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Arsregnskap regnskapsaret 2020 for 910517694

Resultatregnskap

Belgp i: NOK Note 2020 2019
RESULTATREGNSKAP

Inntekter

Voyage income 9

Operating revenue 911 230412 201 190 343 438
Sum inntekter 230412 201 190 343 438
K ostnader

Voyage related expenses 11

Salaries, social security and pensions 10,11 118 541 457 98 099 617
Depreciation 1 1118392 750900
Nedskrivning av varige driftsmidler og immaterielle eiendeler 2 8553483
Other operating expenses 10 68 897 048 67551 183
Sum kostnader 188 556 896 174 955 184
Driftsresultat 41 855 304 15388 254
Finansinntekter og finanskostnader

Income from subsidiaries 5000 000

Annen renteinntekt 94132 406 237
Net foreign exchange gain/(10ss) -1390 727 -106 894
Sum finansinntekter 3703 406 299 343
Impairment of receivables 3

Other financial expenses 312 476 212 756
Sum finanskostnader 312 476 212 756
Netto finans 3390930 86 587
Ordinaert resultat far skattekostnad 45 246 234 15474 841
Income tax 8 9076 025 5447 325
Ordinaart resultat etter skattekostnad 36 170 209 10027 516
Arsresultat 36 170 209 10027 516
Arsresultat etter minoritetsinter esser 36 170 209 10027 516
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Resultatregnskap

Belgp i: NOK Note 2020 2019
Totalresultat 36 170 209 10 027 516

Overfaringer og disponeringer
Transferred to/from other equity 36 170 209 10027 516
Sum overferinger og disponeringer 36 170 209 10027 516
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Balanse

Belgp i: NOK Note 2020 2019

BALANSE - EIENDELER

Anleggsmidler
Immaterielle eiendeler

Varigedriftsmidler

Real estate 1 856 072 856 636
Office equipment 1 11 445 247 12 328 699
Sum varige driftsmidler 12 301 319 13185335

Finansielle anleggsmidler

Investering i datterselskap 2 21853773 20 622 392
Investering i annet foretak i samme konsern 357 179 257 038
Other receivables 100 000 155 500
Sum finansielle anleggsmidler 22 310952 21034930
Sum anleggsmidler 34612271 34 220 265
Omlgpsmidler

Varer

Fordringer

Non-interest bearing receivables 3 755 565 520 4414 038 954
Sum fordringer 755 565 520 4414 038 954
I nvesteringer

Other financial instruments -66 003

Sum investeringer -66 003

Bankinnskudd, kontanter og lignende

Cash and cash eguivalents 12 62 099 522 14 291 340
Sum bankinnskudd, kontanter og lignende 62 099 522 14 291 340
Sum omlgpsmidler 817 599 039 4 428 330 294
SUM EIENDELER 852 211 311 4 462 550 559
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Balanse

Belgp i: NOK Note 2020 2019

BALANSE - EGENKAPITAL OG GJELD

Egenkapital

Innskutt egenkapital

Share capital 4,5 128 347 885 128 347 885
Annen innskutt egenkapital 4 2700621
Sum innskutt egenkapital 128 347 885 131 048 506

Opptjent egenkapital

Retained earnings/ accumulated losses 4 1978 423 -42 417 908
Sum opptjent egenkapital 1978 423 -42 417 908
Sum egenkapital 130 326 308 88 630 599
Gjeld

Langsiktig gjeld

Pensjonsforpliktel ser 7 16451911 31926 818
Utsatt skatt 8 12 094 440 12535215
Other long-term ligbilities 3436 408 3527 955
Sum avsetninger for forpliktelser 31982 758 47 989 988

Annen langsiktig gjeld

Sum langsiktig gjeld 31982 758 47 989 988

K ortsiktig gjeld

Tax payable 8 10623 612 5377 455
Public duties payable 8 364 444 7305914
Other non interest-bearing liabilities 3 670914 188 4 313 246 604
Sum kortsiktig gjeld 689 902 244 4325929 973
Sum gjeld 721 885 002 4373919 960
SUM EGENKAPITAL OG GJELD 852 211 311 4 462 550 559
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REVENUE STATEMENT ‘

BW GAS AS
Amounts in NOK million

OPERATING INCOME AND OPERATING EXPENSES Note 2020 2019
Operating revenue 9,11 230 190
Salaries, social security and pensions 10,11 -119 -98
Depreciation 1 -1 -1
Write-downs of tangible and intangible assets 2 0 9
Other operating expenses 10 -69 -68
Operating profit 42 15

FINANCIAL INCOME AND EXPENSES

Income from subsidiaries 5 0
Net foreign exchange gain/(loss} -1 0
Net financial items 3 0
Profit/{loss) before tax 45 15
Income tax 8 9 -5
Net profit {loss) 36 10
Annual net profit 3l 10]
DISPOSALS AND TRANSFERS

Transferred to/from other equity 36 10
Total disposals and transfers 36 10
BW GAS AS SIDE 1
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ASSETS

FIXED ASSETS

TANGIBLE FIXED ASSETS

Real estate

Office equipment

Total tangible fixed assets
FINANCIAL LONG-TERM ASSETS
Investments in subsidaries

Total financial long-term assets

Total non-current assets

CURRENT ASSETS

CURRENT RECEIVABLES
Non-interest bearing receivables
Total current receivables

Cash and cash equivalents

Total current assets

Total assets

BW GAS AS

BW GAS AS

Amounts in NOK million

Note

12

2020

11
12

22
22

35

756
756

62

818

BALANCE SHEET \

2019

12
13

21

21

34

4414
aMma

14

4428

PAGE 2
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BALANCE SHEET \

BW GAS AS
Amounts in NOK million

EQUITY AND LIABILITIES Note 2020 2019
EQUITY

PAID IN EQUITY

Share capital 4,5 128 128
Other paid in equity 4 0 3
Total paid in equity 128 131

RETAINED EARNINGS

Retained earnings / accumulated losses q 2 -42
Total retained earnings 2 42
Total equity 130 89
LIABILITIES

LONG-TERM PROVISIONS

Net pension liabilities 7 16 32
Deferred tax 8 12 13
Other long-term liabilities 3 4
Total provisions 32 48
CURRENT LIABILITIES

Tax payable 8 11 5
Public duties payable 8 7
Other non interest-bearing liabilities 3 671 4313
Total current liabilities 690 4326
Total liabilities 722 41374
Total equity and liabilities m

Lysaker, 31.08.2021
The board of Bw Gas AS

Per Arne Eriksen
member of the board

Billy Chiu
chairman of the board

Yngvil Signe Eriksson Asheim
member of the board/General Manager

BW GAS AS PAGE 3
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KPMG AS Telephone +47 45 40 40 63
Serkedalsveien 8 Fax

Postboks 7000 Majorstuen Int " K

0306 Oslo nternst www.kpmg.no

Enterprise 935 174 827 MVA

To the General Meeting of BW GAS AS

Independent auditor’s report

Report on the Audit of the Financial Statements

Opinion

We have audited the financial statements of BW GAS AS showing a profit of NOK 36 million. The
financial statements comprise the balance sheet as at 31 December 2020, the income statement and
cash flow statement for the year then ended, and notes to the financial statements, including a
summary of significant accounting policies.

In our opinion, the accompanying financial statements are prepared in accordance with law and
regulations and give a true and fair view of the financial position of the Company as at 31 December
2020, and its financial performance and its cash flows for the year then ended in accordance with the
Norwegian Accounting Act and accounting standards and practices generally accepted in Norway.

Basis for Opinion

We conducted our audit in accordance with laws, regulations, and auditing standards and practices
generally accepted in Norway, including International Standards on Auditing (ISAs). Our
responsibilities under those standards are further described in the Audifor's Responsibilities for the
Audit of the Financial Statements section of our report. We are independent of the Company as
required by laws and regulations, and we have fulfilled our other ethical responsibilities in accordance
with these requirements. We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our opinion.

Penneo Dokumentnokkel: 1XAOM-DAMAE-82N7 O-ZGXLC-JCTOF-K6FQ1

Other information

Management is responsible for the other information. The other information comprises information in
the annual report, except the financial statements and our auditer's repert thereon.

Our opinicn on the financial statements does not cover the other information and we do not express
any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the cther
information and, in doing so, consider whether the other information is materially inconsistent with the
financial statements or our knowledge obtained in the audit or otherwise appears to be materially
misstated.

If, based on the work we have performed, we conclude that there is a material misstatement of this
cther information, we are required to report that fact. We have nothing to repert in this regard.

Offices in:

KPMG A3, a Nonwegian limited liability company and member firm of the KPMG network of independent member fimms affiliated QOslo Ebverum Mo i Rana Stord

with KPMG International Coaperative ("KPMG International”™), a Swiss antity Alta Finnsnas Molde Straume
Arendal Hamar Skien Tromse

Slalsautoriserte revisorer - madlemmer av Den norske Ravisorforening Bergen Haugesund Sandefjord Trondhaim

Boda Knarvik Sandnessjsen Tynset
Drammen Kristiansand ~ Stavanger Alesund

18.08.2022 kl 16:48 Brgnngysundregistrene Side 8 av 72



EE- Brgnngysundregistrene Arsregnskap regnskapséret 2020 for 910517694

|
KkbirG) aw Gs 45

Responsibilities of the Board of Directors and the Managing Director for the Financial Statements

The Board of Directors and the Managing Director (management) are respensible for the preparation
in accordance with law and regulations, including a true and fair view of the financial statements in
accordance with the Norwegian Accounting Act and accounting standards and practices generally
accepted in Norway, and for such internal control as management determines is necessary to enable
the preparation of financial statements that are free from material misstatement, whether due to fraud
or error.

In preparing the financial statements, management is responsible for assessing the Company’s ability
to continue as a going concern, disclosing, as applicable, matters related to going concern. The
financial statements use the going concern basis of accounting insofar as it is not likely that the
enterprise will cease operations.

Auditor's Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that
an audit conducted in accordance with laws, regulations, and auditing standards and practices
generally accepted in Norway, including I1SAs will always detect a material misstatement when it
exists. Misstatements can arise from fraud or error and are considered material if, individually or in
aggregate, they could reasonably be expected to influence the economic decisions of users taken on
the basis of these financial statements.

As part of an audit in accordance with laws, regulations, and auditing standards and practices
generally accepted in Norway, including ISAs, we exercise professional judgment and maintain
professional scepticism throughout the audit. We also:

+ identify and assess the risks of material misstatement of the financial statements, whether due
to fraud or error. We design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion. The
risk of not detecting a material misstatement resulting from fraud is higher than for one
resulting from error, as fraud may invelve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

+ obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Company’s internal control.

+ evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

Penneo Dokumentnokkel: 1XAOM-DAMAE-82N7 O-ZGXLC-JCTOF-K6FQ1

s conclude on the appropriateness of management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the Company’s ability to
continue as a going concern. If we conclude that a material uncertainty exists, we are required
to draw attention in our auditor’s report to the related disclosures in the financial statements
or, if such disclosures are inadequate, to modify our opinion. Our conclusions are based on
the audit evidence cobtained up to the date of our auditor’s report. However, future events or
conditions may cause the Company to cease to continue as a going concern.

s evaluate the overall presentation, structure and content of the financial statements, including
the disclosures, and whether the financial statements represent the underlying transactions
and events in a manner that achieves a true and fair view.

We communicate with the Board of Directors regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in internal control
that we identify during our audit.
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Report on Other Legal and Regulatory Requirements

Opinion on the Board of Directors’ report

Based on our audit of the financial statements as described above, it is cur opinion that the
information presented in the Board of Directors’ report concerning the financial statements, the going
concern assumption and the proposed allocation of the result is consistent with the financial
statements and complies with the law and regulations.

Opinion on Registration and Documentation

Based on our audit of the financial statements as described above, and control procedures we have
considered necessary in accordance with the International Standard on Assurance Engagements
(ISAE) 3000, Assurance Engagemenis Other than Audits or Reviews of Historical Financial
Information, it is our opinion that management has fulfilled its duty to produce a proper and clearly set
out registration and documentation of the Company’s accounting information in accordance with the
law and bookkeeping standards and practices generally accepted in Norway.

Oslo, 31 August 2021
KPMG AS

Stian Terrestad
State Authorised Public Accountant
(This document is signed electronically)

Penneo Dokumentnokkel: 1XAOM-DAMAE-82N7 O-ZGXLC-JCTOF-K6FQ1
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ANNUAL REPORT 2020
BW GAS AS

Operations and location

The company is a holding company for the Norweglan portfolio of BW Gas AS Group companies, having its
business in inlernational shipping. The company is engaged in providing chartering and operational services to
vessels and acting as business manager of vessels and vessel-owning companies. In the year 2020 the
company has not chartered vessels from related parties owned by BW Group Ltd. The registered office of the
company is in Baesurn, Norway.

Going concern

Pursuant to section 4-5, confer section 3-3a of the Norwegian Accounting Act, It Is hereby confirmed that the
financial stalements have been prepared under the assumption that the company is a going concern and that
the conditions are present.

