40 -
Revenues from sales. 10.000.63 -
Profit floss) on continued operations ~408.008.24 -
Post-tex prafit floss) o discconlinued opetations R R
Other comprshensive income: -
Camprehensive income for the pedod -408,008.24 -
Dividends recelved from an offiiats /jelnity confrolad entity - -

RSA SXY Smart CHy $p. 200, Spkc, a1 ot 33,12.2020

Nelassels 34,941.843.8¢ -
Group shore In g joinky controllad entity 4B82% -
Other gdasimants 775473738 -
Camying amaunt of the Group shares in the affiiate 2482408595 -

As of 31.12.2020, contingent liabilities related to jolntly controlled companies and affiiales amounted to
10,540,00).00 PN, and as of 31,12.2012 amounted to 10,368,000.00 PLN.
Contingent liabilities were related lo loan guarantees and corporate guarantees issved.,

Share in profits / (losses) of entities measured using the equity method:

AN I 01.01-31.12.2020 | oI G 3L1Z301% reviated 1
Share in profits 18,458,552.06 9.315.248.20
Share in losses 3.116,844.34 2,177,240.39
Total 15.541,487.72 7,138.097.81

4.31. Adjustment of an error

In 2020, the Group recogrited an errar that was related to prior years and resulted from an incorectly adopted
consolidation methad. In 2018, in assessing the concluded confracts of Fama Development sp. z 0.0. (formerly
wiepofoma Development sp. 2 0.0.) and Fuma Development sp. 20.0. 5p. K {formerly Wiepaofama Development sp.
z 0.0. sp. K], the eniity considered that they cre joinily controlled entities and should be accounted for using the
equity methad. On the other hond, in 2020 a re-analysis was camied out teking inte cccount contracts of both
companies and the concluded investment coniroct between the parties. The entity concluded that the key issue
in assessing control was. in the event of an impasse, the granting of a power of attomey by Wiepofama $A (formery
wiepofama SA in liquidation) to Unidevelopment SA to amend the articles of association of the unlimited parner
and allow it to complete the project on its awn. Profits and losses from the project continued to be accounted for
in accordonce with the limited partnership agreement. The entily believes that the above-mentioned entities should
be accounted for using the fult method,

As of the merger date, i.e. 22.02.2018, 1aking control over an entity constituting a set of assets which is not a business
{taking control over a company which owns only d single asset, e.g. kand, has no employees and does not conduct
business) was settled, at the same fime, allocating the portion of capital attibutable to non-controlling interests.

Bietsk Pocioskl. 19 Apil 201
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UNTREP GROUF

Cansobdaled faancil statemants for Iha veor anded 3) December 2120 branan In Hacandans  with Intemational Fancial
the t

Reporting Standdns [amountzin the tables e epresed n FLN

uriemothpreta stated

1frUnibep

The following tables shaw the effects of the change in the consolidation method.,

s T Tar o 1.12.2019 Gher
i a1 of 31122013, approved _ O0iusiment odjustment j
ASSETS
LONG-TERM FIXED ASSETS
Tangible fixaa asats 117.458.186.83 - 117.455.188.83
infongitle ossat 23, 11)750.14 275003 25.154.700.57
Fnoncial axsets ovaloble for sale 100.00 100.00
Invesiments in entities maasured wsing tha aquity method 28,842 -:au: -AZV5TTANS 2442721238
Depois on contracts wih chents 34094.66738 . 340945473
Loans granted - 4508997396 4408991296
Fnanciol essefs measured ot foi volue through WFRACD 31,677.81 - 3L477.60
Long-tem prepaymenty 3.084857.74 - 3.084857.74
Detemad income tox asets 37.777.99800 287.959.00 3881594700
Tatel (long-larm) Axad atiah 14454042407 4218597850 208 75434347
SHORT.TERM CURRENT ASSETS
Iventary 26126059207 7211985945 33834500
Trode 6nd ather recaivables 713341.540.4 430,251.80 21397179223
Deposiy on contracts with chents 2304249881 - 23.062.098.81
Confrochual assets 124 44523295 - 12444523395
Cusrent income fax receivables 2507.262.12 - 250726212
Fnanclal asets measared at far vaiue thiough WEACD £28.70131 - 52021330
Loans grantad 5170857045 -51.204962.67 502.007.98
Shortterm prepayments 3535873.69 - 3.536878.49
Cash ond cosh equivolents 178,374.337.04 10043044 178.478.147.48
Total (short-term) cument cisets 258.840,147.37__ 71,448,979.22 £80,515,124,59
TOTAL ASSETS 110643487234 HIB2ENTE 1,169,249.470.04
- R ST e Br ol 31, 122010 StEr %
- - ~ o5 of 31122011 approved __ Odiustment

Uasnmis

utty
Sharo copital 3.507.063.40 - 2.507.043.40
Oftser copltals, inClucing: 215,438,494 87 - 215.438.49487
Supplsmeniory canital an sales of shares G premium 40905278 2 - 40905 278.72
Reloined eamings (lass] 5189259256 775.492.43 51,114.50008

ity itribetotie ko thareholdan of the paren company 27UAI508S  -7TSETRAE 270.042,45235
Equity attibutatie 10 nan-controling nterert SEOMAA  49.177.529.89 55.047.73400
fotal equtty 275,728356.97  A8AD1BITAL 225,130,194.38
tong-term labiities
Credits. loars and other financiol kabiities = long-tem 102.583.412.40 - 102.581.412.40
Long-term proviions 328532318 32853231 46
Deposits on contracts with clients 5018531233 46045 50229.933.78
Defered reverues- long-tem 89730984 - £57,309.04
Defered fax providons 5.070.980.00 - $5.070.98000
Total lang-ferm fobknes 19199034820 444145 192.034.847.48
$hart-term obtites
Trade and other kabiities 250.340.877.96 549.5108¢ 25091008882
Depatits on coniracs with clients 47,47BAV287 - 47,470.89287
Contractual kobites 168.426.363.36 25,000.00 188.45).363. 34
Credits. taens and other finonciol loblities  short-tem 071835317 14TIBX 4531032117
Currant Income 1ox Aotolites 4BS54.1048| - 4854.1048)
Shart-tem pravisians - 13481173828
Deferrad revenues - shor-fem 898.69 - 87598.49
Talol shor-lerm Aobitles 452,104 408.00

TOTAL LARISTIES

1,14 248, 47004

T G aaun i anin ]

e ©30f 01.01.2007, appraved  OdUtiment
ASSETS
LONG-TERM FXED ASSETS
Tangijla fxed aisets 93.915,44%.42 - 9391544942
Infangibie assens 209379364 - 2709379286
FAnanciol xsets avolable for 10 258.15000 - 258.150.00
lnvestments in eniities measurec using the equity meihod BAWINGT 484781584 2.99).404.13
Deposits on contrac!s with chents 44.764,782.59 - 44.744,782.59
Loans granted $457.97020 2538193794 31 840.906.17
Financiol asets measred at o vakie hrough WIACD 1.682.696.44 - 1,887,695 44
Long-temrn prepayments ond 2.509.675.04 - 2.509.675.04
Deferrad income tax asets 37.344,19500 25343200 37,404.827.00
Total (lang-term} fixed assah TMNTTISAIS 2079155410 245,444 508.45
SHORT-CERM CURRENT ASLETS
Inventary 0518250488 52.270.432.45 277.452.157.32
Trode and cther receivabie: 252,492,925 43 252,478.435.%9
Dapasihs on contractswith chants 42.170,139.91 - 421701399
Controctual asats 104.817,928.21 - 10481792821
Cuent income lax receivables 16.005,449.75 - 14,005,449 7%
Financiol osels mecsurd at foi voe theaugh WRACD k 2,088.791.49
Loars gronted 211524298
$hert-tem prepayments ond accrual 2.589,153.04
Cash and cash equivalenty 56,721,804 0¢
754,041,190 5%

Total (shont-term} cument axsats
TOTAL ASSETS

1.000,707.4%9.04
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UNIaEP GROUP
Consoldated finoncial stalementt 1o/ Iha veat endod 31 Decamber 2020 preparsd In accamioncs with ntematianct Fnandial
Reparnng Stanconos jomounts in tne tobies one expressed i PLN unien Otherwisa staled)

+Unibep

©1 1 11.12,2019, opproved adlustment ©10101.01.201 atter
UABLNIES
Equity
Shara copital 3507083 40 - 150704340
Exthangs differences on fanskation of lofexgn aperations 293657 - 353657
Other copitoh. ncludihg: A7.082.774 98 - 207.082.77498
Supplemantory cowd on saies of shares o premiuem: 40,905.278.22 . 40.905.278.22
Retained eomings flos] 4792056080 34880098 47.551.759.84
Equity afiribuiable 1o l'ﬂtm of the parent company 258,504 442.41 -348,800.74 258,137,861 .45
Equity atiributabie to non-controling interasts $.149.261 87 47.840.257.24 5498951885
Total equity 2045571420 4947145420 313,127,180 50
Long-term Boblimes
Credits, loans and oiher fironckol lotliies - kong-fem 6195207403 - 6795207413
Long-em oroviiors 30891.161. - 088108121
Denosts on eontrach with cients - BI4FI5ET
Defened revenyes - long-temm - 408.72) .45
Daterred lox proviions. ~A0,944.00 179562000
Tokd long-term Babiities -30,944.00 149992 492.47
Shart-term Babillties
Trade ond other babilfies 21510589050 396346893 231,042,220 57
Deponits on contracts with chents 45952481422 - 4495341472
Contractucl koblties 90.338,906.89 - 90.388.906.89
Credits. loans ond other financial kablitias — shor-term 51,470.116Q7 - 51,470.0%4.07
Curent income iax lablises 825.481.12 - 82463112
Short-temm praviions 117.758.,561.50 - 117.758,861.50
Defored revenues - shor-lam 47.634.70 - A7.424.70
Total shart-lemm Babiities. 542,557, 498.00 -3,963.468.93 538,588 026 G
TOTAL LABILITIES 954,230 45747 A5 47704157 1,001,707.479 04
6.32. Transactions with related entities
As of 31.12,2020
Contrachil  Contractual
Trade ond tber . Loats prartted
tocelvables Trade and other Noblifies ok Watbilles
Jaintiy controlied. indiracty Jointly
entroted cogitiss 1.454.609.77 3278580 - . 281082
Inclrect offilcles 2248964472 9.108.058.38 177340 153184272 -
'.:':,:::"‘""’"‘ with reloted 24,126,256 4% 1.140.842.18 1773640 1.53.M272 22161057
As of 31,12.2019 - restated
[ Trade and other Cantractual numn;
recelvables Jrada and atherBabllines
Jointty cantrolled. indirec iy jointy controbed enfities 14042594 amas -
Ingirect ofiiotes 541064484 1304703 1,225,224.87
Total transoctons with reloled enfilies 7,840,770 82 4405747 1,235.226.87
For the perlod 01.01,2020-31.12.2020 o o
Revenues Hom contiaet  PUrehaia of praducts. goods
with clients and materials Binanclal revenues
Jointty controlled, incirec!ly jointly controlled entilies - 1.430.57
Inglrect gtfgtes 74,262,328 55 48.67417 14,448884.8]
Total with related enftles 74,242,325 55 4847417 14,450,
For the period 01.01,2419-31.12.2019 ~restated
T T Tcvenueifrom | Puichase of praduch, | Fnanclal | Fnandial 1
can¥ach with chents _goods and maleriah revenues experses |
::?::::nnqulled_ ndigcty jointly controlad 25728320 B 2033252 Taonase
Inciree? oifliotes 35.557.271.94 28776.73 11.270,201 58 »
Totl Fransoc tons with refoted enfities 35,824555.14 228,774.13 11,360,534, 10 73,643.58

6.33. Management Board and Supervisory Board
The Management Baard and Supervisory Board of UNIBEP GROUP is represented by the Management Board and

Biekk Podlaski, 19 April 2021
page 97

13.09.2022 kl 14:25

Brgnngysundregistrene

Side 102 av 208



LNIBEP GROUP
sotements for he yeal aided 31 Decernber 2020 [ebavad i Gocofiancs wih IRfemational Financial

Corobdated inancd m.
e e et Tt 1frUnibep

the Supervisory Board of the UNIBEP SA Parent Company.
MANAGEMENT BOARD

The Management Board of UNIBEP SA acts on the basis of the provisions of the Commercial Companles Code, the
Articles of Assaciction of the Company, and the By-Lows of the Management Board. The Monagement Board of
the Company consists of one or more members. Members of the Management Board, including the President of the
Management Board, are appointed and dismissed by the Supervisory Board for a joint three-year term of office. The
number of members of the Monagement Baard shall be determined by the Supervisory Board,

As of the day of drawing up these financial statements, the Menagement Board of UNIBEP SA inchudes the following
persons:

- Leszek Marek Goigbiecki - President of the Management Board

- Stawomir Kiszycki - Vice-President of the Mancgement Board

- Krzysztof Mikolajczyk - vice-President of the management Board

- Adam Polifski - Member of the Management Board

On 4 November 2020, the Supervisory Board of Unibep SA adopted a resolution on appointing Mr Adam Polifski as
a member of the Management Board of the Company effective from 1 January 2021.

SUPERVISORY BOARD

The Supervisory Board of UNIBEP SA acts on the basis of the provisions of the Commercial Companies Code, the
Aricles of Association of the Company, and the By-laws of the Supervisory Board. The Supervisory Board includes 5
te 7 members. appeinted and dismissed by the Generol Meeting of Shareholders far a jeint three-year term of office.

As of the day of drawing up these financial statements, the Supervisory Board of UNIBEP 5A includes the following
persons:

- Jan Mikotuszko - Chairman of the Supervisory Board

- Beata Maria Skowranska — Deputy Chairman of the Supervisory Board
Wolciech Jacek Stojfkowski - Member of the Supervisory Baard

- Jorostaow mariusz Betdowski — Member of the Supervisary Board [independent)
- Michat Kotosowski - Member of the Supervisory Board [independent)

- Pawet Markowski — Member of the Supervisory Boord [independent)

- Darusz Marian Kacprzyk = Member of the Supervisory Baard {independent]

6.34. Shares held by or rights to shares of the members of the
management and supervisory bodies

Shares held by the Management Board

- - T Share In The total
No. , Name ond sumame Posttion Numberol  Numberof voles number of vates ‘]
| {comeany) shares held {over 5%}
President of the Management
1_Leszek Morek Gotgbiecki Board 690,000 490.000 —
Vice President of the
2 stawormir Kiszyeki Management Board _ -
Vice-President of the
3 Krzysrof Mikotajczyk Management Board - ~ —
4 Adam Polifiski member of the Management _
Board M -
President of the Management
5 Ibigniew Godcicki Board of o subsiciory 27 217 -
Unidevelopment SA

Nutmnber of shares held by the Supervisory Board

“Shre in the fatal |
Nome and surname

No. Paosition Numberot  Numberof voles  number of voles
| fcompany) shares heid ' {over 5%)
Chaiman of the
1_Jan Mikofuszko Supenvisory Board 21,620 21,420
Deputy Chaiman of the
2 Beala Moria Skowrarisko  Supenvisory Boord 5.500.000 5.500.000 181K
Member of the
3 Woijciech Jacek Stajkawski  Supenvisory Board 2,500,000 2,500,000 713%
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A Member of the —
Jarostow mariusz Betdowski Supenvisory Board
5 Michat Kotosowsk Member of tha -
Supervisory Board
& Pawet Markowsd Member of the
Supervisory Board -
7 Member of the
Dewkusz martan Kocprayk  Supervisory Board _

Balonce accoding to the knowledge of UNIBEP A as of 31,12.2920
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Baoienna Lachacka. member of the Supervisary Board of Unidevelopment SA is the hoider of 2,500,000 shares of
Unibep 5A. the number of votes Is 2,500,000, which gives 7.13% of the total number of vates.

The Company did nat issue any securities. which give special control dights.
There is no employee stock ownership plan implemented at the Company. The Incentive Scheme is described in
Section 6.10.

6.35. Information on personal, factual and organisational relations
between members of the Management Board and Supervisory Board
and certain shareholders with at least 5% of votes at the General

Meeting of Shareholders of Unibep SA
MANAGEMENT BOARD OF THE FARENT COMPANY

- leszek Marek Golqblecki - is not related to any sharehokier holding af least 5% of votes of the General
Meeting of Shareholders of UNIBEP SA.

- Slowomir Kiszyeki - is not relaled to any shareholder hokding ot least 5% of votes at the General Meeting
ot Shareholders of UNIBEP SA.

- Krzysoof Miketajezyk - is not related to any shareholder holding at least 5% of votes at the General Meeting
of Shareholders of UNIBEP SA.

- Adam Pollfiski - is nat related to any sharehaider holding at least 5% of votes at the General Meeting of
Shareholders of UNIBEP SA.

SUPERVISORY BOARD OF THE PARENT COMPANY

= Jan Mikoluszko is the husband of o shareholdes [Mrs Tofio Mikatuszkol holding ot teast 5% of votes at the
General Meeting of Shareholders of UNIBEP $A,

- Beata Marla Skowrofiska ~ shareholder holding at least 5% of voles at the General Meeting of Shareholders
of UNIBEP SA.

- Wajclech Jacek Stalkowskl — sharehalder holding at least 5% of votes at the General Meeting of Shareholders
of UNIBEP SA.

- Jurestaw Marlusz Betdowskl - is not refated 1o any sharehelder holding ot least 5% of votes at the General
Meeting of Sharehalders of UNIBEP SA_

- Michat Kolosowsk - is not related to any sharehelder holding ot least 5% of votes af the General Meeting
of Shareholders of UNIBEP SA.

- Pawel Markawskl - is not related to any shareholder holding at least $% of voies at the General
Shareholders Meeting of UNIBEP SA.

- Dorlusz marlan Kacprryk - is not reloted to any shareholder holding at least 5% of votes at the General
Meeting of Shareholders of UNIBEP SA.

6.34. Sdalaries of members of the Management and Supervisory
Boards of the Parent Company

SALARIES OF THE MANAGEMENT BOARD:
For the petiod 01.01.2020-31.12.2020

Name and surmame Salary Bonus for Pm?ogl 2019 pald in Tatal
Leszek Marek Golgbiecki 744.000.00 450.797.81 1.+94.797.81
tawornir Kis: i 672.000.00 450.797.81 1.122,797.81
Krzysztof Mikotojezyk 612.000.00 450.797.81 1.062.797.81
atal: 2,028000.00 1,352 393.43 3,380,393.43

Bielsk Podlaskl. 19 April 2021
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For the period 01.01.2019-31.12.2019 - restated

Bonus for profit far 2018
Nome and sumame Salary Sickness benefit pald In 2019 Total
Leszek Marek Gotgbiecki 744.000.00 551,288.51 1.295,288.51
; 864.079.15 551,288 51 1.215.367.66
5.576.34 413.446 38 419.042.72
412.000.00 277.532.23 889.532.23
2.020,079.19 5.576.34 1,.793.575.63 3819.231.12
SALARIES OF THE SUPERVISORY BOARD:
For the perlod 01.01.2020-31.12.2020
Income of a member af the Supervisory Board
Name and sumarme income under an employmen? cantract with UNIBEP SA Total
456.000.00 454,000.00
14400000 144,000.00
$0.000.00 4000000 120.000.00
40.000.00 $0.000.
B5.574.40 85,574.400
40,000.00 50,000,
ariusz Kacprayk 41,689.00 61,889.004
otal 927,265.40 $0.000. 987.265.40
For the periad 01.01.2019-31.12.2019 - restated
Name and sumame income Totat
Incame of a member of the Supervisary Board
under an employment coniract with UNIBEP SA
Han mkohuszko 454.000.00 454,000.00
[Beaia Skowronska 145,439.87 b45,439.87
ojclech Stokowski 40.,000.00 40,000, 120,000.00
Harosiaw Betdowski 62.05¢.23 $2,059.23
iMichai Kotosowskd 85.314.52 85.314.52
Powel Markowski 60.000.00 40.000.00
Dariusz Kacprzyk 60.783.27 60.783.27
Jotck §29,5%4.89 40,000.00 989,594.8¢%

In addition, in 2020, no purchases were mode from persons closely refoted to the Management Board and
Supervisory Board, the employment salaries were paid o persons related to members of the Management
Board and Supervisory Board in the armnount of 883.7 thouwsand PLN, and in the comporoble perdod: purchases
~38.8 thousand PLN, salaries — 913.6 thousand PLN.

6.37. Transactions with related entities carried out through
managerial staff of the Company and the Capital Group companies

In 2020, there were no transactions ether than those based on marke! conditions, the one-off or totat value of
‘which would exceed the equivalent of 500 thousand EUR converted into PLN.

§.38. Contracts concluded between UNIBEP SA Parent Company
and managerial staff

The Fresident of the Monagement Board, the Vice-President of the Management Board and the Member of the
management Board of UNIBEP SA, are employed by UNIBEP SA on the basis of managerial confracts canciuded for
the duration of the term of office of the Monagement Board (fixed-term employment contract) in connection with
thelr work and function on the Management Board.

Al present, Leszek Morek Golqbiecki, President of the Management Board and Company Director, Stawormnir
Kiszycki, Vice-President of the Management Board and Financial Director, and Krzysztof Mikotajczyk, Vice-President
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af the Management Board and Construction Director, are bound by emplayment contracts concluded on 14 June
2020 tor a definite period of time — untll the expiry of the Management Board member mandate following the end
of the sixth three-year term of affice of the Monagement 8oard.

Adam Polinsk, Member ol the Manogement Board and Director of the Inirastructure Branch, i bound by an
emplayment contract concluded on 33 December 2020 for o definite peried — until the expiry of the Manogement
Boord member mandate following the end of the sixth three-year term of office of the Monagement Boara. Mr
Adam Polinski was appointed member of the Management Board of the Company for the sixth tem of office as of
©01.01.202).

Fursuant ta the provisions of the oforementioned controcts, the President of the Management Board of UNIBEP SA
Leszek morek Gotgblecki and Vice-Presidents of the monagement Board of UNIBEP SA Stawomir Kiszyeki and
Krzysztof Mikotajczyk are entitled to an annuat bonus for 2020 and for subsequent yeors, calculated on the basis of
the consolidated net profit of the UNIBEP Capital Group, subject ta the tulfiment of additionat condilions, for each
financial year, in the amoun! of 1.5%.

Pursuant to the pravisions of the contract, the President of the Management Board and Director of Infrastructure
Department of UNIBEP SA Adam Paolifiski is entitied to an annual bonus for 2021 ond tor subsequent years. cakulated
on the basis of the consolidated net pralit of the UNIBEP Capital Group, subject to the fulfiment of additional
conditions, ior each financial year, in the amount of 1%.

In addition to their salaries, the President, Vice-Presidents, and Member of the Manogement Boara, the emplayer
guarantees a payment of compensation in the amount of 3 times the average maonthly salary of the employee, in
the event of termination of their employment confract by nofice of the employer for reasons not aftributable to the:
President, Vice-President, or Member of the Maonagement Board. The President. Vice-Prasidents. and Member ol the
Management Board shall not be entitied to other remuneration components specified in the Corporate Collective
Labour Agreement.

In addition, the President of the Management Board, the Vice-Presidents of the Management Board, and the
mMember of the management Board of UNIBEP SA also signed non-competition agreemenits with the Company for
the duration of the employment {the prohibition of competition applies tor the entire duration of the employment)
and non-competition agreements applicable after termination of employment {the prohibition of competition
applies for 6 months after termination of their employment). For the duration of the non-competition clause (for o
perad of 6 months), the President of the Management Board., Vice-Presidents of the Management Board, and the
member of the Manogement Board shall be entitled to compensation amounting to 25% of the remuneration
received by such persons before termination of their employment. which shall be paid in six equal instalments.

6.39. Assets and contingent liabilities, guarantees

4.39.1. Assets and contingent liabilities

Contingent liabilities on guorantees and sureties granted to other entities are mainly guarantees issued by banks
and insurance companies to the benefit of the pariners of Companies of the UNIBEP Group te secure their claims
under construction contracts. In the case of using the guaraniees issued for their benefit, banks and insurance
companies are entifled to the right of recourse against the Companies.

Guarantees provided ta the clients are an alternative way of securing the retained gucrantee deposits.

o1 of 31122020 os of 31.12.2019 reﬂuied]

CONTINGENT ASSETS 3,255,739.54 832.401.00
From other enfiflas 3.955.739.54 832.401.00
Bills of exchonge received as sacurity N 100,000.00 B832,601.00
Sureties recelved 3,855,739.54

‘CONTINGENT LIABILTIES 147,571.441.98 42,719,843.43
To related entiffes 17,033,748.41 22777.193.12
Sureties gronted 17.033.748.41 22,777.193.12
To other enilies 130,537,713.57 19,942.470.51
Disputes 128,537.713.57 17.842,470.51
BlE; of exchange issued os security . 100,000.00
Sureties granted 2.000.000.00 2.000.000.00

Bielsk Poclasil, 19 Apd 2021
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The lollowing changes have taken place in comparison ta the information on disputes, included in the consofidated
financial statements of the UNIBEP Group for 2019 and Q3 2020:

Clalms agalnst Unlbep SA

EG BYGG O$LO AS (cunment nome Fendomsgruppen Oslo AS). On 5 April 2017. the Court received a lawsuit from the
investor, filed against Kvartal 1 for payment of 4,000 thousand NOK for defects of wooden gangways on walkways
and balconies. Unibep fled a statement of defence, cloiming. amang others. thot the walkways had been made
conectly, and that the claim had been filed tco late atter the defect was discavered, ond that the ¢laim waos also
expired. The claim of the investor wos finally increased to the amount of 4,511 thousond NOK. The parties reached
a setltement under which Unihouse will perfarm repair works and the Investor will pay 1,900 thousand NOK for the
work. The seitlement document was signed by the parties. Repars are underway and will be completed by sumrmer
202).

=Kantrast™ Kroysziot Koc. In February 2020, the Court received o lowsuit from the investor for a payment of 461
thousand PLN. The claim is related lo the payment of ¢ contractual penalty for a delay in investment execution.
There was an exchange of courd corespondence between the parties fo the dispute. Heorings were held on
29.06.2020 and 14.07.2020. The court admitted evidence from an expert opinion on construction, which was drown
up {favourable for UNIBEP SA). During the hearing on 30 December 2020, on expert provided a festimony, and then
the parties declared their readiness to canclude a seftiement consisting in payment of the amount of 5 thousand
PLN by UNIBEP $A to K. Koc awaiver of further claims against UNIBEP SA raised in the statement of claim by X. Koc.
A settlement has been reached, and we are currently awaiting the settlement to become final.

Deven sp. z 6.0 Sp_k. On 20 January 2020, a payment order was issued, chorging Unibep 5A and Klimar Plus Sp. z
0.0. jointly with the amount of 554 thousand PLN. The plointiff demands o remyneration payment. The first hearing
was held on 1 December 2020, and some of the wilnesses were heard. Other witnesses will be heard in wiiting. The
court committed the porties to attempt a seitlement, The parties agreed to a meeting. The next heoring is scheduled
for Juty 2021

Claim lawsuits fae 498 thousand PLN {for the comstruction of Zoliborz Artystyezny) ond 641 thousand PLN (for the
construction of Rondo Wiatraczno} brought by Rafbud Konstrukeje Sp. z 0.0. Sp.k. and Rafbud Konstrukc]e Sp. z 0.0,
concem the amounts deducted from contraciual penalties imposed for deloys in confract performance. Unibep
SA filed objections in cll the cases and is waiting for the next heoring dates to be set.

A claim for 955 thousand PLN for compensation, damages. reimbursement of medical expenses, care, fixed annuity,
interest related to an accident on 18 November 2017 at a canshuction site in Heimdol, Norway of a Unlhouse SA
employee who was crushed by a module during the assembly of modutes. The employee suffered sericus fife-
threatening injuries. On 29 July 2020, the lawsult cloim of the injured party was served against AXA Ubezpieczenia
LR SA. Unibep SA and Unihouse SA. All three entities were sued in solidum.,

Until the date of publication of these financiol skatements, three hearings were held at which witnesses were heard.
The Distict Court ordered all defendants jointly and severaly to pay the plaintiff @ monthly sum of 2,700 PLN. The
date of the next heoring has not been set yel. We are cumrently waiting for court-appointed medical experts to
provide their opinion,

Demand of the LC Corp investor, On 22 Gctaber 2015, a lawsuit claim for o payment of 1,249 thousand PLN was
fled by LC Corp Invest XV Sp. z 0.0. PROJEKT & Spéiko Komandylowa due to defects present at the focilty
construcied by Unibep SA ot ul. Powstadedw 33 in 2qbki. Unibep SA does nat cccept the claim. The Court is in the
process of hearing the witnesses of both porties, and experts will be appointed subsequently. The hearing onginalty
scheduled for 2 July 2019 was first posiponed uniil March 2020, after which it was postponed without a deadline.

The lawsuit claim of Pawet Kardas against Unibep SA for the amount of 70 thousand EUR was brought ta the Court
an 18 December 2019. The Company wos sued on account of claims resulfing from the finalinveice for the execution
of finishing works on the Bod Oeynhausen conlract, Unibep SA is of the opinion that the werks were not performed
according to the technology ond are faulty. In addition, controctual penalties for the deloyed work were withheld,
which in tum made it impossible to release the building for use on time. The pkaintiff questions the legitimacy of the
deductions and demands the full amount plus interest. The cose is ot the stage of written preparatory ploceedings.
Compensation cases conceming fatal ocecldents of the Plaza construction site In Suwatkl {the canstruction was
camed out by the consortivm of UNIBEP SA -51% and Moastostal Bialystok -49%). The case is ot the stage of
supplementary expert opinions on occupational hedlth and sofety. The date of the next hearing has not been set
yet. Due to the insurance held by the Company and the consortium member, the case should not encumber the
costs of Unibep SA.

Cases filed by Unlbep SA

On 12 Octaber 2018, the Consortium of UNIBEP SA and Most sp. 7 ¢.0. filed g igwsuit claim with the Regional Court
in Biatystak, 1st Civil Depariment, against the Reglonal Reads Autherlty in Pedlasle for a payment PLN 8,285 PLN in
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contractual penalties, in connection with withdraowing from the contract, and 23.243 PLN in guxiliary claims on the
Sokdtka - Dgbrowa Biataslocka investiment. The cose has been refered to the Ecanomic Department, Witnesses
were heard during the first two hearings held on 24-25 tune 2019 and 25-27 September 2019. On 4 Navember 2019,
the lawsuit claim was increased by 4,807 thousand PN for claims arising from the final setlement of the cantract.
The defendant fled a response to the increcse of the lawsuit claim. the Court gave the plaintiff time until 29 May
2020 to file o respanse to the response of the defendant. An answer was filed. Further witnesses will be heard and
requests for evidence on the occeptonce of expest opinions wil be examined in the caurse of the legol
proceedings. On 31 December 2020, UNIBEP SA filed an extension of the lawsuit cloim by the amount of 8,286,424.00
PLN paid under a PIU guarantee. The court obliged the Regional Roads Autharity in Podlasie to submit an answer
ta the extension of the lawsuit claim within 3 months from the delivery date of thisletter. The Reglonal Roads Authority
in Podlasie filed its response to the extension of the lawsuit claim on ¢ Apa 2021,

In mid-November 2018, the Company was served with o lawswil claim filed by the Regional Roads Authority in
Padlasie against the Consortium on 1 October 2018 with the Diskict Court in Biatysiok for a payment of o contractuat
penalty in the amount of approx. 8,284 thousand PLN en account of withdrawal from the coniract. On 14 August
2020, the Regional Roads Authority in Podlosie filed o court comespondence to the competent court {delivered to
the attomey of the cansortium on 26 Navember 2020], which constituled an extension of the above lawsuit cloim
by 0 demand io award the Ordering Parly odditional compensation exceeding. accarding to the Ordering Party,
the value of the alarementioned confractudl pendlty, i.e. the amount of opprox. 104 M PLN. Therefore, the total
value of the above-mentioned clalms of the Ordering Parly is cumently approx. 112.3 M PIN. As indicated in the
obove-menticned comespondence, the additiona! compensation was calculated by the Ordering Perty as the
difference between the omouni of gross remuneration for the Consortium under the Contract and the amount of
gross remuneration under the contract concluded by the Ordering Party with the contractor continuing the
Investment project, less the amount of coniractual penally for withdrawal from the Conlract. The demond for
payment of additional campensation is o continuation of the Crdering Porty cloims agoinst the Consortium resulting
trom the withdrawal from the Contract by the Ordering Party.

On | March 2021, we filed our response 1o the extension of the lawsuit claim by Regional Reads Authority in Podlasie.
The Court shall decide whether the withdrawal from the Contract by the Ordering Party B legitimate and what
<laims arise therefrom. However, the Cansortium s of the oplnion that it hos effectively withdrawn from the Confract,
thus all claims raised by the Ordering Party have no legal basis. The Consortiurn maintains its position that, similarty
to the claim of the Ordering Porty for payment of contractual penalty for withdrawal from the Controct. also the
claim of the Crdering Party for additional compensation is entirely unfournded.

To sum up, o court dispute is curently underwoy between the narties, in which cases for poyment have beenjoined
for jont consideration, Invelving claims by the Consortium, for a tatal armount of approx. 44.6 M PLN, with the lawsuit
claim by the Orgering Party for payment of contractual penalty for withdrowol from the contract in the amount of
approx. 8.3 M PLN, and additional compensation in the amount of approx. 104 M PLN, i.e. for a tetal amount of
appeox, 112,3 M PLN phys interest.

The Campany fully disputes the damage allegedly suffered by the Ordering Party, both as a rule and os to the
omount. The ksuer still belleves that it has effectively withdrawn from the Contract, thus cll claims raised by the
Ordering Porty have no legal basis. The Company maintains that the circumstances described above allow this
dispute to be stil considered as neutral for the curent results of the Unibep Group. At the same time, the Issuer
stipulotes that this aspect will be sublected te thorough analysis, in porticular in relation to financial oudit activities
performed for the purposes of preparing flinancial statements,

©n 29 March 2019, the Consortlum of UNIBEP SA and PORR SA filed a lawusit claim ogainst the General Directorate -

tor National Roods and Motorways for o payment of 14,926 thousand PLN in total {including 5,078 thousand PLN by
Unibep $A) due to additional works on the Reconstruction of the S8 national road Investment, On 24 April 2019, on
erder for payment of 144 thousond PLN waos issued in the course of the writ-of-payment proceedings against which
the defendant has filed on objection. After an exchange of court comespondence, the first hearing was set for 9
April 2021. During the hearing before the Distict Court in Warsaw, the Court heard some of the witnesses. The court
accepted our evidence mofion and obliged the Directorate Generol for Nafional Roads and Motorways to submit
the relevant documents {internat letiers from the Engineer cencerning the demolition of the pavement, which the
contractor did not have). The court set another hearing for 16 July 2021, during which the remaining witnesses will
be heord.

The kawsuit cloim against the Municlpality of tapy. On 12.07.2018, UNIBEP SA filed a lawsuit cloim with the District
Court in Biatystok, 7th Commercial Department, for o payment of the amount of 2,134 thousand PLN {including 957
thousand PLN due 1o contractual penalties in connection with withdrawal from the contract ond 1,177 thousand
PLN due to odditionol cloims on the investment project}. The defendant filed an answer to the kawsuit claim, which
wos served on 08.08.2018. The case was referred to mediation {with no setflement as o result]. On 10.04.2019, a
hearing was held, during which the Municipality of topy informed that it had filed a counterclaim the day befare
(canfractual penalty for withdrawa!l ol 957 jhousand PLN, coniroctual penally for untimely payments to
subcontractors of 957 thousand PLN and claim for damoges of 1,454 thousand PLN). The counterchkaim was served
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on 28.08,201% - aresponse to the lowsuit claim has been filed. The court ogain referred the case to mediation - the
parties again engaged in settiement discussions without success. Thiee hearings were held. An arder wos made for
expert evidence to be admitted. We are awdaiting o decision of the court on the selection of an expert to provide
an opinion.

A lawsuit claim was filed ageinst Atelier Zollborz Sp. 1 0.0, for @ payment of 2,174 thousand PLN. The debt includes
a claim for the refum of a guarantee deposit retained for goad perfermance of the coniract during the guarantee
perad. On 03.08.2020, o preparatory hearing was held, during which the course of the hearing evidence was
estoblished. During o hearing held on 7 December 2020. The court set o deadine for Atelier Zoliborz sp. z 0.0. to
submit evidence on ihe merits of the dispute, faling which the court would issue a fudgement duling o closed
session. On 20.01.2021, the court sent the cbave-mentioned summaons, We ore awaiting the riling in the cose.

On 15 June 2020, Unlbep SA fled a lawsuit claim against Slusjoan Prima Uivikling AS for o payment of the tolal
amount of 8,599 thousong NOK plus Interest for additional werks performed and charges for operating costs at the
Sjusjoen the View investment project. We are walling for the hearing dale to be set.

The investor, Aureus Resldenzbau GmbH, retained a part of the remunerotion pald to Unibep SA for the execution
of the Kreleld cantract. On 27 August 2020, ancther hearing was held. The court awarded Unibep $A the sum of 218
thausand EUR plus interest. The investor lodged an appeal. Unibep has joined this appecl.

On 27 April 20Z0, Unibep SA and Prredsigblorstwo Bud. K jnego Sp. 7 0.0. fled  joirt lewsuil claim
against the Reglonal Roads Authority In Podlasie for a payment of the total umounr of 4,453 thousand PLN, of which
the demand of Unibep SA amounts to 1,391 thousand PLN, as payment for additional works under the coniract
regarding the construction and extension of the provincial road no. 445 alang the Nowogrdd-tomza section,
including o bypass around Stare Kupiski. ©On 14 July 2020, the Conhsortium received a copy of the response ta the
lowsuit claim together with the request of the court to comment an the possible mediction in the case. A mediator
was appointed, The fist mediation meeting was held, during which the parties agreed that the defendant would
once again carefully and thoroughly review all of the claims and demands of the plaintiff by the end of Aprit 2021.

The investor Strandkanten Pluss Il KS suspended poyment of the last invoice issued under the Standkanten
construction praject in Tromso. The investor does not question the amount of the invaice. The amount is withheld as
security for claims related to defects reported by the community of residents. Under the agreement cancluded with
the investar, Unibep SA has been removing the reported defects since May 2019, and the completion of the woarks
is planned for spring 2021. The parties extended the decdiine 1o pursue claims until | June 2021. In the fist days of
Dacember 2020, the case was refemred 1o o law firm in order to attempt to close the dispute amicably.

“MS-BUD” Macie] Senkias. Unibep SA is claiming a payment of 281 thousand PN as a contrectual penalty in
connection with failure te remove reponed defects within the prescribed time limit within the quality waranty
period. A hearing wos held on 05.10.2020 and a witness called by the plaintiff was heard, Due to the failure of the
detednont to appear ond answer court comespandence. the court entered o defoult judgement on 19 October
2020 awarding the amount claimed. On 2 December 2020, the verdict was granted with an enforcement clause. A
motian for the initiation of the enforcement was filed. The bailiff hos taken steps to enfarce the claim.

