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Resultatregnskap

Belgp i: USD Note 2017 2016
RESULTATREGNSKAP

Inntekter

Salgsinntekt 6,8 25916 905 26 270 760
Sum inntekter 25916 905 26 270 760
K ostnader

Varekostnad 10 139 726 100 092
L gnnskostnad 9 2121802 2162624
Avskrivning pavarige driftsmidler og immaterielle eiendeler 1 7 249 526 7 249 526
Nedskrivning av varige driftsmidler og immaterielle eiendeler 1 30 700 000

Annen driftskostnad 9 3324 506 3314 838
Sum kostnader 43535 560 12 827 080
Driftsresultat -17 618 655 13443 680
Finansinntekter og finanskostnader

Annen renteinntekt 25540 10108
Annen finansinntekt -5271 -50 065
Sum finansinntekter 20 269 -39 957
Annen rentekostnad 4989 599 4935716
Annen finanskostnad 25 845 54 020
Sum finanskostnader 5015444 4989 736
Netto finans -4 995 175 -5029 693
Ordinaxrt resultat far skattekostnad -22 613 830 8413987
Skattekostnad pa ordinaat resultat 7 927 531

Ordinaert resultat etter skattekostnad -23541 361 8413987
Arsresultat -23541 361 8413987
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Balanse

Belgp i: USD Note 2017 2016
BALANSE - EIENDELER

Anleggsmidler

Immaterielle eiendeler

Varigedriftsmidler

Skip, rigger, fly og lignende 1 155951 280 193 900 807
Sum varige driftsmidler 155951 280 193 900 807
Sum anleggsmidler 155 951 280 193 900 807
Omlgpsmidler

Varer

Fordringer

Andre fordringer 2 57 435917 33897 394
Sum fordringer 57 435917 33897 394
Bankinnskudd, kontanter og lignende

Bankinnskudd, kontanter og lignende 2107431 981 655
Sum bankinnskudd, kontanter og lignende 2107431 981 655
Sum omlgpsmidler 59 543 348 34 879 049
SUM EIENDELER 215 494 628 228 779 856
BALANSE - EGENKAPITAL OG GJELD

Egenkapital

Innskutt egenkapital

Sel skapskapital 34 2023 667 2023 667
Annen innskutt egenkapital 9656 776 9656 775
Sum innskutt egenkapital 11 680 443 11 680 442
Opptjent egenkapital

Annen egenkapital 3 28 061 848 51 603 207
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Balanse

Belgp i: USD 2017 2016
Sum opptjent egenkapital 28 061 848 51 603 207
Sum egenkapital 39742 291 63 283 649
Gjeld

Langsiktig gjeld

Utsatt skatt 927 531

Sum avsetninger for forpliktelser 927 531

Annen langsiktig gjeld

@vrig langsiktig gjeld 148 026 594
Sum annen langsiktig gjeld 148 026 594
Sum langsiktig gjeld 927 531 148 026 594
Kortsiktig gjeld

Gjeld til kredittinstitusoner 148 026 594 8763 738
Annen kortsiktig gjeld 26 798 213 8 705 877
Sum kortsiktig gjeld 174 824 807 17 469 615
Sum gjeld 175752 338 165 496 209
SUM EGENKAPITAL OG GJELD 215 494 629 228 779 858
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To the General Meeting of BW LNG Paris AS

Report on the Audit of the Financial Statements

We have aundited the financial statements of BW LNG Paris AS showing a loss of USD 23,541,360. The
financial statements comprise the balance sheet as at 31 December 2017, the income statement and
statement of cash flows for the year then ended, and notes to the financial statements, including a
summary of significant accounting policies.

In our opinion, the accompanying financial statements are prepared in accordance with law and
regulations and give a true and fair view of the financial position of the Company as at 31 December
2017, and its financial performance and its cash flows for the year then ended in accordance with the
Norwegian Accounting Act and accounting standards and practices generally accepted in Norway.

We conducted our audit in accordance with laws, regulations, and auditing standards and practices
generally accepted in Norway, including International Standards on Auditing (ISAs). Our
responsibilities under those standards are further described in the Auditor’s Responsibilities for the
Audit of the Financial Statements section of our report. We are independent of the Company as
required by laws and regulations, and we have fulfilled our other ethical responsibilities in accordance
with these requirements, We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our opinion.

Management is responsible for the other information. The other information comprises the Board of
Directors’ report, but does not include the financial statements and our auditor's report thereon.

Our opinicn on the financial statements does not cover the other information and we do not express
any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent with
the financial statements or our knowledge obtained in the audit or otherwise appears to be materially
misstated.

If, based on the work we have performed, we conclude that there is a material misstatement of this
other information, we are required to report that fact. We have nothing to report in this regard.