Comments to the financlal statements

BW Gas AS' operating revenue increased from NOK 190 miltion in 2019 to NOK 230 million in 2020. Net profit
for the year was NOK 36 million, compared to a nel profit of NOX 10 million in 2019. The operaling profit
increased from a profit of NOK 15 million in 2019 to a profit of NOX 42 million in 2020

BW Gas AS had liquid reserves of NOK 62 million as at 31.12.2020, compared Lo NOK 14 million as al
31.12.2019. The company’s liquidity is considered goed.

The campany’s total assets at year-end 2020 amounted to NOK 852 millian, compared to NOK
4 463 million at the previous year-end. The equity ratio was 15,3% as of 31 December 2020, compared to
2.0% the year before, mainly due to the group contributions.

The Board of Directars belfeves that the financial statements give a fair and true presentation of the company's
assels, debl, financial position and results. The Board is not aware of any conditions after the year-end that are
of significant importance for the evaluation of the company's financial position.

Future challenges
The development of the company’s revenue is dependent upon the number of vessels and vessel-owning

companies under the corpany’s management.

Risk factars

The company’s activilies are exposed to a variety of finandal risks; price risk {including currency risk, interest
rale risk and market risk), credit risk, liquidity risk and interest rate risk. BW Gas AS' revenue and expenses are
mainly in NOK, while receivables and debl are nominated both in NOX and USD.

The company provides services mainly ta other group companies and associated companies and the risk for loss
on receivables are considered to be low, as the group companies historically have fulfilled their abligations.

Working environment and employees

The company had 81 employees as of 31.12.20, of which 28.4% are women. The Board of Directors consists of
2 men and 1 worman. The company’s ambition is to exercise full gender equality and has incarporated a policy
aiming to avoid any discrimination.

Leave of absence due to Hiness amounted to 0.8% of the company’s total working hours in 2020, compared to
2.30% in 2019,

External environment

The company's operations do nol resull in pollutien of spillage harmiul to the exlernal environment other than
what is considered common for this type of business. No incidences or reporting of work-refated accidents
resulting in significant material damage or persanal infury accuired during the year.
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Subsequent events
The COVID-19 pandemic started in early 2020 and has nol resulted in any financial impact for the cornpany.

The siuation will be manitored and assessed closely.

Allocatlon of net profit
The Board of Directors has propased the nel profit of BW Gas AS of NOK 10M to be translerred to accumulated

losses.

Lysaker, 31.08.2021

J5L f/, /)

Billy Chiu Ungun Asheim PefArne Eriksen

18.08.2022 kl 16:48
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BW GAS AS
Amounts in NOK million

OPERATING INCOME AND OPERATING EXPENSES Note
Operating revenue 9,11
Salaries, social security and pensions 10,11
Depreciation 1
Write-downs of tangikle and Intangible assets 2
Other operating expenses 10
Operating profit

FINANCIAL INCOME AND EXPENSES
Income from subsidiaries

Net foreign exchange gain/{loss)
Net financial items

Profit/{loss) before tax

Income tax 1
Net profit {loss)

Annual net profit

DISPOSALS AND TRANSFERS

Transferred to/from other equity
Total disposals and transfers

BW GAS AS

REVENUE STATEMENT

2020 2019
230 190
-119 28
-1 -1

0 9
-69 -68
42 15

5 0

-1 0

3 0

45 15
-9 -5
36 10
36 10
36 10
SIDE1
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ASSETS

FIXED ASSETS

TANGIBLE FIXED ASSETS

Real estate

Office equipment

Total tangible fixed assets
FINANCIAL LONG-TERM ASSETS
Investments in subsidaries
Total financial long-term assets

Total non-current assets

CURRENT ASSETS

CURRENT RECEIVABLES
Non-interest bearing recelvables
Total current receivables

Cash and cash equivalents

Total current assets

Total assets

BW GAS AS

BALANCE SHEET
BW GAS AS
Amounts in NOK million

Note

12

2020 2019
1 1
11 12
12 13
22 21
22 2i
35 34
756 4414
756 4414
62 14
818 4428
PAGE 2
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EQUITY AND LIABILITIES Note 2020 2019
EQUITY
PAID IN EQUITY
Share capital 4,5 128 128
Other pald in equity 4 0 3
Total paid In equity 128 131
RETAINED EARNINGS
Retained earnings / accumulated losses 4 2 -42
Total retained earnings 2 -42
Total equity 130 89
LIABILITIES
LONG-TERM PROVISIONS
Net pension liabilities 7 16 32
Deferred tax 8 12 13
Other long-term liabilitles 3 4
Total provisions 32 48
CURRENT LIABILITIES
Tax payable 8 11 5
Public duties payable 8 7
Other non interest-bearing liabilities 3 671 4313
Total current fiabilities 690 4326
Total liabilities 722 4374
Total equity and llabilities m m
Lysaker, 31.08.2021
/3 The boa(d,of Bw Gas AS
L - A )
Billy Chiu gvil Signe Eriksson Asheim Rer ArneErfksen

chairman of the board

BW GAS AS

BALANCE SHEET

BW GAS AS
Amounts in NOK million

mamber of the board/General Manager

member of the board

PAGE 3
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Arsregnskap regnskapsaret 2020 for 910517694

BW Gas AS
CASH FLOW ANALYSIS

Amounts in NOK million

Cash flow from operating activities

Net loss before tax

Pensions

Depreciation

Impairment charge on related parly receivable
Unrealised foreign exchange loss

Accruals serverants pay

Changes in short-term items

Group Gontribution

Net cash flow from operating activities

Cash flow from investing activities
Investment in fixed assels

Drawdown on receivable to related partly
Net cash flow from investing activities
Cash flow from financing activities
Net payments on long-term liabilities

Net cash flow from financing activities

Nat change in cash and cash equivalents

Cash and cash equivalents as of 01.01

Cash and cash equivalents as of 31.12

2020 2019
45 15
(8) (7}

1 1
- 0
1 2
4 4
8 {13)
(2) (14)
49 (12)
N -
(1) -
48 (12)
14 26
62 14
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BW Gas AS
Notes to the accounts for 2020

{Amounts in NOK million)
Accounting principles

The annual have been prep in with 1he A Actand Ing principles In Norway,
The aceounting princlples which are described below are applicable and accepled princlples for compantes owned by BW Group Lid.

The ish led and | [n Norway. The aclivsty of Ihe company is lo be the Morweglan management company for
companlss owned by BW Group LUd. In addition the company can irom fime fo iime charler out vessels lo external parlies. These vesssls
are chartered in from refated pariles. The company has a cuirrency risk as charler hire In is pald in USD and charter hire recelved is in USD.

Revenue recognition
Spat- and COA voyages (Conl of Aff )

All voyage and axy are g onap of basis. The pany uses a di to
basis in P of comy for alt spot voyages and voyages servicing of b ('COAs™).

fanh

TIC-contracls:
Revenues from lime charlers d for as operating leases are ralably over the rental periods

of such charts as services are p

Demurrage:
Dy is included [f a claim is d probab!

Classification and valuation of balance sheet items
Assels for long term or use, have been classified as non-current assels,

Receivables are classified as current assels if they are lo be repaid wilhin one year after Ihe transactlon date. Assets that are linked lo
{reight and chartering business have been classified as current assels. Similar criteria apply to liabilities.

Current assels are valued at lhe lower of purchase cosl and net reallsable value, Short-ferm liabllilles are reflecled In the bafance sheet
at nominal value on the eslablishment dale.

Long-lerm Ifabililias, excepl olhar accruals, are reflected In the balance sheel at nominal value on the establishment date.
Accruals are Included al present value if the interest element Is material.

Fixed assets and depreciations

Fixed assels are included al cost, reduced for I and Impal) charges, Flxed assels whose value will
deteriorate are depreclaled on a siralght line basls ovar the d I useful life, When (here are Indicators of
Impalrments of fixed assets, an assessment is made as to whelher the value In use or nel sales value Is less than their book value.
The value in use Is estimated using the presenl value of projocted future cash ilows. Fixed assels are wrilten down to the higher of net
market valus and value In use when both are [ess Ihan the book value. An Impairment loss recognised In prior years is reversed If the
current eslimated valus In use Is higher than at the ime the 1 loss was

fntangible assetls
le assels acq) are ised 4t cosl, and is depreciated over the useful lives of lhe assels. The usefut lives are assessed

o an annual basks, Adjustments inuseful lives, where applicable, are made on a prospective bas(s.

bsld d : and Jolnt
jaries and In iates are valuad hy the cost melhod. The investment Is valued as cost of acquiring shares providing
that wrile down Is not requirad. Write-down lo falr value wlll be carried aut If the reduction in value Is caused by circumstances which
may not be rag d as Incidental, and deemed y by y pted g p Wrile downs are reversed

when the cause ofiha Inilial write-down are no longer present.

Dividends and olher contributions are recagnised in the same year as approp in the
if dividends exceads Lhe relative share of eamed profils aiter acquisllion, the 9 s of |
capilal, and the distribution will be subiracted from the vaiue of the Invesiment In the balance shee1
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BW Gas AS

Notas fo the accounts for 2020

Shares, bonds and cediflcatas

Financlal investments In shares are classliied as current assets, whereas long-term investments are classlfied as lixed assels,

Bonds, certificates and shares held as curent assels are valued on 2 individual basls and carried at (he lower of cost and net realisable
value, Long-t are including in the using the cost method. Shares presented as fixed assels are wrillen down lo
neét realisable value In tha event of a | and malerial in valiue. When shares are sold, he capltal gainfioss Is

calculaled on the basis of the average price pald.

Recelvables

Recelvables are entered in the balance sheat at face valus with a for ex. d loss. The loss Is enlerad ]
fo for each opp
Inventories

Inventories are carrled at lhe lower of cosl and net realisable value.

Tax
The tax charge reported Includas bolhthe tax payable for Ihe period and the change in deferred tax, Deferred tax Is Included in the

balance sheet as a [ong-lerm Itabilily. The company is subject lo ordinary laxalion.

Deferred income tax Is provided using the llabllily method, on all temporary differences at the balance sheet date belween lhe {ax bases

of assels and llabilitles and thelr carrylng value for fal reporling purposed, except for ded 1 £ y differences associated
with i in subsids or joint , Where d lax assels are on ly recognised to the extent that il is

probable that the temporary difference wlll reverse in the foreseeable fulure and tax on galn or loss an Ihe Investment Is nol excepted
under the Norweglan tax system.

The carrying amount of deferred income {ax assets is reviewed al each balance sheel dale and reduced to the extent thal there Is no
longer probable that sufficlent profit will be avallable 1o allow all or parl of the deferred income tax assat lo be utllised.

Deferred Income lax assels and liabililles are measured at the tax rates thal are expeclad to apply at ihe te when the asset Is realised
or the liabllily is selfled, based on lhe lax rates that have been enacted or subslantively enacted at the balance sheet date.
Dsferved lax and deferred 1ax assels are recognlsed at lhe nominal value.

Penslon
Tha group has (wo defined pension schemes, of which one is unfunded. A defined benefit plan defines the amount of penslon benedil
that an employee will receive on retirement, usuatiy dependent on one or more factars such as age, years of service and compensalion.

The penslon schames are according lo Ihe |aw of public pension.

Defined conlribulion plan
Wilh a deflned contribulion plan the company pays contrbulions to an insurance company. After the contribulion has been made the
company has no further 1L to pay. The Isr ised as payroll exy Prepald cor are asan

assel (pension fund) to the dagree the canlribullon can be refunded or will reduce luture payments.

Defined bensfit plan
The llabliity recagnised on the balance sheel in respect of defined psnsion plans I8 the present value of the accrusd fulure penston

benefits at the balance sheet dale [ess the falr value of plan assels, logether with adjustments for unrecognised acluarial gains or Josses
and past service cosis. The defined benefit obligation [s y by independ tes using the projected unit credit
melhad. The present value of the defined benefit Is by the fulure cash autflows.

The discount rale has been based an Interest rales on long term bands, adjusted for diffarences in maturily.

Past-service cosls are recognised Immadiately in Income, unless the changes to the pension plan are condilional on Lhe empiayee
remalning in service for a specified perlod of lime (tha vasting perfod). In this case, the past-service costs are amortised on a
slralght-line basis over the vesling period.

Forelgn currency
Monetary assets and llabliitles In foreign currencles are iranslated al the rale of exchange ruling al the balance shest dala,
Non monelary items that are measured in terms of histarical cost in foreign y are using the rale et the date

of ihe initial transaction.