A case brought by Unibep SA against Wiraz Sp. 2 a.0. for the payment of 408 thousand PLN, heard by the District
Court in Bialystok. The subject matier of the case is a claim for damages for defects in window joinery under the
Kjeller Gord confract. Witrat motioned to dismiss the lawsuit claim, The cloim was directed to WitraZ as a recourse
claim, after the investor on the Kjeller Grad project mede o similar claim ageinst Unihouse SA. Eventually, in the
course of a Norwegian court case, o settlement was concluded with the investor and the community. on the basis
of which Unihouse undertook to replace the window joinery in opartments indicated by Norwegian experts ofter an
inspection. in the course of a court proceeding befare the Polish cour, the lack of documentation confimming the
parameters of the supplied joinery proved ta be problematic. Witraz has never provided such dacumentation. As a
rasult, it was not possible ta find an expert who could undertake to prepare an opinion on the causes of the defects
in the window joinery. The hearing of 24 September 2020 was adjourned to ottempt settlement. At o meeting of the
partles, it was agreed ihat the partles will cooperate in the supply of woadwork, for which Unihouse SA will receive
a discount o compensate for the costs incured by the Company. A draft settfernent and o cooperation contract
are being prepared.

Cases filed by Unibep $A and Budrex $p. 2 0.0,

On 20.08.2019, o lowsuit claim was filed with the Distict Court in Biatystok for o payment of 4,744 thousand FLN for
additional costs on the tapy Markowszcryzna investment project, inchuding: to Budrex sp. z 0.0, — 1,086 thousand
PLN and to Unibep ~ 3,858 thousand PLN. The oforementioned amounts concern unforeseen costs, i.e.: caused by
additionat works related, cmong others. 1o the change of the technology of the works - 1,051,000 PLN incured by
Budrex sp. 7 0.0.; lor increased cosls of oggregate transport in the investment area caused by a detour ~ 3,658,000
PLN incurred by Unibep and 35,000 PLN incued by Budrex sp. z 0.0, By the order of § March 2020, evidence from
an opinion of an institule was admitted. The Instilite presented an opinion in the case, in which it recognised the
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costs incurred by Budrex sp. 2 o.¢. In the amount of 207 thousand PLN, and in the case of Unibep $A -in the omount
of 1,995 PLN as justitied. Despite stating that the clalms were justified, the Instifute peinted out that in its apinion the
amount of the costs incured had not been proven in the case. Because the opinion is highly ambiguous and does
not prefudge the legitimacy or oltherwise of the claims. objections {o the opinion were prepared. On 2% Sepiember
2020, a supplemental opinien was served over objections filed by the defendant. Objections to the opinion and o
complaint about the costs awarded !o the Institute for its preparation were raised {the complaint was not accepted
by the court]). We are curently awaiting information that the opinlon has been received by the court.

Cases filed by Budrex Sp.z o.0.

A case between Budrex 5p. 7 0.0. against Pelaqua Sp.  o.0. for o payment of the amount of 2.5%0 thousand PLN
plusinterest on the account of construction of bridges as o part of reconsiruction of the $8 nationat road. In March
2019, Polagua Sp. 7 0.0. charged Budrex Sp. z 0.0. with a confractual penalty tor untimely performance of the
coniract in the amount of £,077.000 PLN, In Aprl 2019, Polaqua $p. Z 0.0. applied to the guarantor {InterRisk) for ¢
payment of the amount of 2,197 PLN thousand from the pestormance band, Despite the measures taken 1o stop the
payment, no settlement could be reached. in odditian, on 15 July 2019, Polaqua Sp. 2 0.0. set off the amount of 443
theusand PLN due to Budrex Sp. z 0.0. against the coniractual penally. On & Novemnber 2049, o iawsuite claim for
payment was fled in the above-mentioned case. On 25.02.2020. the defendant filed G reply to the lowsuit clkaim.
On 03.11,2070, POLAGQUA filed another process corespondence, while witnesses submitted written testimonies. We
are waiting tor the heoring dole to be set.

QOn 4 March 2019, Budrex sp. 7 ©.0. fled aiawsult claim against the investor PINGGAG Group Co Ud. Branchin Poland
far o payment of 748 thousand PLN plus interest due. On 14 February 2020. the defendant filed o response 1o the
lerwssuit elalm. On 3 March 2020, the court referred the case to mediation by the Mediation Centre of the Court of
Arbilration of the Polish Chamber of Commerce in Warsaw. Mediotion talks were held in July and on agreement
was leoched, whereby PINGGAO Co. Ltd underiook 1o pay the principal of 398 thausand PLN and 12 thousond PIN
os interest. The setiement was signed and subsequently approved by the court on 12 November 2020. The investor
poid the omount due on 9 December 2020.

In the scope of other disputable issues, court cases or explanatory activities, as well as activities of public and
administrative autherities {including those on foreign markets] there were no significant changes and on the basis
of the information available, they do net directly result in the possibility of cases being reterred to o court. The risk
estimates of the Group conceming disputes and relevant write-offs and provisions have been included in the
accounting books.

Cases filed by Unlhouse SA

The investor Eco City Sopot sp. 7 0,0. did not settle a part of the construction project. The claim is not disputed in
principle. The investor claims that Unihouse has not completed this part of the contract. Unihcuse, on the other hond.,
said that the investor had made too many deviations from the ariginal concept and demanded payment before
making any further amendments. Before the case waos referred ta o court. the investor repeatedly asserted that it
would pay the inveice. The lawsuit claim was fited in earty June 2020. The order is not final. and an objection wos
received an 24 July 2020. Unihouse did not agree to mediation. A court comespondence responding to the objection
ts being prepared. The court decided to hear the witnesses by comespondence, and it sent questions to the
wilnesses. We are waiting for the hearing date to be set.

6.39. 2. Guarantees

I a3 o 31123020 o, oy 31.12.2019 restated
GUARANTEES RECEIVED 53,52841.58 91,850,039.19
From other entities 52.526.641.58 91.650,039.1%
GUARANTEES GRANTED 44131788293 385,884,309 32
To related parfies 10.560.000.00 22.411,764.21
To cther entities 430.757,882.93 343,472.545.11

In 2020, 0 guarantee for the omount of 205,602,804.97 PLN wos granted and guarantees were received in the
amount of 41,593.808.32 PLN,

6.40. Effect of the COVID-19 coronavirus epidemic on the operations
of the UNIBEP GROUP

Infroduction of the state of epldemics on the temttory ol the Republic of Pokand. Information on the possible efiact of
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the CQVID-19 ceronavirus epidemic on Unibep ond the activities of the Capital Group

In connection with the emergence of coronovirus in the world and in the area of activity of Unibep and the Capital
Group, the Management Board of Unibep $A once ogain anglysed the cument its own situation and that of its
environment, as well os its possible impoct on the prospects of the Group. |t assessed the epportunities and risks
associcted with the business, the fecasibility of achieving business abjectives and the patential effect of the
coronavirus epidemic on tangible and intangible resources. the development of business contacts, sales
opportunities ond activity on the markets of interest to the Group. the effects of administrative decisions ond
decisions of ordering parties. Credit risk and liquidity have been assessed. The situation was analysed in both short-
and long-term. in the opinion of the Management Boord, there are rno significant cireumstances limiting the
passibility of realsation of business and investrment plans by the Parent Campany or Unibep Group companies.

The situation on the market of supplies of bosic components necessary for consinuction works is extremely valatile
and dynomic. There are perfods when supplies of matericls are not delivered on time. but thanks to the timely
reaction of the Group to market volatifty, this does not franslate into postponing the dates of conlracts being
performed. However, future negotive financial impacts caused by the COVID-19 pandemic cannot be ruled out.
Border closures may fmit imports rom other European countries and the world, Consequently, this may limit the
obility of the Unibep Group to perform its contractual obligations. particularty vutside Poland.

The introduction of restictions on the movement of persons by Norway hos hod an impact on the costs of
maintaining employees in this country, higher than in previous periods. However. they do not hove a material impact
an the cument aclivities of the Issuer. It cannot be excluded thot the situation may couse furnher restrictions in the
future periods, which could result in lower levels of human resources available both fo the Group and to its
subcontractaors employing workers fram abroad,

The analysis of the possessed assets indicates that there are no material premises for impaiment of fixed and cument
ossets and as of today, thelr ajustment is not necessary. It was found that assets will be used for the cument and
future porifclio af contracts.

Development plans within the Company take into account the curent market situation. The onahysis performed to
datfe allows us to conclude that the Management Board does not see any risk of threot to the continuation of
operations in all areas of the Group, in line with cument expectations, Depending on the development of the
epidemiological situation, it cannotl be ruled out that revenues will be reduced compared to those expected in
certain business areas, We see some sensitivity among investors regaording further developments, but this is less
profound than at the start of the pandemic. We take into account behaviour leading to postponing investment
decisions until the pandemic & contained. We do not asle out that the situation caused by the next wave of the
pandemic may limit the investment spending of the ordering porties, but we are counting on the fact that, similarly
to 2020, the tendency ta invest will return to the levels similar to those before the pandemic in a few months.

The above situation encourages sales staif to intensify their preparafion and identification of client needs. activities
related to activation in new rnarket and product areas are belng developed. Diversification of operations rmay
reduce any future negative economic impact associated with the state of pandemic.

Al present. the sales markets on which the company and the Group operate have noi been closed compleiely.
Resfrictions on fransport and movement are o part of a continuous analysis and have not been a significant
restriction so far. This sitvation may change, depending en administrative declsions of the autharities. Alternafive
scenarios for meeling our commitments are being considered. Belarus comprises uncertainty on foreign markeis,
which results from the poiitical and secial situation there, Potential risks are olso related to the Norwegion market
due toits location outside the Eurozone.

The slowdaown In the work of govemmental ond self-govemment administration bodies and supervision on the part
of the ordering parties related to remote work comprised o censtraint on the operation of our businesses during the
period covered by these financial statements.

We see additional limitations in the organisational efficiency of the back office within the Group. The pandemic
siluation also resulled In new channels of communication and the development of electronic systems. The
implementation of remote and rotational work for some staif in order to counter the spread of the coronavirus has
caused organisationol difficulties within the onnual repon preparction process. However, remote work did not
significontly affect the ochievement of the business objectives of the Group within individua! business segments,

‘We asses the current liquidity situation as good. We do not expect significant potential payment turbulence on
ongoing contracts and its impact an our fiquidity. Each contract curently implemented in residential, modular and
infrastructural construction is financed. Our development group operates in a special purpose company maodel,
which means that, as a rule, it ensures its financing for each new project before it is lounched. Our credit situation is
in order,

Recentty, the Manogement Board of UNIBEP SA adopted a resolution on closing the existing bond issve progromme
and establishing ¢ new bond issue program. The high levels of cash will meer the needs in the neor future, If
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necessory, the potential deterioration of financial liquidity as a result of payment boftlenecks is to be
counterbalanced by the even mare rigorous debl monitaring rules opplied by the Unibep Graup thon before. In
addition, as of the end of the year, we as a Group had averdroft focilities avalable in the amount of 108 M PLN.

Unibep Group and its subsidicries will continue 1o monitor the potential impact of the coronavirus outbreak and,
depending on how the situation develops, will take approprate steps te mitigate its negative impact. At the same
time, in the face of cument variables, It sees no risk of continued operations.

In respanse to the crisis, ond the so far unusudl situation, a crisis team chaoired by the President of the Monagement
Board was established in the first half of 2020. The team maenitars the risks that may affect operations of the Company
and of the Group operations. fimely completion of confracts and cost increase. At the same {ime, Unibep Group
implements all decisions and recommendations of the authorlfies and manitors the situation on an ongoing basis,
and is guided by concemn for the health of its employees and the long-term value of the Unibep Group In making
its deckions.

The above assessment has been made to the best knowledge of the Management Board of Unibep SA. The actual
scale of the future effect of the COVID-1¥ pandemic and its impact on the operations af Unibep Group is curently
unknown and cannot be estimated ond depends on factors that ara beyond the control of Unibep Group and
subject to dynamic change. As a result. it is cumently impossible to clearly determine the impact of the COVID-19
paondemic on operations, performance, forecasts and the financial position of Unibep Group.

6.41. Events after the balance sheet date

Clasure of the existing Bond lssire Programme and establishment of a new Bond lssue Progromme

On 3 Morch 2021, the Management Boord of UNIBEP SA adopted a resolution on: i) closing the existing Bond kssue
Progromme {adopted under the resolution of the Management Board of the Compeny of 17 fonuary 201% on
astablishing the Bond Issue Programme and the resolution of the Supervisory Board of the Company of the same
day on giving consent to implementation of the Bond Issue Programme), under which, in occordance with the
content of curent repart no. 11/2019, a tatal of 340,000 serfes F bonds were issued af the face value of 100 PLN each
ond the total face value of the issue amounting ta 34 M PLN. the buyout of which will take place on 15 February
2022, and i) establishment of a new Bond Issue Programme. {RB 13/2021)

©n 29 March 2021, having camied out o reduction. the Management Board of the Company adopted a resolufion
conceming the conditional allocation of 500,000 series G bonds to investars at an issue price equal to thek nominal
vatue of 100 PLN, on condition that the bends are paid up by the investers no later than on 31 March 2021.

On 2% morch 2021, the Issuer purchased 28,877 series E ordinary bearer bonds with the total nominal value of
2,887,70G.00 M PLN in order ta redeem them. (RB 19/2021)

On 31 March 2021. the Management Board of Unibep SA has announced the payment of 500.000 bends. and thus
the issue of series G bonds os of 31 March 202!, [RB 20/2021]

Information and other significant events after the balance sheet dale are included in the Report of the
Management Board on Activilies of the UNIBEF Group for 2020 - Section 4.5.
6.42. Employment structure

AVERAGE EMPLOYMENT

[ as of 31.12.2020

a3 of 31.12.2019 restaled |

White-collar workers 857 8%0
Blue-colar warkers 549 £33
TOTAL 1,428 1.523

4.43. Information on contracts with entities avthorised to audit
financial statements

The Parent Company and the following subsidicries: Unidevelopment SA. Osiedle Marywilska $p. z o.0.. Szczellwicka
Sp. z 0.0., Idea $p. z 0.0., Budrex Sp. z 0.0., Unihause SA concluded with Deloitte Audyt Spdtka 2 ograniczong
odpowiedzalnoiciq Spétka komandytowa. with its registered office in Warsaw at ul. Al. Jana Pawta Il 22 entered
Inte contracts for audits and reviews of financial statements. The total ennucl remuneration for 2024s 54,700.00 PLN
plus additional costs.

On 21.01.2019, the Parent Cumpany- concluded a contract for guditing the financial statements of UNIBEF SA on
the Norwegian market in aceordance with Norwegian standards with Deloitte AS Dronning Eulemias gate 14, NO-
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0103 Oslo for a value of 370,000 NOK plus additional costs.
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7. Approval of the financial statements

The Group prepared the financial statements for 2019 in accordonce with the Intemationol Accounting Standards.
On 15 June 2020, these financial statements were opproved by the Ordinary Generat Meeting of Shoreholders of
UNIBEP SA.

These financial statements were authorsed by the Management Board of UNIBEP SA.
The publication date of these financial statementsis 19,04,2021,
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SIGNATURES OF ALL MEMBERS OF THE MANAGEMENT EQARD OF THE PARENT COMPANY

President of the Management Board

laszek Morek Golqblecki

Vice-President of the Monagement Board

Slawomk Kiszyckd

Vice-President of the Management Board

Krryanial MekotajeTyk
Mermber of the Manogement Boord

‘Adarn Pollfiski
SIGNATURE OF THE PERSON ENTRUSTED WiTH BOOKKEEPING
Chief Aceountant *

Krystyna Kobylfiska
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SEFARATE STATEMENTS OF ANANCIAL POSITION

as ol 31122019 as of 01,00,201¢
[ Nete o3 0f 31.12.2020 Testotad® ol l
ASSETS .
LONG-TERM HXED ASSEIS
Total tangible fxed ossels a1 48,178055.62 4553143817 F8IA5372.00
Intangdbie ossefs &2 8.720,487.62 8,834,47492 16,042,267.34
Investrnents in other entiies 832 159.672817.6% 155,961,244,69 107.370,144.26
Investments in jointly controbed entifies 831 7.984.00 7.985.00 7.784.00
Depasits on cantracts with chents 6.18 29.200,658.98 35881.119.55 47,488.708.94
Loans granted a9 29.777.140.80 57.554.161.45 19.999.146.09
Derivative financial instrument assets 31,677.81 1,687.696.44
Trade and othes leng-term receivables 88 3.778.897.58 2.608,745.41 2.232,744.08
Deferred income tox assers 614 30,753,152.00 30.210.510,00 29,577.057.00
Total (long -term) Mxed assets 308.089.195.92 334,601,258.80 302,712,292.12
SHORT-TERM CURRENT ASSETS
Inventory 48 14,504,145.93 18.5684.353.52 3281053734
Trode and other short-lerm receivables 44,68 204.814,564.24 1970529721 I34,668,905.90
Deposits an conlracts with clents 8.18 20331.212.54 25,257.28.64 42.212.485.10
Controctuct assets 617 47.217.389.27 84.549.842.91 103,68%,002.08
Curent income tox receivables 138.443.41 2.416904.12 §5.914.289.97
Dervative financial instumentassets §28.2%331 2.088.793.49
Loans granied &9 33,400871.7¢ 494,558.33 31,459,022.99
Cash and cash equivalents &7 182.789.457.26 142,522,279.80 43.571.289.15
Current aneh oiher than those held for sale or
ditTUBon J6 Owhets 505.306,084.41 473,408,492 94 504,514.28.22
Non-curent asse!s or dispasal groups closified a3 . . .
heid for sole or disiibution ta owners
Total (short-term) current asseh 505.305,084.41 473,508 492.4 504,514,328, 22
TOTAL ASSETS 313,395 280.33 £10,209.851.74 80%,228,420.34

*Note 1.5
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Separmta Fnancil slofements for fha yeor anded 31 Decanber 2620 prepored in occordance with Infemational Finonciol Reporting

unibep

SEPARATE STATEMENTS OF FINANCIAL POSITION

asof 31122019

as of 01012019

Note ai of 31122020 restated® restateds
LIABILITIES
Equity
Share capital 610 3,507,063 .40 3,507,043 43 3,507.063.40
Capital from sales of shares at premiym 62,153.761.02 62,153.761.02 42.153.761 .02
Other reserve capitals 6.10 26.479.138.90 29,407,095.54 32,275.230.40
Retained eamings {loss) 4.0 104,423,073 .85 108.458.145.29 105.979.469.27
5:‘:';:;:““"“" to sharehalden of the parent 196,563,055.97 03,524,065.25 203,915,724.09
Total equity 195,863,056.97 203,524,065.25 203,915.724.09
Lang-term flabllifles
Trade and other long-term babiities 419 - 18.546.09 608.721.44
Credits, loans and other financlol Fabiities ~ lorg-term 6.12 33.044.63009 41,603.59598 45,252,256.53
Long-term lease liabiities 612 18,452,183.41 19,120.454.75 6,393,884.00
Long-term derivative financial instrument liabilities 812 2,321,180.38 - -
Lang-tern provisions é.14 33,031.247.30 30,193,730.13 29.633,532.92
Deposits an confracts with clients &.18 52,170817.27 48,478.009.94 48.254.099.08
Total leng-term labMies 139,222 A58 45 159,514,336.6% 130,742,493.99
Short-term Habllities
Trade and other short-term liabiities 415,619 191.315057.45 192,454,251.34 214.827.389.24
Cantractual abiities &7 71.699.218.11 73,323,517.52 44,414835.18
Deposits on confracts with clients 618 45,727 948,41 48,434 538.46 45914,031.04
gem?i's, loans and cther financial kobilities - short- 812 31,078.686.58 7,357.992.10 37.298.375.40
Short-tern lease llabllities 612 7.264,194.53 5,751,165.08 3,460,383.70
Short-term desivative financicl instument liobilifies 6,12 1.540.932.2 - 45.942.27
Cument income tax liabilifies 3.383.554.00 1.332.074.05 383.205.12
Short-term provisions 414 125.599.753.53 120.615.908.05 104.624.270.29
::;’:;:’;:II: bliles other than those related fo oisets £77,609,384.91 447,071 449.40 475.170.402.26
Total short-taem liabitles 477,409,364.91 447,071,449.40 475,170,402.24
Total Babilitles 416,832,223.38 404,485,784 49 405212.894.25
TOTAL LTABILITIES. 813,395,280.33 810,209,851 74 809,228,420.34
“Note 1.5

Bielsk Podlloski, 19 Apd 2021
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UHIBEP SA

.
Seporote financlal siotements for the yeor ended 31 December 2020 prepored in with 'ﬁ' Unlbep

Standards famounis in fhe fables one expresed in FLN inless atherwise stated)

SEPARATE PROFIT AND LOSS ACCOUNT

Note 01.01-31.12.2020 o1-e1-31.12.2019

restated*
Operafing activities
Revenues from contracts with cllenis 21 1.248,272,934.72 1.382,105,025.08
Caosls of products. goods and materials soki 1,188,037,813.04 1,293,705,230.13
Gross prafit (loss) on salex 50,235 123.44 83.299.795.75
General and admirdstrative cosfs 420 42,208,593.44 39,751,789.22
Other operating revenues 423 $.902.791.59 4,702,904 69
Other operating expenses 623 7.389,102.04 2,391,72984
Froflf (loss) on operating activities 36,542,219.75 50,759.121.38
Financlcl revenues 824 12.035.884 75 4,732.330.86
Financicl expenses 824 12.293.573.87 10.467.778.94
Expected credil tosies 824 12,991,969.02 13,084,744.58 .
Pre-tax profif (loss} 23.292,541.81 31,743,984.52
Income fax ° 816 6,530,593.77 4,110,902.06
Net profit {loss} on confinued cperations 14,741,987.84 25,833,084.45
Net profit {loss} on discontinued operations - -9,244.068.94
Net profit loss} 18,751,987.84 16,589,015.50
*Note 1.5
L ]
Net profit/lass on confinued operafions 16,781,967.84 25.833.084.44
Net profitflass on continued operatiors attributable fo shareholders ot the ) 0.53 077
enlity. per share
biluled net profitioss en continued operations attributable o . .52 077
shoreholders of the entity, per share
Net prafit/ on - -9,244.068.96
Nef profitfloss on discontinued operations atfibutoble to shareholders . 028
of the entity, per share
Diuted net an discontinued ions athibutable 1o R 098

sharehalders of the entity, pes shere

Bielsk Podlaski, 19 April 202}
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UNIBER 34
Seporate noncicl statemants far the year anded. 31 December 2020 prapared in h

Standards famounts in foe fables are expressed in PLN niest atherwie sfated)

frunibep

SEPARATE STATEMENTS OF COMPREHENSIVE INCOME

I

01.01-31.12.2020

o101 -’ziﬁfxﬁb‘}

restated®
Net profit {loss) on confinued cparations 14.741.947.84 25,833,084 45
Other comprehensive Income relaled to 2l d lobe
io profil or loss under specified conditions: - 48126764 :
Etfective portion of changes in farr value of cash flows hedges - 3513247 44 -
Other comprehensive income not fo be rechassified io profit of dozs; - 101,469.00 - 415477.00
Actuarial gains (losses] on defined benefit plans - 101,469.00 - 415,677.00
Other pre-tax comprehensive Income -3,614,736.64 - 415,477.00
Income tax reloted io items that may be reclassified in loter pedods -447,521.00 -
Income lox reicted 1o items not fo be reclassified in later periods -19.279.00 -78.976.00
Total other past-lax camprahensive income - 2,927,934 44 - 334,499.00
Total income from 13,834,03120 25,494,385 44
of which atfibutable fo:
sharehalders of the parent 13.834021.20 25,494,385 44
company
0.0-31.02.201¢

41,01-31.122020 restated®
Net proifit (loss] on discontinued operations - - 9.244,048.95
Othar income on to be to
profit ot kiss Upon fulilment of specified condifions; - ~ 312522888
Effective porfion of changes in for volue of cash flows hedges - -3,125,228.84
Other comprehensive income not to be reclassified to profil or loss: - -
Actuarial gains [losses) on defined benefit plons - -
Qther pre-tax comprehensive income - -3,125,225.85
Income fax related to ilems that moy be reciassified in Iater periods - -593,793.00
Income tax reloted to items not to be reclossified in fater perods - -
Total other past-tax comprehensive Income - - 2,531,435.86
Total Inceme from - -11,775,504 82
of which attributable to:
shareholders of the parent - - 11,775,504.82
company

07.01-31.12.2019

]—‘__—_A_ e 01.01-31.12.202¢0 resicted®
Total olher post-tax comprahansive iIncome - 2927 93844 -2.688.134.84
Tolal comprehensive income 13,834.031.20 13,720,880.44
of which afributable to:
shareholders of the parent 13,834031.20 13,720.880.44

company

*Nate 1.5

Bielsk Podlaski, 19 Aprl 2021
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UNIREP 3A

: -
3eponote finoncial sictamant tor tne yeor ended 31 Decembar 2520 prepared in occondanc e with ntemational Fnoncial Reportng ' u n l be p
Stondords famounts i the Kbkl ore avpretsed in PLN unlass athenwie stated;

SEPARATE STATEMENTS OF CHANGES IN EQUITY For the perod
01.01.2020-31. 122020

Ctherreserve  Copitl on sokes of

Shore capttal eaphicis ey of et etcined eomings  Totol agelly
X3 of 31 DECEMBER 2017 350706340 29,407 09554 6215376102 10B43%6.145.09  3,524065.25
Adjustment f data for previous years . . z . N
Asof 1 JANUARY 2020 3,507,06340 79,407 095.54 GINS375102  |0BASI35  200,504085.25
m:d recogrised o payments fo - - - £.945.539.48 4345535.48
Purchee of own thores/Stocks - - - 1384950000 -13.849.500.00
Profi floss} E - B 18,761,957 B4 T6,741,987.84
Other combined comprehensive incame - 29279384 - - 2IMWIUAE
Comprehensive incame - 297304 - 147415784 1343403120
Changes In equily T 29279344 - 403307164 -§.941.008.28
Ax of 31 DECEMBEN 2020 3507.063.40 24 A79.158.90 $3.153700.02  \0AAZL070.45 198.563,086.97

For the perod 01.01.2019-31.12.201% - restated”

Shre copital  OMMftesend  Copllalkiomsalerol g amings  Tatol mgully 1

caphtal shates ot pramiuym

Asof 31 DECEMAER 2038 350704240 322752040 42,153,761.02 105.979.649.27 23945774 0F
Adustmend of dota lor previous years. - - - - -
As of 1 JANUARY 2017 330706340 32.275.230.40 42.153.761.02 105579.869.27 20351572405
Dividend recogn

owidendrecagnied of paymens o . . - 727553948 727553948
Purchase of own shares/stacks - - - -4,837.000.00 -4,837.000.00
Profit fkoss} - - . - 14.587.015.50 14.589.015.50
Other combined comprehensive incame - 2868,13484 - - -2868,134.5¢
Comprehensive Income — 1%k.13484 - 16,589,015.50 13,720, 880,44
Changes In equity T -2848,134.88 - 247447402 IS8
A3 of 31 DECEMBER 101¢ 3507.08340 29,407,095 54 42.5.761.02 TO8AS4 14527 203324.085.25
“Note 1.5

Bielsk Podlaskd. 19 apd 2021
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UNILEP S

Seporate finoncicl sigtements ior the yaor anded 31 Decembar in with ' 'ﬁ’unibep

Standards {amounts in e fabies are epresed in PLN unles othenvse stated]

SEPARATE CASH FLOW STATEMENT

01.6t.-31.1 1
[ 01.01.-31.12.2020 il
Cash flowa from aperating acthvitles
I. Groas profit {los) 232925416} 21,756,005 44
1. Gross profit (less) on continued operations 23.292.561.81 3).943586.52
|. b Gross prefit floss) on discontinued operations - -10.187.581.08
1. Jotal odfustments: 42.660.64227 123.378.201.19
I, Amorfisation and depreciation: 12.007,951.06 12,429,454.35
2, Exchange rate gains flosses) 7919440 321012
3. Interest and profit sharing {dividend) -4,622,312.78 3.180.442.81
4. Profit floss} on investment activities 1.449.73595 -1.002.283.17
5. Charge in provisions B8.132.593.45 19.432280.18
6, Change in inventory 4,080,207 .59 8,805,284.93
7. Change inreceivobles 39.909.997.94 54896417.0
8. Change in short-tevm labilities exchuding finoncial Fabiilies 1.507.556. 20 25.787.532.8)
9. Other adustments 11571824 52075.10
Cash frem aperafing activiles 85.953,203.88 145,134 204,43
10. Income tax paid/refunded -5,712,013.09 12,542 649.56
Net cash from operating activiies 80.241,190.77 157.676,854.19
Cash flows ko Investment acthvities
Purchase of tanghile fixed ossets and intangible assats -5.586.784.26 -2.678.474.25
Progaeds from sales of langibia fxed asets and intangible assets 1,180,963.63 84402191
Puchaw ol shares, stocks and oher capital assets {including capital . 30.155.667.07
confricutions)
Interesi recelved 3,487.950.10 3.418.2641.70
Dividend received 5.857.977.53 -
Loons repaid by third parties. - 941,821.70
Laons repaid by reloted parties 21,000.000.00 10,000.006.00
Locns granted to third parties - -
Loons gronted to related porties -27.384,177.51 -17,000,000.00
Qther {including execution ci dervatives) -184,740.27 -iB.328.78
Net cash from investment activities -1.410810.78 ~34,428,384.79
Cash flows frem financial aciivities
Inflews from foans, credits, bends and bills of exchange 2,624,635.00 40,075.)18.54
Repoyment of loans, credits, bonds ond bllls of exchanga -4,739.752.02 -34.448.600.00
Purchase of own stacks jshores) -13.849.00.00 -4.837,000.00
Poyment of ledse Tabiities -8,084,440.23 -6, 402,354.47
Interest paid -5,631,201.42 -7.221,536.18
Dividend paid -8,945,539.48 -7.275,539.48
Net cash frem Enancial activiies -12,425,798,15 -24,111,913.77
Net change In cash due to exchangea rate differences 40,204,581.84 99,134,577.43
Exchange rate differences 4£2,575.40 -185,586.98
Net change In cash 40,257,177.4¢ 98,950,9%0.45
Cash opening balance 142,522,279 80 43,571,289.15
Cash closing balance 132.789,457.24 142,522, 27%.80
- Inchuding: of Emited disposobdity 19.810.184.69 15,180.588.35
“Nete 1.5

Explonations te the cash flow statement included in Note &.28.

Bielsk Padlaski, 19 Apd 2021
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.
Separate Inancial starements for the yecs ended 31 December 0170 prepored in o2 ordonce with Ftemational Fnoncial keporting f'f un lb ep
Stoncars {omaunts in the asies ane expremed in FLN urless atherwie skared)

1. General information

1.1. Information about the Company and its aclivities

UNIBEP $A was established as a result of a number of fransformations that took place in the years 1950-2005. Until
25 September 1998, the entity functioned first as a state enterprise and then as a municipal enterprise under the
name of Biekko Podlaskie Przedsiebiorstwo Budowlane in Bielsk Podlaski. which was transfermed into a sole
ownership limited lability company of the Municipality of Bielsk Podlaski under the name of Przedsigblostiwo
Budowlane BEP — notarial deed, reperiory ne. 4073/98. Since 30 Navember 1999, the company's name was
chonged to UNIBUD BEP Sp. z 0.0., as a result of a decision of the General Meeting of shareholders. On 26
November 2004, o resolution was passed to fransform UNIBUD BEP Sp. 7 6.0. into a joint stock company, UNIBUD
BEP Spétka Akcyjno was established on 9 February 2005 - hotarial deed, repertory no, 492/2005. The date of
registration in the Notional Court Register 29 March 2005, Since 8 December 2004, the Company has been
operaling under the new nome of UNIBEP SA.

UNIBEP SA s registered in the District Court in Biatystak, 12th Commerciol Department of the National Court Register,
in the Register of Enfrepreneurs under the number 6000231271 The Company holds the Tax identification Number
[NIP) 543-02-00-345 and the Business Registry Number {(REGON) 000058100. The registered office of the Company
is in Bielsk Podlaski at ul. 3 Maja 19.

According to the Polish Classification of Activities, the core business of UNIBEP SA. is the performance of general
construction work related to the erection of buildings in Poland and abroad.

1.2. Basis for preparation of financial statements

These separate financial statements were prepared in accordance with the Interational financial Reporting
Standards and interpretations issed by the Intemational Accounting Standards Board opproved by the European
Union under the Regulation on IFRS (Eurcpean Commission 1606/2002). hereinafter refemed to os “EU IFRS”.

EU IFRS include standards and interpretations accepted by the International Accounting $tandards Board (IASB)
and the Intemctional financial Reparting Interpretations Committee (IFRIC), approved for use in the EU.

During preparation of the financial statements for 2019, the entity applied the same accounting principles as in
preparation of the annual financial statements for 2019 except for changes to the standards. as well as new
standards and interpretations approved by the Eurapean Union as binding for the reporting periods starting on or
after | January 2020, In 2020, the Company adopted oll new and approved standards and interpretations issued
by the Intemetional Accounting Standards Board and the International Financial Reporting Interpretations Board,
approved for use in the EU, applying to its activity and binding for the reporting periods from 1 January 2020.

The financial stalements were prepared using the historical cost principle, except for derivative financial
instrurments measured at {air value ond assets measured at fair value through other comprehensive income, n
accordance with the Accounting Principles presented below. These separate financicl statements, except for the
separate cash flow stalement, were prepared on an accrual basis. '

The financial statements present financial data for the period from 1 January 2020 to 31 December 2020 and
comparable financial data for the periad frem 1 January 2619 to 31 December 2019.

The separate financial stalements were prepared with the assumption that UNIBEP SA will continue its business
operations in the foreseeable future. As of the signing of these financiol statements, the Manogement Board of
UNIBEP SA is hot aware of any facts or circumstances which would imply a threat to the Company conlinuing as
@ going concem for a period of ot least 12 monihs of the balance sheet date due to an intended or forced
discontinuance or material limitation of its activity.

Bielsk Podloski, 19 April 2021
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frunibep

Separate fnonciol statemants for iha vear enced 3| December
Standanh e fable: A

stated)

1.3. Functional currency and presentation currency of the financial
statements

The functional cumency of the Company and the presentation currency of these separole linancial statements is
Polish Boty, All amounts in these financial statements are presented in Polish Ziotys, unless indicoted otherwise.

1.4. Changes to IFRS
Changes to the exlisting standards applied for the first fime In the financial statements of the company for 2020

The fallowing changes to existing standards issued by the Intemational Accounting $tandards Board (IASB) enter
into force tor the fist time in the financial statements of the Company for 2020:

+ Changes to 1AS 1 ial Stat s and |AS 8 “Accouniing Pelicies, Changes in
Accounting Esﬂma!es and Emors™ Delmmonofmafencﬁty {effective for annual periods begwnmr\g on or after
1 January 2020

):

+ Changes lo IFRS 3 “Buslness Combinations” - definifion of @ business (applicable ta mergers where the
acquisition dote falls at the beginning of the first annual pefiod beginning on of after | January 2020 and to
the acquisition of assets which took place on or ofier the dole of the beginning of the aforementioned
annual period);

+ ChangestoIFRS ? h ", IAS 39 “F la! Insin. ts: Recognition and Measurement” and
IFRS 7 “H h Disc! " — Reform of the Reference Interest Rote [effective for annual
periods beginning on or cfter 1 Jonuary 2020];

» Changes to IFRS 14 “Leases” - rellef from Covid-19related rental concessions [cpproved in the EU on 9
Qctaober 2020 and elfective no Jater than 1 June 2020 for financicl years beginning on or after 1 Jonuary
2020);

» Changesto fo the ) fr rk In IFRS - effective for the anauatl periods beginning on
or after | January 2020.

The above-mentioned changes to the existing standerds had ne significont impact on the financial statements of
the Campany for 2020.

New standards and changes to existing standards issved by the IASE and approved by the EU but are not vet In
lorce.

By approving these financial statements, the following new standards were issued by the tASB and approved for
applicafion in the EU. but have not yet come into force:

« Changes to IFRS 4 "Insurance Contracts” — “Extension of the Temporary Exemption frem Applying IFRS ¥ [the
expiration date of the temporary exemption from IFRS 9 was extended for annual periods beginning on or
after ¥ January 2023)";

+ Changes to IFRS 9 “Fi ial Instn its”, IAS 3 "Fi la) Insin fs: R ition and M Tt
IFRS 7 “F IFRS‘ ~ and IFRS 14 "Leases” — Reform of the
Reference Interest Rate - Phase 2 opproved in the EU an 13 Janucury 2021 (effactive for annual periods
beginning on ar atter | January 2021).

New standards and changes to the existing standards issued by the IASE but hot yet approved tor application In
the EU.

As of the date of these financial statements, the following new standards and changes to existing standards have
been issued by the IASB but are not yet in {orce:

- IFRS 14 “Regulatory Deferral Accounts” [effective for annual periads beginning on or after 1 January 2018} -
the European Commission decided not to commence the process of approving this temporary standard for
application in the EU until the final version of IFRS 14 1s issued:

- IFRS 17 “Insurance Contrack” as amended by IFRS 17 [effectiva for annual periods beginning on or after 1
January 2023);

« ChangestolAS1"F of Fi 1ol Stat nts" — classification of liobllities as short-term or long-term
{effective tar annual periods beginning on or ofter 1 Jonuary 2023):

= Changes lo 1AS 1 “Presentafion of Fnanclal Statements” - disclosures on accounting pelicies applied
(effective lor annual periods beginning on or ofter 1 Jonuary 2023);

= Changes to J1AS 8 “Accounting Folicles, Changes In Accounting Estirmates and Errars™ - disclosures on
accounting policies applied [effective for annucl periods beginning on or ofter | lanuary 2023);

« Changes to IAS 18 “Tanglble Fixed Assets” - revenues generated before the tangible fixed asset is brought
into use (effactive for annuat periads beginning on or after | January 2022);

* Changes fo |AS 37 “Provislons, Contingent licbilities ond Contingent Assetfs™ - anerous contracts - cost of
performing the contract {effective for annual periods beginning on or aiter 1 January 2022);

« Changesto IFRS 3 "Business Combinations™ - changes in references lo conceptual assumplions with changes
to IFRS 3 {eflective lor annual penods begxnnmg on of chel 1 January 20?2)

« Changes to IFRS 10 “C is” and [AS 28 “Investments In affilates and |oint
ventures™ - Sale or contribution of assets between an |nvesfol and its alfitate of joint venture and subsequent

Bielsk Podlaski, 19 Apri 2021
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Seporote fnoncial staterments (o 1ha yeor ndac 31 Decamisr 2020 prepored in occordance with infemational Financiol Re porting “ ' Un Ibep
Standords fomounks in ihe habiles ore expressed in ALY unless ofhenwie stated)

changes {the effective date was deferred uniil the completion of research on the equity method)
Changes to different standards “Improvements fo [FRS (2018-2020 cycle}" - changes mode as part of the
procedure of making annual improvernents to IFRS (IFRS 1, IFRS 9, IFRS 14 and IAS 41) aimed mainly ot
resolving inconsistencies and clarifying ferminology {changes fo IFRS 1, IFRS 9 and I1AS 41 effective for annual
periods beginning an ar after | January 2022). Changes to IFRS 14 are for illusirative purposes onty and
therefore no effective date is provided}.

