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Resultatregnskap

Belgp i: NOK Note 2018 2017
RESULTATREGNSKAP

Inntekter

Salgsinntekt 6,7 3257734 275 587
Annen driftsinntekt 6,7 1498 377 1492 152
Sum inntekter 4756111 1767739
Kostnader

Progjektkostnad 2 526 348 275 587
L gnnskostnad 89 7976 908 8010594
Avskrivning pavarige driftsmidler og immaterielle eiendeler 13 1355 229
Annen driftskostnad 8 2682671 5499 531
Sum kostnader 13 187 282 13785941
Driftsresultat -8431171 -12 018 202
Finansinntekter og finanskostnader

Annen finansinntekt 14 28 751 574 68 613 148
Sum finansinntekter 28 751 574 68 613 148
Annen finanskostnad 14 426 738 062 248 884 497
Sum finanskostnader 426 738 062 248 884 497
Netto finans -397 986 488 -180 271 349
Ordineert resultat far skattekostnad -406 417 659 -192 289 551
Skattekostnad pa ordinaat resultat 2 17 182 045
Ordineart resultat etter skattekostnad -406 417 659 -209 471 596
Arsresultat -406 417 659 -209 471 596
Overfaringer og disponeringer

Utbytte 0 0
Udekket tap -406 417 659 -209 471 596
Sum overfaringer og disponeringer -406 417 659 -209 471 596
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Balanse

Belgp i: NOK Note 2018 2017
BALANSE - EIENDELER

Anleggsmidler

Immaterielle eiendeler

Utsatt skattefordel 2

Sum immaterielle eilendeler

Varigedriftsmidler

Driftdasare, inventar, verktay, kontormaskiner og lignende 13 62 683 63 901
Sum varige driftsmidler 62 683 63 901
Finansielle anleggsmidler

Investering i datterselskap 5 175 150 259 522 169 618
Investeringer i aksjer og andeler 11 1643131

Sum finansielle anleggsmidler 176 793 390 522 169 618
Sum anleggsmidler 176 856 073 522 233519
Omlgpsmidler

Varer

Sum varer 0 0
Fordringer

Kundefordringer 1214 506 276 250
Andre fordringer 490 437 546 297
Konsernfordringer 11 208 029 047 181 606 277
Sum fordringer 209 733 990 182 428 824
I nvesteringer

Sum investeringer 0 0
Bankinnskudd, kontanter og lignende

Bankinnskudd, kontanter og lignende 12 62 075 970 88 407 519
Sum bankinnskudd, kontanter og lignende 62 075 970 88 407 519
Sum omlgpsmidler 271 809 960 270 836 343
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Balanse

Belgp i: NOK Note 2018 2017
SUM EIENDELER 448 666 033 793 069 862
BALANSE - EGENKAPITAL OG GJELD

Egenkapital

Innskutt egenkapital

Sel skapskapital 34 8390 163 8390 163
Annen innskutt egenkapital 37 349 207 37 349 207
Sum innskutt egenkapital 45739 370 45739 370
Opptjent egenkapital

Annen egenkapital 4 -812 726 677 -406 309 017
Sum opptjent egenkapital -812 726 677 -406 309 017
Sum egenkapital -766 987 307 -360 569 647
Gjeld

Langsiktig gjeld

Sum avsetninger for forpliktelser 0 0
Annen langsiktig gjeld

Langsiktig konserngjeld 11 683 100 318 682 907 623
@vrig langsiktig gjeld 39508
Sum annen langsiktig gjeld 683 100 318 682 947 131
Sum langsiktig gjeld 683 100 318 682 947 131
Kortsiktig gjeld

Leverandergjeld 50 300 110 456
Skyldige offentlige avgifter 2470276 2 296 505
Kortsiktig konserngjeld 11 519 595 120 463 247 064
Annen kortsiktig gjeld 10 10437 325 5038 352
Sum kortsiktig gjeld 532 553 021 470 692 377
Sum gjeld 1215653 339 1153 639 508
SUM EGENKAPITAL OG GJELD 448 666 032 793 069 861
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LS Petroleum 3 AS
DIRECTOR’S REPORT 2018

Company sverview
LS Petroleum 3 AS (fommerly: AGR Holdings AS) offers manapement services to iis subsidiaries, which inwrn
offer services and technology to the global o1l and gas industry. The company is located in Oslp, Morway.

The company was incorporated at completion of the demerger of Petrolewm Services Holding AS in 2014,
It had a revenue of TNOK 4 756 in 2018 and the equity to asset ratie was negative 17(%. The annual resuit was
TNOK (406 418). The negative result is mainly attributable to write-downs of shares in subsidiaries.

The board is the opinion that the annual accounts provide a true and fair view of the company's assets, debt,
financial standing and result.

Central risks and uncertainty faetors

Marker risk
The activity level of the group and the oil and gas industry in general was higher in 2018 than in pevious years
due 10 & higher oif price and an uptum in the industry.

Financiol risk
The company and the group are 10 some extent exposed ta currency risks. The company has long-term interest-
bearing group debt and is therefore somewhat espased to mcreased interest rates.

Credit risk
The company mainly offers services to subsidiaries 5o there is litde risk that its customers not will be able to
ful il their financial obligations.

Liquidity risk
The board assesses the liquidity of the company to be sat isfactary. No efforts have been made to improve the
tiquidity risk,

Reseurch end developmient
The company does not have any ongeing research or development activities.