Cash flow statement
The cash flow statement has been prepared accerding lo the indirect melhod. Cash and cash equivalents include cash, bank deposils,

and other short term Investments which immediately and wilh minimal exchange risk can be converted into known cash amounts.
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BW Gas AS
Notes to the accounts for 2020

Note 1 Fixed assels

Real estate  Other assals Art Intangible assets Total
Cosl prica 01.01. 1 13 10 3 26
Additlons - 3 - - 0
Dlsg - - - - .
Cost priee 31.12 1 13 0 3 27
Accumulated depreciation 01,01, - - - 3 {14)
Depreclation in lhe year - -1 - - (1)
Disposal accumulaled depreclalions. - - - - -
Ascumulated dapreclation/wrile down 31.12. - -12 - 3 (15)
Book value 31.12 1 2 10 0 12
Expecied useful lIfe ki 5-10 years A 57 years
Deapretiation plan Linear Linear
1) The companties real eslale Ists of Iha comy cabins which are not depraciated. The cabins are for weifare use by the employees
The company cabins are located in Tanumslrand, Sweden.
9.6 millions of the book value are ralaled 1o arl, and are nol deprecialed,
‘The company has entred into an operating lease agreement for the office bullding, 1he renlal perlod is untll 2023.
The annual cost is NOK 9,9 millions.
Note 2 Subsldarles
In are at cost,
Tie company Is exespl from the fidali quli |, ref. The A ing Act § 3-7, as lhe company and ils subs/djarles are
Included In the graup accounts of the parent company BW LR2 Ple. Lid.
Reglstered Net profit/(ioss) 2020 Net book
Subsldiarles oflice QOwnarshlp Equity 2020 {100%) (100%) value
BW Flesf Management AS Bmrum 100 % 8 9 3
BW Gas Foreign Manning AS Beerum 100 % [} ()] 0
BW Gas NIS AS Beerum 100 % 97 {0) 19
Book valus 31.12. 22
Note 3 Recelvables and llabilities
2020 2019
Nen-interest bearing 766 4414
Of this from assoclated companles 6 102
Of this fram subsidiaries and olher related paities 12z 4273
Other non-interest bearing llabltiies 671 4313
Of this to assoclated companies ¢ L
631 4243

Of {his to subsldiaries and relaled parlies, BW Group Limlted
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BW Gas AS
Notes to the accounts for 2020

Nate 4 Equily

Equily change In the year Share capltal  Other pald-In equity  Retalned earnings Total
Equity 01.01 128 3 (42) 89
Net Profit of the year - 36 36
Remeasurement galn

Transferred from other paid-in equity

Equity 31.12

8
- . 3 3 -
128 - 2 130

Nate & Share capiial and shareholder information

Net book
Number of shares Nominal value value

The share capital is as follows: Shareholder
1 128 347 885 128 347 885

Ordinary shares BW LR2 Ple. Ltd.

The company Is & part of BW group. Consalldated group accounts are avallable al the parent company office.
BW LR2 Ple, Lid, Maplelree Businsss Cily, 10 Paslr Panajng Read, 18-01 Singapore 117438

Note 6 Financlal risk

The F 's aclivilies are exposed lo a varlety of fi risks; price risk (Including currency risk, Interest rala risk and markel risk),
credit risk, quidily risk and Interest rate risk.

Currancy risk
The company's income and exp are nalnly in NOK, while r and deblis both in USD and NOK,

‘The company has implemenled a hedging siralegy to keep USD denominated racelvables and debt on the approximately same level,
and has enlered intoe forelgn rale hedging i on nel forelgn currency balance. The company’s subsidiaries within
shipping activily have mainly a USD d activity, and in exchange rales might affect the valuatlon of the

stockholdings as well as the dividend capacily.

Gash flow and inferest rate risk
The company s exposed lo interesl rale fluctations, hut part of the expesure is neulralised by having both recelvables and debl on

floating interesl rates,

Time charter revenue
The company can from lime to lime charter in vessels from relaled pariies, These vessels are chartered out {o external parifes.

BW Gas AS has a currency risk as the caniracls are entred into in USD, while BW Gas AS reports in NOX.
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BW Gas AS
Notes to the accounts for 2020
Note 7 Pension cosls

BW Gas operates group pension plans for groups of employees through independent funds and iife insurance companies. The pension
enlitlements are aceried on a linear basls over a service life of 30 years. For office employees, the plans provide for a retirement penston
of 65% of panslonable pay from the age of 87 as well as benelits for surviving spouses/dependanls and a disablity pension. The pensfon
plans ara coordinaled with anticipated slale pension banefils and had a tolal of 9 members at Ihe year-end.

The company also has some pension obligations that are nof covered by these group plans. These relale fo early relirement pensions for
office employees and employees nol ellgible for the group pension plans,

The values of plan assets and obligations are based on estimates, which are adjusted each year in line with Information on the market
value of plan assels and actuarial cal of ohligations. Py d tumover In each of lhe plans Is laken info account.

)
The calculallon of the obligations Is also based on lhe assumption that 90% of the workforee will accapl the early refirement aplion al
age 64. The group applies the mast! recent acluarial demographic slalistics for disabllily and the mos! recent acluarial demographic

statislics for mortality. Average expected turnover is 2.5%.

Annual penslon cost 2020 2019
Senvice cosl 1 2
Interest cost 0 1
Fenslon cost 2 3
Penslon assets and llabllitiss 2020 2018
Fair value of plan assels 248 237
d penslon obfigations {285) (268)
Net penslon assats (- llabllilies} on the balance sheet {16) {32)
Net movement in the llabllity racongnised on the balance shest: 2020 2019
@2) (54)

Atlhe beginning of the period
Panslon cost for 1ha period (2) {3)
Net contribution pald 10 10

Remeasuremenls gain {loss) 7 15
Correction Iransfer penslonplan BW LPG AS - .
Transfer BWLPG AS - -
At end of the perlod {16) {32)
The princlpal actuarlal assumptions used for the penslon abligation Is squal for bolh secured and unsecured pensien schame:
The company has applled K2013 for mortallly rate.
2020 2019

Discount rale 1,70 % 260%
Fulure salary increases 2,25 % ) R75%
Fulure pension Increases 0,10 % 0,80 %

2,00% 2,50%

Fulure public regutations of pension
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BW Gas AS

Notes to the accounts for 2020

Note 8 Tax

Deferred tax

Temporary differences 2020 2019
Fixed assels 0 {0}
Galn and loss account 73 o1
Pensfon llabltities (i6) {32)
Accrued reslruclering costs {2) {3)
Nel temporary alfferences 55 57
Tax losaes carried forward - -
Basls for delerred tax 55 57
22% deferred 1ax 12 13
Deferred tax In the sheet 12 13
Basls for Income tax, change in deferred lax and tax payable 2020 2019
Profil before tax 5 15
Permanent differences 1 g
Recaived group conlribution withou! lax effecls (5) -
Remeasurements gain/(icss) recognized direclly in equily 7 15
Bas!s for tax charges In the year 48 38
Change In temporary differences 2 {1
Basls for tax payable In the income statement 50 ar
Ulilized tax losses carrled forward - -
Group contribullons @ (14)
Taxable profits {basls for tax in the bal sheet) 48 23
Tax expense 2020 2019
Tax payable " 8
Change In deferred lax [{U] L]
Change in defefred tax recognized In equily due to pension remeasuremants. (2) (3)
Effect of group contribution 0 -
Changes esrller years 0 -
Total tax expense/lncome 9 ]
Recognized tax payable

Tax payable 7 8
Effect from group conlribution {0) {(3)
Tax payable in the sheat 1" [}

Note @ Revenue

Operating revenue

The campany’s operaling income consisls mainly of service fees from olher group companles related to lechnical and commersiat

operalion of vessels, in addilion lo managamenl fae for tha same companies,
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BW Gas AS
Nates to the accounts for 2020
Note 10 Number of employees and eftc.
Staif costs 2020 2019
Wages and salaries ¥ 98 77
Soclal securily fax 12 12
Penslen cast 2 3
Qiher salary cosls 7 7
Tatal slaff cosls 119 88
Loans fo smployees® [} 0
ge number of amploy Inthe 76 70
¥ \Wages and salarles ncludes adminlstrative persannel.
 Loan to employees are charged wilh the Interest rate given by (he Norwegian Ministry of Finance.
Remunerailon to the general manager {in 1.000) 2020 2019
Salary 4010 3517
Other benefils 19 48
Bonus 1663 1058
Total 5692 4624
The general Is included In the I 's penslon-, and medical schemes. The general manager has payment In kind,
such as phone and newspaper.
Roard of directors
Thera have not been pald remuneration to the board of direclors in 2019,
Audit (In 1.000) 2020 2019
R 1o auditor are d ingly:
- Audit services 74 3%
Total T4 38
All amounts are excluslve VAT,
Note 11 Related parly diselosures
Ship G Corp g Other incoma Total
management  fee income Service fee commerclal fee
fee income gllocation Income
Fram fellew subsidaries 76 12 a2 - - 120
From associaled companles 59 32 16 - - 106
From external parifas - - - - 4 4
Qperating revenue 135 44 47 - 4 230
The company provides services to facllllale and organise manning fer the ship owning companies within the BW group.
The company's subsidiaries’ BW GAS NIS Manning AS and BW Forreign Manning AS are parties to lhe l
The manning cost Is patd directly by he ship owning companles,
Manning cosl erganised by: 2020 2019
BW Gas NIS Manning AS 62 67
BW Forelgn Manning AS 580 481
Total 643 547
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BW Gas AS

Notes to the accounts for 2020
Note 11 Ralated party disclosures {cantinuad)

Time charer Demurrage expenses  Olher lime
Commerclal fee  expenses charter
reversal expenses
To fellow 0 - -
Tolal 0 . .
Other fime
charter Income
From fellow subsidaries N
Total .
Note 12 Restricted bank deposils
2020 2018
4 4

Rastricled cash

Restricted bank deposlls ara for employeses lax deduclion.

Note 13 Presentatlon currency

The funclional y of lhe I Is NOK, This Is also the presentation currency.
Dally exchanga rates between USD/NOK during Ihe fiscal year are used at the Iransaction dates, while monelary assels and llablliltes In
forelgn currencies are {ranslalad al lhe rale al the balanca sheet date as of 31,12, The exchange rate as of 31 December was 8.6852,

Note 14 Subsequent events

The COVID-19 pandemic $tartad In early 2020, and has not resulled In any financlal impact for the company,

The lon will be and d closely.
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: Saksbehandler Deres dato Var dalo

Skatted"e ktoratet Geir Johannessen 06.01.2014 20.01.2014
Telefon Deres referanse Vr referanse
22661114 Bard Haugan 2014/29496

BW GAS AS

Postboks 443

1327 LYSAKER

13 JAN 200

Tillatelse til & utarbeide arsregnskap og arsberetning pa engelsk sprak

Det vises til deres brev av 6. januar 2014, der det sekes om dispensasjon fra kravet til & utarbeide

BWLPGTAS

BW Green Carriers AS

BW Green Transport AS

Partrederiet Bergesen D Y Shipping DA
BW LPG Partners AS

AS Havgas Partners

KS Havgas Partners

Partrederict BW Gas GDF Suez EMT DA
SLNG Yemen I AS

SLNG Yemen II AS

BW Gas AS

BW Gas LPGIIT AS

BW Gas NIS Manning AS

BW Gas Foreign Manning AS

BW Fleet Management AS

Berge Arzew Partner AS

BW LPG AS

BW Ventures AS

org.nr. 990 000 379
org.nr. 990 648 883
org.nr. 990 648 840
org.nr. 977 249 759
org.nr. 912 608 123
org.nr. 957 933 734
org.nr. 957 933 912
org.nr. 982 954 576
org.nr. 988 791 237
org.nr. 988 761 261
org.nr. 910 517 694
org.nr, 994 420 992
org.nr. 991 647 368
org.nr. 991 647 295
org.nr. 993 279 986
org.nr. 986 338 217
org.nr. 812 607 812
org.nr. 996 684 210

arsregnskap og arsberetning pa norsk sprék fra og med regnskapsaret 2013 for disse selskapene:

Skattedirektoratet gir pd bakgrunn av en konkret helhetsvurdering de ovennevnte selskaper
dispensasjon fra kravet til 4 utarbeide arsregnskap og érsberetning pé norsk sprak, jf.

regnskapsloven § 3-4 tredje ledd.

Dispensasjonen forutsetter at opplysningene som vedtaket baserer seg pd ikke endres vesentlig.

Kopi av dette brevet ma sendes Regnskapsregisteret i Brenngysund sammen med arsregnskapet.
Det paligger den regnskapspliktige 4 dokumentere ved dette brev at tillatelsen er gitt.

Postadresse
Posthoks 9200 Grenland
0134 Oslo

Beseksadresse: Seniralbord
Se www skatteataten.no 800 80000
Org nr: 996250318 Telefaks

E-posl: skatleetaten.no/sendepost 22 17 08 60
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Bakgrunn

Selskapene inngér i BW Group konsernet og 1 BW LPG Ltd konsernet. BW Group konsernet har en
eierandel pé 45% i BW LPG Ltd konsernet. BW Group konsernet er et av verdens ledende
shippingkonsern og er involvert i transport av olje og gass, flytende gass infrastruktur,
miljateknologi og dypvannsproduksjon. BW LPG Ltd konsernet frakter flytende petroleum gass
(LPG) og er verdens storste eier og operater av store gasskip (VLGC). Majoriteten av den operative
driften i disse konsernene finner sted i Singapore, mens befraktningen skjer globalt.

De norske selskapene leverer hovedsakelig konserninterne tjenester innenfor befraktning,
personell, operasjon og forretningsfarsel av skip og skipseiende selskap innenfor konsernene,
Majoriteten av selskapenes inntekter og forpliktelser er i USD, og spraket som benyties i
kommunikasjon i konsernene er i all hovedsak engelsk.