According to the estimates of the Company, the above-mentioned new standards and changes fo the existing
standards would have had na material effect on the financial statements had they been applied by the Company
os of the balance sheet date.

The hedge accounting for the portfolio of financial assets ond liabilities whose principles have not been approved
tor application in the EU is still outside the scope of regulations approved by the EU.

According to the estimates of the Company, the applicafion of hedge accounting to a portfolio of financial assets
or liabilities in accordance with 1AS 3% “F lal Ingirt ts: fion and M t” would not have a
moterial effect on the financiat statements had they been adopted for application as of the balonce sheet date.

1.5. Changes to the presentation of financial statements

In connection with the introduction of the Eurapean Single Electronic Format (ESEF), the Company has made a
presentational reclassification of dota in the consolidated financicl statements. The list of items that have changed
is presented belaw.

Changes fo the statement of financia! position

1. The "Trade and other lang-term receivables” item hos been added, which may include receivables and
prepayments ond accruals above 12 months. Prepayments and accruals are presented in Note 4.8.
The "Long-term prepayments” item has been removed from the balonce sheet.
The existing item “Trade and other short-term receivahbles” includes, in addition fo its previous scope,
prepayments and accnuals up to 12 monihs.
The “Short-term prepayments” item has been removed from the balance sheet.
The "Long-ferm and short-term financial assets measured at fair vae through WF/ICD" ilem has been
removed from the balance sheet.
The long-tetm and short-term “Derivative assefs” lines have been added.
The “Trade and other long-term liobflities” item has been added, which may include trade ond otheriiabilities,
maturing above 12 months and deferred revenues above 12 months. The detemed revenues are presentad
in Note 6.19.
8. The "Long-term defemed revenues" item has been removed from the balonce sheel.
9. The “Trade and other liabilities” itam includes short-term defered revenues, in addition to the existing scope.
10. The “Short-term deferad revenues” item has been removed from the balance sheet.
11. The “Loars. credits and ofher financial liabilties” iHem, both long-term and shori-term, has been
disaggregoted inta:
- Credils, loans and other financial liabilties:
- Leose labilities:
- Derivative financial instrument ligbilities.

2.
3.

Z¥S

o

Changes to the profit and loss it and to Income

1. The “Expected credit losses” item is prasented below the "Financial expenses” item, and not, os before, below
the "Other operating expenses” item. .

Changes to the statement of changes in equity

1. “"Caopital from sales of shares at premium” has been separated from " Other capitals”.

2. The “Other copitals” item has been replaced by "Other reserve capitals”, which includes all capitak
excluding the "Capital from scles of shares af premium. at the value excluding distributions from/to retained
earmnings”.

3. The "Retdined eamings/losses” item includes profit/loss for the cument year, non-distibuted profits/losses from
previous years and amounts frem other capital arising from prafit distribution.

Changes to the cash flow stutement

1. The "Changesin prepoyments and accruals” line has been deleted and these chaonges have beenincluded
in the change in receivables and change in ligbllities. respectively.

2. The “Proceeds fram sales of shares” item has been disaggregated into:
- Proceeds from sales of shares:
- Proceeds from sates of shares in investments accounted for using the equity method.

3. The "Purchase of shares, stocks and other capital assets {including capital contributions}” ftem has been
disaggregoted into:

Bielsk Podkas], 19 April 2021
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.
Saporats finonciol stctemant for tha year anded 31 Dacember 2770 prepared N GCCOMIONCE wih Mtemanond Fnondiol Reporting 1?' unlbep
Standands (amaunis in fhe lakins e exoeaed n AN unies ofherwiss stakedt

- Purchase of shares, stocks and other capital ossets [including capltal contributions);
- Purchase of shares in investments measured using the equity method,
4. The "Loans repaid” item hos been discgaregated into;
- Loansrepaid by reloted parties;
- Loans repaid by third parties.
5. The "Loans granted" item hos been disaggregated into:
- Loans granted to retated parties;
- Loans granted to third parties.
6. The summing up at the level of "Net change in cash, excluding exchange differences” has been added.
7. The “Exchange rate differences” ine has been added.

The changes made are shawn in the fables below:

Biekk Podlaski, 19 Apdl 2021
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UNINEP SA

.
Separte franciol siatements for the year ended 31 December 2020 pre pared in occerdoncs with intemational Ainancict Reporting 1?' U ni b E p
Slandands famounts in the fabies are expressed in PLN uniess otherwise sialed!

SEPARATE FROFIT AND LOSS ACCOUNT

[: 01.01-21.12.201¢9 change In 01.01-31.12201% —l
. approved presentation restated
Opersiing activities T
Revenues from contracts with cllents 1,382,105,025.88 - 1,382,105.025.88
- from sales fransactions far which the value of revenues was
not finally determined as of the end of the reporting peried -12,019,080.89 12,019,080.89 -
[IFRS 13)
Costs of produch, guods and matertals sold 1,293,705,230.12 - 1,293,705,230.13
Gross profit {lass) on sales 88.399,795.75 - B88.349.795.75
Generol and adminisirative casts 39.751,789.22 - 39,751,789.22
Other operating revenues 4,702,904.49 - 4,702.904.67
Other operating expenses 2,591.729.84 - 2.591,729.84
Expected credit losses 13,084.744.53 -13.084.748.53 -
Frefit (loss) on operating actvilles 37.472,434.20 13,084,744.58 50,759,181.38
Financial revenues 4,739.330.64 - 4.739.330.66
-including: interest colculated using the effective interest rate 401607057 -4,016.070.97 -
Financial expenses 10,447.778.94 - 10,467,778.94
Expected credi! lasses 13,084,746.58 13,084,744.58
Pre-tax profit {loss} 31,943,984.52 . - 31,943,984.52
Income tax 6,110,90204 - 4.110,902.06
Net profit {loss) on continued operations 25,833,084 44 . 25,833,084.46
Net profit (loss) on disconfitiUed operationy -9.244,040.94 - +9,244,048 94
Net profit (loss) 15,589,015.50 B 14,589,015.50

Bielsk Podlasid, 19 apdl 2021
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UNIEP 54

.
s ————————————— | /11|, 1] 1T}
Standards fomaunts in the Jobles are expressed in PLN unless otherwie sfated)

SEPARANE STATEMENTS OF COMFREHENSIVE INCOME

H.01-31.12200¢ 941.01-31.12.201%

appraved change In preseniction cestated ~I
Net profit (loss) on confinved operations 25,813,084.45 - 25,832,084.44
Other income fo be fo profit or N -
loss under specified conditions: N
Effective portion of changes in foir volue of cash flaws hedges - - -
Income tax related to iterns that may be reclassified In later . _ .
periock
z’;." comprehensive income nof o be reclassified to profit or _ . A15.677.00
Achuarial gains flosses) on defined benefit plans -415,477.00 - -415,677.00
Incgme. tox reloted 1o items not to be reckussified in later 78.978.00 78.978.00 .
periods’
Other pre-tax comprehensive lncome - . ~415,877.00
Income tax reloted 1o items that may be reclassified in later . .
periods* "
inCOme‘iox reloted fo iterns not fo be reclassified in later _ _78.978.00 78,978.00
periods
Total ather post-tax comprehensive Income ~334,499.00 - -334,499.00
Total comprehensive income 25,498,385 48 - 25,496 28544
*change of sign nle

01.01:31,12201% change In presentalian 01.01-31.12.201%

approved ge In pre a restated
Net profit {less) on discontinued operations -9,244,088.%5 - -9,244,068.94
Othar income to be to profit or . - .
lass under spectied conditions: 2,125.228.86
Effective portian ol changes in fair value of cash flows hecdges -3.125.228.86 - -3,125,228.84
Inct_zme. tox retated te Items that moy be reclassified in later 593,793.00 _553.793.00 _
periads’
QOther comprehensive Income nol lo ke reclossifled to profit er
loss; ° ; N
Actuarial goins (losses) on defined benefit plans - - -
Incoma tax related to items not to be reclossified in iater . - -
periods
Cther pre-tax comprehensiva Income: - - =3,125,228.88
Inc9me.tax related to items thet imay be teclassified in later B -563.793.00 .593.793.00
periods’
Income tax related fa items not to be reclassified in later _ _
perads* i
Total ciiet prost-lax camprehensive Income -2,531,435.86 - +2,531,435.04
Total comprehensive Income -18,775.504.82 - -11,775,504.82

“change of sgnrule

Bielsk Podlaski. 19 april 2021
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Seporte fnancial statsments for ine yeor encied 31 December 2020 preponed in gccordance with Infemakional Financial Reporting
StanaoNGs famcunls i e Fabids Gl &«pressad in PLN uniess othenwse stated)

tunibep

SEPARATE STATEMENTS OF CHANGES IN EQUITY

asof 31.12.201% chdnge Ih asof 31.12.2019

e _ approved presentafion restated ]
Share capital 3,507,063.40 - 3,507 063.40
Revaluction reserve 28.314.737.14 -28.314737.14 -
Reserve capital 26,243.000.00 -28,242.000.00 -
Other reserve capitok 29,407.095.54 29,407.095.54
Supplementary capital 64,696.488.19 -84.696,488.19 -
Supplementary copital from sales of shares at
nl=r‘:\ium id £2,153.741.02 - 62,153,761.62
Retoined eomings - 108.4564,145.29 108,456,745.29
Profit {loss) from previous years - - -
Current net profit {loss} 16.589.015.50 -16,589.015.50 -
Tatal equity 203,524,065.25 - 203,524,045.25

Bielsk Padlaski. 19 April 2021
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UNIREP 5A

.
saparale financiol siotements for ine yaor ended 31 December 2070 Brepored in 0CCORIANCa wWith Infematianal Financial Reporng 1" unlbep
Stondards famounts in the Jables ane evpresied in PLY upless othenwie sigted)

SEPARATE CASH FLOW STATEMENT

01.01-35.122019

01.07..3).
aomeiveg | chosminpemenioton "OI LR |
Cash flows from operating aciivilies
1. Gross profit floss) 21,754005 44 - 21.756,005.44
L. & Gross profit (loss} on continued opefotions 31,743,984.52 - 31,943.984.52
|. b Gross profit floss] on discontinued operations -10.187.981.08 - -10.187,981.08
Il Tetal odjustments: 138,970,850.75 - 123.378.301.19
1. amaorisction ond depreciation: 12,429,464 35 - 12,429,484 35
2. Exchange gains flosses) 321382 - 3,21302
3. Interest ond profit sharing (dividend) 3.180,442.81 - 3.180.642.81
4. Profit floss} on investment aclivities -1.002,283.17 . -1,002.282.17
5. Change in provisians 19,432,280.18 - 19,432,280.18
4. Change in invenlory 8.405.284.93 - 8.405.284.93
7.Change inreceivables 54.201.380.96 -1.304.963.68 54.896.417.30
8. Chonge i short-term Babdities exchuding fnoncicl Babdities 25,455039.44 332,493.37 25,787 53281
9. Change in prepayments and gccrals -972.470.29 972.470.2% -
10, Other adrsstments 52075.10 - 5207510
Cash kom operafing activilies 157.474,854.1% - 145,134,205.63
1. Income iax paid/refunded 12,542,449 .56 - 12.542.649.56
Net cash from operating aclivities 157,674 854.19 - 157,874,855.19
‘Cash flows iom nvestment activiles
Purchose ef tangible fixed assets and intangible assels -2,678.474.25 - -2,478,474.25
i:::,c:g?gse!;aﬂr::saleid tongibla fixed ossets inusa ond 84402191 . Baan2l 91
Prar 4 . 5t T xtal i
cu;l;l;s:;] shcresn:,ocb and ather copital assets {inchuding -100,000.00 100.000.00 _
Tomafer o funds uncer Goniuion i Knd of an orgarissd 30,055,667 07 3008566707 -
Purchase of shares, stocks and ofher capital assets includi
canitol contibutond P finclucing - -30.155.467.07 30.155.667.07
Interest received 3.418,261.70 - 3,618,261.70¢
Loans repaid -17.000,000.00 17.000.000.00 -
Loans granted 10.951.821.70 +10,964,821.70 -
Laans repaid by thid parties - 9461.821.70 961.821.70
Loans repaid by reloted paies - 10,000,000.00 10,000.000.00
Loans gronted to related parties - -17,000,000.00 +17.000,000.00
Other fincluding execution of cerivative instiuments) -18.328.78 - -18.328.78
N Net cash hom investment activities -34,428,344.79 - -34,428 364 79
Cash flows from financial acitvities
Inflaws from long-term and short-term | 3 its,
Il o? ex:ﬂﬁ;r;e and short-term loans, credits, bonds 007511654 A P
Repayment ef leans. credits. bends ond bills of exchange -34,448.400.00 - -34.448.600.00
Purchase of own stocks {shares} -4.837.000.06 - -6.837,000.00
Payment of lease kabilities -4.402.354.47 . -&6.402.354.67
Interest paid -7.223.536.18 - -7.223.534.18
Dividend poid -7.275,539.48 . +7,275,539.48
Net eash frem financial activiffes =24311.913.77 - -24,111,813.77
Net change In cash due to exchange differences - - 99,134,577.83
Exchange citferences - -185,586.98 -185,595.98
Net change In cash 99,134 577.63 -185.504.98 98,950.990.45
of which; exchange differsnces -39,497.92 39.497.92 -
Cash opening balance 43 425,200.09 144,085.04 43,571,289,15
Cash closing balance 142,581,777.72 - 142,522,279.80
- Including: of limited disposchbility 15,180.588.35 - 15,180.568.35

Biekk Podliaskt, 19 Apd 2021
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-
Separofe finoncicl iglements for Ihe yeor ended 31 December 20 preporad in accordance with lnternationdl Fnoncict Reporting ‘tt U n I b E p
Standargs famaounts in the tabies ore eypresed in PLN uniess aiherwie siated)

2. Accounting principles adopted

These financial statements were prepared in accordance with the principles described below, teking inta account
the applicable chonges to the Infernational Financicl Reporting Standards (“IFRS").

TANGIBLE FIXED ASSETS

Tangible fixed assets include own items: Tangible fixed assets. Tangible fixed assets under construction and Right-
af-use assefs
Tangible fixed assets are assets maintained by the Company in order fo use them in the production process orin
the supply of goods and services ar for administrative purposes with an expected economic life of over one year,
Tangible fixed assets include, In particular, the following groups:

¢ land {including lond intended for surface mining, e.g. gravel mine);

*  bulldings, premises, civil and water engineering structures;

* technical equipment and machines;

* vehicles:

* expenditure in third party tangible fixed assels;

+ otherf tangible fixed assets.

Tangible fixed assets ore recognised in the accounting records if and only if the following two criteria are met
simultaneoushy:
* thereis o probability that the Company will obtain future economic benefits related to a given assetf:
* purchase price or manufacturing cost of an asset by the Company can be determined in a reliable
manner.

At the time of initial recognition. an item of tangible fixed assets that gualifies for recognition as an asset is measured
at purchase price or manutacturing cost.

Commenced investments reloted to tangible fixed assets under construction are measured at the amount of total
costs directly related to their purchase or manufacture, including the financial expenses, less the impairment write-
offs.

After the initial recognition, tangible fixed assels are disclosed at purchase price or manufacturing cost ["cost”)
less total amortisation charges and fotal impairment losses.

Tangible fixed assets. including land intended for surface operations, are depreciated on a straight-line basis in
order to distribute their initial value, fess their residuol value and occumulated amontisation and impairment losses,
aver the period comespending ta their estimated useful life.

Depreciation is based on the cost of the asset less its residual value.
The amount of depreciation rates is delermined on the basis of the expected useful life, which is subject to annual
verification by the Company. Usetul lives of particular groups of tangible fixed assets are presented below:

* land intended for surfoce mining - 10 years;

¢ builkdings, premises, civil end water engineering structures — between 5 to 40 years;

* technical equipment and machines - between 2to 15 years:

* vehicles— between 3 to 8 years;

* other tangible fixed assets - between 2 to 10 years.

In justified, individual cases the obove-mentioned perods moy be extended.

The above-mentioned useful lives and the residual value of individual tangible fixed assets are reviewed at least
at the end of each financial year and if expectations differ from previous estimates. changes are recognised
prospectively as changes in accounting estimates.

Low value tangible fixed assets with a value not exceeding PLN 3,500, except for pawer toals, may be depreciated
once, in the manih in which they were purchased. if the simplification adapted in this way does not significantly
distort financiol results and assets. A ane-off purchase of o larger number of low value tangible fixed assets may
be recognised and depreciated as one collective asset. As regard to items classified as equipment, due to their
low value, the Company applies a simplified opproach consisting in a one-off recognition of the asset value in the
cost of material consumption at the moment of putting the assels into use. In subsequent periods, off-balance
sheet equipment records are kept.

Depreciotion of tangible fixed assets begins when they are available for use, which means bringing the asset to
the location ond conditions necessary for it to be used as infended by maonagement. In practice, the Company
adopts a simplification and depreciation starts at the beginning of the month following the month in which the
tangible fixed assef became available for use.

It there are indications of paossible impairment loss of tangible fited assets, these assets are reviewed for possible
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impairment loss.

The amount of impaiment losses & determined as the excess of the camving ameunt of these items over their
recoverable amaount,

Impairment losses are recognised in the income statement under “Other operating expenses”.

An ossessment shall be made of each reparting date to detemmine whether there is any abjective evidence that
the loss write-off moy be reversed. A possible reversal of a previously recognised revaluation wiite-off is recagnised
in the income statement under “Other operating revenues” respectively.

Subsequent expenditures are recognised in the camying amount of a given tangible fixed csset only when it is
possible that this ilem will bring economic benefits to the Company, and the cost of the given item con be refiably
measured.

The costs of curent maintenance of tangible lixed assets and their maintenance affect the profit or loss of the
perod in which they were incured.,

INTANGIBLE ASSETS

intangible assels are recognised if it is probable that they will generate economic benelfits in the future. The initial
recognition of intangible assets is made according to thelr purchase prices or manutacturing cost. In the
subsequent period of use, the measurement is made af the purchase price or manufocturing cost less depreciation
and impaiment losses.

Intangible assets held by the Company, except for intangible ossets with indefinite useful lives, are amortised on a
stralght-line basis over the period coresponding to their estimated useful lives, i.e. in principle 2-10 years, This period
may be extended in justified cases.

Goodwill arising from toking centrol of a subsidiary is not amertised and is subject to an annual impaimment test. In
order to test for postible impaimment. goodwilk acguired as a result of the merger is allocated to cash generaling
units. Alocations are made 1o those cash generating units or groups of cash generating UNils which are expected
to benefit fram the synergy of merger which created this goodwil. Each unit ar group of units to which the goodwill
is allocated represents the lowest level in the entity at which the goodwilt is manitored lor intemal management
purpases. Nevertheless, o single cash generating unit cannot be larger thon an operating segment estoblished in
accordance with the principles described in the Segment Reporting section. The annualimpaimment fest of o cash
generating unit to which goodwill has been allocated is carmied out ot the end of the linanciol year. The impairment
test consists of comparing the canying omount of the cash generating unit with its recoverable volue, ie. the
higher of two amaounts: fair value less seling costs and value inuse.

Impairment losses are recognised in the income statement under “Other operating expenses”.

Research work includes innevative and planned search for seluflons undertaken with the aim of acquiing ond
assimilating new scientific ond technical knowledge. At the stage of research work, the Company is not yet able
to prove the existence of such intangible assets which will generate economic benefits in tha future.
Development work is the practical application of research findings or other knawiedge in planning or designing
the production of new or substantially improved materials, devices, products, processes, systems or services prior
to serkal production or use. At the development stage, the Company s able to identify such cn intangible asset
which will gererate economic benefits in the future,

[n the case of difficuliies in separating research and development work in the implemented project, the Company
treals the entire work as research work.

Research wark does not lead to creation of an asset, therefore the casls of such work are recognised in the casts
of the period when they dare incurred. as well as the costs of development works that do not meet the criteria for
capitalisation.

Developmeni work cosls are capitalised as infongible assets that are fechnically possible, used o complete an
infangible asset so that it can be used of sold.

LEASE

The contract includes a lease if all of the following conditions are met:
¢ the asset is identified {note: an asset & not identified if the supplier has a significant right to replace the
asset},
* the client is entitled 1o virtually all ecanamic benetits,
*  the client determines how and for what purposes the asset! is used or it is determined by a higher level of
outhority. but the client operates the asset or has designed it.
Lease whh a lessee
If the confract meets the definition of alease, then, ot the beginning of the lecse. the lessee recognises a rght-of-
use asset and a lease liability in its statements of financial position,
The right-of-use asset is initiclly recognised in the value of the lease liability, and then increased by:
* onylease payments made on or belore the commencement date less ony lease incentives received,
*  theinitial direct costs of the lessee relating to the confract,
¢ estimate of costs ta be bome by the lessee ot the end of the conlfract.
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After the commencement date, the right-of-use asset is measured using the cost model.
In order ta apply the cost model, the right-of-use asset is measured af the cost:

*  less total depreciation {amortisation) and tota! impaiment losses,

*  adjusted for any revoluation of the lease liabiity.
The lease liabllity is initiclly measured at the cuirent value of future lease poyments over ihe lease ferm, discounted
at the rate specified in the lease contract. Othensise, if this rate cannet be determined, the incremental borowing
rate of the lessee should be used.

Lease poyments to be recognised in the measurement of the lease liability at the initial recognition date shall
include:

v fixed lecse payments minus any applicable lease incentives - fixed lease payments include. in principle,
fixed lease payments, which may. in their form, contain elements of volafility but are generally
unavoidable,

*+  variable fees depending only on the index or rate,

*  amounts paid by the lessee in respect of the guaranteed residucl value,

*  colloption exercise price,

*  penalties for lease termination - are recognised only if it has been ossumed in determining the lease term
that there is reasonable assurance that the lessee will exercise the termination option.

After initial recognition, the lease liability is measured through:
* «  anincrease in the camying ameunt ta reflect interest on the lecse lobility,

. a decrease in the carrying amount to reflect the lease payments made,

*  revalucting the canying amount to reflect any reassessment or change in the lease or to reflect revalued
substantially fixed lease payments.

The revaluation amount of the lease liability is regarded as an adiustment to the right-cf-use assel. However, if the
carmying amount of the right-of-use asset is reduced to zero and there is o further reduction in the measurement of
the leuse lickility, the remaining amount of the revaluation is recognised in profit or loss.
If @ contract meets the definition of o tease but the payments are variable (not index or rate dependent but, for
example, tumover}, the cast of such cantracts is not included in the measurement of the lease liability but is
recognised directly in profit or loss.
The Company identified the following types of significant lease contracts:

¢ rght of perpefual usufruct of land.

* office lease contract,

¢ machines ond equipment ledse confracts,

¢ vehicle lease confracts.
The Company dllows for taking advantage of simplifications concerning oll short-term leases {shorter than 12
months) and ledses with respect to which the underiying asset has a low volue {below PLN 20,000). No financial
liabilities and related right-of-use assets are recognised for these contracts. Lease payments in such a situation are
recognised as expenses on a straight-line basis over the lease ferm.
When identifying lease contracts, the Company makes estimates ond opplies judgements that have a significant
effect on the value of lease liabilities and right-of-Use assets. This mainly cancerns the discount rate adopted for
the valuation of fabilifies and the duration of the leases {including the possibility of prolonging or earty termination
of the lease contract}. Estimates affecting subsequent reporting periods also include the depreciation rate
adopted for individual assets.
The lease term is the non-cancellable lease term, which covers the aoggregate of:

«  possible renewal perods of the lease contract if the lessee has reasonable assurance that it will exercise

this option; and
. possible lease contract notice periods if the lessee has reasonable assurance that if will not exercise this
option.

The exercise of the option to extend/terminate the lease by the Company should take into account all relevant
igcts and circumstances known and controlled by the Company.

INVENTORY
The Inventory includes assets that meet the following criterio:
+  held for sale in the ordinary course of the Company business;
* inthe course of production held for sale, or
* inthe farm of materials or raw materials used in the production process or in the provision of services.

Property is also classified as inventory as @ result of a change in the classification of investment properties, which
occurs when lond acquired by the Company no longer meets the criteria of an investment property.
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nventory items stored at construction sites for construction specific purposes or that are processed on their own or
by a subcontractor and in regords to which it is cerlain they can be easily used for other conlracts er sold ore not
considered as inventory items. Such items are charged directly to controct costs and are thus included in the
measurement of the contract occerding to the progress.

Inventory is measured at the lower of these two valves: purchase price or manufacturing cost and seling price.
Net selling price is the selling price which can be cbtained as of the balance sheet dote. excluding value added
tax and excise tox. less rebates, discounts and similar price adjustments, as wel as costs related 1o odapting the
item to be sold and making this sale.

Expenditure of inventory, except for land and inventory acquired for development activity. is detemmined using the
first-in. fist-out (FIFO) method. The dsiribution of lkand and inventory related fo development aclivily. such as
apartments, premises, elc.. is determined using the detailed identification method.

The Company recognises revaluation write-offs on inventory based on cument sales or use plans. Net recoverable
amount is the estimated net seliing price as detined above ("Post-initiol recognition measurement™ section).
Revoluation write-olfs on inventary are recognised in the profit or loss for the given period. under the “"Other
operating expenses” item.,

BORROWING COSTS

Bomowing costs that are directty attibutable o qualifying ossets are capitalised as part of the purchase price or
manufacturing cost of these items,

Capitalisation of borowing costs allocated to assets begins when:
*  expenditures {or the asset are being incured;
*  bomowing costs are incured: and
*  activities that are nacessary to prepare the asset for its intended use or sale are in progress toke place.

In the case of development octivities. in the opinion of the Company. the cbove conditions are jeintly met at the
fime of commencement of work on the lond desighated for develcpment (including commencement of
necessary technical and administrative work prior to commencing physical construction, such as obtaining
permits] and obtaining finoncing.

Capitalisation of barowing costs is discantinued when substantially all activities necessary to prepare the qualtying
asset for its intended use or sale have been completed, which in the opinion of the Company takes place when
the use permit is obtained.

The items of qudlifying assets of the Company may inciude, e.g. inventory reloting to development activifies,
tanglble fixed assets in use, intanglble assets.

CASH AND CASH EQUIVALENTS

Cash includes cash in hand ond cash at bank accounts. Cash equivalents, on the other hand. include short-term
highly liquid investrnents that are readily convertible te specific amounts of cash that are subject to an insignificant
risk of changesin value, e.g.:

= cheques and bills of exchange poyable within less than 3 months:

* cashin transit {os of the balance sheet dete], between different bank accaunts of the entities, including

cash withdrawn from the bank account of an entity, using an ATM. based en o credit card;
* term deposits with a bank with o maturity shorter than 3 months;
* treasury bonds. moturing up o 3 manths,

At the time of initicl recognition, cash is recognisad at ils nominal volue, and after the initial recognition as of the
balance sheet date, cash is recognised af its nominal valve, including any impaiment losses. In the case of cash
equivalents, the nominal volue of bank term depasits is the volue of funds at the disposal of the Company. which
also includes interest accrued by the bank on depasits until the balance sheet date.

SHORT-TERM AND LONG-TERM TRADE RECEIVABLES

Among items of trade and other receivables, mainly frade receivables, receivobles from tax, subsidy, customs,
soclal security, advances granted for deliveries of tangible fixed assets in use as well as goods, materials and
services ond other receivables not clossified to other asset lines are distinguished,

Trade receivables are the amounts due kom clients for gaods sold or services provided in the ordinary course of
the businass of the Company.

Trade and oiher receivables constituting financial assets are classified os “measured ot omoertised cost”.

Trade and other financial receivables are measured in accordonce with the rules presented for this category in
the "Financial instuments™ section.

At the time of initial recognition. trade and other receivables constituting financlal assets are recegnised of fair
value. For short-term receivables, the falr value is equal te the nominal amount.

Receivables that do nat constitute financial assets are disclosed in the amount due.

Alfter initial recognition, trade receivables and other receivables canstiluting finoncial assets are disclosed ot
amortised cost {comesponding to the amount payable in the case of short-term receivables) less created
revaluation write-offs,
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At the end of each reporting periad, the Company measures the expected credit losses in accordance with the
methodology described in “Financlal instuments”. Wiite-offs for expected credit losses are recognised as o
deduction fromn the camying amount of receivables and, on the other side, as an expense in the profit or loss, under
a separate “Expected credit losses™ item.

CONTRACTUAL ASSETS AND LIABILITIES
Centraciual assets and liabilities arise from the opplication of IFRS 15 “Revenues from controcts with clients”,

The Company fransters conirol aver a goad or service over time and thus fulfils the obligation to provide the service
and recognises revenues over time if one of the following conditions is met:

- the client simultanecusly receives and benefits from the service as it is performed,

- o8 aresult of performance, an asset is credted or improved and control over that asset is exercised by the client
as itis created or improved.

- 08 g result of service provision, there is no item with an altemative use for the Company and the Company has
an enforceable right to pay {or the provision of service to date.

Generally, the Company recognises the fransfer of contral over time in the case of construction cantrocts.
including the construction of fociities from modules and ponels manufactured by the Company, properly
construction contracts ond controcts for the execution of o development project commissioned by an investor,
provided that the item rekited to the scles of kand is not included in revenues and expenses reloted to the
pertormance of the contract {the sales of kand is shown os “Revenues from sales of goods and materials").

In the case of transter of control by the Company over fime, revenues are determined using the percentoge of
complefion method. The Company determines the progress of performance of the controct by determining the
share of cosls incumed from the date aof conclusian of the coniract untit the date of revenue recognition in the
estimated total costs of the contract. In cases juslified by the nature of the contract. the Company may determine
the percentage of completion of the contract according to other methods.

The “Coniractual liabilities” item also includes advances received from clients for the performence of the confract,
including advances received within the framework of the development activity and initial fees paid by ienanis
during censtruction of Investment properties.

Development advances and initial fees paid by lessees during the construction periad of development properties
are initially recognised at the nominal value of cash received. Development advances are an element of the
seling price and will aftect the profit or loss when the revenue on sales isrecognised.

TRADE AND OTHER LIABILITIES

Trade liabilities are obligations payable for goods or services which have been delivered or provided and have -
been invoiced or otherwise fomolly confrmed with the supplier. Reverse factoring kabilities freverse factonng.
confiming-supply financing. etc ) are trected as trade ligbilities.

Other labilifies comprise tax, customs and social security hiabilities. payroll liabifities, advonces received for
deliveries, other liabilities of similar nature and defemed revenues.

Trade and other liabilitles are clessified as “financial liabiities™ and measured in accordance with the pelicy
presented in the "Financial instruments” section.

CONTINGENT LIABILITIES AND RECEIVABLES

A contingent fiability is an obfigation to pravide services that are contingent on the occurence of specifled events.
Contingent liabilities are not shown in the bolance sheet, but are disclosed in the notes.

Contingent receivables are not disclosed in the balance sheet. however. they are disclosed in the additiono!
information if the effect of measures ambodying economic benefits is probable.

TRANSACTIONS AND BALANCES IN FOREIGN CURRENCY

Transactions denominated in foreign cumencies are recorded in the functional cumency using the average
exchange rate announced by the Central Bank on the day preceding the date of fransactionsfoperations.
Monetory ltems of assets and liabilities expressed in a foreign cumency are converted as of the balance sheet date
according o the rate effective on this day. Exchange differences resulting from the setllement of transactions in
tareign cumencies and the balance sheet valuation of monetary assets and liabilities expressed in foreign
curencies are recognised under linancial revenues or expenses. except where they represent an adjusiment of
bomowing cosis (further policy of the "Borowing costs” section).

Redlked exchange rate ditferences relating to receivables, liabilities fram the operating activities of the Company
and forelgn exchange ore recognised In operating revenues or expenses. Urreadlised exchange differences
reloting to opercting activities and other reclised ond ynrealised exchange dilferences are recognised under
financiol revenues or expenses and presented per balance under the *Finonciol revenues” or “Financial expenses”
item, respectively.

Non-monetary assets and liabilities measured at historical cost in o loreign curency are converted at the rate
preceding the date of the fransaction/operation [especialy for entities using PLN as thelr functional cutrency, the
conversion is made at the average exchange rate of the National Bank of Poland applicable on the day
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preceding the transoction). Non-monetary fareign curency balence sheet items measured at fair value are
converted at the exchange rate on the date when the falr value was estimated (in particular for entities with PLN
as thekr functional currency, the conversion is made on the basis of the average rate of exchange published by
the NBP af the date when the fair value waos estimoted).

EQUITY

The equity shown in the statements of financiol position consists mainly of share capital, other capitals:
supplementary coplial, including capital from soles of shares at a premium. revaluction reserve, reserve capitals
and retained eamings. Classification into the appropriate group in the staternents of finonciol position is made
taking into account dedicated resolutions and internal reguiations of the Company.

The share capital coresponds to the volue of issued ond registered ordinory and preference shares recognised at
their nominal volue in accordance with the Commercial Companies Code {CCC) and he Aricles of Association
of the Company.

The capital created in accordance with the CCC requirements is not subject to distribution. but may be used to
cover the losses of the entity.,

Other reserve capitals include in particular:

- revaluation reserve;

+  reserve capital;

. supplementary capital not crected from retained earnings.

Supplementary capital from sales of shares at premium Is also created.

Retained eamings flosses} include retained eamings (lasses) fram previous years and the curent year net profit
(loss}h, as well as reserve capital and other reserve copitals created from retained eamings.

The share capital as of the inilial recognition is presented at nominal value.

Ceclared. but unpaid capital contributions are recognised as cutstanding capital contibutions and shown as a
receivable if the Company has an unconditional claim against a shareholder to make payments.

If the Company acquires its own capital instruments, these instuments [ocquired own shores) ore included in a
separale fine of own capital with a negative sign, except for the situation of creating areserve (special purpose)
capital for the buy-back af awn shares. In such o case, the buy-back of own shares is presented as o decrease in
this reserve capital.

The liability on the adopted dividend is recognised at the fime of establishing the shareholder right to receive the
dividend, as a reduction of equity.

As tor the recipient of the dividend, the revenue and receivable are recognised when the shareholder right to
receive the dividend k established.

Advance dividends are recognised in cccordance with the principles set out above,
LOANS, BANK CREDITS, BONDS, LEASES, DERIVATIVE LIABILITIES AND OTHER FINANCIAL LIABILITIES

The “Cther financial liabilities” item includes:

- bill of exchenge labilities,

- financial icbilities measured at fair value through profit or loss,

- derivative financial instruments used in hedge accounting,

= ligbilities on the purchase of shares and stocks,

- ligbilities on the settliements with shoreholders,

- otherfinancial liabilities,
Finoncial liabiities are recognised In accordance with the prnciples described in the “Financial instruments”
section,

FROVISIONS

Provisions are an obligation to make payments of a reliably determined value, resulfing from past events. that will
resylt in the use of the entity’s existing or future assets, the amount or payment term of which is uncertain,

Provisions are cracted in an amount comespanding lo the estimated expenditure necessary to meet the cunent
abkgotion as of the balonce sheet dale. The mos! reasonable estimate of the expenditure required 1o setile the
present obligation is the amount that the Company would reasonably expect to pay in performing the obligation
as of the bolance sheet date or far which it would fransfer the obligation o a third party.

Where the expected effect of the change in time volue of maney is maoterial, the amount of the provision is
determined by discounting the forecast future cash fiows to cumant value using on interest rate which reflects the
current marke! assessment of the fime value of money and the risk factors, if any, ossociated with this type of
fiability. A subsequent increase in the provision due to the passage of time, reflecting the reversal of the discounting
made, s recognised in finoncial expenses. The amaunt of the created provision alsa includes future events which
may affect the omount necessory for the Company tc {ulfil its obligation, if there is sufficient and objective
evidence that such events will occur.

PROVISION FOR WARRANTY REPAIRS
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The provision i created in connection with the wamranty ablgations of the Company resutting from the construction
services provided. The amount of the pravision is determined on the besis of the experience of the company with
the number of warranty repairs perfarmed. As o rule, o provisian is created in the amount of 0.5% of net income
resulting from individual constauction contracts. The exception ks the modulor consfruction, where a provision is
ereated up to 2% of net income, as well as residentiol construction — a provision amounting to 1% of net income.
In justified coses. a provision is created in an individually determined amount on the basis of a decision of the
Management Board, which may deviate from the above-mentioned framework.

PROVISION FOR LOSSES ON CONSTRUCTION CONTRACTS

Ifit i probable thot total costs reloted to the pedormance of the contract will exceed total revenues, the expected
loss (surplus of total estimated expenses over the total estimated revenues) is charged to the expense in the period
and is shown in the manufocturing costs of products ond services sold.

PROVISION FOR DISPUTES

in the case of legal proceedings against the Company. the legal depariment and extemnal law fems providing
services 1o the Company in consultation with the Monagement Boord make a detailed analysis of potentiot risks
assaciated with the proceedings, and on this basis a decisian is made on the nacessity to racognise a provislon for
disputable issues.

The estimates ond related assumptians are based on historical experience or epinions of independent experts, and
other factors which are considered rafional in the given circumstances, and their resulls provide grounds for the
judgement of the camying amount, which does not directly result from other soutces.

OTHER PROVISIONS

The Company may also create provisions for the cudit of financial statements and ather expenses, as decided by
the Management Board,

In principle, provisions on the other side are included in the current perod expenses, The provision for the estimated
costs of develapment project campletion is an exception.

The provision fot the estimated costs of development project completion ks recognised on the other side, as an
inventory item. At the time of scles of the relevant finshed goads, the sale is fransferred {together with the cost of
the finished preduct sold) to the manufacturing cost of products and services sold, The write-off is established
propodionaly to the share of finished products sold in the total investment cost.

