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Arsregnskap regnskapsaret 2022 for 989675281

Resultatregnskap

Belgp i: NOK Note 2022 2021
RESULTATREGNSKAP

Inntekter

Salgsinntekt 1,2 120934 000 127 331 000
Annen driftsinntekt 5125000 5706 000
Sum inntekter 126 059 000 133 037 000
K ostnader

V arekostnad 35 337 000 33179 000
L gnnskostnad 3 28 050 000 26 679 000
Avskrivning padriftsmidler 4 19 341 000 15671 000
Annen driftskostnad 2,3,5 21 984 000 41 299 000
Sum kostnader 104 713 000 116 828 000
Driftsresultat 21 347 000 16 209 000
Finansinntekter og finanskostnader

Inntekt pdinvestering i datterselskap 2555 000

Renteinntekt fraforetak i samme konsern 2 666 000 506 000
Annen rentei nntekt 95 000 43 000
Annen finansinntekt 6 7 341 000

Sum finansinntekter 12 657 000 549 000
Nedskrivning av andre finansielle anleggsmidler 7 -17 548 000 3024 000
Rentekostnad til foretak i samme konsern 7 172 000 7 555 000
Annen rentekostnad 3752 000 2185 000
Annen finanskostnad 6,8 612 000
Sum finanskostnader -6 623 000 13 376 000
Netto finans 19 281 000 -12 827 000
Ordineert resultat far skattekostnad 40 628 000 3382000
Skattekostnad pa resultat 9 5751 000 6 706 000
Ordineert resultat etter skattekostnad 34 877 000 -3324 000
Arsresultat 34 877 000 -3324 000
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Resultatregnskap

Belgp i: NOK Note 2022 2021
Arsresultat etter minoritetsinter esser 34 877 000 -3324 000
Totalresultat 34 877 000 -3324 000

Overfaringer og disponeringer

Avsatt til annen egenkapital 10 34 877 000
Overfert fra annen egenkapital -3324 000
Sum overfaringer og disponeringer 34877 000 -3324 000
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Arsregnskap regnskapsaret 2022 for 989675281

Balanse

Belgp i: NOK Note 2022 2021
BALANSE - EIENDELER

Anleggsmidler

Immaterielle eiendeler

Utsatt skattefordel 9

Varigedriftsmidler

Driftdgsare, inventar 0.a. utstyr 4 103 615 000 67 743 000
Sum varige driftsmidler 103 615 000 67 743 000
Finansielle anleggsmidler

Investering i datterselskap 7 90 069 000 83677 000
Lan til foretak i samme konsern 11 66 635 000 59 893 000
Andre fordringer 875 000 1 000 000
Sum finansielle anleggsmidler 157 579 000 144 570 000
Sum anleggsmidler 261 194 000 212 314 000
Omlgpsmidler

Varer

Fordringer

Kundefordringer 12 37 053000 34 027 000
Andre kortsiktige fordringer 5699 000 1 659 000
Krav painnbetaling av sel skapskapital 11 13 712 000 28338 000
Sum fordringer 56 464 000 64 024 000
Bankinnskudd, kontanter og lignende

Bankinnskudd, kontanter o.l. 13,14 17 451 000 20415000
Sum bankinnskudd, kontanter og lignende 17 451 000 20415000
Sum omlgpsmidler 73914 000 84 439 000
SUM EIENDELER 335108 000 296 752 000
BALANSE - EGENKAPITAL OG GJELD

12.07.2024 kI 00:35 Brgnngysundregistrene Side 3av 113



- Brgnngysundregistrene Arsregnskap regnskapséaret 2022 for 989675281

Balanse

Belgp i: NOK Note 2022 2021
Egenkapital

Innskutt egenkapital

Aksjekapital 10, 15 11 306 000 11 306 000
Overkurs 10 30000 30000
Annen innskutt egenkapital 10 140 000 000 140 000 000
Sum innskutt egenkapital 151 336 000 151 336 000
Opptjent egenkapital

Annen egenkapital 10 -34 846 000 -69 723 000
Sum opptjent egenkapital -34 846 000 -69 723 000
Sum egenkapital 116 489 000 81 612 000
Gjed

Langsiktig gjeld

Utsatt skatt 9 3946 000 2753000
Sum avsetninger for forpliktelser 3946 000 2753000
Annen langsiktig gjeld

Gjeld til kredittinstitusjoner 16 38618 000 36 887 000
@vrig langsiktig gjeld 11 116 308 000 125993 000
Sum annen langsiktig gjeld 154 926 000 162 880 000
Sum langsiktig gjeld 158 872 000 165 633 000
Kortsiktig gjeld

