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Resultatregnskap

Belgp i: NOK Note 2015 2014

RESULTATREGNSKAP
K ostnader

Other operating expenses
Sum kostnader

Driftsresultat 0

Finansinntekter og finanskostnader

Renteinntekt fraforetak i samme konsern 6 20 000 000
Gains from exchange of bonds 6 368 000 000
Sum finansinntekter 388 000 000
Impairment of investmentsin subsidiaries 6 1893 000 000
Annen rentekostnad 6 182 000 000
Realised/unrealised gains on foreign currency 6 33000 000
Sum finanskostnader 2 108 000 000
Netto finans -1 720 000 000
Ordineert resultat far skattekostnad -1 720 000 000 0
Income taxes 11 59 000 000
Ordinaert resultat etter skattekostnad -1 779 000 000 0
Arsresultat -1 779 000 000 0
Minoritetsinteresser 0
Arsresultat etter minoritetsinter esser -1 779 000 000
Other comprehensive income 0
Totalresultat -1 779 000 000

Overfaringer og disponeringer
Udekket tap -1 779 000 000
Sum overfaringer og disponeringer -1 779 000 000
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Balanse

Belgp i: NOK Note 2015 2014

BALANSE - EIENDELER

Anleggsmidler

Immaterielle eiendeler

Utsatt skattefordel 11
Sum immaterielle eilendeler

Varigedriftsmidler
Property, plant and equipment 4

Sum varige driftsmidler

Finansielle anleggsmidler

Investering i dattersel skap 5 4 700 000 000

Other non-current assets 12 1 963 000 000

Sum finansielle anleggsmidler 6 663 000 000

Sum anleggsmidler 6 663 000 000 0
Omlgpsmidler

Varer

Fordringer

Trade and other receivables 12 585 000 000

Sum fordringer 585 000 000

Bankinnskudd, kontanter og lignende
Cash and cash equivalents
Sum bankinnskudd, kontanter og lignende

Sum omlgpsmidler 585 000 000 0

SUM EIENDELER 7 248 000 000 0

BALANSE - EGENKAPITAL OG GJELD

Egenkapital
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Balanse

Belgp i: NOK Note 2015 2014
Innskutt egenkapital

Pain-in equity 5390 000 000
Sum innskutt egenkapital 5390 000 000

Sum egenkapital 3 5390 000 000 0

Gjed

Langsiktig gjeld

Pensjonsforpliktel ser 8
Utsatt skatt 11
Sum avsetninger for forpliktelser

Annen langsiktig gjeld

Interest-bearing non-current liabilities 7,12 1741 000 000
Sum annen langsiktig gjeld 1741 000 000
Sum langsiktig gjeld 1741 000 000 0

Kortsiktig gjeld

Tax payable 11 59 000 000
Other current liabilities 58 000 000
Sum kortsiktig gjeld 117 000 000
Sum gjeld 1 858 000 000 0
SUM EGENKAPITAL OG GJELD 7 248 000 000 0
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Konsernetsresultatregnskap

Belgp i: NOK Note 2015 2014
RESULTATREGNSKAP

Inntekter

Operating revenue 3 11 130 000 000
Sum inntekter 11 130 000 000
Kostnader

Endring i beholdning av varer under tilvirkning og ferdig -47 000 000
tilvirkede varer

Distribution costs 1217 000 000
Cost of materials 6 577 000 000
Employee benefit expenses 12 1 686 000 000
Depreciation 754 000 000
Nedskrivning av varige driftsmidler og immaterielle eiendeler 0
Other operating expenses 880 000 000
Restructuring expenses 49 000 000
Other gains and losses -5 000 000
Sum kostnader 11 111 000 000
Driftsresultat 19 000 000
Finansinntekter og finanskostnader

Share of profit in associated companies 19 -23 000 000
Dividends received 5 1 000 000
Renteinntekt fraforetak i samme konsern 5 38 000 000
Annen renteinntekt 5 5000 000
Gains from exchange of bonds 5 368 000 000
Sum finansinntekter 389 000 000
Rentekostnad til foretak i samme konsern 5 138 000 000
Annen rentekostnad 5 526 000 000
Other financial expenses 5 83 000 000
Realised/unrealised gains on foreign currency 5 332 000 000
Sum finanskostnader 1 079 000 000
Netto finans -690 000 000
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Konsernetsresultatregnskap

Belgp i: NOK Note 2015 2014
Ordineert resultat far skattekostnad -671 000 000 0
Income taxes 17 533 000 000

Ordinaert resultat etter skattekostnad -1 204 000 000 0
Arsresultat -1 204 000 000 0
Minoritetsinteresser 21 0

Arsresultat etter minoritetsinter esser -1 204 000 000

Currency trandation differences 197 000 000

Remeasurements of post employment benefit obligations 6 000 000

Tax effect on remeasurements of post employment benefit -4 000 000

obligations

Totalresultat -1 005 000 000
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Arsregnskap regnskapsaret 2015 for 914483557

Konsernets balanse

Belgp i: NOK Note 2015 2014
BALANSE - EIENDELER

Anleggsmidler

Immaterielle eiendeler

Intangible assets 4 17 000 000
Sum immaterielle eilendeler 17 000 000
Varigedriftsmidler

Land and buildings 1 904 000 000
Machinery and equipment 6 264 000 000
Property, plant and equipment 402 000 000
Sum varigedriftsmidler 8 570 000 000
Finansielle anleggsmidler

Investeringer i tilknyttet selskap 19 374 000 000
Other non-current assets 10 2622 000 000
Sum finansielle anleggsmidler 2996 000 000
Sum anleggsmidler 11 583 000 000 0
Omlgpsmidler

Varer

Inventories 3,18 1 253 000 000
Sum varer 1 253 000 000
Fordringer

Trade and other receivables 10 2 479000 000
Sum fordringer 2479 000 000
I nvesteringer

Other current assets 18 95 000 000
Sum investeringer 95 000 000
Bankinnskudd, kontanter og lignende

Cash and cash equivalents 8 271 000 000
Sum bankinnskudd, kontanter og lignende 271 000 000
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Arsregnskap regnskapsaret 2015 for 914483557

Konsernets balanse
Belgp i: NOK Note 2015 2014
Sum omlgpsmidler 4098 000 000 0
SUM EIENDELER 15 681 000 000 0
BALANSE - EGENKAPITAL OG GJELD
Egenkapital
Innskutt egenkapital
Paid-in equity 7 169 000 000
Sum innskutt egenkapital 7 169 000 000
Opptjent egenkapital
Retained earnings and other reserves 22 -1 750 000 000
Sum opptjent egenkapital -1 750 000 000
Sum egenkapital 5419 000 000 0
Gjed
Langsiktig gjeld
Pensjonsforpliktel ser 13 232 000 000
Utsatt skatt 17 619 000 000
Sum avsetninger for forpliktelser 851 000 000
Annen langsiktig gjeld
Interest-bearing non-current liabilities 6,11,1 6 003 000 000
8
Other non-current liabilities 18 632 000 000
Sum annen langsiktig gjeld 6 635 000 000
Sum langsiktig gjeld 7 486 000 000 0
Kortsiktig gjeld
Interest-bearing current liabilities 11,18 536 000 000
Leverandargjeld 18 1 878 000 000
Tax payable 17 66 000 000
Other current liabilities 18 296 000 000
Sum kortsiktig gjeld 2 776 000 000
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Konsernets balanse

Belgp i: NOK Note 2015 2014
sum gjeld 10 262 000 000 0
SUM EGENKAPITAL OG GJELD 15 681 000 000 0
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@

- Saksbehandler Deres dato Var dafo
Skattedirektoratet Torstein Kinden Helleland 03.05.2016 23.05.2016
Telefon Deres referanse Var referanse
22078138 Knut Kara Erichsen 2016/422698

NORSKE SKOGINDUSTRIER ASA
Posthoks 294 Skayen
0213 OSLO

Tillatelse til 4 utarbeide arsregnskap og arsheretning pa engelsk sprak

Vi viser til deres brev mottatt 3. mai 2016 der det sgkes om dispensasjon fra kravet til 4 utarbeide
arsregnskap og arsberetning pd norsk sprik for felgende selskaper;

Norske Skog Holding AS  org. nr. 914 483 557

Norske Skog AS org. nr. 914 483 549

Skattedirektoratet gir pa bakgrunn av en konkret helhetsvurdering de overnevnte selskaper
dispensasjon fra kravet til & utarbeide drsregnskap og arsberetning pa norsk sprik, jf.
regnskapsloven § 3-4 tredje ledd. Dispensasjonen forutsetter at opplysningene som vedtaket baserer
seg pa ikke endres vesentlig.

Kopi av dette brevet mé sendes Regnskapsregisteret 1 Brenneysund sammen med drsregnskapet.
Det paligger den regnskapspliktige & dokumentere ved dette brev at tillatelsen er gitt.

Bakgrunn

Norske Skog Holding AS og Norske Skog AS er underkonsern i Norske Skogindustrier ASA
konsernet som er det ultimate morselskapet i Norske Skog konsernet. Skattedirektoratet ga i 2013
Norske Skogindustrier ASA dispensasjon til & utarbeide &rsregnskap og &rsheretning pa engelsk.
Begge selskaper har barsnoterte obligasjoner som er registrert p& Luxembourg Stock Exchange og
ma i den forbindelse rapportere pé engelsk. Norske Skog har atte hel- og deleide papirfabrikker,
hvorav seks er lokalisert utenfor Norge. Per 31. mars 2016 hadde Norske Skog konsernet omlag

2 500 ansatte, hvorav ca. 1 600 utenfor Norge. Konsernets offisielle arbetdssprak er engelsk.
Hoveddelen av den norske virksomheten 1 Norske Skog er i dag samiet i de to fabrikkeiende
selskapene Norske Skog Saugbrugs AS og Norske Skog Skogn AS. Disse to selskapene utarbeider
pé ordinzr méte drsregnskap og drsberetning pa norsk. Siden disse selskapene er hjsrnesteins
bedrifter i sine lokale miljeer er det viktig at regnskapsinformasjonen er lett tilgjengelig pa norsk.
Alle sentrale akterer og samarbeidspartnere innen denne bransjen behersker og benytter engelsk. En
norsk oversettelse vil kun ha til formél & oppfylle regnskapslovens sprakkrav.

Skattedirektoratets vurdering

Etter regnskapsloven § 3-4 tredje ledd skal “drsregnskapet og drsheretningen ... veere pa norsk.
Departementet kan ved ... enkeltvediak bestemme at drsregnskapet og/eller arsbereiningen kan
veere pa et annet sprak.”

Postadresse Besoksadresse: Sentralbord
Postboks 9200 Grenland Se www.skatteetaten.no 80080 GO0
0134 Oslo Org.nr: 996250318 Telefaks

E-post: skatteelaten nofsendepost 22 17 08 60
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2016/422698  Side2av2

1Ot prp. nr. 42 (1997-1998) Om lov om arsregnskap m.v., er det uttalt falgende om
regnskapslovens formdl, jI. pkt. 1.1:

"Regjeringen har som siktemdl at regnskapsioven skal bidra til informative regnskaper for
ulike grupper av regnskapsbrukere. Regnskapsbrukerne er dels investorer og kreditorer som
tilforer kapital iif foretakene, og dels andre grupper som har interesse av & vite hvordan
Jforetake! drives, feks, de ansarte og lokalsamfunnet. Informasjonen til kapiialmarkedet skal
gi grunnlag for riktig prising av finansielle objekier. Riktig prisdannelse pé aksjer er en
Forutsetning for ar ressursbruken { samfunnsokonomien skal bli best mulig. Gode regnskaper
vil ogséi giore dei vanskeligere for markedsdeliakere & to uf spekulasjonsgevinster med basis
i skjevt fordelt informasjon.”

Det fremgér siledes at 1 av hovedformélene med regnskapsloven er & bidra til “informative
regnskaper Jor ulike grupper av regnskapsbrukere”. Regnskapsbrukere vil omfatte, jf. uttalelsen i
proposisjonen, blant andre investorer, kreditorer, ansatte og lokalsamfunnet.

Det er etter Skattedirektoratets vurdering derfor avgjerende ved vordering av om dispensasjon fra
kravet til & utarbeide Arsregnskap og/eller &rsberetning pa norsk kan gis, at det ikke foreligger
mulige brukere av regnskapsinformasjon som blir vesentlig berert negativt ved en eventuell
dispensasjon.

Det er serlig hensynet til brukerne av regnskapsinformasjon som skal vurderes ved en
dispensasjonsseknad. I denne vurderingen har Skattedirektoratet lagt seerlig vekt pi at selskapene er
eid av et selskap som har fatt dispensasjon fra sprakkravet. Eierkretsen er begrenset. Selskapene har
et barsnotert obligasjonslan og ma rapportere pa engelsk. Virksomheten er internasjonal. Videre er
det vektlagt at alle sentrale akterer og samarbeidspartnere innen bransjen selskapet opererer i
behersker og benytter engelsk.

Vennligst oppgi var referanse ved henvendelser 1 saken.

Med hilsen

Rune Tystad
seniorradgiver
Rettsavdelingen. foretaksskatt
Skattedirektoratet
Torstein Kinden Helleland

Dokumentet er elekironisk godkjeni og har derfor ikke hdndskrevre signaturer
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Norske Skog Helding group (Norske Skog Holding) is one of the leading producers of publication paper in the world, with an annual
preduction capacity of 2.7 million tonnes. Publication paper is the most established medium for distribution of content and advertisements,
typically in the form of newspapers and magazines. The group is geographical diverse with production sites in Europe and Australasia.
In Europe, the group has four production sites, two in Norway and one in France and Austria. In Australasia, the group has two sites in
Australia and one in New Zealand. The European segment is the largest with 2.0 million tonnes of capacity, of which 1.2 million tonnes
newsprint and 0.8 million tonnes magazine paper. The Australasia segment has production capacity of 0.6 million tonnes newsprint and
0.1 million tonnes magazine paper. Importantly, Norske Skog is the only domestic producer in the region, giving the group a considerable
competitive advantage.

NORSKE SKOG IN 2015

Norske Skog Holding reached lower levels of gross operating earnings in 2015 reflects an industry fight for market share in Europe,
declining demand in Australasia and historically fow prices for newsprint in Asia. The group is the sole producer of publication paper in
Australasia, with better domestic margins compared to exports reflecting a considerable competitive advaniage. A smaller domestic
market in Australasia resuits in more exports fo lower margin Asian markets.

However, the focus on market share in the European industry adversely affected publication paper prices heyond what anyone had
foreseen as several producers preferred retaining volume to profitability. Reference prices in Germany, the largest market, deciined by
15% in May 2015, Given the group’s size and its exposure to the Eurcpean market, the impact on revenue and cash flow was dramatic.
As a reference, a 1% change in European pricing of publication paper across grades reduces the group's gross operating earnings by
close to NOK 100 million. The resulting zero margin environment in Europe shifted more export volumes, exacerbating the price decline
in Asia.

In February 2015, Norske Skogindustrier completed a refinancing of the group. The transactions involved the issuance of new secured
debt, an extension of existing bond maturities and deleveraging. Upon completion, the group was fully funded with the newly issued
secured debt trading above par. As part of refinancing, the structure of the debt in the group was also changed as two new holding
companies were established, Norske Skog Holding AS and Norske Skog AS. Norske Skog Holding established Norske Skog AS for
acquiring the shares in the operating companies ex. Norske Skog Walsum. Norske Skog Holding AS issued the EUR and USD exchange
notes due in 2021 and 2023 respectively. Norske Skog AS issued the Senior Secured Notes (8SNs). The SSNs are secured by assets
pledges in Australasia and share pledges in the European operating companies. The exchange notes are guaranteed, but are structurally
subordinated to the SSNs.

In the midst of the significant shortfall in cash generation in 2015, the group prepared for new financing and refinancing through the
autumn of last year. In March and April of this year, certain transactions were completed which included new liquidity facilities, an
extension of debt maturities, deleveraging, reduced cash interest payments and issuance of new equity. Coupled with improved
operations and outlock, Norske Skog Holding is now on an improved financial footing.

INCOME STATEMENT AND CASH FLOW

During 2015 a number of factors impacted the income statement and cash flows. Operating revenue was impacted by lower production
and sales volumes. Demand for newsprint and magazine paper in Europe decreased more than expected in the first half, but improved
somewhat in the second half. In Australasia the decline in demand was in line with expectations. Reflecting weak publication paper
markets in Europe and Australasia prices declined in the first part of the year, parficularly in Germany impacting profitability for the
European units but also in Asia prices declined considerably, impacting profitability of export sales from Australia and New Zealand. This
also contributed to reduced revenue.

The mills reduced their capacity utilization to aveid low margin sales and to support the company’s commercial policy which in turn led to
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tower utilization rates for the milis. In second half, prices stabilized and some price increases were impiemented for certain paper grades
as well as announcement of further increases. Capacity utilization increased in the second half due to the seasonal demand as well as
the effects of the closures in the first half. Despite a slight improvement in the second half the lower sales volumes and prices more than
outweighed positive foreign exchange rate effects on product prices, resulting in reduced gross operating earnings.

Norske Skog Haeldings cansolidated operating revenue in 2015 was NOK 11.1 billion comprising sales in the operating companies in the
period. Gross operating eamings were NOK 818 million in 2015, Gross operating margin was 7,3% in 2015. Depreciation was NOK 754
million in 2015. Restructuring expenses in 2015 amounted to NOK 48 million, mainly due to de-manning in operating companies. Other
gains and losses in 2015 were NOK 5 million. Operating eamings were NOK 19 miflion in 2015.

Financial fterns in 2015 were NOK -667 million. Net interest expenses were NOK 521 million in 2015, Net unrealisediealised loss on foreign
exchange, mainly related fo translation effects on debt denominated in foreign currencies, were NOK 332 milion in 2015.The currency losses
mirrored NOK depreciation. In the first quarter of 2015 a net gain of NOK 388 million was recognized following the completion of the
refinancing in February and is included as part of financial income of NOK 411 million.

Income taxes recognized in the income statement for 2015 amounted to NOK -533 milion. This included a non-cash write-off of deferred tax
assets of NOK 482 million.

Loss for the period was NOK 1.204 million in 2015. Earnings per share in 2015 were NOK -40 122,

Net cash flow from operating activities was NOK 88 million in 2015. Cash used in investing activities of NOK 174 milion mainly refates to
operational capital expenditure but includes the acquisition of Nature's Flame in New Zealand. Cash from financing activities, primarily
from the issuance of SSNs and change in intercompany debt was NOK 340 million,

In 2015 Norske Skog Holding impairment tested fixed assets as in previous years. The Board of Directors concluded that there was sufficient
head-room to support the existing book values of the fixed assets, based on applicable accounting standards, valuation principles and
industry outlook. The impairment medel considers three distinct scenarios for the European publication paper industry and the impact of
these scenarios are applied o the current portfolio of assets. One scenario is backward looking, assuming a return to 2015 prices levels and
cash negative margins as observed in the industry in last year (15% weight). The middle scenario assumes a cyclical uptick with prices above
cash cost (50% weight), while the third scenaric considers the effects from a consolidation of the industry (35% weight). In calculating
impairment values, the cash negative scenario is unsustainable for the industry and has therefore been assigned the lowest probability. The
middle scenario has been assigned the highest probability as this is considered most rationat for the current industry structure and its
participanis supported by the price improvements observed. The industry is fragmented with a number of producers and with a clear need
for consolidation. A consalidated scenarios assumes cost synergies in the industry are harvested. This has been assigned a probability
between the alher scenarios. As a consequence of continuous focus on cost reductions and portfolio optimization over many years Norske
Skog has according to industry costs curves better than average and more competitive business units. The current book value per tonne for
the asset portfolio of the group has been compared and are in fine with, European peers. The company believes that the price and margin
seen in previous years will not be sustainable. This view is supported by several capacity closures and conversion projects in the industry
reflecting cash negative production of publication paper. This reduced capacity is expected to provide a basis for continued higher operating
rates and improved profitability.