The occounting records of other pravisions charged to expenses consist of:

= oninerease in the manulacturing costs of products and services sold - in the case of provision for costs of
subcontroctors, warranty repairs, construction and provision for disputes conceming contracts cumently
executed;

= anincreqse in seling costs — In the case of a provision for repairs covered by the developer waranty:

= onincredse in other operaling expenses - if they are related indirectly to operating ond financial activities
of the Company or if they are reloted to random events and provisions for disputable ssues conceming
the contracts submitted to the service,

Andlagousty, the amount of provisions is increased if the risk of obligation pedormance has increased,

The provision is used in conneciion with creation of a lichilty far which it wos created. The provision may be used
anly for the purpase far which it was eriginally established.

It the obligation performance becomes certain, the exchange of the provision for o liability results in o decreose
in the provision and on increase in liabilifies.

The reversal of part or all of the unused provision in the event of a reduction or cessation of the risk justitying its
creation, as of the dote on which it proved to be unnecessary, involves a decrease of the provision and:
- adecrease in the manufacturing casts of products and services sold —in the case of provision forworranty
repoirs. consiruction provision and pravision for disputes concerning contracts cumently execuled;
- o decrease in selling costs — in the case of a provision for repairs covered by the developer waneonty;
- adecrease in ather operating expenses ~ if the provision concems indirectly operoting oclivities, finoncial
activities or random events, as well as a provision for disputes concerning confracts submitted to the
service., :

EMPLOYEE BENEFITS

The Company is obliged by ihe opplicable legal provisions to collect and pay contributions towards employee
pension benefits, In accerdance with the tAS 19 “Employee Benefits™, these benelits constitute a national program
in the form of a specific contributions program. The obligation to contribute to the pension plan is recognised as
an employee benefit expense charged to profit or loss for the peried in which the employees render their services.
The above costs are recognised by type as social security and other benefits, except for benefits which hove been
capitafised in tangible fixed assets of in the inventory,

The employees of the Company are enfitled to receive retlrement severance pay of a certain omount at
retrement, This benefit is clossified as o post-employment plan of specific benefits, The pravision on this accaunt is
estimated by an actuary using the torecast unit benefit method. Actuarial gainsflosses are recognised in other
comprehensive income, Other changes in the provision ore recognised in the profit of loss or capitalised in
inventary if the chonges concem production employees.
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The Company recognises pravisions in the amount of anticipated payments to employees for short-term cash
bonuses if the Company has a legal or customary chiigation to make such payments based on the services
provided by emploveesin the past and the cbligation can be rellably estimated.

In porticular, the Company creates the following provisions for shart-terrn employee benefits:
1} provision for the pefomance of moterial tasks;

2] provision for facility-based bonuses;

3] provision for monthly banuses;

4]  provision for annual awards;

3] provision for annual managerial bonuses;

8] pravision for bonus for the Management Baard:

71 provision tor unused holiday leaves.

The basis for caleulating the pravision for unused holidays s o summaery of the number deys of leave unused by
employees, as af the balance sheet date. The amount of the pravision per employee is determined on the basis
of the product of the number of unused days of leave of the given employee aond his/her gross dally remuneration
increased by sacial secusity contributions of the employer.

Frowsnons tor employee bonuses are recognised when:
the entity has o present legal ar customary obligation to make such payments as a result of meeting
cerain criteria, and
* areliable estimate of such a provision is possible. For example. a provision for facility-based bonuses is
recognised when it becomes proboble that the controct will be successiully completed and the facility-
based bonuses will be due to emplayees. The valuation of the provision takes inta account the fact that
some employees may leave without ebtaining the dgnt ta receive paymenis.

In principle, the above provkions ore created as pori of the costs of the periad. An exception is made for provisions
related to production employees, which are copitolised as inventory manufacturing cost.

DEFERRED INCOME TAX

For finoncial reperting purposes, defered tax is calculated in relation to temporary differences between the tax
value of ossets and liabilities and thelr canying amount disclosed In the financial statements. as of the reporting
date. The provision for defered tax is recognised in relation to all positive temporary differences:

. excep! where the provision for defered tax arises trom the initial recognition of goodwill or the nitial
recognition of an asset or lability in a fransoaction that is not a business combinction and, at the time of the
transaction, affects neither the gross profit or lass nor taxable profit or tax lass. ond

. except when the timing of the reversal of temporary differences is controlled by the invesetor and it is

probable that temporary differences will not reverse in the foreseeable future in the case of taxable temporary

differences assacioted with investments in subsidiaries or affiliates ond interests in joint ventures.

Defered tox assets are recognised for ol negative temparary differences, as well as unused tax credits and unused
tax losses caried forward to subsequent years, to the exlent that it is probable that toxable income will be
availoble, against which the above-mentioned differences, assets ond losses can be ufilised:

. except where the defemed tax assets related to negative temporary differences arise frem the initiat
recognition of an asset or lability in a transactian which is not o business combination and. at the time of the
transaction. offects neither the aceounting profit nor the taxable profit or tax loss, and

. in the case of deductible temporary differences arising from investments in subsidiaries or afflliates and
interests in joint ventures, a defemed tax asset is recognised in the statements of financial position anly to the extent
that it s probable that the oforementioned temporary differences will be reversed in the foreseeable future and
that taxable prefit will be available, against which the negative temporary differences can be offset.

Defened tax assels are recognised ta the extent that it is probable that future taxable profit will be available,
against which the asset can be reclised.

Defered income tax assets and provisions are measured at the tax rates that are expected tc apply in the peried
when the asset is realised or the pravision is released, based on tox rates {and tax laws) effective on the reporting
date orwhich ore certainly going to be effective as of the reporting date. In the case of taxable foreign operations
conducted within one entity, e.g.: foreign bronch, a representotive office, a simplified tax rote appropricte for the
ax residence of the entity is applied for the purpose of calculoting defered tax.

Income tax is recognised in the income statement except when income tax ks reloted to items recognised in other
comprehensive income - it is then recognised in other comprehensive income and items recognised in equity - it
is recognised directly in equity.

The Company compensates with itselt deferred income tox ossets with provisions for deferred income tax if and
only if it has an enforceable legal litle to camy out the compensation of receivables with current tax and the
defered income tax concems the same toxpayer and is imposed by the same tox authority.

CURRENT INCOME TAX

Current tax liabilities and recelvables for the current and previous petiods are measured at the amounts expected
to be paid to the tax authorities {to be reimbursed from the tax autharities} using tax rates and tax regulations
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legally or actually in force as of the reporting date.
PREPAYMENTS AND ACCRUALS

Aclive prepayments and accruals are expenses incurred as of the balance sheet dote and constilute deferred
expenses. Recognition & made if the costs incuned are reksled lo muiliple reporiing periods. Insurance,
guarantees, structura-settled VAT, as well as other costs meeting the abave definitiocn, omong others, constitute
itemns of prepayments and accruals.

Prepayments and accruals are initiotly recognised at the amount paid. Prepayments and accruols are written off
on the time basis or on the basis of the amount of service. The time and the method of settlement should depend
on the nature of settled costs.

In order fo settle the costs in time, the requirement 1o include them in the assets of the Company should be met.
and therefore it must be certain thot the given asset will bring economic benefits io the Company in the future.

Prepayments and accruals are presented in “Trode ond other long-term or short-term receivables”.

Passive prepayments and accruals are Babilifies due for goods or services which have been received/perfarmed
but notinvoiced or farmally agreed with the supplier. In particulor, passive prepayments and accruak include costs
of subcantractors not invoiced at the bolance sheet date. These settlernents in the statements of financial pasition
are shown as liabiities under “Long-tem and shori-term provisions”.

DEFERRED REVENUES

Deferred revenues constitute received funds in respect of payments to be made in subsequent reporing periods,
which will give rise to o litle to recognise the relevant revenues. Their setilement in time is oimed at maintaining the
principle of matching revenues and expenses. The Company classifies the following items as defered revenues:

*  subsidies;

* Interest on bills of exchange settied in time;

* setllement of the right of perpetual usufruct of land received free of charge,

Subsidies received in cash are recognised at nominal value and non-monetary subsidies are recognised at fair
value. Subsidies are recognised iIf reasonable certainty exists that the subsidy will be received and the entity will
comply with the criteria for receiving the subsidy. Subsidies fo tangible fixed assets and development work included
in deferred revenues are recognised gradually in the financicl result, by way of equal write-offs over the estimated
useful life of the asset. Subsidies to casts are recognised as revenue in the period, inwhich the entity recognises the
cost ta be offset by the subsidy,

Deterred revenues are presented in long-term or short-term trade and other liabilities.
SEGMENT REPORTING

The operating segments of the Company constitute o part of business activities of the Company. in connection
with which the Company moy eam revenues and incur expenses. and its results are subject to regular review by
the main decision-making body, while the results of the review are used to make decisions on the allocation of
resources to individual segments.

Operating segments that show similarities in their long-term profits or losses and economic characteristics may be
oggregated inta reporting segments if qualitative criterdia ond quantitative thresholds are met. Within the
qualitative criteria, the operating segments must be similar in each of the following aspects:

¢+ the type of products ond services offered;

¢ the type of production process;

*  the type or group of clients who purchase the goods or services offered;

*  methods ysed fo diskibute products or provide services;

< the type of regulatory envirenment (if applicable).

Operating segmenis are recognised separately if any of the quantitative threshalds listed below is met:

* listed segment revenues {bath those generated from sales to extemal clients and from exchanges
be‘rwee;\ segments) constitute 10 percent or more of total extemal and internal revenues of all opercting
segments;

*  the profit or loss of the segment listed as absolute value constitules 10 percent or more of the grecter of
the following absolute values: the combined profit of oll operating segments that did not list a toss; and
the combined loss of alt operating segments that isted a loss;

* gssefs assigned to a segment constitute 10 percent or more of totat assets.

Dota on segment revenues, expenses, assets and liabilities ore presented in accordance with the information
regularly presented to the key operating decision-maker.

The segment result is determined ot the level of gross profit on sales.
REVENUES FROM SALES

Revenues are received grass economic benefits in a given period, generated os aresult of the erdinery activity of
the Company, resulting In the increqase of equity, other than an increase of capital resulting from the payments of
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the shareholders. Revenues include only received or due proceeds of economic benefits, therefore amounts
collected on behalf of third parties {e.g. value added tax} do not constitute the revenues of the Compony. In
addifion, revenues are Bted less of any returns, rebates ond discounts.

The Company recognises revenues taking info account the 5-step model described below. This model may be
cpplied fo individual contracts or fo o pertfolic of contracts [or obiigations to provide services) with similar
characteristics if an entity reosonably expects that the effect of applying the principles listed below on its financial
statements will nat differ materially from applying the prnciples listed below to individual coniracts {or obligations
to provide services).

Identification of a confract with a client

A confzocl with a client meets its definition when all the following criteria are met:

the parties to the contract hove approved it and are obliged to fulfil the obligations arising therefrom;
the entities are able to identify the rghts of each party conceming the goods or services to be
transtemed:

the entities are oble to identify the terms of payment for the goods or services to be transfered;

the confract has economic substance, i.e. the risk, ime of performance or amount of future cash flows
is expected to change as aresult of the contract:

it is probable that the entity will receive the remuneration it will be entitled to in exchonge lor goods or
services that will be provided to the client.

Idenfification of ebligations to provide service

For a portioho of contracts with similar characteristics, the Company assesses the goods or services promised in the
confract with the client and identifies each promise ta deliver to the client separately identifioble goods or services
{or o package of goods or services) or groups of separate goods or services which are substanticlly the some and
where the delivery ta the client Is of the same nature as an obligation to pravide service.

price deter

In order to determine the transaction price, the Company takes into account the terms of the contract ond its
usual commercicl proctices. The transaction price is the omount of remuneration which the Company expecis to
receive In exchange for the delivery of promised goods or services 1o the cllent, excluding omounts collected on
behalf of third parties {tor example, certain sales taxes, fuel surcharge, excise tax).

The Company takes into account all the following factors when detemmining the transaction price:
- voriable remuneration,

~ condltians limiting the recognition of variable elements of remuneration,

~ the existence of a significant element of financing,

- non-cash remuneration,

- remuneration paid to the buyer.

Allocation of the transactian price o individual obfigations to provide service

The Cempany assigns a transaction price 1o each obligation to provide service {or fo a separate good or service)
in an omount that reflects the cmount of remuneration that the Company expects ta receive in exchange for the
delivery of the promised goads ar services 1o the client.

Recognition of revenues at the fime of {or In the course of) meeting the obligations to provide service

Obligations to provide service may be fulfiled aver fime or of a certaln time. The Company recognises revenues
when the abligotion to provide service is met by fransfering significant risks to the client. as a result of which the
customer obtains conkol over this asset. In the case of development aclivities. the activity is considered (o be
perforemd upon signing the occeptance protocol and receiving keys to the apartment. Revenues are recognised
as amounts equal 1o the fransoction price allocated to @ given obligation to provide service.

The Company transfers control over a goad or service aver time and thus fulfils the obligation io provide the service
and recognises revenues aver time if ane of the following conditions is met:

- the glient simultaneously receives and benefits from the service as it is performed.

- as o result of performance, an osset s created or improved and control over that asset is exercised by the client
asit s erected or improved,

- os aresull of service provision, there Is no item with on olternative use for the Company and the Company has
an enforceable right to pay tor the provision of service to date.

Generglly, the Company recognises the fransfer of contral over time in the case of consfruction contracts,
including the construction of facilities from modules ond panels manufactured by the Company, property
censtruction contracts ond contracts for the execution of a develapment project commissioned by an investor,
provided that the item related to the sales of land 's not included in revenues and expenses related to the
performance of the contract {the soles of lond are shewn os "Revenues from sales of goods and materials”). In the
case of franster of conirol by the Company over time, ravenues are determined using the percenlage of
completion method. The Company detemmines the progress of performance of the contract by determining the
share of costs incurred from the date of conclusion of the conlract until the date of revenue recognition in the
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estimated totat costs of the contract. In cases justified by the nature of the confract, the Campany may detenmine
the percentage of completion of the confract accarding te other methods.

If the cutcome of the contract cannct be estimated reliably. revenue is recognised to the extent that it is proboble
that the revenue will be recovered, and conkact costs are recognised as expenses in the period in which they are
incumed.

If it is probable that total costs related to the performance of the contract will exceed lotal revenues. the expected
loss {surplus of tatal estimated expenses over total eslimated revenues) is charged to the expense in the peried
and is shown in the manutacturing costs of products and services sold.

If the value of estimated revenues using the percentage of completion method exceeds the invoiced revenues,
the resulting difference is recognised under "Net revenues from sales of products and services” ond recognised
assels under "Controctual assets”. On the ather hand, it the votue of estimoted revenues using the percentage of
completion method is lower than the invoiced revenues, the resulting difference is recognised under "Net revenues
tfrom sales of products and services" and the liability Is recognised under “Confractual liabilities”.

The following items of revenues frem operating octivities are disclosed in the financial statements of the Company:
1) Ne!revenues am sales of products and services,

2) Netrevenues from sales of goods and materials,

3)  Other operating revenues,

whereln other operating revenues do not constitule revenues from the main operating activity. The products and
services sold by the Company Include in particular: sales of construction services, developer sales including investor
replacement and commerciakisation services. sales related to medular construction. sales of ather services and
sales of products. Al the same time, penaliies and compensation calculated by the recipients of services to the
Company in the course of the project are recognised as a decredse in het revenues from sales of products and
services.

The reolised exchange rate differences related to transactions with clients and the result of the redlisation of

. derivafive financiol instrumenis are also recognised in the revenues from sales if the hedged ilem had an effect on

the revenues of sales, together with the discount on deposit receivables.

Revenues from sales of goods and materials include, in parficulor, sales of lond where the Company does not
execute development projects, sales of apartments purchased tor further rescle. soles of design documentation
purchased for further resale. and sales of other assets classified as materigls.

OTHER OPERATING REVENUES AND EXPENSES .

Other operating revenues and expenses include expensase and revenues indirecily related to the operating
activities of the entity, in particulor expenses and revenues reloted to:

. craation and reversal of revaluation write-offs related to the value tangible fixed assets, intangible assets.
receivables, loans, equity instruments, cash and inventory;

- sales of tangible fixed astets, langible fixed assets under construction and intongible assets:

. creation and reversal ol provisions, except for provisions recognised in manufacturing costs. selling costs of
generol and administrative costs;

. received or accrued penallies and fines, compensation for contracts transterred to the service and court

fees incured and received:

on account of charges with penalties and fines, compensation for confracts transferred to the service;

revenues from waranty depasits:

profits or kesses arising trom reclassification of Investment properties from/ta inventery:

received subsidies to revenues and expenses:

costs of membership fees:

profits fram bargain purchases;

result on soles of subsidiaries:

toking aver projects;

revaltation of financicl assets:

and other revenues and expenses not directly related to the core operating activities of the Company.

FINANCIAL REVENUES AND EXPENSES AND EXPECTED CREDIT LOSSES

Financigl revenyes and expenses include mainly items of revenues and expenses related to the fincncing of
aperations of the Company.

The financial revenues related to finoncing operatians of the Company include, in particular:

«  netexchange rate profits arising from liabiities related to financing activities {loans, credits, bonds, lease.
etc.);

«  nettoreign exchange profits anloons granted in foreign curencies;

. nterest on receivables. loans granted and funds accumulated in the form of bank deposits:

. prafits on urvedlised exchange rate differences on settlements:

«  tevenues from unwinding and changes in the estimatfion of the refund period for the discounted

receivables;

«  revenues from fair value measurement of derivative instruments, for which ne hedge accounting was
applied;

- profits from realisation of derivative instruments, to which cash flow hedge accounting & applied, if the
hedged item aifects financiol results:
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. the ineffective part of profits related to hedging instumenits.
The financial expenses associated with financing operations of the Company include, in particular:

«  interest on o bank overdroft in a curent account:

- infesest on shor-term cnd long-term loans, credits, debt financial instruments and other seurces of
financing;

- unwinding and changing the estimetion of the discount retumn periad on long-term liabilities;

- net exchange rate losses arising from fiobilities which are the source of financing for opetations of the
Company,

. net exchange rate losses on loans granted in foreign curencies;

- losses on realisation ond foir value meosurement of derivative instruments, to which no hedge eccounting
was opplied;

- losses on realisation of derivative instruments, to which caosh flow hedge accounting is applied, if the
hedged iltem affecis finonciol expenses;

- the ineffective part of losses related to hedging instruments;

- casts of issuing bonds financing operations of the Company{these costs constitute on element ol interest
cost calculated using the effective interest rate).

Expected credit losses include:

- revenues and expenses related to the establishment ond revensal of revaluotion write-offs and expected
credit losses on receivables, deposits, contractual assets and loans.

CASH FLOW STATEMENT

The cash flow statement is prepared using the indirect method, occording fo which the gross result is adjusted by
the eflects of non-manetary transactions, by prepayments and accnuals of past or future cash inflows or payments
related to operating activities and by items of revenues and expenses related to cash flows from investment or
financing octivities.

The Compary classifies the inferest received as investment octivities, as it results mainly from the Investments
undertaken by the Company. On the other hand, interest paid is shown in financial activities, as it constitutes, in
particukyr, an elerment of the finoncing cost.

The cash flow statement shows the balance of cash and cash equivalents without taking into account the elfects
of periodical valuation of cosh and cash equivalents denominated in foreign curencies, less liobifities on bank
overdrafis. At the same time, the cash flow stotement discloses the value of cash and cash equivalents in o
separate item, in relgtion o which the Company has limited rights of disposal.

FINANCIAL INSTRUMENTS
Financlal assets

The Company has, in particular, such financial assets as;
*  investments in other entities;
investment certificates:
bonds;
derivative instruments;
trade recelvables:
loans granted;
depasits under construction controcts (i.e. deposits retained by recipients of construction services};
* cash and cash equivalents;
*  atherfinanciol receivables.

The Company recognises a financial asset or o finoncial iablity in the statements of financial position if and any if
it becomes bound by the contractual provisions of the instrument.

Upan initial recognition, all financial instruments ore measured at tair value. In the case of financial assets which
ore not measured ot foir value through profit or loss after the initial recognition date. the initial fair value is adjusted
by transaction costs directly attributable to the oequisition.

Financial assets that are debt instruments are classified as measured at initial recognition of amarfised cast or ot
falr vaiue cn the basis of;

*  the business madel of the entity for financial asset management, and
* characteristics of contractuct cash flows for a financiol asset.

Debt instryments gre measured at initiol recognition at their amortised cost if both conditions are met, i.

* the financial asset is held in accardance with a business model which gims to maintain financial assets
for the purpose of obtaining centractual cash fiows, and

* the terms of the agreement related to the financial asset give rise to cash flows an specified dates which
are merely the repayment of principol omount and interest on the outstanding principal amount,

A debt instrument is measured ot fair value through other comprehensive income if both conditions ore met,ie.:

* the finonciol osset is held according to a business model which aims bath to receive contraciual cosh
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fiows and to sell the financial asset; and .

* the terms of the agreement related to the finoncial asset give rise to cash flows on specified dates which
are merely the repayment of principal amount and interest an the outstanding principal ameunt.

All other debt instruments are measured at fair value through profit or loss alter initial recognition.

Notwithstonding the above, at the time of initio! recognition, the Manegement Board may classify @ financial osset
as measured at lair valve through profit or loss, if such classification reduees ar eliminates an inconsistency in
measurement or recognition.

Derivotive inskuments not covered by hedge accounting are measured at far vatue through peofit or loss,
Equity (share) Instruments

Financiol assets constituting investments in equity instruments which are not held for frading are measured at fair
value:

* through other comprehensive income, or

* through profit orloss.

The choice is made for each instrument separately.

Equity Instruments that are not held for frading may be measured ot fabr value through other comprehensive
income, however, such classification may not be changed.

Dividends received from these investments are recognised in prelit or loss, unless they represent recovery of part
of the initial cost of this investment. Changes in fair volue are racognised in other comprehensive income, without
the paossibility of reclassification of previous profits and losses between the profit and loss account and other
comprehensive income.

Equity insfruments held far trading are measured at fair value through profit or loss.
Uniisted equity instruments are meosured of for volue, even if their foir value cannot be reliably determined.
Debt Instruments

IFRS ¢ distinguishes three categories of debt instruments: thase measured ot amartised cost. af fair value through
other comprehenstve income and af fair value through profit or loss.

The classificotion depends on the business model of financial asset management and whether contractugt cash
{lows are purely prncipal and interest payments, i.e. the so-colled SPPI fest.

The SPPI test is considered to be passed when only equity and inferest constitute cash flows. Under the basic terms
of aloan coniract, they may include the time value of maney, credit risk, quidity risk, administrative costs, profit
morgin. Inverely, a test shall be considered unsuccessiul when the expasure & not expased 1o risks and volatilities
unrelated to the key terms of the loan contract, e.g. exposure to volatiity of eguity of commodity prices. inferest-
bearing assets expressed as o multiplier of the basic interest rate. bonds canvertible into shares.

Financial ossets that do not pass the cash flow test are recognised at fair value through peofit of foss.

The business madel of the entity defines how an enlity manages its financial assels in order to generate cash flows
and create value for the Company. The business madel of the entily determines whether the cash fiows will come
from the collection of controctual cash flows, the soles of financial assets or both,

If o finoncial instrument is held for the purpose of colecting cash flows, it moy be clossified as measured o
amortised cost only if it edditionally meets the requirement for principal and interest poyments only. Debt
instruments may be classified as at fair value through other comprehensive income if they meet the principal and
interest payment only requirement (SPPI) and are held in a perifolio in which the Company holds bath assets 1o
collect cash flows and sells the assets. Fnancial assets that do not contain cash flows which came exclusively fram
principal and interest payments (SPPI) must be measured at fair value through profit or Ioss.

The recognition of o financikl osset is discontinued only if;
a) the contractual rights to cosh flows from the financial asset have expired, or
b} the financial asset has been fronsfered and this franster qualifies tor derecognition (by transferring
substantioly all risks and rewards of ownership).

when a financial asset i derecognised in its entirety, the difference between the camying amount cakeulated ot
the date of derecognition and the censideration received (including any newty acquired assets after deducting
any newly incurred liabilities} is recognised In the profit and loss account,

As of the balance sheet date. to estimate expected credit losses in relation to frade receivables and leans granted,
the Company applies the simplified method using the provision ratio. which takes into occount historical data.
Other methods of estimating expected credit losses may also be used.

Impalrment

The application of IFRS ¢ fundamentally changes the approach to the impairment of financial assets by maving
from the concept of a loss under 1S 39 fo an expected loss, regardless of whether there is an indication of
impoirment or not. -
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As of the balance sheet date, the Company applied a simpEfied model acceptable under IFRS 9, based on a
group anclysis of o homogeneous portfolio of receivables in order to eslimote expected credit losses in relation to
trode receivables and wamanty deposits. The model uses data about invaices issued within 2-5 years before the
analysis date In order fo create o wiite-off matiix that sets defaull rates for specific payment delays. i.e. overdue
periods. Default factors are then used to caleulate the expected credit losses for the entire hamogeneous portfolio
of receivables.

Taking inte account the above methadology of calculotion of expected credit losses, the value of receivables
may akso be updated on an individual basis, in particutar with regard to:

- receivables from partners put in fiquidotion or bankruptey,

- receivables disputed by debtors and poyment of which Is overdue, and according o the assessment of the
property and financial situation of the debtor. repayment of the contractual receivables is subject to significant
risk.

As a result of indlvidual analysis. if despite significant overdue period of the receivables. the Company has a
credible declargtion of the partner poyment, the creation of the write-off may be withheld.

In regards to loans, long-term receivables and other similar items, expected credit losses ore colculated an the
basis of intemal assessment {determined by the module) or extemal ratings, if avaikible. The module estimates the
probability of defoult as of the initial recognition date and as of the balance sheet date, This i§ bosed on o
comparison of the financial data of the borower as of the date of the loan and as of the balonce sheet date and
takes nto acceount the additional infarmation resulting from the answers to the supplementary questions that are
a port of the model. The module proposes the classification of exposures into ane of three grades (1-3} of the
expected credit loss model. In the case af clossification into Grade 1 or Grode 2, the module calculates the
ameunt of the impairment loss based on: {1] the individuclly ossigned roting {determined on the basis of the
finonciol data provided) and market default profites for that rating; {2} the repayment schedule of the loan or long-
term receivable: and (3) expected recoveries from collateral and other credit risk mitigoting instruments.

The Company also estimates the expected credit lesses related to the contractual assets, using the default rate
calculated for receivables from the first overdue range,

Financlal labllles

Upon initial recognition, financiol liobiities ore recognised at cost. which is the fair value of remuneration received
for them, Transaction costs are included In the intial recognition of financial liabilities. This does not apply to
financlal liabilities measured at fair value through profit of loss.

Alter initial recognition, all financial liabilities are measwed ot ther amortised cost using the effective interest rate
melhad, with the exception of the following:

a) financial liakilities measured at fair value through profit or loss. Such a liability. including derivotives being
liabilities, is measured at fair value.

b) financial liabilities arsing when o transter of a financiot asiet does not qudlify for derecognition or is
accounted for using the continued engagement approach.

The measurement of financial liabilities relating o a hedging instrument is subject o hedge accounting
requirements.

A financial Fabiity is no lohger recognised If and only if the liobility hos expired, that is when the cbligation specified
in the contract has been fulfiled, discontinued or the deadine for its recovery hos expired.

HEDGE ACCQUNTING

The Comparty uses derivative instruments in order fo hedge against the risk of exchonge rate volatiity reloted to
fransactions settled In foreign curencies.
Derivative instruments, mainly options or forward contracts, are intended ta hedge future cash flows.

Criterta tor applying hedge accounting

for these derivative instruments, the hedge cccounting rules can be applied anly if all condltions for the
dapplication of hedge cccounfing are met. ie.:

* ot the time of establshing the hedge, formalsed documentation of the hedging relationship has been
prepared, defining the adopted fisk management abjective and the hedging strotegy. The documeniation
designatas the hedging instrument that hedges a given item or fransaction and specifies the type of risk it
hedges against. The Company determines the manner in which the effectiveness of the hedging instrument
in compensating for changes in cash flaws from the hedged transaction will be assessed in terms of mitigating
the risk against which the Company is hedged;

¢ the hedge is expected 1o be highly effeciive in offsetting changes in cash flows, in accardance with o
documented risk management strategy for thot particular hedging relationship;

* {orcash flow hedge accounting. o cosh flow hedge is reloted to o forecast transaction that is highly proboble
and subject to the risk of changes in cash flows that could affect profit or loss;

* the effectiveness of the hedge can be reliably assessed, l.e. the 1air value of the hedged item or its cash
flows and the {ait value of the hedging instrument can be reliably measured;
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* the hedge is verified on an ongoing basis and ifs high effectiveness is established in all reporting periods for
which the hedge was established.
If the above conditions are not met, the derivative instument is subject ta the valuation rules applicable to financiat
assets measured through profit or lass.

Cash flow hedges

This is a hedge of the risk of fluctuations in cash flows that (i} is attibutable to o particular risk associated with a
recognised asset of liability or o highly probable forecast fransaction and (i} may affect profit or loss. Cash flow
hedges are recognised as follows:

* the part of profits or losses related 1o the hedging instrument that constitute an effective hedge s recognised
in cther comprehensive income and shown in the revaluation reserve, while the ineffective part of profits or
losses reloted to the hedging instrument is recognised in the financial result under Financia! revenues or
Financial expenses, respectively:

¢ if the hedged planned transaction results in recognition of a finoncial cset or a finoncial liobility, the
associated gains or lasses recognised in other comprehensive incarme [effective hedge) are fransferred to
profit or loss in the same periad or periods in which the hedged cash flows affect profit or loss and are
presenied in the same item as the hedged item:

* if the hedged planned transaction results in recognition of @ nan-financiol asset or a non-financial iability.
the amounts recagnised directly in other comprehensive income [effective hedge) are recegnised in the
profit or loss in the same period or periods in which the acquired assets or acquired labilities offect the profit
or loss of the period and are presenied in the same item in which the effect of the hedged item is presented.

SHARES IN SUBSIDIARIES AND AFFILIATES

Shares in subsidicries and affiiates in the separate financial statements are initially recognised at cost, After initial
recognition, investments are measured at cast, taking into account any Impairment losses. The initial cost includes:
fair value of the payment and transaction costs.

An investment in a subsidiary and an cffiiate is tested for impaoirment when indications of imparment exist. If any
such indications exist, the recoverable amount of thisinvestment is determined, i.e. the higher of two ameunits: fair
value less selling costs and value in use. Impairment loss is established in the amount of the surptus of the camying
amount over the recoverable amount and is recogrised in the profit or loss under “Other operating expenses™.

GOODWILL

Goodwill arising on acquisition results from the occurence, os of the ocquisition date, of an excess of the cost of
acaquisition of the entity over the share of the Company in the net tair value of the identifiable assets. liabililies and
contingent ligkilities of fhe subsidiary.

For the purpose of impaimment testing, goodwill is allocated to individual segments generating cash flows that
should benefit from the synergies resulting from the merger. Entities generating cash flows to which goodwill Ts
aliocated are tested for impairment once < year or mare frequently, if it can be credibly assumed that impairment
hos occurrad. If the recoverable value of the entity generating cash flows is smaller than fis canying amaount, the
impcirment loss is allocated first in order to decrease the comying amouni of goodwill allocaled 1o this enfity, and
then to other assets of this entily, proportionally to the comying amount ot individual assets of this entity. An
impairment loss recognised for goodwill is not reversed in the following period.

FIXED ASSETS (DISPOSAL GROUP) HELD FOR SALE AND DISCONTINUED CPERATIONS

Fixed assets [disposcl group) are classified as held for sale if their camying amount will be recovered mainly through
a sale transaction and the sale is considered highly probable. Fixed assets or a disposal group are measured at ihe
lower of the fallowing two amounts: their camying eamount and far value less selling costs. Fixed assets held for scle
ar assets of the disposal group held for scle are flisted in a separate item under curent assets. Liobilities of the
disposal group infended for scle are listed in a separate item under current iabilifies.
Discontinued operations dre an elerment of an entity that has been disposed of or is classified as held for sole, and:

* represenis a separate major line of business or geographical area of operations;

* is part of a single coordinated disposal plan for a separate, imporiant field of activity or geographical

area of operations; or
* s a subsidiary acquired exclusively with a view to resale.

If aperations ore classified as discontinued operations, the presentation of datain the statement of comprehensive
income and the cash flow staternent for the financial year is amended in accordance with the detailed guidelines
of IFRS 5 Non-Cument Assets Held for Sale and Discontinued Operations, respectively, and data for the comparative
period is restated 1o reflect operations that have been disconfinued as of the balance sheet date.
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3. Selected financial data converted into EUR

.3.1. Basic items of the statement of financial position converted into

FEERERT) ErLnEL

1 o4 of 31122020 l restated l restoted

| 10 I EUR | PN EUR i N EUR
Fixed assats 308.089,195.92 46,761,115.52 234,401,358 .80 79.042.235.25 302.712.252. 70.398.207.47
Cunent assefs 05,306.084.41 109,494,854 56 _ 473,408.47294 11121488273 S06.518.328.20  (17.794.45493
Total assets 13,395,280.33 175,257 97008  810,209,851.74  190,257,097.98 34 188,192,702 40
Eauiy 96.563.056.97 4259405759  203,524.045.25  47.792.430.49 70391572409 _ 47.422.261.42
D oS and PIOVEONS IO (1043291136 13346391249 GO8.0857B6AT 14246456747 GOSA1269625 1407044098
Total bailiies 1339528033 174 757,97008 81020985174 190257,097.98 _ B9,228,436.14__188,192.702.40

For conversion af the data from the stotements of financial position as of 31 December 2020. the EUR exchange
rate set by the NBP as of thot date, i.e. the rate of PLNJEUR 4.6148. was adopted.

For conversion of the data rom the statements of flnancial position as of 31 December 2019, the EUR exchange
rote set by the Nalional Bank of Poland as of that date, i.e. the rate of PUN/ELR 4.2585, was acdopted.

For conversion of the data from the statements &f financlal position as of 1 January 2019, the EUR exchange rate
set by the NBP as of that date, i.e. the rate of PLN/EUR 4.3000, was adopted.

3.2. Basic items of the statements of comprehensive income
converted intc EUR

01.01.-31.12.201% !
l 0.01.-31,12.2020 restated i
[ FLN EUR 1 EUR J
Revenwes from controcts with clents 1,248,272 936 72 283.443.421 81 321,285281.95
Costs of produchs. goods and materiats sokd 1.188,097, 04 265.530.779.37 300 9202
Gross proft [last) on sales £0.235.123.66 17.932.842.44 20,
Profi floss) an operoting octivities 34,542.219.75 ,167.315.24 11.795.
Gross profit floxs) 23 292 541,41 208 972,38 7,415,725.43
Net profit floss} an continued operatians 18,761 967.84 744,340 88 6.005.180.24
Net profit {lots) on discontinued oparaitions - - . ! -2,148 883.95
Total net proftt {loss) 14,741,952.84 3,744 ,340.83 ,589,015.50 385529632
Comprehensive incoma on cohtinued operaions 13,834031.20 3,091,958.37 , 498 38546 592491093
Total income en dscontinued operations - - -11,775,504.82 -2,737,343.63
Total comprehensive Income 13,834,031.20 3.091,955.37 ,720,880.64 3,189.547.3%

To convert the data of the stoterent of comprehensive income for the period from 01.01.2020 10 31.12.2020. the
average EUR exchange rate was adepted, colculated os the afithmetic mean of the rotes in torce on the last day
of each month in the given period, determined by the NBP on that day, l.e. the rate of PLN/EUR 4,4742,

To convert the data of the statement of comprehensive Income for the period from 01/01/201% to 31/12/2019. the
average EUR exchonge rate was adopted, colcuiated as the ardthmetic mean of the rates in force on the last day
af each month in the given period, determined by the NBP on that day, i.e. the rate of 4,3018 PLN/EUR.
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3.3. Basic items of the cash flow statement converted into EUR

| 01.01-31.12.2020 ! 01.01.-21,12.201%

e

] FLN 1 Uz 1 PN T
A. Cash flows from fing aclivities 80.241.190.79 17.934,198.47 157.674 85819  34.683.692.92
B. Cosh flows from investment activitias -1.410.810.7! ~315.321.35 4,478 35479  -8.003.244.27
T._Cah flows from fincacial octivities ~38,625.796.1 B63,000.60 2411191377 5.605,075.50
D. Tatal net cash flows [A +/-B 3/-C) 40,204,581 .84 8.965.870.52 913857743 23.045.371.15
E. Exchange rate ditterences £2.595.60 13.990.34 185,584,938 -43.141.70
£, Cash opening bolance 142,522,279 80 33,467,718.63 43,571,289.15_ 10.132.857.94
G. Cash closing balance 182.789 457 28 32.407,399.40 142522,279. 80 33.447,718 83

To convert the data of cosh flow statement for the periad 01.01.2020-31.12.2020, the following EUR rates were

adapted:
- localculate dota fromiterns A, B, C, D, E- average exchange rate calculoted as an arithmetic mean of
the exchange rates in force on the last day of each month in the given period. established by the NBP for
that day, i.e, PLN/EUR 4.4742,
- to colculate data from the Fitemn — the exchange rote established by the National Bank of Poland as of
31 December 2019, i.e, PLN/EUR 4.2585,
- o calculote data from the G item - the exchonge rote established by the National Bank of Poland as of
31 December 2020, l.e. PLN/EUR 4.6148.
To convert the date of cash flow statement tor the period 01.01.2019-31.12.2019, the following EUR rales were
adopted:
- tocolcviote dato romiterns A, B, C, D, E - overage exchange rate calculated os an arithmetic mean of
the exchange rates in force on the last day of each month In the given period, established by the NBP for
that day. i.e. PLN/EUR 4.3018,
- tocalculate data from the F item - the exchonge rate established by the National Bank of Poland as of
31 December 2018, i.e. PLN/EUR 4.30,
- tocalculate data from the G item - the exchange rate established by the Naticnal Bank of Paland as of
31 December 2019, i.e. PLN/EUR 4,2585.
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4. Financial risk management

In conduciing its cperations, the Company is exposed to various types of financlal risk: currency risk, interest rate
risk, credit risk and Equidity risk. The Management Board verifies and determines the principles of management of
ecch of the above risks.

Curmrency risk

As a part of its operating acti s. the Company enters inte contracts which are [or may be} denominated or
expressed In foreign curencies. In terms of export eamings. hedging against curency risk i primarily effected
through a natural hedging mechanism, which consists of signing agreements with subcontracters in the curency
of the agreement, thus ransfering the risk to them. Therefore. the foreign curency risk of the Company in the
case of export contracts s Tmited to an amount simikar o the executed margin — this is reloted to contracts
execuied in Belarus ond Ukraing,

1t is the intention of the Company to close the foreign curency position by balancing foreign curency transactions
related to revenues and costs. The Company has signed agreements with banks, conceming foreign curency
transactions, which affers the possibility of using hedging instruments, provided that clesing a natural position in a
given period is not pessible.