Gjeld til kredittinstitusjoner 16 26 592 000

Leverandergjeld 9250 000 10911 000
Betalbar skatt 9 4413000 4016 000
Skyldig offentlige avgifter 2 703 000 2657 000
Utbytte 11 12 212 000 26 789 000
Annen kortsiktig gjeld 4576 000 5134 000
Sum kortsiktig gjeld 59 747 000 49 507 000
Sum gjeld 218 619 000 215140 000
SUM EGENKAPITAL OG GJELD 335 108 000 296 752 000
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RESPONSIBILITY

STATEMENT

In accordance with Article 9, sections (3)
(e) and (7) of the Cyprus Transparency
Reguirements (Securities for Trading on
Regulated Market) Law of 2007 ("Law"),
we, the members of the Board of Directors
and the other responsible persons for the
consolidated and separate financial state-
ments of Petrolia SE for the year ended 31
December 2022, confirm that, to the best of
our knowledge:

Berge Gerdt Larsen
Chairman of the Board

_ J'.r lll"’-‘lu'-

Sjur Storaas
Board member

ANNUAL REPORT 2022

(a) the annual consolidated and separate
financial statements that are presented on
pages 12 to 76:

(i) were prepared in accaordance with
the International Financial Reporting
Standards as adopted by the European
Union, and in accordance with the pro-
visions of Article 9, section (4), of the
Law; and

(ii) give a true and fair view of the assets
and liahilities, the financial position and
the profit or losses of Petrolia SE and
the undertakings included in the cansal-
idated accounts taken as a whole; and

(b) the Management Repart gives a fair review
of the developments and performance of

Limassol, 27th of April 2023

George Hadjineophytou
Board member

the business and the financial position of
Petrolia SE and the undertakings included in
the consolidated accounts taken as a whole
together with a description of the principal
risks and uncertainties that they are facing.

Polycarpos Protopapas
Board member
Managing director

Splve Nilsen
Finance manager
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MANAGEMENT REPORT

Petrolia SE Group, which comprises Petrolia
SE ("Petrolia” or the "Company”) and its
subsidiaries (together referred to as the
"Group") has two business divisions: Energy
and Energy Service. Petrolia SE is listed on
the Oslo Stock Exchange under the ticker
code PSE.

Energy division

The Energy division focuses primarily on
exploration for and production of oil and gas,
and recently on green energy like Hydrogen
and Ammonia production.

Petrolia is the largest shareholder (49.9%)
of Petrolia NOCO AS, an independent E&P
company on the Norwegian Continental Shelf
(NCS). The company is registered on NOTC
(PNO). PNO has various licence shares, has
made one commercial discovery, has some
small production and is also gualified as a
Licence Operator.

Energy Service division

The Energy Service division has since 2007
primarily focused on well services for oil
and gas drilling, mainly through the glohal
Independent 0il Tools AS Group (I0T). Well
services are also provided for thermo and
salt drilling.

The Group owns two landrigs, of which one
is operational, and drills and performs work-
over on land wells as a drilling contractor
with these rigs and hired in rigs whenever
drilling contracts are secured.

Through CO2 Management AS, the division
is involved with managing CO2 reduction
projects as well Carbon Capture, Utilization
and Storage (CCUS) activities.

The subsurface competence of PNO may be
used for CO2 Storage Wells on NCS.

Petrolia SE presents its financial information
in USD.

Financial information, Group

Total revenue amounted to USD 55.5 million
for the fiscal year 2022 (2021: USD 51.0

ANNUAL REPORT 2022

million), mainly related to the Energy Service
segment.

Operating profit for the Group in 2022
amounted to USD 5.6 million, after deduc-
tion of depreciation of USD 6.6 million and
impairment of fixed assets of USD 0.5 mil-
lion. Operating profit for the Group in 2021
amounted to USD 4.8 million, after deduction
of depreciation of USD 7.6 million and im-
pairment of fixed assets of USD 0.9 million.
Laoss after tax for the Group amounted ta USD
0.7 million in 2022 (2021: USD 1.2 million).

As at 31 December 2022, the total assets
of the Group amounted to USD 63.9 million.
Total assets of the Group amounted to USD
69.3 million as at 31 December 2021.

Total equity of the Group amounted to USD
38.0 million as at 31 December 2022, including
a minaority interest of USD 2.6 million.

Total equity of the Group amounted to USD
38.3 million as at 31 December 2021, including
a minority interest of USD 1.9 million.

As at 31 December 2022, the total number
of shares outstanding in Petrolia SE was
59,133,786 with par value USD 0.10 each.

Cash flows from operations was USD 7.3
million in 2022 (2021: USD 10.3 million).
Cash flows from investments was USD -1.4
million in 2022 {2021: USD -5.7 millian). Cash
flows from financing activities in 2022 was
USD -10.3 million (2021: USD -4.6 million)
mainly related to bond loan repayment and
interests and lease interest and instalments.