BALANCE SHEET

In February 2015 Norske Skog Holding completed the issuance of a new EUR 280 million Senior Secured Notes {SSNs) in the subsidiary
Norske Skog AS. Proceeds from the SSNs were used In a subsequent exchange offer in the ultimate parent company Norske
Skogindustrier ASA to notes with maturities in 2015, 2016, 2017 and 2033 and for general corporate purposes. In the exchange, notes
holders were offered a mix of cash and new notes in 2021 and 2023 issued by Norske Skog Holding AS. Following the exchange,
maturities of approximately NOK 1.8 billion were extended and immediate deleveraging of close to NOK 500 million was achieved in the
parent company Norske Skogindustrier ASA. Net interest bearing debt in Norske Skog Holding was recognised with NOK 367 million less
than the nominal amount as the new notes were recognised at fair value, which was lower than the nominal amount. The difference
between fair value and nominal amount is amortised over the duration of the notes.

Total assets were NOK 15.7 billion at 31 December 2015. Total non-current assets were NOK 11.6 billion at 31 December 2015
Investments in 2015 mainly relates to operational capital expenditure but includes the acquisition of Nature's Flame in New Zeatand.
Total current assets were NOK 4.1 billion at 31 December 2015.

Total non-current liabilities were NOK 7.5 billion at 31 December 2015. Net interest-bearing debt amounted to NOK 5.8 hiflion at 31
December 2015. The debt denominated in EUR and US increased during the year from the depreciation of the Norwegian krone. Current
liabilities were NOK 2.8 billion at 31 December 2015.
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Equity was NOK 5.4 billion at 31 December 2015. Equity per share was NOK 180 B38 at 31 December 2015.

DIVIDEND PROPOSAL
Based on weak earnings and the company's financial pogition, the board recommends that no dividend is disbursed for the financial year
2015.

SEGMENT ACTIVITY AND MARKET DEVELOPMENT
Norske Skag Holding's reporting structure in 2015 provided segment information for publication paper Europe and publication paper Australasia.

Demand for newsprint and magazine paper declined in 2015, World demand for newsprint and magazine paper decreased by 9% and
6% respectively. The weak growth in the world economy amplified the structural decline in publication paper demand. Capacity closures
in the industry have however led to high capacity utilization and price increases into 2016.

PUBLICATION PAPER EUROPE
The segment constitutes Norske Skog Holding's European operations with sites in Norway, France and Austria. Annual praduction
capacity is 2.0 million tonnes.

Operating revenue was NOK 7.7 billion in 2015 and gross operating earnings were NOK 4568 million. Capacity utilization in the segment
Publication Paper Europe was 82% in 2015.

PUBLICATION PAPER AUSTRALASIA
The segment consists of Norske Skog's operations in Australasia with sites in Australia and New Zealand. Annual production capacity is
0.7 million tonnes.

Operating revenue in 2015 was NOK 3.4 billion and gross operating eamings were NOK 361 million. Capacity utitization in the segment
Publication Paper Austraiasia was 91% in 2015.

OTHER ACTIVITIES
Other activities mainly consist of Green Energy.

PROFITABILITY IMPROVEMENTS, FINANCIAL POSITION AND THE GOING CONCERN ASSUMPTION

The market balance for publication paper in Europe is improved in 2016 compared to 2015, following capacity closures in the industry, which
has contributed to high operating rates and better pricing across all publication paper grades. Recent anncuncements of further capacity
closures and conversion projects in Europe, North America and Asia, is expected to support continued high operating rates in the industry.
In Australasia, the domestic prices are stable with a considerable element of long term coniracts, while Asian newsprint prices are benefiting
from less exports from European and North American markets.

NOK depreciated through 2015 with a correlation to lower ofl prices. Norske Skog Holding has one third of ifs total production capacity
located in Norway and exports nearly all the volume in foreign currencies. Financially the group is thus net short NOK and benefits from
a depreciation as an exporter. Lower oil prices influence energy markets in general, leading to reduced variable costs for the group. Fixed
costs are expected to be at a tower level in 2018, reflecting cost initiafives through iast year, which continue, and portfolio optimisation.
The current portfolio of assets are among the best in Europe from an operational and cost perspective. This is expected to contribute to
improved profitability for the group.

In the course of the challenging operating environment in 2015 and the impact this had on operating earnings and cash flow, the company
has worked actively with financing solutions through the autumn of {ast year and the spring of 2016. The protection of value for all
stakeholders, only possible with the group continuing as a going concern, was the overiding principle. To achieve this, the financing
discussions focused on the needs of the company for deleveraging, maturity extension, a reduction in cash interest payments and
improved operational lquidity.

At the end of March 2016 the subsidiary Norske Skog AS executed a New Securitization Facility (NSF} of EUR 100 million with GSO and
Cyrus replacing previous NOK 250 milfion AR facility with Sparebank1. The NSF is secured by receivables and inventory of the mills of
Norske Skog Saugbrugs AS and Norske Skog Skogn AS, the inventory of the mill of Norske Skog Golbey SAS and certain bank accounts.
Beyond replacing the Sparebank facility, the proceeds from the NSF will exclusively be used to fund working capital and other operational
liquidity needs for Norske Skog AS and the operating subsidiaries.

The group has initiated a number of liquidity generating initiatives including the divestment of the group's Tasman geothermal power, The
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group has executed commitments for interim financing of up to €20 million in connection with the sale of the geothermat plant. Other
liquidity generating initiatives includes to free up trapped cash in the group of up to EUR 10 million and liquidity available from optimization
of working capital and existing factoring facilities. The group has factoring facilities with & total frame of around EUR 70 milfion of which
currently 2/3 is utilised.

Foltowing the redemption of 2016 nofes on 15 June in the parent company Norske Skogindustrier ASA, the group wifl have no bond maturities
untit December 2019. This enables Norske Skog to concentrate all efforts in developing and improving its business units and continue work
to restructure and consolidate the European publication paper industry. The board of directors will have a continuous focus on operational
performance through 2016 and onwards. To date in 2016, the operating environment has continued to improve compared to last year. The
board of directors are however fully aware of the inherent uncertainties with respect to operating erwvironments, challenges for the world
economy and risks for global financial turmoil.

The board of directors recognizes the challenging industry Norske Skog Holding operates in and the remaining high financial leverage of the
group, and the exposures to various risks that could impact the financial performance, liquidity and equity. The factors are an inherent
uncertainty when the board makes its assessments. The main risk exposures for the group are linked to uncertainty to price and volume
developments for publication paper and the costs of key input factors such as energy and fibre. Weaker demand than expected for the group's
products can impact profitability and associated cash flows in a negative way as well as uncertainty with regards to working capital movements
and increased restrictions on cash balances. The group operates in a multicurrency environment, where the main currencies of importance for
the business are EUR, GBP, USD and AUD. Currency movemnents between these currencies, as well as against NOK, may impact demand as
well as prices and costs of key input factors. The business risk of the group is amplified by its high financial leverage. There is uncertainty with
regards to the changes in the broader economic climate development and more adverse developments than expected may influence all of the
above. The aforementioned risks may all impact on the operating plan for 2016, Nevertheless, the board of director's is confident that its
assessment of the current and expected market condifions in 2016 is realistic given facts at hand.

Based on current knowledge with respect {o the operationat outlook, the improved liquidity of the group, both in the form of increased cash
balances, reduced cash interest payments and extended bond maturities, and the improved group equity the board of directors is of the of
the opinion that Norske Skog Holding is in an improved financial position for 2016 and going forward. However, given the challenging industry
and that the level of equity at year end 2015 is inadeguate the board of directors will continue working to improve all of the mentioned
elements further.

In accordance with the provisions in the Norwegian Accounting Acts the board has assessed the going concern assumption as basis for
preparing and presenting the financial statements. The board of directors has assessed the completed transactions as of this date as
well as the likelihood of the completion other subsequent transactions, the unceriainty described above and the potential impact both on
liquidity and equity and its importance for the going concemn assurnption. The board of directors has also considered the operating
environment for the group and the industry in general going forward as these are reflected in the operating plan for 2016. The board of
directors has further considered that the group is subject to many factors that are uncertain in nature and has evaluated these uncertainties
in relation fo the operations and operating environment when assessing the going concern assumption. Based on these cansiderations
and reflecting inherent material uncertainties, also in refation to the application of the going concern assumption, the board of directors
confirms that the assumption applies and that the financial statements have been prepared on the going concern basis.

ORGANISATION

BOARD OF DIRECTORS
Norske Skog Holding's board of directors consists of Rune Sollie (chair), Sven Ombudstvedt and Lars Sperre. The board is elected by
the general meeting.

EMPLOYEES
Norske Skog Holding had 2 515 employees at year end 2015, Norske Skog Holding AS has no employees.

HEALTH AND SAFETY

Norske Skog Holding aims to have zero injuries among employees. Health and safety is a corparate responsibifity, followed up by the individual
business units. Al near misses and injuries are reported in a global system. Experiences from every single incident are shared with the entire
organisation. The Ht-value, which represents lost-time injuries per million working hours, was 1.0 in 2015, Norske Skog had an absence rate
due to sickness of 3,8% in 2015.
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RESEARCH AND DEVELOPMENT

Norske Skog Holding's research and development work is performed at the individual business units and in cooperation with extemal research
institutions. The work is coordinated centrally, where the aim is to leverage synergies and best practices throughout the group. There is a
continued focus on evolution of paper products to market expactations.

GENDER EQUALITY, GENDER BALANCE AND DIVERSITY

The paper industry has traditionally had few female employees. The proportion of women in Norske Skog Holding has been stable at around
10% for many years. Norske Skog Holding AS's hoard of directors consists of three members elected by the shareholder. The group is aware
of the increased diversity in the society and the impact this has on recruitment and work environment.

COOPERATION PRQJECTS

Morske Skog Holding and environmental foundation Bellona have signed a parinership agreement to create a more environmentally friendly
supply chain. The collaboration aims to reduce the environmental impact of production, ulilizing logs in a better way and commercializing
production of bio energy and bio waste.

RISK MANAGEMENT
Norske Skog Hotding performs an annual Enterprise Risk Management (ERM) evaluation based on reports from all operating units and corporate
functions. The report is presented to the board and is part of the group's risk management activities.

The main sisk exposures for the group are linked to price and volume developments for publication paper and the costs of key input factors such
as energy and fibre. Currency movements and developments in the broader econemic climate remain the: largest uncerfainies influencing all of
the above. The business risk of the group is amplified by its high finandial leverage.

Norske Skog Holding's operations are predominantly production of publication paper in Eurcpe and Australasia. Exposure fo both newsprint and
magazine paper grades give some product diversification. Business segments located on opposite sides of the world provide great geographical
diversification. The growth initiatives launched last year will gradually diversify the group beyond publication paper.

MNorske Skog Holding is not vertically integrated and has to source input factors from third parties. The supply of these input factors is fargely
covered by long term contracts which reduce cost fluctuations.

Financial isk management inciudes currency and liquidity planning. Balance sheet volatility is mitigated by natural hedging, currency matching
of debt and assets. Norske Skog Holding AS has issued bonds denominated in EUR and USD, replicating cash flows from the EUR based
Furopean market and USD based exporis. The interest rates (coupons) on these bands are fixed, providing predictability. Liquidity is ensured
by sufficient cash balances, open credit lines linked to accounts receivables (AR) facilities at all imes and the new financing agreement. Norske
Skog carmies out continucus efforts to ensure that it obtains the most competitive funding to the group, amang other through abtaining the best
possible current asset financing such as existing receivables financing.

Norske Skog Holding performs credit evaluations of counterparties. The group's general insurance is managed centrally through a well-
established insurance program.

Risk facfors are further discussed in Notes 8 and 24 in the consolidated financial statements.

ENVIRONMENT

Norske Skog Holding sets environmental targets for each individual production unit, with clear procedures for performance reporting. The group's
annual report is prepared in accordance with the Gliobal Reporting Initiative (GR!). In 2003, Norske Skogindustrier's signed the UN Global
Compadt treaty, for compliance with the principles of human rights, employee rights, the environment and anti-corruption wark. All of Norske
Skog's business units are cedified in accordance with SO 14001, For further details of Norske Skogindustrier's GRI and UN Global Compact
reporting, please see Norske Skogindustrier's website, www.norskeskog.com/responsibility

RESOURCES AND GREENHOUSE GAS EMISSIONS
Use of recovered paper is an important part of the group’s energy and climate work. Recovered paper requires less energy in the production

process than wood, thereby reducing greenhouse gas emissions.

Norske Skog Holding prioritizes the procurement of logs and wood chips from certified forestry. The company’s procurement policy states that
all wood must come from sustainable forests. All Norske Skog business units have traceability certificates to document the origin of wood.

Norske Skog Holding has determined to reduce its greenhouse gas emissions by 25% from 2006 to 2020. The reduction target includes direct
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greenhouse gas emissions from paper production, and indirect emissions from purchased electricity and heat. The goal will be achieved through
a combination of energy conservation and use of aternative energy sources.

QUTLOOK FOR 2016

The market batance for publication paper in Europe is better in 2016 compared fo last year, reflecting effects from capacity closures in the
industry during 2015. This has led to high operating rates and improved pricing across all publication paper grades. The market balance is
oontinuing to improve with recent anncuncements of capacity closures adding to the benefits experienced from closures last year. Reflecting
dosures and planned conversion projects out of publication paper in the industry, European operating rates far newsprint and [ WC are expected
to remain above 90% in both 2016 and 2017, after taking into account an expected secular decline in demand. This gives momentum to the
positive pricing environment. The European SC market is gaining support from closures in Morth America. The Astan export market for newspring,
of increasing importance to Norske Skog Holding due to a smaller domestic market in Australasia, is encouraging with prices improving. There
has also been announcements of capacity closures in Asia,

Favourable energy costs for our Europsan mills and efficiency measures at all mills are expected to reduce variable costs by 2-3% per tonne in
2016. Fixed costs initiatives continue at all mills, towards a run rate level of NOK 800 million per quarter by year end 2016 for the group.

The growth initiatives announced last year will start fo contribute to gross operating eamings this year, and is expected to reach full run-rate
contribution within a timeframe of 34 years.

Following the repayment of 2016 bonds and the completion of the exchange offer, equity and liquidity initiatives in spring 2016, debt has been
reduced and extended, operational cash balances improved and cash interest payments reduced. This gives the company runway o benefit
from a continued cyclical uptick and enable further work to restructure and consolidate the European publication paper industry.

NORSKE SKOG HOLDING AS (THE PARENT COMPANY)
The activities of Norske Skog Holding AS consist of holding shares in Norske Skog AS and the comipany has no employees or operating activity
of its own.

Net financial iferns amounted to NOK -1,720 million consisting of net interest costs of NOK 162 million and negative currency effects of NOK -
33 miflion. Income taxes is related to deferred tax. In the first quarter of 2015 a net gain of NOK 368 million was recognized following the
completion of the refinancing in February and is included in financial income. In addition net financial items included a write down of share in
subsidiaries of NOK 1 893 million. Net loss for the year was NOK 1.8 billion.

Total assets were NOK 7.2 billion at 31 December 2015 and totat non-current assets were NOK 6.7. Total current assets were NOK 0.6
biltion at 31 December 2015.

Total non-current liabilities were NOK 1.7 billion at 31 December 2015. Net interest-bearing debt amounted to NOK 1.7 billion at 31
December 2015. The debt denominated in EUR and US increased during the year from the depreciation of the Norwegian krone. Current
liabilities were NOK 117 million at 31 Decamber 2015,

Net cash flow from operating aclivities in the company was negative with NOK 59 miflion related to interest payments. Cash from financing
activities, primarily from the issuance of SSNs and change in intercompany debt was NOK 59 million.

The share capitat of Norske Skog Holding AS at 31 December 2015 was NOK 300 000 000 and consisted of 30 000 shares, each with a
nominal value of NOK 10 000. The share capital was initially NOK 30 000 when the company was founded. The share capital was increased
in a private in-kind placement against the company’s shareholder, Norske Treindustrier AS, 14 January 2015. The capital increase was made
by increasing the nominal amount of each share from NOK 1 to NOK 10000, The increase in share capital amounted in total to NOK
299970 000, in addition to an increase in share premium of NOK 6 869 030 000. A private placement against Norske Treindustrier AS was
carried out as consideration for the contribution in-kind. The contribution in-kind consisted of a combination of shares in operating subsidiaries
and receivables from the sale of operating subsidiaries to Morske Skog Holding AS from Norske Treindustrier AS. Furthermore, all the shares
in the operating subsidiaries were used as confribution in-kind or sold to the fully owned subsidiary Norske Skog AS.

Equity was NOK 5.4 bilfion at 31 December 2015, Equity per share was NOK 179 682 at 31 December 2015. Norske Skog Holding AS has
at 31 December 2015 distributable equity of NOK 5 080 miltion.

As described above the board of directors recognizes the challenging industry Norske Skog Holding operates in and the remaining high
financial leverage in Norske Skog Holding AS and the exposures to the groups various risks that could impact the financial performance,
liquidity and equity in the parent company. The risk factors described for the group are also refevant for Norske Skog Holding AS. Furthermore,
in its capacity intermediate holding company of the group, Norske Skog Holding AS is also exposed to the risks of funding from the cash
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CONSOLIDATED INCOME STATEMENT

‘Operating revenwe

‘Distribution costs
[Cost of

Change in inventories
\Employee benefit expenses
i0ther operating expenses. o
rating eamings

|Depreciation
Restructuring expenses

1Other gains and losses
itmpairn

\Operating earnings . ...
{Share of profit In associated companies

iFinancial income
‘Financial expenses

iNet unrealisedfrealised gainsflosses on foreign cutrency

Profitloss before income taxes
Hincome taxes

‘Profitlloss

Profitiioss attributable to:
‘Qwners of the parent

:Non-controlling

‘Basic/diluted earnings per share (NOK}
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CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME
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CONSOLIDATED STATEMENT OF CHANGES IN GROUP EQUITY
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CONSOLIDATED STATEMENT OF CASH FLOWS
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Sales of preperty, plant and equipment and infangible assets. 2
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| Total change In cash and cash equivalents 271
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

1. GENERAL INFORMATION

Norske Skog Holding AS (“the company”) and its subsidiaries (fogether “the group®y manufacture, distribute and seil publication
paper. This includes newsprint and magazine paper. The group has eight fully and partly owned mills in six countries.

Norske Skog Halding AS is incorperaied in Norway and has its head office 2l Skeyen outside of Osle. Norske Skog Halding AS
was founded 5 November 2014 and became cwner of the operating entities (business units and sales offices) from the beginning
of 2015, The consolidated financial statements covers the calendar year 2015 and were authorised for issue by the board of
directors in Norske Skeg Holding AS on 20 June 2016.

The consolidated financial statements are prepared and presented in accordance with Internationat Financial Reporting Standards
(IFRS). They have been prepared under the assumption of going concem. With respect to the material unceriainties assessed in
thal connection, please refer fo Note 8, subsection Going concern, kquidity and capital risk management. The annual financial
statements are presented in English only.

All amounts are presented in NOK million unless otherwise stated. There may be some small differences in the summation of
columns and rows due {o rounding.

The table below shows the average un-weighted monthiy foreign exchange rates applied in the income statement (2015) and the
closing exchange rates (31 December 2015) applied in the balance sheet for the most impertant currencies for the Norske Skog
Holding AS group.

_ Income statement

015 31122015
. [ L .. 008 .45
| gBP T X ; 13,07
| NZD 583, N e B08
‘usp 8.06 | : 8.81
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2. ACCOUNTING PCLICIES

The principal accounting policies applied in the preparation of the consclidated financial statements of Norske Skog Holding AS
are set out below. The policies have been congistently applied to all periods presented, unless othemwise stated.