The strategy of the Company related to finoncial instrurnents hedging the foreign exchonge risk is bosed on the
procedure of fareign exchange risk management adopied by the Management Board, which assumes:

1] hedging amaunts not greoter than the planned net foreign exchonge flows,

2) using simple and predictable tools, e.g. Forward oplions, sale of put aption.
8y analysing the planned foreign cumency fransactions that may occur in 2021, based on the cument order
porifalio, the Company estimates the maximum totol foreign exchange risk exposure to be apprex, 11 M EUR {in
2020 - 8 M EUR].
The table below shows the estimated sensitivity of the net income to EUR exchange rate fluctuations (assuming
no hedging thraugh financial instruments):

CURRENCY EXCHANGE RATE|THE INFLUENCE ON NET PROFT OR 10SS| THE INFLUENCE ON NET FROFIT OR LOSS
INCREASE/DECREASE 2021 2020
[RATE INCREASE +0.20 PLN/EUR + 1,782.000 PtN + 1,294,000 PLN
[RATE DECREASE - 0.20 PLN/EUR - 1.782.000 PLN - 1,296,000 PLN

Some of the assets and liobilities of the Company are denominaied in foreign curencies and then eonverted into
Patlish Zoty on the basis of the average rate of exchange published by the NBP on the valuation date. The camying
valve of assets and liobilities of the Company with significent valve determined in foreign cumencies as of the
batkance sheet date is as lollows:

[ R AT - A A L
EUR 5,874,450.84 15,154,585 34
-inventary T3,472.49 73,472.49
- recalvables $.737.570.57 6.902.113.72
-cash 43.407.78 8.180.99%.15
NOK 24,763,447 .44 23,917,650.79
- xed ossets 15.000.00 15.000.00
-inventory L01.068.52 10),048.52
- receivables finchuding loans granted] 23.845331.54 18.891,497.48
-cash 802,067.58 49012279
SEX 4,822,244 84 1.735287.52
- bventory B59,984.93 859.984.93
-receivables 395283588 464.294.18
-cosh 9.523.86 411,008.43
Ligbniies tT TSR T gy T
EUR 581011121 9.447,034.74
- lobiities N 291599441 4.1%8,112.38
- provislons for kabillfies and occuals 2.894,114.60 5,450,922.34
NOK 20.751.900.1% 18.986.042.77
~ labliries 20.711.900.19 15,121,458 84
- provisians (o fabiifies and occruals 38454703.93
SEK 1,142,984 40 N7.366.97
- ligbiities 1.142,984.40 317.266.97

Taking into occount the above-mentioned values of assets and liobilities of the Company expressed in foreign
curencies, the sensitivity of the net income to changes in exchange rates is as follows:
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INCREASE/DECREASE 2021 2020
+ 0.20 PLN/EUR + 10,423 PLN + 892223 PLN
RATE INCREASE +0.05 PLN/SEK + 142,014 PIN + 57,426 PIN
+0.05 PLN/NOK + 154089 PLN + 199,123 PLN
- 0.20 PLN/EUR - 10,423 PLN - 892223 PIN
RATE DECREASE - 0.05 PLN/SEK - 149,014 PLN - 57,428 PLN
-0.05 PLN/NOK - 164,089 PLN - 199,123 PIN

In order to hedge ogainst foreign exchonge risk, the Company enters into derivative transactions. The rutes
goveming the use of detivative instruments are included in the forelgn exchange risk management procedure
mentionad above.

Derivative instruments ore measured as of the balance sheet dote of refiably determined larr value, The fair volue
of derivofive instruments Is estimoted using @ model besed on, inter alia, the value of foreign exchange rotes
[average NBP rates] as of the balonce sheet date ond interest rate differences between the quoted and base
currencies. The periodical valuation of financial instruments is partly recognised in equity {intemal value of
derivatives} and parily in financiol revenues or expenses of the reparting period (time value of derivatives). Profits
and losses determined as of the setlement date are disclosed in the result accouns.

The total nominal value of FX-Forward-type cumency exchange forward cantracts as of
31 Decermber 2020 was 101 M SEK and 485 M EUR {100 M NCK and 1.8 M EUR cs of 31 December 2019).

Taking into account the above-mentioned vatues of forward contracts. the sensitivity of the net income 1o FX rate
changes [which franslate info changes in the value of forward controcts) is as follows:

CURRENCY EXCHANGE RATE | THE INFLUENCE ON NET PROFT OR LOSS | THE INFLUENCE ON NET PROFIT OR LOSS
INCREASE/DECREASE 2021 2020
+0.20 PLNFEUR 3,234,654 PLN - 291,500 PLN
RATE INCREASE + 0.05 PLN/NCK - - 4,050,000 PLN
+0.02 PLNJ/SEK - 1,053,000 PLN N
- 0.20 PLN/EUR +3.234,654 PLN +291.600 FLN
RATE DECREASE - 0.05 PLN/NOK - + 4,050,000 PLN
- 0.02 PLN/SEK + 1,053,000 PLN -

Summarising the changes in future revenues. changes in assets and liabilities and changes in the value of hedging
instruments due 1o changes in foreign exchange rates, 1he total sensitivity of net income to changes in foreign
exchange rotes is presented in the table below:

CURRENCY EXCHANGE RATE [THE INFLUENCE ON NET PROFIT OR LOSS| THE INFLUENCE ON NET PROAT OR LOSS
INCREASE/DECREASE 2020
RATE INCREASE +0.20 PLN/EUR -1,442231 PLN + 1,894,423 PLN
+ 0.05 PLN/SEK - 903,986 PLN + 57,425 PN
+ 0.05 PLN/NOK + 164,089 PLN - 3,850,249 PLN
RATE DECREASE - 0.20 PLN/EUR +1,442,23] PLN - 1,896,623 PLN
- 0.05 PLN/SEK + 903984 PLN | -57.426 PLN
-0.05 PLN/NOCK - 164,089 PLN + 3,850,249 PLN

Inlterest rate sk

Interest rate risk s mainty related to the ute of bank loans, lecse ond bank deposits by the Company, These
transactions are based mainly on varable interest rates, which expose the Company to the risk of chonges in its
profit or loss and cash flows, Lease is not decisive in the financing of the Company {it concems mainiy purchases
of vehicle fleet ond speclalist road machines).

The Company invests its finonciol surpluses in the form of shori-term depaosits. The deposits are bosed on fixed
interest rates and are usuclly concluded for a peried of 3-7 doys. The amount of interest obtained depends, inter
glia. on the interest rates.

In order to hedge itself against the fisk of interest rate changes, the Company concluded two IRS-type fransactions
hedging the payment of interest on issued theee-year own bonds maturing in June 2021 and February 2022, Asa
resull, the bonds issued do not generate any interest rate risk.

The mentioned instruments cre valued as af the bolance sheet date ond at ¢ reliably determined fair value. The
eftects of periadical voluation of derivative instruments are recagnized either as finoncial revenues or expenses
ior the reporting penod, respeclively.

Given the cument level of credit financing, it is assumed that the effects of interest rate changes will not have a
decisive impact on the 2021 profit or loss. All interest-bearing liabilitles in the Company amount to 11.5% of the
baolance sheet total [as was the cose last year] and no significant changes are expected by the end of 2021,

Al the same time, the entity grants loans, he interest rate of which i varicble and based on WIBOR 1M plus an
appropriate margin {in the case of loans in Poland}. These loans are also exposed to interest rate changes. In the
case of loans granted in Norway to affliiates, the interest rate s fixed {depending on NIBOR on the date of signing
the loan) and therefore the loans are not exposed to the risk of interest rate changes.
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The amounts of interesi-bearing liabiities cnd assets exposed to the sk of interest rate changes are presented in
the table below:

[ _ A N 31122070 SE] NP1 .|
PLN PLN

Logns granted 43,173,578 57,000,000

Bonk lons, bands, lease 25,914,378 32029.613

Cash 182,789,457 142,522,280

TOTAL 271,879,413 231,551,893

The above-mentioned date conceming bank loans, bonds and financial lease exposed 1o the risk of interest rate,
changes do not include series E and F boands, the interest on which was secured by the aforementioned IRS-type
transactions. Therefore. there is no risk of interest rote change for this part of liabilities.

In order 1o cary out the interest rate sensitivity analysis, changes in interest rates which are reasonably possibie
were estimoted on the basis of histerical changes in value and on the basis of knowledge ond experience of the
Company in the financiat markets, as of 31.12.2020 at -1 / +] percentage point for the Polish Zoty in the case of
bank loans. bonds ond lease liabilities. and 0.5 / +0.5 percentoge point for other areas.

specication Changes fo Interest rates The Inﬂuznc: :;:;: proft o¢ boss | The lri!uencu': Dx:v;n n;; profit or koss
Loans granted +/-100 pb +/-511.706 +i- 481,700
k joons, bonds, financidl lease: 4/- 100 pb 2 05923 +{-259.440
+/-50ph +1- 740.297 +j-377215

CredH risk

The financial assets of the Company exposed to credit risk are primarily cash held in bank accounts or deposits,
loans granted o external entities, and frade receivables.

In arder fo minimise the risk related to the loss of funds held in bank accounts or deposits, the Company coaperates
in this respect only with instilutions of stable and reliable financio! sianding, At the same time, the Financial
Department of the Company takes steps to disperse the cosh in such a way that a signiflcant amaunt of it is
depaosited in just one financial institution. Cash is sent to bonk accounts maintained outside Poland cnly in amounts
required to secure the nearest paymenis, which are made from such accounts.

As of 31 December 2020. over 95% of all loans were grented 1o subsidiaries or affiiates. The remaining, very small
partis a loan granted to aregulor parther of the Compony. When granting loans to extemal entities, the Company
follows the general nufe that such loans may be granted only in connection with prajects implemented by the
Company, if such projects have secured financing and if the loans were ot least 100% covered by the established
securities.

Before signing a confract, each counterparty Is evaluated in ferms of thelr ability to meet financial obfigations.
Most of the cument contracts are performed for proven and reliobie partners {subsequent cantracts). In the event
ot doubt as to the pariner ability 1o pay, confract signing is subject to the provision of appropriate security
{linoncial or on property). tn addition, contracts signed with investors include clauses providing for the rght to
suspend the performance of works, if there is o delay in the payment of amounts due for the provided services.
However, one cannot exclude the possibility of o downturn in the property morket, which will affect the payment
capacity of investors, thus increasing credit risk for the Company,

In determining the risk of impairment of receivables from poriners (irade receivables increased and deposits
retained by investors), the Company uses a model to estimate expected credit losses. The model uses histodcal
data on the rotation of receivables between individual overdue baskets. On this basis, the probability of non-
payment is determined for each basket. The product of the probability thus calculated and the volume of
receivables from the given basket determines the expected credit loss for eoch basket. Data on expected credit
losses as of 31.12.2020 are presented in the table below:

lemjdaysoldelay """ 47" “uptowd %1180 181360 341720 _Qver7zn__ Talat ]
Raceivobles fram poriners 151,778,303 31.53189) 2.008.400 4079230 8948348 7915377 234,277.546
Expecled loss rate 314% 1.31% 2.65% 10.46% 7681% B.55% 18.72%
Expected loss 4.768,018 412,508 53,143 426472 ABBJ,A08 _ 31,678,564 44226317
Depasits withheld by partners 47359718 1,844,714 - 1.484 - 1,581,488 50.788.004
Expected lossrate 0.00% 001% - 5% - 79.34% 2.47%
Expected toss £48 172 - 50 - 1,255,251 1,256,131
Contractual assets 47.237.195 - - - - - 47237095
Expected los rots 3.14% - - - - - 9.04%
Expected loss 19.805 - - - - - 15,805
Total expected loss 4,783,411 412,580 53143 425732 8,887,408 32933815 _ 45502,249

The comparative dato for 2019 are presented in the summary below:
] upto 10 91180 101340 31-720 _ Over 720 Vot ]

[ T nemjdays of dalay

Recelvables from pariners 14B.512.584 9.743.384 9421981 15989.879 30239797 14984945 228.892.5%)
Expected loss rate 025% 7.65% 9.60% 15.45% 49.98% 97.33% 1494%
Expecled loss 372,149 744.850 504439 2471154 15115206 14584444 34,192,524
Deposits withheld by partners 63077483 2420729 4936 478 1.514889 884,832 67903545
BExpected koss rarte 2.53% 10.70% 77.81% 9I.45% 100.00% 100.00% £27R
Expected loss 159761} 259130 aan 447 1.514.88% 884 832 4.280.740

Bielsk Podlioski, 19 Apdl 2021
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.
Separote fnonciol statement for e veor anded 31 Dacember 2020 preponed in occordonce with intematanal Ainancidl Reporting '?t un I bep
Stendonts famount i the fabiel o expressedin PLN uniess otherwie statea]

Conrtroctual assets 84,549,843 - - - - - B4.549843
Expeciedlos rate 921R - - - : - 0.21%
Expectedias 182,137 - - - - - 182,137
Total expected loss 2,151,897 1,004,020 908,270 2471641 14,830,096 154469474 38435400

In 2020, the Company wrote off receivables with a total value of PLN 2,494,552.02. In 2019, the amount was PLN
227,782.92.

The exposure of the Company to the maximum credit risk is presented in the table below:

[ HEm 3111372020 31.12201% 1
PLN PLN

Cosh 182,789,457 142,522.280

Receivables iom pattnery 241,583,105 240,501,118

Loars grarted 43186012 57239614

TOTAL 447,558,574 40.283,013

LUquidiy risk

In order to minimise the liquidity risk, the Company fries to maintain an adequate amount of cash (os of 3§
Decermber 2020, bank occounts of the company had 182.8 M PEN in cosh] and concludes credit facility cantracts,
which serve as additional security of iquidity. In addition. it forecasts and monitars cash flows on an angaing baosis.
These activities are supported by systemic solutions for determining expected revenues ond measuring actual
expenditures, broken down by individual business lines of the Company, The refevant services in the Company
forecast cash flows over the next 12 months ond analyse a very detoiled statements of income and expenses over
the next 30 doys. If necessary, an Increase in the avoiloble credit imits is negotiated in advance.

As of 31 December 2020, the Company bad available (entrely unused) credit imils in curent acceunts in the
banks listed below:

¢ PKO BP SA In the amount of § M PLN, valid until November 2021,

* BNP Paribos Bank Polska SA in the amount of 20 M PLN, valid until June 2021,

*  Santander Bank Pokkd SA in the amount of i0 M PLN, valid untl September 2021,

*  mBank SA in the omount of 10 M PLN, valid until February 2021,

= BGKin the amount of 25 M PLN, valid untit February 2022,

The Company s not afrgid of losing the availability of finaneing despite the fact that financial institutions analyse
the finonciol results of the Company on an ongoing [quartery} basts, The credit contbrocts contain pravisions on
maintalning minimum financial raties, such as solvency, interest cover, capitalisation and EBIFDA, which are
reviewed and analysed. The Company monitors the aferementioned provisions on an ongeing basis and in good
time, in order to renegatiate said limltations, in the event of an emerging possibility of “coming closer” to the
required thresholds.

This provides the Company with linancial security, should it experience the risks related ta. omong olhers,
deterioration of the market situation, limitation of the credit activity of banks, and also makes it possible to toke
advantage of market opportunities [e.g. acquisitions).

The Company fries to sign controcts only with relable, financially scund portners who hove occess to bank
financing. Mereover. in cantracts for specific consinuction or road works, the Company olwoys iries to establish
perfomance bonds and to remove defects in the form of bank or insurence guarantees, and not in the form of
its awn cash retained by investars. This is possible thanks 1o the wide access of the Company to guarantee limifs
both in banks and insurance companies. As of 31 December 2020, the Company hoad such fimits in the total
amount of 811.2 M PLN, of which 55.6%. i.e. 451.4 M PLN was unused. At the same fime, in confracts with
subconiractors, if possible, contractual provisions are created which moke the payments to subcontractors
conditional upon receipt of funds from the investor.

In order to finonce investment purchases, the Company uses its own funds and long-term bonk credits, ensuring
appropriate durability of the financing structure for this type of assets. In view of the fact that the investment
programme is also implemented through subsidiaries of Unibep SA {the majorify of shares in the companies belong
ta Unibep 5A or a doughter campany. te. Unidevelopment SA}, the Company grants loans for its implementation.
Lorge residential and commercial projects are and will be implementedin the form ot special purpase companies
(from 2015, also on the Norwegian market). New projects will be financed trom own funds of the Company ond
trom bank logns, In addilion, the Compony issued own bonds with a nominal volue of 44 M PLN. 30 M PIN is
ossigned fo series E with the redemption dote specified for June 2021. The remaining 34 M PLN is related to series
F with the redemption date in February 2022

Taking into account the actions taken and described above, the financial standing of the Company and hedging
with credit fines, the liquidity risk should be considered os negligible.

The maturity structure of liabiities of the Company as ol 31 December 2020 is presented in the table below [data
In PLNE

T T T Fomited T
Item upto ¥ menth ths fiomdin 12 months  Over 1 yeat TOTAL

- Woblites Trade ard other lobafies 147.079.610 43120259 1099473 191,299,342
- deposits on construction confracts W3A5I870 5.437300 12058374 61,849,159 99,894,705
- lease fabfities 879,934 1,392,733 6,243,967 27323675 35,852,308
- bond kabiifies 642,700 31,208,700 34,442,700 64,492,100
Bielsk Podloski, 19 Aprl 2021
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Seporcta finonciol statements for Me vear ended 3) Degember 2020 prepared in occorgancs with Internatonal Financial Reporting '?' Unlbep
Slandards [armaunti in the oblesare expressed in PLN uniess ctherwisa stated)

- aft-poionce sheat kobllties (gucrantees,

sureties, elc.] 300,000 9,095,000 14,308 215 326,162.517 351,845,032
TOTAL 168,413,414 59.487.993 44.934.830 459,978, 052 753,214.285

Capltal management

The main objective of capital management of the Company i fo maintain o good credit rating and safe capital
ratios which waould suppart the operating activities of the Company and Increase the value for its shareholders,

The Company monages its capital structure and makes changes to [t as o result of economic conditions, In order
to maintain or adjust the capital structure, the Company may buy back its own shares, refum capital to
shareholders, issue new shores and pay dividend. In 2020, no changes were made to the objectives and process
rules in this area.

The Company monitars its capital using the leveroge ratio calculated os the ratio of net debt 1o total capital
incredsed by net debt. The net debt of the Company includes interest-bearing credits and loans and other
extemnal sources of financing, frade and ather liabilities. deposits on construction contracts, omounts due to ckents
under construction controcts. odvances received and cument income tax liabilities less cash and cash

equivalents, .

CAPTAL MANAGEMENT (PLN) P e
. o 31.12.2020 3122018

Intarest-bearing credits, loans and bands. 93,903,807 20 93.633.208.91
Trade and other iabiities 364,280,999.44 342,200 422.59
Cash and cash equivalents 182,789 457.24 142,522.279.80
Net debt 275,395,349.40 313,311,351.70
Equily 194,543,056 57 203,524 065.25
Net capitol and debit 471.958,406.37 51583541695
58.35% 0.62%

Bielsk Podiaskd, 19 aprl 2021
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UMIREP SA

Sepcrate inancicl otements for he vt 4A3ed 31 Dacamber n wih
Stondards famounts in fre fables ore expressed in PLY uniess othenwise sialed)

rcasions W1 UNIDEP

Ised In the stat it ot

ltems of revenues, expenses, profits and losses
tegory of fi 1al

For the peried 01.01.2020-31.12.2020

income by

Financici usel camled _fnanclal lablities

Ananciol labities |

meoswed at folr value Total
at amortised cost Ihrough profl or koss measured at omeriised cost
Interest revenuesiexpenses 4,891,625.70 - -7.407,487 49 -2,515.341.9¢%
Profits/flosses an exchonge rate - -
ditterences 3077.945.41 214331004 934,635.37
Bxpected credit lowes R N _ B
{creationirelecse) * 13,154,300.92 13,154,100.92
Profits/losses on
disposalfexecution of financial - -184.740.27 - <185,740,27
instruments
Total -5,184,729 81 -184,740.27 -9,550,777.73 -14,922.247.81
* - frode ond other receivobies =15.649, 44380
- Gepdifs 50 COMMChon contach 2.004.508.09
- loars granted 50924518
et the period 01.01.2019-31.12.201% - restated
[ Financiol orsets canled meas: “: In:‘;ulr vo:.|= HAnancidl habilfiex Total 1
at amortised cost Ihrough profl or foss measwred at amortised cost
Interes! revenues/experses 3.353.064.94 268,152.21 1,130,486 .84 2,450,732.31
Prafitsflosses on exchange :
dillerences 44094737 1.362.385.43 2,003,312.80
Expected credit losses p _ _ .
[reationfreiease] * 9,415,150.51 9,415,150.51
Profits/losses on
disposaifexecution of financlal - -192.609.08 - -193,609.04
Instruments
Total -5.421,136.20 7454115 231,872.59 25114 714.46
* - ade and ofhor mecsivables 97681825
- denasits on construction controgty 43833424
Financial assets and fabliltles measured of falr value
Financial assets measured at fokr value
For the perlod from ©1.01.2020 to 31.12.2020
There were no financial assets measured at fair value.
For the perod from 01.01.2019 to 31.12.201%- restated
o o T o Tevell —— 7 ievelZ —  ieveid —  votal )
Financlal instruments megsured of fair value through profit of loss - 31.877.81 - 31,677.81
Derivative inancial instruments in cash flow hedige accounting - 628,233 31 - $28,233.31
Total - 459,910.92 - $59,910.42
Angnclal liabllities measured at falr value
For the period from 01.01.2020 fo 31.12.2020
Levell level?  ieveld _ “jatal 1
y . - 929.081.19 - 920.081.39
Financial instrumants measured of farr value through prafit o foss s
Derivative financlal instruments in cash flow hedge accounting - 253303140 2,933,031.40
Totol - 3862,112.59 - 3862,112.59

For the perod rom 01.01.2019 1o 31.12.2019 - restated
There were no financial fabilities measured ot foir value,

B s rm ] Fal It "

F assets under of
Exchdnhge forward conftdcts
—————————— = - E—

asof 31122020

3T

as of 31,12,2019 j

_____ N - . resiated
- megsxed thraugh the IRS
profit o boss - 31.677.61
TOTAL: . 31,877.8)

' Bietsk Podlasid, 19 Apr 2021
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tunibep

Sepcrate fnonciol staiements for e veor ancied 31 Dacermber
Siandards famounts in fha taties are exvesed i PLY unien offerwize sfated)

hedge occountng - 42823331
TOTAL: 5 $28.233.31

Financlal llabllities under measurement of derivalive Instruments

Exchange torward contracts

—_— T abanai
_ . as of 31122020 arar o s {

- maasured threugh the IRS

profit o loss 929,081.19 -

TOTAL 92908117 -

- measwred in Forward

hedge accounting 2.931.031.40

TOTAL: 2,%33,031.40 -

The tolal nominal value of FX-Forward-type exchange forward contracts as of
31 December 2020 was 65 M SEK ond 19.$7 M SEK (100 M NOK and 1.8 M EUR s af 31 December 2019}. The periods
of expected settlements related to the hedges held are presented in the fable below:

Hedged cunency/deadine Q12021 Qi1 | _odaal _|_oizom ] Gasom | TOTAL
- 15.600.000.00 - 15,000.000.00 ] 35,000.000.00 | __ 45,000,000:00
EUR 2.967,000.00 - 7.000.000.00 | .000.000.00 | 5.000.000.00 | _ 19,947,000.00

Forward SEK (averoge} rate 0.4185
Forward EUR [average] rate 4.4020

F assets under For and IRS transactions measured ot fakr value

Maturity sfructure

o3 of 31122020 asef3i12.201%

Ll _ Testoted
o) texs than 1 year - 428,23331
) kom 1 1a 3 years - 31.8772.6)
TOTAL - 459,910.92

Financlal Kabilitles under Farwards and IRS kransactions measured cf falr valve

Mahntty structure
T T T T e e e e T TTosetanizaole |
e as of 31.12.2020 restated
o) less than 1 yaar 1.540.932.21 -
b) trom | o 3 years 2.321,180.38 -
TOTAL 386211259 -
The Impact of dervatives and hedglng fransactlons on the ftems of the result 't and on the

of total income Is presented below:
Result statement

01.03-31.12.2020 01.01-11.12200%

— _ e U restated
Reverwes Irom sales 3,451.502.00 -
Fnancial revenues and expenses: -1.195.495.14 59.311.10
Under execution of dervotive instruments -188.740.27 -18,228.78
Under measurement of derivativa instruments -1.008,755.87 77.639.88
The Impact of dervative instruments on the profit or loss ter the perlod 2,244,005.84 593110
Statement on comprehensive income In the part conceming other
camprehensive Income
Impact of hedging fransactions: -3,513,267.84 +
Impact ot measurement of hedging fransactions [etfeciive part} 213,488.16 -
Reclassification fo revenues from sales in connection with the execulion of 3,724.735.80 -
a hedgeditem i
OTHER COMPREHENSIVE INCOME -1,247,241.78 5931110

Bielsk Podlaski. 19 Aprl 2021
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recsnons 151 UNTDEP

Separate fnancicl stotements for the: year enced 11 December pared in h
Slandons famounts in fhe fablet are exoresed in PLY LNkt oMerwae stated)

6. Notes to the financial statements

6.1, Fixed assels

as of 31122019
. 7 . as of 31.12.2020 restuted 1
Own tangible fixed assets 19.889,841.58 X0,285,244.51
Right-ot-use assets 24.288.194.04 25.244.194.06
Tota! fangthle fixed assets 45,178.055.42 A5.531,438.17
‘Own tangible fixed assets
as of 31.12.201%
e as ol 31.122020 restated ]
Land 1,487,203.98 1.507.712.4
Buidings, premises, civil and water engineering siructures $.035,147.97 8,823 88923
Technical equipment and machines B.0S1 441 47 7.424.942.04
Vehicles 198,718.45 582,171.92
Other tangible fixed assets 970,617.21 552,935.59
Tangible fixed assets under construction 135732.50 1,413.59+.80
Owm tangthle fixed assets - 19,889.841.58 20,285.244.11
Right-of-use assels
T T T va el T Grei3liza01e !
e asof 31122029 restated
Land 2,272,454.10 2,370,075.48
Buidings, premises, chvl and woler engineering structures 8,730.196.90 937123720
Techniccl equipment ond i 702227200 4,248,838.94
Vehicles 5.853.140.42 5.890.098.16
Other right-of-use assets 2,440,130.42 3.345,944.25
Right-al-use assets 24,288,194.04 25,245.194.04

Bielsk Podiaski, 19 Apk 2021
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URIREP SA

-
Separate fnoncicl stolements for the year énded 11 Decambar in with FRrancial Reporting 'ﬁ' Unlbep

Stendards jamounts in the fobles are expressed in PLY iniess otherwise 1o ket

Amartisation of tangible fixed assets was recognised in the following items of the profit and loss account:

©1.01-31.12.201% 1
[7___” P L 01.01-31.12.2020 redoted ,
Monulaciuning cests of products and services sold 9.251,217.58 10.271 978.08
Residential, office and industrial construction 2,074,357 32 1 99649777
Infrastructure” 7.048,147.19 5.556.639.94
Modular censtructions 128,713.47 2,718.840.35
General and administrative costs 1.998,862.18 1.437,302.24
TOTAL 11,250.080.15 11,709,280.32

Lease - supplementary data

010131122018~ |

01.01-31.12.2020
1esialed
Depreciation and amortisation B.043.453.92 6.364.057 86
Interest 1,352,198.25 1,069.832.31
Total expenditures on lease contfracts 9,436,638 48 7.472,186.98
Shart-term lease expenses 185.902.69 350,531.84
Low value lease expenses below 20 thousond FLN 182,898.98

As of 31.12.2020, o total contractual morigage of up to 4,911,578.00 PLN wos established on tangible fixed assets
and-fixed assets of land in connection with secuing-potential claims of PZU SA against UNIBEP SA, arising from a
good performance bond issued by PZU and remaval of defects and faults on the Dgbrowa Biatostocka - Sokdika
road confract. Net value of tangible fixed assefs canstituting the security — 3.821,249.54 PLN.

Asof 31.12.2019, o total contractual mortgage of up 1o 4,911,578.00 PLN was established on fixed assets of land in
cannection with securing potential claims of PZU SA against UNIBEP $A, arising from ¢ good performance bong
issued by PZU and remaval of defects and faults on the Dgbrowa Biatostocka - Sokétka raad coniract. Net value
of tangible fixed ossets conslituting the security — 3,991,177.90 PLN.

In 2020, there was no compensation received or due in respect of those tangible fixed assets that last thelr value
or were lost, while in the comparalive period the total value ameounted to 47,345.73 PLN.

As of 31.12.2020, the value of iiabilities related 1o purchases of tangible fixed assets amounted to 10% thousand
PLN.

46.2. Intangible assets

o1 0f31.12201¢
| . ax ot 3l 122030 restoted 1
Goodwill 5.628.983.78 5.428.983.78
Acquired concessions, patents, licences and similar assets, including: 2,366,405.30 2,659,244 49
computer software 1.847.565.16 223156127
etherintangible assets, including licences 524,840.14 427,683.22
Intangible asseds under consiruction 725.098.54 548,246 85
Infanglble assety 8.720,487.42 8,834,474.92

Bielsk Pedlasid, 19 April 2021
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UNISEP SA

.
$eporote finonciol sraterents 1o e yeor ended 11 Dacember 20 prepaned in OCcondionce with irtemational Fonciol Reparting '?' Unlbep
Stendards (OMGUn N i the fables one expreTE in PLN uniess ofhe wie statedt

The Company created research and development warks rekated to new products on its own.
Amartisation of intangible ossets was recegnised in the following items of the profit and loss account:

01.01-31.12.201% 1
[ 01.0%-31.12.2020 restated ]
Monufochusing costs of products ond services soid 4121572 104 401 &9
General ond adminstiotive costs 710.155.18 61578234
Tolal ameilisation of Infanglble assets 757, 870.90 720,i84.03
Ownership structure of intangible assets:

- - T - - of3tizdmy

[ o8 of 31122020 * restated "
Own 8,720,487 .62 8.834,474.92
Total swnership structure of intangtble assets 8,720.487.62 233447492

As al 31 December 2020 and 31 December 2019, the Company did not have any encumbrances of o legal or
bond nature on intongible assets.

The main item of intangible assets in 2020 and 2019 was goodwill arising from the acquisition of companies
currently colled Oddziot Infrastruktury UNIBEP SA in the amounts, respectively: 1,954,050.88 PLN and 3,674,932.90
PLN,

Oddriat Infrastruktury UNIBER SA — the goodwill as of 31.12.2020 omounts to 5,628.983.78 PLN.

In order to determine the volue in use of the acquired goodwill, a discounted cash flow (DCF) analysis was
caried out for the cash generating unit 1o which the goodwill was cllocated. using o weighted overage cost of
copital {(WACC] of 8.64%. These analyses were based on forecasts of future cash flows and plonned cash
income and expenditures. The residual value for discounted cash flows was colculated on the basis of the
perpetuity formula with o 1% increcse.

The forecasts approved by the management of the company cover the period of 2021-2025. They take into
account the planned financial results in the period, as well as assumptions conceming capital expenditures and
the cument situation of the company, the crder portfolio held, cument production capacities ond human
resources. In addition, they toke into occount the cument ond projected market situation, copabilities of
companies and opporiunities related ta acquiring naw condracts for implementation. The Company enalysed
potential orders offered by the infrostructure investment market,

The volue in use wos determined as o part of tests ol the Company forimpaimment of goodwill as of 31 December
2020 and amounted to 89,910 thousand PLN.

6.3. Investment property

As of 31.12.2020 and 31.12.2019. the Company did not hold any investment property.

4.4. Trade and other receivables

as of 31,12.2020 as of 31.12.2019

o e restated
Trade receivables 192.051,233.88 179.382.669.45
Recaivables on taxas, subsictias, customs cluties, s0cial and haattn 299345484 ABTIA 4T
Inswrance. and other benefils T o
Cther non-financkal recelvobles 2,085.152.34 2,784.498.77
Cther fincnciol racaivables 120357 85
Advances granted for deliveries: 5.933.605.97 7.661,269,20
tor the purchase of goods, materals and services 5.933.605.97 7.661.249.20
Trade ond atherreceivables 204,184,004.28 1%4,700,067.0%
Expected credf losies on receivables 44,226 312.38 24,192,523.56

TOTAL GROSS SHORT-TERM RECEIVABLES 248, 410,31%.24 228.892,570.45

Trode receivables — with remaining maturity from the balance sheet date:

| as of 31.12.2020 o1 0 31.12.201%

restated

— e e
o] up to 1 month B1,595,503.44 115,315,794.45
b) between 1 and 3 months 40.047.714.76 3174284513
c| between 3 and é months 533841131 3.018.34
d) aver é menths and up 1e 1 year 27.255.4% -
€} over | year - -
1) overdue recelvables 45040948 88 32.321011.83
NET TRADE RECEIVABLES 192,061,233.88 179,382 449,45
Bletsk Podiaski, §9 Apd 2021
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UNIBEF $A

-
Sapcrala financial staterments for fha yaar anded 31 December 2020 prrpared in occondance with nfemational Fnancial Reporting f?f un l be p
Srandar; in the fabies P FLN uniess afherwvae siated)

As of 31 Becember 2020, the expecied credit losses on trade receivables and other receivables calculated in
accordance with iIFRS ¢ amaounted fo 44,226.312.38 PLN. Expenses ond revenues related {o creation andrelease
of the expected credit losses are recognised from 2018 in the profit and loss accoun? undes the "Expected credit
losses™ item. The change In the bealonce of expected credit losses is presented in Note 6,5,

Overdue trode receivables — with breakdawn by overdue receivables in the period af:

ax ol 31.12.2020 sl 12201
aj up to t month 20,789,734.57 B093.659.73
b] between | and 3 months 10,329,648.29 1,395.840.38
<} between 3 and § months 1,953,267.32 4,251.726.19
d) over é months and up to | year 3.682,558.21 4,856, 747.34
e} over 1 year 8,315,750.49 13.923.0172,37
OVERDUE MET TRADE RECEIVARLES 45,040 748.88 32,321,011.53

asof 3122018 )

e as of 31.12.2020 restated f
Shost-term receivables 204,184,006.88 194,700,067.0%
from reloted porties . 49.104 513.63 23,447,153.49
from other entities 155,079,493.25 171,252,913.40
Expected credit l0sses on receivables [positive value] 44.224.312.38 34,192,523.56
Grass shori-term recetvables 248.410,319.24 228 8%2.5%0.65

Trade and other receivables by cumency are as follows:

asof 31.12.201%

_ ds of 31.12.2020 resiuted
Recelvables In PLN 148,024,221.11 1562,498,575.48
Receivables in USD 322,553.59 414.00
Recelvables in USD offer conversian Inte PLN 1,275,799.52 2,338.58
Receivables in EUR 4,770,992.98 5.966,894.56
Recelvables in EUR gfier conversion Info PLN 21,995,400.17 23,775,292.73
Receivables in RUB 51.551.00 51.551.00
Recalvables in RUB after conversion inte PLN 3,952.57 4,023.03
Receivables in NOK 2384533154 17.793.749.80
Recelvables n NOK affer conversian Into PLN 18,218,691.21 7.,702,702.18
Receivablesin BYN 529.454.72 11.415.09
Receivables In BYN affer conversion Into PLN 754,702.22 20,457.1&
Receivables in SEK 3.952.835.85 464,294.16
Recelvables In SEK affer conversion Inte PLN 1,774.746.19 190,082.41
Receivablesin UAH 748.965.50 1.907.636.45
Recelvables In UAH after conversion inta PLN 133,938.04 305,035.87
Receivables in GBP 104.40 104.40
Recelvables In GRF alter conversion Into PLY 535.85 521.70
TOTAL 204.184,004.88 194,700,067.09

Advances have been valued according to the histerical rate.

The credit risk of the Company is primarily assigned to trade receivables. The amounts presented in the balonce
sheet are nef amounts, including the estimated expected credit risk.

As of the balence sheet dafe of 31.12.2020, the receivable from a single extemal partner exceeded 10% of total
receivables.

As of the balance sheet date of 31.12.2019, there were no receivables from a single extemal partner exceeding
10% of total receivables.

The risk related fo this financial asset is described in Section 4 of these financial statements - "Financial risk
management”, subsection "Credit risk".

6.5. Revaluation write-offs and expected credit losses

EXPECTED CREDIT LOSSES
01,01-31,12,2019

01.01-31.12.202¢ restated ]
Opening balance 39,041.045.12 25 A17,268.12
Trade and other receivables 34,192,523.56 238572091
Depasits an construction condracts 4,260,739.54 1.,346.592.80
Contractual assets 182.137.20 207.793.59
Loans granted 405,645.82 405.645.82
a) [ncreases 20,925,042.09 17,518,178.54
Trade onhd other receivables 19,164,305,74 14,508,253.92
Deposits on consiruction confracts 1.224,41595 2.914,146.74
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Confractual assets 24.875.22 9577788
Loans granted 509.245.18 -
b) decraasas 13,548,948.08 4,294, 398.54
Trade and other receivables 9.130.514.92 4,050,195.03
Confiibutionin kind of arganised part of an enterprise - rode and ofher 1227,

. - 74924
receivobles
Depetits an consiruction contracts 4,229,22404 -
Contoctual ossels 189,207.12 83.777.66
Contbution in kind of orgonised part of an enterprise — contracual 57.45
assels - 456.41
TOTAL EXPECTED CREDIT LOSSES 45,417,140.13 35.041.044.12
Tiade and other receivables 44,226312.38 34,192,523.56
Deposits on consiuction cantracts. 1,256,131.45 4,260,739 54
Contiactud assets 19,805.30 182,137 20
Loars granted 914,891.00 405,645.82

REVALUATION WRITE-OFFS

01.01-31.12.2020 a1.01-31. 1222009

restated
Opening bakance 1,024.152.06 1,240,450.00
Inventory 130.000.00 248.550.00
Cash 894,162,046 9%1,300.00
o) Increases - -
b) decreases - 214,287.%4
Contribution in kind of organised part of an enterprise - inventory - 118,550.00
Cash - 93,737.94
TOTAL REVALUATION WRITE-OFFS 1,024,162 04 1.028.162.06
inventary 120.000.00 130.000.00
Cgsh 896,142.04 896,182.04

6.4. Inventory

[ as of 31.12.2020

dsof 31122008

S restated
Matericls 14.587.420.48 13,693.439.21
SerHinished products and work in progress 1.574.40 1,768,272.90
Finished products 145.151.05 331434243
Goods - 38.298.76
GROSS INVENTORY 14,734,145.93 18,814,353.52
Inventery revaluation wiite-offs 130.000.00 130.000.00
NET INVENTORY 14,604,145.93 18,484,353 52

Information on inventory revatuation write-offs is presented in Nate 6.5.
As of 31.12.2020 and 31,12,2019, there was no security provided on the inventary.