Total cash position at 31 December 2022 was
USD 11.9 million (2021: USD 16.1 million).

Financial information, Parent

Total revenues amaounting ta USD 270 thaou-
sand for 2022 (2021: USD 134 thousand),
related mainly to management (USD 9 thou-
sand) and consultancy (USD 261 thousand)
fees for the rendering of services to the
Group by the branch.

Operating loss for the parent company
amounted to USD 1.4 million (2021: USD
1.3 million).

Loss after tax for the parent amaounted ta USD
7.6 million (2021: profit of USD 2.1 million).

As at 31 December 2022, the total assets of
the Parent amounted to USD 45.6 million of
which investments in subsidiaries were USD
37.9 million, loan assets was USD 4.4 million,
cash at bank was USD 2.1 millian, investment
in associates was USD 0.1 million and USD
1.0 million in trade and other receivables.

Total equity of the Parent amounted to USD
42.7 million as at 31 December 2022 (2021:
USD 46.1 million).

As at 31 December 2022, the total number
of shares outstanding in Petrolia SE was
59,133,786, with par value USD 0.10 each.

Cash flows from operations were USD 3.0
million in 2022 (2021: USD B.5 million). Cash
flows from investing were USD 2.1 million
(2021: -6.4 million). Cash flows from financ-
ing were USD -5.0 million (2021: USD -0.3
million).

Total cash position at 31 December 2022
was USD 2.1 million (2021: USD 2.0 million).

The Group's long-term financing is mainly
financial lease of eguipment totalling USD
6.8 million.

Additional information on liguidity risk is pre-
sented in Note 23.

Management has conducted a review of the
going concern assumption considering all
relevant information available up to the date
the consclidated and separate parent financial
statements were issued, taking into account
all available information about the future, for
at least 12 months from the reporting date.

The forecast cash flows from the Energy
Service division provide sufficient cash flows
and the Group expects to be in a position to
serve its working capital needs and other
obligations as and when they fall due. These
forecasts have been made based on past
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experiences and detailed knowledge of the
local markets.

The Group's management expects a good
environment for the Energy Service segment
in 2023 and remains confident in the Group's
ability to adapt cost levels to the activity and
to maintain sufficient financial resources to
enable it to continue as a going concern for
the foreseeahle future.

Following its review, management confirms
that the requirements of the going concern
assumption are met and that these financial
statements have been prepared on that basis.

Petrolia SE has four employees, two men
and two women.

In total, the Group had 258 highly competent
employees worldwide as at 31 December
2022. The Group is an egual opportunity
employer and will not tolerate discrimination.
Recruitment, promation and reward are based
entirely on merit.

There have not been any serious accidents
reported in the Group in 2022.

Petrolia’s Board of Directors consisted of 4
men as at 31 December 2022.

The Group’s ohjective is that all of its activ-
ities are carried out without risk to people
or damage to the surroundings. The Group's
activities during 2022 did not cause any pol-
lution of the enviranment and have conformed
with the demands of the prevailing authorities
in its worldwide operations.

The Board believes it is important that the
Group is run and managed on sound principles
of Corporate Governance. Reference is made
to the section on Corporate Governance in
this report.

As Petrolia is listed on the Oslo Stock

ANNUAL REPORT 2022

Exchange, it follows the Norwegian Code of
Practice for Corporate Governance of 14
Cctober 2021.

Significant shareholders are present-
ed in note 17 to the consolidated financial
statements.

As at 31 December 2022 and as at 24 April
2023, the directors who held shares in the
Company are shown in note 17

There are no restrictions in voting rights
or special control rights in relation to the
shares of the Company.

Any amendment or addition to the Articles
of Association of the Company is only valid if
approved by a special resolution at a share-
holders’ meeting.

The rules governing the composition of the
Board of Directors, appointment and re-
placement of its members and holding of
Company's shares are set out in Section 8§ of
the Corporate Governance Report for 2022.

The powers of the Board of Directors and
its Audit and Remuneration Committees are
also set out in the Corporate Governance
Report in section 9.

The Company, through internal controls im-
plemented by management and supervised by
the Audit Committee, implemented effective
procedures for the composition and prepa-
ration of financial statements and periodic
information, as provided by the Laws and
Regulations of listed companies. In addition
to the above, the main features of these pro-
cedures, are as follows:

The financial statements of the Group
companies and the consolidated financial
statements are prepared with the respaon-
sibility of the Chief Financial Officer and
reviewed by the Audit Committee.

The periodic announcements of the Campany
and the detailed explanatory notes are

prepared by the Chief Financial Officer and
reviewed by the Audit Committee.