Golng concern

In February 2016 the Company s parent company AGR AS (formerly AGR Bidca AS) and its lenders signed a
leng-term financing agreement, whereby the lenders agreed to capitalize interests and postpone instalments uril
31 December 2018 (the “Standstill Period’), Agcording ta the agreement a new repayment schedule and
covenants for 2019 and onwards were to be agreed on or before the end of 2018, In 2017 the parent entity
initinted discussions on a new lang term financing srrangement for AGR. As a part of this process the lenders
have waived the EBITDA covenant 1o be tested at the end of Q2 2019 and extended the Standstill Period until 30
September 2019 10 ensure sufficient visibility on liquidity and covenans for the parent and its subsidiaries, untif
& new financing arvangement hias been arranged

Subsequent events

On 7 December 2018 a Share Purchase Agreement ("SPA™) was signed with Akastor taking ownership of AGR
A3, Closing of the transaction took place an 2 April 2019 The transaction was carried eut primarily as an asset
deal, whereby assets in the current AGR legal structure and the three legal entities AGR AS, AGR Consultancy
Services A3 (formerly AGR Steinsvik AS) and AGR Software AS, tagether with Akaster subsidiary First Geo
AS, were transferred to 8 new legal structure, which in tum was transferred to Akastor to cstablish the merged
cCOmpany.

Transaction subsequent to the balance date indicates that the market value of the Company s shares in
subsidiaries is significantly below book values g5 0f 31 Dacember 2018, As a result, the Compsny made a write
down of shares amounting te TNOK 347 414, In addition, the Company made a write down of TNOK 25 598 on
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Oslo. 21 .66.19

)L

Ceif Ghr, Salomonsen
Chairman of the board

Runar Nilsen
Birector
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INCOME STATEMENT

LS Petroleum 3 AS

OPERATING REVENUE AND EXPENSES Note 2018 2017
QOperating revenue

Revenue 8,7 3257734 275 587
Other operating revenue 8,7 1498 377 1492 152
Total operating revenue 4756 111 1767 739
Operating expenses

Goods and consumables used 2526 348 275587
Payroll expenses 8.9 7 976 908 8010594
Depreciation, amortisation and impairments 13 1355 229
Other operating expenses 8 2682 671 5499 531
Total operating expenses 13 187 282 13785941
Operating profit 8431171 -12 018 202
FINANCIAL INCOME AND -EXPENSES

Financial income 14 28 751 574 68613 148
Financial expenses 14 426 738 062 248 884 497
Net financial items -397 986 488  -180 271 349
Profit before income tax -406 417 659  -192 289 551
Income tax expense 2 - 17 182 045

Profit for the year -406 417 659  -209 471 596
Attributable to

Retained eamings 406417 659 -209471 596
Total appropriation 406 417 659  -209 471 596

20.11.2020 kI 21:03 Brgnngysundregistrene Side 6 av 24



- Brgnngysundregistrene Arsregnskap regnskapséaret 2018 for 913678745

STATEMENT OF FINANCIAL POSITION

LS Petroleum 3 AS

ASSETS Note 31.12.2018 31.42.2017
Fixed assets

Intangible assets

Deferred tax assets 2 - -

Total intangible assets - -

Machinery and operaling equipment 13 62 683 63 901
Total tangible fixed assets 62 683 63 901
Financial fixed assets

Investment in subsidiaries & 175 150 259 522 169 618
Investment in shares 11 1643131 -
Total financial fixed assets 176 793 390 522 169 618
Total fixed assets 176 856 073 522 233 519
Receivables

Trade receivablgs 1214 506 276 250
Other receivables 490 437 546 297
Group receivables 1 208 029 047 181 606 277
Total receivables 209 733 990 182 428 824
Cash pool 12 60 536 827 88 407 502
Cash and cash equivalents 12 1538143 16
Total cash and cash equivalents 62 075970 88 407 519
Total current assets 271 808.960 270 836 343
TOTAL ASSETS 448 666.033 793 069 862
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STATEMENT OF FINANCIAL POSITION

LS Petroleum 3 AS

ECUITY AND LIABILITIES
Equity

Pald-in equity

Share capital

Other paid in capilal

Total paid-In equity

Retained sarnings
Reiained earnings
Tetal retained earnings

Total equity

Liabilities

Nencurrent Habllities
L.oans from group companies
Other long-term liabilitias
Tatal noncurrent liabitities

Currant [labitities
Trade payables

Tax payable

Other taxes payable
Group payablas

Other current liabilities
Total current liabilities

Total liabilities

TOTAL EQUITY AND LIABILITIES

Csle, 21068 2018

Ler Chr. Salomonsen

Chairman of the board

Neste

11

11
1G

31.12.2018 3.12.2017

§ 390163 8380163

37 349 207 37 349 207
45738370 48732370
-812726677  -406 309017
-B12726 677 406 308 017
-T66 987 307  -360 569 647
683100318 682 907623
- 38508

683 100318 682 947 131
50300 110 456
2470276 2296 505
519585120 463 247064
10437 325 5038 352
532 853021 470692377

1215653339 1153639508

448686033 783 062 851

Runar Nilsen
Director
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CASH FLOW STATEMENT

