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Arsregnskap regnskapséaret 2018 for 980464989

Resultatregnskap

Belgp i: USD Note 2018 2017
RESULTATREGNSKAP

Inntekter

Salgsinntekt 16 23 758 000

Sum inntekter 23758 000

K ostnader

Varekostnad 16 366 000

Avskrivning pavarige driftsmidler og immaterielle eiendeler 15 6 192 000

Net loss sale of assets 350 000

Annen driftskostnad 3352 000 33000
Sum kostnader 26 260 000 33000
Driftsresultat -2 502 000 -33 000
Finansinntekter og finanskostnader

Annen renteinntekt 3 1851 000 3616 000
Sum finansinntekter 1851 000 3616 000
Nedskrivning av finansielle eiendeler 15 7 161 000

Impairment long term intercompany loan 10 17 229 000 15 000 000
Impairment loss on participating interests 13 070 000 83800 000
loss on sale of shares 12 450 000
Annen rentekostnad 1026 000 1 059 000
Sum finanskostnader 38486 000 112 309 000
Netto finans -36 635 000 -108 693 000
Ordinaxrt resultat far skattekostnad -39 137 000 -108 726 000
Skattekostnad pa ordinaat resultat 8 119 000

Ordinaart resultat etter skattekostnad -39 256 000 -108 726 000
Arsresultat -39 256 000 -108 726 000
Overfaringer og disponeringer

Overferinger til/fraannen egenkapital 6 -39 256 000 -108 726 000
Sum overferinger og disponeringer -39 256 000 -108 726 000
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Resultatregnskap
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Balanse

Belgp i: USD Note 2018 2017

BALANSE - EIENDELER

Anleggsmidler
Immaterielle eiendeler

Varigedriftsmidler

Skip, rigger, fly og lignende 15 6 928 000 0
Driftdagsare, inventar, verktay, kontormaskiner og lignende 15 209 000
Sum varige driftsmidler 7 137 000 0

Finansielle anleggsmidler

Participating interests in affiliated entities 4 50 000 000 48 945 000
Long term receivables from affiliated entity 10 0 15 761 000
Sum finansielle anleggsmidler 50 000 000 64 706 000
Sum anleggsmidler 57 137 000 64 706 000
Omlgpsmidler

Varer

Fordringer

Kundefordringer 2 458 000 1443 000
Konsernfordringer 0 1232 000
Sum fordringer 2 458 000 2675000

Bankinnskudd, kontanter og lignende

Bankinnskudd, kontanter og lignende 5 22 000 128 000
Sum bankinnskudd, kontanter og lignende 22 000 128 000
Sum omlgpsmidler 2 480 000 2803 000
SUM EIENDELER 59 617 000 67 509 000

BALANSE - EGENKAPITAL OG GJELD

Egenkapital
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Balanse

Belgp i: USD Note 2018 2017
Innskutt egenkapital

Selskapskapital 6 2502 000 2502 000
Overkurs 6 29117 000 64 988 000
Sum innskutt egenkapital 31 619 000 67 490 000
Sum egenkapital 31619000 67 490 000
Gjed

Langsiktig gjeld

Onerous contract liability 19 871 000

Sum avsetninger for forpliktelser 19 871 000

Annen langsiktig gjeld

Sum langsiktig gjeld 19 871 000 0

Kortsiktig gjeld

Leverandergjeld 715 000 19000
Cash advance from affiliated entity 7 7 412 000

Sum kortsiktig gjeld 8127 000 19 000
Sum gjeld 27 998 000 19000
SUM EGENKAPITAL OG GJELD 59 617 000 67 509 000
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. Sakshehandler Deres dato Var dato
Skatted]rektoratEt Torstein Kinden Helleland 24.08.2011 14.10.2011
Telefon Deres referanse Var referanse
22078139 Marianne Lefdat 2011/951234

CGG VERIT AS SERVICES (NORWAY) AS
Carl Konows gate 34
5162 LAKSEVAG

Dispensasjon fra kravet om arsregnskap og arsberetning pa norsk sprak for
CGG Veritas

Det vises til deres brev av 29. september 2011 der det spkes om dispensasjon fra kravet til 4
utarbeide drsregnskap og drsberetning pd norsk sprik. Seknaden gjelder for felgende selskaper;

Wavetield Inseis AS org. nr. 983 811 310
CGG Marine Resources Norge AS org. nr. 980 464 989
CGGVeritas Services (Norway) AS org. nr. 987 264 020
Exploration Vessels Resources AS org. nr. 953 047 225
Exploration Investment Resources IT AS ~ org. nr. 984 670 303
Exploration Vessel Resources [1 AS org. ar, 996 311 341
Multificld Geophysics AS org. nr. 990 886 482
CGG Veritas International SA (NUF) org, nr. 985 625 794
CGG Veritas Services Norge (NUF) org. nr. 985 846 855

Skattedirektoratet gir pa bakgrunm av en konkret helhetsvurdering de overnevnte selskaper
dispensasjon fra kravet til & utarbeide drsregnskap og drsberetning pa norsk sprak, jf.
regnskapsloven § 3-4 tredje ledd,

Dispensasjoncn forutsetter at engelsk sprak benyttes i stedet ved utarbeidelsen, og at gvrige
opplysninger som vedtaket baserer seg pd, heller ikke endres vesentlig.