BW LPG Limited, som er morselskapet i BW LPG limited konsernet, er registrert i Bermuda. BW
LPG Limited er notert pa Oslo Bers og bruker engelsk i all informasjon som sendes
til Bersen. Konsernet BW Group er privat eid med eiere basert fra Singapore.

Selskapene er i hovedsak konserninternt finansiert og konsernets eksterne finansieringsavtaler er
inngéatt pa engelsk.

Det opereres innen en internasjonal bransje med profesjonelle og store akterer. De fleste aktarene i
bransjen har engelsk som arbeids- og rapporteringssprék, uavhengig av hvor de er lokalisert,
Selskapets konkurrenter er i hovedsak andre sterre internasjonale olje- og gass befraktere.

Kundene bestir av store internasjonale foretak som benytter seg av skipene ved transport av olje
og gass. Konsernet opererer internasjonalt og leverandermassen er saledes i hovedsak ogsé
internasjonal og bransjerelatert.

Ledelse og ansatte benytter engelsk som arbeidssprik.

Fordi markedet for skipsbefraktning er globalt og engelsk er spraket som primzert benyttes, er
ogsd BW sine nettsider pa engelsk.

Det er selskapenes vurdering at det er en unadvendig tids- og kostnadsulempe for selskapene
oversette drsregnskapet fra engelsk til norsk. Hensynet til sentrale brukere av regnskapsmaterialet
ivaretas minst like godt og i stor utstrekning bedre ved at selskapene kun utarbeider arsregnskap og
drsberetning pa engelsk. Ettersom engelsk ogsd er spriket som primert benyttes innenfor bransjen
disse selskapene opererer i, kan selskapene heller ikke se at andre, mer tilfeldige regnskapsbrukere
skulle ha noe behov for at regnskapet utarbeides pa norsk.

Skattedirektoratets vurdering

Etter regnskapsloven § 3-4 tredje ledd skal “drsregnskapet og drsberetningen ... veere pd norsk.
Departementet kan ved ... enkeltvedtak bestemme at arsregnskapet og/eller drsberetningen kan
veere pad et annel sprak.”
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1 Ot. prp. nr. 42 (1997-1998) Om lov om Arsregnskap m.v., er det uttalt felgende om
regnskapslovens formal, jf, pkt. 1.1:

"Regjeringen har som siktemal at regnskapsloven skal bidra til informative regnskaper for
ulike grupper av regnskapsbrukere. Regnskapsbrukerne er dels investorer og kreditorer som
tilforer kapital til foretakene, og dels andre grupper som har interesse av G vite hvordan
Joretaket drives, f.eks. de ansatte og lokalsamfunnet. Informasjonen til kapitalmarkedet skal
gi grunnlag for riktig prising av finansielle objekter. Riltig prisdannelse pd aksjer er en
Jorutsetning for at ressursbruken i samfunnsekonomien skal bli best mulig. Gode regnskaper
vil ogsd giore det vanskeligere for markedsdeltakere & ta ut spekulasjonsgevinster med basis
i skjevt fordelt informasjon.”

Det fremgér saledes at et av hovedformalene med regnskapsloven er 4 bidra til “informative
regnskaper for ulike grupper av regnskapsbrukere”. Regnskapsbrukere vil omfatte, jf. uttalelsen i
proposisjonen, biant andre investorer, kreditorer, ansatte og lokalsamfunnet.

Det er etter Skattedirektoratets vurdering detfor avgjerende ved vurdering av om dispensasjon fra
kravet til 4 utarbeide arsregnskap og/eller drsberetning pd norsk kan gis, at det ikke foreligger
mulige brukere av regnskapsinformasjon som blir vesentlig berert negativt ved en eventuell
dispensasjon.

Det er serlig hensynet til brukerne av regnskapsinformasjon som skal vurderes ved en
dispensasjonsseknad. 1 denne vurderingen har Skattedirektoratet lagt serlig vekt pa at de norske
selskapene inngér i konserner med utenlandsk registrerte morselskaper, som kontrolleres av
utenlandske eiere eller andre profesjonelle investorer. Arbeidsspraket er engelsk. Videre er det
vektlagt at selskapene driver virksomhet i en internasjonal bransje der alle akterer behersker og
benytter engelsk sprik.

Vennligst oppgi var referanse ved henvendelser i saken.

Med hilsen

Rune Tystad

seniorrddgiver
Rettsavdelingen, foretaksskatt
Skattedirektoratet

"y

o
\%elr Johpnnessen
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KPMG

BW GAS PTE. LTD. (FORMERLY KNOWN AS BW LR2 PTE. LTD.)
AND ITS SUBSIDIARIES
(Incorporated in Singapore. Registration Number: 201717300F)

ANNUAL REPORT
For the financial period from 1 October 2020 fo 31 December 2020

KPMG LLP (Registration No. TO8LL1267L), an accounting limited
liability partnership registered in Singapore under the Limited
Liability Partnership Act (Chapter 163A) and a member firm of the
KPMG global organization of independent member firms affiliated
with KPMG International Limited, a private English company limited
by guarantee.
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BW GAS PTE. LTD. (FORMERLY KNOWN AS BW LR2 PTE. LTD.)
AND ITS SUBSIDIARIES

DIRECTORS’ STATEMENT
For the financial period from 1 October 2020 fo 31 Decernber 2020

The directors present their statement to the member together with the audited consolidated financial
statements of the Group for the financial period from 1 Octeber 2020 to 31 December 2020 and the
balance sheet of the Company as at 31 December 2020

with effect from 1 July 2021, the name of the Company was changed from BW LR2 Pte. Ltd. to BW Gas Pte.
Ltd..

In the opinion of the directors,

(a) the balance sheet of the Company and the consolidated financial statements of the Group as set
out on pages 6 to 41 are drawn up 50 as to give a true and fair view of the financial position of
the Company and consolidated financial position of the Group as at 31 December 2020 and the
consolidated financial performance, changes in equity and cash flows of the Group for the financial
period covered by the consolidated financial statements; and

(b) at the date of this statement, there are reasonable grounds to believe that the Company will be
able to pay its debts as and when they fall due as its immediate holding corporation, BW LNG
Limited (formerly known as BW Gas Limited), has undertaken to provide continuing financial
support to the Company.

Directors

The directors of the Company in office at the date of this statement are as follows:

Billy Chiu

Nicholas John Oxleigh Fell

Arrangements to enable directors to acquire shares and debentures

Neither at the end of, nor at any time during the financial period, was the Company & party to any

arrangement whose object was to enable the directors of the Company to acquire benefits by means of the

acquisition of shares in, or debentures of, the Company or any other body corporate.

Directors’ interests in shares or debentures

According to the register of directors” shareholdings, none of the directors holding office at the end of the

financial period had any interest in the shares or debentures of the Company or its related corporations.

Share options

No options were granted during the financial period to subscribe for unissued shares of the Company.

No shares were issued during the financial period by virtue of the exercise of options to take up unissued
shares of the Company.

There were no unissued shares of the Company under option at the end of the financial period.
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BW GAS PTE. LTD. (FORMERLY KNOWN AS BW LR2 PTE. LTD.)
AND ITS SUBSIDIARIES

DIRECTORS’ STATEMENT
For the financial period from 1 October 2020 fo 31 Decernber 2020

Independent auditor

The auditor, KPMG LLP, has indicated its willingness to accept re-appointment.

DocuSigned by:
/ | . E\Mddm fll
30140447 C7CB4EF.
BILLY CHIU NICHOLAS JOHN OXLEIGH FELL
Director Director

1 September 2021
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KPMG LLP Telephone +65 6213 3388
16 Raffles Quay #22-00 Fax +65 6225 0984
Hong Leong Building Internet wiwrw.kpmg.com.sg

Singapore 048581

INDEPENDENT AUDITORS’ REPORT

Member of the Company
BW Gas Pte. Ltd. (formerly known as BW LR2 Pte. Ltd.)

Report an the audit of the financial statements
Opinion

We have audited the financial statements of BW Gas Pte. Ltd. (formerly known as BW LR2 Pte. Ltd.)
{“the Company™) and its subsidiaries (“the Group™), which comprise the consolidated balance sheet of
the Group and the balance sheet of the Company as at 31 December 2020, the consolidated statement
of comprehensive income, consolidated statement of changes in equity and consclidated statement of
cash flows of the Group for the period from 1 October 2020 to 31 December 2020, and notes to the
financial statements, including a summary of significant accounting policies, as set out on pages 6 to 41.

In our opinion, the accompanying consolidated financial statements of the Group and the balance sheet
of the Company are properly drawn up in accordance with the provisions of the Companies Act, Chapter
50 (“the Act”) and Financial Reporting Standards in Singapore (“FRS") so as to give a true and fair view
of the consolidated financial position of the Group and the financial position of the Company as at 31
December 2020, and of the consolidated financial performance, consolidated changes in equity and
consolidated cash flows of the Group for the period ended on that date.

Basis for Opinion

we conducted our audit in accordance with Singapore Standards on  Auditing (“SSAs"). Our
responsibilities under those standards are further described in the “Auditors” Responsibilities for the Audit
of the Financial Statements’ section of our report. We are independent of the Group in accordance with
the Accounting and Corporate Requlatory Authority Code of Professional Conduct and Fthics for Public
Accountants and Accounting Fniities ("ACRA Code") together with the ethical requirements that are
relevant to our audit of the financial statements in Singapore, and we have fulfilled our other ethical
responsibilities in accordance with these requirements and the ACRA Code. We believe that the audit
evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Other Information

Management is responsible for the other information contained in the annual report. Other information is
defined as all information in the annual report other than the financial statements and our auditors’
report thereon.

Wwe have obtained all other information prior to the date of this auditors’ report.

Our opinion on the financial statements does not cover the other information and we do not express any
form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent with the
financial statements or our knowledge obtained in the audit or otherwise appears to be materially
misstated. If, based on the work we have performed, we conclude that there is a material misstatement
of this other information, we are required to report that fact. We have nothing to report in this regard.

KPMG LLP (Registration No. TO8LL1267L), an accounting limited

liability partnership registered in Singapore under the Limited

Liability Partnership Act (Chapter 163A) and a member firm of the 3
KPMG global organization of independent member firms affiliated

with KPMG International Limited, a private English company limited

by guarantee.
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B Gas Pte. Ltd. (formerly known as BV [R2 Pte. [td])
and its subsidiaries
Independent auditors” report

Period from T October 2020 to 31 December 2020

INDEPENDENT AUDITORS REPORT (continued)
Respansibilities of Management and Directors for the Financial Statements

Management is responsible for the preparation of financial statements that give a true and fair view in
accordance with the provisions of the Act and FRS, and for devising and maintaining a system of internal
accounting controls sufficient to provide a reasonable assurance that assets are safequarded against loss
from unauthorised use or disposition; and transactions are properly authorised and that they are
recorded as necessary to permit the preparation of true and fair financial statements and to maintain
accountability of assets.

In preparing the financial statements, management is responsible for assessing the Group’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the
going concern basis of accounting unless management either intends to liquidate the Group or to cease
operations, or has no realistic alternative but to do so.

The directors’ responsibilities include overseeing the Group’s financial reporting process.
Auditors’ Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditors’ report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an
audit conducted in accordance with $SAs will always detect @ material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on the
basis of these financial statements.

As part of an audit in accordance with SSAs, we exercise professicnal judgment and maintain
professional scepticism throughout the audit. We also:

e Identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, design and perform audit procedures respansive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide & basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from error,
as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override
of internal control.

e  Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Group’s internal control.

e  Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.
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B Gas Pte. Ltd. (formerly known as BV [R2 Pte. [td])
and its subsidiaries
Independent auditors” report

Period from T October 2020 to 31 December 2020

INDEPENDENT AUDITORS' REPORT (continued)
Auditors’ Respansibilities for the Audit of the Financial Statements (continued)

e  Conclude on the appropriateness of management’s use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to events
or conditions that may cast significant doubt on the Group’s ability to continue as a going concern.
If we conclude that a material uncertainty exists, we are required to draw attention in our auditors’
report to the related disclosures in the financial statements or, if such disclosures are inadequate,
to modify our opinion. Qur conclusions are based on the audit evidence obtained up to the date of
our auditors’ report. However, future events or conditions may cause the Group to cease to
continue as @ going concern.

e  Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events
in 3 manner that achieves fair presentation.

e  Obtain sufficient appropriate audit evidence reqarding the financial information of the entities or
business activities within the Group to express an opinion on the consolidated financial statements.
We are responsible for the direction, supervision and performance of the group audit. We remain
solely responsible for our audit opinion.

We communicate with the directors regarding, amang other matters, the planned scope and timing of
the audit and significant audit findings, including any significant deficiencies in internal control that we
identify during our audit.