PricewaterhouseCoopers AS, Postboks 748 Sentrum, NO-0106 Oslo
T: 02316, org. no.: 987 009 713 MVA, www.pwc.no
Statsautoriserte revisorer, medlemmer av Den norske Revisorforening og autorisert regnskapsfererselskap
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Independent Auditor's Report - BW LNG Paris AS

Fy

The Board of Directors and the Managing Director (management) are responsible for the preparation
in accordance with law and regulations, including fair presentation of the financial statements in
accordance with the Norwegian Aceounting Act and accounting standards and practices generally
accepted in Norway, and for such internal contro] as management determines is necessary to enable
the preparation of financial statements that are free from material misstatement, whether due to frand
OF €Fror.

In preparing the financial statements, management is responsible for assessing the Company’s ability
to continue as a going concern, disclosing, as applicable, matters related to going concern. The
financial statements use the going concern basis of accounting insofar as it is not likely that the
enterprise will cease operations.

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report
that includes our opinion. Reascnable assurance is a high level of assurance, butisnot a guarantee
that an audit conducted in accordance with laws, regulations, and auditing standards and practices
generally accepted in Norway, including ISAs will always detect a material misstatement when it
exists. Misstatements can arise from fraud or ervor and are considered material if, individually or in
aggregate, they could reasonably be expected to influence the economic decisions of users taken on the
basis of these financial statements.

As part of an audit in accordance with laws, regulations, and auditing standards and practices
generally accepted in Norway, including ISAs, we exercise professional judgment and maintain
professional scepticism throughout the audit. We also:

= identify and assess the risks of material misstatement of the financial statements, whether due
to fraud or error. We design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion. The
risk of not detecting a material misstatement resulting from fraud is higher than for one
resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

* obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Company’s internal control.

* cvaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

 conclude on the appropriateness of management’s use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to
events or conditions that may cast significant doubt on the Company’s ability to continue as a
going concern. If we conclude that a material uncertainty exists, we are required to draw

(2)
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TN

Independent Auditor's Report - BW LNG Paris AS

‘-

attention in our auditor’s report o the related disclosures in the financial statements or, if
such disclosures are inadequate, to modify our opinion. Our conclusions are based on the
aundit evidence obtained up to the date of our auditor’s report. However, future events or
conditions may cause the Company to cease to continue as a going concern.

« evaluate the overall presentation, structure and content of the financial statements, including
the disclosures, and whether the financial statements represent the underlying transactions
and events in a manner that achieves fair presentation.

We communicate with the Board of Directors regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in internal
control that we identify during our audit.

Report on Other Legal and Regulatory Requirements

Based on our audit of the financial statements as described above, it is our opinion that the
information presented in the Board of Directors’ report concerning the financial statements, the going
concern assumption, and the proposal for the coverage of the loss is consistent with the financial
statements and complies with the law and regulations.

Based on our audit of the financial statements as described above, and control procedures we have
considered necessary in accordance with the International Standard on Assurance Engagements
(ISAE) g000, Assurance Engagements QOther than Audits or Reviews of Historical Financial
Information, it is our opinion that management has fulfilled its duty to produce a proper and clearly
set out registration and documentation of the Company’s accounting information in accordance with
the law and bookkeeping standards and practices generally accepted in Norway.

Oslo, 31 May 2018

'_,ﬂ,Pl"icewa‘gérhouseCOOpers AS

¢ Sjur Holseter

State Authorised Public Accountant

(3)
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BW LNG Paris AS

Financial Statements 2017
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ANNUAL REPORT 2017
BW LNG Paris AS

The company’s operations and business location
The purpose of the company is ownership and cperation of vessels in the international shipping

business.

The company owns and operates the vessel LNG/C BW GdF Suez Paris, built in 2009, 162,400
cbm.

The vessel was redelivered 2 January 2018, and the charterer will pay a fee of USD 15,000 per day
in 9 manths.

The company’s registered office is in Baarum, Norway.

Going concern

Pursuant to section 4-5, confer section 3-3a of the Norwegian Accounting Act, it is hereby
confirmed that the financial statements have been prepared under the assumption that the
company is a going concern and that the conditicns are present.

Comments ta the financial statements

The company’s net timecharter revenue amounted to USD 25.9 million in 2017, compared to USD
26.3 million in 2016, The company’s net profit in 2017 decreased to USD -23.5 million compared
to USD 8.4 million in 2016, mainly due to an impairment of the vessel in 2017.

As of 31 December 2017, total assets amounted to USD 215.5 million compared to USD 228.8
million in 2016. Total cash flow from operations was USD 1.1 million, The equity ratio was
18.4 % as of 31 December 2017, compared to 27.7 % the year befare.

The company has liguid reserves of USD 2.1 million as of 31 December 2017, compared to USD
1.0 million as per year-end 2016.

The Board of Directors believes that the financial statements give a fair and true presentation of
the company’s assets, debt, financial position and results. The Board is not aware of any
conditions after the year-end that are of significant importance for the evaluation of the
company's financial position.