Bakgrunn

Selskapene er dircktc eller indirekte cict 100 % av det franske bersnoterte selskapet

CGG Veritas SA med unntak for Multifield Geophysics AS som er eiet med 90,9 % og CGG
Veritas International SA og CGG Veritas Services Norge som er norskregistrerte utenlandske
foretak. Konsernspiss er det franske selskapet Compagnie Génerale de Géophysique -Veritas.
Konsernet er en av verdens storste leverandorer av geofysiske tienester samt utstyr til bruk i
geofysikkindustrien. Konsernet opererer i mange sektorer globalt, der engelsk er det klart
dominerende spraket og det daglige arbeidsspriket derfor ogsd er engelsk. Morselskapets
aksjonearer cr i all hovedsak utenlandske personer cller selskaper, og morselskapet henvender seg
jevnlig til potensielle investorer som er basert i utlandet. All kommunikasjon med konsernets
primere kunder og kreditorer foregar pd engelsk. Den norske versjonen av drsregnskapel
utarbeides kun for & tilfredsstille regnskapsloven,

Postadresse Bespksadresse Sentrathord
Postboks 9200 Grenland  Se www.skatteetaten.no 300 8¢ 000
0134 Uslo Org. nr: 996250318 Telelaks

For elektranisk henvendelse se www skattestaten.no 22 17 08 60
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Skattedirektoratets vurdering

Etter regnskapsloven § 3-4 tredje ledd skal “drsreguskaper og drsberetningen ... veere pd norsk.
Departementet fan ved ... enkeltvedtak bestemme at drsregnskapet og/eller arsberetningen kan
veere pd el annet sprak.”

LOt. prp. nr. 42 (1997-1998) Om lov om arsregnskap m.v., er det uttalt felgende om
regnskapslovens formél, jf. pkt. 1.1

"Regjeringen har som siktemdl at regnskapsloven skal bidra til informative regnskaper for ulike
grupper av regnskapsbrukere. Regnskapsbrukerne er dels investarer og kreditorer som tilforer
kapital til foretakene, og dels andre grupper som har interesse av d vite hvordan foretaket drives,

Jeks. de ansatte og lokalsamfunnet. Informasjonen (il kapitalmarkedet skal gi grunnlag for rikiig

prising av finansielle objekier. Rikiig prisdannelse pd aksjer er en foruisetning for at
ressursbruken i samfunnsakonomien skal bli best mulig. Gode regnskaper vil ogsd giore det
vanskeligere for markedsdeltakere d ta ut spekulasjonsgevinster med basis i skjevt fordelt
informasjon.”

Det fremgar sdledes at et av hovedforméalene med regnskapsioven cr & bidra til “informative
regnskaper for ulike grupper av regnskapsbrukere”. Regnskapsbrukere vil omfatte, jf. uttalelsen i
proposisjonen, blant andre investorer, kreditorer, ansatte og lokalsamfunnet.

Deet er etter Skattedirektoratets vurdering derfor avgjerende ved vurdering om det skal gis
dispensasjon fra kravet til & utarbeide rsregnskap og/eller arsberetning pa norsk, at det ikke
foreligger mulige brukere av regnskapsinformasjon som blir vesentlig berpit negativt ved en
eventuell dispensasjor.

I denne vurderingen har Skattedirektoratet lagt vekt pa at selskapene er eiet av et fransk selskap og
alcsjonarene forstdr ikke norsk sprak. Morselskapet henvender seg jevnlig til potensielle investorer

som er basert i utlandet Videre er det vektlagt at selskapets virksombhet er utpreget internasjonal og
arbeidsspriket er engelsk,

Vennligst oppgi var referanse ved henvendelser i anledning saken.

Med hilsen

i
Rune Tystad
seniorradgiver
Rettsavdelingen, foretaksskatt e
Skattedirektoratet e, T T
Torstein Kinden Hellel

[

and
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INDEPENDENT AUDITOR’S REPORT

To the Annual Shareholders' Meeting of CGG Marine Resources Norge AS

Report on the audit of the financial statements

Cpinion

We have audited the financial statements of CGG Marine Resources Norge AS, which comprise the
statement of financial position as at 31 December 2018, statement of comprehensive income and
statement of cash flows for the year then ended and notes to the financial statements, including a
summary of significant accounting policies.