Report an Other Legal and Regulatory Requirements

In our opinion, the accounting and other records required by the Act to be kept by the Company have
been properly kept in accordance with the provisions of the Act.

e

Public Accountants and
Chartered Accountants

Singapare
1 September 2021
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BW GAS PTE. LTD. (FORMERLY KNOWN AS BW LR2 PTE. LTD.)
AND ITS SUBSIDIARIES

CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME
For the financial period from T October 2020 to 31 December 2020

The Group"” Company
1 October
2020 to 31
December
Note 2020 2019
Us$'000 USS$'000
Revenue 3 10,077 -
Other operating income 234 1,543
Other operating expenses 4 (8,562) (63)
Operating profit before depreciation 1,749 1,480
Depreciation charge 7 (289) -
Operating profit 1,460 1,480
Foreign currency exchange gain - net 380 -
Interest expense (21) -
Interest income 13 -
Other finance expenses - net 21) -
Finance income - net 351 -
Profit befare income tax 1,811 1,480
Income tax expense 6 (1,393) -
Profit for the financial period/year 418 1,480
Other comprehensive income:
ltem that will not be reclassified subsequently to profit or loss:
Net gain on retirement benefit obligations 13 1,018 -
Other comprehensive income for the financial period/year, net of
tax 1,018 -
Total comprehensive income far the financial period/year 1,436 1,480

™ There are no comparatives of the Group as the Group was only formed on 1 Oclober 2020 following the
acquisition of subsidiaries under commaon contral (note 11).

the accompanying notes form an integral part of these consolidated finandial statements.
Independent Auditors’ Report — Page 3 {0 5.
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BW GAS PTE. LTD. (FORMERLY KNOWN AS BW LR2 PTE. LTD.)

AND ITS SUBSIDIARIES

BALANCE SHEETS
As at 31 December 2020

Property, plant and equipment
Investments in subsidiaries
Other receivables

Retirement benefit assets
Total non-current assets

Trade and other receivables
Cash and cash equivalents
Total current assets

Total assets

Deferred tax liabilities
Other payables

Lease liability

Total non-current liabilities
Trade and other payables
Current income tax liabilities
Lease liability

Tatal current liabilities
Total liabilities

Net assets/{liabilities)

Share capital

Note

7
8
9

—_

3

10
11

12

Retained earnings/(accumulated losses)

Total equity /(deficit)

The Group™ Company

2020 2020 2019
Us$'000 Uss$'000 Uss'000

4,018 -

- 48,290

12 -

9,470 -

13,500 48,290
70,457 - 1,543
39,686 - -
110,143 - 1,543
123,643 48,290 1,543

3,882 -

1,623 -

1,329 -

6,834 -
113,413 48,301 10
863 - -
1,095 - -
115,371 48,301 10
122,205 48,301 10
1,438 {11) 1,533

@ @ ©

1,438 (1) 1,533
1,438 (11) 1,533

) There are no comparatives of the Group as the Group was only formed on 1 October 2020 following the
acquisition of subsidiaries under comman contral (note 11).

@ amount is less than US$1,000.

the accompanying notes form an integral part of these consolidated finandial statements.
Independent Auditors’ Report — Page 3 {0 5.
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BW GAS PTE. LTD. (FORMERLY KNOWN AS BW LR2 PTE. LTD.)
AND TS SUBSIDIARIES

CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
For the financial period from T October 2020 to 31 December 2020

Retained
Note  Share capital eamnings  Total equity
Us$'000 Us$'000 Us5'000
The Group®”
Balance at 1 October 2020 -2 1,533 1,533
Transactions with owner
Acquisition of BW Gas AS subgroup’s retained
earnings 11 - 31,454 31,454
Acquisition of subsidiaries under common control 11 - (31,454) (31,454)
Total comprehensive income
Profit for the financial period - 418 418
Other comprehensive income for the financial
period - 1,018 1,018
Dividends paid 19 - (1,531 (1,531)
Balance at 31 December 2020 -2 1,438 1,438
Company
Balance at 1 January 2019 -@ 30,853 30,853
Total comprehensive income for the financial year - 1,480 1,480
Dividends paid 19 - {30,800 (30,800)
Balance at 31 December 2019 -2 1,533 1,533

) There are no comparatives of the Group as the Group was only formed on 1 October 2020 following the
acquisition of subsidiaries under comman contral (note 11).

@ amount is less than US$1,000.

the accompanying notes form an integral part of these consolidated finandial statements.
Independent Auditors’ Report — Page 3 {0 5.
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BW GAS PTE. LTD. (FORMERLY KNOWN AS BW LR2 PTE. LTD.)
AND ITS SUBSIDIARIES

CONSOLIDATED STATEMENT OF CASH FLOWS
For the financial period from T October 2020 to 31 December 2020

The Group”  Company

1 October
2020 to 31
December
Note 2020 2019
USS$'000 Us$'000
Cash flows from operating activities
Profit for the financial period /year 418 1,480
Adjustments for:
- income tax expense 1,393
- depreciation charge 289
- interest expense 21
- interest income (13) -
- other finance expenses - net 21 -
- exchange ditferences 3 -
Operating cash flow before working capital changes 2,470 1,430
Changes in working capital:
- trade and other receivablest” 321,825 (803)
- trade and other payables'¥ (313,609) (677)
- pension costs less payments (1,891) -
- tax paid (92) -
Net cash provided by aperating activities 8,703
Cash flows from investing activities
Acquisition of subsidiaries 1 31,024
Interest received 13
Net cash provided by investing activities 31,037
Cash flows from financing activities
Repayment of lease liability (33) -
Other finance expenses paid (21 -
Net cash used in financing activities (54)
Net increase in cash and cash equivalents 39,686
Less: restricted bank deposits (1,272)
Cash and cash equivalents at beginning of the financial period /year -
Cash and cash equivalents at end of the financial period/year 11 38,414

™ There are no comparatives of the Group as the Group was only formed on 1 October 2020 following the
acquisition of subsidiaries under commen control (note 11).

Significant non-cash transactions

@ The amounts for 2020 and 2019 include US$2 million and US$31 million dividends respectively, which
were offset against the receivables from immediate holding corporation. The immediate holding
corparation became a fellow subsidiary post-acquisition of BW Gas AS in 2020 (note 11).

® The amount for 2020 includes US$48 million paid on behalf by immediate halding corporation for the
acquisition of subsidiaries (note 11).

the accompanying notes form an integral part of these consolidated finandial statements.
Independent Auditors’ Report — Page 3 {0 5.
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BW GAS PTE. LTD. (FORMERLY KNOWN AS BW LR2 PTE. LTD.)
AND ITS SUBSIDIARIES

CONSOCLIDATED STATEMENT OF CASH FLOWS (continued)
For the financial period from T October 2020 to 31 December 2020

Reconciliation of liability arising from financing activities

Non-cash
10ctober  Acquisition of  Repayment of interest 31 December
2020 subsidiaries  lease liability expense 2020
US$'000 Us$000 Uss'000 Uss'000 U5$'000
Lease liability - 2,436 (33) 21 2,424
the accompanying notes form an integral part of these consolidated finandial statements.
Independent Auditors’ Report — Page 3 {0 5.
10
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BW GAS PTE. LTD. (FORMERLY KNOWN AS BW LR2 PTE. LTD.)
AND ITS SUBSIDIARIES

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
For the financial period from T October 2020 to 31 December 2020

These notes form an integral part of and should be read in conjunction with the accompanying consolidated
financial statements.

1.

2
(@)

General

with effect from 1 July 2021, the name of the Company was changed from BW LR2 Pte. Ltd. to BW
Gas Pte. Ltd..

BW Gas Pte. Ltd. (the “Company™) is incorporated and domiciled in Singapore. The address of its
registered office is 10 Pasir Panjang Road, #18-01 Mapletree Business City, Singapore 117438,

The principal activity of the Company is investment holding. The principal activities of its
subsidiaries are listed in note 8.

As at 31 December 2020, the Company is in a net liability position. The immediate holding
corporation, BW LNG Limited (formerly known as BW Gas Limited), has undertaken to provide
continuing financial support to enable the Company to meet its obligations as and when they fall
due. Accordingly, the financial statements have been prepared on a going concern basis.
Significant accounting policies

Basis of preparation

The consolidated financial statements have been prepared in accordance with Financial Reporting
Standards in Singapore (“FRS™), and have been prepared under the historical cost convention,
except as disclosed in the accounting policies below.

New standards, amendments to published standards and interprelations, effective in 2020

The Group has adopted all relevant new standards, amendments to published standards and
interpretations as of 1 Octaber 2020.

The adoption of these new standards, amendments to published standards and interpretations
does not have a material impact on the consolidated financial statements.

New standards, amendments to published standards and interpretations, effective i annual
periods ending alter 2020

A number of new standards, amendments to published standards and interpretations, which are
relevant to the Group's operations but have not been early adopted, have been published and are
mandatory for accounting periods beginning on or after 1 January 2021 (or otherwise stated) or
later periods.

The Group does not expect the adoption of these standards, amendments to published standards
and interpretations to have a material impact on the consolidated financial statements.

i
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BW GAS PTE. LTD. (FORMERLY KNOWN AS BW LR2 PTE. LTD.)
AND ITS SUBSIDIARIES

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
For the financial period from T October 2020 to 31 December 2020

2. Significant accounting policies (continued)

(a) Basis of preparation (continued)

Gritical accounting estimales and assumplions

The preparation of consolidated financial statements in conformity with FRS requires management
to exercise its judgement in the process of applying the Group’s accounting policies. It also
requires the use of certain critical accounting estimates and assumptions discussed below.

Certain amounts included in or affecting the consolidated financial statements and related
disclosures are estimated, requiring the Group to make assumptions with respect to values or
conditions which cannot be known with certainty at the time the consolidated financial statements
are prepared. A critical accounting estimate or assumption is one which is both important to the
portrayal of the Group's financial condition and results and requires management’s most difficult,
subjective or complex judgements, often as a result of the need to make estimates about the
effect of matters that are inherently uncertain. Management evaluates such estimates on an
ongoing basis, using historical results and experience, consideration of relevant trends,
consultation with experts and other methods considered reasonable in the particular
circumstances.

The following is a summary of estimates and assumptions which have a material effect on the
accounts.

Raversal of impairment/mpairment of non-financial assets

The Company assesses at each financial year end whether there is indication that the investments
in subsidiaries are impaired. If any such indication exists, the Company will estimate the
recoverable amounts of its investments in subsidiaries and write-down the cost of investments to
the recoverable amounts. The recoverable amounts of the investments in subsidiaries were not
estimated as there were no impairment indicators.

{b) Revenue and income recognition

Revenue comprises the fair value of consideration received or receivable for the rendering of
services in the ordinary course of the Group's activities, net of rebates and discounts, and after
eliminating sales within the Group.

0 Management fees

Revenue from the provision of management support services is recognised on a straight-
line basis over the contract period.

() Rendering of services
Revenue from operational services is recognised as services are performed.
() Interest income

Interest income is recognised using the effective interest method.

12
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BW GAS PTE. LTD. (FORMERLY KNOWN AS BW LR2 PTE. LTD.)
AND ITS SUBSIDIARIES

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
For the financial period from T October 2020 to 31 December 2020

2. Significant accounting policies (continued)

() Group accounting

Substdiaries
0 Consolidation

Subsidiaries are entities (including structured entities) over which the Group has control.
The Group controls an entity when the Group is exposed to, or has rights to, variable
returns from its involvement with the entity and has the ability to affect thase returns
through its power over the entity. Subsidiaries are fully consolidated from the date on
which control is transferred to the Group. They are deconsolidated from the date that
control ceases.

In preparing the consolidated financial statements, transactions, balances and unrealised
gains on transactions between group companies are eliminated. Unrealised losses are also
eliminated but are considered an impairment indicator of the asset transferred.
Accounting policies of subsidiaries have been aligned where necessary to ensure
consistency with the policies adopted by the Group.

() Acqursitions

The acquisition method of accounting is used to account for business combinations by the
Group.

The consideration transferred for the acquisition of a business comprises the fair value of
the assets transferred, the liabilities incurred or assumed and the equity interests issued
by the Group. The consideration transferred also includes the fair value of any contingent
consideration arrangement and the fair value of any pre-existing equity interest in the
business.

If the business combination is achieved in stages, the acquisition date carrying value of
the acquirer’s previously held equity interest in the acquiree is re-measured to fair value
at the acquisition date, any gains or losses arising from such re-measurement are
recognised in profit or loss.

Acquisition-related costs are expensed as incurred.

Identifiable assets acquired and liabilities and contingent liabilities assumed in a business
combination are, with limited exceptions, measured initially at their fair values at the
acquisition date.

On an acquisition-by-acquisition basis, the Group recognises any non-controlling interest in
the acquiree at the date of acquisition either at fair value or at the non-controlling
interest’s proportionate share of the acquiree’s net identifiable assets.

13
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BW GAS PTE. LTD. (FORMERLY KNOWN AS BW LR2 PTE. LTD.)
AND ITS SUBSIDIARIES

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
For the financial period from T October 2020 to 31 December 2020

2
(9

Significant accounting policies (continued)

Group accounting (continued)

Subsidiaries (continued)

(#)

()

Acqursifions (continued)

The excess of: (i) the consideration transterred; the amount of any non-controlling interest
in the acquiree; and the acquisition-date fair value of any previous equity interest in the
acquiree over the; (i) fair value of the net identifiable assets acquired; is recorded as
goodwill.

The excess of: (i) fair value of the net identifiable assets acquired over the (ii)
consideration transferred; the amount of any non-controlling interest in the acquiree; and
the acquisition-date fair value of any previous equity interest in the acquiree; is recorded
in the profit or loss during the period when it occurs.