LS Petroleum 3 AS

2018 2017

Qperating activities
Profit/{loss) before taxes -406 417652  -192 289 551
Non-cash adjustments lo reconcile profit before tax to nef cash flows
Depreciation, amortisation and impairment of tanglble assets 1355 229
Finance income -28 751 574 -58 613 148
Finance costs 426 738 062 248 884 487
Working capital adjustments:
Decrease (increase) in trade and other receivables and prepayments 2112640 -138362 113
{Decrease) increase In trade and other payables 2592 398 778 208
Decrease (increase) in other provisions -1 217 650 1770 408

-4 842 427  -147 831 468
interest received 6 265518 44 103 988
Nat cash flow from operational activities 1323091 -103727 480
tnvesting activities
Investments in shares and units -1643131 -~160 647 210
Net cash flows from Investing activities -1 643 131 ~160 647 210
Financing activities
Net change group cash pool 24 277 695 -6 396 682
Decrease (increase) group loans, subsidiaries - 301153 856
Repayment of group loan, parent company -40 000 000 -40 000 000
Group contribution received/{paid) - -3 447 684
Interest and other financials paid - -
Net cash flow from financing activitles -15722305 251308490
Net foreign exchange differences -10 288 204 17 586 687
Net increase In cash and cash equivalents -26 331 549 4 521 487
Cash and cash equivalents at 1 January 88 407 519 83 886 032
Cash and cash equivalents at 31 December 62 075970 88 407 519
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L.S Petroleum 3 AS

Notes to the accounts

Note 1 - Accounting principles

1.8 Petroleumn 3 AS ('the Company'), formerly known as AGR Holdings AS, was inorporated at completion of the demerger
of Petroleum Services Holding AS in 2014, i is a limited Hability company incorporated and domiciled in Norway on 12
March 2014, The address of its registered office is Karenslys! alié 4, 0213 Oslo. The Company and its subsidiaries
{together ‘the Group') are leading suppliers of services and technology to the ofl and gas offshore industry. The Group’s
main operations are based in Oslo, with other offices around the world including Stavanger, Aberdeen, Houstan, Perth,
Guildford, Abu Dhabi and Dubal. The Group's parent is [.S Petroleum 1 Limited (AGR Holdco Limited). The company offers
management services to its subsidiaries.

Selskapet inngdr i konsernet LS Pefroleum 1 Limited (tidligere AGR Holdeo Limited). Konsemets hovedkantor har registrert
forretningsadresse i Collingham House 6-12 Gladstone Road, Wimbledon, London, W19 1QT. Selskapet utarbeider
konsemregnskap der LS Pelroleum 3 AS inngér. Konsemregnskapet fas utlevert ved henvendelse #il morselskapets
kontoradresse.

The financial statements have been preparad in accordance with the Nonwegian Accounting Act and generally accepted
accounting principles in Norway. The managsment has applied estimates and assumptions which have affected assets,
liabilities, income and expenses, as well as the disclosures regarding polential obligations.

The financial year follows the calendar year. income statement items are classified by nature.

Changes in accounting policies
Changes in accounting principtes and disclosures and the correction of material errors in previous years are recognised
directly in equity. Basis of comparison is changed correspondingly.

Subsidiaries

Subsidiaries and investmenls in associales are valued at cost in the company accounts. The invesiment is valued as cost,
tess any impairment losses. An impairment loss is recognised if the impairment is nat considered temporary, in accordance
with generally accepted accounting principles. Impairment losses are reversed if the reason for the impairment loss
disappears in a later period.

Dividends, group contributions and other distributions from subsidiaries are recognised in the same year as they are
recognised in the financial statement of the provider. if dividends/group contributions exceed withheld profits afier the
acquisition date, the excess amount represents repayment of invested capital, and the distribution wilt be deducted from the
recorded value of the acquisition in the balance sheet of the parent company.

Balance sheet classification

Assets intended for parmanent ownership or long-term use are classified as non-current assets.

Assets which are a part of the company's service cycle and are expected to be realised or used during the course of the
company’s normal production period are classified as current assets. Receivables are classified as current if they are
expecied to be realised within 12 months of the balance sheet date. Liabilites which fall due more than a year afier the
balance sheet date are classified as non-current. All other liabllities are classified as current. Liabilities which are part of the
service cycle, however, are always classified as curmrent,

Curent assels are recognised at the lower of cost and fair value. Current liabilities are carried at nominat value at the time
they are incurred.

Non-current assels are valued at cost. Tangible fixed assets which deteriorate in value over time are depreciated applying a
straight line method over their axpecled econamic lifetime. Tangible fixed assels are impaired to fair value if the drop in
value is not expecied to be temporary.

Revenue recognition

The company's activity is mainly related to the supply of services {o subsidiaries in the Group. Revenues from sales of
services are recognised in the income statement according to the level of completion. The Company recognises revenue
when it is probable that the transaction will generate future economic benefils that will accrue to the company and the value
of such benefits can be estimated reliably. Revenue is shown net of value-added tax, returns, rebates and discounts.

Matching principle

Revenues are malched with expenses in acoordance with the matching principle. Unrealised losses which are considerad
both likely to incur and quantifiable, as well as unconditional obligations and orders, are expensed in accordance with
generally accepled accounting principles.
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L.S Petroleum 3 AS

Notes to the accounts

Mote 1 — Accounting principles, continued

Foreign exchange
Monetary items in foreign currency are franslated to NOK using the exchange rates al the balance sheet date, Foreign
exchange gains/losses are presented as finance incormelexpenses in the income statement.