Future challenges
The company’s vassel was on a long term timecharter, but was redelivered 2 January 2018, and
will be converted to a FSRU during 2018,

Risk factors

The company’s business is mainly nominated in USD. The vessel, receivables and debt are
nominated in USD, as well as the operational income and most of the operational expenses.
Thus, the exchange risk is limited, and the company has not entered into any hedging
instruments. The vessel was financed through a tax-lease agreement at fioating LIBOR interest
rate. The company has entered into an interest rate hedging agreement of 50% of the debt to
reduce the interest rate risk, The risk for losses on receivables is considered to be low, as the
company’s charterers histarically have fulfilled their obligations. The liquidity risk is considered
low. The tax lease will be unwinded during 2018.
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Working enviranment and employees

The company has no emplayees. The company has entered into a management agreement with
BW Gas AS 1o assist as business manager of the day-to-day operations of the company’s
activities.

External environment

Tha company’s vessel is engaged in seaborne trade, with the risks associated to pollution this
entails. The vessel complies with the relevant international regulations. The Board believes the
pellution risk to be limited.

Allocation of net profit
The Board of Directors has proposed the net profit of BW LNG Paris AS of USD -23.541.360 to be
transfarred from other equity.

Lysaker, 31 May 2078

Billy Chiu {.ars Podarsen
Chalrman Ganeral Manager and Board member
~ f‘,p )%'V | ——
éa,
Bard Haugan

Board mamber
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BW LNG Paris AS
INCOME STATEMENT
All figures in USD

Note 2017 2016
OPERATING REVENUE AND EXPENSES
Operating revenue 6/8 25,916,905 26,270,760
Voyage expenses 10 -139,726 -100,092
Net TCE 25,777,180 26,170,669
Salaries, social securily and pensions g -2,121,802 2,162,624
other operating expenses 9 -3,324.506 -3,314,838
Net operating expenses -5,446,308 -5,477,461
Operating profit before depreciation 20,330,872 20,693,207
Depreciation 7 7,248,526 -7,249,526
Impairment charges 7 -30,700,000 %
Operating profit -17,618,655 13,443,681
FINANCEAL INCOME AND EXPENSES
Interest income 25,540 10,708
Exchonge goin -5,271 -50,065
Interest expenses -4,989,599 -4,935,716
Other financial expenses -25,845 -54,020
Net financial items -4,995,174 -5,029,693
Profit before tax -22,613,829 8,413,988
tncome tax expense 7 -927,531 0
Net profit/(loss) -23,541,360 8,413,988
Disposals and transfers
Transfer (to)/from other equity 23,541,360 -8,413,988
Total disposals and transfers 23,541,360 -8,413,988
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BW LNG Paris AS

BALANCE SHEET AT 31.12

All figures in USD

Note
ASSETS
Vessels i
Total tangible fixed assets

Total non-current assets

Current Assets

Receivables

WNon-interest bearing receivables 2

Total receivables

Cash
Total cash

Total current assets

TOTAL ASSETS

2017 2016
155,951,280 193,900,807
155,951,280 193,900,807
155,951,280 193,960,807
57,435,917 33,897,394
57,435,917 33,897,394
2,107,431 981,655
2,107,431 981,655
59,543,348 34,879,049

215,494,628

228,779,857
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BW LNG Paris AS
BALANCE SHEET AT 31.12
All figures in UsD
Note 2017 2016

EQUITY AND LIABILITIES
EQUITY
Paid in equity
Share capital 3/4 2,023,667 2,023,667
Other paid In equity 3 9,658,776 2,656,775
Total paid in equity 11,680,443 11,680,442
Retained earnings
Other equity 3 28,067,848 51,603,207
Total retained earnings 28,061,848 51,603,207
Total equity 39,742,291 63,283,649
LIABILITIES
Long-term provisions
Deferied tax 7 927,531 0
Total long-term provisions 927,531 [\]
Other long-term liabilities
Other interest bearing debt 2 a 148,026,594
Total other long-term liabilities 0 148,026,524
Current liabilities
Mortage debt, instaiment due within 12 months 2 148,026,594 8,763,738
Other non-interes! bearing dabt 2 26,798,213 8,705,877
Total current liabilities 174,824,807 17,469,615
Total current liabilities 175,752,337 165,496,209
TOTAL EQUITY AND LIABILITIES 215,494,628 228,779,857

Lysoket, 31 May 2018

oy %jﬁf //fl/ﬁ/

Hilyy Chiy Lars Pedersen
Chaliman Genoeral Manager and Board mamber

B

Bard Haugan
Board member
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BW LNG Paris AS

CASH FLOW ANALYSIS

Al figures in USD

Cash flow from operating activities

wet profit before lax

Pariodens betolte skatt / texes paid

Top/gevinst ved salg av anfeggsmidler / Goin/tass on sale of lired essets
Inierest expenses