The financial statements and the periodic
announcements are approved by the Board
of Directors prior to their puklication.

To facilitate its operations, the Company has
estahblished a branch in Norway.

There have been no changes to the share
capital during 202¢.

The members of the Company's Board of
Directors as at 31 December 2022 and at the
date of this report are Berge Gerdt Larsen,
Sjur Storaas, George Hadjineophytou and
Polycarpos Protopapas.

The General Meeting on 31 May 2022
re-elected Mr Berge Gerdt Larsen, Mr Sjur
Storaas, Mr George Hadjineophytou and
Mr Polycarpos Protopapas as directors of
the Board.

In accordance with the Company's Articles of
Association, all Directors who are presently
members of the Board will continue in office
until the next Annual General Meeting and
are eligible for re-election.

The Directors’ interests in shares of the
Company is disclosed in note 17 of the
financial statements.

The independent auditors of the Company,
Ernst & Young Cyprus Limited, have expressed
their willingness to continue in office. A res-
olution proposing the firm's re-appointment
and authorising the Directors to set the remu-
neration for audit services will be proposed at
the Annual General Meeting of the Company.

Please refer to note 29.
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Berge Gerdt Larsen
Chairman of the Board

|
S

Sjur Storaas
Board member
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Limassol, 27th of April 2023

George Hadjineophytou
Board member

Polycarpos Protopapas
Board member
Managing director

Splve Nilsen
Finance manager
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THE BOARD OF DIRECTORS'
REPORT ON CORPORATE SOCIAL
RESPONSIBILITY

In this report, we disclose informatian relating
to our CORPORATE SOCIAL RESPONSIBILITY
("'CSR') policy and performance of this palicy
in 2022. This report relates to the period
1 January 2022 to 31 December 2022 and
should be read as part of the Company's
Annual Report for 2022. During 2022, the
Group had operational activities in Norway,
The Netherlands, the UK, Romania, Australia,
New Zealand, Irag, Malaysia, Papua New
Guinea and UAE, therefore the majority of
the information in this CSR report relates to
the Group’s operations in these countries.
Our approach to CSR focuses on the way in
which we conduct relationships with all of
our stakeholders and the wider impact that
we can have on society and the environment.
In this context, we continuously address the
following key aspects of our business:

HEALTH & SAFETY

The safety of our employees, contractors,
partners and all of our stakeholders is of
utmost importance to the Group. We aim to
employ high Health & Safety standards to our
operations. All our employees and cantractars
have the respaonsibility and the authority to
stop any unsafe work. Our contracts include
health and safety requirements consistent
with our code of conduct. Our main objec-
tive is that all of our activities are carried
out without risk to people or damage to the
environment and our safety and operational
risk team works together to achieve this
objective. Incidents and near misses are
reguired to be reported and investigated.
We are pleased to report that during 2022,
no incident of pollution to the environment
was reported and the Group conformed with
the safety and environmental demands of
the prevailing authorities in its worldwide
operations. We continued to have an excel-
lent health and safety record with no major
injuries or fatalities in 2022.

ENVIRONMENT & SUSTAINABILITY

We recognise the potential to damage the
environment through our operations and
our responsibility to implement effective
management to safeguard the environment
by minimising such an impact and we have
capable peaple to manage such risks at every
stage. CO2 emissions from our activities

ANNUAL REPORT 2022

receive the greatest attention. We are com-
mitted to making a positive contribution to
global sustainahbility and to protect the en-
vironment. We aim to operate to the highest
international social, enviranmental and safety
standards within the industry and believe that
itis important to make a positive contribution
to all of the geographical areas where we
operate. Climate change and the transition
to a lower carbon economy has been iden-
tified as a possible risk and an opportunity
but presently does not affect our accounts.
Our subsidiary, CO2 Management AS aims to
mitigate this risk by taking steps to reduce
the Group’s carbon footprint and in addi-
tion, makes investments aimed at reducing
CO2 emissions, including Carbon Capture
& Storage (ccs) and Hydrogen Production
technologies in Norway.

EMPLOYEES

Our ability to create sustainable shareholder
value is linked to our ahility to recruit, moti-
vate and retain highly competent employees.
People continue to be our most important
asset. The Group is an equal opportunities
employer and will not tolerate discrimination
in recruitment, advancement and remuner-
ation in the workplace. We have a shared
commitment with employees to create a safe
working environment where there is respect
for others and we are respansive ta emplaoyee
needs. Employees are encouraged to speak up
if they have any concerns thraugh our Whistle
Blowing Palicy. Recruitment, promation and
reward are entirely based an merit. We believe
in shared prosperity and wherever possible,
we employ nationals of our host countries.