In our opinion, the financial statements have been prepared in accordance with laws and regulations and
present fairly, in all material respects, the financial position of the Company as at 31 December 2018 and
its financial performance and cash flows for the year then ended in accordance with the Norwegian
Accounting Act and accounting standards and practices generally accepted in Norway.

Basis for opinicn

We conducted our audit in accordance with laws, reguiations, and auditing standards and practices
generally accepted in Norway, including International Standards on Auditing (ISAs}. Our responsibilities
under those standards are further described in the Auditor's responsibilities for the audit of the financial
statements section of our report. We are independent of the Company in accordance with the ethical
requirements that are relevant to our audit of the financial statements in Norway, and we have fulfilled our
ethical responsibilities as required by law and regulations. We have also complied with our other ethical
obligations in accordance with these requirements. We believe that the audit evidence we have obtained
is sufficient and appropriate to provide a basis for our opinion.

Other information

Other information consists of the information included in the Company's annual report other than the
financia! statements and our auditor's report thereon. The Board of Directors and Managing Director
{management) are responsible for the other information. Qur opinion on the audit of the financial
statements does not cover the other information, and we do not express any form of assurance
conclusion thereon.

[n connection with our audit of the financial statements, our responsibifity is to read the other information,
and, in doing so, consider whether the other information is materially inconsistent with the financial
statements or our knowledge obtained in the audit, or otherwise appears to be materially misstated. If,
based on the work we have performed, we conclude that there is a material misstatement of this other
information, we are required to report that fact. We have nothing to report in this regard.

Responsibilities of management for the financial statements

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with the Norwegian Accounting Act and accounting standards and practices generally
accepted in Norway, and for such internal control as management determines is necessary to enable the
preparation of financial statements that are free from material misstatement, whether dug to fraud or

eFrof.
In preparing the financial statements, management is responsible for assessing the Company’s ability to
continue as a going concern, disciosing, as applicable, matters related to going concern and using the
going concern basis of accounting, unless management either intends fo liquidate the Company or to
cease operations, or has no realistic alternative but to do so.

Aozl firoeof Frest & yaan Glebat Limited
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Building a better
working world

Auditor's responsibilities for the audit of the financial statements

Qur objectives are ta obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor's report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an
audit conducted in accordance with laws, regulations, and auditing standards and practices generally
accepted in Norway, including International Standards on Auditing {{SAs) will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered material if,
individually or in the aggregate, they could reasonably be expected to influence the economic decisions of
users taken on the basis of these financial statements.

As part of an audit in accordance with faw, regulations and generally accepted auditing principles in
Norway, including 1SAs, we exercise professional judgment and maintain professicnal scepticism
throughout the audit. We also:

» identify and assess the risks of material misstatement of the financial statements, whether due fo fraud or error,
design and perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient and
appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control,

» obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
Company's internal control;

» evaluate the appropriateness of accounting policies used and the reasonableness of acoounting estimates and
related disclosures made by managemsnt;

» conclude on the appropriateness of management's use of the going concern basis of accounting and, based on
the audit evidence obtained, whether a material uncertainty exists related to events or conditions that may cast
significant doubt on the Company's ability to continue as a going concern. If we conciude that a material
uncertainty exists, we are required to draw atiention in our auditor’s report to the refated disclosures in the
financial statements or, if such disclosures are inadequate, to medify our opinion. Our conclusions are based on
the audit evidence obtainad up to the date of our auditor’s report. However, future events or conditions may
cause the Company to cease to continue as a going concern,

» evaluate the overall presentation, structure and content of the financial statements, including the disclosures,
and whether the financial statements represent the underlying transactions and events in & manner that achieves
fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

Independent auditor's report - CGG Marine Resources Norge AS

2 member Tirn ot Crst & Young Glowds Limited
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Report on other legal and regulatory requirements

Opinion on the Board of Directors’ report

Based on our audit of the financial statements as described abaove, it is our opinion that the information
prasented in the Board of Directors’ report concerning the financial statements and the going concern
assurnption is consistent with the financial statements and complies with the faw and regulations.

Opinion on registration and documentation

Based on our audit of the financial statements as described above, and control procedures we have
considerad necessary in accordance with the International Standard on Assurance Engagements (ISAE)
3000, Assurance Engagements Other than Audits or Reviews of Historical Financial Information, it is our
opinion that management has fulfiled its duty to ensure that the Company's accounting information is
properly recorded and documented as required by law and bookkeeping standards and practices

accepted in Norway.