The cansolidated financial statements are presented in accordance with Infernational Financiat Reporting Standards {(IFRS) and
interpretations from the IFRS Interpretations Commitiee (IFRIC), as adopted by the European Union (EU). They have been
prepared under the historical cost convention, as modified by the revaluation of biological assets, available-for-sale financial
assels and financial asseis at fair value through profit or foss. .

Business Combinations

Acquisitions in 2015 . .

In January 2015, the Norske Skog Holding AS group acquited 100% of the vating shares of the operating mills in the Norske Skog
group and Nomnews AS, Norske Skog Holding AS group acquired 100% of the shares in Norske Skog Bruck GmbH, Norske Skog
Skogn AS, Norske Skog Saugbrugs AS, Norske Skog Goibey SA, Norske Skog Industries Austratia Ltd. (owns 100% of the shares
in Norske Skog Paper Mills (Australia) Ltd and Norske Skog Tasman Ltd.} and Norske Skog Papers (Malaysia) Sdn Bhd (owns
33.3% of the shares in Malaysian Newsprint Industries Sdn Bhd). Momews AS is the owner of all the European sales companies.
All the oparating mitls in the group are producing publication paper (newsprint and magazine paper). The Norske Skog AS group
acquired the mills and the European sales companies as part of the restruciuring of the Norske Skog group in connection with the
refinancing conducted during first quarter 2015,

Accounting treatment of the business combinations

All the entities involved in the business combinations wese previcusly part of the group accounts (Norske Skeg group) for the
ultimate parent company Morske Skogindustrier ASA. As this was a business combination of entities under common contral, the
cafrying value of the assets and liabilities in the Norske Skog group consolidated financial statements were carried forward.
Revenues and expenses are included form the acquigition date. Finanaial information for periods priar to the business combination
under common control has not been restated.

Consolidation
a) Basis of consolidation
The consolidated financial statements comprise the financial statements of the Norske Skog Halding AS group and its subsidiaries
as at 31 December 2015, Control is achieved when the Norske Skog Holding AS group is exposed, or has rights, to variable
returns from its involvement with the investea and has the ability to affect those retums through its power over the investee.
Specificaily, the Norske Skog Holding AS group controls an investee if. and only if, the Norske Skog Holding AS group has:
- Power over the investee (i.e., existing rights that give it the current ability to direct the relevant aclivities of the investee)
s Exposure, or fights, to variable returns from its involvement with the investee
+  The ability fo use its power over the investee fo affect its refurns

Generally, there is a presumption that a majority of voting rights results in conirel. To support this presumption and when the
group has less than a majority of the voting or simitar rights of an invasiee, the Norske Skog Holding AS group considers all
relevant facts and circumstances in assessing whether it has power over an investee, including:

»  The contractual arrangement(s) with the other vote halders of the investee

. Rights arising from other contractual arrangements

. The Norske Skog Holding AS group’s voting rights and potential voting rights

The Norske Skog Holding AS group re-assesses whether or nat it controls an investee if facts and circumstances indicate that
there are changes to one of more of the three elements of control. Consolidation of a subsidiary begins when the Norske Skog
Holding AS group obtains control over the subsidiary and ceases when the group loses contra! of the subsidiary. Assets, liabilities,
income and expenses of a subsidiary acquired or disposed of during the year are included in the consclidated financial statements
from the date the group gains control unill the dale the group ceases to conirol the subsidiary.

Profit or loss and each component of other comprehensive income are attributed to the equity holders of {he parent of the Norske
Skoyg Holding AS group and to the non-controlling interests, even if this results in the non-controlling interests having a deficit
balance. Whan necessary, adiustments are made to the financial statements of subsidiaries to bring their accounting policies into
line with the group’s accounting policies. All intra~group assets and liabilities, equity, income, expenses and cash flows retating to
transactions between members of the group are eliminated in fulf on consolidation.

b} Associates

Assaciates are all entities over whith the group exercises significant influence but not contrel, generally accompanying a
shareholding of 20% to 50% of the voting rights. Investments in associates are accounted for using the equity method of
accounting. The investment is initially recognised at cost, and the carrying amount is increased or decreased 10 recognise the
invesior's share of the profit or loss of the investee after the date of acquisition. -

The group's share of post-acquisition profil or Ioss is recognised in the income statement as Share of profit in associated
companies and is assigned {o the carrying value of the investment, together with the group’s share of other comprehensive income
in the associated company. When the group’s share of losses in an associate equais or exceeds its interest in the associate,
inciuding any other unsecured receivables, the group does not recognise further fosses, unless it has incurred obfigations or made
payments on behalf of the associate.

Profits and losses resulting from transactions Detween the group and ils associates are recognised in the consolidated financial
statements only to the extent of unrelated investors’ interests in the associates.
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At each reposting date, the group determines whether there is any objective evidence that tha investment in the assaciate is
impaired. If this is the case, the group calculates the amount of impairment as the differance betwean the recoverable amount of
the assaciate and its carrying value, and recognises the amount a5 Share of profit in associated companies.

Diution: gains and losses arising in investments in associates are recognised in the income statement. If {he ownership interest in
an associate is reduced but significant influence is retained, only a proportionate share of the amaunts previously recognised in
other comprehensive income is reclassified to profit or loss where appropriate.

Segment reporting

Reportable segments

The activities in the group are divided into two operating segments: publication paper Europe and publication paper Australasia.
The segment structuse is in line with the group's operating mode! impiemented in 2014. The operating segments are teported in
a manner consisient with the internal reporting provided to the chief operating decision maker. The chief operating decision maker,
who is responsible for allocating resources, making strategic decisions and assessing performance of the group’s mills, has been
identified as corporate managament, The mills have a direct reporting line to corporate management.

Activities that are not part of the operating segments are included in cther activities. During 2015 green energy, including Nature's
Flame, has been inciuded in other activities. Nature's Flame is a New Zealand based wood peliets producer, acquired in June
2015.
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Accounting policies applied in the segment reporting

Recognition, measurement and classificaton applied in the segment reporting are cansistent with the accounting principles
apptied for the consofidated income statement and balance sheet. The option in IFRS & allowing different accounting policies to
be applied in the segment reporting and group reporting is, for transparency reasons, nat applied in Norske Skog Holding AS.

Performance measurement

The group assesses the performance of the operating segments based on 4 measure of gress aperating earnings. These items
exclude the effects of expenditure not deemed to be part of the regular operating activities of tha segment, such as restructuring
expensas, impairments, gains and losses from sales of non-current assets and changes in fair vaiue of certain energy contracts,
embedded derivalives in energy contracts and biciogical assets.

Intercompany transactions

The revenue feponed per aperating segment inciudes both sales to axternal parties and sales to other segments. Intra-segment
sales are eliminated in the consolidated financial staternents. Al salas transactions between operating segments are carried out
at arm'’s length prices as if sold o transferred to independent third parties.

Foreign currency translation

a) Functional and presentational currency

Items included in the financial statements of each of the group’s entities are measured using the currency of the primary economic
location in which the entily aperates (the “functional curiency™). The cansolidated financial statements are presented in NOK,
which is both the functional and presentational currency of the parent company.

b) Transactions and balances

Foreign currency transactions are translated inte the entity's funclional currency using the exchange rate prevailing on the date
of the transaction. Foreign exchange gains of losses resulting from the settiement of such transactions and from ihe transtation
of monetary asseis and liabilities denominated in foreign currencies at year-end exchange rates are recagnised in the income
statement. Gains and losses subject to hedge accounting and retating to currency positions qualifying as net investment hedges
and which are hedge accounted, are booked as part of comprehensive income.

Exchange diffecences arising from the setfiement of accounts receivable/payable and unrealised gainsilosszes on the same
positions are recognised in Operating revenue/Cost of materials respectively. Exchange differences arising from the settlement
of other items are recognised within Financial incomel/Financial expenses.

Foreign exchange gains and losses that relate to borrowings and cash and cash eguivaients are presented in the income
statement within Financial income/Financial expenses.

¢} Group companies

The results and financial positicn of all group entities which have a functional currency different from the presentational currency
are translated into the presentational currency as follows:

i, Assels and fiabifities for each balance sheet presenied are translaled at the closing rate at the date of that balance sheet,

ii. Income and expenses for each income statement ara translated at average exchange rates,

ii. All resulting exchange differences are booked to comprehensive income and presented in other equity reserves.

On consolidation, exchange differences arising from the transtation of the net investment in foreign entities, and of borrowings
and other currency instruments designaled as hedges of such investments, are booked as part of comprehensive income and
presented in other equity reserves. When a foreign operation is fully or partially soid, such exchange differences are baoked out
of comprehensive income and recognised in the income statement line Other gains and losses as part of the gain of loss on sale.

Property, plant and equipment

Land and buildings comprise mainly mills, machinery and office premises. All property, plant and equipment (PPE} is shown at
historical cost less subsequent depreciation and impairments. Historical cost includes expenditure directly attributable to the
acquisition of the items. The residual value of production equipment is defined as the realisable value after deduction of the
estimated cost of dismantling and removal of the asset. If the estimated cost exceeds the estimated value, the net fiability is added
to the cost of the related assef, and a provision is recognised as a lability in the batance sheet.

Borrowing costs, which are directly related to qualifying assels, are recognised as part of the acquisition cost for the qualifying
asset.

Subsequent costs are included in the asset's carrying amount or recognised as a separate assel, as appropriate, only when it is
probable that future economic benefits associated with the item will flow to the group and the cost of the item can be measured
reliably. The carrying amount of the replaced part is derecognised. Al other repair and maintenance costs are charged to the
income statement during the financial period in which they are incurred.

Land is nof depreciated. Depreciation on other assets is calculated using the straight-line method to allacate their cost or revalued
amounis to their residual values over their estimated useful lives.

The residual value and useful life of property, plant and equipment are reviewed and adjusted. Impairment test of property, plant
and equipment are performed annually or more frequently if indicators of impairment are identified. An asset's canying amount is
written down immediately to its recaverable amount if the asset's carrying amount is greater than its estimated recoverable
amount.

Gains and losses on disposals are determined by comparing the proceeds with the carying amount, and included in the income
statement ling Other gains and losses.
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Biclogical assets

Biological assets are measured upon initial recognition and at the end of each reporting period at fair value less estimated point-
af-sale costs, uniess fair value cannot be reliably measured. A gain or Ioss arising on initial recognition, and from changes in fair
value during a period, is reported in net profit or foss for the period in which it arisas. When fair value cannot be reliably estimated,
the asset is measured at cost igss any accumuiated depreciation and any accumulated impairment fosses.

Intangible assets

a} Goodwill . .

Goodwill represents the excess of the cost of an acquisition over the fair vaiue of the group’s share of the net identifiable assets
of the acquired subsidiary at the date of acquisition. Goodwill on acquisitions of subsidiaries is included in intangible assets.
Gooadwill is tested annualiy for impairment and carried at cost less accumulated impairment losses. Impairment losses on goodwill
are not reversed,

Goadwill is allocated o cash-generating units for the purpose of Enpairment testing. The allecation is made fo those cash-
generating units or groups of cash-generating units that are expected to benefit from the business combination in which the
goodwill arose.

b) Patents and licenses
Patents and licenses have a finite usefu! fife and are recognised at historical cost fess acsumulated amortisation. Amortisation is
calculated using the straight-fine method to allocate the cost of patents and licences over their estimated useful lives.

¢) Computer software

Acquired computer software licences are capitalised on the basis of the costs incurred to acquire the specific software and bring
it into use, and amortised over their estimated useful lives. Cosls associated with maintaining computer sofiware are recognised
as an expense as thay are incurred. Cosis which are directly associated with the develspment of identifiable and unique software
products controlled by the group, and which are fikely to generate ssconomic benefits exceeding the costs beyond one year, are
recognised as intangible assets. Direct casts include the costs of software devefopment personnel and an appropriate portion of
relevant overheads. Computer software devetopment costs recognised as assets are amoriised over their estimated usefu lives.

Impairment of non-financial assets

intangible assets, which have an indefinite useful life, for example goodwill, are not subject to amortisation, but are tested annually
for impairment. Assets that are subject 1o amortisation are tested for impairment whenever events or changes in circumstances
indicate that the carrying amount may not be recoverable. An impairment foss is recognised for the amount by which the asset's
carrying amount exceeds its recoverable amount. The recoverable amount is the higher of an assel’s fair value less cosis to sell
and ifs value in use. For the purpose of assessing impairment, assets are grouped at the lowest ievel for which cash flows are
separately identifiable (cash-genarating units). At each halance sheet date, the possibility of reversing impairment losses in prior
periods is evaluated (except for goodwiil).

Non-current assets (or disposal groups) held for sale

Non-current assets (or disposai groups) are classified as assels held for sale when their carrying amount is to be recovered
principally through a sale transaction and a sale is considered highly probable. They are stated at the lower of carrying amount
and fair value less cosis {o sell.

Financial assets

The group classifies its financial assets in the following categories: at fair value through profit or [0ss, lcans and receivables, and
availabte for sale. This classification depends on the purpose for which the financial assels were acquired. Management
determines the classification of its financial assets at initial recognition and re-evaluates this designation at every reporting date.

a) Financial assets at falr value through profit or loss

This category has two sub-categories: financial assets held for frading, and those designated at fair value through profit o7 loss at
inception. A financial asset is classified in this categary if it was acquired principally for the purpose of shori-term sale or if so
designated by manzgement. Derivatives are also categorised as held for trading unless designated as hedges. Assets in this
category are classified as current assels if they either are held for trading or are expected to be realised within 12 months of the
balance sheet date.

Non-financial commaodity contracis where the relevant commodity is readity cenvertible to cash, and where the contracts are not
for own use, fall within the scope of IAS 39 Financial Instrumments — recognition and measurement. Such contracts are treated as
derivalives in accordance with 1AS 39. Norske Skog Holding AS has a Iong-term energy coniract in New Zealand that is treated
as a derivative and measured at fair value through profit or loss. Embedded derivatives are separated from the host contract and
aceounted for as & derivative if the economic characteristics are not closely related to the economic charsacteristics and risk of the
host contract. See Nates 7, 8 and 8 for more information. Commodity contracts within the scope of IAS 39 are classified as current
asseis, unless they are expected to be realised more than 12 months after the balance sheet date. In that case, they are classified
as non-current assets.

b} Loans and receivables

Loans and receivables are non-derivative financia! assets with fixed or determinable payments, which are not quoted in an active
market. Loans and receivables maturing less than 12 months afier the balance sheet date are classified as current assets and
presented as Trade and other receivables or Cash and cash equivalents in the balance sheel. ltems maturing later than 12 months
after the balance sheet date are presented within Other non-gurrent assets.
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c) Avaitable-for-sale financiaf assets

Available-for-sale financial assets are non-derivatives, which are either designated in this categosy of not classified in any of the
other categories. They are included in non-current assets unless management intends to dispose of the investment within 12
months of the balance sheet date.

Derivatives and hedging

Derivatives are initially recognised at fair vaiue on the date a derivative coniract is entered into and are subsequently remeasured
at their fair value. The method of recognising the resulting gain or loss depends on whether the derivative is designaled as a
hedging instrument, and if so, the nature of the item being hedged. The group designates derivatives as either.

a} Hedging of a nel investment in a foreign operation (net investment hedge),
b) Derivatives at fair value through profit or loss.

Upen inception of a transaction, the group documents the relationship between the hedging instruments and the hedged items,
as well as its risk management objectives and strategy for undertaking various hedging transactions. The group alsa decuments
its assessment of whether the derivatives that are used are highly effective in affsetting changes in fair values or cash flows of
hedged items. This assassment is documented both at hedge inception and on an ongoing basis through the hedging perod.

Accounting for derivatives follows the intentions underlying the associated gontract. At the time a contract is entered into, it is
defined as either a hedging or a trading contract.

a) Net investment hedge

Gains and losses on the hedging insttument relating to the effective portion of the hedge are recognised directly in other
comprehensive income. The gain or loss refating to the ineffective portion is recognised immediaiely in the income statement
within financial items. Gains and losses accumulated in equily are included in the income statement when the foreign operation
is disposed of or sold.

b} Derivatives at fair value through profit or loss
Certain derivative instrumeants do not qualify for hedge accounting. Changes in the fair value of any of these derivative instruments
are recognised in the income statement.

The fair value of quoted investments is based on the current market price. If the market for a financial asset is not active, the
group applies vaiuation technigues to establish the fair value. These include the use of recent arm's length transactions, reference
to other instruments which are substantiaily the same, and discounted cash flow anatyses defined to reflect the issuer's specific
circurnstantes. Fairvalue includes the impact of credi risk and the adjustment for credi risk is dependent on whether the derivative
is in the money (asset) ar out of the money {liability). Credit value adjustment is applied to assels positions based on credit risk
associated with the counter-party. Debit vaiue adjustment is (from 2015) applied to liability positions, based on Norske Skog's
own credit risk.

Shares, bonds, certificates, bills, etc.
Shares, bonds and certificates classified as financial assets at fair value through profit or loss are valued at market value, with
changes in fair vaiue recognised in the income statement.

Cash and cash equivalents

Cash and cash equivalents include cash in hand, deposits held al call with banks and other short-term, highly liguid investments
with originai maturities of three months or less. Drawn bank averdrafis are shown as Interest-bearing cumrent liabilies in the
balance sheet.

inventory

tnventories are stated at the lower of cast and net realisabie value. Cost is determined using the firstin, first-out (FIFQ) mathod,
or average purchase price. The cost of finished goods and work int progress comprises raw materials, direct tabour, other dirgct
costs and related production overheads {based on normat! operating capacity). It excludes borrowing costs. Net realisable value
is the estimated selling price in the ordinary course of business, less applicable variable selling expenses.

Trade receivables

Trade receivables are amounts dus from customets for merchandise seid or sefvices performed in the ordinary course of business.
Trade receivables are initially recognised at fair vaiue and subsequently measured at amortised cost using the effective interest
method, less provision for impairment. A provision for impairment of trade receivables is established when objective evidence
exists that the group wili be unable to collect the entire amount due in accordance with the original terms of each receivable,
Significant financial difficulies of the debtor, probability that the debtor will enter bankruploy, and default or delinguency in
payments are considered indicators that the trade receivable is impaired. The amount of the provisian is the differance between
the assel's carrying amount and the present value of estimated future cash flows, discounted at the effective interest rate.

08.08.2019 kl 09:11 Brgnngysundregistrene Side 28 av 93



- Brgnngysundregistrene Arsregnskap regnskapsaret 2015 for 914483557

Trade payables

Trade payables are abligations o pay for goods or services that have been acquired in the ordinary course of business from
suppliers. Trade payables are recognised initially at fair value and subsequently measured at amortised cost using the effective
inferest method.

Borrowings

Borrowings are reccgnised indtially at fair value, net of transaction costs incurred. Borrowings are subsequently carried at
amorstised cost. Any difference between proceeds (net of transaction costs) and redemption vaiue is recognised in the income
statement over the period of the barrowing, using the effective interest method.

Fees paid on the establishment of loan facilities are recognised as transaction costs of the iean to the extent that it is prebable
that seme o ali of the facility will be drawn down. In this case, the fee is deferred until the drawdown occurs. To the extent there
is no evidence that it s probable that some or alf of the facility will be drawn down, the fee is capitalised as a prepayment for
liquidity services and amortised over the period of the facilily to which it relates.

Borrawings are classified as current liabilisies, unless the group has an unconditional right to defer settiement of the liability for at
1east 12 months after the balance sheet date. Interest costs are recognised in profit or loss in the period in which they are incurred.

Bend foans
Amounts abave or below amortised costs upon buy-back are recognised in the income statement in the same period the buy-
back ocgurs.

Derecognition

A financial liability is deresagnised when the obligation under the liabllity is discharged or cancelled or expires. When an existing
financial lizbility is reptaced by another from the same lfender on substantially different terms, or the terms of an existing liability
are substantially modified, such an exchange or modification is treated as the derecognition of the original liability and the
recognition of a new liability. The difference in the respective carrying amounts is recognised in the income statement.