The Group has an option to apply a “concentration test” that permits a simplified
assessment of whether an acquired set of activities and assets is not a business. The
optional concentration test is met if substantially all of the fair value of the gross assets
acquired is concentrated in a single identifiable asset or group of similar identifiable
assets.

Acquisitions of entities under common control

Business combinations arising from the transfer of interests in entities that are under
common control are excluded from the scope of FRS 103 Business Combinations. They are
accounted for on the date that the transfer occurs and comparatives are not restated. The
assets and liabilities acquired are recognised at the camying amounts recognised
previously and no adjustments are made to reflect the fair values or to recognise any new
assets or liabilities, including no goodwill being recognised as a result of the combination.
The components of equity of the acquired entities are added to the same components
within the Group’s equity. Any difference between the consideration in relation to the
acquisition and the value of share capital of the acquiree is recognised directly to equity.

14
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BW GAS PTE. LTD. (FORMERLY KNOWN AS BW LR2 PTE. LTD.)
AND ITS SUBSIDIARIES

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
For the financial period from T October 2020 to 31 December 2020

2. Significant accounting policies (continued)

() Group accounting (continued)

Subsidiaries (continued)

()

Disposals

When a change in the Group’s ownership interest in a subsidiary results in a loss of
control over the subsidiary, the assets and liabilities of the subsidiary including any
goodwill are derecognised. Amounts previously recognised in other comprehensive
income in respect of that entity are also reclassified to profit or loss or transferred directly
to retained earnings if required by a specific standard.

Any retained interest in the entity is remeasured at fair value. The difference between the
carrying amount of the retained interest at the date when control is lost and its fair value
is recognised in the profit or loss.

(d) Property, plant and equipment

()

(#)

Measurement

(7) Property, plant and equipment are initially recognised at cost and subsequently
carried at cost less accumulated depreciation and accumulated impairment
losses (note 2(f)).

) The cost of an item of property, plant and equipment initially recognised includes
expenditure that is directly attributable to the acquisition of the item.
Dismantlement, removal or restoration costs are included as part of the cost of
property, plant and equipment if the obligation for dismantlement, removal or
restoration is incurred as a consequence of acquiring or using the assel.

Depreciation

Depreciation is calculated using a straight-line method to allocate the depreciable
amounts of property, plant and equipment, after taking into account the residual values
over their estimated useful lives. The residual values, estimated useful lives and
depreciation methad of property, plant and equipment are reviewed, and adjusted as
appropriate, at least annually. The effects of any revision are recognised in the profit or
loss when the changes arise.

The estimated useful lives are as follows:

Useful lives
Furniture and fittings 6 years
Office computer and equipment 3 years
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2.
(d)

Significant accounting policies (continued)

Property, plant and equipment (continued)
(i) Subsequent expenditure

Subsequent expenditure relating to property, plant and equipment, that has already been
recognised, is added to the carrying amount of the asset only when it is probable that
future economic benefits associated with the item will flow to the Group and the cost of
the item can be measured reliably. All other repair and maintenance expense is
recognised in the profit or loss when incurred.

() Disposal

On disposal of an item of property, plant and equipment, the difference between the net
disposal proceeds and its carrying amount is recognised in the profit or loss.

Financial assets

(7) (assification

The Group classifies its financial assets as measured at amortised cost. The Group makes
an assessment of the objective of the business model in which a financial asset is held
because this best reflects the way the business is managed and information is provided to
management. The classification depends on the business madel in which a financial asset
is managed and its contractual cash flows characteristics. Management determines the
classification of its financial assets at initial recognition. Financial assets are not reclassified
subsequent to their initial recognition unless the Group changes its business model for
manaqing financial assets, in which case all affected financial assets are reclassified on
the first day of the first reporting period following the change in the business model.

A financial asset is classified as at amortised cost if it meets both of the following
conditions and is not designated as at fair value through profit or loss (FVTPL):

- it is held within a business model whose objective is to hold assets to collect
contractual cash flows; and

- its contractual terms give rise on specified dates to cash flows that are solely
payments of principal and interest on the principal amount outstanding.

Financial assets at amortised cost are presented as current assets, except for those
expected to be realised later than 12 months after the balance sheet date which are
presented as non-current assets. They are presented as “Trade and other receivables”
(notes 9 and 10) and “Cash and cash equivalents” (note 11) in the balance sheet.
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2
()

Significant accounting policies (continued)

()

3)

(1)

()

Financial assets (continued)

Recognition and derecognition

Trade receivables are initially recognised when they are originated. Other financial assets
are recognised when the Group becomes & party to the contractual provisions of the
instrument. Financial assets are derecognised when the rights to receive cash flows from
the financial assets have expired or have been transferred and the Group has transferred
substantially all risks and rewards of ownership.

On disposal of a financial asset measured at amortised cost, the difference between the
net sale proceed and its carrying amount is recognised in the profit or loss.

Initial measurement and subsequent measurement

Financial assets measured at amortised cost are initially recognised at fair value plus
transaction costs. These assets are subsequently carried at amortised cost using the
effective interest method.

Offsetting financial mstruments

Financial assets and liabilities are offset, and the net amount reported in the balance
sheet, when there is a legally enforceable right to offset the recognised amounts and
there is an intention to settle on a net basis, or to realise the asset and settle the liability
simultaneously.

Impairment

For financial assets measured at amortised cost, the Group assesses at each balance sheet
date the amount of expected credit losses (ECL). ECLs are probability-weighted estimates
of credit losses.

For trade receivables, the Group applied the simplified approach permitted by FRS 109,
which requires expected lifetime losses to be recognised from initial recognition of the
receivables. Lifetime ECLs are the ECLs that result from all possible default events aver the
expected life of a financial instrument.

For other financial assets, the Group applies the general approach. Under the general
approach, the loss allowance is measured at an amount equal to 12-month ECL at initial
recognition. At each reporting date, the Group assesses whether the credit risk of a
financial instrument has increased significantly since initial recognition. When credit risk
has increased significantly since initial recognition, loss allowance is measured at an
amount equal to lifetime ECLs. 12 month ECLs are the portion of ECLs that results from
default events that are possible within the 12 months after the reporting date (or a
shorter period if the expected life of the instrument is less than 12 months).

The maximum period considered when estimating ECLs is the maximum contractual
period over which the Group is exposed to credit risk.
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2
()

(f

Significant accounting policies (continued)

Financial assets (continued)

) Jmiparrment (continued)

When determining whether the credit risk of a financial asset has increased significantly
since initial recognition and when estimating ECLs, the Group considers reasonable and
supportable information that is relevant and available without undue cost or effort. This
includes both quantitative and qualitative information and analysis, based on the Group's
historical experience, informed credit assessment and other forward-looking information.

The Group assumes that the financial asset is credit-impaired when the debtor is under
significant financial difficulties, or when there is default or significant delay in payments.
The Group considers a financial asset to be in default when the debtor is unlikely to pay
its credit obligations to the Group in full, without recourse by the Group to actions such as
realising security (if any is held). The Group assumes that the credit risk on a financial
asset has increased significantly if it is more than 30 days past due.

When the asset becomes uncollectible, it is written off against the allowance account.
Subsequent recoveries of amounts previously written off are recognised against the same
line item in profit or loss.

The allowance for impairment loss account is reduced through profit or loss in a
subsequent period when the amount of expected credit loss decreases and the related
decrease can be objectively measured. The carrying amount of the asset previously
impaired is increased to the extent that the new carrying amount does not exceed the
amortised cost had no impairment been recognised in prior periods.

Impairment of non-financial assets

Property, plant and equipment and investments in subsidiaries are tested for impairment
whenever there is objective evidence or indication that these assets may be impaired.

For the purpose of impairment testing, the recoverable amount (i.e. the higher of the fair value
less costs to sell and value-in-use) is determined on an individual asset basis unless the asset does
not generate cash flows that are largely independent of those from other assets. If this is the case,
the recoverable amount is determined for the (GU to which the asset belongs.

I the recoverable amount of the asset (or CGU) is estimated to be less than its carrying amount,
the carrying amount of the asset (or CGU) is reduced to its recoverable amount. The difference
between the carrying amount and recoverable amount is recognised as an impairment loss in the
profit or loss, unless the asset is carried at a revalued amount, in which case, such impairment loss
is treated as a revaluation decrease.

An impairment loss for an asset (or CGU) is reversed if, and only if, there has been a change in the
estimate of the asset's (or C(GU's) recoverable amount since the last impairment loss was
recognised. The carrying amount of the asset (or CGU) is increased to its revised recoverable
amount, provided that this amount does not exceed the carrying amount that would have been
determined (net of any accumulated depreciation) had no impairment loss been recognised for
the asset (or CGU) in prior years. A reversal of impairment loss for an asset (or CGUY} is recognised
in the profit or loss.
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2.
(9)

(h)

0

Significant accounting policies (continued)

Investments in subsidiaries

Investments in subsidiaries are carried at cost less accumulated impairment losses (note 2(f}) in
the Company’s balance sheet. On disposal of such investments, the difference between disposal
proceeds and the carrying amounts of the investments is recognised in the profit or loss.

Trade and other payables

Trade payables are obligations to pay for goods or services that have been acquired from suppliers
in the ordinary course of business. Trade and other payables are classified as current liabilities if
payment is due within one year or less. If not, they are presented as non-current liabilities.

Trade and other payables are initially recognised at fair value and subsequently carried at
amortised cost using the effective interest method, and are derecognised when the Group’s
obligation has been discharged, cancelled or expired.

Fair value estimation of financial assets and liabilities

The carrying amounts of current financial assets and liabilities, measured at amortised cost,
approximate their fair values due to the short term nature of the balances. The fair values of non-
current financial assets and liabilities carried at amortised cost are estimated by discounting the
future contractual cash flows at current market interest rates, determined as those that are
available to the Group at balance sheet date for similar financial instruments.

Leases
When a group company is the Jessee:

At inception of a contract, the Group assesses whether a contract is, or contains, a lease. A
contract is, or contains, a lease if the contract conveys the right to control the use of an identified
asset for a period of time in exchange for consideration. To assess whether a contract conveys the
right to control the use of an identified asset, the Group uses the definition of a lease in FRS 116.

For leases of property and other equipment, the Group has elected not to separate non-lease
components and account for the lease and non-lease components as a single lease component.

The Group recognises a right-of-use asset and a lease liability at the lease commencement date.
The right-of-use asset is initially measured at cost, which comprises the initial amount of the lease
liability adjusted for any lease payments made at or before the commencement date, plus any
initial direct costs incurred and an estimate of costs to dismantle and remove the underlying asset
of o restore the underlying asset, less any lease incentives received.

The right-of-use asset is subsequently carried at cost less accumulated depreciation and
accumulated impairment losses (note 2(f}}. Depreciation is calculated using a straight-line method
from the commencement date to the earlier of the end of the useful life of the right-of-use asset
or end of the lease term. If the lease transfers ownership of the underlying asset to the Group by
the end of the lease term or the cost of the right-of-use asset reflects that the Group will exercise
a purchase option, the Group will depreciate the right-of-use asset from the commencement date
to the end of the usetul life of the underlying asset.
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0

Significant accounting policies (continued)

Leases (continued)

When a group company is the Jessee: (continued)

The lease liability is initially measured at the present value of the lease payments that are not paid
at the commencement date, discounted using the interest rate implicit in the lease or, if that rate
cannot be readily determined, the applicable incremental borrowing rate. Generally, the Group
uses its incremental borrowing rates as the discount rate.

Lease payments included in the measurement of the lease liability comprise the following:

- fixed payments, including in-substance fixed payments;

- variable lease payments that depend on an index or a rate, initially measured using the index
or rate as at the commencement date;

- amounts expected to be payable under a residual value guarantee;
- exercise price under a purchase option that the Group is reasonably certain to exercise;

- lease payments in an optional renewal period if the Group is reasonably certain to exercise
an extension option; and

- payment of penalties for early termination of a lease unless the Group is reasonably certain
that it will not terminate early.

The lease liability is subsequently measured at amortised cost using the effective interest method.
It is remeasured when:

- there is a change in future lease payments arising from & change in an index or rate;

- there is a change in the Group’s estimate of the amount expected to be payable under a
residual value quarantee; or

- there is a change in the Group's assessment of whether it will exercise a purchase, an
extension or & termination option.

when the lease liability is remeasured in this way, a corresponding adjustment is made to the
carrying amount of the right-of-use asset, or is recognised in profit or loss if the carrying amount of
the right-of-use asset has been reduced to zero.

The Group presents its right-of-use asset in “property, plant and equipment” and lease liability in
‘lease liability” in the balance sheet.

Short-term and low value leases

The Group has elected not to recognise right-of-use assets and lease liabilities for leases with
lease terms that are less than 12 months and ather low-value assets. Lease payments associated
with these leases are recognised as an expense in profit or loss on a straight-line basis over the
lease term.
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2. Significant accounting policies (continued)
(k) Income taxes

The tax expense for the period comprises current and deferred tax. Tax is recognised as income or
expense in profit or loss, except to the extent that it relates to items recognised in other
comprehensive income in which case the tax is also recognised in other comprehensive income.