Qepreciotion

impairment charges on fixed assets

wedskrivaing andeler / wiite duvn on shures

Effekt av vrealisert volutakursendringer / Uncealised foreign exchonge gai
Posler klassifiser! som invesleringsaktiviteler / ttems clossified os inves,
changes in short-term items

Net cash flow from operating activities

Cash flow from investing activities

investment in fixed assets
Net cash flow from/(used in) investing activities

Cash flow from financing activities
Payments on long-term fiobilities

Paid interest

Payments on current liobilities

Net cash flow used in financing activities

Net change in cash and cash equivalents

Cosh and cash equivalents as of 07.01

Cash and cash equivalents as of 31,12

2017 2016
(22,613,829) 5,413,988
0 0
0 0
4,989,599 4,935,716
7,249,526 7,249,526
30,700,000 0
0 D)
0 0
0 6
£19,199,519.5) (8,429,599)
1,125,777 12,169,631
2 0

0 i

0 (8,763,738)

0 (4,935,716)
o 525,823

0 (13,173,631}

1,125,777 (1,004,000)
981,655 1,985,655
2,107,432 981,655
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BW LNG Paris AS

Noies to the occounls for 2007

Accounting principles

The ornual acraunts hove been prepared in compliance with the Accounting Act und generally gucepled accounting principes in Norway.
The accounting prindples which ore described belaw ore applicable and occepled principles for companies in the B Gus Group.

BW IMG Paris AS is incorporoled ond demiciled in Norway. The copmony's muii aclivity is io own ond operale one LNG corrier.

Use of estimates

The preporution of finonciol statements in complionce with the Accounting Act requires ihe use ol estimales. The application of the
compuny’s uccounting prindples also require manogeiment to opply ussessments. Areas which (o o greu! extent tonfein such assessments, 6
high degree of complexify, or areas in which assumptions und estimates are significont for the finunciol statements, are described in the
noles.

Revenue recognition

Time charter contracts:

Revenues from time charters churlers occounted for as operniing leoses are recoguised ratobly over the rental perfods af such
chariers, gs services ore perfarmed.

Denwriage :
Demurrage is included if o caim is considered probable.

Unprofitable conlrocts:
Losses arising from voyages ore provided for in full ot the balonce-sheet dote.

tlassificatien and valuation of balance sheet items

Assels intended for fong term ownership or use, have been dossified as non-ciirien! asseis.

Beceivobles are classified us current ossets if they are to be repoid within one yeor after the Ironsaction date. Assels that are Baked ta freight
ond chartering business have heen dassiffed a5 curent assels. Similar criterio apply ta lichilities.

Corrent assets are valued ol the fuwer of puschase cos! ond nel reafisable value. Short-term fiogilities are reffected in the bolance sheet ol
nomingt valoe on the estoblishment date.

Lony-lerm liabilities, except other aceruals, are reflected in the bolance sheet af nominal vulve on the estoblishment dote.
Accruols ore included ol present vultic if the interest element is mareriol,

Fixed assets and depreciations
Fixed assels are included of cost. Fixed nssels whose value will deleriorote are deprecialed on a stroight line busis over the estimaled
remoining usefui econormic life.

Fixed assels ore reparled in the hulence sheel at cast less occumiffaled deprecialion ond eslimated impairment chorges. Deprecivtion is
caiculated on besis of cost, estimated remaining useful econosmic life ond residual volue. Cost of vessel is totul cost excluding periodic
maintengnce vaidh is separately deprecinted. Residval values are estimated ol net realisale value of the vessel ul the end of the vseful fife and
estimates are reviewed euch financial yeor.

When there ore indicotars of impeisment of fixed assets, an assesstent s mode as 1o whether the value in use or et sales valve Is fess than
their baok volue. The value in ose is estimaled vsing the present value of projected luture cush flows, Fixed isets ore writen down fo the
hiigher of aet morke! value and value in use whea bull ore Jess thon the hook value. An inpeicnent foss recognised in prior years is reveised il
the curren! estimoted value in use is higher then ot ihe time the impairment lass was recognised.
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BW LNG Paris AS

Nales to the accounts for 2077

Periadic mainienance

tos!s refated (o majar inspections/clussification (drv docking) are recognised in ithe carrying amount of ihe vessels. 1he recognition is imude
when the dry docking has been performed ond is deprecioted bosed on estimated lime to next inspection. Any remaining carrying omount of the
casi of the previous inspectian is de-recognised. A proportion of the cost price for o nevs vessel is copilafised us periodic maintenonce based

on estimoted docking expenses.

Regular maintenantce
Actuol expenses lor regoier mointenance are expensed as incirred. In the event of an accideni, the lronchise is expensed of the time of the
gecident. fxpenses relating to the insuronce cloim are cupiiufised and clussified os interest-bearing receivable.