Pensions

The company has a defined contribution plan for its employees and pays fixed contributions into a privately administered
pension insurance plan. it has no further payment obligations once the contrbutions have been paid. The contributions
are recognised as employee benafil expense when they are due and payroll tax is included in the expenses.

Provisions, contingent Habilities and conditional assets

Contingent liabilities are recagnised in the financial statements if there is more than a 50% probabiiity that the labitity wilh
be seitied. Best estimate is applied when calculating the seitlement value. Provisions for conlingent lisbililies arising
from the movement of goods or which are expected to be setiled within 2 vear from the balanse sheet date are classified
as shork-term liabiliies. Other provisions are classified as provision for liabilities under long-lerm debt,

Propearty, plant and equipment

Property, plant and equipment, are valued at cost less accumulated depreciation and write-downs. The cost of property,
plant and equipment comprises the purchase price, including direct acquisition costs linked to bringing the assel to the
proper location and making it fit for use.

Depreciation is calculated applying the straight-ine method over the assetl's expected econamic lifa. Major additions and
improvements are capilalised and deprecialed along wilh the asset. Additions include expenses thal have a positive
effect on the assal’'s remaining cash flows in comparison fo what was originally assumed at the time of acquisition. Other
expenses are classified as maintenance and expensed as they incur.

Gains on disposals of fixed assets are classified as other operafing income and losses are classified as other operaling
expenses.

Write-down of fixed assets and intangible assets is assessed when there are indications of impairment. A caiculation is
then made of discounted fulure cash flows for assets that wili remain in use by the company and estimated sales price
less sales cosis for assels for sale. If the calculation shows a lower value than the camying amount, the asset is written
down to fair value or {0 sales price less sales cost for assels which are for sale.

Accounts receivables and other receivables

Accourds receivable and other current receivables are recorded in the batance sheet at nominal value less confirmed
losses and provisions for doublful accounts. Provisions for doubtful accounts are based on specific assessmenis of
individual accounts, as well as an assessment of the group of accounts as a whole.

Gash and cash equivalents
Cash and cash equivalents consist of cash and bank deposits.

The Company is cash pool owner in the Group's cash pool system, and all of the bank accounis which are part of the
system are presented as intercompany receivables/payables in the balance sheet,

Use of estimates

When there is unceriainly regarding the measurement of an item in the accounts, the best estimate is applied. Changes
in estimates are accounted for in the periad that the change is made. Estimales are subject o uncertainty and may
deviate from the final outcome.
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LS Petroleum 3 AS

Notes to the accounts

Note 1 - Accounting principles, continued

Income Tax

The tax expense in the financial stalements consists of tax payabie and changes in deferred tax. Deferred tax/iax asset is
calculated using the relevant tax rate and on all temporary differences that exist between the tax bases of assels and
liabitities and their carrying amounts in the financial siatements, as well as any tax losses carried forward al yaar-end.

Tax increasing and tax reducing temporary differences that are revarsed, or can ba reversed in the same period are
recorded nel. Deferred fax assels are recorded in the balance shest when it is more likely than not that the {ax assets will

bo utilized.

Cash flow statement

The cash flow statement presents the accumulated cash fiow for operational, investment and financlal aclivities. The
statement outlines each activity's effect on cash and cash equivalenis. The cash flow statement has been prepared using

the indirect method.

Mote 2 - Tax
Income tax expenses:
2018 2017

Tax payable - -
Changes in deferred tax - 6 385 883
Adjustment in respect of income 1ax of previous years - 10 796 152
Total income tax expense - 17 182 045
Tax base calculation:

Profit before income tax -406 417 859 -192 289 551
Temporary differences 131 418 -186 424
Permanent differences” 3680 614 103 203 422 296
Pisallowed interest expenses under the interest deduction lirnitation rule 25934 789 -
Utilization of tax loss carried forward - -10 946 321
Tax base -185 -

* Non deductable expenses. Mainly write-down of shares in subsidiaries and group loans.

Temporary differences 31.42.2018 31.12,.2017 Change|
Fixed assels -318 930 -450 348 -131 418
Temporary difference loan to subsidiary, correction pre -58 584 089 -58 584 089 -
Disaliowed interest expenses under the interest deduction lin -25 934 788 - 25934 789
Loss carried forward -75 676 680 -7T5 676474 186
Basls for deferrad tax/deferrad tax asset -160 514 468 ~134 710 811 25 803 557
Differences nof included in the calculation of deferred tax in
[m—ebalancesheet 160 514 468 134 710 911

Tatal basis for deferrad {ax/deferred tax asset - -

Deferred tax/deferred tax asset - - 0

Deferred tax/deferred tax asset is calculated using the tax rate for 2019 (22 %).

All temporary differences can be netied and this has been done when calculaling the deferred tax/tax advantage. i is
optional 1o recognize the deferred tax asset and the company has chosen not 1o recognize the net deferred tax assel at

31.12.2018.
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LS Petroleum 3 AS

Notes to the accounts

Note 3 - Share Capital and Sharsholder information
At 31 December 2018 and 31 December 2017 the company had a share capital of NOK 8 390 163 distributed in 4 307 065
shares, each with 2 nominal value of NOK 1.948. The company has one share class, and all shares have equal voling and

dividend rights.