Oslo, 27 June 2019

ERNST & YOUNG AS
AR AN
?%‘/ .«{?ﬂ Pnts S C:;ﬁ”‘”ﬁ
Asbjern Redal 7

State Authorised Public Accountant (Norway)

Independent auditor's report - CGG Marine Resources Norge AS

A merngen linnsof Frant & Young Glanst Lindies
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CGG Marine Resources Norge AS

Org nr. 980 464 989

Oslo (Norway)

Financial Report 2018
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Annual report

1 Operations and locations

CGG Marine Resources Norge AS (the “Company”) is a limited liability company, registered in Norway. All
issued shares of the Company are held by CGG S.A, Paris {France). CGG 5.A. together with its subsidiaries
and associates forms the CGG Group {“CGG” or “Group”). The Company has its seat in Oslo, Norway,

CGG is a fully integrated Geoscience company providing geological, geophysical and reservoir capabilities
to its broad base of custamers primarily from the global oil and gas industry. Through its three
complementary husiness segments of Equipment, Contractual Data Acquisition and Geology, Geophysics
& Reservoir (GGR), CGG brings value across all aspects of natural resource exploration and exploitation.

CGG is listed on the Eurenext (Compartment C) Paris (ISIN Code FR000013181864} and the New York Stock
Exchange (NYSE) (in the form of American Depositary Shares) [NYSE: CGG).

The Company is a holding company. In 2018 the company merged with its subsidiary Exploration
Investment Ressources || AS, and now holds CGG shares in the Joint Venture Global Seismic Shipping AS.

2 Significant events

The Company is heavily impacted by the global market situation in the Marine seismic acquisition market.
This market has proven to be more difficult over the past year as the global oil industry is reducing their
spending on Exploration & Production. This leads to postponements and cancellation of projects combined

with a strong focus on reducing prices.
3 Going concern assumption

In accordance with the Accounting Act § 3-3a, we confirm that the financial statements have been
prepared under the assumption of going concern. This assumption is based on profit forecasts for the year
2018 and the Group’s long-term strategic forecasts, and as of the date of sighing these financial statements
CGG and the guarantor subsidiaries (including CGG Marine Resources Norge AS) are no longer under
Chapter 11 process in the US and Sauvegarde proceeding in France.

4 Future development

The assets held by the subsidiaries of the Company are operating in the high end of the exploration market
capacity, hence the Board does assess that the Company is well positioned once the market rebounds.

5 Comments related to the financial statements
The net profit decreased from a loss of USD 108.7 million in 2017 to a loss of USD 39.3 million in 2018.

Total cash flow from operating activities was USD 14.2 million in 2018 compared to USD 0.3 million in
2017.

The Company’s liquidity reserve as of 31 December 2018 amounted te USD 23 thousand compared to USD
128 thousand in 2017. The Campany has access to cash through the CGG cash pooling and has at year end
2017 a payable of USD 7.4 million to this pool compared to a receivable of USD 1.2 million in 2017.

Total assets at year-end 2018 were USD 59.6 million, compared to USD 67.5 million last year. The equity

1
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ratio was 53 % as of 31 December 2018, compared to 100 % the year before.

The Company has not directly taken part in any activities related to research and development in 2018 or
2017.

6 Risk analysis

General

During the normal course of business, the Company uses various financial instruments that expose the
Company to interest rate, liquidity, exchange rate, credit and fair value risks. These relate to financial
instruments that are reported on the balance sheet. If the counterparty fails to meet its payment
obligations to the Company, the resulting losses are limited to the fair value of the instruments in question.
The contract value or principal amount of the financial instruments serve only as an indication of the extent
to which such financial instruments are used, and not of the value of the credit or market risks.

Interest rate risk

The Company has no loan and is not exposed to changes in interests.

Liguidity risk

Liquidity risk is the risk that the Company will not be able to pay its liabilities on time. This risk is mitigated
by having immediate access to funds within the Group.

Exchange rate risk
The Company’s financing is denominated in USD. Exposure to exchange rates risk can arise in cases where
the Company would need to settie a current tax liability, which is denominated in NOK.

Credit risk

As a holding company, the company is not exposed to credit risk.

Fair value risk

The fair value of most of the financial instruments stated on the balance sheet, including current assets as
well as current liabilities and ownership in subsidiaries approximates their carrying amounts.

7 The working environment and the employees

There were no employees in the Company at the end of 2018 or 2017.

8 Envirenmental report

The Company is a holding company, with no operational activity.

However, the Company owns shares in companies which own or operate seismic vessels. These vessels
are sophisticated and modern vessels with high technical standards. Operational routines are optimized
with the technical concepts to prevent damage and accidents on personnel, environment and equipment.
Operation of seismic vessels will always have some emission and the risk of unfortunate incidents cannot

be eliminated.

The fuel and lubricants are under the responsibility of the charterer which is operating the vessel.
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9 Gender equality

The Group aims to be a workplace with equal opportunities and has included in its policies regulations to
prevent gender discrimination regarding salary, promotion and recruiting. The Board consists of one
women and one man. The position as chairman is held by a woman.