(n 2020 and 2018, borrowing costs were not capitalised in the inventory.
No sales/use of inventory not covered by the write-off is expected in the period longer than by 31.12.2021,

In the period from 01.01.2020 to 31.12.2020, the amount of 2,983 thousand PLN related to matericls was
recognised in the costs of own soles. The amount of 4,097 thousand PLN from sales of products and services was
recognised in the manufacturing costs of products and services sold.

As of 31.12.2020

T T e ——
and industrial Intrastructure development constuetions Tatal
construction activifies
Grass nventory £.013.760.07] 8,573.660.4}) 145.151.09 1.574.40 14.734.145.93
lc:;\;!enrcry revoluation write- ] ] 130,000 ] 130,000.00
Net Inventory 6.013.760.07] 8.573.660.41 15,151.08 1.574.40¢ 14.604.145.93
A30131,12.2019 - restated
'_ " Resdential ofice T Property wodlar - “‘
and industrial Infrastructure development constructians Total
constuetion activiies |
Grass Inventory 3,324894.78 10,348,544 .44 14515505 4.975.743.24 18.814,353.52
Icn'\;senmry revaluation wiite- ] ] 1 30‘000_04 130.000.00
Netinvenlory 332489475 10,348,544 .44 15.151.08] 4.975,7563.24 18,684,353.52
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6.7. Cash and cash equivalents

o3 of 3122020

Grof3iizaon | )
sestated t

Cashin PLN 182,070,891.03 104,999,070.14
Cashin EUR 43,407 78 S 818059915
Cosh In EUR atter convarsion Into PLN 29261423 34.818,784.68
Cashin USD 4279334
Cosh In USD atfer Inta PLN 314,424 25
Cathin RUB 14,667.883.63
Cosh In RUS atter conversion Info PLN 894,32¢.8¢
Cashin NOK 4510.122.79
Cesh In NOK alter convenion inta PLN 2,121,173.05
Cashin BYN 3.973.92
Cash In BYN ofter conversion ints PLN 88,571.54
Cash in UAH 91.817.29
Cesh In UAH afier convernlon Into PLN 14.477.09
Cash in SEK 411,004.43
Cash In SEK after conversion into FLN 147,402.92
TOTAL 143 418, 441.84
Cash revahation write-off 574.182.08
Cash and cash equivalents 182,789 457.25 142,522,279.80

Cash at bank bears interest of variable rates. Short-term deposits are made for various penods, depending on
the curent demand of the Company for cash and are subject to interest rates set for them. As of the balance
sheet date of 31.12.2020, the fak value of cash and cash equivalents amounted to 182,789,457.24 PLN. The
disclosed revaluation write-oft on cash resulted from the Company estimates of the possibility of payment of
funds accumulated on accounts in OQAO AKB "Probizniesbank” -~ in bankruptcy. UNIBEP SA reported its claims
and they were accepted ond conlimed by the receiver. By 31.12.2020, the receiver paid 207.849.60 PLN,

whereas in 2020 there were no payments.,

The risk rekated to this asse! is described in Section 4 of the Financial Risk Management repor.

4.8. Prepayments and accruals

Aclive long-temm prepayments and !
U

fsoonce T~ =7
Other

loang-term prepoyments and occruals

Active short-f prepay ts and "

010831122020

aselaliTHy 7
restated i

3,751,453.48 2,401,135.45
27,444.52 207,610.96
3,778.897.98 2,408,745.41

{ as of 31.122020 o “r':,u:“:"" ]
Insurance I 2.039.298.57 1,499.207.22
Qther 59325839 853,498.00
Short-term prepayments and aceruaks 2,632,557.34 2,352.905.22
4.9. Loans granted
As of 31.12.2020
Mame of the borower Coniract date Amount granted [repoyment date | Closing balance
nidevelopment A 1.07.2014 PLN 30,000,000, 29,777.140.0Y
Unidevelopmani SA 7.09.2018 PLN 20,000,000. PLN 19.922,885 98|
ovietvegen 4 AS 1.09.2020 NOK 500,000.00 / PLN 220,000 PLN 221,610.57|
.0, 23.09.2020 PLN 3,173,577 51| BN 3,173,577 51|
02.10.2020 PLN 10,000,000.00 2.12.202] PLN 10.090.797.704
| PLN 43,184 011.79
Contract date Amount granted
1.04.2018 PLN 941.822.70
1.07.20 PLN 30.000,000.00) a
7.08.20 PLN 20.000.000.00} 31.05.2021
23.04.20 PLN IZ.W.M% 15.02.
7.08.20 NOK 5.000.000.00 / PLN 2.140.000 30.04.20:
I
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As of 31.12.2020. granted loans amounted to: short-term 33,408,871.74 PLN, long-term 29,777,140.03 PLN.

The expected credit losses on loans gronted amount to 914,871.00 PLN,
The risk management of this asset is described in Section 4 of these financial statements,

6,10. Capitals

As of 31.12.2020, the share capital amounts ta 3,507,043.40 PLN.

The share capital of the Company is divided info 35.:070.634 {in words: thirty-five milion, seventy thousand, six
hundred and thirty-four} shares with a nominal value of .10 PLN per share.

All shores of the Company are book-entry and traded on the regulated market of the Waorsow Stock
Exchange.

The ownership structure of share capital as of the individuol balance sheet dotes presented in the financial
statements is presenfed in the tables below.

As of 31.12.2020

1 Number of shares held os of the shate in the capttal as of the
SHAREHOLDER balance sheet dale Shore naminal vakie balance shact date (%) 1
Zofio MikoHUsTeo 4,800,000 BE0.000.00 2509
Beota Maria Skowrorska 5.500.000 55000000 15.68
Wojciech Stajkawsk! 2.500.000 250,000.00 713
8azenna Lachocka 2500000 25000000 713
AVIVA OFE AVIVA B2 WBK 3418520 341,692.00 975
PKO BP Bankawy OFE 2098756 209.675.60 598
Fice float 6752958 © 67529580 19.2
Own shares {1){21(3)] 3500000 350,000.00 998
ToTAL 35,070,634 100.00

{1} L.000.000 own shares were purchased on 07 February 2017, of which the Compeny informed fn curent report na. 1012017,

2} 1.000.000 own thares were puchased on 29 May 2019, ol wiuch the Company informed in cumen? report no. 2872019,

{3} 1.500.600 own shores purchased on 27 February 2020 on ihe basis of the Resokiton of the Managemen! Boam of the Company of 4 February

2020 on the buy-back of own shares. Resolufion No. 32 of the Ordinary Ganeral Meeting of Shoreholders of the Company of 13 June 2017 on

crufhousma Ihe Managemen! Board of the Coempany to purchase own shares and odopting the UNIBEF $A own share buy-bock progromme.
Na. d of the y Genercl Meeling of Sharehokders of the Company of 28 February 2019 and Resoluiion No. 33

of the ordmary General Meeting of Sharehalder af the Company af 1] June 2617 on increating the amount af the reserve copltal ram the

Rindts coming from the feserve capital for the Buy-Bock 6f own thares, by No. 5 of the Genernl meeting of

Shaxeheldars of the Company o 28 Februory 2019,

As of 31.12.2019

Number ¢f shares hekd o3 of Shere b the caplial af the

Sratsmoroen _ _ _____thebolance sheeldate Share nominal vole botance sheet date (&}

7ofia Mikotuszka 8.800.000 880,000.00 2509
Beqta Marig Skewrorigke 5,650.000 $64.000.00 1601
Wojclech Stajkowskl 2,500.000 250 000.00 713
Borenna Lochocko 2,500.000 250.000.00 713
AVIVA OFE AVIVA BI WEK 3.418.920 34189200 ©.75
NN OFE 5A 2,142,359 214,23550 &N
FKO BP Bonkowy OFE 2098.754 )9.B75.60 598
Free flaat 5.940.599 594058950 17.00
Own shares (1)(2] 2,000,000 200.000.00 5.70
TOTAL A5070,434 100.00

{1] Own shores were ocguired on the basis of Resclution No. 1 of the monagemen! Baard of the Caompany of 20 January 2017 on the purchase
6! own shores for the pupase ol redemplion, by the Company, and Resolulion No. 20 o! the Ondingry Generol Meeting of Shareholders of
Linibep $A of 18 May 2016 on the creation and use of reserve coprtal.

{2} 1.006.000 own shanes were purchased on 29 May 2019, of which the Campany informed in cument report na. 2072019

The shareholdlng composlhnn as or the pubfccmon date of this report is presenfed in 1he lable below: *

SHAREHOLDER _ Mumberof shares held ';:':r:“;:’ ;:" e omber of votes "':':L"’f:, ::::,' “’""l
Zofia Mikaluszko 8.800,000 2509 8.600.000 2509
Beata Maria Skowrariska 5.500,000 15.48 5.500,000 15.48
Wojclech Stajkawskl 2,500,000 713 2.500,000 713
Boenno Lochocka 2,560,000 713 2.500.000 713
AVIVA OFE AVIVA BZ WEK 3,418920 9.75 341890 575
PKO BP Bunkowv OFE 2,098.756 598 2098.756 598
Free £752.958 19.26 8752958 19.26
Cwn shams 1. 123, 134 3,500,000 298 3,500,000 598
TOTAL 35,070,634 10006 35,070,634 106.00

* Based on infomnaotion provided to the ksuer pusvont fo Reguiation (EU] No. 5$6/201 4 of the European Parkarnent and of the Counciof 16 Apt
7014 onmarke! gbuse, the “MAR Reguiotion" and Ihe Actan Pubk: Qflering and Condilions Goverming ihe infroduction of Financial nsfruments
1o Organced Troding of 29 July 2005, as amended.
{1) 1.000.000 own shares wers purehased on 07 February 2017, of which the Campany infaimed in cument repart no. 10/2017.
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(2} 1.000.000 own shores were purchased on 29 May 2019, of which the Company informed in cument report no. 24/2019.

13] 1,500,800 own shares purchared on 27 Febary 2020 on the batis of the Resokulion of he Management 8oard of the Company ol 4 February

2020 on the: buv-bock af own shares. Resoltion No. 32 of the Ordinary General Meating of Shareholders af the Compady of 13 June 2017 on

the mMonogemen! Board of the Company ta puchase own shares and odophng the UMIBEP Sa awn shore buy-back programme,

by Na. 4 of the y General meeting of Shaneholgers of the Cempany of 18 Febasory 2019 and Resolution No, 33

of the Ondinary General meeling of Shareholders of the Campany of 13 June 2017 on increasing the amgun! of the reserve capitat fom the

funds coming from the resarve copital for the buy-back of awn thares, by No. 5 of the General Meeting of

Shoreholders of the Campany of 28 February 2019.

The supplementary capital from the sales of shares above their nominal value, presented in the statements of
financiol position and in the statement of changes in equity, was created as a result of:

- issue of shares of the Company on the Warsaw Stock Exchange - 57,113.921.99 PLN,

= sales of own shores - 2,312,549.03 PLN,

- acquisition of shares under the Inceniive Scheme — 2.727.270 PLN.

On the basis of Resolution No. 19 of the Crdinary General Meeting of Shareholders of 15 June 2020, net profit
for 201% in the amount of 14,58%,015.50 PLN was divided s lollows:

1. The ameunt of §,945,539.48 PLN was allocated to dividend for shareholders.

2. The cmount of 9,443,474.02 PLN was cllacated to reserve caplial.

Qwn shares held by the Company were excluded from the dividend poyment.

In 2020, the resaerve capital alocatad for the buy-back of own shares was reduced by 13,849,500.00 PLN in
connection with the buy-back of 1,500,000 shares.

The specification of cther equity items is presented in the tables below:

Other reserve capitals

e ]

s of 31.12.2020 as of 31.12.201%

e restated

Other capitaks, inchuding: 25,479,158.90 29,407,095.54
Revaation reservg 28,479,158.90 29,407 055.54
capital from exchange of shares in subsidiaries 28.884070.00 28,884.090.00
actuaral gains {losses| on detined benefit plans -1,152.747.00 -1,070,557.00
al'lecth part of changes in far volue of cash flows hedges in hedge 2,344,542.50 501,204.14
accounting
measurement of langible fixed ossets 1.092.358.40 1092,355.40
Retalned eamings

oTmrmm e T Ty E YR £ }
r o asof 31.12.2020 restated
Supplementary capital created from retained eamings 74,339.964.21 44,694,488.19

f

zzireulr\:;!caplml for the buy-| bm:l( of own shares created from retained 14,412.50000 2826300000
Net profit {loss) om previous yeors . .
Current net profit foss) 16.741,947.84 14.589.015.50
Retained eamings {loss) 105,515, 432.05 109,548.503.69
Accounting value 196.543.056.97 203,524,045.25
Number of ordinary shares 31.570,63400 A3.070.634.00
Ascounting value per share &3 815

INCENTIVE SCHEME

On 15 June 2020, the Ordinary General Meeting of Sharehotders of UNIBEP 5A adopted assutmptions of the
Incentive Scheme for the members of the Management Board and key manogers. Under the Scheme, the
Company will be able to selt its own shares to such persons. The General Meeting of Sharehalders earmarked all
own shares of the Company, i.e. 3,500,000 shares. for the implementation of the Incentive Scheme. The General
Meeting of Shareholders authorised the Supervisory Board to establish the Rules of the Incentive Scheme
specifving detailed principles for implementation of this Scheme, including the rules for conclusion of the
Scheme Participation Agreements. The purchose price of the Shares under the incentive Scheme shall not be
less than 1 PLN per share. The General Meeting of Shareholders of UNIBEP SA authorised the Supervisory Board
o estoblish the purchose price of shares far each of the padicipants of the Incenlive Scheme. This price may
vary between fransactions, under which the shares are purchased.

On 4 November 2020, the Supervisary Board of UNIBEP SA adopted the Rules of the Incentive Scheme of UNIBEP
$A (hereinafter refered to as the "Scheme").
Scheme Participants:

Scheme Participants are members of the Management Board of the Compony and management of the
Company and of Unibep Group companies, with whorn the Supervisory Board of the Company will conclude
agreements on participation in the Scheme. Participation Agreements will be entered into annually and wil be
related 1o the opportunily 1o purchase shares in the Scheme tor that cssessment year.

By 31 January of the relevant assessment year, a list of participants for the relevant assessment year will be
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prepared, which willinclude the minimum number of shares that may be offered to individual persans with whom
the Company will enter into agreements of participation in the Scheme for the relevont assessment year.

Pool of shares;

The Company has allocated 3,500,000 of the own shares 10 the Scheme pursuont fo @ resolution of the General
Meeting of Sharehalders of 15 June 2020. The pool of shares will be reduced by the number of oll shores sold to
the Scheme panicipants for each year of allocation. In the event that the tetal number of shares dispased of
inta the Scheme during the Scheme period is less ihan the pool of shares, sharehclders may decide to allocate
the remaining shares at the Annual General Meeting of Shareholders of the Company approving the financic!
statements of the Company for the last yeor of ollocation during the Scheme period.

Selllng price:

The own shores of the Company will be offered for purchase to parlicipants in the Scheme ot a price
cormesponding to the sefing price set by the Supervisory Board for the given assessment yecr in each case, in
the agreement on participation in the Scheme, This price may vary between transactions, under which the
Shares are purchased by the Scheme participants. The selling price will be determined aceording to the
requirements canceming transactions with reloted enifies and wil not be lower than 1 PLN.

Schema poricipation Agreements:

Within 14 days from the date of adoption by the af o resolution defining the alocalion criteria for a given year
of assessment by the Supervisory Board of the Company:, the Company shall address an ofter to each person
indicated In the list of participants o conclude the Scheme participation agreement conceming the shares
cliccated for a given assessment yéar. The offer made to a person will be for shares in the minimum quantity set
for that persan by the Supervisary Board in the list of participants for the relevant ossessment year,

The Supervisory Board of the Company may, at its own discrefion in a given assessment year, make additional
offers to enter into the Scheme participation agreement both to persons indicated in the list of participants far
the given assessment year and to other persons whe are members of the Monogement Board of the Company
ot the key management of the Company or Unibep Group companies.

Allgcation ciiterda;

The night ta purchase shares by Scheme porticipants granted for the given assessment year arises under the
condition that allocation criterio for that assessment year are met, The allocation criterio will be determined by
a resolution of the Supervisory Board of the Company by 31 January of each assessment yeor. Additional fi.e.
not listed in the resolution of the Supervisory Boord] crilerda ef allocation concerning the given Scheme
participont for the given ossessment year may be set in the Scheme participotion agreements concluded with
individual Seheme participanis.

The Supervisery Board may, at its discretion, decide to offer dlf or some of the shares designated as to be
allocated to the Scheme participant in the Scheme Paricipation Agreement to all or some of the Scheme
participants despite the failure to meet the allecation criterla. In particular, such a decision may be made in the
event of exceptional crcumstances affecting the ability of the Scheme porticipont to meet the allocation
criteria which the Scheme participant had no influence on or the influence was insignificant.

Persons who meet the cllocation critera;

The list of persons meeting the ollocation criteria will be drawn up by the Supervisary Board for each ossessment
year on the basis of the list of participants. within 40 days from the approval of financial statements of the
Company comprising the basis for the assessment by the General Meeting of Shareholders. The list shallinclude
the Scheme paricipants in elation to whom the olflocation criterio for a given assessment year have been mef,
as specified in the Scheme Participation Agreement concluded between the Company and each of the
Scheme participants. The list of persons meeting the allocation criterio will include the final number of shores fo
be oftered to such persons.

cqulsttiol shores e he allocation criterla:

Setttlement of the Scheme for the given assessment year will be made by the Company offering shares to
scheme pariicipants whao have been included in the list of persons meeting the criteria according to the terms
set outin the Rules.

The Company will immediately, but not later thon within 14 days ofter the [ist of perions meefing the criteria for
the given assessment year is compiled, submit an offer specifying the number of shares consistent with the
number specified in the list of persons meeting the criteric and the procedure and canditions for the acquisition
of shares to each person meeting the criteria, If, as a result of an offer being mode on the date set out above,
the term of the right 1o make a decloration to accept the offer referred to below granted to o person meeting
the criteria would, In any port, foll within the closed period refened to in Regulation {EU) No 596/2014 of the
European Pardioment and of the Councll of 14 Apdl 2014 on morke! abuse {Market Abuse Regulotion) and
repealing Directive 2003/4/EC of the Europeon Poriiament and of the Council and Commission Direclives
2003/124/EC, 2003/125/EC and 2004/72/EC. the Company will be entitled to make an offer within 7 days of the
end of the closed period.

The shares will be purchased on the basis of declarafions of offer acceptance submitied by persons meeting
the criteria. The declaration should be submitted to the Company within 30 daoys from the date of the offer to
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purchase the shares made by the Company. A declarction made ofter the expiry of the above pericd shall be
inefiective,

The declaration may relate to all or some of the shares allocoled to be acquired by ihe person meefing the
criterio in sccordance with the list of persans meeting the erteria. If a person meeting the criteno submits the
declaration referred to in the previous sentence concerning only some of the shares aflocated to himdher for
plrchase, the remaining shates will remain in the pocl of shares and may be distributed in accordance with the
Rules.

The Supervisory Boord shall determine the procedure and time limits for payment far shares by persons meeting
the criterig, os well as the types of security referred to below in the form of a resolution cdopted at a meeting at
which it posses a resalution to draw up a list of persens meeting the criteria. A resolution of the Supervisary Boord
conceming the mode and dales of payment may in partficulor provide that payment for the acquired shares
be made in instalments, in accordance with the principles establithed by the Supervisory Board.

If the shares acquired pursuant to the offer are paid for ininstalments, the shares may be subseribed for to secure
the abligation to pay the price indicated in the decloration on acceptonce of the offer, with the following
instruments: {i} a registered pledge. asrefered toin the Act on the Registered Pledge and the Register of Pledges
of & December 1994, combined with the estabishment of a blockade of the shares acquired pursuant to the
Share Offering; or (i) an indefinite blockade, as refered to in the Regulation of the Minister of Finances of 30
May 2018 on the procedure and conditions lor the conduct of investment firms, banks refemred 1o in Article 70(2)
of the Act on Trading in Financio! Instruments and custodian banks or regulations that replace this regulation; or
{ii} ancther type of security. The provided security will include an abligation not to sell the received shares until
the total purchase price for shores offered to the person meeting the share criteric has been paid.

©n 14 Jonuory. the Supervisory Board of the Company adopted the List of Incentive Scheme Participanis of
UNIBEP SA for 2021, A minimum number of shares which may be offered for purchase by the Incentive Scheme
Pearticipants has been established. Moreover, the Supervisory Boord adopted resolutions an the determination
of allocation criteria, shore sefling price and approval of the content of agreemenis on participation in the
Incentive Scheme of UNIBEP SA.

The eligibie participants of the Incentive S5cheme for the assessment year 2021 are the members of the
Management Board of the Company. Provided that the allacation criteria are met, at least 600,000 shares will
be offered to tham tor the assessment year 2021, including ot least 220,000 shares to MrLeszek Marek Gotgbieck,
at leost 190,000 shares to wMr Stawamir Kiszycki, at least 140,000 shares to Mr Krzysztol Mikotojezyk ond ot least
50,000 shares ta Mr Adam Polifski.

The criteria for cllocation ot shores of the Company for the assessment year 2021 include, in paricular, remaining
a member of the Managemen! Boord of the Company as well as meeting the set financial targets of the
Company and the Unibep Copital Group.

The seling price of shares which may be directed for purchase by an eligible participant of the Incentive Scheme
for the assessment year 2021 is 3 PLN per share.

On 28 Jonuory 2021, agreements were concluded with porticipants af the Incentive Scheme implemented by
UNIBEP SA,

4.11. limitations to fransferring the title to securities

Al present, there are no fimitations known regarding the execution of voting rdghts by the owners of a specific
part or number of shares, as well as of mitations regarding the transfer of ownership rights to securities of the
Company.

4.12. Credits, loans and other financial liabilities

e e e

as of 31.122020

. e restated |
Credlls, loans and other financicl Bobillfles - long-term 54,019,992.88 B0.724,050.73
Bond koblities 33,046.630.00 51.603.59598
Lecsa kobdities 18,652,183.41 19,120,454.75
Derivative financiol instrument icbiities 2.32),150.38 -
Cradits, loans and other financiol fabilties ~ shoet-term 39,883 813.32 12,909,158.18
Loan Rabfities - 3.987.604.44
Bond Robiities 31,078.684.58 3.170.188.44
Lease lobiiities 7.264,194.53 5.751.185.08
Derfvative financial insfrument fobilities 1,540,932.21 .
TOTAL $3,903.807.20 92,631.208.91

LONG-TERM CREDIT LABIUTIES 31.12.2020
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As of 31.12.2020, the Company did nat have any long-term loan labilitles.

LONG-TERM CREDIT LIABILITIES 31.12.2019 - restated
As of 31.12.2019, the Company did not have any long-term ligbilities on laans.

SHORT-TERM CREDIT LIABILITIES 21.12.2020

Amount of Repeyment
Bank nome eredit iValue as of|infarest rate conditions. date Secuty Type of credit
assignmen! of .
mosrsae | P | PNODO | WiBOR L e morgin | 30112021 | recatvables fom | "SVohing bank
confracts
assignmen! of N
sanforderbank | 1o PN | pLN000 | WIBOR Im s morgin | 3009.2021 | receivablesfiom | "®Vohng bank
Polska SAS A confracts
assignment of N
BNF Parthas Bank | o0 “;"S‘m oo | PLNOOO | WIBOR Im +margin | 30062021 receivables from ’evgx:‘;gﬁ”"
Paizica SA N confracts
assignment of .
PLN N . revohing bank
mbBank SA 1000000000 | PLVC0C | WIBOR G/N +margin | 25 022021 receivables from overdrall
confracts
assignment of .
Sank Gospodarstwal . PN | pING0O | WIBOR Im+margin | 28022072 | receivablesfiom | fSYOMng bk
Krajowega . _ confracts

“Linder the frilateral contract; UNIBEP SA, UNIHOUSE $A, PKQ 8P SA
“*Bank overdraft drawn on Santander Bank Palska 5 for the omount of 10,000.003.00 to be repaid on 30.09.2021 intended to be
used jointhy by UNIBEP SA ongd UNIHOUSE SA

SHORT-TERM CREDIT LIARILITIES 31,12.201¢ - restated

Bank name: Amoumt &l value as rate Repayment Securty Type of credit
assignment of N
PKO BP SA 1500000000 | PLNODD | WIBOR 1M+ morgin | 3012020 racabvabios rom revalving bark
Sanfander Bank PLN ) asignment of revolving bank
Polska SA 16,600.000.00 PLN QOO | WIBOR O/N + margin | 21.09.2020 rece:\zﬁﬁ:;f:um overdralt
BNP Paribos Bank PLN N assignment of revalving bark
Polska SA 15.000,000.00 PINQOG | WIBOR TM + margin 30.06.2020 recez\:;ﬁ:l:é:;om averdraft
PLN N ussi.gnmem af revolving bank
mBANK SA 10.000.000.00 PLNGOO | WIBOR 1M + margin 25.02.2020 remzlzgrt:l:csémm overdraft
i t ol .
Bank Gospodarsiwol PLN " cssignmen revalving bank
Kralowego 30.000.000.00 PLND.OO | WIBOR TM + margin 17.11.2020 recil;ag::,f;om overdratt
Credits granted. but not used as of 31.12.2020 amounted tc 70.000.000.00 FLN.
Credits granted, but not used as of 31.12.2019 amounted tc 80,000,000.00 PLN.
LONG-TERM LOAN LIABIITIES 31.12.2020
As of 31.12.2020, the Company did not have any long-term loan ligbilifies.
LONG-TERM LOAN LIABILITIES 31.12.2019 - restated
As of 31.12.2019. the Campany did not have any long-term loan liabilities,
SHORT-TERM LOAN LIABILTIES 31.12.2020
As of 31.12.2020, the Company did nol have any shor-term laan liabilities.
SHORT-TERM LOAN LIABILITIES 31,12.2019 - restated
Value as of the
Loan ameunt belance sheet Interest rate  |Repayment date Securty
Lender name derte condltions Loan type
HNumbe! Heldings {EUR 3.000.000.03 /| EUR 935,434.11 / ne infarmation obout
Limited PLN 12,775.500.00| PLN 3.987,804.84 25% 30062070 security in the Contract loan
TOTAL: PLN 3,987,804 &4

On01.11.2019, the credt in ING Bank $igski SA for the amount of 9,994,000.00 PLN and the laan in ING Bank
Slqski SA for the amount of 7,568,000.00 PLN were fransterred fo the subsidiary Unihouse $A as a contribution in
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kind of an orgonised part of an enterprise.

ISSUED BONDS AS OF 31.12.2020

Value as of the Red. fio!
Neme of the liabilty lssue amount FLN | balance sheetdate | Inferest rate condliions | lssve date 1< SMPO"
LN
- FLN 30,000,000.00 7
Series £ bands, -vear, | 300,000 pieces, PLN | 29.936.39108 WIBOR &M * tncrgin | 06062018 | 06.06.2021
unsecured. Inferest bands 10000 each
) F1 34.000.000,00 /
Series F bonds, 3-year, | 340,000 pieces, PLN 34,188.925.41 WIBOR &M + margin 15022019 3 15022022
unsecured, interest bonds 100.00 each
412531847
ISSUED BONDS AS OF 31.12.2019 — restated
Valve as of The
Mame of the llablly Issue amount FIN | bolance sheetdate | Inferestrate condiions | ksue date | Xedemefion
MN
FIN
) 30,000,000.00 /
Series £ bonds, 3 year. 300000 pleces,|  30.104576.07 WIBOR 6M +margin | 06062018 | 06062021
unsecured, interest bonds .
PLN 10000
each
- FLN 34,000,000.0G /
uries P bonds, Byeot o | 30.000 pieces. 3446720837 WIBOR 6M + margin 15022019 | 1502207
- PLN 100.00 each
775 7844

Series € bonds and series F bonds are listed on the Catalyst market eperated by the Warsaw Stock Exchange
as part of the alternative trading system.

Interest payment dote of series E bonds: 06.04.2021.

Interest payment dote of series F bonds: 15.02.2021, 15.08.2021, 15.02.2022.

The maturity structure of credits. loans and long-term bonds is as follows:

as of 31122020 as of 31.122019

restaled
@) over | year to 3 vears 33.,046,830.09 $1,603.595.98
TOTAL 33,045 630.09 61,603,595.98

Credits/loans and leng-term bonds were measured with the use of the adjusted purchase price method. The
cantractual maturity structure of undiscounted cash flows under credits. loans and bonds is as follows:

As of 31.12.2020

L ‘Canving amount Undlscoun’ec: ‘thucluul cmh]
alupto | year T 31,078,686.58 31,849,400.00
b} over 1 yeor to 3 years 33,046,630.09 34,642.700.00
TOTAL 54,125,316.67 44,492.100.00

As of 31.12.2019 - restated

T e "_c;";‘“’g ;m:n;n_’ T Dndiscounted ﬁ'ﬁ‘ﬁaﬁ!‘c‘a’ﬁ]

e I Rows
ajupto | year 7,157,993.10 742495254
bj over 1 yeor fo 3 vears 61,603.595.98 47,452.90G.00
TOTAL 68.761,589.08 74917,852.54

During the reporting period, none of the credit/loan contracts were terminated and there was ho demand for
early redemplion of bonds.

6.13. Lease

The Company has concluded lease contracts concerning the use of land, commercial premises, vehicles and
machings.

Lease llabilifies

as of 31.12.2020 as of 31.12.201%

restated
o) less than | year 7.264,194.53 8§,751,18508
b from 1 veor to 5 years 11.412,151.71 12.596.808.06
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<) over 5 years 7.240031.70 6.593,646.69
TOTAL 25,316,377.94 24,871,41%.83

4.14. Provisions

Empioyee benefil liabiities recognised in the statements of financial position:

i as of 31,12.2020

Retlrement severance pay 2,253.850.08 1,979.21%.41
current fiability as of Ihe balance sheet date 2,253,850.06 ) 979,219 41
Disabillly severance pay 159,342.00 40.471.00
cument fabikty as of the balance sheet date 159,342,00 40.471.00
Uabillties for retrement and disabilty benefts, Inchuding: 2.413,192.04 2.119.890.41
- lang-lerm part 2,140,953.06 1.919.453,40
- short-lerm pert : 272.239.00 200.437.01

Changes in the liobilities for retrement and disability benefits are presented in the table below:
as of 31.12.2019 ]

as of 31.12.2020

vestated
Current Bobilty opening balance 2,11%,890.41 2,733,487.00
Interest expenses 40,00200 70,797 00
current emplayment costs 334,018.52 455.439.67
benefits paid -182,185.47 -162.874.2&
confribution in kind of organised part of on enterprise - -1.392.834.00
actuarial gains/lasses, including those arfsing from: 101,462.00 415.677.00
- adiustments of cctuarial assumptions ex pest -41,254.00 334.828.00
- changes in demographic assumpfions -73,199.00 -54.843.00
- changes in financial assurnptions 21592200 173.712.00
Cumrent fabifty closing balance 2,413, 192.06 2,115.890.41

Charges to the account under retirement and disability benefits are as follows:

as ol 31122009 H

l o as of 31.12.2020 resteted |
employment value 334,014.12 455,439,467
Interest expenses 40.002.00 70.737.00
Costs recognised in tha profit and loss account 374,018.12 526 235.67
actuariol gains/iosses recognised in the period 101,445.00 415,477.00
Coshy recognlised In other camprehensive Income 101,449.00 415,877.00
including casts of employee benefits recognised in the profit and loss
account under:
- manyfactining Costs 286,741.50 42289596
- gereral and adminisirative cosfs 87,276.62 103.340.71
The actuarial assumptions are based on the following parameters for the years 2019-2020:

- discount rate in 2020 1.57%

- discountrate in 2019 1.99%

-~ the planned long-term increase in the salary base in the Company in 2021 and subsequent years is
3.0%

As of 31.12.2021, the octuarial projection of the curment values of the future ligbiiifies of the Company towards
its employees is os follows:

r CITEM/BENEAT T pay___ Disabilty severance pay____totol
curent fability as of 31.12.2020 2,253,850 159,342 2,413,192
cuyment fabilty gs of 31,12.2021 2.323.246 172,462 2,495,708
including:

short-term part 127.561 21.807 149,368
leng-term part 2,195.485 150,655 2,344 340

As of 31.12.2021, the projection of the aomount of provisions for employee benefils presented above is only
indicative. The amount of liabilities as of the abave datle, in accordance with IAS 19, may differ significantly from
the above farecost, in particular due 1o the failure to toke inte account actuarial gains and losses, which will be
known only af the date of provision creation.

According to IAS 19, the amount of the provision for the above date should take into acceount any significant
change in assumptions that occurs in the meanfime, in particular significant chonges in the structure, curent
wortkforce, engagerment of new employees, actual rather than projected salary increases, turnover levels,
discounts, etc.

In estimating the forecast, it was assumed that, at the time the forecast is expected te be made, employees of
the Entity will neither have reached retirement age by that time nor have already received their refrement or
disability severance pay. if these assumptions are not fully met, a deviation of the above forecast from the actual
amount of future provisions should also be expected.,
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Provislon sensitivity analysis

The discount rate. the salary increase rate and the rotation rate are key actucrial assumptions that affect the
provisions for employee benefits. The cheice of the discount rate is related to the curent situation on the treasury
bond market, white the choice of the planned remuneration increases reflects the strategy of the Campany in
terms of shaping the remuneration policy in the future. In addition, the provisions for employee benefits are
affected by the employee fumover rate depending on 1he historicol tumaver of the Compainy employees.

In accordance with iAS 19, the Company discloses a sensitivity analysis for each significant actuarial assumption
at the end of the reporting period. showing the effect changes in the relevant actuarial assumptions weould have
ah the liability.

The results of the calculations are os follows os of 31,12.2020:

Disabilty Unused holiday
PARAMETER/2ENEFIT ketzement severance pay severance pa Jeave: TOTAL
Inifial amounts of provisions 2,253,850.00 159.342.00 ,896,452.00 ,30%.544.00
umover coefficient -1.0% 2.398.588 00 168.217.00 ,452.00 443,955.00
umover fficient +1 0% 2.127,106.00 150.686.00 ,894,452.00 ,174,244.00
Technical discount rate -1.0% 2.417.786.00 166,134.00 ,896,452.00 .480,372.00
echnical discount rate +1.0% 2,107.04500 152,974.00 ,896,452.00 .156.493.00
bose increases
alary in the Company -1.0% ,238.697.00 58.344.00 3.894.452.00 8.293.513.00
Salary in the Company +1.0% ,277.570.00 40.616.00 3,874,452.00 §.334,638.00
Minimum saiary -1.0% ,004.022.00 48.649.00 3.894,452.00 £.049.124 00
Minimum salary +1.0% .563.779.00 71.700.00 3,894,452.:00 4,431.931.00
The results of the calculations are as fallows as of 31.12.2019:
3 Disabliity Unused holiday
PARAMETER/EENEFT kefrement severance pay severance pa: leaves Total
nitial amounts of provisions 872.219.00 40.671.00 ,480.850.00 ,£00,740.00
umover coefficient -1 0% ,093,754.00 48.767.00 ,480,850 .00 ,723,373.00
umover coefficient +1.0% 878,713.00 33.395.00 ,480.850 00 492,958 00
Technical discount rate -1.06% . 264,049.00 15272500 ,480,850.00 897,424 00
echnical discount rate +1 0% 749,250.00 130.287.00 ,480,850.00 360,387 00
base increases
Salasy in the Company -1.0% $44,942.00 39.691.00 ,480.850.00 585,483 00
Sdlary in the Cempany +1.0% .999.730.00 41.92400 .480.850.00 622,504 00
Minimum salory -1.0% 772,351.00 31.669.00 .480.850.00 ,384,870.00
Mnimum salary +1.0% .233,379.00 5).115.00 480850 .00 845,344 00
The last valuation of an independent actuary was perforred as of 31 December 2020,
01.01-31.12.2019
01.01-31.12.2020 rerigied
OPENING BALANCE GF OTHER LONG-TERM PROVISIONS 28.274,276.73 27,135.772.93
Warranty repairs 18,274.276.73 24659327293
Disputes - 542,500.00
a) Increases 8,373,310.24 8.933,31583
waranty repairs 837332024 893331583
b) Use - £42,500.00
Disputes - 542,500.00
c} Release 5.756,602.73 7.252312.01
_ Waranty repairs - fransfer ta shart-ferm 5.756.602.73 7.252.31200
CLOSING BALANCE OF OTHER LONG-TERM PROVISIONS 30,850,994.24 2B,274,274.72
Wamanty repgirs, e JE — 4 — . 827427
010131122019
_ 01.01-31.122020 restoted
OPERING BALANCE OF QTHER SHORT-TERM PROVISIONS 120,415,471.04 104,388,293.28
Employee benafits 13,950.485.01 12,317,435.62
wanenty repairs 4,062.047.22 3,951,130.74
Planned kosses in long-term contiacts 85.597.47 1,824,740.23
Costs of subcontracton $9.514.701 34 84.884.752.21
Disputes 1.548,200.00 850.342.4¢
Other casts 914,220.00 509.851.00
a) Increcses 745,471,901 74 783,430,437.13
Employee benefits 18.574.788.14 19.167.527.46
Warranty repairs 5.754.602.72 7.252,312.03
Planned lesses In long-term contracts 795.552.78 -
Costs of subcontractors 71823419411 755.477.517.90
bisputes 2,177,134.13 649 857,54
- Other costs 931,629.85 1.063.220.00
b} tse 741,559,858.25 745,900,021.43
Employee benafits 15.363.230.30 15.773,228.80
Waranty repairs 5.458.601.70 7,121.375.57
Planned losses in lang-term contracts - 171133429
Costs of subcontroctars . 716,252.342.77 740,435,191.77
Cisputes 3,225334.13 -
QOthercosts 1,040.349 85 458,891.00
c} Other decreases - 1,503,.237.94
Contdbution in kind of organised part of an enterpise - employee benefits - L741,049.47
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[= ion I kind of part ot an ise — plonned lossesin long-
ferm canfracts .806.47

Qo inkand ot i part of en ise = costs of - 114,380.00
CLOSING BALANCE OF OTHER SHORT-TERM #ROVISIONS 125327,514.53 130,415,471.04
Employee banafits 17.184.242.85 13.950,485.01
Wworanty repairs 4.180,068.25 2.082.067.22
Pianned losses in long-term contracts 881,150,285 B5.597.47
Costs of subcontractors 10{.794,553.18 §9.814.701.34
Disputes 520,000.00 1,548,200.00
Other costs 785,500.00 #12,220.00
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4.15. Trade and other liabilities

Short-term trede and other liobilities:

as al 31.12.201%
L L as of 31.12.2020 restated
Trade liobifilies 178.297.144.51 174,789,841.82
Tex, custorns, insurance Bablities B.427.114.41 9.232.340.72
Payrall EobTlies 992.655.41 991,399.65
Accruals 2.999,489.42 4.933.799.43
Special funds 15,450.18 12,474.42
Other lgbiities 367.465.47 2,347.424.58
Trade and othar labllitias 191,299,341.53 192,430,280.42
Trade flabilities ~ maturing from the balance sheet date;

as ol 31.12.2019
L e . A e s of 31.12.2000 restated
ajupto | manth 102.857,722.88 103.467,448.62
b} between 1 and 3 months 30.118,083.90 43,810502.49
<] between 3 and & months 859.474.81 1.364,723.09
d| over § months and up ta ) yeor 239,998.00 3,533.50
1] overdue fabilities 44,221 887.12 25,943,214.12
TRADE LABILTIES 178.297,144.51 174,789 841.82

Overdue trade Fabilities:

0% of 31.12.2090 as of31.12.201¢

e e e restated

a}up to | menth A7.311.548.44 21.152875.02
b} between 1 and 3 months 5.891,052.28 3,534,028.76
c) between 3 and & months 191,4627.41 491,248.57
d| over & maonths and up to 1 vear 41,360.13 436,952.44
e over | year 744.298.86 128.111.31
OVERDUE TRADE LIABILRIES 44,221.807.12 25.743,214.12
Short-term Nabllities - by curmency:

L[_ . as o 31.122020 s i
Uabliities in #FLN 170,080,890.42 174,377.246.0%
Liabilities in RUB 307.60 307.60
Uabllitles In RUB affer Into PN 1541 16.79
Liabilties in EUR 2,249,236.48 2.444.241.14
Uokilities In EUR after converslan inta PLN 10,379,869.72 10,417.829.02
Uabilifies in UAH 13,277,418.75 9.804,778.72
Uabiltles In UAH after converslon Into PLN 1,760,585.72 1,570,725.24
Liabiitles in NOK 19.385737.75 13.312.878.49
Liabillities in NOK atter conversion Info PLN 8,529,724.42 575301111
Lictbilitiers in SEK 1,142,584.40 317.344.97
Uahlliffes In SEX after conversion Inta PLN 525.544.32 129,263.57
Uabiifies in BYN 15,887 63 101,186.77
LiabifHies In BYN alfer canversion info PLN 22,711.37 182,188.78
TOTAL 191,299,341.58 192,430,280.82
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4.16. Current income tax

Defered income fox assets and provisions are created based on the rate of 19% due to the assumed possibilfity of
setting o significont part of assets and provisions in the Polish CIT tax, also with respect to foreign markets for
taxoble and deductible temparary differences conceming assets and lichilities.