The current income tax charge is calculated on the basis of the tax laws enacted or substantively
enacted at the balance sheet date in the countries where the Group operates and generates
taxable income. Positions taken in tax returns are evaluated periodically, with respect to situations
in which applicable tax requlations are subject to interpretation, and provisions are established
where appropriate, on the basis of amounts expected to be paid to the tax authorities. In relation
to accounting for tax uncertainties, where it is more likely than not that the final tax outcome
would be favourable to the Group, no tax provision is recognised until payment to the tax
authorities is required, and upon which a tax asset, measured at the expected recoverable
amount, is recognised.

Deferred income tax is provided in full, using the liability method, on temporary differences arising
between the tax bases of assets and liabilities and their carrying amounts in the financial
statements. However, if the deferred income tax arises from initial recognition of an asset or
liability in a transaction other than a business combination that at the time of the transaction
affects neither accounting nor taxable profit or loss, it is not accounted for. Deferred income tax is
determined using tax rates (and laws) that have been enacted or substantively enacted by the
balance sheet date and are expected to apply when the related deferred income tax asset is
realised or the deferred income tax liability is settled.

Deferred income tax assets are recognised to the extent that it is probable that future taxable
profit will be available against which the temporary differences can be utilised.

Deferred income tax is recognised on temporary differences arising on income earned from
investments in subsidiaries, except where the timing of the reversal of the temporary difference
can be controlled by the Group and it is probable that the temporary difference will not reverse in
the foreseeable future.

Deferred income tax assets and liabilities are offset when there is a legally enforceable right to
offset current tax assets against current tax liabilities and when the deferred income tax assets
and liabilities relate to income taxes levied by the same taxation authority on either the taxable
entity or different taxable entities where there is an intention to settle the balances on a net basis.

{}] Provisions

Provisions are recognised when the Group has a present legal or constructive obligation whereby,
as a result of past events, it is more likely than not that an outflow of resources will be required to
settle the obligation and a reliable estimate of the settlement amount can be made. When the
Group expects a provision to be reimbursed, the reimbursement is recognised as a separate asset
but only when the reimbursement is virtually certain. Provisions are not recognised for future
operating losses.
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2. Significant accounting policies (continued)

(m) Employee benefits

Employee benefits are recognised as an expense, unless the cost qualifies to be classified as an
asset.

) Defined benelit plans

A defined benefit plan is a pension plan that defines an amount of pension benefit that
an employee will receive on retirement, usually dependent on one or more factors such
as age, years of service and compensation.

The liability recognised in the balance sheet in respect of defined benefit pension plans is
the present value of the defined benefit obligation at the balance sheet date less the fair
value of plan assets. The defined benefit obligation is calculated annually by independent
actuaries using the projected unit credit method. The present value of the defined benefit
obligation is determined by discounting the estimated future cash outflows using interest
rates of high-quality corporate bonds or government bonds that are denominated in the
currency in which the benefits will be paid, and that have terms to maturity
approximating to the terms of the related pension liability.

Actuarial gains and losses are recognised immediately in other comprehensive income.

The net interest element is calculated by applying the discount rate to the net defined
benefit liability or asset.

Past-service costs are recognised immediately as expenses in profit or loss.

() Defined contribution plans
Defined contribution plans are post-employment benefit plans under which the Group
pays fixed contributions into separate entities on a mandatory, contractual or voluntary
basis. The Group has no further payment obligations once the contributions have been
paid.

() Fmployee leave entitlerment
Employee entitlements to annual leave are recognised when they accrue to employees.

An accrual is made for the estimated liability for annual leave as a result of services
rendered by employees up to the balance sheet date.
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2. Significant accounting policies (continued)
(n) Foreign currency translation
0 Functional and presentation currency

ltems included in the financial statements of each entity in the Group are measured using
the currency of the primary economic environment in which the entity operates (the
“functional currency”). The consolidated financial statements are presented in United
States Dollars, which is the Company's functional currency.

(1) Jransactions and balances

Transactions in a currency other than the functional currency (“foreign currency
transactions”) are translated into the functional currency using the exchange rates
prevailing at the date of the transactions. Foreign currency exchange gains and losses
resulting from the settlement of such transactions, and from the translation of monetary
assets and liabilities denominated in foreign currencies at the closing rates at the balance
sheet date, are recognised in the profit or lass.

{0) Cash and cash equivalents

For the purpose of presentation in the consolidated statement of cash flows, cash and cash
equivalents include cash on hand, deposits held at call with financial institutions which are subject
to an insignificant risk of change in value.

(p) Share capital
Ordinary shares are classified as equity.

Incremental costs directly attributable to the issuance of new equity instruments are taken to
equity as a deduction, net of tax, from the proceeds.

{q) Dividends
Interim dividends are recognised in the financial year in which they are declared payable and final

dividends are recognised when the dividends are approved by the directors and shareholders
respectively.
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3. Revenue

Rendering of services:

- Management fees

- Operation services revenue
Total revenue

The Group

Company

1 October
2020 to 31
December
2020
Us$'000

8,392
1,685

2019
Us$'000

10,077

Revenue from management support services and operational services is recognised as services are
rendered and the Group typically receives payment within 30 days from the date of the invoice.

4, Expenses by nature

Employee benefits (note 5)
Maintenance and repair expenses
Ship management fees
Corporate service fees

Auditor’s remuneration

Other operating expenses

Total ather operating expenses

5. Employee benefits

Wages, salaries and other benefits
Pension expense - defined benefit plans (note 13)
Social security costs

The Graup Company
1 October
2020 to 31
December

2020 2019

Uss$000 Us$"000

3,207 -

706 -

654 -

3,416 -

25 10

554 53

8,562 63

The Group

1 October

2020 to 31

December

2020

Uss’000

2,879

319

9

3,207
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6. Income taxes
The Group operates in several jurisdictions and under several tax regimes. Based on the tax laws
of those jurisdictions in which the Group operates, the effective tax rate on income generated
from shipping activities is zero, except as disclosed below. The Group's service income and fees
derived in Norway are taxed under the prevailing corporate tax rate of 22%.
{a) Income tax expense
The Group Company
1 Octaber
2020 to 31
December
2020 2019
US$'000 Us$'000
Tax expense attributable to profit is made up of:
Current income tax 1,061 -
Deferred tax 332 -
1,393 -
Income tax expense reconciliation is as follows:
The Group Company
1 October
2020 to 31
December
2020 2019
USS$'000 US$'000
Profit before income tax 1,811 1,480
Tax calculated at tax rate of 17% (2019: 17%) 308 252
Hfects of :
- Different tax rate in other country 287 -
- Expenses not deductible for tax purpose 1,007 -
- Income not subject to tax (209) (252)
Income tax expense 1,393 -
(b) Movements in current income tax liabilities
The Group
2020
Us$'000
Beginning of financial period -
Income tax paid (92)
Income tax expense 1,061
Acquisition of subsidiaries (note 11) (106)
End of financial peried 863
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6.
(9

Income taxes {(continued)

Deferred income taxes

Deferred tax fiability arising from taxable temporary ditferences on:

Others

Deferred tax asset arising from deductible temporary differences on:

Fixed assets

Deferred tax liability, recognised in the balance sheet

The Group
2020

Us$'000

3,912

(30)

3,882

Deferred tax assets are recognised to the extent that realisation of the related tax benefits through
future taxable profits is probable. Through the acquisition of subsidiaries, the Group has
unrecognised 1ax losses of US$1.8 million at the balance sheet date which can be carried forward
and used to offset against future taxable income subject to those companies with unrecognised
tax losses meeting certain statutory requirements in their respective countries of incorporation.

Property, plant and equipment

The Group

(ost

At 1 October 2020

Acquisition of subsidiaries (note 11)
At 31 December 2020

Accumulated depreciation
At 1 October 2020
Depreciation charge

At 31 December 2020

Net book valve
At 31 December 2020

Office
Furniture computer
and and
fittings equipment Others Total
Us$000 Us$'000 Uss'000 Us$'000
1,308 277 2,722 4,307
1,308 277 2,722 4,307
5 17 267 289
5 17 267 289
1,303 260 2,455 4018
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8. Investments in subsidiaries
Company
2020 2019
US$'000 Us$'000
At beginning of the financial year -
Acquisition of subsidiaries 48,290
At end of the financial year 48,290
Investments in subsidiaries are specified as follows:
Principal Country of Equity
activities incorporation holding
2020
%
Subsidiary held by the Company
BW Gas AS Investment holding Norway 100
Subsidiaries held by BW Gas AS
BW Fleet Management AS Ship-management  Norway 100
BW Gas NIS Manning AS Manning Norway 100
BW Gas Foreign Manning AS Manning Norway 100
9. Other receivables - non-current
The Group
2020
Us$'000
Other receivables:
- staff loans 12
The non-current other receivables have the following maturity:
The Group
2020
Us5’000
Later than five years 12

The carrying amounts of non-current other receivables approximate their fair values as the effects of

discounting are insignificant.
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10. Trade and other receivables - current
The Group Company
2020 2020 2019
UsS$'000 Us5’000 UsS'000
Trade receivables
- third parties 2,633 - -
Prepayments 573 - -
Other receivables
- third parties 1,822 - -
- fellow subsidiaries'" 60,930 - 1,543
- associates of the ultimate holding corporation 9,046 - -
- joint ventures of the ultimate holding
corporation 1,302 - -
73,100 - 1,543
Less: Allowance for other receivables
- associates of the ultimate holding corporation (5,711) - -
- fellow subsidiary (138) - -
Other receivables - net 67,251 - 1,543
70,457 - 1,543

™ 1n 2019, an amount of US$1.2 million was due from immediate holding corporation. The
immediate holding corporation became a fellow subsidiary post-acquisition of BW Gas AS in
2020 (note 11).

The carrying amounts of current trade and other receivables approximate their fair values due to
the short term nature.

Other receivables due from fellow subsidiaries and associates and joint ventures of the ultimate
holding corporation are unsecured, interest-free and repayable on demand.

The movement in allowance for other receivables is as follows:

The Group

2020
US$'000

At beginning of the financial period -
Acquisition of subsidiaries (5,849)

At end of the financial period (5,849
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11. Cash and cash equivalents

The Group

2020
US$'000

Cash at bank and on hand 39,686

For the purpose of presenting the consolidated statement of cash flows, cash and cash equivalents
comprise the following:

The Group

2020
Us$'000

Cash and bank balances 39,686
Less: Restricted bank deposits (1,272)

Cash and bank balances per consolidated statement of cash flows 38,414
As at 31 December 2020, restricted bank deposits relates to taxes withheld from employees.
Cash and bank balances are denominated in the following currencies:

The Group

2020
Us$'000

Us Dollar 34,930
Norwegian Krone 4,731
Others 25

39,686
The exposure of cash and cash equivalents to interest rate risks is disclosed in note 16(a)(ii).

Acquisition of subsidiaries

On 1 October 2020, the Company acquired 100% of the shares in BW Gas AS and its subsidiaries
(collectively “BW Gas AS subgroup”) from a fellow subsidiary at a consideration of US$48.3 million.
The consideration was settled on behalf by the immediate holding corporation. As BW Gas AS
continues to be under commen control of BW LNG Limited (formerly known as BW Gas Limited)
before and after the acquisition, the Group applied the common control exemption and accounted
for the combination of BW Gas AS subgroup using the book value accounting method. Under this
method, assets and liabilities acquired are recognised at the carrying amounts recognised
previously and no adjustments are made to reflect the fair values or to recognise any new assets
or liabilities, including no goodwill being recognised as a result of the combination. The
components of equity of the acquired entities are added to the same components within the
Group’s equity. Any difference between the consideration in relation to the acquisition and the
value of share capital of the acquiree is recognised directly to equity. Comparative information has
not been restated.
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1.

12.

Cash and cash equivalents (continued)

Acquisition of subsidiaries (continued)

Details of the assets acquired and liabilities assumed and the effects on the cash flows of the

Group, at the acquisition date, were as follows:

Identifiable assets and liabilities
Property, plant and equipment (note 7)
Trade and other receivables

Retirement benefit assets

Cash and cash equivalents

Current income tax recoverable (note 6)
Total assets

Deferred tax liabilities
Trade and other payables
Lease liability

Total liabilities

Total identifiable net assets at book value

Less: Share capital

Excess of purchase consideration over share capital recorded
directly in equity

Effects on cash flows:

Purchase consideration

Less: Payment on behalf by immediate holding corporation
Add: Cash and cash equivalents of subsidiaries acquired
Net cash inflow on acquisition of subsidiaries

Share capital

The Group

2020
US$'000

4,307
392,282
6,561
31,024
106

434,280

3,209
380,345

2,436

385,990

48,290
(16,836)

31,454

48,290
(48,290)

31,024

31,024

The Company’s share capital comprises 1 (2019: 1) issued and fully paid-up ordinary share with no

par value, amounting 1o a total share capital of US$1 (2019: US$1).
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13. Retirement benefit assets

Balance sheet assets:
Pension benefits

Pension expense (note 5)

Net gain recognised in other comprehensive income

Pension expense recognised in the profit or loss is as follows:

Current service cost
Interest income
Total included in employee benefits (note 5)

The Group

2020
Us$'000

(9,470)

1 October
2020 to 31
December
2020
Us$000

319

{1,018)

The Group

1 October
2020 to 31
December
2020
Us5’000

519

{200)
319

The movements in the defined benefit obligation during the financial period are as follows:

The Group

1 Octaber

2020 to 31

December

2020

Us5’000

At 1 October 2020 64,758

Current service cost 181

Interest cost 1,777

Actuarial loss 1,966

Exchange loss 1,717
Payroll tax of employer contribution (169)
Benefits paid {4,060)
Settlement (3,413)

Past service cost 46

At end of the financial period 62,803
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13. Retirement benefit assets (continued)

The movements in the fair value of the plan assets during the financial period are as follows:

The Group
1 Octaber
2020 to 31
December
2020
Us$'000
At 1 October 2020 (71,319)
Actual return on plan assets {1,685)
Contribution by employer {1,366)
Exchange gain {1,202)
Payroll tax of employer contribution 169
Benefits paid 3,109
Remeasurement gain {2,984)
Settlement 3,413
Acquisition {408)
At end of the financial period (72,273)
Present value of defined benefit obligations 62,803
Fair value of plan assets (72,273)
(9,470)

As at the acquisition date, management had pro-rated the movements in present value of defined
benefit obligation and fair value of plan assets to determine the retirement benefit assets
recognised (note 11). The financial effects of this method were not material to the overall
consolidated financial statements of the Group.