Current and deferred income {ax

The group's income tax expense includes current tax based on taxable profit in group companias, change of deferred income
taxes for the financial period and adjustments ta previous periods. Tax is recognised in the income statement, except to the extent
that it relates 1o items recognised in other comprehensive income or directly in equity. In this case, the tax is aiso recognised in
other comprehensive income or directly in equity, respectively.

The fax charge is calculated on the basis of the tax laws enacted or substantively enacted at the balance sheet date in the
countries where the company’s subsidiaries and associates operate and generate faxable income.

Deferred tax is provided in fult, using the llability method, on temporary differences arising between the carrying amount of assets
and liabilities in the consolidated financial statements and their tax bases.

Deferred tax assels are recognised fo the extent that it is probable that fulure taxable profit wilt be available against which the
deductible temporary differences and unused tax losses can be ulilised. Deferred tax assels are offset against deferred tax
liabilities when the deferred tax assets and liabilities relale fo income taxes levied by the same taxation authority and there is a
legally enforceable right to set-off cusrent tax assets against cument defarred tax liabiities.

Pension obligations, bonus arrangements and other employee benefits

a) Pension obligations

Group companies operate various pension schemes. These are generally funded through payments 1o insurance companies, as
deiermined by periodic actuarial calculations. The group has both defined benefit and defined contribution plans.

A defined bengfit plan is one which defines an amount of pension benefit that an employee wili receive on retirement, usually
dependent on one of more factors such as age, years of service and compensation.

The liability recognised in the balance sheet in respect of defined benefit pension plans is the present value of the defined benefit
obligation at the balance sheet date less the fair value of plan assets. The defined benefit obfigation is calculated annually by
independent actuaries using the projected unit credit method. The present value of {he defined benefit obligation is determined by
discounting the estimated fulure cash cutflows using interest rates of high quality corporate bonds which are denominated in the
currency in which the benefis will be paid, and which have terms to maturity approximating fo the terms of the related pension
liability, of alternatively a governmeant bond interest rate if such bonds do not exist,

Actuarial gaing and losses arising from experience adjustments and changes in actuariat assumptions are charged or credited to
equily in other comprehensive income in the period in which they arise. Past-service costs are recognised immaediately in income.

A defined contribution pian is a pension plan under which the group pays fixed contributions into a separate entity. These
contributions are made to publicly- or privately-administered pension insurance plans on a mandatory, contractual or valuntary
basis. The group has no further payment abligations once the contributions have been made. These contributions are recognised
as an employee benefit expense in the period the contribution is refated to. Prepaid contributions are recognised as an asset to
the extent that & cash refund or a reduction in the future payments is available.

b} Share-based remuneration
A fong-term incentive plan was launched in 2014, The plan targets a positive share price development over a three-year period
from 2014 to 2017 and atiows the board ta grant synthetic share options to the corporate management and other key empioyees,
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including managing directors of the Norwegian business units. During the vesting period, the lability recognised at each reporting
date is the IFRS 2 fair value of the award at that date multiplied by the expired partion of the vesting petiod. See also Note 12

c) Bonus arrangements . .
The group accrues for bonus arangemenis when there exists a contractual obligation, or past practice has created a construclive
obligation.

Provisions

Pravisions for environmental restoration, dismantling costs, restructuring activities and iegat claims are recognised when the group
has a present legal or constructive obligation as a result of past events, an outflow of resources is more likely than not to be
required {o seitie the obligation and the amount can be reliably estimated. )

Restructuring provisions comprise mainly employee termination payments. Restructuring costs are costs which are not related to
{he ongeing operations. This includes for example severance {redundancy} paymenis, earty refirement or other arrangsments for
employees leaving the company, exiernal costs relating to coaching, counselling and assistance finding new jobs, or external
costs to lawyers and legal advisors in relation to the de-manning process, and lease termination penalties, Provisions are not
recagnised for future operating losses.

Salary which is earnad while the employee contributes to the ongoing eperations is not classified as restructuring costs. This
includes for example salary in the notice period when the employee is working during the notice period, or bonuses earned whilst
the employee contributes to the normal operations. These are booked as normal employee benefit expenses. Costs for projects
related to improvements are generally ordinary operating costs.

Where a number of similar obligations exist, the likelihcod that an outflow will be required in settlement is determined by
considering the class of obligations as a whole. A provision is recognised even if the likefihood of an oulflow with respect to any
one item included in the same class of obligations may be smah.

Provisions are measured at the present value of the best estimate of the expenditure reguired to settle the present obligation
using a pre-tax rate that reflects current market assessments of ihe time value of money and the risks specific to the obligation.
The increase in the proviston due fo passage of time is recognised within financial items.

Revenue recognition

Revenue is measured at the fair value of the consideration received or receivable for the sale of goods and services in the ordinary
course of the group's activities. Revenue is shown net of value added tax, returns, rebates and discounts and after eliminating
sales within the group. The group’s revenue consists aimost exclusively of the sale of goods, and the principle for recagnition of
revenue is the same far newsprint and magazine paper.

Revenus is recognised when the significant risks and rewards of ownership of the goods have been transferred to the buyer. This
will ¢epend upon the buyer's delivery terms and will be in the range from the finalisation of the production to delivery of the goods
to the buyer.

The group's terms of delivery are based on Incoterms 2010, which are the official rules for the interpretation of trade terms issued
by the internationat Chamber of Commerce. The timing of revenue racognition is largely dependent on these delivery terms. The
group’s saies are covered by the following main categories of terms:

e “D" terms, where the group delivers the goods to the purchaser at the agreed destination, usually the purchaser’s
premises. The point of sale is when the goods are delivered to the purchaser. if the customer Is invoiced before delivery
of the goods purchased, revenue is only recognised if the customer has taken over a significant part of the gain and
loss potential related to those goods,

e ‘C"terms, where the group arranges and pays for ihe external transport of the goods, but the group no fonger bears
any responsibility for the goods once they have been handed over to the transporter in accordance with the terms of
the contract. The point of sate is when the goods are handed over to the transponier contracted by the selier,

«  “F"terms, where the purchaser arranges and pays for the transport, The point of sale is when the goods are handed
over to the transporter contracted by the purchaser.

Dividend income
Dividend income is recognised when the right to receive payment is established.

Interest income
Interest income is recognised using the effective interest method. This is the interest rate that gives a net present value of the
cash flow from the loan that is equal to its carrying value.

Leases
Leases in which the lessor retains substantially afi the risks and rewards of ownership are classified as operating teases. Payments
made under operating ieases are charged 10 the income statement on a straight-ling basis over the period of the lease.

Leases relating to property and equipment where the group has substantially all the risks and rewards of ownership are ctassified
as finance leases. Finance leases are recognised in the baiance sheet to the lower of the fair value of the lease properly and the
present value of the minimum lease payments, Lease payments are apportioned between finance charge and reduction of the
outstanding liability, giving a constant periodic rate of inferest on the remaining baiange of the liability. The ieased property is
depreciated according to the same principles applied for other non-current assets. The corresponding rental obligation, net of
finance charges, is included in other long-term payables, if the teasing period is shorter than the useful life of the asset and itis
unlikely that the group will purchase the asset at the end of the leasing period, the asset is depreciated over the leasing period.
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Government grants

Government grants (except for emission rights, described below) are recognised as inceme over the period necessary to match
the grants on & systematic basis to the costs that they are intended to compensate for. Government grants in the form of
compensation for losses which have aiready been incurred, or in the form of direct financial support which is not directly related
te future costs, are recognised as income in the same period as they are awarded.

Government grants related to assets are presentad in the balance sheet as deferred income orasa reduction of the cost price of
“the assets the grant relates to. The grant is then tecognised in the income stalement either thiough future periodic income
recognition ot as a future reduction in the depreciation charge.

Emission Rights

There is no accounting standard or interpretation in IFRS regarding the accounting trealment for emission allowances or
renewable energy certificates. Receivad allawances are recognised in the balance sheel as intangible assets at the marketvalue
on the date the rights are granted. The difference between fair value and the nominal amount paid fof the rights is recognised in
the balance as a govemment grant {deferred income).

Emissions are recognised in the income stalement as Cost of materials, and the govemment grant {deferred revenue} is
recogrised concurrently with emission costs at the casrying value of gach certificate. Unused credils (deferred income) and used
aliowances are netted against the carrying amourt of intangible asset recognised in the balance sheet, when the Individuat
contracts for emissian allowances fall due for settiement.

If the received allowances are sufficient to cover the company's emissions, there will be no et cost or net income in gross
operating earnings. If it is necessary to acquire additional allowances ¢n the open market, a provision is made based on actual
emissions.

If the number of allowances received exceeds actual consumption, the surplus is sold in the market The gainfloss from the sale
is presented as Other gains and losses.

New and amended interpretations and standards adopted by the group

The group applied for the first fime certain standards and amendments, which are effective for annual periods beginning on or
after 1 January 2015, The group has not eatly adopied any other standard, interpretation or amendment that has been issued but
is not vet effective. The nature and the effect of these changes are disclosed below. Although these new standards and
amendments applied for the first time in 2015, they did not have a material impact on the annual consolidated financial statements
of the group, The nature and the impact of éach new standard or amendment is described below:

Amendments to IAS 18 Defined Benefit Plans: Employee Contributions

|AS 1% requires an entify to consider contributions from employees or third parties when accounting for defined benefit plans.
Where the confributions are finked to sarvice, they should be attrbuted to periods of service as a negative benefit These
amendments clarify that, if the amount of the contributions is Tndependent of the number of years of service, an entity is permitted
10 recognise such contributions as a reduction in the service cost in the period in which the service is rendered, instead of allocating
the contributions to the pericds of service. This amendment is effective for annual periods beginning on or after 1 July 2014, This
amendment is not relevant to the Norske Skog Helding AS group, since riene of the entities within the group has defined benefit
ptans with contributions from employees or third parties.

Annual lmprovements 2010-2012 Cycle

with the exception of the improvement relaling o IFRS 2 Share-based Payment appiied to share-based payment transactions
with a grant date on or after 1 July 2014, ali other improvements are effective for accounting periods beginning on or afier 1 July
2014, The group has applied these improvements for the first ime in thase consolidated financial statements. They include:

{FRS 2 Share-based Payment

This improvement is applied prospectively and clarifies various issues relating to the definitions of performance and service
conditions that are vesting conditiens. The clarifications are consistent with how the Norske Skog Holding AS group has identified
any parformance and service conditions that are vesting conditions in previous periods.

IFRS B Operating Segments
The amendments are applied retrospectively and clarify that:
. An entity must disciose the judgements made by managemenl in appiying the aggregation criteria in paragraph 12 of
IFRS 8, including a brief description of aperating segments that have been aggregated and the economic characterislics
(e.g., sales and gross margins) used to assess whether the segments are ‘similar’
«  The reconciliation of segment assets to total assets is only required Lo be disclosed if the reconciliation s reported to
the chief operating decision maker, simitar to the required disclasure for segment liabilities
The Norske Skog Holding AS group has applied the aggregation criteria in IFRS 8.12. See further infarmation with respect to
application of the aggregation criteria in Note 3. The group has presented the reconciliation of segment assets to total assets in
previcus periods and continues te disclose the same in Note 4 in this period's financial statements as the reconcitiation is reported
to ihe chief aperating decision maker for the purpose of her decision-making.

IAS 16 Property, Plant and Equipment and 1AS 3§ Intangible Assets

The amendment is applied retrospectively and clarifies in IAS 16 and 1AS 38 that the asset may be revalued by reference to
obsarvable data by either adjusting the gross carrying amaunt of the asset to market value or by determining the market vaiue of
the cafrying value and adjusting the gross carrying amount proportionately sc that the resulting carrying amount equals the market
value. In addition, the accumulated depreciation or amortisation is the difference between the gross and carrying amounts of the
asset. This amendment did not have any impact to the Norske Skeg Holding AS group during the current pesiod.
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IAS 24 Related Party Disclosures

The amendment is applied retrospectively and clarifies that a management entity (an enfity that provides key management
personnel services) is a related party subject to the related party disclosures. In addition, an entity that uses a management entity
is required fo disclose the expenses incurred for management services. This amendment is not relevant for the Norske Skog
Holding AS group, as it does nat receive any management services from other entities

iFRS 3 Business Combinations
The amendment is appliad prospectively and ciarifies for the scope exceptions within IFRS 3 that
i +  Jaint arrangements, not just joint ventures, are cutside the scope of IFRS 3
. This scope exception applies only 1o the accounting in the financiai statements of the joint arrangement itseif
The Norske Skog Helding AS group is not a joint arrangement, and thus this amendment is not relevant for the group and its
stihsidiaries,

IFRS 13 Fair Value Measurement

The amendment is applied prospectively and clarifies that the portfolic exception in IFRS 13 can be applied not only to financiat
assets and financiat liabitities, but also to ather contracts within the scope of tAS 38. The Norske Skog Holding AS group does not
apply the portfolic exception in IFRS 13.

New standards, interpretations and amendments to existing standards not yet adopted by the
group

A number of new standards and amendments to standards and interpretations are effective for annual periods beginning after 1
January 2016. None of thase has been early adepled in 2015. New standards and amendments that are expected to have an
impact on the consolidated financial statemants are listed below:

IFRS 9 Financial instruments

IFRS 9 replaces the existing guidance in IAS 39 Financial Instruments: Recognition and Measurement. tFRS 9 includes revised
guidance on the classification and measurement of financial instruments, including a new expected credit loss model for
calculaling impainment on financial assets, and the new general hedge accounting requirements. IT also caries foerward the
guidance on tecognition and derecognition of financial instruments from !1AS 39. The standard is mandatory far annuai periods
beginning 1 January 2018 or later, The group has not fully assessed the impact of the adoption of IFRS 9 but at the current stage,
no material impacts have been identified.

IFRS 15 Revenue from contracts with customers

IFEES 15 establishes a comprehensive framewark for determining whether, how much and when revenue is recognised. fireplaces
existing revenue recognition guidance, including IAS 18 Revenue, 1AS 11 Canstruction Contracts and [FRIC 13 Gustomer loyalty
programmes.  The standard is mandatory for annual periods beginning 1 January 2018 or later, A final analysis of the
consequences of IFRS 15 has not yet been completed, but the initial assessment have not identified any material impacts.

IFRS 16 Leases

IFRS 16 Leases replaces existing 1FRS leases requirements, IAS 17 Leases. IFRS 16 sets out the principles for the recognition,
measurement, presentation and disclosure of leases for both parties to a contract, i.e. the customer ('lessee’) and the supplier
(tessor). The new leases standard requires lessees {o Tecognise assets and liabilities for most ieases, which is a significant
change from curreni requirements, For lessor, IFRS 16 substantially carries forward the accounting requirements in FAS 17.
Accordingly, a lessor continues to classify its leases as operating leases or finance leases, and to account for those two types of
leases differently. The group has not yet assessed the implications on the consolidated financial statements.

Thete are no other IFRSs or IFRIC interpretations, not yet effective, that are expecled to have a materiat impact on the financial
statemeants.

important accounting estimates and assumptions

The preparation of consolidated financial statements in conformity with IFRS requires the use of accounting estimates and
assumptions for the future. It also reguires management ta exercise its judgment in the process of applying the group’s accounting
policies. Estimates and assumplions, which represent a significant risk of 2 material adjustment in the carrying amount of assets
and liabilities during the coming financial year, are discussed below.

a) Critical judgment in applying the group’s accounting policies

The preparation of consolidated financial statements in accordance with IFRS requires management to make judgments,
sstimates and assumptions that affect the reported amounts of revenues, expenses, assets and lizbilities, and the disclosures of
cantingent liabilities, at the end of the reporting period. Noreke Skog Holding AS has for instance applied judgment when identifying
and recognising embedded derivatives, when choosing to present certain items as “Other gains and lesses “ as separate line
items and presenting profit or loss from associated companies after aperating earnings. It is important 1o note that the use ofa
different set of assumptions for the presentation of the consclidated financial statements could have resulied in significant changes
in the ling items presented.

New interpretations, pranouncements or praclices that changes the way these requirements are applied in Norske Skog Holding
AS may have significant impact on the campany’s financial statements.

by Estimated decline in value of intangible assets and property, plant and equipment (PPE)
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The group performs impairment tests to assess whether there has been a decling in the value of intangible assets and PPE. See
Note 4 for further information.

¢} Annual assessment of the remaining economic life of PPE

" The group conducts annual reviews of the remaining economic fife of PPE, An increase or decrease in the remaining econormic
life will have an impact on future depreciation, as well as affect the cash flow horizon for calcutating value in use. Economic life is
estimated by considering the expected usage, physical wear and tear, as well as technical and commercial development.
Assessment of fulure developments in demand in the markets Norske Skog's products are sold is central to the assessment of
the economic life of the group’s mills. Expected future demand, together with the competitiveness of Norske Skog's mills, is crucial
{for the determination of economic #ife. In additian, jegai or-other restrictions relating to usage could afféct the economis tife of the
mitis in the group.

d} Provision for future environmental obligations ‘

The group’s provision for future envirenmeantal abligations is based on a number of assumptions made using managemant's best
judgment. Changes in any of these assumptions could have an impact on the group's provision and group costs. See Note 20 for
further information,

&) Residual value and dismantling provision

The residual valug of the group’s production equipment is valued as the anticipated realisable value on the balance sheet date,
after deducting the estimaled costs relating 1o asset dismantling, removal and restoration. If the estimated cosls exceed the
estimated residual values, the net liability is added to the fixed asset costin the balance shaet and a provision is recognised as a
liability. The group performs a review of the residual value of its production equipment at the end of each accounting year. Residual
value is affected by short-term changes in the underlying assumplions, for example scrap metat prices. A change in the residual
vaiue could have an impact on future depreciation cosis. The grovision for dismantiing costs is based on a nurmber of assumptions
made using management's best judgment, See Note 20 far further information.

) Fair value of derivatives and other financial Instruments

The fair value of financial instrurnents that are not traded in an active market is determined by using valuation techniques. The
group uses its judgment to select a variety of methods and make assumpfions that are mainly based on market conditions existing
at each balance sheet date. See Note § for more information.

g) Deferred tax assets

Deferred tax assels are recognised o the extent that it is probable that the tax assets will be realised. Significant judgment is
required to determine the amount that can be recognised. The recognised amount depends foremost on the expected timing and
level of future taxable profits. The judgments relate primarily to tax fosses carried forward in Norske Skog's Norwegian operations.
When an eniily has a history of recent losses, the deferred tax asset arsing fram unused tax losses is recognised only to the
extent that there is convincing evidence that sufficient future taxable profit will be generated. Estimated future taxable profitis not
considered as convinging evidence uniess the entity demonstrates the ability of generating significant taxable profitin the near
future accounting periods or there are cerfain other events providing sufficient evidence of future taxable profit. The recognition
of deferred tax assets is based on a number of assumptions based on management's best judgments. See Notg 17 for further
information.

h) Pensions
The present value of the pension obligation depends on severat input factors that are determined by means of a number of
actuarial assumptions. The assumptions used in calcuiating the net pension expense {income) include the discount rate and salary
adjustment. Changes in these assumptions will affect the carrying value of the pension obligation. See Note 13 for further
information.
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3. OPERATING SEGMENTS

Reportable segments

Norske Skog Holding AS group is @ producer of publication paper. Publisation paper inclutles newsprint and magazine paper. Newsprint
encompasses standard newsprint and other paper qualifies used in newspapers, inserts, catalogues, etc. These paper qualiies, measured
in grammes per square meter, will normally be in the range 40-57 g/m? Magazine paper encompasses the paper qualifies super calendered
{SC), machine finished coated (MFC) and light weight ceated {LWC}. These paper qualities are used in magazines, periodicals, catalogues
and brochures.