Shareholders 31.12.18

Equity interest |Number of shared Nominal value Share capital
AGR AS 100 % 4 307 065 1.948 8390 163
Total 108 % 4 307 065 8 390 163
The company does not have any treasury shares
Note 4 - Changes in equity
Othar paid-in
Share capital capital Other aquity Total aquity|
Opening balance 01.01.2018 8 390 163 37 349207 -406 309017 -360 569 647
Net profit -406 417 659 -406 417 659
Equity 31.12.2018 § 390 163 37349 207! -812 726 676 -766 987 307

The equity of the Company is negative. Please see note 15 regarding going concern,

Note 5 - Group entities

Subsidiaries are accounted for using the cost method of accounting. The company has the following ownership interests:

Navn Head office | Voting share Equity] Met profit/ Book valual
31.12.2018 {loss) 2018, 31.12.2018

LS Petroleum 1, Inc* Hauston, USA 100 % 5637501 | -178428524 -

LS Petroleum 2 Lid* Aberdeen, UK 100 %| -182038394 | -172 707 991 -

LS Petroleurn 4 AS* Qslo, Norway 100 % 94 476 288 -8 437 357 145 613 562

AGR Consultancy Services AS®  [Stavanger, Norwas 100 % 4 839 587 1429088 12 848 753

AGR Software AS Cslo, Norway 78 % 16 082 239 494 550 16 687 944

Total 175 150 259

*These company names were changed o the names stated in April 2018. They are formery known as respectively
AGR Americas Inc, AGR Group {Holdings) Limited, AGR Petroleum Services AS and AGR Steinsvik AS.

Note 6 - Geographical segment information

2018 2017
Norway 1496 795 1492 152
United Arab Emirates 3259316 275 587
Total revenue 4 756 111 1 767 738]
Note 7 - Operating revenues

2018 2017
Sale of services 3259 316 275 587
Other operating revenue 1496 795 1492 152
Total revenue 4756 111 1767 739]
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E.S Petroleum 3 AS

Notes to the accounts

Mote 8 - Wages, fees, number of employees etc.

2018 2017

Wages 8781070 6 870 623
Employers' social security contributions 991 166 980 018
Pension casts 185985 146723
Other remunerations/payroll expenses 18 679 13231
Tatal 7 976 909 8 810 595
Average number of man-labour years 2 2
Key management compensation Wages Pension] Other remuneration Total
Daglig leder/Managing director 5 4285 920 79 283 46 883 § 552086
Board of directors - - - -
5 425 920 79 283 46 882 5 552 086

Other remuneration includes per diem, car allowance and telephone.

As part of a three year stay-on program, the managing director received a bonus of TNOK 3 000 for 2018 in accordance with
his contract. He is entitled lo 12 months severance pay if his contract is terminated by the company. He takes part in the
company's general, defined contribution pension scheme and the company's general bonus program.

Auditor's fee -EY 2018 2017
Fees for audil of annual accounts, excl, VAT 78208 87 463
Fees for tax-related services, excl. VAT -500 000 218026
Total -421 782 306 489

Fees for tax-related services consists of a credit invoice received in 2018 regarding tax assistance in 2017

Note 9 - Pension

The company is obliged (o have a pension scheme and it has a pension scheme which follows the requirements in the Act

on Mandatory company pensions.

Mote 10 - Qther current liabilities

2018 2017
Haliday pay and wages due 2204188 2 266 854
Ciher accruals 582 810 221 345
Qther short term liabilities 7 650327 2 549 553
Total current liablitles 10 427 325 5 038 352

Other shart term liabilitles consists of, in 2017: a provision for penalty 1ax {o the Norwegian Tax Authorities, and in 2018
provision for foss of the cash pool receivable towards its subsidiary AGR Facilities Solutions AS, which was discontinued

in Q1 2018
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L.S Petroleum 3 AS

Notes to the accounts

Note 11 - Group receivables and payables

Current recaivables 2018 2017
LS Petroleum 1 AS 8 036 881 7 6§53 840
LS Pelroleum 2 AS 440 115 393 861
LS Petroleum 1 Ltd 1 180 868 796 677
LS Petroleum 5 AS 11 957 557 -
AGR Consultancy Services AS 1 B45 349 -
AGR Facilities Solutions AS* 7 167 202 3823 325
AGR Software AS - 22 241
L3 Pelroleum 2 Lid 163 829 594 167 050 966
AGR Holdings AS - Abu Dhabi branch 21333 20146
1.8 Petroleum 2, Inc. 11 480 540 898 541
AGR Solution Systems Ltd” 2086 946 679
AGR Petroleum (ME) Ltd 1 748 469 -
AGR Mexico Well Management 309 7253 -
Total currant receivahles 208 029 047 181 608 277
Current payables 2018 2017
AGR AS 258 523113 226192 726
AGR Holdings AS - Abu Dhabi branch 21333 20 146
LS Petroleum 4 AS B3 447 468 77 250232
.S Petroleum § AS 6 830 227 8 352 926
AGR Censullancy Services AS G622 384 7025100
Central Asia AS* - 984 535
AGR Facilities Solutions AS” - 261 507
1.5 FPetroleun 1 Pty Lid 12 655 817 96 661 166
LS Petroleum 2 Lid - 42 993
LS Petroleum 4 Lid 125 749 678 24014775
LS Petroleum 3 Lid 14 781 655 12 595 751
AGR Petroleum (ME) Ltg 3080 550 2 425 508
Tracs international Lid** 1454 431 4314 478
LS Petroleum 1, Inc. 4 335 287 2764 215
AGR Petroleum Services Inc, 1073108 331008
Tatal current payables 519 595 120 463 247 064