Bunkers and other inventories

inventories comprise moinly bunker oil on bourd vessels. ventarics are volved ol historical cost and acconnted for using to the
Ffirst-in-First-Out method.

Foreign currency

Monetury ussels and liabifities in fareign currencies nre iranslated ot the rate of exchange rufing ol e bolonce sheet dute.

Non monelory items that are meosured in teoms of historical cost in foreign curtency ore lranstoted using the exchange rote of the dote of the
initiol tronsuction. The USD/NOK exchonge rote per 31 Decenther 2017 is 8.2411, compared to 86456 per 37 December 2076.

Tax {oulside the Norwegian tonnage tax regime)

Tux expense consists of lox payable and chonges in deferred tox Wability/osset. The enodled sialulory Lox (oie ln Norwoy s 24% for 2017

(23% franu 2078). Deferred income tax is provided, using the liabiiily method, on ol temporory differences at the bolonce sheet date between the
lox hases of ussels ond fabilities ond their carrying volue for financiol reporting puiposes, and induding any fx Josses cunied forwerd. Tax
increasing and reducing tesmporasy differences that reverse or con reverse in the same periods ore presented nel. Deferred tox ossel Is

recognised onfy when it is justified by estinrated future profits. Deferred tox ond delerced tax assels are presented net in (he bulunce sheel

{ash flow statement

the cashi flow stotement hus been prepored ysing the indirect method. Cosh omd cash equivalents inclode cash, bank depaosils,

arnd other shart term investments which immediately and with minimal exchange risk con be conveited into known cash omounls.
Financial instruments

Companics applying interest rale swaps (o reduce risk assodiated with iireresi rute, recognize the value af cast in the financiol stafement.

and market voive. Realised eflecls in the period are presented os interest income or expense.

Market valire is bosed on voluation frem extermal banks,

Note 1 Fixed assets

Periadic

mainterance Vessel Total
Cost price 0.0, 3,292,376 240,842,789 244,135,105
Adjustnent dry-docking [ 4 0
Cost price 31.12 3,282,376 240,842,789 244,135,105
Accamioted depreciation 01.61. (1,730,613) {418,503,686) -50,234,298
Accumutoted impairment 01.07. 4 ] 0
Deprediation in the yeor {647,017) (6,602,510 {7,249,526)
Reversal of impoinment/(impuirmend) i the year o (30,700,600) (30,700,000)
Accamntoled depreciation 371.12. 2,377,630 (55,106, 136} (57,4583,824)
Accumuloled impairmend 31,92 1] (30,700,800) (30,700,000)
Boak value 31.12 914,686 155,036,594 155,951,280
The vessef will in 2078 be converled indo o FSRU,
Fxpected psefu! life 3-5 years 35 yeurs
Gepreciotion plan tinear Lingar

Book values and estimated residual values:
Book value dry  Book value vessel

Vessel Year built dotking 31.12 31.12 Salvage value
W Gdf Suez Paris 2009 914,684 155,036,594 R.722,260
Tota! 914,686 155,036,554 9,729,960
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BW LNG Paris AS

Motes o the accounts for 2017

Note 2 Receivables and liabilities

07 2016
o inlerest-bearing receivables 57,435,917 33,897,394
Of this from BW Gus AS 53,772,155 32,274,692
Of this from lellow subsidivries 1,235 1,827
other lang-tarm liohilities ! o 148,026,594
Hortage debt, inslaiment due willin 12 months 148,026,594 8,763,738
Other nor interast-hearing debt 26,798,213 8,705,877
Of this io BW Gas Limited 23,495,183 7.957,782
of this to fellow subsidiaries 2,567,130 327,282
1) OF this omount USD 0 {2076: 107 490 927} foll due lnter than five years. The inferest conditions ogrerd upon are 5.9075 % fived interest
on 50% sf the laon ond fleoting rote UBDR + 0.75 margin on ihe remaining 56%.
The company has no obligation in the form of morlgoge guaranlees, other guarantees or worrunties in faver of gioup componies.
The vessel Is osed os collaterof lor the compeny mortage debl
The tox leose wilt be unwinded doring 2018,
Note 3 Equity
Other paid in
Equity change in the year Share capital equity Other equity Total
Fquily 01.01 2,023,667 2,656,775 57,603,207 63,283,649
wel profit of fhe year 0 4 (23,541,363) {23,541,360)
Equity 31.12. 2,023,647 9,656,775 28,061,847 39,742,250
Note 4 Share capital and shareholder infarmatien
Number ot Net book value
The share capital is as follows: shares Nominal value (usn}
Ordinory shares 100 20,237 2,023,667
Al shares have equul rights.
List of major shareholders pr 31,12, Number of shares Ownership
BW Gas {NG Holding Limited 160 100%
Talol 100 1004%

The compaiy is u purt of the BW Gos ING Holding timifed, Clarendon House, 2 Church Streel, Homilten BM11, Bermirda.
tonsofidated group uccounts ore ovaifoble at the parent company's office.