At the end of 2015, Norske Skog Holding AS group had‘ eight fully or pérﬁy owned paper mills in six countrizs. One of the milis produce only
magazine paper, two produces both magazine paper and newsprint and five milis praduce newsprint only.

The activities of the Norske Skag Holding AS group are focused on two husiness systemns, namely Europe and Australasia. The segment
strusturs is in line with how the group is managed internally. Norske Skog's chief operating decision maker is corpsrate management, who
distribute resources and assess performance of the group’s operating segments. According to the operating model, all mills have & direct
reporting line to corporate management. The mills have been aggregated into two cperating segments, publication paper Europe and
publication paper Austratasia, based on geographical focation. Morske Skog Holding AS group has an integrated strategy in Europe and
Australasia to maximize the profit in each region. The aptimisation is carried out through coordinated sales- and operational planning. The
regional pfanning, in combination with structured sales and operational processes, ensures maximisation of profit.

Publication paper Europe

The publication paper Eutope segment encomgasses production and sale of newsprint and magazine paper in Evrope. All the four European
mills and the regional sales organization are included in the operating segment publication paper Eurape.

Pubiication paper Australasia

The publication paper Australasia segment encompasses production and sale of newsprint and magazine paper in Australasia. All the three
rills in Austratasia and the regional sales organization are included in the operating segment publication paper Australasia.

Other activities

Actlivities in the group that do not fall inte the oparating segments publication paper Europe or publication paper Australasia are presented
under other activities. This includes corporate functions, energy (commadity coniracts and embedded derivatives in commadity contracts)
and other holding company activities. During 2016 green energy, including Nature's Fiame, has been included in ather activities. Nature's
Flame is a New Zealand based wood pallets producer, acyuited in Jung 2015,

Revenues and expenses not allocated to operating segments
Norske Skog manages non-current debt, taxes and cash positions on a group basis. Consequently, financial items and tax expenses are
presented only for the group as a whale.

The group’s invesiment in associated companies accounted for in accordance with the equity method is primarily related to its 33.7% share
in Malaysian Newsprint Industries Sdn. Bhd., which is described in more detail in Note 19 Investments in associated companies.

Major customers

Norske Skog Helding AS group had & total sales volume of newsprint and magazine paper of 2 356 000 tonnes in 2015, of which sales to the
group's largest customer constituted approximately 286 000 lonnes. Total sales volume in 2015 of newsprint and magazine paper to the five
largest customers in Europe and Australasia amounted to approximately 310 000 and 500 000 tonnas respectively.
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OPERATING REVENUE AND EXPENSES PER OPERATING SEGMENT

BUIE e s
Operating revenue

EChﬁagge‘; in inventories

?Emplqyge benefit expenses -
gotﬂ?i operating expenses
Eﬁf??‘i operating earnings

{Depreciation o
iRestructuring expenses .
'Other gains and losses -

mpaiments
iOperating earmings ...

PANES (%) e

OPERATING REVENUE PER MARKET

The allocation of operating revenue by market is based on customer location.

I MNoway
RestofEBurope
i Narth America

. South America
Australagia

‘_ Asia

{Share of operaling revenue from external

186

TPUBLICATION!  PUBLICATIONT ™

ol

OTHER!
ACTIVITIES

. NORSKE SKOG!
ELMINATIONS  GROUP.
o 113
217

olo ocieiciol

100
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NET CASH FLOW FROM OPERATING ACTIVITIES

2015

cafion pap ope
_Publication paper Australasia
i Other activities

! Total cash flow allocated to segments
i Cash from net financiat items i o i i
[Texespsd N : e
! ﬁf—‘t,c?§'!,,f,|ﬁ3,w,,ffbm,?P!?"ﬂﬁ!‘,g activities S 88

PURCHASES OF PROPERTY, PLANT AND EQUIPMENT AND INTANGIBLE ASSETS

?O_theracﬁvities . . . . . 25
| Total e e ; e 178

PROPERTY, PLANT AND EQUIPMENT PER GEOGRAPHICAL REGION

The table bolow shows property, plant and equipment allocated to Norske Skog's country of domicile and other regions in which the group
holds assets. The allocation is based on the location of the production facilities.

Oy e e S 2498

RestofEurope o SSORE 4 142
‘Australasia : . 3548
iviies not allocatedtoregions - e ...358
iTotal : 8 570

INVENTORIES
inventaries include raw mats

: _Publication paper Europe SR — :
! Publication paper Austraiasia L o 431
Otheractivies 13!
ETotal o 12830
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4. INTANGIBLE ASSETS AND PROPERTY, PLANT AND EQUIPMENT

LICENSES | INTANGIBLE |
 ASSETS |

INTANGIBLE ASSETS

 Historical acquisition cost rom new companies
Addiions

| Historical accumulated depreciation from new companies
: Depreciation
posals

2015

Licenses, patents and other intangible assets are depreciated over a period from five fo 20 years.

Other intangible assets consist mainly of capilatised development costs related to customising of saftware.

PLANT
i i MACHINERY ! i FIXTURES : UNDER |
: BIOLOGICAL ! AND LAND AND | AND CONSTR- | H
. PROPERTY, PLANT AND EQUIPMENT __UCTION:  TOTAL

EQUIPMENT _ BUILDINGS |

o
142 |

Historical acquisition cost from new companies
Additions
. Dispos:

: Reclassified from plant under construction
| Currency translation differences

Histarical accumulatad depreciation from new
companies

alue changes
| Disposals

: Guarency translat
: Accumulated de
: 31 December 2015

Carrying value E.i.!?.“?,ééﬁﬂ‘ﬁ." 2018

Norske Skog owns forests in Australia. These assets are valued at fair value less estimated point-of-sale cosls. Changes in value are reported in
the income statement ling Othar gains and losses. Machinery and equipment is depreciated over a period from ten to 25 years. Buildings and other
property are depreciated aver a period from ten to 40 years. Fixtures and fitlings are depreciated over a period from three to ten years. Land and
plant under construction are not depreciated.

The difference between tolal additions in the table above and purchases of property, plant, equipment and intangible assets in the consolidated
statement of cash flows is due to capitalised aliocated emission allowances, finance leases, capitalised borrowing costs and aceruals for payments.
There was none capitalised borrowing cost capitalised during 2015,

Disposals in 2015 were primarily related scrapping of fully depreciated assets thai no longer have any technical values.

Non-gurrent assets held for sale
Norske Skog Holding AS group did not have any non-current assets heid for sale at 31 December 2015.
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4. INTANGIBLE ASSETS AND PROPERTY, PLANT AND EQUIPMENT

Assumptions applied when calculating the recoverable amount

PPE and intangible non-current assels are written dawn to theirrecaverable amount when this is-lawer than the carrying value of the asset. The
recaverable ameunt of an asset or cash-generating unit is the higher of its fair value iess costs to sell and its valug in use. Value in use is the
present vatue of future cash flows expacted to arise from an asset or cash-generating unit. Norske Skog Holding AS group applies the value in use
approach when calculating recoverable amount for its cash-generating units.

Morske Skog Holding AS group’s composition of cash-generating units were reviewed in connection with the revision of its segment structure in
2014, The composition of cash-generating units is aligned with the structure in the internal management reporting system in the Norske Skog
Holding AS group. Publication paper Europe and publication paper Australasia represent the two business systems and the products (Newsprint
and Magazine paper} that the group is focusing on in its communication with customers, suppliers, employees and the financial market. The basis
for the chosen compasition of cash-generating units reflects both market and industrial fundamentals for publication paper, and the way Norske
Skag Holding AS group follows up the mills operationaily and financially. The diffarent mills within the two business systems works together to
generate cash inflows. Refiecting customer substitution belween different Newsprint and Magazine paper grades it is not operationally meaningful
1o distinguish at the praduct level,

The cash-generating unit publication paper Europe consists of Norske Skog Golbey (France), Norske Skog Bruck (Austria), Norske Skog Skogn
{Norway) and Norske Skog Saugbrugs (Norway). The cash-generating unit publication paper Australasia consists of Norske Skog Albury
{Australia), Norske Skog Bayer (Australia) and Norske Skog Tasman {New Zealand). Each of the two cash-generating units cansists of several
milis that together are creating a business system. Production can be moved between the mills, based on what gives best profitability for the group
as a whole.

Cash flow is calculated individuafly for each mill. The production machines have a long technical tife, while useful lives are finked to industry cost
curves and the size of the market. The estimaled remaining useful life of the individual paper machines forms the basis for determining the length
of the cash flow period. Estimated useful life for the individual paper machines in the group varies from one to 19 years. Sales volumes develop in
accordance with the useful lives of the different paper machines in the group. Norske Skog Holding AS group has modelled the cash flows
throughout the useful life of the paper machines. The madef assumes that the Norske Skog Holding AS group closes capacity in line with the
secular decling in market demang, The timing of capacity closures follow from RIS1 cost curve positicning and RISI market demand projections.
RIS1is the leading global sourse for forest products information and data. (www.tisi.com)

Nominal cash flow is estimated in the currency in which it will be generated. The value is calculated by discounting based on a required rate of
return on capital that is relevant for the cash-generating unit or the individual asset. The required rate of return is based on the interest rate on ten-
year government bonds in the cusrency of the cash flow estimate, an industry debt yield premium, industry beta and an equity risk premium, A
cauniry-spacific risk premium relevant to the cash-generating unit or individual asset is also included in the required rate of return on capital.

When calculating value in use at the end of 2015, the discount rate after tax (WACC) was 7.3% for Norway, 7.2% for France, 6.5% for Austria,
8.1% far Australiz, 8.6% for New Zealand and 11.4% for Malaysia. The reason for differences in discount rates are different interest rate levels
and country specific risks.

Three explicit scenarios for the group’s current asset portfolio are considered in detail “Reactive”, *Proactive” and “Consofidated”. One scenario is
backward tooking, assuming a return to 2015 prices levels and cash negative margins as observed in the industry in jast year (15% weight). The
middie scenario assumes a cyclical uptick with prices above cash cost (50% weight), while the third scenario considers the effects from a
consolidation of the industry (35% weight). Through interpolation between the three scenarios, zll possible future scenarios are implicitly taken into
account. The probability weighting of the three scenarios is in Norske Skog Hotlding AS group's view approached logically based on rational
economic behaviour, The cleasiy most rational for the industry is to consolidate, while the reactive scenario is unsustainable given prices below
cash cost of production, as observed last year. It follows the least rafional scenaric is less probable than the most rational scenarie. The current
market environment, proactive scenario, is given the highest probability weight reflecting the reality of the scenario, supported from announced
closures of less competitive assets in the industry and the fact the scenario is sustainable, albeit with margins remaining below competitive returns
an invested capital due to sunk cost investmenis. The probabilities appiied are, *“Reactive” 15%, “Proactive” 50% and "Consolidated™ 35%. The
impairment model is based on budget figures for 2016, which are different from reported figures for 2615. The budget for 2016 assumes better
margins, compared to 2015, for the Norske Skog Holding AS group reflecting contracted higher prices and lower costs in addition to favourable
currency levels.

The key drivers of profitability in the industry and thus asset values for Norske Skog Holding AS group are product prices relative production costs.
The starting point in ail scenarios are the 2016 budget prices and cosis. The 2016 budget prices are on average below 2016 RIS] price estimates.
Contracted pricesicosts are reflect when applicable. For 2017 “Reactive” assumes prices decline back to 2015 treugh fevels, “Proactive” assumes
a modest continuation of the cyclical uptick experienced in 2015 with higher contract price and lower costs. “Consclidated” considers cost synergies
and sales mix oplimization from 2018. Beyend that, ali mode! drivers are nominally extrapolated for all mills in all scenarios.

Sensitivity to estimates of recoverable amount

The estimation of recoverable amount is based on assumptions regarding the future development of several factors. These include price
development for finished goods, sales volumes, currency rates and interest rates. This means that there will be uncertainty when it comes {o the
outcome of these calcutations. in relation to the assumptions made in the calculation of the presert value of future cash flows, recoverable amount
is most sensitive to changes in prices of finished goods, sales volumes and the discount rate used. Given the assumptions outlined above, there
is no impairment indication for fully owned assets. A partial sensitivity analysis would result in the flowing impairment indications. The sensitivities
are applied in zll scenarios throughout the forecasting period. Prices -6% impairment indication NOK 800 million, voiume -5% impairment indication
NOK 100 million, WACC +1% impairment indication NOK 100 miflion, ROK appreciation 5% no impairment indication.
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Property, plant and equipment allocated to cash-generating units

The table below shows machinery and equipment and land and buildings aliocated to Morske Siog Holding AS group's cash-generating units.

“TMACHINERY AND! T
LAND AND BUILDINGS

Publication papsr Eurap: 1526
‘Publication paper Austra 388,
Otheractvites I 10
{Carrying value 31 December 2015

_..1904

Expected useful life .

Norske Skog Holding AS group has sonducted sensitivity analyses with respect ta changes in expectad useful life of the group'’s paper machines.
If the expected useful life of all the group's paper machines is reduced by one year, the annual depreciation charge will increase by around NOK
60 miltion.

In connection with the year-end closing process for 2015, Norske Skog Holding AS group performed a review of the expected remaining useful
lives of PPE. Reflecting a tissue conversion project of the newsprint site at Norske Skog Bruck, e expected usefut life for the light weight coated
(LWC) machine {PM4) was extended and the expested useful life of the newsprint (PM3) reduced. The carrying value 31 December 2015 of PM3
is gignificantly lower than the camrying value of PM4. The usefuf life of all other machines were reducad by one yeas, ong year on. The reduction in
useful fife has a negative impact on the estimated recoverable amount of the milts. As the level of depreciation in 2015 by far exteaded purchases
of PPE and the mentioned extension in useful life for the LWC machine at Bruck, the future annual depreciation amount is expected to decrease.
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5, FINANCIAL ITEMS

| Financial income
: ends received

External interest income
¢ Interest income from group companies "
: rom exchange ofbonds

| Financialexpenses
| Externalinterestexpense
se from graup companie

s

Interest ¢
| Other fina
PYoal oL

. Reafised/unreatised gain

{_Financial itemns
" Intercompany interest is calculated based on a standard masgin, adjusted where necessary to reflect local market conditions and transfer

pricing principles.
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6. MORTGAGES

31.12.201

¢ Loa
- EUR 200 million Senior Secured Bond Faciliy

L2790
. Other montgage ‘

... 148

On 24 February 2015, Norske Skog completed the refinancing of a portion of its bond maturities through the issuance of EUR 290
rillion senior securad bond facility maturing in December 2018, The security package comprises a first-ranking security interestin the
property, plant and machinery inour milis Afbury and Bover in Ausiralia and Tasman in New Zeatand, together with pledges over bank
accounts, inveniory, centain receivables and other assels in Australia and New Zealand. In addition, the security package includes a
first-ranking security interest In ali shares of and guarantees from Norske Skog Bruck GmibH, Norske Skog Golbey SAS, Norske Skog
Indusiries Australia Limited, Norske Skog (Australasia) Pty Limited, Norske Skog Paper Mills (Austratia) Limited, Norske Skog
Saugbrugs AS. Norske Skog Skogn AS and Norske Skog Tasman Limited and a share capital security of Morske Skog Treindusirier
AS, Norske Skog Walsum GmdH and Lysaker Invest AS. The remaining other mortgage debt is two facilities secured by lang and
forest areas taken up al Norske Skog Boyer in Australia.
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7. FINANCIAL INSTRUMENTS

CATEGORIES OF FINANCIAL ASSETS AND FINANCIAL LIABILITIES

AVAILABLE- |

: FOR-SALE | NON-
| LOANS AND | FINANCIAL . FINANCIAL |

 31.12.2015_ _INOTE |RECEVABLES L ASSETS  ASSETS'  TOTAL.
| 2346 .0 2622

2479

" FINANCIAL |
LIABILITIES | OTHER
AT FAIR |  FINANCIAL
VALUE:  LIABILITIES . ;
THROUGH : AT NON-:
PROFITOR: AMORTISED :  FINANCIAL |
.. Loss _COST:  uABILITIES !

. Other non-current Kabilities .
' Trade and other payables.
_Other cureent liab
| Total

a4 | '

FAIR VALUE MEASUREMENT HIERARCHY FOR FINANGIAL ASSETS AND LIABILITIES

The table betow classifies financiat assets and liabiitias instruments measured in the batance sheet at fair vaiue, by valuation method. The different
valuation methods are dascribed as levels and are dafined as follows:

Level 1: Quoted prices {unadjusted) in active markets for identical assets or fiabilities.

Level 2: Inputs other than quoted prices included within leve! 1 that are observable for the asset or liability, either directly (i.e. as prices) or indirectly
(i.e. derived from prices).

Level 3! Inputs for the asset or liability are not based on observable market data (i.e. uncbservable inputs).
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CUFAIR, !
LVALUE. LEVEL !

Sommodity contracts
| Miscellanecus other non-currentassets
: Other non-current assets

Accounts receivable

‘PrepaldVAT
' Trade and otherreceivables

. Fash and cash equivalents

: Derivatives

..commodity confracts

. Curent investments

Other current assets

. Interest-bearing non-current liabilities ¥
! Intgrest-bearing current fiabilifies
 Total interest-bearing flabllities

Dervalives
‘Commoditycontracts
Nan-financial non-current liabilities

| Other non-current liabifities

. Accounts payable

i Other payables o .
. Trade and other payables

: Berivatives

Commodity contracts
Non-financial current lizabilities
{ Other current liabllities

DThe fair value of foreign bonds (Interesi-bearing fabilities) (Level 2} is assessed by using prive indicafions from banks at the reporting data.
There is some uncerfainty associated with the calculated fair value of Level 3 interesi-bearing fiabilities. The fair value of non-current bank loan
debt (Level 3) s based on cash flows discounted using the swap rate, plus the cradit default swap (CDS). The fair value cafculation on other
interesf-bearing Fabilities {Level 3) is based on acknowledged vaivation principies according to IFRS, but is not necessarily an estimate of the
amount fhe group would have to cover if if were 1o repay alf ifs debt to all lenders.

The fair values of cash and cash equivalents, trade receivables and other receivables, other assets, trade payables and other payables and other
current Habilities remain largely consistent with the book value due to the short maturities of such positions. The fair value of derivatives and
commodity contracts is described in Naie 8.
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8. FINANCIAL RISK AND HEDGE ACCOUNTING

FINANCIAL RISK FACTORS

Norske Skog Helding AS group is exposed to various financial risk factors through the group’s cperating activities, including market risk (interest
rate risk, urrency risk and commodity risk}, fiquidity risk and credit risk, Norske Skog Holding AS group seeks 1o minimise losses and volatility on
the group’s earnings caused by adverse market movements. Moreover, Norske Skog Holding AS group moniors and manages financial risk based
on internal policies and standards set forth by corporate management and approved by the board of directors. These written policies provide
principles for the overail risk management a5 well as standards for managing currency risk, interest rate risk, credit risk, fiquidity risk and the use of
financial derivatives and non-derivative financial instruments. Compliance with policies and standards is continucusly manitored. There were no
breaches of these policies during 2015,

Market Risk

a} Interest rate risk

The goal of interest rate risk management is fo secure the lowest pessible interest rate payments over time within acceptable risk limits. in the
current challenging situation in the publication paper market, Norske Skog Holding AS has secured most of the interest rate payments by primarily
paying fixed interest rates on its loan abligations.

| INTEREST-BEARING ASSETS AND 1. ... . 31:12.2015 o .

[LIABILITIES B FLOATING . FIXED:  TOTAL - -

{ Interest-bearing liabilifies L Tes 4348 | 5085 L
nterest-hearing asseds 2T e oi -z

| Net exposure 435 4348 4783

All amounts presented in the table are notional amounts. Total interest-bearing liabilities wilt therefore differ from booked amounts due to bond
discounts/premiums and hedge reserve (see Note 11). Floating rate exposure is calcuiated without accounting for potential future refinancing.