10 Events after the balance sheet date

Fidesvik Qffshore ASA, CGG Marine Resources Norge AS {"CGGN") and CGG agreed June 4 on a term
sheet for a transaction whereby CGG is contemplating to acquire Eidesvik Offshore ASA's 50% ownership
share in Global Seismic Shipping AS ("GSS"}. CGG has in turn entered inte a memorandum of
understanding with Shearwater GeoServices Holding AS {"Shearwater"} for transactions in which a sale
of all shares in GSS from CGGN to Shearwater is a part. For further details on the agreement between
CGG and Shearwater, please refer to separate announcements made by CGG and Shearwater on June 4,

2019. Closing is expected before year end 2019.

11 Aliocation of profit

The Board proposes that the loss for the year ended 31 December 2018, USD 3%.2 million is allocated
from ather equity.

27 June 2019

Marianne Lefdal
Chairman of the Board/ Managing Director
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statement of comprehensive income

Revenue
Total operating reveneue

Expenses of services rendered

Depreciation of tangible assets

Net Loss on sale of assets

Other operating expenses, net
Total operating expences

Operating resuit

Interest and other financial income
Interest costs and similar costs
Impairment equipment
Impairment long-term intercompany loan
Impairment foss on pasticipating interests
Loss on sale of shares

Financial result

Profit before taxatian

Income tax expense
income for the year
Other cemprehensive income for the year
Total comprehensive income for the year
Allocation of tatal comprehensive income

Transferred from other equity
Total allocations and equity transfers

16

15

23758 -
23 758
(16 3686) -
(6 192) -
(350) -
(3 352) (33)
{26 260) (33)
(2 502) 33
1 851 3616
(1 027) (1 059)
(7 161)
{17 229) (15 000)
(13 070) (83 800)
- {12 450)
{36 635) {108 693)
(39 128) {108 726)
{119} -
(39 256) {108 726)
(30 256) (108 726)
(39 2586) (108 726)
{39 256) (108 728)
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Statement of financial position as at 31, December

Tangible assets

Vessels 15 65928 o
Equipment 15 209 0
Totel tangible assets 7137 1]

Financial non-current assets

Participating intarests in affiliated entities 4 50 000 48 945
Total financial non-current assets 50 000 48 945
Total non-current assets 57 137 4B 945
Long term receivables from affiliated entity 10 ¢ 15761

Current assets

Account receivable frorn subsidiaries 2458 1 444
Cash advance to affilizted entity 0 1232
Cash and cash equivalents 5 22 128
Tolal current assets 2481 2 803
Total current ossets 2481 2803
TOTAL ASSETS 58 617 87 508

SHAREHOLDERS EQUITY AND LIABILITIES

Shareholders equity

Share capital {10,0000 shares at NOK 30,000) 6 2 502 2 502

Share premium 5 29 118 64 988
Total paid-in capital 31619 67 490
Total shoreholders equity 31619 67 490
Linbilities
Provisions for liahilities and charges

Onerous contract liability 19 8§71 0
Total provisions for liahilities ond charges 18 871 0
Current liahilities

Accounts payable 715 19

Cash advance from affiliated entity 7 7412 0
Tatal current liabilities § 126 19
Total liabiiities 27 998 19
TOTAL SHAREHOLDERS FQUITY AND LIABILITIES 59 617 67 509

27 June 2619

v

Mastanne Lefdal
Chairman of the Board / Managing Director
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Cash Flow Statement

Operating activities
Income/loss for the year
Loss on sale of shares
Depreciation
Income taxes expense
Impairment loss
Interest Income
Loss/gain on sale of assets
Increase/decrease in accounts recelivable
Increase/decrease in accounts payable
Changes in other receivables and other labifities
Net cash provided by operating activities

Investing activities
Proceeds from sale of assets
Purchase of assets
Change in fong term receivablos
Capital increase in subsidiary
Net cash cansumed by investing activities

Financing activities
Changes in cash advance from affiliated entity
Cash provided by financing activities

Net change in cosh equivalents
Cash equivalents at 01.01
Cash equivalents as at 31.12

{39 138) (108 726)
- 12 450

6192 -
115 -

30 299 98 801
- (761

150 -
17 098 (1 444)
(226) 7
(462) 5
14 228 332
24 586 -
(228) -
1486 -
- (1 250)
26 125 {1 250}
(40 458) 1010
(40 458) 1010
(105) 92
128 35

22 128
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CGG Marine Resources Norge AS

Motes to the Financial Statements

Mote 1 Description of Company and operations

CGG Marine Resources Norge AS (the “Company”) is a limited liability company, registered in Norway. All issued shares of the Company are held by
CGG SA, Paris (France). CGG SA together with its subsidiaries and associates forms the CGG Group (“CGG” or “Group”). The Company has Its seat at

Oslo (Norway}.