COMMUNITY AND HUMAN RIGHTS

Our continuous presence in @ number of dif-
ferent territaries brings challenges, which we
meet through the application of our existing
approach and policies. We aim to have a pos-
itive and enduring impact on the communities
in which we operate and contribute to their
development. We invest in our relationships
with the local communities and ensure that all
of our activities are conducted with absolute
respect to these communities. We contribute
to these communities by employing local staff
and cooperating with local suppliers. We re-
spect internationally recognised human rights

and we set our commitments in our human
rights policy and our Code of Conduct. Al
of ouripitiatives during 2022 were focused
on health and social involvement across our
operating regions.

BUSINESS CONDUCT

CSR encompasses the Company's manage-
ment of relationships with shareholders,
employees, contractors, partners and the
local communities where we work, together
with the impact it has on society and the
environment. In this respect, we have a re-
sponsibility to ensure that we deliver our
business objectives in a way that benefits
all of our stakeholders. In recognition of
this responsibility, we have robust policies
and systems in place, which are continuously
reviewed. We aim far the highest standards of
business conduct across all of our worldwide
operations. Our CSR policy aims to ensure
a responsible and transparent performance
of our business in all of the areas in which
we operate. Tt reflects our commitment to
generate and sustain long-term value growth
for the Company, whilst creating long last-
ing legacies in local communities. Operating
to high international social, environmental
and safety standards and maintaining high
standards of corporate governance is a key
reguirement of our palicy. Our Code of Conduct
ensures that we compete fairly and explicitly
prohibits engaging in any form of bribery or
corruption whilst our Integrity Due Diligence
procedures ensure that we select our busi-
ness partners carefully and do not expose
the Group to any reputational risk with zero
tolerance for unethical business practices.
We also prohibit the use of funds to support
political parties.

CORPORATE GOVERNANCE

We continue to operate with high stand-
ards of corporate governance, which helps
us deliver our strategic objectives. We are
committed to protecting the interests of all
of our stakeholders through complete and
absolute compliance with the relevant legal
and regulatory environments and through
the effective management of risk.

Every effart has been made to ensure thatin-
formation contained in this reportis accurate.
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FINANCIAL STATEMENTS

Petrolia SE - Group

for the year ended 31 December 2022

(Amounts in USD 1,000) Note 2022 2021
Revenue from contracts with customers S 55,504 50,976
Wages cost 6 -14,288 -13,520
Other operating expenses 7 -28,518 -24,118
Operating result before depreciation and impairments 12,698 13,338
Depreciation 11 -6,568 -7640
Net impairment of fixed assets 11 -532 -934
Operating result 5,598 4,764
Result from associated companies 12 -1,944 -3,636

Interest income

Financial income
Interest expenses

ncial expenses

Attributable to:

Equity holders of the parent -1,568 -1,193
Non-controlling interests 858 23
-711 -1,170

Attributable to the equity holders (USD per share)

Earnings per share (Basic and diluted, from continuing operations) 10 -0.03 -0.02

ANNUAL REPORT 2022
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for the year ended 31 December 2022

(Amounts in USD 1,000) Note 2022 2021
Result for the year -711 -1,170
Other comprehensive income:

Othar comprehansive income to be reclassified to profit or loss in subssquent periods
(net of tax):

Exchange differences on translation of foreign operations -49 -392

quent periods (net of tax):

Gain on equity instruments designated at fair value through other comprehensive 482 0
income
Total comprehensive loss for the year, net of tax -278 -1,562

Attributable to:

Equity holders of the parent -1,075 -1,866
Non-controlling interests 797 304
Total comprehensive loss for the year -278 -1,562

ANNUAL REPORT 2022
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as at 31 December 2022

ASSETS {(Amounts in USD 1,000) Note 2022 2021

Non-current assets

Goodwill 28 248 249
Right of use assets 11 15,168 13,152
Land and buildings 11 1,758 1,820
Energy Service and other equipment 11 11,421 12,820
Land rigs 11 1,578 1,741
Investment in associated companies 12 547 1,087
Other financial assets 13 1,004 7,001
Beferred tax assets 9 0 169
Restricted cash 16 3 3
: Total non-current assets 31,729 38,042

Current assets

Inventory 26 1,965 1,933
Trade receivables 14 10,950 10,225
Other current receivables 14 2,826 2,803
Other financial assets 13 4,362 a
Financial assets at fair value through profit or loss 15 163 162
Free cash 16 11,627 15,908
Restricted cash 16 237 222
% O
TOTAL ASSETS 63,859 69,295
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as at 31 December 2022

EQUITY AND LIABILITIES (Amounts in USD 1,000) Note 2022 2021
Equity

Share capital 17 5,913 5,913
Share premium 12,222 12,222
Other reserves 18,255 19,3086
Equity attributable to equity holders of the parent 36,390 37,411
Non-controlling interests 2,624 1,851
Total equity 39,014 39,292
Liabilities