* Central Asia AS was liquidated in December 2018, AGR Facilities Solutions in February 2019,
AGR Solution Systems Ltd Is undergoing liquidation.
** Tracs Intemational Lid was sold in May 2019,
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LS Petroleum 3 AS

Notes to the accounts

Note 11 - Group receivables and payables, continued

The loan batance of LS Petroleum 2 Limited was a1 31 December 2017 reciassified (o short term due to its maturity in
February 2018. A new fong term loan agreement was signed in February 2018, whereafier it was reclassified to long term again.
The maturity in this loan agreement is December 2019, i was therefore reclassified to short-term again as at 31 December 2018

Long term payables 2018 2017
AGR AS 663 100 318 682 807 623
Total long term payables 683 100 318 682 907 623

Interest is calculated using 6 months LIBOR + a margin of 4.85%

Mote 12 - Cash and cash equivalents

2018 2017
Bank deposits 62 075 970 88 407 519
Bank deposits 31.12. 82 475 870 88 407 519

The majority of the Norwegian companies are participants in the group's cash pool system where LS Petroleum 3 AS is cash
poal owner. The participating companies have a joint liability for the provisions within the system and their deposits/overdrafts
are presented as group payables/group receivables in LS Petroleum 3 AS, of. note 11 Group receivables and payables

‘The company has a NOK 350 000 bank guarantee for tax deductions which serves as a security of paying tax deducted from
the employees' salaries.

Note 13 - Fixed assels

Machinery and Tatal
operating equipment

Historical cost 01.01, 2281 945 2281845
Additions - -
Disposals - -
Accumulated depreciation and impairment 31,12, 2219262 2218262
Net book value 31,12.18 62 683 62 683
Amaortization of the year 229 229
Depreciation rates 3-5 years 3-5years
Depreciation method Linear| Linear|
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LS Petroleum 3 AS

Notes to the accounts

Mote 14 - Financial income and expenses

2018 2017
Interest income group loans 7 94T 945 29120 676
Interest Income cash pool 6265518 7 5685 068
Group contribution 13 802 806 -
Agio gain 734912 31717634
Other financial income 292 209 770
Total financial Income 28 761 573 68613 148
Interest expenses group loan 40 192 696 40 111 017,
Interest expenses cash pool - -
Write-down of long-term receivables subsidiaries 25598118 -
Write-down of shares in subsidiary 347 414 T 208 563 745
Agio loss 5921729 -
Other financial expenses 7610819 208738
Total financial expenses 426 738 §62 248 884 487
[Net financial itams -397 986 488 -180 271 348}
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LS Petroleum 3 AS

Notes to the accounts

Note 15 - Subsequent events

Cn 7 December 2018 a Share Purchase Agreement ("SPA"} was signed with Akastor taking ownership of AGR AS,
Clasing of the transaction took place on 2 April 2019.The iransaction was camied oul pimarily as sn asset deal,
whereby assels in the curvent AGR legal structure and the three legal entilies AGR AS, AGR Consultancy Services
AS (formerly AGR Sieinsvik AS} and AGR Software AS, together with Akastor subsidiary First Geo AS, wera
transferred lo a new legal structure, which in furn was transferred to Akastor to establish the merged company.

Transaction subsequent fo the balance date indicates that the market value of the Company ‘s shares in subsidiaries
is significantly below book values as of 31 December 2018. As a resull, the Company made a write down of shares
amounting to TNOK 347 414, In addition, the Company made a write down of TNOK 25 598 on the intercompany
toan on LS Petroleum 2 Limited (farmerly AGR Group {(Holdings) Limited) in the 2018 Financial Statements.

On 6 February 2018, the Company sold its shares in AGR Mexico Well Management 5. de RL. de C.V. tc AGR AS
against a note of TUSD 1.8.

On 26 March 2018 the Company sold its shares in AGR Consultancy Services AS for TNOK 12 849, AGR Software
AS for TNOK 18 688 and DBO Energy Do Brazil S.A. for TNOK 1 634 to AGR AS. On the same date the Company
soid all its assets and liabilities to AGR AS for TNOK 5 665. On 29 March 2019 the company received a dividend in
kind of TNQK 27 471. In late March and early April, a seres of intragroup transfers and offsets of debt and
receivables took place as a result of the legal restructuring. Thereafter the remaining debt of TNOK 778 388 to AGR
AS was converted info equity. Following the conversation, the Company s book equity amounted to TNOK 18 864.

On 2 Aprit 2019 the shares in the company were, together with the shares in certain related companies in the legacy
stricture, subsequently sold to L8 Petroleum 2 AS (previously AGR Midco AS). Funds amounting lo TNOK 8 700
will remain in the cash pool held by the Company, and part of the funds will be used to liguidate the Company and
the other companies in the legacy stucture. LS Petroleum 2 AS intends to liquidale the company on a solvent basis
as soon as possible, however a formal decision is yet to be made and the timing of the said liquidation is uncertain
and will probably not accur in 2019,
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INDEPENDENT AUDITOR’S REPORT

To the Annual Shareholders' Meeting of LS Pefroleum 3 AS

Report on the audit of the financial statements

Opinion

We have audited the financial statements of LS Petroleum 3 AS, which comprise the balance sheet as at
31 December 2018, the income statement and statements of cash flows for the year then ended and
notes to the financial statements, including a summary of significant accounting policies.