CGG is a fully integrated Geoscience company providing geological, geophysicaf and reservoir capabilities to its broad base of customers primarily
from the global oif and gas industry. Through its three complementary business segments of Equipment, Contractual Data Acquisition and Geology,
Geaphysics & Resarvoir (GGR), CGG brings value across all aspects of natural resource exploration and exploitation.

CGG is listed on the Euronext (Compartment C) Paris {{SIN Code FRQ00013181864} and the New York Stock Exchange (NYSE) {in the form of
Amnerican Degositary Shares) [NYSE: CGG).

In the context of financing CGG, the Company has been designated as a guarantor under various financing agreements.

The Company Is a holding company. in the cantext of financing CGG, the Company has been designated as a guarantor under various financing

Note 2 Summary of significant accounting policies

General

The financial statements have been prepared in accordance with Simplified IFRS. In summary these Simplified IFRS require the application of the
{de-) recognition and measurement requirements of IFRS and the application of the presentation and disclosure requirements in accordance with
the Norweglan Accounting Act and Norwegian generally accepted accaunting policies, Simplified IFRS, uniike IFRS {JAS 10 par. 12 and 13}, provides
the aption to treat management's decision after the reporting date regarding tax group contribution as well as the declaration of dividends as
adjusting cvents. This simplification has been used in the preparation of these financial statements.

The financia} statements are presented in USD, the Company's functional and reporting currency.

The Company's ultimate shareholdar CGG SA prepares conselidated financial statements in accardance with International Financial Reporting
standards. These consolidated financial staternents are available at www.cgg.com and are deposited at the Chamber of Commerce in Paris (France)
and at Lilleakerveien 6 A, 0283 Osla {Norway). In accordance with the Nurwegian Accounting Act the Company tan chaose not o prepare its own

consolidated financiai statements, and has chosen not to.

Basis of preparation
The financial statements have been prepared under the historical cost convention. Unless mentioned otherwise, assets and kabilities ure statedat

nominal value, income and expenses are determined and reported on an accrual basis.

Classification of assets and liabifities

Assets intended to serve the Company beyond the current period are presented as non-current. All other assets {including the portion of long-term
receivahles due within one year) are presented as current.

Non-current liahilities include amounts due beyand one year.

Forelgn currency
Transactions denominated in currencies other than USD are recorded at the closing rate of the preceding month. Monetary assets and liabilities

denominated in currencies other than USD are revalued at year-end exchange rates and any resufting unrealised exchange gains and losses are
included in income.

Estimates

The preparetion of financial statements in accordance with simplified [FRS requires management to make estimates, assumptions and judgment
that affect the reported amounts of assets and liabilities and disclosure of contingent assets and abilities at the date of the financial statements
and the reported amounts of revenues and expenses during the period. As a holding compry the main assets in the company is ownership in
subsidiares. The value of these ownerships are first checked against equity in the subsidiares and then value in use.

Revenue
Revenues are recognised when they can be measured reliably, and when it is likely that the economic benefits associated with the transaction will

fiow to the entity, which is at the point that such revenues have been realised or are considered realisable, Implementation of IFRS 15 for the group
have no impact on Lhe revenue recognition for the company, as it has no revenue that is covered hy this accounting standard.

Tangible assets
Tangible assets are carried al historical cost less accumulated depreciation and impairment charges. Tangible assets include vessels (hull,

capitalised dry-dock and rigging expenditures} and equipment (maritime equipment mounted to the vessel). Capitalised dry-dock and rigging
expenditures include expenditures that are directly attributable to the project.
Depreciatian is recarded on a straight-line basis:
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Hull and capitalised rigging expenditures 30 years
Capitalised dry-dock rigging expenditures 30 months
Marine equipment 8-15 years

Tangible assets are tested for impairment if there are any indicators and written down to lower recoverable amounts in the event of a non-
temporary diminution af vatue.

Participating interests
Participating interests are recorded at cost or at lower recoverable values. If the equity at yearend defend the recorded value of the participating

interest from last year no additional assessment done. If equity is lower a detalled value in use calc is prepared based on future operational activity.

Account raceivablas
Accounts receivable are stated at nominal value less an allowance for non-recoverable amounts.

Bank depasits
Bank deposits are deposits held at cal with banks.

Taxation

Taxes on income are recognised in the same period as the revenue and the expenses to which these relate, Taxes on incorne are determined in the
lawful currency of the jurisdiction the Company is subject to tax {pre-dominantly NOK).

Tax related Lo equity transactions e.g. group contribution, is recognised directly in equity.

Deferred taxation is provided for using the asset and liahility method of accounting for income taxes based on provigions of enacted tax laws.
Rerognition is given to deferred tax asset and lability for the expected future consequences of events that have been recognised in either the
financial statements or tax returns. Expected future events are taken into consideration in estimating these tax consequences.