Non-current liabilities

Lease liabilities 19 9,830 9,404
Bank loan 21 225 304
Deferred tax liabilities 9 215 0

Current liabilities

Bond loans 18 0 4,620
Lease lahilities 19 4,988 3,653
Trade payables 2a 3,381 5,354
Other payahles 20 4,840 5,884
Bank loan and overdraft 21 121 106
Income tax payable 971 568

TOTAL EQUITY AND LIABILITIES 63,859 69,295

Limassol, 27th of April 2023

Berge Gerdt Larsen Polycarpos Protopapas
Chairman of the Board Board member
Managing director

- g I::"-—-\—._.'.L_':_. - :-25\.\ \m-

Sjur Storaas George Hadjineophytou Splve Nilsen
Board member Board member Finance manager
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for the year ended 31 December 2022

Attributable to equity holders of the parent

Share  Share pre- Reorganisa- Retained Currency Subtotal Non- | Total equity
(Amounts in USD 1,000) capital mium  tionreserve earnings  translation controlling
interests

Equity 1 January 2021 5,913 12,222 -15,075 34,151 2,096 39,307 1,547 40,854
(Loss)/profit for the year ] 0 0 -1,193 0 -1,183 23 -1,170

Othercomprehensiveincome
Exchange differences on trans- a a 0 0 -673 -673 281 -3982
lation of foreign operations

Total comprehensive(loss)y 0 ©o 0  -1193  -673  -1,866 304 -1,562
mncome

'Equity 31December 2021 ! 5013 12,222  -15075 32,958 1,23 37,441 1,851 39,202
(Loss)/profit for the year 0 a 0 -1,569 0 -1,569 858 -711

Other compreh enswe mcome .........................................................................................................................................................................................
Gain on equity instruments 0 0] 0 482 0 482 a 482
designated at fair value through
other comprehensive income

"Exchange differences on trans- o o o o 8 % -85 -ag
lation of foreign operations

“Total comprehensive (loss), o o o -1087 36 -1051 773 a7e’
income

'Equity 31 December 2022 5913 12,222 15075 31,871 1,458 36,390 2,624 39,014
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for the year ended 31 December 2022

{Amounts in USD 1,000) Note 2022
Operating activities

Profit/(loss) before taxes 1,000
(Reversal)/allowance of expected credit losses 7 -211
(Profit)/loss on disposal of property, plant and equipment -1
Depreciation of property, plant and equipment and right of use assets 11 6,568
Impairment of property, plant, equipment 11 532
Interest income 8 -606
Change in financial assets at fair value through profit or loss 8 -2
Interest expense on lease lighilities 8 B35
Interest expense on bonds 8 153
Otherinterest expenses 8 13
Change in inventory -32
Change in trade receivables -514
Change in other current receivables -248
Change in trade payables -1,873
Change in other payables -1,044
Change in other non-current liabilities 163
Result from investment in associated companies 12 1,944
Income tax paid -546
Other, incl unrealised foreign currency gain/(loss) 1,289

Investing activities

plopy|

-291
924
42
7,640

-472

Purchase of fixed assets 11 -2,485 -3,475
Disposal of equipment 528 204
Repayment of loans granted 13 1,507 8,271
Loan granted 13 0] -8,414
Investment in associates 12 -1,503 -2,456
Acquisition of a subsidiary, net of cash acquired 28 0 -350
Interest received 606 472
. -1,357 -5,748
Financing activities
(Increase)/release of restricted cash -15 4
Leasing instalments (capital) 23 -4,393 -3,55¢
Interest paid on bond loans (net) 8 -277 -277
QOther interest paid 8 -13 -23
Interest paid on lease liahilities 19 -835 -708

Bond loan, repaid

Bank loan, repaid

Net cash used in financing activities

Net cash flow of the period

Free cash and cash equivalents at the beginning of the period 16 15,908
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NOTES -

GROUP

to the consolidated financial statements

Petrolia SE (the "Company") is a European
public limited company organised under the
laws of Cyprus. The Company's registered
office is at 205 Christodoulou Chatzipavlou
Street, Loulloupis Caurt, 4th floor, office 401,
3036 Limassal, Cyprus. The Campany alsa has
a Norwegian branch with registered office at
Haakon VIIs gate 1 (2. etg.), Oslo, Norway.

The main activity of the Group is the sale
and rental of energy service equipment to

the global energy industry.

The annual financial statements were adopt-
ed by the Board of Directors on the 27th of
April 2023 and will be passed to the Annual
General Meeting for approval.