Interest rate sensitivity analysis
In accordance with IFRS 7 Financiaf instruments - disclosures, an interest rale sensitivity analysis is presented showing the effects of changes in
market interesi rates on interest costs and interest income, as well as equity where applicable. The analysis is based on the fokowing assumptions:

+«  Fleating rate debiis expesed io changes in market interest rates, i.e. the interest costs or interest income associated with such instruments
will fluctuate based on changes in market rates. These changes are accounted for in the sensitivity analysis. The result is based on the
assumption that ali other factors are kept constant.

+  Changes in market rates on fixed rate debt will only affect the income statement if they are measured at fair value. Thus, fixed rate
instruments recognised at amortised cost will not represent an interest rate risk as defined by IFRS 7. Such instruments will therefore not
have any influence on the sensitivity analysis.

. Results are presented net of tax, using the Norwegian statutory tax rate of 27%.

The interest rate sensitivity analysis is based on a parallet shift in the yield curve for each refevant currency to which Norske Skog is exposed.
Following a 50 basis point downward/upward paraflel shift in the yield curve in all interest rate markets to which Norske Skog is exposed, nat
earnings would have been NOK 2 million higherflower at 31 December 2015, Change in net interest payments accounts for NOK 2 miflion, and the
total change in market values of derivatives carried at fair value through profit or loss acceunts for NOK D million.

b) Currency risk

Transaction risk - cash flow hedge

The group has revenues and expenses in varicus curiencies. The major currencies are NOK, EUR, USD, GBP, AUD and NZD. Transastion risk
arises because the group has a different currency split on income and expenses. Norske Skog Helding AS group has not done any cash flow
hedging during 2G15.

Translation risk - net investment hedge
Norske Skog Holding AS group do not do net investment hedge.

Foreign exchange - sensifivify analysis on financial instruments

The foilowing foreign exchange sensitivity analysis calculates the sensitivity of derivatives and non-derivative financial instruments on net profit and
equily, based on a defined appreciation/depreciation of NOK against relevant currencies, keeping all other variables constant. The analysis is based
on several assumptions, inciuding:

. Norske Skog Holding AS as a group comprises enifities with different functional currencies. Derivative and non-derivative financial
instruments of a monetary nature, denominated in currencies different from the functional currency of the entity, create foreign exchange
rate exposuse on the consolidated income staternent. Moreover, foreign currency risk will also affect equity.

. Financial instruments denominated in the functional gurrency of the entity have no currency risk and will therefore not ba applicable to
this analysis. Furthermore, the foreign currency exposure of translating financial accounts of subsidiaries into the group’s presentational
currency is not part of this analysis.

«  Sensitivity on commodily contracts and embedded derivatives is presented separately under “commodity risk”.

. Currency derivatives and foreign currency debl that are designated as net investment hedges and qualify for hedge accounting according
to IAS 3¢ will only affect equity.

3 Other currency derivatives that are recegnised at fair value through profit and loss wili affect the income siatement. These effects come
mainly fiom currency derivatives and financial liabilities managed as economic net investment hedges which do nat qualify for hedge
accounting according to 1AS 38.
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. Otiher non-derivative financial instruments accounted for in the analysis comprise cash and cash egquivalents, accounts payabie, accounis
receivable and borrowings denominated in curencies difierent from the functional currency of the entity.

+  Correfation effects between curencies are not faken info account. Figures are presentad net of tax.

At 31 December 20135, if NOK had appreciated/depreciated 10% against all currencies to which the group has significant exposure, net profit after
tax from financial instruments would have been NOK 338 million higher/fower. The effect of the sensitivily analysis on the income statement is
mainy caused by foreign exchange gains/iosses on the translation of EUR and USD denominated debt for which there is no hedge accounting.

¢} Commodity risk

A major parl of Norske Skog Holding AS group global commodity demand is secured through long-term contracts. Norske Skog Helding AS only
uses financial instruments to a limited extent to hedge these contracts. The hedging.ratio represents a trade-off between risk exposure and the
opportunity te take advantage of short-term price drops in the spot market. Hedging evels are regulated through mandatas approved by the board
of directars.

Some of Norske Skeg Holding AS group purchase and sales contracts are defined as financial instruments, or contain embedded derivatives, which
fall withip the scope of IAS 39. These financial instruments and embedded derivatives are measured in the balance sheet at fair vaiue with value
changes recegnised through profit or toss. Commeodity contracts are financial contracts for the purpose of gither trading or hedging. The embeddad
derivatives are cortmon in physical comanodity contracts and comprise a wide variety of derivativa characteristics.

Changes in fair value of commodity contracts reflect unreatised gains or losses and are calculated as the difference petween market price and
contract price, discounted to present vatue. Some commodity cantracts are bilateral contracts or embedded derivafives in bilateral contracts, for
which there exists no active market. Therefore, vafuation technigues are used as much as possible, with the use of available market information.
Technigues that reflect how the market could be expected ta price instruments are used in non-observable markets.

Norske Skog Holding AS group portfolic of comsmwdily contracts consists mainly of physical energy contracts. Fair value of cammodity contracts is
especially sensitive 10 future changes in energy prices. The fair value of embedded derivatives in physical contracts depends on currency and price
index fluctuations. The energy contracts in Norway are nominated in EUR. These contracts contain embedded derivatives that are sensitive to
changes in exchange rates. NOK weakenad against EUR during 2015, which had a negafive effect on the fair value of the embeddad derivatives,

Sensitivity analysis for commodity contracts
Hedging mandates have been estzblished for energy activity. Hedging activities are carried out with bilaterally agreements.

When caleulating fair value of future and forward contracts, cash flows are by principle assumed to occur in the middle of the period, Currency
effects arise when contract values nominated in foreign currencies are translated into the reporting currency. Net profit after tax is affected in a non-
linear manner dug to changes in the fair value of options.

{COMMODITY CONTRACTS :
WITHIN THE SCOPE OF IAS 38
:Energy price
|Currency

TFAIRVALUE" T TRESULTYNETOF TAX . RESULT NET OF°
' _CHANGEDOWN . _CHA!
L

B e e O

jchange 10%

change 10% . .

Sensitivity analysis for embedded derivatives

Embedded derivatives are common featuras in physical commodity contracts. The most common embedded derivatives are price indices, hersunder
national consumer price and producer price indices. Some embedded derivatives have option features. The analysis below combines all indices
into one price index. Currency effects will arise when contract vaiues nominated in foreign currencies are translated to NOK.

; T FAIRVALUE | RESULT NET OF TAX |  RESULT NET OF TAX
_EMBEDDED DERIVATIVES Loarazas . GHANGE DOWN e CHANGE UP |
iCyrency ... .lchenget0% . 292 e B TR
Pric L3 R -

change 2.5%

Liquidity risk

Norske Skog Holding AS group is exposed to liguidity risk in a scenario when the group's cash flow from operating activities is not sufficient to cover
payments of financiat liabilities. In order {o effectively mitigate liquidity risk, Norske Skog's liquidity risk management strategy focuses on maintaining
sufficient cash, as well as securing available financing through commitied credit facilifies. Managing liguidity risk is centralised an a group level.
This is done in the Group s parent company Norske Skagindustirer ASA in 2015.

In order to uncover future liquidity risk, Norske Skog forecasts both short- and long-term cash flows. Cash flow forecasts include cash flaws from
operations, invesiments, financing activities and financial instruments. Norske Skog Holding AS had current investments, cash and cash equivalenis
of NOK 271 millior: at 31 December 2015. Restricted bank deposits amaunted to NOK 173 million at 31 December 2015,

The board of directors recognisés the chalienging markets that Norske Skog Holding AS group operates in with price and currency u.ncerfainty. The
board of directars will thus have a continuous focus on eash generation through 2016 to ensure sufficient liquidity for both debt maturities and the
cperations of Norske Skog Helding AS group.

The following table shows the contractual maturities of non-desivative financial liabilities and other derivative financial instruments. Al amounts
disclosed in e table are sndiscounted cash flows. Furthermore, amounts denominated in foreign currency are transiated to NOK using closing
rates at 31 December 2015. These amounts consist of frade payables, interest payments and principal payments on derivative and non-derivative
financial instruments. Variable rate interest cash flows are calculated using the forward visld curve. Projected interest payments are based on the
maturity schedule at 31 December 2015 without accounting for forecasted refinancing and/or other changes in the liability portfolio. Al other cash
flows are based on the group's positions hetd at 31 December 2015,

MATURITY OF FINANCIAL LIABILITIES AND FINANCIAL INSTRUMENTS
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MONTHS  MONTHS 20172018 _ 2019-2020°  >202t

. Principst payment on interest-bearing debt

+ Erojected interest payment on intsrest-bearing debt . R
(Trade payables - o oo e o 1O B Lo .
Total ' 1288 -2d6 986 -Bda8

| Commoditycontracts -5 -2 -5 A
i Total -5 2 -5 -3
Azsai 248 991 2232

Credit risk

Norske Skog Holding AS group makes a credit evaluation of afl financial trading counterparties. Based on the evaluation, a limit on credit exposure
is esiablishad for each counterparty. These limits are monitored continucusly in relation to unrealised profiton financial instruments and placements.
The maximum credit risk arising from financial instruments is represented by the camying amount of financial assets in the batance sheet This
includes derivatives with positive market value except for embedded derivatives. Embedded derivatives are not subjected to credit risk, as there
are no future cash flows associated with such derivatives.

Norske Skag Holding AS group trades with Nordic and international banks which are publicly rated in the interval from AA- to A-. The credit risk on
deposits and derivative transactions is spread across these banks. This is done in the Group 's uitimate parent company Norske Skagindustrier
ASA

Norske Skog Holding AS group procedures for credit management of European Yrade receivables, and the authority to approve credit lines ta
customers of European business units, are regulated by a policy drafied and mainiained by a centralised credit management function at the head
office. The operational responsibility 1o act within the guldetines as set out by this poticy lies with each business unit. For operations outside of
Europe, customer credit management is handled locally.

Geing concern and liguidity

The group has irifiated 2 number of liquidity generating initiatives including the divestment of the group’s Tasman geothermal power. The group
has exgcuted commitments for inferim financing of up to €20 million in connection with the sale of the geothermal plant. Other liquidity generating
initialives includes 1o free up trapped cash in the group and liquidity available from optimization of working capital and existing factoring facilities.
The group has factoring facilities with a total frame of around EUR 70 million of which currently 2/3 is ufilised.

The beard of directors believes that the combination of improved profitability and hence cash flow from operations is expected to facililate the ability
to service the capital structure in years to come,

The board of directors will have a continuous focus on operational performance through 2016 and onwards. To dafe in 2016, the operating
environment has continued 1o improve compared {o fast year. The board of directors are however fully aware of the inherent uncertainties with
respect to operating environments, challenges for the world econsmy and risks for global financial turmoit.

The board of directars recognizes the challenging industry Norske Skog Holding AS group eperates in and the exposures to various risks that could
impact the financial performance and liquidity. The factors are an inherent uncertainty when the board makes its assessments. The main risk
exposuyres for the group are linked fo uncertainty to price and volume developments for publication paper and the costs of key input factors such
as energy and fibre. Weaker demand than expected for the group's products can impact prefitability and asscciated cash flows in a negative way
as well as uncertainty with regards to working capital mavements. The group operates in a multicurrency environment, where the main currencies
of importance for the business are EUR, GBP, USD and AUD. Gurrency movements between these currencies, as well as against NOK, may impact
demand as well as prices and costs of key input factors. There is uncerlainty with regards to the changes in the broader econamic climate
development and more adverse devsfopments than expected may influence afl of the abave. The aforementioned risks may all impact an the
operating ptan for 2018, Nevertheless, the board of director's s confident that its assessment of the current and expected market conditions in 2016
is tealistic given facts at hand.

In accordance with the provisions in the Norwegian Accounting Acts the board has assessed the going concern assumption as basis for preparing
and presenting the financial statements. The board of directors has assessed the uncertainty described above and the potential impact on fiquidity
and its importance for the going concern assumption. The board of directors has alsc considered the operating environment for the group ang the
industry in general going forward as these are reflected in the operating plan for 2016. The board of directors has further considered that the group
is subject to many faciors that are uncertain in nafure and has evaluated these uncertainties in relation to the operations and oparating environment
when assessing the going concern assumption. Based on ihese considerations and reflecting inherent material uncertainties, also in relation to the
application of the going toncern assumption, the board of directors confirms that the assumption applies and that the financial statements have
been prepared on the going concem basis.

See Note 24 for information regarding capital management,
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9. DERIVATIVES

Fair value of derivatives

The table below classifies financial instruments within the scape of IAS 39 measured in the balance sheet at fair value, by valuation method. The
different valuation methods are described as levels and are defined as follows:

Level 1: Quoted prices {unadjusted) in active markets for identical assets or lizbilities. .

Level 2: Inputs other than quoted prices included within level 1 that are observable for the asset or liability, either directly (i.e. 25 prices) or indirectly
{i.e, derived from prices).

Leve! 3: Inputs for the asset or liability are not based on observable market data (i.e. unobservable inputs).

LEVEL 1,  LEVEL2  LEVEL3'

it fair value through profit or loss

| Trading derivatives . e 05 )
; Commodity contracts and embedded derivatves o
iy

Fi liabiiities at fair value through profit or loss

Trading derivatives o B S
Commodity contracts and embadded derivatives 0. 3480 348
{ Total o 348l -3e2

. Opening balance

|Additions in the period
. Gains and losses recognised in profit or loss
| Currency translation differences
 Closing halance

Norske Skog's porifolio of commodity centracts consist mainly of physical energy contracts. The commaodity contracts and Embedded derivatives
classified as financial instruments within the scope of IAS 39 contracts are mainly related to energy contracts in Australia and New Zealand. Fair
value of commadity contracts is sensitive {o estimates of fulure energy prices. Fair value of embedded derivatives is sensitive to estimatas of price
indices.

The fair value of derivatives that are not traded in an active market (over-the-counter derivatives) is determined using various valuation fechniques.
Quoted cash and swap rates are used as input for calculating zero coupon curves used for discounting.

The fair value of commadity coniracts recognised in the balance sheet is calculated by using quotes from actively traded markets when available.
Otherwise, price foracasts from acknowledged external scurces are used. Commeodity contracts that fail to meet the own-use exemption criteria in
IAS 39 are recognised in the bajance sheet and valued on the zame principte as financial contracts. Some of these are long-term energy contracts.
In calculating the fair vatue of embedded derivatives, valuation technriques are used in the absence of observable market inputs,

Fair value includes the impact of credit risk and the adjustment for credit risk is dependent on whether the derivative is in the money (asset) or gut
of the money (liability). Credit value adjustment is applied to assets positions based on credit risk associated with the counter-party. Debit value
adjustment is applied fo [fabifity positions, based on Norske Skog’s own credit risk.
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The following table is presented in accordance with IFRS 13.94, shoWing the fair vaiue of ajl ccmmodiiy contracls in level 3 within the scope of
IAS 39 given a change in assumptions to a reasonably possible alternative,

{ FAIR VALUE OF DERIVATIVES IN LEVEL 3 GIVEN A REASONABLY
POSSIBLE ALTERNATIVE
(Assets .

: Commodity contracts

" Energy price -2%

28T
es

* | Commodity contracts

" Energy price 2% ; 243 | ]
The electricity prices for long-term electricily contracts in New Zealand are not direcily observable in the market for the whole contract length. A
change in the forecast to a reasonably possible alternative would change the fair value. For the energy contracts in New Zealand, a reasonably
possible alternative at 31 December 2015 would be a downwards parallel shift of the fong end of the forward cuive of 2% ’

DERIVATIVES

: Commodity contracis
: Embedded derivatives

The table above includes anly derivatives, and the totat amount may differ compared 1o other tables showing financial assels and liabilities.
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10. RECEIVABLES AND OTHER NON-CURRENT ASSETS

_ NOTE

i Trade and other receivables

31,12.2015 |

G T S . 1w
: Current receivable group companies :
. Norske Skogindustrier ASA N 1186 |
Provisionforbaddebt . L
Other receivables . 82
56 |
e e e B9

;.‘Othe‘. nop-currentassets R

loy

rec es graup companies
__Norske Skogindustrier ASA

ong-term shacsholdings e
Miscellaneoys non-current receivables

ommodity contracts

Pension plan assets | . R
L . - RS .

Nosske Skog Bruck have a factoring facility agreement. The facility has a limit of EUR 25 miillion and na financial covenants. Accaunts receivable
that have been sold are deducted from accounts receivable in the balance sheet. The utilisation at 31 December 2045 was NOK 125 milfion.

The credit risk on trade and other receivables is continupusly monitored, independent of due date, The group’s sales are maindy 10 large customers
with a fow degree of default. Collateral as securily is not normafly requested. Further information regarding the group’s credit palicy for sales is

provided in Note 8.

AGEING OF THE GROUP'S CURRENT RECEIVABLES

© Notdue o
Qtodmonths
(3toBmonths

 Overe months

¥ Does not include provision for bad debt.

The maximum credit risk exposure at the year-end is the fair value of each class of recgivable mentioned above.

. .31.12.2015
2385
104 |

2584
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11. INTEREST-BEARING LIABILITIES

$1.12.2015 |

Bonds

?..DF?PHQf.i!\a"Fii?l,i'??‘it“.‘.”“?‘ﬁ _—
Securitisalion / Factofing Facilities
iTotal .

! " CURRENCY
NTEREST-BEARING DEBT BY CURRENCY

...BEe2)

TNOK

| AMOUNT 31.12.2015

usb . S SO -
PUR , R I
[AUD '
 Total nterest-bearing debt in foreig
{ Interest-bearing debt in NOK __

gurrencies

3112.2015

Total interest-bearingdebt
The average interest rate at 31 December 20186 was 9.48%.

DEBT REPAYMENT
| MATURITY OF THE COMPANY'S DEBTAT31.42.2015 _  DEBTBANKS
| 2018 537

Total debt listed in the repayment schedule may differ from booked debt. This is due to premiums or discounts on issued bonds. Premiums or
discounis on issued bonds are amortised in the income statement over the lifetime of the issued bonds. See Mote § for ioans secured by morgage.

The facilities do not contain any material financial covenants.

NET INTEREST-BEARING DEBT

| Interesi-bearing non-current liabilities
| Interest-bearing current liabilities

~ 4T
1
I - ) 18 534 2
B 18 o 18
. . ; JToe 4884} 5562 ;

5025

| - Cash and gash equivalents

earing debt

2714

5833

.31.12.2015

b3t
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12. EMPLLOYEE BENEFIT EXPENSES

(EWPLOYEEBENEFITEXPENSES

' 8a ng '

| Social securlly contributions
" Pensioncosts

_Other employee benefit expenses

 Totat

. BER OF EMPLOYEES B
: Europe

NOTE'

i Australasia

The company has not paid any remuneration or other benefits, as there are no employees. There are no incentive programs.

Norske Skogindustrier ASA manages the comparny. No management fee is paid for the services.

No remuneration is paid to the board of directors.

AUDITORS FEES
(in NOK 1 600, excluding VAT)

PARENT |
__COMPANY !

D Auditfee
| Audit-related assistance ?

[Taxassistance -
| Other fees
i Total

" NORWEGIAN
SUBSIDIARIES
AUDITED BY THE
PARENT
COMPANY
. AUDITOR
185 487
L5 S S S
L 2
185 522

SUBSIDIARIES ' ;
SUBSIDIARIES |

2015

1686

31.12.2015

AUDITED BY
GROUP AUDITED BY | ;
AUDITORS | OTHER AUDITORS . TOTAL |
1911 575 | 3158
L e msenmocoe Do L35
EILE 575 388

" Audit-related assistance inclides services, which only auditors can provide, such as the review of interim financial staternents, agreed upon

control procedures etc.
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13. PENSION COSTS AND PENSION OBLIGATIONS

Norske Skog has various pension schemes in accordance with iocal conditions and practices in the countries in which the group operates. A total
of 1 982 current and former employees are covered by such schemes. Of these, 311 people are covered by defined benefit plans and 1 671
peopie by defined contribution plans.