Changes in deferred income tax assets and liabilities by title are as follows:

For the perlod 01.01.2020-31.12.2020

T T T Creation/
o Creatlon/ (use) of an asset
pening balance (use) of an asset thraugh other Closing balance of
of assets through the prefit and omi d hensh assets
lo1s account “ I:':er:e ° H
Provision fof wortanty re peirt 4.147.705.00 515,797.00 - $.663.502.00
Provision lor employes benefity 2.903.404.00 $43,009.00 - 3.544.413.00
Provision foe costy of subconiractors 12.904015.00 233 .00 - 19.911.248.00 .
Provision for Bablities 45.528.00 -145.528.00 - -
Contraicts [decreosa In ravenyes .| 4.574.182.00 -1.731.524 00 - 2.844.654 00
Contracts - pravision lor josses 14,263.00 151.154.00 - 167.415.00
Prochuction not comple ted for tox purpotes 5089.814.00 -2.742.244 00 - 2.327,543.00
Urredadsed forelon exchange rate loses 537.690.00 79,545.00 - 417.235.00
Unpaid inferest 1.750.00 -15.471.00 - 4,279.00
Receivobles discounting 429.755.00 ~421.619.03 - 8.134.00
wite-off of other auats £.845,244.00 141826800 - 8.263.612.00
Difference batween iox voiue and camying
amount of nventary 24.700.00 - - 24.700.00
Valugtion of derivative instruments 51,992.00 159.925.00 - 221,917.00
x:'l::«:QBn of credits. loons, bonds. promissory 147.019.00 81772.00 B 63.247.00
Toxloss 4.,487,403.00 4,487, 403.00 - -
Actuarial goins and lessas occounted for in
Ihe revaiuation copital 251,118.00 - 19.279.00 270,397.00
Revaluation capital - valuotion of dervative
instrumants - - 54995400 549,95400
Other fifles 101,123.00 48,122.00 - 149.245.00
Tatal 53.702,905.00 -8,534,630.00 $69,233.00 45,635 508.00
For the perlod 01.01.2019-31.12.2019 - restated
Tt e - — " Crealenf 7
Creation/ !
Opening (use) ot onosser  (useloranasset  op o ing bolence,
bolance of o ugh the profang  YOUShOmet of assets
assets "': pr ' comprehensive nass
335 accoun| income
Proviion for woronty repoirs 5,803,437.00 344,248.00 - - 4,147,705.00
Provision for employee benefits 2.878.744.00 40387400 - - 3,502,642.00
Provision for costs ol subcontrocion 18,102,21 4.00 1.825,103.00 . - 19,928 3i7.00
Provision for Bablifies 13,285.00 152.243.00 . - 45,528.00
Conftacts (decrease In revenues ") 4.218.879.00 787.543.00 - - 5.006,422.00
Conirocts — provision far lasias 175.372.00 -325.154.00 - 1713800 21,547.00
P"""’”;"f“ not completad far o B811,847.00 .4979.68100 . 125764800 508981400
Urvealised foreign exchange rate losses 498,345.00 3934100 - - $§37.690.00
Unpaid intarest 35,589.00 -13.839.00 - - 21,750.00
Receivables discoynting 418,049.00 11,704.00 - - 429.755.00
Write-off of other ciysets 2.229,850.00 4.054.712.00 - 59594300 4.879.325.00
Difference batween tox valiue and
carmying amaount of Invantary 47202500 - . ” 4722800
Yaoluation of derivative instruments 20,504.00 31.188.00 - - 51.892.00
Voluation of cradits. loons, bonds,
ranm notes 137.969.00 9,050.00 - - 147,019.00
Toxlass 11,242,147.00 -4.754,544.00 - - 4,487 603.00
Actuarial goins and losses acgounted for
n the revetuation cagital 17214000 - 7897800 - 251,118.00
’“‘e'o'r f'ﬁ"e':f“""" inkind of arganised 000 . < 01387000  -1,113870.00
Eifect of apphying IFRS 9 for the firsi time: 55,943.00 - - -595943.00 -
Effect of apphying RS 15 for the first fime 1,428,977.00 . + +1,428,577.00 -
Other fitles 108.035.00 -6,932.00 . - 101,123.00

Bielsk Podloski, 19 Apd 2021
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Sepongte finonciol statementy lor the year endad 31 December 2020
Slanaands famount in he kablet are xpreTed In PLN Uniers Gite e shafed)

Total 54,957,917.00 -2,220,120.00 78,978.00 -1,113,870.00 53,702,905.00
For the peried 01.01.2020-31.12.2020
Creatian/ (use)ox'i a prm’dslnn J‘
Opening balance of  {use} of d provision traugh offver Closing belonce of
provisions throvgh the profitand 8L D G provisions |
loss account vl
hcome
Conlracts fincreose in revenues “+7) 14.479.080.00 -7.504013.00 - 8,975,047.00
Lease {net vaiue of tangible fixed assets — . .
legse babiity] 84,430.00 166.617.00 -80.137.00
Uobidfies discounting 231381300 -425,340.00 - 1,488,473.00
Penglties accrued, bu! not received 2,538.167.00 -84,090.00 - 2.452,077.00
Interest not received 151,283.00, 3.776.00 - 145,059.00
Unreglised targicm @xchaincd qoins 249,170.00 184,374.00 - 45554400
:;:’h:tmn ol bonas, cradits, loans, promissory 105.291.00 -105.291.00 . B
Valugtion of dertvotive inshuments 57,508.00 -21.738.00 - 38,070.00
Difference befween tax volue and bolance
shea! volye of tangible fixed ossets 1.371.736.00 -183.532.00 - 1,188.203.00
Revoluation coplicl - valuation of dertvative . R .
instruments 117.547.00 117.547.00
Total 23,492, 39500 -8.492,472 00 +117.547.00 14,852,254.00
For the period 01.01.2019-31.12.201¢9 - restated
- Tt T T T T Creation/ ]
Creation/ (use)oic Clasing
Operiing baldnce of (use} of a provision provisken -
pravislons through the profit  through other Giher changes M:’“::n‘:,
and kss account  comprehensive P
Income
Cantracts fincrease in ravenues “+} 20,525 42500 778.330.00 - 78503400 20.518721.00
Lease [nat value of tangible fxed ossats _ -
- by} 193.929.00 -98.874.00 95.053.00
Lighiities discounting 2.148,109.0C 145.704.00 - -
Penalties accruad, but not received 1,951,909 .0C 588.258 00 - -
Interest not received 116,742.0C 34,521.00 - -
Unrealised toreign exchanga goins 298 898.00 -29,728.00 - -
Valuaion of Bands. credis. laans. 757300 102.797.00 - - noamom
Valuation of derivative instruments 23171.00 38.437.00 - - 5980800
Differance batween tax vale and
bakmce sheat value of jongibla fixad 2,148,758.00 -543.672.00 - - 182508400
asefs
Provision - confibution in knd of
orgarised part of on enterprise - - T AMGH300 430444300
Eifect of coplying IFRS 15 for the fist time -785.034.00 - - 785,034.00 L]
Revauation copital - valation of i N
derivative instruments 711.38000 - -593,793.00 117,567.00
Total 27,380, 840.00 1,011,371.00 -593,793.00 430444300 2349239500

INCOME TAX RECOGNISED IN THE PROFAT AND LOSS ACCOUNT

01.01-31.12.2020

N

01.01-31.122019

Current Income tax

Related to the financlal year
Defered Incame fax

Related 1o the creation ond reveral of temporary dillerences
Tax burden presented in Ihe profit and loss account

Effactive tax rate
INCOME TAX RECOGNISED IN EQUITY

01.61-31.12.2020

rastalad |

10,098, 008,77 1,162,440.04
10,698,008.77 1,162,480.08
-3.547,415.00 4,948.442,00
-3.567.415.00 4.948.442.00
4,530,593.77 6,110,902.04

28.04% 19.13%

Torifanazany )

Deterred Income bax

Net profitfloss tax on revauation of cash llow hedges
Actuerial gains ond kosses under the defined berefit plon recognised in
accardance with paragraph 128 of 1AS 19 Employee benefits

(Tox flax burden in other ncame

restated i

-484 800.00 -872,771.00
-667,521.00 -593,793.00
-19,279.00 -78.978.00
-484 800,00 -472,771.00
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Standrcs {amounts in ihe Iobies are expremsed in PLN uniess ofherwise sialed)

Tax rates an the markets where the Cornpahy operates are as follows:
Republic of Belas - 18%

Ukrdine — 18%

Kingdom of Norway - 22%

Kingdom of Sweden - 22%

As of 31.12.2020, the Company does not recognise an asset for tax losses.

Since 1 April 2019, the Company has been in the process of tox inspection in Germany for the years 2014-201&
in the area of corporate tax, tax on goods and services and tax en industrial and commercicl activities, On
11.08.2020. the Cornpany received the inspection protocol. The auditer determined therein the tax income
calculated by the cost methad, in the total amount of 206,237 EUR, and on 03.09.2020, the Company was
provided with a decisicn determining the amaunt of the tox liability. The decision essentially falls fo arficulate the
reason for adopting the cost method of accounting for income taxes and rejecting the method used by the
Compony, The decision of the tax autharity also resulted in decisions of local cuthorities regording taxes and fees
poid te those autherities. Total tox liabilities resulting from all the decisions, together with due interest, amounted
to approx. 90 thousand EUR. The Company appealed against the decision. os its standpeint regarding the
comectness of the applied income calculation methed, supporfed by the opinicn of German advisors, did not
change. In occordance with procedures effective on the Genman market, UNIBEP SA paid liabilities resulting from
received decisions. On 19.01.2021, the Company received information from the Tax Office that the
documentation submitted for the appeal against the decision will be subjected to analysis. At this stage, the
Company perceives this as a positive effect -of the fled objection and. additional explanations and soutce
materials.

As of the date of publication of these financial statements, the Company has not received ony informaticn os to
the standpaint of the appecl authority.

Regardless of the abave, in the opinion of the Company, even in the case of adoption of the auditor standpoint
indicated above on application of the cost-based method, due to the method of avoidance of double taxation
provided for in the agreement between the Republic of Paland and the Federal Republic of Germany for the
avoidance of double taxation with regard fo taxes on income and on property of 14 May 2003, UNIBEP SA should
be entitfled to comect its corporate income tax return submitted in Poland accardingly, toking inte account the
surplus of costs incurred over iIncome generated from operations on the German market.

Generally, the Company recognises that tax settlements and other settlements (i.e. under employment, customs,
transactions with fareign entities) are aond may in the future be subject to inspection by Folish and foreign tax
authorities as well as by other central and local offices and institutions, which are entitied to impose significant
pendlties. The onmears revealed as a result of the inspection are encumbered with interest. Tax and other
settlements mentioned obove may be subject to inspection af any fime within 5 years from the end of the financial
year to which they relate, and on foreign markets - up 1o 10 years.

Jax risk. both in Poland and on foreign markets. occurs and we freat it as typlcal In our business activity. The
Company reduces the tax risk abroad by using services of specialised tax ond accounting offices accredited in
the given country, as well as gudit fims and law firms.

6.17. Contractual assets and liabilities
For the period 01.01.2020-31.12,2020

1

I Ravenues tecognied oy cnon oy gresit  Advances

Change In the n the cument pesiod [
Opening bolance  volallonaffong:  Includedinthe | SeSauBan o veseaelar g poloncel
tem contacts  Boislites for the Monal Sxecled
- pravious year peym
Yaluakon offong-femn B6.549.8629) 38.792819.96 - +78,125.83.40 - o7
i csyets 246,549.842.9) 30,791.81%.% - -78,125,793.60 - 47,217,389.37
Advonces received fram
cantacts with elents 49,238.251.97 - -47.211.467.22 - 54.700.658 .08 58.727.34281
z:r"";'f-f‘z oflang-tem 24,085, 18555 12,920,435 53 2204392578 - - 1437187530
Cantoctual Iabitfies 73.323.517.52 12,930,535 53 -49.255 593.00 - 54.700.458.06 71,49%.218.11

For the peried 01.01.2019-31.12.201% - restated

T T Révenues ‘Change in the peried
during which

t hod In the Advances
Change In the recogn
cutert perod entiftement fo recelved for
Opening balance vﬂllmﬁ::":ful:hng-hm Inchrdas mthe Temuneration execited  Cloting bakanca
Tlgbilties for the becomes cantrach
e e e e e e e e . _.provieUnyoor__ _UheohdMondl . _____ _____
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.
Saparats Fnancial statements for Ina yeor endad 31 December with Rnancial Reporting '?' U n l be p

Standards famounts in the fabies ore exprested in PLN unlesy otharwise siated)

Yaluanon of longrtem 103,689.00208 3479666012 - SREIHD . ESesa
[ auetr 103,489 00208 34,784 54012 . -51,935,799.2¢ . 85 549 §42 ¥
Acvances received from 441020831 R 44089 44057 . sE5IPTENR3 4923835197
confracts with clients s - h S " -

Yaluation of lang-tem 220442087 28704180 -21.006.505.12 - - 2408818585
Cantroctual Babltfes 4841483510 27 887,041 .40 ~45,0%4,148.49 - 48.$17,78%.23 73,3231.817.52

The Company recognises revenues from construction contracts in accordance with the percentage of
completion method. meosured by the shore of costs incured from the date of contract conclusion to the date
of revenue determination in the total costs of service provision. [f it is probable that the tolal contract costs will
exceed the lofal revenues, the expected loss is charged to operating expenses.

a3 o1 33,12201¢ }
r B o1 ol 31122020 ~reduled_
The lotal amouni of the fransaction price atiribuled o fhe provision af
senvice which remained vnfulfiled at the end of the reporfing period. to be 1.149.,429,239.04 1,29%,503.000.73
provided churing the pedod:
glupiol yeor 883, 408,704.34 $92.355.710.34
b gbove 1 year 281.020.332.70 287.147.290.37
Tatal 118y.439,239.04 1.250,501,000.73

4.18. Deposits on-contracts with clients

- T 1 19 o usulm.ll‘-&lé#—‘i
r as of 31.12.2020 restated
Retained by recipients - ta be refumed after 12 menths 29,200,458.98 35.841,119.55
Retained by recipients - to be retumed within 12 months 20331.212.54 25,257,328 44
Tolal net deposits on confracls with clients reteined by 49,531,871.52 £1,118.443.19
Revaluation wiite-off on receivables fram deposits 1.256.13i 45 4.260,739.54
Tolal depesits on confracts with cllents retalned by reclpients ofter gross
revaluation wilte-offt 50,768,002.97 45,379,187.73
Retained from suppliers ~ to be retumed ofter 12 manths 52,170917.27 48,678,009.94
Retained from suppliers - ta be refumed within 12 manths A5.727.948.4] 46,436.538.46
Tatal depastts on contracts with clients retalned from suppliers $7.896.885 48 §5.114.548 40
DISCOUNT

as of 31.12.201%
as ef 31.12.2020 restated

Discount at deposits on contracts with clents retained by recipients - 4281391 2,241,869 03
Discount of deposits an contracts with clients retained from suppliers 8.684,499.43 12.177.962.40

The expected credit losses on deposits as of 31.12.2020 amount to 1.254,131.45 PLN. Information on expecied
credit losses an the deposit is presented in Note 6.5,

Deposits on construction confracts are subject to discounting (receivables 0.04%. liabiities in PLN 3.75% and in
cumency 1.86%) and are disclosed in the balance sheet at amortised cost. The tables show the effects of
discounting recognised in the balance sheet and the profit and loss account of the Company for individual
pericds. The discount amounts given decrease the nominal value of receivables from and liebilities on deposits,
respectively. In addition, defered tax is recognised in the balance sheet af the amounts given, calculoted at the
applicable tox rate and on the eifect of the change in the discount value in the profit ond loss account.

As of 31 December 2020, the largest deposits retained by one recipient amounted to 41.30% {9.10% for one
project) of all the receivables from depasits. As of 31 December 2019, the largest deposits retained by one
recipient omounted to 34.38% (7.60% for one project} of il the receivables from deposits.

The table below presents the ageing analysis of overdue deposits, but not impaired, at their nominot value after
discounting.

Depaosits due from fracls with clients, due, unpald in the perod:

as 0f 31,12,2020 as ot 31.12.2019 ]

S resiated
aj up fo | monin 1,191,279 .51 &71.121.84
b) between | and 3 months 799.241.27 2,425,664.50
d) over é months and up to 1 year 1.623.45 -
e} aver 1 vear 1,738,248 34 1816.284.22
Total overdue deposifs on confracts with clients 3,730,392.67 4,913,170.58

Isk Pocliaski, 19 Apil 2021
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.
Succrot fronciasctemants for e yacx anced 31 Decermbes 2020 cropored i cccandonce wih termationat Frarcias reporing I LU bep
Stonaands farmounts i1 the fadles ane expre ssed in PLN tniess oihenwisa siated] .

4.19. Deferred revenues

03031122020 asel3lizzaly

o . _ resiated
Right of perpe fual usutruct - 18.546.09
Defened revenues - long-term + 18.545.09
Right of perpetual usutruct - 2397072
Other 15,715.87 -
beterred revenuves — short-term 1571587 33,%70.72

Bielsk Padioski, 19 Apdl 2021
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.
Saporote finoncial Ligtamens for the yeor anced 31 Dacember 2020 prepored in Repoxtng '?' Unibep
Stendords (i ' tanies are i P N

As of 31.12.2020

- Fesidential, ofice Fropery " Ameunts nat ) B
r andindustal  Inostuchwe  development  OTenaodI agoemed to Total
canskuction activitles segments
Assets 315,532,484 44 §10.409.495.78 110,671 .41 10.872.18%.12 3746.470.433.58  813.395,280.33
Total assets 315,532 484 44 110,409,479.78 11047141 10.872,189.12 _ 376,470,433.58  B13,39528033
Eqquity - - - - 196.563.058.97 194,563,056.97
Ligbiities 394,435 547,34 130.352,595.98 £9.733.81 23,709,321.45 £8.214,998.58 616,832,223 34
Total Bablities 394,485,547, 34 130,152, 595,54 49.739.81 23,70%.321.45  244,778055.55 81339528033
Depreciaton ond
amostisotion 4.721,428.26 715779533 - 128,713.47 12.007.951.06
As of 31,12.2019 ~restated
T T Neswendiol omice r?o'p'?rfy_T TAmounts not - i
and ndusiral Infrastruchure development eenshuctions allocated fo Total
co acthvilles ments }
Asety 373.120.8%0.19 82,456,705.09 117.338.76 20,487.577.14 334,027,339.54 810,209.851.74
Total assets 373.120,890.1% 82,456,708 .09 N7.330.74 20,487,577.14 334.027.039.54 810.205,851.74
Equity - N - - 203,524,055.25 203,524,065.25
Haobilities 404.241,225.92 $).477,458.09 7510100 42,878,489 .41 $8,243,511.87 404,685,785 49
Total Kghilties 404,241,225.92 91,477,458.09 75,101.00 2,4 4 271,787.577.12 810.209,851.74
Depreciaton and
emortisation 3839.410.92 5.441,147.54 - - < 9.4B0.575.84

In 2020 and 2019, the Company did not obtain revenues from individual external clients exceeding 10% of totof
revenues.

The cost of obtaining informotion on revenues from external clients tor particular products and services included -
in the segments is ossociated with excessive cost of ebtaining such revenves.

Information on geographical areas

Perlod ended on 31.12.2020

| — J Revanues om exfernal chents " Fived asieh® ]
Counl 1.044,858,318.30 54,375,793.94
Export, including: 223,814,813.42 522.749.30
Scondinovia, including: 32,940,430.78 23,039.42
Notway 30.355.977.58 2303842
Eastem morket [Belanus. Ukraina) 190,474,187 .44 499.710.88
Tetal 1,248,272, 934.72 54.895,543.24
Period ended on 31.12.2019 - restated

T T T T T T ™ Revenves ram extemal chients 3
Country 1,144.588,314.84 53,735,256,28
Export, Inchuding: 215,514,711.24 430,858.83
Scondinavio. including: - 229.324.80
Norway - 229,324 80
Eastern market [Belarus, Ukraine} 215.516711.24 401.332.03
Total 1,382,105,025.88 54,345.913.00

*Fixed assely, Le. tongible fxed oisets, infangible assets

The geographical distribution of revenues from sales comesponds to the location of clients and is consistent with
the intemal orgenisctional structure of the Company.

The distribution of the total amount of fixed ossets and investment expenditures coresponds fo thelr use in the
activities of each of the termitorial segments,

Bielsk Podlaski. 19 Aprl 2021
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6.21. Revenues from contracts with clients

NET REVENUES FROM SALES OF PRODUCTS AND SERVICES (MATERIAL STRUCTURE - TYPES OF ACTIVITIES}

o

Total revenues Fom sales of products - country
Sales of construchion senvices

Sales of other services

Total revenues fom sales of praducts — expart
Sales of consiruchon services

Sales of ofher services

Netrevenues trom sales of products and services

01.01:31.12.2019

01,01-31.)2.2020 resioted
1.038.741.411.80 114339254227
1.035.386.776.52 1162.112,144.78
3,375,035.28 1,280,437.5)
224,518.213.00 215,515.718.33
224,364,829.98 21551471833
153,331.02 0.00
1,245,280.024.80 1,378,509, 300.60

NET REVENDES FROM SALES OF PRODUCTS AND MATERIALS {MATERIAL STRUCTLURE — TYPES OF ACTIVITIES)

Sales of materiab — country
Corsiuction actvtes
Nei revenues from sales of goods ond materials

of s by cllent cat

01.0-31.12.2020

oLov3LIZZ0N |

restoted i
2992911.92 319572528
2.992911.92 3,195.725.28
2,992911.92 319572528

- Tt 0101:31.12.2020

oA a0y - *]

Pubbc cbend
Private chent
Revenues from conlrachs with cllents

\ e restated
381,433.610.11 374,854,210.84
884,439,328 61 1.007,248.815.04
1,248,272 936.72 1.382,105,025.88

B of by price cat
01.01-31.12.2019 '
[ 01.01-31,12,2020 rastatad H
Hartrate 1,147.737.135.74 1.325.783,729.57
Cost estimation 100,535.800.98 56321296 31
Revenues fram contracts with cllents 1,248,272,934.72 1,382,105,025.88

6.22. Costs by type
01.01-31.12.2019

e 01.01-31,12,2020 restied ]
Dapraciafion and amartisation 12.007.951.06 9.480.578.86
Consump!ion of materals and anergy 284,991,224 BY 348,607.684 .86
Qulsowced services BES.423,680.42 $17.877.355.93
Taxas and charges 1.744,982.45 2.028,418.72
Payrall 83.947,437.38 80,394.533.08
Social security and other benefits 18.437.318.52 17.967.570.42
Qther costs by type 8.213.429.93 8,376.829.67
Total coshs by lype 1,294 946 024.85 1,384,734, 973.52
Change ininventory, products and prepaymentsfoccruals 10,014,277.82 14.505.119,99
sanutocturing cost of praducts ter intemaol purposes 7%.718.718.15 -48.851,804.44
Generat and adminisirative costs -42.206.593.44 -39,751.789.22
Manufacturing cests of products and services sold 1,185,054.953.08 1,290,438 497.85

4.23. Other operaling revenues and expenses

OTHER QPERATING REVENUES

Prafit on disposal of nonHinancial Txed asels
‘ ions ond ion write-oifs

Wiitten-gl! Batlities

Penglties end compensations
Other

Other operating reveniies

OTHER OPERATING EXPENSES

T

Costs of disputable issues
Domage 1o properly and compensafions.

01.01-31.12.2020

TmarsLzImy |

e e restated
1,029.916.13 745,34592
1,392.985.07 193,195.50
1.716.768.53 1.792.440.89
495.708.31 773,232.55
1,264,413.55 1,198,689 83
5,902,7¢1.5¢

01.01-31.12.2020

81.01.31122019
restated

1.018,597.36
3.460,562.50

Bielsk Podlaski, 19 Apdl 2021
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Other 2.909.922.20 126,272.28
Other operating expenses 7,389 102.06 2.591.729.64

4.24. Financial revenues and expenses, expected credit losses

FINANCIAL REVERUES

01.64-31.12.2020

Toie13ni22019

- e— e e — et e resioted

tnterest: 4.937.949.76 4.016.07097
Inciuding inferest calculated using the etfective interest rate 4,938 597.27 4.014,070.97
Interest an loons granted 3,135.983.45 2.840.910.81
Interest on receivables 29831430 44,3551
valuation o credits. loars and bonds 76172717 553.824.43
Interest revenues from deposits 224411428 528.672.68
bank inferest 19.91041 26.308.14
Other inferest 1.352.4% -
Total other financial revenues 7.097.93499 723,259 .45
Finoncial revenues 12,035 834.75 4,739,330.84
Other inanclal revenues
- - oY . TR TN PR T

_ o N 01.01-3).12.2020 restated
Foreign exchonge gains 851 440.11 -
Qther. inchuding: £.246.29488 723.259.69
execuhion of dedvitive ingtruments 3016384 373%.72
valuation of derivative Insfruments -48,447.56 30,677.81
commissions on financial operations 426.801.07 441,584.09
dMdend 5.857.977.53 -
Other - 29400
revenal of vatualien of dedvative instruments - 4596237
Total cther nancial tevenues 7,097,934 99 723.259.49

FINANCIAL EXPENSES

01,0131, IﬂJﬂlﬂ

Tonai-anizaee T

restated

3 10,134 093,19 8.956.04709
|n'=lesi on credits, ioans and bonds 3,271.824.14 4.276.762.83
interest on lease 1.333.458.0¢ 944,178.63
valuason af credits, loons and bonds -648,467.77 52.559.84
interest on iablities 140,550.10 38.492.10
Other 115,22).34 22341522
interest expenses on deposts 5.923.296.27 3,420.428.47
Talol other financiol expenses 2,157,481.68 1,50).731.85
Fnanchal expenses 12,293,573 .87 10.447,778.94
Other ﬂnanclcﬂ expense:
! 01.00-31.12.2020
' e :
Fareign exchange losses
Other, including: 2,157,481 58
commissions 785,102.54
execution of derivative Instruments 216,904.11
valuation of dervaiive instuments $40,308.31 -
Other 215.188.72 21657228
Telal other financlal expenses 2,157 AB1 48 1,514,731.85

EXPECTED CREDIT LOSSES

01.01-31.12.2000

Tl | ]

—_— - - R _ rastated
ables 15.447,443.83 10,198,284.23
Depasits on contracts with clents -3.004.408.09 291414574
Confractud assets -162.331.90 -25,656.29
Loans grarited 507.245.18 -
Expected cred losses 12.991,949.02 13,084, 744.58

Bielsk Podkstis, 19 Apel 2021
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6.25. Profit (loss) per share

T osof WY

as of 31.12.2020 resicted
Number of ordinary shares as of 31.570.434.00 3307043400
Weighted averags number of shares in the perod 31,808.338.92 33,476.853.128
Nurnber of dluting ordinary shkxres - -
Total number of shares 31.570.634.00 33.070.634.00
Net profit [loss} on continued operations 16.741,967.84 25.833084.48
Net protit per share on continued operations 0.5 078
Net profit lasi} on discantinued operations - 9.244 088 96
Net peofit per shawe on discontinged operations - 0.2
6.24. Incurred capital expenditures

CAPITAL EXPENDITURES

T oot T s mEm T moul:iiml"ﬂq']

o . o3 0f31.12.2020. restated -

Tangible fixad qstets: 3,045,37831 3.976.031.58
buldings, premises, civil and water engineering struciures - 8.566.17
technical equipment ond machines 789,984.30 992.778.27
vahicles 157,584 73 7531933
ather tangibie fixed assefs 312,249.19 325,688.70
tangible {xed owssets under construction 1.788,538.09 2.548.481.11
inlangdble ossets 41450408 1,407,112.43
TOTAL 3.450,882.39 53831

4.27. Discontinued operations

In 2020, discantinued operations did not accur.

On 01.11.2019, UNIBEP SA made o confibution in kind of organised part of an entemrise to its subsidiary
UNIHOUSE 5A in exchange for taking up new issue shares, The arganised port of an enterprise wos related 1o

Unihouse Oddziat UNIBEP SA.

The value of assets and liobllities franstened in the form of an inkind contribution is presented in the table below.
oo P — asof 01.11.201¢ 1
ASSETS OF AN ORGANISED PART OF AN ENTERPRISE
LONG-TERM FIXED ASSETS
Fixed assets 52,201 894.98
Intangble assets 514252032
Lang-term prepaymants and accnals 118.493.88
Total {long-term) fixed casets 57.463,111,18
SHORT-TERM CURRENT ASSETS
Inventary 5.520.900.89
Trade and athet recaivabies 5.721,199.56
Conhachuol assels 21,203.610.95
Shart-term prepayments and acenucls 589,037.91
Cash and cash equivalents 30.055.447.07
Total {shom-termm) cument assats 63,090,418.38
TOTAL ASSETS 120,553,529.54

e Y T - 1 ) A 11 ¢ S
LIABILITIES OF AN ORGANISED PART OF AN ENTERPRISE
Total equity -
Lang-term Kabilitias
Credits, [6ans and other inancicl Iablities - kangrtarm i4,748.231.12
long-temm provisions 1,350.093.00
Beposits on contracts with elients 27.75301
Dalered revanues —long-term §24,538.72
Defemed tox provisions 3,192,773.00
Totol long-term Dablities 20,243,284 85
Shari-term Babiliifes
Trade and other llabdities 4.799.828.92
Deposits on contracts with clients 34,8359
Contractuat kablities 39.246,208.30
Credits. loans and ciher financiol Rabilities — short-term 5,748.478.74

Bielsk Podiaski. 19 Apdl 2021
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Shart-ferm providans

Defened revenues - short-term
Total shart-term JabEties
TOTAL LIABILITIES

1,945.979.2%
2178600
51,817,318.08
72,040,

PROFIT AND LOSS ACCOUNT - DISCONTINUED OPERATIONS

| i T L T T T T T T 01.01-31.12.2020 61.00-31.12201F |
Operating activities

fom ‘with cllents, - 154,859,743.87
from sales transactions for which the volue of revenues was not linaly N 11.970.593.90
determined os of the end of the reporting period {IFRS 15} - i
Casts of product, goods and materaly sokd . 154,538,5438.26
Gross profil (loss) on sales - 121,195.81
Sefing cosis - -
General and adminisirafive cosls - 5,008,808 .56
Qther operaling revenues - 850.616.33
Other operating expenses. - 5.081.489.96
Eqecled credit losses - 328.034.87
Profit {loss) en cperating octivities - -9,443,722.55
Financial revenues, including: - 320.836.75
interest income cakulated wing the effective inferest rate method - 178,455.92
Financial expanes - 86509428
Pra-tox proft (loss) . -10,187.981.08
Incame tox - - 5439122
Profit (laxs} an discontinued operation - +9,244,048.96

e T Tonon3ia22020 T T 0101:31.022009 )

Net profit {loss) on disconfinued operations - ~9.244,048.94
Other Income on tobe o B
profll of koss vpon fulliment of specified condltions:
€ffaclive portlan of changes in fo value of cash flows hedges. - -3.12522886
Detered tax rekated o iterms of other comprehentive income - 593.793.00
Other comprehenslve Income not io be reckessMed Ja profif o loss:
Actuarial gains flosses) on defined benefit plans
Deferred tax reiated to items of other comprehensive income
Other fatal post-fax Income . -2,531,435.54
Tatal ncome from - =11,775 504 .82
of which gitributgble to: - -11,775.504.82

shareholders of the perent company

FLOWS FROM DISCONTINUED OPERATIONS

01:01:31:12.2020 _

010131122018 )

Operating aciivities o
Investment aetivilies
RAnancial octivities

2.445.759.00
- 485.11800
- 337.466.00

Total

1,623,175.00

UNIBEP SA has tempoararily left some of the projects in the final phase of implementation and previously
implemented projects, for which the wananty and guarantee period has not expired. In the petiod from 1 January
2020 {0 31 December 2020, the “other moadular activities” segment generated revenues from contracts with clients
in the amount of 33,350,700 PLN, incuned costs of products, goods and materials sold of 48,300,600 PLN and
incumed o loss of 14,942,900 PLN. In the period from 1 November 2019 1o 31 December 2019, the "modular
activities" segment generated revenues from coniracts with clients in the amcount of 4,576,000 PLN, incurred casts
of products, goods and materials sold of 6.547.000 PIN and Incured o net loss of 1,536,000 PLN ond a

comprehensive income of 852,000 PLN,

Bielsk Podiask, 19 Apdl 2021
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6.28. Explanations to the cash flow statement

01.01-31.12.2020 a101:a1123019 |

[ - S, restated |
Amaottsatfion and depreclafion: 13,007,951.04 12.429,464.35
omeoriisabion of tangible fixed ossets ond intangible assets 12.007.951.08 1242948435
Exchange rate geins flosses) 79,194.40 321312
exchange rate diferences on cash, cradits, oans, leases, tncome tax 77.194.40 -3,212.12
Interest and proft sharing (dividend) -4,622,312.78 3,180,642.31
Interest received kom promissory notes, granied koans, bends - total -3,127,733.94 +2,853,505.54
Interest paid on credits, logns, bands and foctoring - total 3.271924.14 486622300
commissions on credits. bonds. guarantees, toctoring — pait 785,102.54 587,815.08
Commissions received -223.591.46 -365,480.59
accrued commissiens -203,009.61 -275,%05.50
accrued commissians — costs of issue of bonds 215.184.72 214572.28
total other interest received -253.972.94 -76,673.65
other urreceived occrued interest 44281.77 -174,284.25
veivation of credits. bonds., loans received -648,467.77 60,422.90
interest calculated onloans granted 424951 -7.405.05
remaining interest to be paid 27.419.48 15933.01
other interes! paid - lolo) 113,430.62 223,592.45
interest paid an leose 1.352,198.25 1.047.832.31
dhidends recetved -5,857,577.53 -
interest accrued on eradits, (cons, bands - 93.306.48
Profll {loss) on Invesiment octivitles 1449,735.95 -1,002,283.17
revenue from disposal of tangible fixed assets ~1180.963.63 40219
net volue of dsposecof tangible fixed assats 16423109 371,907.55
revenues from disposal of financial assets - -605.00
costs of disposal of financlol assets - 5.931.84
revoluation ol finoncial assets and kabilties $09.245.18 -
:::‘g‘t:az;\e?l toans granted, bils of exchange. external bonis and investment 76172717 55382442
derivative instruments 1.195.496.14 18.328.78
Change In proviskons 8,132,593.45 19,432,280.18
balonce sheet change in pravisions for Eabilties 8.234.062.85 14,551 88497
volue ot provisions included/exciuded os a resul? of 0 contribution in ind of 329607271
argonised part of an enterprse: N - :
change in provisions not aftecting the curent profit or loss -101.45%.00 -415.677.00
Change in invantory 4,080,207.59 B,405,284.93
balance sheet change in inventory 4080.207.59 14,124.185.82
value of inventary inchuded/fexcluded o3 a restt! of contbution in kdnd af . _5.520.90089
organised port of on enferprise N
Change in recelvables 39,909,997.54 54,894,417,30
« change in short-term raceivables resuiting from tha balance sheart 3477464935 72,309,654.48
« chahge in kang-termn receivables resulling from the balance sheel £.640,460.57 ¥1.627.589.29
change in receivables resulting from investment activities - -727.445.58
receivables included/excluded os a result of a contribution in kind of orgonised . 2692481051
part of an enterprise sk
change in financlal recetvables 120,357.85 H3,414.82
chenge in prepayments and accruak resulling from the balance sheet - assets -h449.803.71 -874.267.59
change in prepayments ond occruaks - financial experses -195.664.72 277.027.72
prepayments ond accruah ocquired/disposed ot as a result of @ connibution in . 0773379
kind of orgonised port of an enterprise - assets el
Change En short-term liablfitles excluding financial llablitles 1.507,556.20 25,787,532.81
change in shor-term recelvables resulling from the bakance sheet -3,875,808.50 <17.120,294.13
change in kong-tenm recetvables resulting from the bolance sheet 3,492,%07.33 423.910.88
change in lobfties reloted 1o invesiment aclivities 1.917.288.31 -1.977.204.33
operofing liabllties included /excluded as aresult of a contibutien in Xind of 44.128.627.14

organised part of an enterprise b
change in prepayments and accruak resulfing from the balance shee! — Eabiities -24.800.94 -413.829.38
prepayments and accrial ocquired/disposed of os a result of o contribution in

Ying of organised port of an enteriisa - babEties N 746,32272
Other adjustments 115,718.28 52,0510
Olner odjustments 115,718.26 52.075.10
Incame tox pald/retunded -5,712:013.09 12,842,449.56
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Cash and cash equivalents disclosed in the cash llow statement consist of the fallowing items as of 31 December
2020;

asof 1.1 0 asof 31.122011¢

restated
Cash at bork and in hond Tt T 182.78%,457.24 142.522,279.80
including:
exchange rote differences on balance sheet valuation -23097.48 39.497.92
TotAL 182,744,357 88 142.541,777.71

Restricted disposability cash shown in the cash flow statement is related ta funds in VAT aceounts 1o split poymend.