Petrolia SE was established on the 26th of
October 2012 as a result of the merger be-
tween Petrolia ASA (established on the 13th
of March, 1997) and Petrolia E&P Holdings

Plc. The cansalidated financial statements for
the financial year 2022 camprise the Company
and its subsidiaries and the Group's share
of associated companies. The Company is
listed on the Oslo Stock Exchange with
ticker "PSE" and ISIN "CY 010 263 0916".

The table below presents general ESEF data.

Damicile of entity Limassol

Principal place of business

Cyprus

Legal farm af entity

European public limited company

Description of nature of entity's
operations and principal activities

The main activity of the Group
is the sale and rental of
energy service equipment to
the global energy industry

Country of incorparation Cyprus

Name of parent entity

Petrolia SE

Address of entity's registered
affice

205 Christodoulou Chatzipaviou
Street, Loulloupis Court

Name of ultimate parent of group

Petrolia SE

The consolidated financial statements of
Petrolia SE have been prepared in compli-
ance with International Financial Reporting
Standards (IFRSs) as endorsed by the EU and
the requirements of the Cyprus Companies
Law, Cap.113.

The consolidated financial statements have
been prepared under the historical cost
convention with the following modification:
Financial assets recognised at fair value
through profit or loss and financial assets
at fair value through other comprehensive
income.

The preparation of financial statements in

conformity with TFRS reguires the use of
certain critical accounting estimates. It also
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requires management to exercise its judge-
ment in the process of applying the Group's
accounting policies. The areas involving a
higher degree of judgement or complexity,
or areas where assumptions and estimates
are significant to the consolidated financial
statements are discussed in note 3 below.

The consolidated financial statements are
presented in United States Dollars (USD)
and all values are rounded to the nearest
thousand (USD 1,000), except when other-
wise indicated.

The accounting year follows the calendar year.

Fair value is the price that would be received
from the sale of an asset or paid to transfer
a liability in an orderly transaction between

market participants at the measurement date.
The fair value measurement is based on the
presumption that the transaction whereby
an asset is sold or a liability is transferred
takes place eitherin the principal market for
the asset or liability or in the absence of a
principal market, in the most advantageous
market for the asset or liability.

The principal or the most advantageous
market must be accessible by the Group.
The fair value of an asset or a liability is
measured using the assumptions that market
participants would use when pricing the asset
or liability, assuming that market participants
act in their economic best interest. A fair
value measurement of a non-financial asset
takes into account a market participant's
ability to generate economic benefits by using
the asset in its highest and best use or by
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selling it to another market participant that
would use the asset in its highest and best
use. The Group uses valuation technigues
that are appropriate in the circumstances
and for which sufficient data are available
to measure fair value, maximising the use of
relevant abservable inputs and minimising the
use of unobservable inputs. All assets and
liabilities for which fair value is measured
or disclosed in the consolidated financial
statements are categorised within the fair
value hierarchy, described in note 23.

Management has conducted a review of the
going concern assumption considering all
relevant information available up to the date
the caonsclidated and separate parent financial
statements were issued, taking into account
all available information about the future, for
at least 12 months from the reporting date.

The forecast cash flows from the Energy
Service division provide sufficient cash flows
and the Group expects to be in a position to
serve its working capital needs and other
obligations as and when they fall due. These
forecasts have been made based on past
experiences and detailed knowledge of the
local markets.

The Group's management expects a good
environment for the Energy Service segment
in 2023 and remains confident in the Group's
ahility to adapt cost levels to the activity and
to maintain sufficient financial resources to
enable it to continue as a going concern for
the foreseeable future.

Following its review, management confirms
that the requirements of the going concern
assumption are met and that these financial
statements have been prepared on that basis.

The consolidated financial statements com-
prise the financial statements of the Company
and its subsidiaries as at 31 December 2022.
Control is achieved when the Group is ex-
posed, ar has rights, to variable returns from
its involvement with the investee and has
the abhility to affect those returns through
its power over the investee. Specifically, the

ANNUAL REPORT 2022

Group controls an investee if, and only if, the
Group has:
power over the investee (i.e., existing
rights that give it the current ability
to direct the relevant activities of the
investee)
exposure, or rights, to variable returns
from its involvement with the investee
ahility to use its power over the investee
to affect its returns