DESCRIPTION OF THE DEFINED BENEFIT PLANS
The key terms in Norske Skog's major defined benafit plans are shown in the {able below.

BENEFIT IN % OF | ’ EARLY :

PENSIONABLE | YEARS OF | PENSIONABLE | RETIREMENT | NUMBER OF |

A _EARNINGS |  SERVICE . e AGE L _AGE_  __ MEMBERS
MorskeSkegAS S0 6} o B B B
Norske Skog SaugbrugsAS . ... B8 .3e BT B2 088
Norske Skog Skogn AS .85 B2, a0

65 ) 10

i Norske Skog Deutschland GmbH 45

The defined benefit schemes in Norway cover people between 57 and 67 years of age, who were employed before 1 January 2011, The defined
benefit obligations in Morway only encampass active members (a smail number of people in early retirement untif the end of 2015}, since they leave
the defined benefit scheme {having a paid-up policy) when they retire.

The defined berefit plan in Germany was ciosed and cover 10 previous employees.

Plan assets of the pension schemes in Norske Skog Saugbrugs AS and Norske Skog Skogn AS are managed by a life insurance company and
invested in accardance with the general guidelines governing investments by fife insurance companies in Norway. With effect from the beginning
af 2011, & new defined contribution scheme was introduced in Norway, with a contribufion: of 4% for earnings between 1 and 8 G and 8% between
& and 12 G. The defined benefit plan was closed and now only covers employees born before 1 January 1959 who were empioyed before the
closure.

When evaluating plan assets, it is based on the assumpticns as at 31 December. This estimated value is corrected every year in accordance with
the figures for the market value of the assets provided by the insurance company.

Expected return on plan assets is based on historical return and the investment profile of the plan assets.

When measuring the incurred obligations, it is based on the assumptions as at 31 December. This estimated obligation is corrected every year in
ascordance with the figures for incurred pension obligations provided by the actuary.

In addition to the benefit obligatian funded through insurance plans, the group has unfunded benefit obligations. The unfunded obligations include
estimated future obligations relating tc the former Norwegian early retirement scheme, pensions to former owners of subsidiaries as well as pensions
for seniar management and directors. Obligations relating to senior management pensions are parlly funded threugh a supplementary retirement
pian with a life insurance company.

In addition o defined benefit plans, there are also various defined contribution plans.

EA,S,SUMPT‘ONS MADE WHEN CALCULATING FUTURE BENEF(T OBLIGATIONS IN NORWAY _— 2015
: Discount ralefexpected return on planassets - T i i L 24% :
Salary adjustment . 2%
Social security increasedinflation rate o S e e 2B
: Pension growth rate . e D0%

The discount rate applied for the pension schemes in Norway for 2015 is based on the interest rate for cavered bonds. Subsidiaries can deviate
from these assumptions if local conditions require this. The discount rates applied vary from 2.4% to 3.8% and salary adjustments vary from 2.2%
to 3%. Norske Skog has used the mortafity tabie in Norway (K2D13BE) and Richttafeln 20056 in Germany.

¢ PENSION COST

ET

: Acerued national insurance confributions
; Recognised curailiment and settlement

: Net periodic interest cost

Estimated payments to the group's defined benefit pension schemes in 2016 amounts to NOK 20 million {NGK 40 millien in 2015},
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PENSIOM PLANS IN THE BALANCE SHEET

(PARTLY OR FULLY FUNDED PENSION PLANS 3122015

| Projected benefit obligations including national insurance contributions ~ _.-t83
| T8
: Net plan assets/pension obligations A
| UNFUNDED PENSION PLANS 31.42.2015

228

The defined beneflt pension plans relates to Europe. During the year 2 minor defined benefit pension plan in Australia was locked and the
pension obligation is reduced with NOK 4 milliion. The major decrease of unfunded pension abligation relates to the deconsclidation of Walsum
Papier GmaH amounting to NOK 535 million.

. 3142.2015
232,

! Net unfunded pension plans
| Net partly or fully funded pension plans

| CHANGES IN PENSION OBLIGATIONS F
‘Balance 1January
i Deconsolidated company

: Current years' i
. Current years' interest ¢o
Pensionpaid

- Curtailments/setlements

Otherchanges . ‘

| Curency translation differences e 4.
{Re-measurements

 Balance 31 December

. CHANGES IN PLAN ASSETS FOR PARTLY OR FULLY FUNDED PENSIONPLANS ST 2 X - 3

- Balance 1 Janusry
{ Divesled companies
i Return on plan assets

alments/setlements

: Re-measurements R
Currency lanslation differences
: Balance 31 December
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HANGES IN PENSION OBLIGATIONS FOR UNFUNDED PENSION PLANS

: Balance 1 January

Current years’ service cost

Gurrent year's interest cost ’ ’Q‘:

aid - B i 4
?an[ributions to the piah assets . . o I L
LCurtaiimentsisetlioments | e b e e O
LOtherehanges e S12
‘-C,U'"'Q“CY translation differences . ER e e | JEUE '3‘

: Balance 31 December
Re-measurements is mainly related 1o changes in financial assumptions.

| SPESIFICATION OF RE-MEASUREMENT GAINS/LOSSES [N OTHER COMPREHENSIVE INCOME
OGN
Returnon plan assets

| Experience adjustments + investment managementcosts

. Asset ceiling
L Total

* INVESTMENT PROFILE FOR PENSION FUMDS

Shares o . . . s 27 ) ) 15%
"Bonds S B o m4l 75% |
| Properties and real estate : 17 . 9%
| Money market 1! 1%
Other 0 0%
Total 179
SENSITIVITY ANALY SIS

Norske Skag Holding has performed sensilivity analyses of material group companies for the most important assumptions related to defined benefit
schemes to predict how fluctuations will impact pension liabilities in the consofidated balance sheet. [n refation to the assumptions made in the
calculation of pension cbligations the amount is most sensitive to changes in discount rate, salary adjustment and pension growth rate, The
sensitivity of the pension obligation is showm in the tabie below:

(SENSITIMITY
| Discaunt rate - 0.5%

. Future national security - 1.0%
0%

DECREASE |

Fulure pensi

The above sensitivity analyses are based on a change in an assumption while holding all other assumptions constant. In praclice, this is unlikely te
occur, and changes in some of the assumptions may be correlated. No data is available for decrease of future national security. The sensitivity
analysis is based on actuarial calculations for the Norwegian schemes and correlated figures for the German schemea.
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14. OTHER OPERATING EXPENSES

Maintenance malerials and SEIVIEES . emen e e
{ Marketing expenses

| Administration, insurance, travel expenses et
- Losses on aocounts receivable
| Operating leases
.Research and development
Changes in enviconmental provisions ~~ *
cellanequs expenses
 Total
| Specification of losses on accounts receivable

| Receivables written off during the period
| Payments received on items preyiou

uritte

e in provision for bad debt

 Total
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15. LEASES

OPERATING LEASES
The group recognised expenses of NOK 48 million in relation to aperating leases in 2015,

| MINIMUM LEASE PAYMENTS RELATING TO OPERATING LEASES

one year

| Later than one yeer and nat Jater than five years
| Laterthanfiveyears 12
LTotal .

FINANCE LEASES

Leases of property, plant and equipment where control and substantially all the risks have been transferred o the group are classified as finance
leases. Finance leases are capitalised at the inception of the lease, at the lower of the fair vaiue of the asset and net present value of the minimum
iease payments. The capitalised value is depreciated on a finear basis ovar the estimated econonmic hfe.

31.12.2015

| MINIMUM LEASE PAYMENTS RELATING TO FINANCE LEASES

37No! taterthan one year R B ) .28
{,‘La,‘,!?!,t,?,‘%ﬂ one year and nat later than five years - .86
Later than five years ... B4
| Total _ 206
Present value of minimum lease payments . o [ L 132

. PRESENT VALUE OF MINIMUM LEASE PAYNENTS - L 31.12.2015
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16. OTHER GAINS AND LOSSES

Gains and lasses from divesiments and decaln;:;oiidating of busiﬁéég‘ébi[vitiéé,- pfSperﬁy, pié'rft“amﬁ‘d
i_equipment e )
| Changes in vakie — commodity contracts ¥

_Ghanges in value ~ biological assets
Other realised gains and losses
LTt

" Long-term financiai contracts and commadity contracts that no longer meet the requirement in [AS 39.5 related to own use are measured at fair
value,

Norske Skog's portfolio of commodity contracts consists mainly of physical energy contracts. The fair value of commodity contracis is especially
sensitive to fufure changes in energy prices. The fair value of embedded derivatives in physical contracts is inflsenced by cusrency and price index
fluctuations. A sensitivity analysis of the wapact on profit after tax of fluctuations in energy prices, currency and price Indices is given in Note 8. The
valuation techniques used are described in Note 9. The gain on commaodity contracts in 2015 were due to negative change in producer price index

in New Zealand.
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17. INCOME TAXES

\X EXPENSE .
enttaxexpense .

Changeindeferedtax .
Total : I R e T833

' RECONGILIATION OF THE GROUP TAX EXPENSE
. Prefit/ioss beft

| Computed tax atnominaltax rale of27% L 8]
: Differences due to dilferent tax rates . . [ U -5

 Exempled income/nan-deductible expenses

| Revarsal tax provision . R . - . R
Adjustment previous v ;
 Deferred tax asset not recognised

| Otherftems B
| Total tax expense (-} income {+)

CURRENT TAX LIABILITY

WNorway .

:Qutside Europe
LTotal |

_DEFERRED TAX - MOVEMENTS
Netdeferred tax asset tdanuary
‘Changa in deferred tax in the income statement
_Deconsolidation of subsidiaries
‘,,TQX‘QQ,OU‘.GI comprenensive income
Taxeffect X netinvestment hedge
Group tax allog:

alance sheet |

. Gurrency translation differences
. Net deforred tax asset/liability (-} 31 December

_DEFERRED TAX ASSET AND DEFERRED TAX LIABILITY

Morway e

: Rest of Eurgpe.

iQutsi@e Europe

%pgfe{fed tax asset
; Narway

‘ Rest of Ewrope
 Qutside Europe
eferred tax Hability S SUEOPOE .- &
: Net deferred tax assetfiiabitity ) .: e 519
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ED TAXDETAILS

] assets, excess values and depreciation ...

ensions
rovisions and other fiabilies S PO

urrency ranslation differences and financial nstruments  ©

eferred tax current itemns

ax losses and 1ax credit 1o carry forward
aferred tax asset not recognised ¥ . e
deferred fax assetiability (3 SR S

OSSES TO CARRY FORWARD BY REGION
ND EXPIRY DATE 31.12.2015

REST OF EUROPE | OUTSIDEEUROPE
R 0 ! ‘
128
el
36
35
i

o lolo o oloio

ndefinite expiry
ax losses to carry fo

ax losses not recognised S 2. 1 OIS oL B PPN -2082
{ Tax credits and other adjustments 1117 62
otal tax losses and tax credits to carry ;
Y 0

orward (recognised) | AT

eferred tax asset

tTaxrate

" Bagis for deferred tax asset nol recognised amopunted ta NOX § 115 milien at 31 December 2015, NOK 4 088 million was related to tax losses
to carry forward and NOK 1 029 million was related to other deductible temporary differences. Deferred tax asset not recognised amounted to
NOK 1 258 million at 31 December 2015. NOX 1 010 million was related to tax losses to camy forward and NOK 248 million was related to other

deductible temperary differences.

Deferred tax asset arising from the carry forward of unused tax losses is tested against expected juture taxable profit on entity level. NOK 256
million is written down in 2015 as there was no tax profit in 2015 to offset tax losses to carry forward from prior year.

Tax payabie refates to Europe and consist mainly of income {axes, withholding taxes and a part of CVAE tax in France.
Individuat companies may have permanent differences, such as received dividends, which are generally non-taxable.

indirect tax regimes are complex in many junsdictions and between jurisdictions in cross-border sales. Basis for indirect taxes may differ from
{axes related o stamp duty {ax on restruciuring and business combinations.

Current and deferred taxes are recognised as expense of income in the consolidated income statement. Taxes on translation differences, net
investment hedge, other reclassifications or remeasurements of post-employment benefit obligations are recognised in other comprehensive

income.

Provision for tax payable NOK 88 million, will be reversed with NOK 59 million in 2018 caused by group contribution.
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18. SPECIFICATION OF BALANCE SHEET ITEMS

H NOTE : 31.12.2018
Inventories .

| Raw materials and other production input
| Semi-manufaciured materials
Finished goads _

',Qomquily contracts

. Current investm: 7 g
interest-free assets group

.. Norske Skagindustrier ASA S - 7. . 58

i Total et st . . o S S .94

. Trade and other payables
Accourls payable

?_At:g(u_ed labour costs and taxes

Cinterest-free liabilities grovg
_Morske Skogindustrier ASA

| Other interest-free liabilities

- Total

 Other current liabiiities

Commadity contracts »
Accrued emission fights

i Accrued financial costs
Restructuring provision

: Gommedity contracts
! Bismantling provision
| Environmental provision

Deterred recagnition of & n | B
Deferred recognition of govemmentgrants
_Other non Interest-bearing debt

i To

: Interest-bearing non-cument liabititles
.Bond adjusted for amortization

| Interest-bearing non-current fiabilities group : .
Norske Skogindustrier ASA i 553 .
Lysaker Invest AS : ' 338 :

' 593

7. 8003

interest-bearing current liabilities

34

; Debt to financial instituti
| Seourifisation | Factor B - S
; Total IS U O AP .
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19. INVESTMENTS IN ASSOCIATED COMPANIES

CURRENCY |

" CARRYING | SHARE OF | :
TRANSLATION :

SHARE | VALUE © PROFIT/LOSS |

ADDITIONS!

| COMPANY I Lo 322018 0 31122005 2015 | DIFFERENCES | BISPOSALS
. Malaysian Newsprini : ; C : :
_Industries §dn. Bhd. . 837% 878 72 ;
| Other associated compandes © 1] o LB

Invesiments in assogiated comparies are accounted for in accordance with the equity method. Share of profit presented in the table above is the
group's percentage share of profit after tax, adjusted for amortisation of surplus value at group levet allocated to the investment at the time of
acquisition.

Malaysian Newsprint Industries Sdn. Bhd. {MNI)

The campany is incorporated in Kuala Lumpur, Malaysia, and is a producer of newsprint. The carrying value of Norske Skog Holding AS group's
investment in MMI was NOK 373 millien at 31 December 2015, which corresponds {o Norske Skog Holding AS group's share (33.7%) of the equity
in MiNI's company financial statements. No impairment charges were recognised in the last audited annual accounts of MNi. The Norske Skog
Holding AS group has performed an impairment test for the investmeant in MN! at 31 December 2015, The Norske Skog Holding AS group has in
the impairment tesfing valued MN| within the impairment modet for the fully owned mills of the group. Considering the valuation assumptions,
Norske Skog Holding AS group's impairment testing did not conclude with any impairment needs. For a more thorough description of Norske Skog
Holding AS group's impairment testing model, see Note 4. Based on the company's financial statements, operating revenue in 2015 was NOK 883
miliion and net loss was NOK 70 million. Total asseis amounted to NOK 1 688 million and total Babilites were MOK 518 million at 31 December
2015,
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20. PROVISIONS

RESTRUCTURING DISMANTLING | ENVIRONMENTAL

e e e _.PROVISION __PROVISION | PROVISION :
:Addilion from acquisition j 211
CGhanges and new provisions 0
[ Utilised during the yegar -28
Periodic unwinding of discount - 2 8

Currency lransletion differences e o
Balance 31 December 2015 . —

Restructuring provision

The restructuring provision on NOK 51 millicn at 31 December 2015 is classified in the balance sheet line item Other current liabiities. The provision
includes various restructuring activities inciuded provision for severance paymenis and other costs at Norske Skog Boyer (NOK 10 million), Norske
Skog Golhey {NOK 31 miflion)and Norske Skog Saugbrugs (NOK 7 mittion).

The amount expensed in 2015 in relation to restructuring activities amounted to NOK 48 million. This relates maindy to the restructuring aclivities
listed above. Totai payments relating to restructuring activities in 2015 amounted to NOK 14 milfion. This relates mainly to Norske Skog Boyer
(NOK 4 miltion), Norske Skog Skogn (NOK 4 million) and Norske Skeg Tasman (NOK 4 million),

Dismantling provision

Provisions related {o future dismantling costs arising from a future closing down of production facilities amounted to NOK 71 million at 31 December
2015. The totat amount is classified as non-current and will onily be realised at the time of a future shut down of any of the Norske Skog Holding AS
group production units. The provision is the net present vaiue of the future estimated costs, calculated using a long-term risk-free interest rate. The
periodic unwinding of the discount is recognised in the income statement fine Financial expenses. The opposite entry for dismantling provisien and
change in provision estimates is Properly, plani and equipment.

Discount rates and agsumiptions incluged as part of the best estimate will impact the future carrying value of the dismantling provision. o illustrate
the sensiivity, a reduction in the fulure discount rate of one percentage poiat would increase the provision by approximately NOK 10 million, with a
corresponding increase in future depreciation on property, plant and equipment.

Environmental provision

The group’s provision for environmental cbligations is presented in the balance sheet as Other non-current liabilities, The provision is related to
estimated future costs for cleaning up any environmental pollution caused by Narske Skag Holding AS group production units. The pravision will
mainly be realised in a future period upon a potential shut down of the praduction activities of any of the Norske Skog Holding AS group production
units. Increased environmental requirements from iocal govemmenis may also lead to a change in or realisation of this provision at an earlier point
in time.

Provisions for future environmental obligations amounted ta NOK 200 million at 31 December 2015. The provision mainly retates to the Australasian
entities. Resources spent on environmental activities during 2015 amounted fo NOK 26 miition,

The ganrying vaiue of the provision is the best estimate made by measuring the expected value of the specific abligations, discountgd to present
value using a long-term risk-free interest rate when the time value of money is material, Changes in factors included in the expected value wilt
impact the careying value of the obligation. To illustrate the sensitivity, a reduction in the future discount rate by one percentage point would increase
the provision by approximately NOK 24 million. Changes in accounting estimates not related to assets are classified as operaling items in the
income statement, and the periodic unwinding of the discount is recognised within the income statement line Financial expenses.
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21. NON-CONTROLLING INTERESTS

Norske Skog Holding AS group does not have any non-controlling interests.
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22. EARNINGS AND DIVIDEND PER SHARE

Profitfloss for the year in NOK million attribulable to owners of the parent
. Weighted average rumberof shares L
i Basic and diluted earnings/loss per share inNOK #

 There were no dilution effects in 2015.