Note 5 Financial risk

The company’s oclivities are exposed to o voriety of financiol risks; price risk (including currency #isk, interest rote risk and market risk),

credii risk, fiquidity risk and inlerest rute 1isk.

Currency risk

Practically alf operating revenue, inchuding receivables ond fiobifitics, are denominated in UsD. Vessels ore also muinly voled in USQ when
trading in the second hund inarket. A part of the operating expenses on vessels are incurred in curiendies other than USD.
The witimaie holding compony hus hedging policies in pince to counter fluctaations in the fareign exchange morket.

Cosfr flow ond interest role risk

The campany is subject to market risks refuting fv chonges in the interest rate os o resuli of debt with flovting rute.
gased on on estoblished hedging policy, the company hos entered into interest swops where some {looling interest rates are converied (6

fixed rates.
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BW LNG Paris AS

Notes te the accounts for 2077

summary of interest rate swaps as of 31.12.

Remaining Interest Positive market Negative market
Contract duration conditions value value Roak value
Sociele Generele nleres? swop, 50% of principal ameunt 3.5 years 596% 4] (6,448,173} 8
Totol [ (6,448,173} [
Comparative figuses for fost yeor: [} (7,828,847} 0
The negutive vineolised loss on the contract is not recognised in the finoncio! sictement.
Note 6 Lease agreements
The company hes ihe followiny long (enn pperalive leose agreements chartering out vessels: Numbes of

vessels Duration

Time Churter 1 0.75
The controcts are dlussified os aperating fease agreements with the folfowing future poyments:
Nominal values 207 2416
Less thonr eore year (including fixed component and cost component) 4,095,000 25,029,818
More thun one year and fess thon five years (inchuding fived component) [ 80,142,534
Muore than five yeors (induding fixed component) ] 149,281,776
Total 4,095,000 254,454,128
The cost component of ihe hire was USD 4.1 miffion fer 2017.
The vessel v chortered aot to Svez ENG Troding 5.A. the vessel has entered inle o 20 yeor charler coniract fom the (ime of delivery in 2009,
which s the hosis of the fulure fease agreement income estimaies.
The contiact has been agreed terminoted, the vessel was redefivered in 2018. Charierer has commified lo poy USD 15.000 per duy
in cost component until 0. October 2018,
The tox fease will be unwinded during 2018.
Note 7 Income tax (outside the tonnage tax system)
Caleulation of deferred tax/deferred tax asset 2017 2016
Temporary differences
Fixed ossets 5,965,787 5,957,446
Net femporary differences 5,965,787 5957446
Losses corcied forvord 1,933,045 -23,695,185
Rasis for deferrad tax/(tax asset) 4,032,741 (17,737,739}
23 9 Deferred tax/(tax benctit) (2076: 24%) 927,531 (4,257,057)
Delerred tux ussel not jecognised 0 4 257057
Deferred tax / tox asset in balance sheet 927,531 0

Deferred iax assels ore not recognised due te uncericindy with respect to ulifisstion. there is corrently no time fmitation on fosses carried lorword.
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BW LNG Paris AS

Moles {o the accounts for 2017

Basis for income tax, thange in deferred tax and tax payable 2017 2016
Profit beflvre tox 8,086,171 8,113,988
Dilferences doe {o ciiveacy g 8,774,586 4,167,213
Basis for tox charges in the year 16,860,757 12,567,201
Change in temporary differences -8,341 271,890
Exchonge dilferences on temporary differences 4,902,723 67,466

yse of losses coriied forvord (21,762,140) 12,863,557
Basis for tax payable in the income statement 0 0
Grotipy contributions 0 U
Taxable incame (basis for tax payable) 0 q

T raxable income is calculoted in NOK, the differences 6i 4 909 723 is relating ta exchange foss in NOK thot wilt not uppear fr the USD occounts.
Tie exchonge qain is die fo a stronger NOK aguinst USD.

Allacation of tax charge

Tox puyuble 4 ¢
fox effect of group contributian 0 0
Total tox payahie 4 4
Chonga in defarred tox ¢ 4
Total tax on profit 0 o
Tax payable in the balance sheet

1ax payoble 0 0
Tax eliect of group contibulion 0 0
Tax payable in the balance sheet 0 0

Note 8 Operating revenue
The company’s operuiing revenue Is reloted lo shipping operations within (NG frunsportation. Since the company’s ocfivilies rmoinly invalve

Intemationst shipping for a variety of chorierers und ure nol censidered as requiar shipping rauies or eperations are not limited 15 specific regiens,
revennas are not presenled in geoyraphical segments.