A deferred tax asset s recognised to the extent that itis probabie that futuse taxable profits witl be availabie against which temporary differences
can he utilised. Deferred tax asset is reviewed at each reporting date and are reduced to the extent that it is no longer probable that the related tax

benefits will be realised,
Deferred tax asset and deferred tax liabilily are presented net in the statement of financial positian.

Provisions
A provision is recognised when the Company has & present chiigation (legal or constructive} as a result of a past event for which it is probable that

an outflow of resources embaodying economic benefits (that can be reliably determined) will be required to settle the obligation.

Contingent li €5
Contingent Fiabilities are disclosed in these financial statements unless occurrence is remote,

Cash flow statement
The cash flow statement is prepared using the indirect method.
As a hoiding-company in Norway the cash related operationat activity are limited. Cash related to purchase and financing

of ownership of shares in subsidiares will be the main activity.

Events after the reporting period
Fvents providing evidence of conditions that existed at the end of the reperting period and occurring after the reperting period and hefore

authorisation of the financial statements through the management board are reflected in the financial statements.

Merger
With effactive date January 1, 2018 the Company merged with the affiliated entity Exploration Vessel Ressources If AS, arg.

nr 996 311 341. The mesger was accounted under the pooling of interasts method since both entities are under common control. The comparative
figures are not restated to reflect the merger as of 01.01.2018.
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Note 3 Financial items, net

Guarantee fee charged Lo afflllated entity {see note 14) - 2855
Group interest income 1851 761
Foreign currency gains -
Total interest and similar Income 1851 3616
Interest expense to affiliated entity (see note 10 and 1%) -
Interest costs (1027) (1 059)
impairment equipmernt (7 161} -
Impairment Jong-term intercompany toan (17 22¢} (15 000}
Loss on sale of shares - (12 450)
Impairment lass on participating interests {13070} (83 800}
Financial items, net {36 636) {108 693}
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Note 4 Participating interest in joint ventures

The histaric cost and key financial figures for the joint venture are as foliows as fallows {50%):

31.Dec.2018
Global Seismic Shipping AS 6307C 50 % 50 D00 ¢ 126 073
Total 63 070 126 073

As of 31,12.2018 the company recognized an impairment of its shares in Global Seismic Shipping AS of MUSD 13.
tn 2018 the company Merged with its subsidiary Exploration Investment Ressources AS

CGG 5.A. {CGG) today signed e binding term-sheet with Shearwater GeaServices Holding AS (Shearwater) for a strategic partnership for
marine seismic acquisition services and creation of a new strearer technology company. The term-sheet covers the purchase of five
high-end streamer vessels jointly owned by C6G Marine Resources Norge AS and Eidesvik Offshore ASA (“Eidesvik Gffshore”)

by Shearwater, with mutual commitments of securing CGG access to strategic vessel capacity for future multi-client projects.

t is the inteation of bath companies to execute final transaclion agreements before the end of June with closing planned before year-end.
The final transaction agreements are subject to approval by lenders of Globai Seismic Shipping AS (G55), the ship-awning company

jointly held by GG and Eidesvik Offshore ASA. As of signing of the financial statements the parties have not agreed on a

final price for the shares that the company own in Glohal Seismic Shipping AS {G55]. The shares that the company ownin 655 is valued as of
31.12.2018, at the value of the owned booked equity in the company. Due to the nature of the transaction and not agreed price as of date
of signature there migh be an uncertainty related to the vatuation of the shares.

Note 5 Bank deposits

The Company has no restrictions on its bank deposits,

Note& Shareholders’ equity

The share capital of the Company as at 31 December 2018 is NOK 20,000,000 {USD 2,501,618) and consists of 100 shares wilh a nominal
value of NOK 200,000 per share. All shares have equal rights.

Balgnce ot 1 January 2017 1341 88870 (38995) 51216
Group contribution recieved -
Dividend -
Capital increase 1161 123 829 125 000
Result for the year {108 728) {108 726)
Reclassification -
Bafance it 31 December 2017 2502 212709 o -147721 67 490
Group contribution received -
Dividend -
Capital increase -
fesult for the year (39 256) (39 256}
Equity effect from merger 3386 3386
Balance at 31 bDecember 2018 2502 212709 - {183 591) 31620
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Note 7 Cash advance payable io affiliated entity

Prior to the second quarter of 2017, the Company was part loa cash advance agreement with CGG Holding B.V., the Hague {the Netherlands)
allowing the Company to Invest or to draw from this facility. interest is settled quarlerly at LIBOR+ 3% for amounts drawn and LIBOR for

amounts invested.
As from the second quarter of 2017, a new cash advance agreement was entered into with CGG Services (NL) 8.V,, the Hague (the Netherlands).

The set up and terms are the same as urder prior egreement with CGG Holding B.Y.