In 2020 and 2019, there were no investment or financial iransactions which did not require the use of cash or cash
equivalents.

6.29. Mergers of business entities, loss of control

In 2020 and 2019, UNIBEP SA did not merge with any other econemic enlity and did not lose condral.

6.30. Description of comrections of previous period errors

Ne material changes have been made tc the previously presented infermation in these financial statements,
There has been a presentational reclassification of data resulting from the introduction of the Eurapean Single
Electronic Format (ESEF}. The ehanges are presented in Note 1.5,

6.31. Investments in jointly controlled entities

e i s et o et e i

as of 31.12.2020 as of 31.12.201% _1

— el D, — restated
Opening balance 7,988.00 7,984.00
Increoses - -
Decreases - -
Investments In Jolnfly controlied entifles 7,784.00 7,985.00
- sharet in Seljedolen AS 7,984.00 798500

Bialsk Padkaski, 19 Aprd 2023
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as of 31.12.2020 e |
Opening balance: 155, 941,244 49 107,370,144.24
+ shares of UNIDEVELOPMENT SA 60,555,434 .00 40,555 484.00
- other - UNIDEVELOPMENT Sa 28,790824.2 28,790 824.26
- shores of BUDREX SP. 2.0.0. 18,000,150.00 18.000,150.00
- shares al 000 STROJIMP - L7240
~ shares af UNEX CONSIRUCTION $p.7 0.0 14.959.80 1495980
~ shexes of UNIBEF PPPSP.Z20.0. 5,00000 5.000.00
- shares at UNIHOUSE SA 48.592.824.63 -
Incregses: 3,711,573.00 43,592 R24.43
-contribution in kind of UNIHOUSE 54 3,711.523.00 48.592824.63
Decraases: - - 1.724.20
- sales of shares of STROJIMP - 1,724.20
Closing balance: 159,672,17.6% 155,951,244 69
~shares of UNIDEVELOPMENT SA 40,555,484 00 40,555 484,00
~other - UNIDEVELOPMENT SA 28,790.824,24 28.790.824.28
- shares of BUDREX 5P. 2. 0.0. 18,000.1.50.00 18.000,150.00
- shares of UREX CONSIRUCTIONSP.20.0. 1495980 14,959.80
- shares of UNIBEP PPP SP.7 0.0 5.000.00 5,000.00
- shares of UNIHOUSE SA 52,304,397.43 48.592824.43
Investments in other entities ¢z of 31.12.2020

Vot of shores [Adprstmenti ol [ oo o of
i A e winl ity shores shares held volesheld | nmethod
I_nideveloprment SA 50.555 484 00" 40.555 484 007 97. h
2 lrihcuse SA 52.304,397.63) 52,364.397.63} .
3 Mnex & lion $p.Z0.0. 16,959 4 14,959, fidl
{_[Budiex Sp 0.0, 18,000,150 ¢ 18,000, 1 50. hut
5_linbep PPPSp.z0.0. 5.000 B 5,000, A
* Ine armount Coe1 NOT 1aEe info Secoun! aquily ond oiher payments
No.| cre copital| Other coplials (Net profit/loss|Vake of assets| Fixed assehs | Curent assels
]

,638.11) 31.594.534.74 297,753
144;¢ 113,984.91] 174,758,

195, 062891 _ Bad
035,32 2.030,241.89] 1,293, 44,150.19]
TR 43104 E| 431047 36.764469

Canying amount of g of o |e

Ha. Campany hama shares shares heid vates held method
1 ik SA 40.555.484.( 97.83" L X fut
2 {Uninouse SA 48.592.624.. 1 1 ul
A jinex Ci on $p.70. 0 18959, I il hat
4 Burex$p 10.0. 18.00C.150. | i tul
3 Mnbep PPPSp.70.0. 5,000, I il h

Valoe of
K. tquity ot | revenves trom
sches

1 153.664 6381 . 0 & 580, 9 24.300.78504]
2 48,572.824.43 & 30378.849.94
3 82,1956 s somsatd]”  gesaerze_ 22900  anposes]  1iazs)|

4 130182096 (1302557419 59387513 39821950.44) 15.541.678.22] 2418025277 25M05 74077 931294343
S5 -18,151.75 670.40) 4.598 42 4.5%8.42 22.750.1

Bistsk Poctosid, 19 Apit 2021
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6.34. Management Board and Supervisory Board

MANAGEMENT BOARD

The Manaogement Board of UNIBEP 5A acts on the bass of the provisions of the Commercial Companies Code,
the Arficles af Assaciation of the Compony, end the By-Laws of the Management Board. The Management Board
of the Company consists of one or more members, Members of the Management Board, including the President
of the Management Board, are appointed and dismissed by the Supenvisory Beard for a joint three-year term of
office. The number of members of the Management Board shall be determined by the Supervisory Board.

As of the day of drowing up these financial statements, the mManagement Boord of UNIBEP SA includes the
iollowing persons:

- Leszek Marek Gotgblecki - President of the Management Board

- Stowomir Kiszycki — Vice-President of the Manogement Board

- Krzysztof Mikotajczyk - Vice-President of the Management Board

- Adam Poiifiski - Member of the Management Baard

On 4 November 2020, the Supervisory Board of Unibep SA adapted a resolution on appainting Mr Adam Polirfiski
as a member of the Management Baard of the Company effective from 1 Jonuary 2021,

SUPERVISQRY BOARD

The Supervisory Board of UNIBEP SA acts on the basks of the provisions of the Commerciol Companies Code, the
Articles of Association of the Company:, and the By-Lows of the Supervisory Board. The Supervisory Board includes
5 to 7 members, oppeintfed and dismissed by the General Meeting of Shareholders for a joint three-year term of
affice.

As of the day of drawing up these finoncial staternents. the Supervisory Board of UNBEP SA includes the following
persons:

= Jan Mikotuszke — Chaimman of the Supervisory Board

- Beata Maria Skowronska — Deputy Chairman of the Supervisory Boord

- Waijciech Jocek $tajkowski - member of the Supervisory Board

- Jarostaw Mariusz Betdowski - Member of the Supervisory Board (independent}

- Michat Kotosowski ~ Membaer of the Superviscry Board (independent}

- Poawet Markowski - Member of the Superviscry Board (independent)

- Doriysz Marion Kacprzyk - Member of the Supervisary Boord (independent}

6.35. Shares held by or rights to shares of the members of the
management and supervisory bodies

Management Board

Name and turnome Posltion Number of shares hekd Number of vates shore In the total numb?ﬂ!

No. {company] of votes (over 5%}
President of the
! Lesek Morek Gotabiecki Manogement Board ¢%0.00 £7000 —
2 Vice-President of the _ _ _
Stawomir Kiszycki managament Board
3 Vice-Presdent of the . . —
Krysziot mikotolezyk Managemen Board
Member of tha _ . _
Adam Polinski Management Board
Supervisory Board
T nameondsamame g b - Share In the fotal number
| No, (company] Pozttion Number of shores held Number of voles of voles (over &%
Chobman of the
! Jon mikousko Supevory Board kbt o620
2 Beqlg Moria Skowrofitka D”S:” Ch"'"":;‘:;'“ 5,500,000 5,500,000 15.68%
member of the
3 Woiciech Jocek Stajkowskd Managemeni Boord 2500000 2.500.000 7.13%
4 Jorostaw Mariusz Betdowski Member of the . . _
manegement Boord
5 Michat Kolosowsd Mernber of the . _ —
Management Boord
s Powet Markowsd Member ot the . . _
Manggement Bogrd
7 Mmember of the N . _
Darusz Marion Kacpevk Maonagement Board
Balonce occondng 1o the inowedge of UNEP SA as of 31.12.2020
Biekk Podiasii, 15 Aprl 202)
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Bazenna Lochocka, member of the Supervisory Board of Unidevelopment SA is the holder of 2,500,000 shares of
Unibep SA, the number of votes is 2,500,000, which gives 7.13% of the tatol number of votes.

The Company did not issue any securities. which give special control rights.

There is no employee stock ownership plan implemented at the Company. The Incentive Scheme is described in
Section .10,

Bietk Podlaskd, 19 Aprl 2021
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4.34.Information on personal, factual and organisational relations
between members of the Management Board and Supervisory
Board and certain shareholders with at least 5% of votes at the
General Meeting of Shareholders of UNIBEP SA,

MANAGEMENT BOARD

- Lleszek Marek Gelgbleckl - is not related 1o any sharehaolder holding at least 5% of votes at the General
Meeting of Shorehoiders of UNIBEP SA,

- Slawomir Kiszyckl - is net reloted to any shareholder holding at least 5% of votes af the General Meeting
of Shareholders of UNIBEP SA.

- Kroysziof Mlkolajezyk — is not related to any shareholder holding ot least 5% of votes at the General
Meeting of Shareholders of UNIBEP SA,

- Adam Pelinsk - ks not related to any shareholder holding at least 5% of votes at the Genercl Meefing of
Shareholders of UNIBEP SA.

SUPERVISORY BOARD

- Jon Mikoluszko is the husband of a shareholder {Mrs Zofio Mikotuszko) holding atleast 5% of votes at the
General Meeting of Shareholders of UNIBEP SA.

- Beata Marla Skowronska - shareholder holding at least 5% of votes at the Generol meeting of
Shareholders of UNIBEP SA.

- Woaiclech Jocek Stajkowski — shareholder holding af least 5% of votes at the General Meeting of
Shareholders of UNIBEP SA,

- Jarostaw Mariusz Beldowskl - is not related to any shareholder hoiding of least 5% of votes at the Genercl
Meeting of Shareholders of UNIBEP SA,

- Michal Kelosawski - is not related to any shareholder holding at least 5% of votes at the General Meeting
of sharehaiders of UNIBEP SA,

- Powel Markowski - & not relcned to any shareholder holding at least 5% of votes ot the Generol
Shareholders Meeting of UNIBEP §.

- Darlusz Maran Kacprzyk - is not re)c!ed to any shareholder holding at least 5% of votes at the General
Meeting of Sharehclders of UNIBEP SA,

6.37. Salaries of members of the Management and Supervisory
Boards

SALARIES OF THE MANAGEMENT BOARD:
For the perlod 01.01.2020-31.12.2020

Nome and surnarme Sakary Bonus for prodit ter 2019 pald In Tatal

450,797 8

4507978

450,797

1,352,393.43
For the period 01.01.2019-31.12.2019 ~restafed
Name and sumame Sakary Sickness benefy |°"* for Brofi for 2018 paid Total

Leszek Marsk Gotgbiecki 744,000.00 g 551,288.51 1,295,288.5]
Btawomi Klszycki 644,079.1 4 551,288.51 1.215.347.64
Hon Piotrowsid 5,578.34 413,444 38 419.042.72
[Krzysztof Moy $12.000 k: 2775323 889,532.23
[Totak 2,020,079.]4 5,578.34 1,793.575.63 3.81%.231.13

SALARIES OF THE SUPERVISORY EOARD:
For the period 01.01.2020-31.12.2020

Income of a member of the Supervisory Board
Name and me Pavenue | under on employment contract with UNIBEP SA Total

Han Mikotuszko | 454,000.00 456,000,

Blelsk Pediaski, 19 Apd 2021
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For the period 01.01.2019-31.12.201¢ - restated

Income of a member of the Supervisory Baard
Name and sumame Revente | yngeran contract with UNIREF SA Total
45.5.!.‘0).% 458,
145,439 8, 145,435 87
50,000.000 53,000 120.000.00
61.0.59.% 42,059 23
85.314.5: 85.314.52
40,000, 50.000.
50.783.2; 1 40.783.27]
$19, 516.!ﬂ 40,000.000 70%.894.89

In addition, in 2020, no purchases were made from persons closely related fo the Maonagement Board and
Supervisory Board, the employment salares were paid o persons related to members of the Manogement Board
and Supervisory Board in the omount of 883.7 thousand PLN, and in the comporable period: purchases — 38.8
thousand PLN. salaries - 913.4 thousand PLN.

4.38.Transactions with related entities through members of the
supervisory body of the Company

In 2020. there were no transactions other than those based on market conditions. the one-off or fotal value of
which would exceed the equivalent of 500 thousand EUR converted into PLN,

6.39. Contracts concluded between UNIBEP SA and members of the
management bodies

The President of the Management Board. the Vice-President of the Management Boord ond the Member of the
Management Board of UNIBEP SA are employed by UNIBEP SA on the basis of managerial contracts concluded
for the duration of the term of aiffice of the Management Board (fixed-termn employment contract) in connection
with their work and function on the Management Board.

At present, Leszek Marek Gotgbiecki, President of the management Boord and Compaony Directot, Stawomi
Kiszycki, Vice-President of the Management Board and Financial Director, and Krzysztol Mikotajezyk, Vice-
President of the Management Board and Canstruction Director. are bound by employment cenfracts concluded
on 16 June 2020 for a definite period of time - unlit the expiry of the Management Board member mandate
fallowing the end of the sixth three-year term of office of the Management Board.

Adam Polinski, Member of the Management Board and Director of the Infrastructure Branch, is bound by on
employment contract concluded on 30 December 2020 for a definite period ~until the expiry of the management
Boaord member mandate following the end of the sixth three-year term of office of the Management Board. mr
Adam Polifiski was oppointed member of the Management Board of the Company for the sixth term of office as
of 31.01.2021.

Pursuant fo the provisions of the aforementioned contracts, the President of the Management Board of UNIBEP SA
Leszek Marek Golgbiecki und Vice-Presidents of the Moncgement Boord of UNIBEP SA Stawomir Kiszycki and
Krzysztaf Mikotajczyk are entitled ta on annual bonus for 2020 and far subsequent years, calkculated on the basis
of consolidated net profit of the UNIBEP Capital Group, subject to the fulliment of addifional conditions, for each
financial year, in the omount of 1.5%.

Pursuant to the provisions of the aforementicned contracts, the President of the Management Board and Director
of Infrastructure Department of UNIBEP SA Adam Palifski is entitled ta an annual bonus for 2021 and fer subsequent
years, caleulated on the basis of the corsalidated net profit of the UNIBEP Capital Group, subject to the fulfiment
of additional conditions, tor each financial year, in the amount of 1%.

In oddition to their salaries, the President, Vice-Presidents, and Member of the Manogement Board, the employer
guarentees o payment of compensation In the ecmount af 3 times the average manthly salory of the employee,
in the event of termination of their employment contract by notice of the emplayer for reasons not attributoble to
the Fresident. Vice-President. or Member of the Management Board. The President, Vice-Presidents, and Member

Siekk Podiaski, 19 Apil 2021
page

13.09.2022 kl 14:25

Brgnngysundregistrene

Side 200 av 208



Brgnngysundregistrene Arsregnskap regnskapséaret 2020 for 994859242

Do o

UNTBEF S

Seponie finondiol statement fr the yeor ended 31 December
S1aNAaNCt famounts in e Xbles are crprened n PIN unles otherwie sialed)

rercariees 1 UNTDEP

of the Management Board shall not be entitled 1o other remuneration components specified in the Corparate
Callective Labour Agreement.

In addition, the President of the monagement Board, Vice-Presidents of the Management Baard. and the Member
of the Monagement Board of UNIBEP SA oko signed non-competifion agreements with the Compony for the
duration of their employment {the prohibition of competition applies for the entire duration of the employment)
and nan-competition agreements applicable after termingation of employment {the prohibition of competition
applies for & manths after termination of their employment). For the duration of the non-competition ¢lause (for o
pericd of 6§ monthsl. the President of the Management Board, Vice-Presidents of the Management Baard, and
the Member of the Managerment Boord shalkbe entitled 1o compensation amounting to 25% of the salaryreceived
by such persons before temination of their employment relationship. which shall be paid in six equal instalments.

6.40. Assets and contingent liabilities, guarantees

6.40.1. Assels and contingent liabllities

Contingent finbilities on guarantees and sureties granted to other entilies are mainly guarantees issued by banks
and insurance companies o the benelit of the partners of UNIBEP SA 1o secure their claims under construction
confracls. In the cose of using the guarantees issued for their benefit, banks ond insurance companies are enfitied
to the right of recourse against the Company. Guarantees provided to the cllems of UNIBEP SA are an aoltemnative

. way af securing the retained guarantee deposits. - - -

a1 ol 31122020 ol 2l 22ty

CONTINGENT ASSETS 100,000.00 832,501.00
From other entilles 100,000.60 832,401.00
Bills of exchange received as security 100,000.00 £32,401.00
CONTINGENT LARIUTIES 143 592,582.98 44,803.751.81
To reloted pafies 15,117,835.3¢9 841
Sursties granted 15,117 .836.39

To othef entiles 122 474.744.5% 17, ’4? 47° 51
Disputes 128,474,746.5% 17,842,470 51
Bills of exchange issued o security - 100.000.00

DISPUTES

The loliowing changes have token place in comparisen to the information on disputes. included in the separate
finoncial stotements of UNIBEP SA for 2019 and @3 2020:

Clalms against Unibep SA

EG BYGG OS10 AS [cunent name Elendomsgruppen Cslo AS). On 5 Apdl 2017, the Count received a lowsuit frorm
the investor, filed against Kvartal | for payment of 4,000 thousand NOK for defectt of wooden gangways on
walkways ond boiconies. Unibep filed o stotement of defence, claiming, among others. that the gangwaoys hed
been made comectly, and that the claim had been filed 1oo kale since the defect wos discovered, and that. in
additien. the claim was time-barred, The claim of the Investor was finolly increased to the amount of 4.511
thousand NOK. The parties reached a settliement under which Unihouse will perform repatr works and the Investor
will pay 1,900 thousand NOK for the work. The setflement document wos signed by the parties. Repairs are
underway and will be completed by summer 2021,

"Kontrost” Krzysziof Koc. In February 2020, the Court received a lawsuit claim from the investor for payment of 441
thousand PLN. The claim relates to the payment of a contractual penalty for o delay In investment exacution.
There was an exchange of court conespondence between the paries to the dispute. Hearings were held on
29.06.2020 and 14,07.2020, The court admitted evidence from an expert opinion on consiruction, which was drawn
up {favourable for UNIBEP SA), During the hearing on 30 December 2020, an expert provided o festimony. ond
then the porties declared their readiness to conclude o selflement consisting in payment of the amaunt of §
thousand PLN by UNIBEP SA to K. Koc and o waoiver of turther cleims against UNIBEP raised in the lawsuit claim by
K. Koc. A setttement has been reached, and we ore cumently awaiting the seftiement to become final.

Deven sp. 7 0.0. Sp.k. On 20 January 2020, o payment order was issued, charging Unibep SA and Klimar Plus $p. z
6.0, jointly and severally with the omount of 554 thousand PLN. The plaintiff demands a remuneration payment.
The first hearing was held on | December 2020, and some of the witnesses were heord. Cther wilnesses will be
heard in writing. The court committed the parties to attempt a setflement. The pomes agreed to a meeting. The
next hearing s scheduled for July 2021.

Claim lawsuits for 498 thousand PLN (lor the construction of Zoliborz artystyczny] and 661 thousand PLN ffar the
construction of Rende Wialracznal] brought by kefbud Konstrukcle Sp. 1 ©.0. Sp.k. and Rafbud Konstrukcle Sp. ©
o.o. concem the amounts deducted frem controctual penaifies imposed for defays in contract penormcnce
Unibep SA filed objections in all the cases and is waiting for the next hearing dates to be set.
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A claim for 955 thousand PLN for compensatian, damages, reimbursement af medical expenses, care. fxed
annuity, interest refcted to an accident on 14 November 2017 ot o construction site in Heimdal, Norway of a
Unthouse $A employee who was crushed by o medule during ihe assembly of modules. The employee suffered
serious life-threatening injuries. On 29 July 2020, the lawsuit claim of the injured party was served ogainst AXA
Ubezpieczenio TUIR SA. Unibep SA and Unihouse 5A. All three entities were sued in salidum.

Until the date of publication of these financial statements, three hearings were held ot which witnesses were:
heard, The Distict Court ordered all detendants jointly ond severally to pay the plaintift a monthly sum of 2,700
PLN. The date of the next hearing has not been sef yet. We are currently waiting for court-appointed medical
experts to provide their apinion.

Demand of the LC Comp investor. On 22 October 2015. a lawsuit claim for o payment of 1,249 thousand PLN was
fled by LC Corp Invest XV 5p. T 0.0. PROJEKT & Spdlka Komundylowa due to delects present atf the faciity
censtructed by Unibep SA at ul. Powstancéw 33 in 2gbki. Unibep SA does not accept the claim. The Court is in the
process of hearing the witnesses of both parties, and experts will be oppointed subsequently. The hearing originalty
scheduled for 2 July 201% was first posipaned until Moreh 2020, after which it wos postpaned without a deadiine.

The lawsuit claim of Pawet Kardas against Unibep SA for the amount of 70 thousand EUR wos brought to the Court
on 18 December 2019. The Company was sued on cccount of claims resulting from the final invoice for the
execution af finishing works on the Bod Oeynhausen contract. Unibep SA is of the opinion that the works were not
performed aceording to the technology and ore {aulty. In addition, confroctual penalties for the delayed work
were withheld, which in tum made it impossible to release the building for use on time. The plaintiff questions the
legitimacy of the deductions and demands the full amount plus interest. The case is a! the stage of written
preparatory proceedings.

Compensation cases conceming fotal accldents on the Ploza construetion site In Suwalld (the construction was
comed out by the consortium of UNIBEP SA -51% and mostostal Biatystok -49%). The case is aof the stoge of
supplementary expert opinions on occupational health and safety. The date of the next hearing has not been set
yel. Due to the insurance held by the Company and the consortium member, the case should not encumber the
costs of Unibep SA.

Cases flled by Unlbep SA

©n 12 October 2018, the Consortium of UNIBEP SA and Mast sp. 2 0.0, filed o lawsuit claim with the Regional Court
in Blatystok, Ist Civil Deperiment, against the Reglonal Roads Autherity In Podlasle for a payment of 8,284 PLN in
confractual penalties, in connection with withdrowing from ihe contract, ond 23,243 PLN in awdliory claims on the
Sokdtka- Dgbrowo Biatostocka investment. The cose has been refermed 1o the Economic Depariment. Witnesses
were heard during the first two hearings heid on 24-25 June 2019 aond 25-27 September 2019. On & November 2019,
the iowsuit cloim wos increased by 4,807 PLN thousand for cloims arising frem the final settlement of the contract.
The defendant filed a response to the increase of the lawsuit claim, the Court gave the plaintiff time until 29 May
2020 1o file a response 1o the response of the defendant. An answer was filed. Further witnesses will be heard and
requests for evidence on the acceptance of expert opinions will be examined in the course of the legal
proceedings. On 31 December 2020, UNIBEP SA filed anincrease of the lowsult claim by the amount of 8,284,424.00
PLN paid under a PIU guarantee. The court obliged the Regional Roads Authority in Padlosie to submit an answer
to the extension of the lawsuit claim within 3 months from the delivery date of this letter. The Regional Roads
Authority in Podlasie filed its response to the extension of the lowsuit claim on 9 April 2021.

In mid-November 2018, the Company was served with a lowsuit cloim filed by the Regional Reads Authorty in
Podiasie against the Consortium on 1 October 2018 with the District Court in Biatysiok for o payment of a
confraciual penalty in the emount of approx. 8.284 thousand FLN on account of withdrawal from the contract.
On 14 August 2020, the Regional Roads Authority in Pedlasie filed a court conespendence to the competent court
{delivered 1o the attomey of the consortium cn 26 November 2020], which constituted an extension of the abaove
lawsuit claim by a demand e award the Ordering Party additional compensation exceeding, according to the
Ordering Party, the value of the aforementioned contractua! penalty, ie. the amount of approx. 104 M PLN.
Thereicre, the total value of the above-mentioned claims of the Ordering Party is curently approx. 112.3 M PLN,
As indicated in the above-mentioned corespondence, the additional compensation was calculated by the
Ordering Party as the difference behween the amount of gross remuneration for the Consorfum under the
Contract and the amaount of grass remuneration under the confract concluded by the Ordering Parly with the
contractor continuing the Investment project, less the amount of contractual penalty for withdrawal from the
Ceontract. The demand tor payment of additional compensation Is a continuafion of the Ordering Party claims
against the Consortium resulting fram the withdrawal from the Contract by the Ordering Parly,

On I March 2021, we filed our response to the extension of the lawsuil claim by Regional Roads Autharity in
Podlasie.

The Court shall decide whether the withdrawal from the Contract by the Crdering Party is legitimate and what
claims orise therefrom. However, the Consortium is of the opinion that it has effectively withdrawn from the
Cantract, thus all claims reised by the Orderng Party have no legal basis, The Consortium maintains s position
that, simiarly o the cloim of the Ordering Parly for poyment of contractual penolly for withdrowol from the
Contract, also the claim of the Ordering Pary for additionol damages is entieely unfounded.

To sum up. a court dispute is curently underwoy between the parties. in which coses for poyment have been
Jjoined for joint consideration. involving claims by the Consortium. for a total amount of approx. 44.6 M PLN, with
the lawsuit claim by the Ordering Party for poyment of contractual penolty for withdrawal from the cantract in
the amount of approx. 8.3 M PLN, and odditional compensation in the amount of approx. 104 M PLN, i.e. for a
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total omount of approx. £12.3 M PLN plus interest.

The Company lully disputes the domoge allegedly suffered by the Ordering Parly. both as a rule and os to the
amaunt. The Issuer 5till believes thot it has eifectively withdrawn from the Conlract, thus all claims raised by the
Crdering Party have no legel basis. The Company maintains that the circumsiances described above ollow this
dispute 1o be still considered as neutral for the cument results of the Unibep Group. Al the same time, the ksuer
stipulates that this aspect will be subjected 16 thorough analysis. in particular in relation ta linancial audit activities
performed for the purposes of preparing financial statements.

On 2% march 2019, The Consortium of UNIBE? SA and PORR SA filed a lowsuit claim ogainst the Generol Dlrectorate
for Natlonal Roads and Motorways for a payment of 14,224 thousand PLN in total {including 5,078 thausand PLN
by Unibep SA) due to additional warks on the Recoenstruction of the 58 nationol rood Investment. On 25 Aprl 2019,
an order for payment of 144 thausand PLN was issued in the course of the writ-of-payment proceedings against
which the defendont has liled an objeclion. After an exchange of court comespandence, the fitt hearing was set
for 9 apil 2021. During the hearing before the Dislict Court in Warsaw., the Court heard some of the withesses. The
court accepted our evidence motion ond oblged the Directorate General for National Roads and Motarways to
submit the relevant documents (intemal letters from the Engineer concerming the demolition of the pavernent,
which the contractor did not have), The court set anather hearing for 16 July 2021 &t which the remaining withesses
will be heard.

The lowsuit claim ogainst the Municipolity of tapy. On 12.07.2018, UNIBEP SA filed a lawsuit claim with the District
Court in Biahystak, 7th Commercial Department, for o payment of the amount of 2,134 thousand PLN (including
957 thousand PLN due to contractucl penalties in connection with withdrawal from the coniract and 1,177
fthousand PLN due to additional cloims on the investment project). The detendant filed an answer to the kiwsuit
claim, which was served on 08.08.2018. The case was refened to mediation fwith no settiement as a result]. On
10.04.2019, & hearing was held, during which the mMunicipality of tapy informed that it had filed a counterclaim
the day before [contractual penglly far withdrawol of 957 thousand PLN, contractual penally for untimely
poymenis to subcontractors 957 thousand PLN end a claim for damoges of 1,454 thousand PLN]. The counterelaim
was served on 28.08.2019 - a response to the lawsuil claim has been filed. The court again referred the case ta
mediation - the parties again engaged in settlement discussions without success. Three hearings were held. An
order was made for expert evidence to be admitied. We are awaiting a decision of the court on the selection of
an expert to provide an oplniocn,

A lawsuit claim was filed against Alelier Zallborz Sp. 1 0.0. for payment of 2.174 thousend PLN. The debt includes a
claim for the retumn of a guarantee deposit retained for goed pedormance of the contract during the guarantee
period. On 03.08.2020, a preparatory hearing was held, during which the caurse of the hearng evidence was
estoblished. During o heoring hefd on 7 Gecember 2020, the court set a deadiine tor Atelier loliborz sp. 2 0.0. to
submit evidence on the merits of the dispute. falling which the court would issue a judgement during closed
session, On 20.01,2021, the court sent the above-mentioned summans. We are awaiting the niing in the case.

On 14 June 2020, Unibep SA Red a lowsuit cloim agdainst Sjusjeen Prima Utviiding AS for a payment of the total
amount of 8,599 thousand NOK plus Interest for additional works perfarmed and charges for operating costs at
the Sjusjoen the View investment project. We are waiting for the hearing date to be set.

The investor, Aureus Residenzbau GmbH, retained a part of the refmuneration paid to Unibep SA for the execution
of the Kreteld contract. On 27 August 2020, anether heoring was held. The court awarded Unibep SA the sum of
218 thousand EUR plus interest, The investor lodged an appeal. Unibep hos joined this appeal.

On 27 April 2020, Unlbep SA and Prred: twa Kemunlkacyjnego $p. 1 0.0, filed d joint lawsuit
cloim ageinst the Regional Roads Auihorify in Podlus!e for o payment of the total amaount of 4,453 thousand PLN,
of which the demand of Unibep SA amounts to 1,391 thousand PLN, as payment for additional works under the
contract regarding the construction and exiension of the provinclal road no. 645 along the Nowogrdd-tomia
section. including o bypass arcund Stare Kupiski. On 14 July 2020, the Consortium received a copy of the response
to the fawsuit claim together with the request of the court 1o comment on the possible mediation in the case. A
mediator was appainted. The fist mediation meeting was held, during which the parties agreed thot the
defendant would once again carefully and thoroughly review all of the claims and demands of the plaintiff by
the end of April 2021.

The investor Strandkanten Pluss I K§ suspended payment of the lost invoice issued under the Standkonten
construction project in Tromso. The investor does not question the amount of the invoice. The amaunt is withheld
as security for claims related to defects reported by the communily of residents. Under the agreement concluded
with the investor, Unibep SA has been removing the reported defects since mMay 2019. and the completion of the
warks is planned for speing 2021. The parties extended the deadiine to pursue claims until T June 2021, In the first
days of December 2020, the cose was retered 1o a law firm in order to aftempt to close the dispute amicably.

“MS-BUD" Macle| Senktas. Unibep SA is cloiming poyment of 281 thousand PLN as o controciuot penally in
conneaction with failure to remove reported defects within the prescribed time Emit within the quality waranty
period. A hearing was held on 05,10.2020 and o witness called by the plaintiff was heard. Due to the faiture of the
defendant to appecr ond answer court comespondence, the court entered o defoult judgement on 19 Octlober
2020 awarding the amount claimed. On 2 December 2020, the verdict was granted with an enforcerment clause.
A motion for the initiation of the enforcement was filed. The bailifl has token steps to enforce the chaim.,

The case brought by Unibep SA against Witraz $p. 2 a.0. for the payment of 408 thousand PLN, heard by the District
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Court in Biatystok. The subject matter of the case is a ckiim for damages for defects in window joinery under the
Kjeller Gard contract, Witraz motioned to dismiss the fawsuit claim. The claim was directed to Witraz as a recourse
claim, ofter the investor on the Kjeller Grad project made a similor claim against Unihouse SA. Eventually. in the
course of a Norwegian court case, a setiiement was concluded with the investor and the community, on the basis
af which Unihouse underiook o replace the window joinery in apartments indicated by Norweglan experts after
an inspection. In the course of a court proceeding before the Polish court. the fock of documentation confirming
the parameters of the suppled joinery proved to be problematic. Witraz has never provided such documentation.
As aresult, it was not pessible to find on expert who could undertake to prepore on opinion on the causes of the
defects in the window joinery. The hearing of 24 September 2020 wos adjourned fo atfempt settlement. At a
meeting of the parties, it was agreed that the parties will cooperate in the supply of woodwaerk, for which Unihouse
SA will receive a discount to compensote for the costs incued by the Company. A droft setllement ond a
cooperation contract are being prepared.

Cases flled by Unibep SA and Budrex 5p. z 0.0.

On 20,08.2019, a lawsuit cloim wos filed with the District Court in Biatystok for payment of 4,744 thousand PLN for
additional costs on the tapy Markowszczyzna investment project, including: to Budrex sp. 2 0.0. - 1,084 thousand
PLN ond to Unibep - 3,458 thousand PLN. The oforementioned amounts concermn unforeseen costs, i.e.: caused by
additional warks related, among otners. to the change of the technology of the warks - 1,05).000 PLN incurred by
Budrex sp. 7 6.0 for increased costs of oggregate transport in the investment area caysed by o detour—3,658,000
PLN incurred by Unibep and 34,000 PLN incured by Budrex sp. 2 0.0, By the order of 4 March 2020, evidence rom
an apinion of an institute was admitted. The Institute presented an opinion In the case, in which if recognised the
costsincured by Budrex sp. z 0.0. in the amount of 207 thousand PLN, and in the case of Unibep $A —in the amount
of 1,995 PLN as justified. Despite stating that the claims were justified. the Institute pointed out that in its opinion the
amount of the costs incurmed had not been proven in the case. Because the opinion is highly ambiguous and does
not prejudge the legitimacy or otherwise of the claims, objections to the opinionwere prepared. On 29 Septermber
2020, o supplemental opinion wos served over objections filed by the defendant. Objections to the opinion and
a complaint abou! the costs awarded fo the Institute for its preparation were raised {the objection wos not
accepted by the court}. We are curently owaiting information that the opinion has been recelved by the court.

6.40.2. Guarantees

- g0 erel3NZA17 }

o as af 31.122020 restated
GUARANTEES RECEIVED 15,387,529.05 91.845,301.24
Fromn related eniities - 27400921
From other entiies 15,887.529.85 $1.571.292.03
GUARANIEES GRANTED 390,728,145.89 351,704.934.23
To related entities 10,560,000.00 10,368,000.00
To othar entifies 380.168.165.8% 341.336.939.23

In 2020, a guarentee for the amount of 165,154,931.52 PLN was granted and guarantees were received in the
omount of 5.001,344.39 PLN.
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6.41. Effect of the COVID-1% coronavirus epidemic on the operations
of Unibep SA

Informatiaon on the possible effect of the COVID-19 coronavirus epidemic on the operations of Unibep SA was
included in the consolidated financial statements of the UNIBEP Group for 2020 - paragraph é.40.

6.42. Events after the balance sheet date

Closing of the existing Band Issue Prag and of a new Bond lssue Programme

©On 3 March 2021. the Management Board of UNIBEP SA adopted a resolution on: i} clesing the existing Bond Issue
PFrogramme [adopted under the resohdion of the Management Board of the Company of 17 January 2019 on
establishing the Bond ksue Praogramme ond the resolution of the Supervisory Board of the Company of the same
day on giving consent {o implementation of the Bond Issue Programme). under which, in accordance with the
cantent of curent repori no. 11/2019, a total of 340,000 series F bends were ssued of the face value of 100 PLN
eoch and the total face value of the issue amounting to 34 M PLN, the buyout of which will take ploce an 15
February 2022, and ii) establishment of a new Bond (ssue Progromme. (RB 13/2021}

On 29 March 2021, having carmied out a reduction, the Management Boord of the Compony adopted aresolution
concerming the conditional allocation af 500,000 series G bonds to investars at the issue price equal to their
naminal volue of 100 PLN, on eondifion that the bonds ore paid up by the investors no later than on 31 March
2021,

©On 29 March 2021, the Issuer purchased 28.877 series E ordinary bearer bonds with the total nominal value of
2.887.700.00 M PLN in oeder o redeem them. {RB 19/2021)

On 31 march 2021, the Management Board of Unibep SA has announced the payment of 500,000 bonds. and
thus the issue of series G bonds as of 31 March 2021 (RB 20/202i).

Information and other significant events after the bolance sheet date are included in the Report of the
Management Baord on Activities of the UNIBEP Group for 2020 — Section 4.5.
6.43. Employment structure

AVERAGE EMPLOYMENT

as of 31.12.2020 ds of 31.12201%

e B L . restated
white-collar workers 583 584
Blue-callar workers 227 208

TOTAL 810 822

6.44. Informaticn on contracts with entities authorised to audit
financial statements

On 04072019, the Supervisory Boord of UNBEP SA selected Deloie Audyt Spétka z ograniczong
odpowiedziolnoiciq Spotka komangdytowa, with its regisiered office In Warsaw at Al Jano Pawta Il 22 to review
and audit the financial statements tor 2019-2021.

The controct concluded on 248.07.2019 tor the review ond audit of the separate and consolidated reports defines

the annual remuneration of 292,000 PLN per year plus additional costs.

On 21,01,2019. a contract was concluded tar the audit of the financial stolements of the operations of UNIBEP SA
an the Nonwegian market according 1o Norwegion stondards with Deloitte AS Oronning Eufemias gate 14, NO-
0103 Oslo, for the omount of 90,000 NOK plus additional costs.

The above-mentioned amounts are net amounts.
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7. Approval of the financial statements

The Company prepared the financio! statements for 2019 in cccordance with the Intemactional Accounting
Standards. On 15 June 2020, these financial statements were approved by the Ordinary General Meeting of
Shareholders of UNIBEP SA.

These financial statements were authorised by the Management Boord of Unibep SA.
The publication date of these financial statements is 19.04.2021.
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SIGNATURES OF ALL MEMBERS OF THE MANA BOARD OF UNIBEP 5A

President of the Management Board

Leszek Mavek Gotgblecki

Vice-President of the Mancgement Board

Stawermir Kiszycki

Vice-President of the Management Board

Xrryiniol Mikolaje Tyk

member of the Management Board

Adem Paliiski

SIGNATURE OF THE PERSON ENTRUSTED WITH BOOKKEEFING

Chiel Accountant

Krystyna Kobylliiska
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Telephane: (45 85) 731 20 00, Lax: (&8 85) 730 68 63
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