The board of directors recommends that no dividend should be disbursed for the financial year 2015.
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23. SHARES

‘SHARES IN SUBSIDIARIES
‘Shares in subsidiaries owned by he parenl company

SHARE|

CAPITAL ~ OWMERSHIF
{IN 1 000)! %

iNorske Skog AS, Oslo

hares in subs%diaries o:.yned by. con

fidated companies

_NOK 300000l

‘Norske Skog Industries Canada Ltd.. Briish cmumbi"é, Canada

iNorske Skog ltalia 8, Milan, italy
‘Norske Skog Mordic & Export Sales AS Oslo _Norway

Ndéké Skog éaugbrugs AS Halden, Norway
:Norske Skag Skogn, Lev
iNorske Skog Tasman Ltd., Auckland New Zealand

:Saugbrugs Biognergi AS, Halden, Norway

'SHARES INGLUDED AS FINANCIAL ASSETS
‘Shares owned by Dther gruup compames

:Panasua Paper Tradmg Co P%y E_IrnIIEU Sydney Ausiralia

EUR 137 388,
NZD! 7750
EUR 245 105,
HUF B3 T |
AUD 190000
CAD 62116,
EUR BT
NOK 11000
AUD _ 7839
MYR 5009
_EUR. L2
NOK 1052 100!
NOK 1052 100
NzD 725 000
35/
s
T
. 5230,
..1.000
SHARE CARRYING'
CAPITAL, OWNERSHIP! VALUE

. GURRENCY. _ {IN 1 g0(

| {INNOK 1 000);

:Exeltium SAS, Paris, France

-Exeltium 2 SAS, Parls, France )

Ignite Energy Resources Lid., Sydney‘ Aus(ralxa
SEM, Golbey, France

.Other shares, gach wnh book value below NOK 1 mlllton 1

# Carrying value for the shares is original cost fess impairment.
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24, CAPITAL MANAGEMENT

Norske Skog Hoiding AS objective when managing capital is to ensure that the company is adequately capitalised, that the funding requirements
are met and to maximise return on equity within the limits set by the Norske Skog Holding AS group’s external debt financing.

The main focus for the Norske Skog Holding AS group is to reduce the overali debt burden. In order te improve the capital strugture, the group pay
no dividends to sharehelders at present time and we have implemented continyous cost-improvement initiatives, including headcount i
reductions and working capitai management measures, to improve our cash flow. The new securitisation financing announced 31 March 2016 will
result in additional liquidity and lower cash interest payments. See Note 27 for further information.
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25, CONTINGENT LIABILITIES

Norske Skog Holding AS and its subsidiaries is an international group that, through its ongoing business aperations, will be
exposed to litigation ang claims from public authorities and contracting parties as well as assessments from public autharities in
each country it cperates.

The Norske Skog Holding AS group has simplified the group’s corporate structure in 2615. The simplificatian of the group’s
corporate structure in sombination with charnges in individual countries’ tax laws could increase the group's tax exposure.

. Howevar, due to completed reorganisations and tax assessments, the overali tax exposure has decreased during the last years.
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26. RELATED PARTIES

All transactions with related parties are conducted in accordance with the arm'’s length principie.

Some of the shareholders in the ultimate parent campany Norske Skogindustrier ASA, are forest owners delivering forestry
products te the Narske Skag Holding AS group's praduction units in Norway. One of the board members in Norske Skogindustrier
ASA, Eilif Due, is a forest owner who supplies wood to the Norske Skog Hoiding AS group on normal commerciai terms. All
contracts for supply of wood are entered into through forest owner associations or companies. Mr. Due is chair of the board of
Allskog SA. : :

Chair of the Board Jon-Aksel Torgersen in Norske Skogindustrier ASA is CEO of Astrup Feamley AS, Astrup Feamley AS owns
shares in Norske Skogindustrier ASA. Mr. Torgersen also owns shares in Norske Skogindustrier ASA through his privately owned
company Fiducia AS. See note 3 Equily in the parent company financial statements,

None of the board members receives remuneration for their work for the company from any source other than the company itself.
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27. EVENTS AFTER THE BALANCE SHEET DATE

Norske Skog Holding AS fully owned subsidiary Norske Skog AS has executed a new securitization facility {"NSF") with GSG and
Cyrus. Under the facility, they provide up to EUR 100 million of funding cammitments secured by receivables and inventory of the
mills of Norske Skog Saugbrugs AS and Norske Skag Skogn AS, the inventory of the mill of Norske Skog Golbey SAS and certain
collection bank accounts. The proceeds from the NSF was exclusively used lo replace the SpareBank1 Gruppan Finans AS
Facloring Agreements and to fund working capital and other eperational liquidity needs for the group's mills. The SpareBanki
Gruppen Finans AS Factoring Agreements were secured by the receivables of the mills of Morske Skog Saughrugs AS and Norske
Skog Skogn AS and cerfain collection bank accounts. - : ’

There have been no other events after the balance sheet date with significant impact on the financial statements for 2015.
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- FINANCIAL STATEMENTS NORSKE SKOG HOLDING AS
INCOME STATEMENTV

OKMILLION

perating revenue

stofmaterials
roperating expenses

' othe
[Gross operating earnings

preciation

stiucturing expenses

alised gainsflosses on foreign

iProfivloss before Income taxes

{Income taxes

Profitfloss

. . 93
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STATEMENT OF COMPREHENSIVE INCOME
INOKMILLION i e 2015

;'?",‘!f.im,‘??’f.,..t,.“,,. R

tomprehensive income

iComprehensive Income
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BALANCE SHEET
NokmiLion

Deferred tax asset

31122015

Intangible assets ,
:Praperty, plant and equipment
Investments in subsidiaries

Trade and other receivables

Ca
Other cumrentassets

lenis

Totalourrentassets
| Total assets

éSIaarehoMeVrs’ equity and liabilities
‘Paid-in equity I
i_ﬁetaine_d earmings and other reserves
\Total equity

'Pension obligations.
Dsferred tax fiabily —
{Interest-bearing non-gurrent liabitities.

{Other non-current liabilites
[Total non-current liabilities

7,12:

{Interest-bearing current liabilities

‘Trade and other payables
Tax payable — .
Other current liabilites

Total liabilities
‘Total equity and liabllittles N

SK@YEN, 20 JUNE 2016 — THE BOARD OF DIRECTORS OF NORSKE SKOG HOLDING AS

Sven Ombudsivedt
Board member

Ll

Boarg member
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" STATEMENT OF CHANGES IN EQUITY

NOK MILLION

NOTE . cAPITAL

SHARE | SHARE |
PREMUM |

{Opening balance per

iincorporation 5 November 2014 0.
{ Contributions in kind 14 January T
22015 T 3090 5 889 L9
| Comprehensive income. N L 0 0 oL
. Uncovered oss allocated other paid : : - : :
i In equity : 0: 1779

_Equity 31 December2015 i

OTHER |
PAID-IN |
. EQuTY

TOTAL |
PAID-N
EQUITY

RETAINED !
EARNINGS |

a3, 50800

TOTAL |
_EQUITY |
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STATEMENT OF CASH FLOWS

NOK MILLION

¢ Gash generated from operations
. Gashused in operations
?VEVther’esi payments received
i}nteresi payments made

 Net cash flow from operating activities

| Net cash flow from Investing activitles .

w fe
Mewequity

- Change in intercompany balance with group

nancing activities

: Cash and cash equivalents per incotporation 5 November 2014

. Gash and cash equivalents 31 December
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NOTES TO THE FINANCIAL STATEMENTS

1. GENERAL INFORMATION

All amounts are presented in NOK million unless otherwise stated. There may be some small differences in the summation of
columns due to rounding.

Norske Skog Holding AS was founded § November 2014. The financial statements cover the peried from & November 2014 unti
31 December 2015,

The financial statements were authorised for issue by the board of directors on 20 June 2016.
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2. ACCOUNTING POLICIES

Tha company financial statements of Norske Skog Hofding AS are prepared in accordance with the Norwegian Accounting Act §
3-9 and International Financial Reporting Standards {{FRS) with respect o recagnition and measurement. Disciosures to the
financial statements are prepared in accordance with Norwegian Generally Accepted Accounting Principles (N GAAP) and the
Norwegian Accounting Act (IFRS light and the refated IFRS light 2014 regulation).

Reguirements related to recagnition and measurement applied to the company financial statements of Norske Skog Holding AS
are identical to the ones described in Note 2 in the consolidated financial statements, with the exception of shares in
subsidiaries which are recognised at cost in the company financial statements, as well as fair value hedge and netinvestment
hedge which are only recognised at group level.
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3. EQUITY

The share ¢apita! of Norske Skog Holding AS at 31 December 2015 was NOK 300 000 000 and consisted of 30 000 shares, each with a nominal
vaiue of NOK 10 000.

The share capital was initially NOK 30 000 when the company was founded, 5 Navember 2014, The share capital was increased in a private in-
kind placement against the company’s shareholder, Norske Treindusirier AS, 14 January 2015. The capital increase was made by increasing the
nominal amount of each share from NOK 1 to NOK 10 008. The increase in share capital amounted in total to NOK 299 97¢ 000, in addition to an
increase in share premjum of NOK 8 868 030 00C, The capitaf increase was register at Branngysund Register Centre, 21 January 20135,

A private placement against Norske Treindustrier AS was carried oul as consideration for the contribution in-kind. The contribution in-kind consisted

of a comhination of shares in operating subsidiaries and receivables from the sale of aperating subsidiaries to Norske Skog Holding AS from Norske |

Treindustrier AS, Furthermore, all the shares in the operating subsidiaries were used as contribution in-kind or soid to the fully owned subsidiary
Norske Skog AS.

Norske Skag Heiding AS has at 31 December 2045 distributable eguity of NOK 5 480 million.

'PRINCIPAL SHAREHOLDERS
: Norske Treindustrier AS

_ OWNERSHIP %
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4. INTANGIBLE ASSETS AND PROPERTY, PLANT AND EQUIPMENT

Norske Skog Holding AS does nat have any intangible assets or property, plant and equipment.
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5. SHARES IN SUBSIDIARIES

SHARE] ;

CARRYING!

: CAPITAL§ OWNERSHIP_ VALUEI
[SHARES IN SUBSIDIARIES BT ... .GURRENCY: (IN 1000 %: _(IN NOX 1000}
Norske Skog AS, Oslo e U | NOK: 4 700 000,
Totat . 4700000]

The investment in subsidiary Norske Skog AS have decreased from NOK 6 593 million to NOK 4 743 miilion during 2015,

. NOTE | 2015
1

IMPAIRMENT OF INVESTMENTS IN SUBSIDIARIES

Investments in subsidiaries are tested for impairment in accordance with IAS 36 Impairment of assefs. Shares in subsidiaries are written
down 1o their recoverable amount when the recoverable amount is lower than the carrying value of the invesiment. For impairment testing
purpnses, investments in subsidiaries are grouped in the sama manner as the cash-generating units for the group. The carrying amount of
investments in subsidiaries within each cash-generating unit is measured against the recoverable amount of investments in subsidiaties
within this cash-generating unit. For further information with respect to impairment testing, see Note 4 Intangible assets and property, plant

and equipment in the consatidated financial sfatemants.
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6. FINANCIAL ITEMS

CFINANCIALTTEMS NOTE |

_Financial income
nterest incame from group companies ¥
i Gains from exchange of bonds

{ Financial expenses ; [
External interest expense i 182 ¢
. U I
TR
: Reaii,ﬁediunrea"%wigaﬁr!,,s on foreign currengy ! e TR

¥ intercompany interest is calculated based on a standard margin, adjusted where necessary o reflect focal market conditions and transfer
pricing principies.
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7. MATURITY OF INTEREST-BEARING LIABILITIES

OF THE COMPANY'S DEBT AT 31.12.2015_

. BONDS TOTAL:

12018 . - e
(2020
202
| Total

Fareign currescy debt is presented using exchange rate at 31 December 2015. For more information, see Note 11 Interest-bearing Habilities in
the consolidated financial stataments.
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8. PAYROLL COSTS, PENSION COSTS AND OBLIGATIONS

Norske Skog Holding AS does not have any own employees, see Note 9.
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2. SALARY AND OTHER REMUNERATION FOR SENIOR EXECUTIVES

Norske Skog Holding AS is a purely holding company with no employees. Norske Skogindustrier ASA, which is the ulimate parent company in
the Norske Skog group, employs all the members of the board of directors. The members of the board of directors did not receive any
remuneration from Norske Skog Holding AS.
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10. OTHER GAINS AND LOSSES

"OTHER GAINS AND LOSSES
. Gains and |osses on disposal of property,
cTotat

¢ equipment
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11. INCOME TAXES

 TAXEXPENSE e
Gurenttaxexpense®
%,(,3_’,13,“,9'3, in deferred tax

: Total

| Prafilloss beforg incoms taxes

. Compyted tax at nomina! tax rate of 27%
| Exempted income/non-deductible expenses

| Impairment of investments i

 Adjustment previous years

| Changs in tax rate
‘Otheritems ...
. Change tax loss not recagnised

. Total tax expense{-Mincom

| Curent tax expense

[Total

| DEFERRED TAX -
: Net deferred tax asset fiability () 1 January

Tax expense in other comprehensive income

Reclassification of group tex items,

. BEFERRED TAX - DETALS e ;
Property, plent and equipment, excess values and depreciati

rovisions and other iabilities

Currency fransiation differences and financial instrumenis
(Cummentitems e
- Tax losses and tax credi to carry forward

{ Net deferred tax ass

ax losses 1o carry forward

x Josses and other tax credits not resognised ®

Jaxcredits ..

- Total losses to carry forward and tax credits

: Tax iosses and tax ¢ to carry forward

Taxrate .

1} The value of tax losses and other fax credits are written down, subsequently the fax losses are fower than total tax benefits not

recognised.

2) Taxes payable will be offset by group confributfon to parenf company.
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12. INTERCOMPANY RECEIVABLES/LIABILITIES

%NQN'QUERENT INTERCOMPANY RECEIVABLES b e e e
. Norsie Skogindustrier ASA o 1,982

: e sq2.2015

| Total 4983

| CURRENT INTERCOMPANY RECEVABLES
 Norske Skogindustrier ASA
(Total

| CURRENT INTERCOMPANY LIABILITIES
{Total

All non-current intescompany deblt falls due for repayment at feast 12 months after the balance sheet date. The majority of this debt has a

considerably longer term te maturity.
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13. OTHER CURRENT ASSETS

Morske Skog Holding AS does not have any current assets.
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14. GUARANTEES

The company has guaranteed the EUR 280 million senior secured note issued by Norske Skog AS with a total of NOK 2 790 millisa as at 31
December 2015,
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15. RELATED PARTIES

A description of transactions with related parties is given in Note 26 Related parties in the consolidated financial statements.
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16. EVENTS AFTER THE BALANCE SHEET DATE

A description of events afier the balance sheet date is given in Note 27 Events after the balance sheet date in the consolidated financial
statements.

08.08.2019 kl 09:11 Brgnngysundregistrene Side 90 av 93



Brgnngysundregistrene Arsregnskap regnskapsaret 2015 for 914483557

% % 3‘4@3 Statsautoriserte revisarer Foretaksregisteret, NO 976 389 387 MVA
@@ %\& Emst & Young AS TIf, 47 24 00 24 00

b b Fax: +47 24 00 24 01

Building & better Dronning Eufemias gale 6, NQ-0191 Oslo WWW Y. No

working wortd Oslo Atrium, P.C.Box 20, NG-0051 Oslo Wedlemmer av Den norske revisorforening

To the Annual Shareholders' Meeting of
Norske Skog Holding AS

AUDITOR'S REPORT

Report on the financial statements

We have audited the accompanying financial statements of Norske Skog Holding AS, comprising the
financial statements for the Parent Company and the Group. The financial statements of the Parent
Company and the Group comprise the balance sheet as at 31 December 2015, the statements of
income, comprehensive income, cash flows and changes in equity for the period 5 November 2014 to
31 December 2015 as well as a summary of significant accounting policies and other explanatory
information,

The Board of Directors' responsibility for the financial statements

The Board of Directors are responsible for the preparation and fair presentation of these financial
statements in accordance with the Norwegian Accounting Act and accounting standards and practices
generally accepted in Norway for the financial statements of the Parent Company and the International
Financial Reporting Standards as adopted by the EU for the financial statements of the Group, and for
such internal control as the Board of Directors determine is necessary to enable the preparation of
financial statements that are free from material misstatement, whether due to fraud or error.

Auditor’s responsibifity

Qur responsibitity is to express an opinion on these financial statements based on our audit. We
conducted our audit in accordance with laws, regulations, and auditing standards and practices
generally accepted in Norway, including International Standards on Auditing. Those standards require
that we comply with ethical requirements and plan and perform the audit to obtain reasonable
assurance about whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures
in the financial statements. The procedures selected depend on the auditor's judgment, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud or
error. In making those risk assessments, the auditor considers internal control relevant to the entity's
preparation and fair presentation of the financial statements in order to design audit procedures that
are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the entity’s internal control. An audit also includes evaluating the appropriateness of
accounting policies used and the reasonableness of accounting estimates made by management, as
well as evaluating the overall presentation of the financial statements.

b

eranzr firm of Srost & Young Clabal United
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We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our adverse audit opinion on the financial statements for the Parent Company and the Group.

Basis for adverse opinion

In the Group financial statements the company's investment in associates, the carrying vaiue of
property, plant and equipment and receivables on group companies are significantly overstated based
on our analysis of recoverable amounts. These matters constitute in our view significant departures
from International Financial Reporting Standards as adopted by the EU. In our opinion an impairment
of at least NOK 4.800 million of investment in associates, property, plant and equipment and
receivables on group companies should have been recognized applying the going concern
assumption. If such impairment had been recognized in the Group financial statements book valug of
assets and equity would have been reduced by at least NOK 4.800 million respectively.

in the parent company financial statements investments in subsidiaries and receivables on group
companies are significantly overstated based on our analysis of recoverable amounts. These matters
constitute in our view a departure from the Norwegian Accounting Act and accounting standards and
practices generally accepted in Norway. In our opinion an impairment of at least NOK 4.800 million of
investments in subsidiaries and receivables on group companies should have been recognized. If such
impairment had been recognized in the parent company’s financial statements book value of assets
and equity would have been reduced by at least NOK 4.800 million respectively.

Adverse opinion on the financial statements of the Parent Company

In our opinion, because of the significance of the matters described in the Basis for adverse opinion
paragraph, the financial statements do not present fairly the financia! position of the Company as at 31
December 2015 and its financial performance and cash flows for the period 5 November 2014 to 31
December 2015 in accordance with the Norwegian Accounting Act and accounting standards and
practices generally accepted in Norway.

Adverse opinion on the financial statements of the Group

In our opinion, because of the significance of the matters described in the Basis for adverse opinion
paragraph, the consolidated financial statements do not present fairly the financial position of the
Group as at 31 December 2015 and its financial performance and cash flows for the period &
November 2014 to 31 December 2015 in accordance with the International Financial Reporting
Standards as adopted by the EU.

Accordingly, the accounts as presented should in our opinion not be adopted as the Company’s
financial statements for 2015.

Emphasis of Matter

Without qualifying our opinion, we draw attention to the Board of Directors’ report and Note 8 to the
financial statements and the matters described in the section "basis for adverse opinion” above, which
indicates the existence of material uncertainties that may cast significant doubt on the Company's and
the Group's ability to continue as a going concern and, therefore, that the entity and the Group may be
unable to realize its assets and discharge its liabilities in the normal course of business.

& member Hrm af Srast § Yourg Globsl Limsitad
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Report on other legal and regulatory requirements
Opinion on the Board of Directors’ report

Based on our audit of the financial statements as described above, it is our opinion that the information
presented in the Directors’ report concerning the financial statements, the going concern assumption
and the proposal for the allocation of the result is consistent with the financial statements and complies
with the law and regulations.

Opinion on registration and documentation

Based on our audit of the financial statements as described above, and control procedures we have
considered necessary in accordance with the International Standard on Assurance Engagements
{ISAE) 3000, «Assurance Engagements Other than Audits or Reviews of Historical Financial
Information», it is our opinion that the Board of Directors and Chief Executive Officer have fulfilled their
duty to ensure that the Company's accounting information is properly recorded and documented as
required by law and generally accepted bookkeeping practice in Norway, except for the vialation of the
accounting act regarding valuation of investments in subsidiaries.

Other mallers

The Company is a part of Norske Skog Group cash-pool. The Company’s and the Group’s financial
situation is distressed and the liquidity situation challenging. In our view it is a possibility that the Board
of Directors may be held liahle for continuing funding other companies in the Group.

Oslo, 21 June 2016
ERNST & YOUNG AS

< -

Eirik Tandrevold
State Authorised Public Accountant (Norway)

Ao {irrn of Erast & Youny Gloha Loy
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