The Group
2020
Fair value of plan assets consists of:
Equity instruments 30.7%
Debt instruments 54.6%
Others 14.7%
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13. Retirement benefit assets (continued)
For the existing pension plans as at 31 December 2020:

The principal actuarial assumptions used to determine the balances as at 31 December are as

follows:
The Group
2020
Discount rate 1.7%
Future salary increases 2.3%
Future pension increases 0.1%

The principal actuarial assumptions used to determine the amount charged to the profit or loss for
the period are as follows:

The Group
2020

Discount rate 2.3%
Future salary increases 2.3%
Future pension increases 0.5%

Actuarial loss of the defined benefit abligation is split into the effect of changes as follows:

The Group

1 Octaber
2020 to 31
December
2020
Us5‘000

Effect of changes in demographic assumptions 219
Effect of changes in financial assumptions 1,747
Actuarial loss 1,966
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13.

Retirement benefit assets (continued)

Excluding the impact of payroll tax, if the discount rate increases/decreases by 1% in absolute
with all other variables being held constant, the defined benefit obligations will be lower/higher
by approximately US$6.9 million/US$8.4 million respectively. If the future salary projection
increases/decreases by 1% in absolute with all other variables being held constant, the defined
benefit obligations will be higher/lower by approximately US$0.1 million/US$0.1 million
respectively.

The above sensitivity analysis takes into effect only the change in the detined benetit obligation
and does not take into account the effect on the limitation of recognition of @ net asset arising
from the asset ceiling.

The duration of the plan is approximately 13 years.

Pension plans for certain groups of employees are operated through independent funds and life
insurance companies. The pension entitlements are accrued on a linear basis over a service life of
30 years. For office employees, the plans provide for a retirement pension of 66% of pensionable
pay from the age of 67 as well as benefits for surviving spouses/dependants and a disability
pension. Seafaring personnel covered by the agreement between the Norwegian Shipowners'
Association and the Norwegian seamen's associations are entitled to a pension of 60% of
pensionable pay from the age of 60 until the age of 67. Seafaring personnel in senior positions
who are covered by this agreement and the relevant pension plan are entitled thereafter to a
pension of 50% of pensionable pay. The plan also provides for disability and survivor benefits. The
above pension plans had a total of 120 members as at 31 December 2020. In the case of
seafaring personnel not covered by the agreement between the Norwegian Shipowners'
Association and the Norwegian seamen's organisations, defined contribution plans have been set
up for some groups in line with agreements with the seamen's organisations in various countries.
These plans do not involve any pension obligations beyond the payment of premiums.

For the funded plan, the statutory reserve is calculated similar to the Accumulated Benefit
obligation but with no assumption of regulation of pensions and using a different discount rate of
3.09% on average. Pension fund assets must exceed statutory reserve.

The Pension Fund has no asset/liability matching strategies. The investment policy is formed
taking both short-term and long-term returns into account. The Pension Fund follows a relatively
conservative investment strategy.

The Group also has some pension obligations that are not covered by these group plans. These
relate to early retirement pensions for office employees from the age of 64 and employees not
eligible for the group pension plans.
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14. Trade and other payables

The Group Company
2020 2020 2019
Us5’000 US$'000 Us$'0oo
Trade payables
- third parties 437 - -
Other payables
- third parties 4,611 - -
- fellow subsidiaries 4,466 - -
- ultimate holding corporation 52,532 - -
- immediate holding corporation 32,423 48,290 -
- joint ventures of the ultimate holding
corporation 12,925 - -
- assaciates of the ultimate holding corporation 5,054 - -
112,011 48,290 -
Others'” 1,223 - -
Charter hire received in advance 127 - -
Other accrued operating expenses 1,238 11 10
115,036 48,301 10
Analysed as:
Non-current 1,623 - -
Current 113,413 48,301 10
115,036 48,301 10

" This relates to amounts received from the customer over the charter period for drydock services
to be performed at the end of the vessel charter in 2032.

The carrying amounts of current trade and other payables, principally denominated in United States
Dollars, approximate their fair values due to their short term nature.

The non-trade amounts due to ultimate holding corporation, immediate holding corporation, fellow
subsidiaries, and joint ventures and associates of the ultimate holding corporation are unsecured,
interest-free and repayable on demand.

35

18.08.2022 kl 16:48 Brgnngysundregistrene Side 66 av 72



- Brgnngysundregistrene Arsregnskap regnskapséret 2020 for 910517694

BW GAS PTE. LTD. (FORMERLY KNOWN AS BW LR2 PTE. LTD.)
AND ITS SUBSIDIARIES

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
For the financial period from T October 2020 to 31 December 2020

15. Lease - when a group company is the lessee

The Group leases office spaces from non-related party under & non-cancellable operating lease
agreement.

The lease is recognised as a right-of-use asset and lease liability on balance sheet under FRS 116.
Information about the |ease for which the Group is a lessee is presented below.
0 Right-of-use asset

Right-of-use asset related to leased-in office spaces is presented as “others” in property,
plant and equipment {note 7).

The Group
Others
Uss'000
cost
At 1 October 2020 -
Acquisition of subsidiaries 2,576
At 31 December 2020 2,576
Accumulated deprecialion
At 1 October 2020 -
Depreciation charge 267
At 31 December 2020 267
Net book value
At 31 December 2020 2,309
") Amount recognised in profit or foss
The Group
1 October
2020 ta 31
December
2020
Us$'000
Interest expense on a lease liability 21
() Amount recogrised in consolidated statement of cash flows
The Group
1 October
2020 ta 31
December
2020
Us$'000
Total cash outflow for a lease 33
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16.

(@)

Financial risk management

Financial risk factors

The Group's activities expose it to a variety of financial risks: market risk (including currency risk and
interest rate risk); credit risk; and liquidity risk. The Group’s overall risk management programme
focuses on the unpredictability of financial markets and seeks to minimise potential adverse effects
on the Group’s financial performance.

The financial risk management of the Group is handled by the ultimate holding corporation as part of
its operations, and these processes and policies are described in the consolidated financial
statements of the ultimate holding corporation.

v

(1)

Market risk

Foreign currency exchange risk

The functional currency of all entities in the Group is United States Dollars (“USD™). The
Group's operating revenue are denominated in USD.

At the balance sheet date, the Group has cash and cash equivalents, trade and other
receivables, retirement benefit assets and current and deferred tax liabilities denominated
in Norwegian Kroner (“NOK"). The foreign currency positions presented in USD are as
follows:

The Group
2020
Us$'000

NOK
Assets 14,214
Liabilities (4,836)
Net foreign currency position 9,378

The Group is exposed to foreign currency exchange risks for administrative expenses
incurred by offices or agents globally, predominantly in Norway. The Group also pays crew
wages in currencies other than USD, primarily in NOK.

The Group does not use any derivative instruments to manage its foreign exchange rate
risks. These foreign exchange rate risks are managed by the ultimate holding corporation as
part of the Group’s operations.

At 31 December 2020, if the NOK has strengthened/weakened against the USD by 10%
with all other variables including tax rate being held constant, the Group’s profit after tax
would have been approximately Us$0.9 million higher/lower, as a result of foreign
currency exchange gains/losses on NOK-denominated financial assets and financial
liabilities.

cash flow and fair value interest rate risks

The Group's income and operating cash flows are substantially independent of changes in
market interest rates.
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16.

(b)

Financial risk management (continued)
Financial risk factors (continued)
Credit risk

The Group's credit risks are primarily attributable to trade and other receivables and cash and cash
equivalents. As at 31 December 2020, the financial assets represent the maximum credit exposure of
the Group.

Fnancial assets that are neither past due nor impaired

The Group deposits cash with internationally recognised financial institutions with good credit
ratings as assigned by international credit rating agencies. These banks have low default risks,
hence cash and cash equivalents are subject to insignificant losses.

Credit risk is concentrated on one charterer. The Group performs periodic credit evaluations of the
charterer and has policies in place to ensure that services are rendered to charterers with
appropriate credit histories. For trade receivables, the Group has applied the simplified approach
permitted under FRS 109 to measure the loss allowance based on lifetime expected credit losses
("ECLs") at initial recognition of trade receivables. The loss allowance of trade receivables,
determined based on actual historical credit experience and expected future economic conditions,
is assessed to be insignificant.

The Group applies the general approach for assessment of ECLs for amounts due from fellow
subsidiaries and associates and joint ventures of the ultimate holding corporation (collectively
“related parties”) and third parties. The Group assesses the ability of these related parties and third
parties to repay in a reasonable period of time, considering the related party’s liquidity, latest
performance and financial position and overall viability of its operations. The impairment allowance
for amounts due from related parties as at 31 December 2020 is disclosed in note 10. These
receivables that are deemed credit-impaired are fully impaired.

There are no other financial assets deemed to be credit-impaired under FRS 109.
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16. Financial risk management (continued)
Financial risk factors (continued)

() Liquidity risk

Prudent liquidity risk management implies maintaining sufficient cash and funding to meet
operating and capital expenditure needs. To address the inherent unpredictability of short-term
liquidity requirements, the Group maintains sufficient cash for its daily operations in short-term
cash deposits with banks. At the end of the financial period, the Group holds cash and cash
equivalents amounting to US$40 million.

The tables below analyse the maturity profile of the Group’s and the Company’s financial liabilities
based on contractual undiscounted cash flow obligations.

Between Between
Less than Tand?2 2and 5
1 vear vears years
Uss'000 UsS'000 UsS'000
The Group
At 31 December 2020
Lease liability 1,159 1,352 -
Trade and other payables 113,286 - 1,623
114,445 1,352 1,623
Company
At 31 December 2020
Trade and other payables 48,301 - -
At 31 December 2019
Trade and other payables 10 - -

(d) Capital risk

The Group's capital risk management is managed by the ultimate holding corporation as part of its
operations.

The Group is not subjected to any externally imposed capital requirements.

(e) Fair value measurements

The Group does not hold any assets or liabilities that are measured on a fair value basis.

(f) Offsetting financial assets and financial liabilities

where the Group's financial assets and liabilities are not subjected to enforceable master netting
arrangements or similar arrangements, financial assets and financial liabilities are presented
separately on the balance sheet, without netting off of balances.
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17.

18.

19.

Immediate and ultimate holding corporations

The Company's immediate holding corporation is BW LNG Limited (formerly known as BW Gas
Limited) (2019: BW Maritime Limited), incorporated in Bermuda.

The Company's ultimate holding corporation is BW Group Limited, incorporated in Bermuda, which is
controlled by Sohmen family interests.

Related party transactions

In addition to the related party information disclosed elsewhere in the consolidated financial
statements, the following transactions took place between the Group and Company and related

parties during the financial period/year on commercial terms agreed between the parties:

The Group Company

2020 2019
Us$"000 Us$'000
Fees paid/payable to fellow subsidiaries, net (1,255)
Fees received/receivable from immediate holding
corporation, net 173
Fees received/receivable from ultimate holding
corporation, net 483
Fees received/receivable from associates and joint ventures
of the ultimate holding corporation, net 4,921 -
Payments made on behalf by immediate holding corporation - (740)
Receipts collected on behalf by immediate holding
corporation - 1,234

No fees or other emoluments were paid or payable to the key management of the Company for
the financial period/year (2019: Nil).

Dividends

The Group Company

2020 2019
US5'000 USS$'000
Interim dividends in respect of the current financial period/year of
Us$1.5 million (2019: US$30.8 million) per share 1,531 30,800
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20. Financial instruments by category
The Group Company

2020 2020 2019
Us$'000 Uss’000 Uss'000

Financial assets at amortised cost
Trade and other receivables 69,896 - 1,543
Cash and cash equivalents 39,686 - -
109,582 - 1,543

Financial liabilities at amortised cost

Trade and other payables 114,909 48,301 10

21. Authorisation of consolidated financial statements

These consolidated financial statements were approved by the Board of Directors of BW Gas Pte.

Ltd. (formerly known as BW LR2 Pte. Ltd.) on 1 September 2021.
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