Nale ¢ Number af empleyees and remunerations et

Tiere are no employees in the compony. Wage expenses are Tor hired staff, mainly irom other group camponies.

There is no remuneration te monaging director ar the board of directors. Managing director s empioyed in onelher group company.
There are no loons or guiarantees to managing director, tfre bourd of directors or other related parties.

Managing director and bowrd of directors has no ggreemant for servance pay.

Remuneration to the auditor 27 2016
Audit services 11,688 12,373
Other services ¢ 229
Total 11,688 12,602

All omeunis are exdusive VAT,
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BW LNG Paris AS

Neres o the uccounls for 2017

Note 10 Related party disclosures

The company buys services from other group companies. $hip manggement gnd service fees are priced using the cust plus methad.
The commerdigl fee is charged hased on an agreed percentuge of the compony's fime charles revenue.

The company hos the lolfewing transoctions with related porty, BW Gos AS: 2017 2016
Commerciol fee 124,833 170,592
Ship manogemnent and service fees 561,675 494,690
Total 616,708 605,282

The compony hos the following tronsactions with related porty, 8w Gus td:
Service fec 271,386 265,520

Note 11 Contingent liabilities

insurance:

The company insures the legal fiability risks foc is shipping aciivities in mulual proteciion and indemnily associations. As o member af these
el ossociations, the company is subject (o calls payable to the associotions based on the company's chaims record fin oddifien io the
cloiims recards of il other members of the associgtions. A contingent liubility exists to the extent thal the claims records

of the members of the assacigtians in the aggregare show significant deterioration, which resuil in arditional cafls on the members.

Note 12 Presentation currency

The functional currency of the compuny is US Dollors, this is also the presentaiion currency.
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: Saksbehandler Deres dato Var dalo

Skattedlre ktoratet Geir Johannessen 06.01.2014 20.01.2014
Telafon Deres referanse Vr referanse
22661114 Bard Haugan 2014129496

BW GAS AS

Postboks 443

1327 LYSAKER

23 JAN 200

Tillatelse til & utarbeide arsregnskap og arsberetning pa engelsk sprak

Det vises til deres brev av 6. januar 2014, der det sekes om dispensasjon fra kravet til & utarbeide

BW LPGIAS

BW Green Carriers AS

BW Green Transport AS

Partrederiet Bergesen D Y Shipping DA
BW LPG Partners AS

AS Havgas Partners

KS Havgas Partners

Partrederiect BW Gas GDF Suez EMT DA
SLNG Yemen I AS

SLNG Yemen II AS

BW Gas AS

BW Gas LPGIII AS

BW Gas NIS Manning AS

BW Gas Foreign Manning AS

BW Fleet Management AS

Berge Arzew Partner AS

BW LPG AS

BW Ventures AS

org.nr. 950 000 379
org.ny. 990 648 883
org.nr. 990 648 840
org.nr, 977 249 759
org.nr. 912 608 123
org.nr. 957 933 734
org.nr. 957 933 912
org.nt. 982 954 576
org.nr. 988 791 237
org.nr. 988 791 261
org.nr. 910 517 694
org.nt. 994 420 992
org.nr. 991 647 368
org.nr. 991 647 295
org.nr. 993 279 986
org.nr. 986 338 217
org.nr. 812 607 812
org.nr. 996 684 210

arsregnskap og arsberetning pa norsk sprék fra og med regnskapséret 2013 for disse selskapene:

Skattedirektoratet gir pi bakgrunn av en konkret helhetsvurdering de ovennevnte selskaper
dispensasjon fra kravet til 4 utarbeide arsregnskap og drsberetning pd norsk sprak, jf.

regnskapsloven § 3-4 tredje ledd.

Dispensasjonen forutsetter at opplysningene som vedtaket baserer seg pa ikke endres vesentlig.

Kopi av dette brevet ma sendes Regnskapsregistetet i Brenngysund sammen med arsregnskapet.
Det péligger den regnskapspliktige 4 dokumentere ved dette brev at tillatelsen er gitt.

Postadresse
Paosthoks 9200 Granfand
0134 Oslo

Beseksadresse: Seniralbord
Se www.skattestaten.no 800 80 00O
Crg.nr: 996250318 Telefaks

E-posl: skatleetaten.no/sendepost 22 17 08 60
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Bakgrunn

Selskapene inngar i BW Group konsernet og 1 BW LPG Ltd konsernet. BW Group konsernet har en
eierandel pa 45% i BW LPG Ltd konsernet. BW Group konsernet er et av verdens ledende
shippingkonsern og er involvert i transport av olje og gass, flytende gass infrastruktur,
miljateknologi og dypvannsproduksjon. BW LPG Ltd konsernet frakter flytende petroleum gass
(LPG) og er verdens storsie eier og operater av store gasskip (VLGC). Majoriteten av den operative
driften i disse konsernene finner sted i Singapore, mens befraktningen skjer globalt.