Mote 8 Taxation

Current income tax:

income/{loss) befare taxation {39 258) (108 726)
Parmanent differences - Loss on sale of shares 12 450
Permanent differences - investment impairment 13 070 83 800
Change in losses carried forward 4 480 -
Change in temporary differences 12 810 16 111
Transtation differences 8 898 (3 635)

Taxable profit/(loss)
income tax payable for current period 23% (24%)

Income Tax expense
Current income tax payable
Change in deferrred tax
Income tax expense

Reconcifiation from nominal to effective income tox rote

Profit/{loss) before tax {39 258) (108 726)
Expected income tax expense at 23% (24%) {9 026} {26 084)
9029 26 094

Deviation

Explenotions of deviations:
permanent difference - Investment impairment 3006 (872)

Permanent differences - Loss on sale of shares - 2988

Translation differences 2 046 20112

Vaiuation allowance 3877 3 BE7

Total 9029 26 094
2018 2017

Specification of temparary differences Benefit Liabiity Benefit Liabifity

Tangible assets 4052 8926

Gain/floss account 2194 2 904

Discount on loan 30 024 15 948

Restructering provision 17 526

Losses 40 918 22993

interest 8031 8504

Total 102 745 57 275

Valuation allowance {102 745} (57 275)

Net deferred benefit/liability in the balance sheet 225 {2017 23%)

Note 9 Audit fees

Remuneration 10 Ernst & Young AS and their associates is USD 34.100 (2017: USD 24.375). All amounts are exclusive VAT,

Note 10 Related party transactions

Gther companies in the Group are classified as related parties. [ the ordinary course of business the Company enters into transactions with
affiliated and associated companies (see notes 3 and 7). These ransactions are al arms' lengths terms

The Company is included in the VAT group registration of CGG Services (Norway) AS, in Oslo (Norway).

On April 20, 2017 the company entered into a USD 30 million term |oan agreement with affiliated antity CGG Services (Norway) AS.
Interest rate is 1 % per annum and the foan fully matures 1. May 2027.
The loan has been revalued to reflect the estimated fair value of the loan, this resulted in an reduction in present value of the loan by USD 15M

The present value of the loan is after this adjustemt selto 0
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pote 11 Staff

As at 31 Decermber 2017 and 2018, the Gompany had no employees. The Company fs not required to have an occupational pension plan.

MNote 12 Board remuneration

No member of the Board of Directors of the Gompany received any remuneration in the capacity as a member of the Board of Director.

Note 13 Financial risk

General
During the normat course of businass, the Campany uses various financial instruments that expose the Company to interest rate, liquidily,

exchange rate, credit and fair value risks. These relate to financial instrurnents that are reported in the balance sheet. If the counterparty fails to
reet its payment obtigations to the Company, the resulting losses are limited to the fair value of the insteuments in questian. The contract value or
principal amount of the financial instruments serve only as an indication of the extent to which such financial instruments are used, and not of the

value of the credit or market risks.

Liquidity risk

Liguidity risk is the risk that the Company will not be able to pay its liabilities on time. This risk is mitigated by having immediate access to funds
within the Graup.

Exchiange rate risk

The Company's financing as well as revenues are denominated in USD, Exposure to exchange rates tisk can arise in cases where the Company
would need to settle a current tax liabilily, which is denominated in NOK.

Credit risk

The Company has very limited exposure to credit risk as under the terms of the rental agreements with affiliated entities, monthly rental fees are
due within 30 days.

Fair value risk
The fair vatue of most of the financial instrurments stated on the balarce sheet, including current assets as well as current liabilities and ownership

Note 14 Exchange rates

Rates of exchange {"Rok| are as follaws:

8,6200 8,2630 8,2050 8,1338 8,6885

Note 15 Tangible assets

Histarical cost
Balance at 31 Dec. 2017 - . B
Merger 106 813 41734 147 €47
Capital expenditures 21 17 228
Retirements and sales (55 586) (40 626) (96 211)
Bafance at 31 Dec. 2018 50 53% 1128 51664
Accumulated depreciation
Balance at 31 Dec. 2017 - -
Merger 80033 28 065 106 D98
Disposal -
Deprociation 6 022 170 6182
Retirements and sales (42 444) (25 319) (B7 763)
Balance at 31 Pec. 2018 43 611 916 44 527
Currying amount 31 Dec.
2017 Q a 0
2018 6928 208 7137
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Note 16

Kevenue was generated in the following countries and business segments:

Norway 23758 -
Total 23758

23758 -
23 758 1

Note 17 Events after the end of the reporiing period

As of (11 2019 CGG Marine Ressources Norge AS has negotiated terms with the owners of Geowave Champion regarding full redelivery of the boat and
termination of the bare boat contract, The termination has released a total payment of 12MUSD at the time of delivery and future installments of
2.4MUSD. As a result fo the agreed redefivery the company has accrued for an impairment of afl onboard equipment as this equipment has been
transferred to the awner as part of the termination agreernent. Total accruat for the equipment as of 31.12.2118is 7 161 TUSD
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