In our opinion, the financial statements have been prepared in accordance with laws and regulations and
present fairly, in all material respects, the financial position of the Company as at 31 December 2018 and
its financial performance and cash flows for the year then ended in accordance with the Norwegian
Accaunting Act and accounting standards and praclices generally accepted in Norway.

Basis for oplnion

We conducted cur audit in accordance with laws, regulations, and auditing standards and practices
generally accepted in Norway, including Internaticnal Standards on Auditing (ISAs). Our responsibilities
under those standards are further described In the Auditor's responsibilities for the audit of the financiat
statements section of our report. We are independent of the Company in accordance with the ethical
requirements that are relevant to our audit of the financial statements in Norway, and we have fulfilled our
ethical responsibilities as required by law and regulations. We have also complied with our other ethical
obligations in accordance with these requirements, We believe that the audit evidence we have obtained
is sufficient and appropriate to provide a basis for cur opinion.

Other information

Qther information consists of the information included in the Company's annual report other than the
financial statements and our auditor's report thereon. The Board of Directors and Chief Executive Officer
{management} are responsible for the other information. Our opinion an the audit of the financial
statements does not cover the other information, and we do not express any form of assurance
conclusion thereon,

In connection with our audit of the financial statements, our responsibility is to read the other information,
and, in doing so, consider whether the ather information is materially inconsistent with the financial
statements or our knowledge obtained in the audit, or otherwise appears to be materially misstated. i,
based on the work we have performed, we conclude that there is a materal migstatement of this other
information, we are required to report that fact. We have nothing to report in this regard,

Responsibilitlies of management for the financial statements

Management is responsible for the preparation and fair presentation of the financial siatements in
accordance with the Norwagian Accounting Act and accounting standards and practices generally
accepted in Norway, and for such internal controf as management detenmines is necessary to enable the
preparation of financial statements that are free from material misstatement, whether due to fraud or
error.

in preparing the financial statements, management is responsible for assessing the Company's ability to
continue as a going concem, disclosing, as applicable, matters related fo going concern and using the
going concern basis of accounting, unless managemaent either intends to liquidate the Company orto
cease operations, or has no realistic alternative buf to do so.
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Auditor's responsibilities for the audit of the financial statements

Qur objectives are to obtain reasonable assurance about whether the financial statemenis as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an
audit conducted in accordance with laws, regulations, and auditing standards and praclices generally
accepted in Norway, including International Standards on Auditing (ISAs) will abways delect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered material if,
individually or in the aggregate, they could reasonably be expected to influence the economic decisions of
users taken on the basis of these financial statements.

As part of an audit in accordance with law, reguiations and generally accepied auditing principles in
Norway, including ISAs, we exercise professional judgment and maintain professionzl scepticism
throughout the audit. We also

= ldentify and assess the fsks of material misstalement of the financial statements, whether due to fraud or error,
design and perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient and
appraprate to provide a basis for our opinion, The risk of not detecting a material misstatement resulting from
fraud Is higher than for ane resulling from ervar, as fraud may involve collusion, forgery, intentional omissions,
misrepresentalions. or the override of intemal contrel;

» obtain an understanding of internal control refevant to the audit in arder to design awdit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion an the effectiveness of the
Company's Internal cantrof,

= evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and
related disclosures made by management;

»  genclude on the appropriateness of management's use of the going concern basis of accounting and, based on
the audit evidence obtained, whether a material uncerialnty exists refated ta events or conditions that may cast
significant doubt on the Company’s ability to confinue as a geing concern. If we conciude thal a material
uncertainty exists, we are required to draw attention in our awditar's report to the refated disclosures in the
financial statements or, if such disclosures are inadequate, to moedify our opinion. Qur conclusions are based on
the audit evidence obtained up to the date of our auditor's report. However, future evenis or condilions may
cause the Company to cease (o continue as a going concern,

= evaluate the overall presentation, structura and content of the financial statements, including the disclosures,
and whether the financial statements represent the underlying transactions and events in a manner that achieves
falr presentation,

We communicate with those charged with governance regarding, among other matters, the planned
scope and liming of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit,

Report on other fegal and regulatory requirements

QOpinion on the Board of Directors’ report

Based on our audit of the financial statements as described above, it is our opinion that the information
presented in the Board of Directors’ repart concerning the financial statements, the going concem
assumption and proposal for the allocation of the result is consistent with the financial statements and
complies with the [aw and regulations.

Independent auditor's repart - 1.5 Petreleum 3 AS
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Opinlon on registration and documentation

Based on our audit of the financial statements as described abave, and control procedures we have
considered necessary in accordance with the International Standard on Assurance Engagements (ISAE)
3000, Assurance Engagements Qther than Audits or Reviews of Historical Financial information, it is our
apinion that management has fulfilled its duty to ensure that the Company's accounting infermation is
properly recorded and documented as required by law and bookkeeping standards and practices
accepted in Narway.