De norske selskapene leverer hovedsakelig konserinterne tjenester innenfor befraktning,
personell, operasjon og forretningsfarsel av skip og skipseiende selskap innenfor konsernene,
Majoriteten av selskapenes inntekter og forpliktelser er i USD, og spréiket som benyties i
kommunikasjon i konsernene er i all hovedsak engelsk.

BW LPG Limited, som er morselskapet i BW LPG limited konsernet, er registrert i Bermuda. BW
LPG Limited er notert p& Oslo Bers og bruker engelsk i all informasjon som sendes
til Bersen. Konsernet BW Group er privat eid med eiere basert fra Singapore.

Selskapene er i hovedsak konserninternt finansiert og konsemets eksterne finansieringsavtaler er
inngatt pa engelsk.

Det opereres innen en internasjonal bransje med profesjonelle og store akierer. De fleste aktorene i
bransjen har engelsk som arbeids- og rapporteringssprak, uavhengig av hvor de er lokalisert,
Selskapets konkurrenter er i hovedsak andre sterre internasjonale olje- og gass befraktere.

Kundene bestar av store internasjonale foretak som benytter seg av skipene ved transport av olje
og gass. Konsernet opererer internasjonalt og leverand@rmassen er siledes i hovedsak ogsi
internasjonal og bransjerelatert.

Ledelse og ansatte benytter engelsk som arbeidssprék.

Fordi markedet for skipsbefrakining er globalt og engelsk er spriket som primgrt benyttes, er
ogsd BW sine nettsider pa engelsk.

Det er selskapenes vurdering at det er en unadvendig tids- og kostnadsulempe for selskapene &
oversette &rsregnskapet fra engelsk til norsk. Hensynet til sentrale brukere av regnskapsmaterialet
ivaretas minst like godt og i stor utstrekning bedre ved at selskapene kun utarbeider arsregnskap og
arsberetning pa engelsk. Ettersom engelsk ogsd er spraket som primart benyttes innenfor bransjen
disse selskapene opererer i, kan selskapene heller ikke se at andre, mer tilfeldige regnskapsbrukere
skulle ha noe behov for at regnskapet utarbeides pa norsk.

Skattedirektoratets vurdering

Etter regnskapsloven § 3-4 tredje ledd skal “drsregnskapet og drsberetningen ... veere pd norsk.
Departemeniet kan ved ... enkeltvedtak bestemme at drsregnskapet og/eller drsberetningen kan
veere pad et annet sprak.”
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I Ot. prp. nr. 42 (1997-1998) Om lov om &rsregnskap m.v., er det uttalt felgende om
regnskapslovens formal, jf, pkt. 1.1:

"Regjeringen har som siktemal at regnskapsloven skal bidra til informative regnskaper for
ulike grupper av regnskapsbrukere. Regnskapsbrukerne er dels investorer og kreditorer som
tilforer kapital til foretakene, og dels andre grupper som har interesse av 4 vite hvordan
Joretaket drives, f.eks. de ansatte og lokalsamfunnet. Informasjonen til kapitalmarkedet skal
gi grunnlag for riktig prising av finansielle objekter. Riktig prisdannelse pd aksjer er en
Jorutsetning for af ressursbruken i samfunnsekonomien skal bli best mulig. Gode regnskaper
vil ogsd gjore det vanskeligere for markedsdeltakere & ta ut spekulasjonsgevinster med basis
i skjevt fordelt informasjon.”

Det fremgér siledes at et av hovedforméalene med regnskapsloven er & bidra til “informative
regnskaper for ulike grupper av regnskapsbrukere”. Regnskapsbrukere vil omfatte, j£. uttalelsen i
proposisjonen, blant andre investorer, kreditorer, ansatte og lokalsamfunnet.

Det er etter Skattedirektoratets vurdering derfor avgjerende ved vurdering av om dispensasjon fra
kravet til & utarbeide arsregnskap og/eller drsberetning pa norsk kan gis, at det ikke foreligger
mulige brukere av regnskapsinformasjon som blir vesentlig berert negativt ved en eventuell
dispensasjon.

Det er serlig hensynet til brukerne av regnskapsinformasjon som skal vurderes ved en
dispensasjonsseknad. I denne vurderingen har Skattedirektoratet lagt seerlig vekt pa at de norske
selskapene inngdr i konserner med utenlandsk registrerte morselskaper, som kontrolleres av
utenlandske eiere eller andre profesjonelle investorer. Arbeidsspraket er engelsk. Videre er det
vektlagt at selskapene driver virksomhet 1 en internasjonal bransje der alle akterer behersker og
benytter engelsk sprik.

Vennligst oppgi vér referanse ved henvendelser i saken.

Med hilsen

Rune Tystad
seniorradgiver
Rettsavdelingen, foretaksskatt >

Skattedirektoratet %{,,
\Jeir Johannessen
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