Bergen, 25 June 2019
ERNST & YOUNG AS

The auditor's repart is signed eleciranically

Eirik Moe
State Authorised Public Accauntant (Norway)

independent audilors report - L3 Pefroloum 3 AS
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. Sakshehandler Deres date Var dato
Skattedlrektoratet Torstein Kinden Helleland 19.01.2018 29.01.2018
Telefon Deres referanse Var referanse
22078139 Svein Sollund 2018/68029

AGR HOLDINGS AS
Postboks 444 Skeyen
0213 OSLO

Tillatelse til a utarbeide arsregnskap og arsberetning pa engelsk sprak for
AGR Holdings AS, org.nr. 913 678 745

Vi viser til deres brev av 19. januar 2018 der det sekes om dispensasjon fra kravet til 4 utarbeide
arsregnskap og drsberetning pa norsk sprak for AGR Holdings AS.

Skattedirektoratet gir pa bakgrunn av en konkret helhetsvurdering AGR Holdings AS dispensasjon
fra kravet til & utarbeide arsregnskap og arsberetning pa norsk sprak, jf. regnskapsloven § 3-4 tredje

ledd. Dispensasjonen forutsetter at opplysningene som vedtaket baserer seg pa ikke endres
vesentlig.

Kopi av dette brevet ma sendes Regnskapsregisteret i Bronneysund sammen med arsregnskapet.
Det piligger den regnskapspliktige 4 dokumentere ved dette brev at tillatelsen er gitt.

Bakgrunn
Fra seknaden gjengis:

AGR Holdings AS og dets datterselskaper er en ledende leverandor av tjenester og
teknologi til olje- og gassindustrien. Selskapet er lokalisert i Oslo og tilbyr
administrasjonstjenester til datterselskaper i konsernet.

Konsernet utover sin virksomhet i en internasjonal bransje, og arbeidsspraket i
selskapet og konsernet er engelsk. Selskapet har datterselskaper lokalisert i
Australia, Norge, Storbritannia, De Forente Arabiske Emirater og USA hvor den
operative virksomheten utoves. Selskapet har 0gsa en filial i Abu Dhabi, som ved
levering av anbud ma legge ved revidert selskapsregnskap for AGR Holdings AS pa
engelsk.

Selskapet er et datterselskap av AGR Holdco Limited, et britisk selskap lokalisert i
Aberdeen, som igjen eies igjen av Silverfleet Capital, et London-basert private equity
selskap.

Skattedirektoratets vurdering
Etter regnskapsloven § 3-4 tredje ledd skal “drsregnskapet og drsberetningen ... veere pa norsk.
Departementet kan ved ... enkeltvedtak bestemme at arsregnskapet og/eller drsberetningen kan

Postadresse Besgksadresse: Sentralbord

Posthoks 8200 Grenland Se www.skatteetaten.no 800 80 000

0134 Oslo Org.nr: 996250313 Telefaks
E-post: 22170860

skatteetaten no/sendepost
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i)

veere pd et annet sprak.

1 Ot. prp. nr. 42 (1997-1998) Om lov om arsregnskap m.v., er det uttalt felgende om
regnskapslovens formal, jf. pkt. 1.1:

"Regjeringen har som siktemdl at regnskapsloven skal bidra til informative regnskaper for
ulike grupper av regnskapsbrukere. Regnskapsbrukerne er dels investorer og kreditorer som
tilforer kapital til foretakene, og dels andre grupper som har interesse av & vite hvordan
Joretaket drives, f.eks. de ansatte og lokalsamfunnet. Informasjonen til kapitalmarkedet skal
gi grunnlag for rikiig prising av finansielle objekter. Riktig prisdannelse pd aksjer er en
Jorutsetning for at ressursbruken i samfunnsekonomien skal bli best mulig. Gode regnskaper
vil 0gsd giore det vanskeligere for markedsdeltakere & ta ut spekulasjonsgevinster med basis
i skjevt fordelt informasjon.”

Det fremgar saledes at et av hovedformélene med regnskapsloven er & bidra til “informative
regnskaper for ulike grupper av regnskapsbrukere”. Regnskapsbrukere vil omfatte, jf. uttalelsen i
proposisjonen, blant andre investorer, kreditorer, ansatte og lokalsamfunnet.

Det er etter Skattedirektoratets vurdering derfor avgjerende ved vurdering av om dispensasjon fra
kravet til & utarbeide arsregnskap og/eller arsberetning pa norsk kan gis, at det ikke foreligger
mulige brukere av regnskapsinformasjon som blir vesentlig berert negativt ved en eventuell
dispensasjon.

Det er sarlig hensynet til brukerne av regnskapsinformasjon som skal vurderes ved en
dispensasjonsseknad. I denne vurderingen har Skattedirektoratet lagt vekt pa at selskapet er eid av
et utenlandsk selskap. Eierkretsen er begrenset. Selskapet driver virksomhet i en internasjonal
bransje og arbeidsspraket er engelsk. Videre er det vektlagt at alle sentrale brukere av regnskapet
behersker og benytter engelsk sprak.

Vennligst oppgi var referanse ved henvendelser i saken.

Med hilsen

Jeanette Munkvold Skovholt
seniorradgiver
Rettsavdelingen, foretaksskatt
Skattedirektoratet
Torstein Kinden Helleland

Dokumentet er elektronisk godkjent og har derfor ikke hindskrevne signaturer
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