Generally, there is a presumption that a
majority of voting rights results in control.
To support this presumption and when the
Group has less than a majority of the voting
or similar rights of an investee, the Group
cansiders all relevant facts and circumstances
in assessing whether it has power over an
investee, including:

the contractual arrangement(s) with the

other vote holders of the investee

rights arising from other contractual

arrangements

the Group's voting rights and potential

voting rights

The Group re-assesses whether or not it
controls an investee if facts and circum-
stances indicate that there are changes to
one or more of the three elements of control.
Consalidation of a subsidiary begins when the
Group obtains control over the subsidiary
and ceases when the Group loses control
of the subsidiary. Assets, liahilities, income
and expenses of a subsidiary acguired or
disposed of during the year are included in
the cansalidated financial statements from the
date the Group gains control until the date
the Group ceases to control the subsidiary.
Profit or loss and each companent of other
comprehensive income (OCI) are attributed
to the eguity holders of the parent of the
Group and to the non-controlling interests,
even if this results in the non-controlling
interests having a deficit balance. When nec-
essary, adjustments are made to the financial
statements of subsidiaries to bring their
accounting policies in line with the Group’s
accounting policies. All intra-group assets
and liabilities, equity, income, expenses and
cash flows relating to transactions between
members of the Group are eliminated, in full,
on consolidation.

A change in the ownership interest of a sub-
sidiary, without a loss of cantrol, is accounted
for as an equity transaction.

If the Group loses control over a subsidiary,
it derecognises the related assets (including
goodwﬂl), liabilities, non-contralling interest
and other components of eguity, while any
resultant gain or loss is recognised in profit
orloss. Any investment retained is recognised
at fair value.

The principal accounting policies applied in
the preparation of these cansalidated financial
statements are set out below. These policies
have been consistently applied to all the
years presented, unless otherwise stated.

a) Business combinations and goodwill
Business combinations are accounted for
using the acquisition method. The cost of an
acquisition is measured as the aggregate of
the consideration transferred measured at
acquisition date fair value and the amount of
any non-controlling interest in the acquiree.
For each business combination, the Group
elects whether to measure the non-controlling
interest in the acguiree at fair value or at
the proportionate share of the acguiree's
identifiable net assets. Acquisition-related
costs are expensed as incurred and included
in administrative expenses.

When the Group acquires a business, it as-
sesses the financial assets and liabilities
assumed for appropriate classification and
designation in accordance with the contrac-
tual terms, economic circumstances and
pertinent canditions as at the acquisition date.
This includes the separation of embedded
derivatives in host contracts by the acquiree.

Any contingent consideration to be trans-
ferred by the acquirer will be recognised at
fair value at the acquisition date. Contingent
consideration classified as eguity is not
remeasured and its subsequent settlement
is accounted for within equity. Contingent
cansideratian classified as an asset or liahility
thatis a financial instrument and within the
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scope of TFRS 9 Financial Instruments, is
measured at fair value with the changes in
fair value recognised in the statement of profit
or loss in accordance with IFRS 9. Other
contingent consideration that is not within
the scope of IFRS 9 is measured at fair value
at each reporting date with changes in fair
value recognised in profit or loss.

Goodwill is initially measured at cast, being the
excess of the aggregate of the consideration
transferred and the amount recognised for
nan-cantrolling interest over the net identifi-
able assets acquired and liahilities assumed.
If the fair value of the net assets acquired
is in excess of the aggregate consideration
transferred, the gain is recognised in profit
or loss.

After initial recognition, goodwill is measured
at cost less any accumulated impairment
losses. For the purpose of impairment testing,
goodwill acquired in a business combination
is, from the acguisition date, allocated to
each of the Group’s cash-generating units
that are expected to benefit from the comhi-
nation, irrespective of whether other assets
or liahilities of the acquiree are assigned to
those units. Where goodwill has been allo-
cated to a cash-generating unit and part of
the operation within that unit is disposed of,
the goodwill associated with the disposed
operation is included in the carrying amount
of the operation when determining the gain
or loss on disposal. Goodwill disposed of in
these circumstances is measured based on
the relative values of the disposed operation
and the portion of the cash-generating unit
retained.

b) Investment in assaciates

The Group’s investment in associated en-
tities, in which the Group has significant
influence, is accounted for using the eq-
uity method. Under the equity method, the
investment in the associate is initially rec-
ognised at cost. The carrying amount of the
investment is adjusted to recognise chang-
es in the Group’s share of net assets of the
associate since the acquisition date. Good-
will relating to the associate is included in
the carrying amount of the investment and
is neither amortised nor individually tested
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forimpairment.

The income statement reflects the Group’s
share of the results of operations of the as-
sociate. When there has been a change rec-
ognised directly in the equity of the associ-
ate, the Group recognises its share of any
changes, when applicable, in the statement
of changes in equity. Unrealised gains and
losses resulting from transactions between
the Group and the associate are eliminat-
ed to the extent of the interest in the as-
sociate. The Group’s share of profit or loss
of an associate is shown on the face of the
income statement and represents profit or
loss after tax and non-controlling interests
in the subsidiaries of the associate.

The financial statements of the associate
are prepared for the same reporting period
as the Group. When necessary, adjustments
are made to bring the accounting policies in
line with those of the Group.

After application of the equity method, the
Group determines whether it is necessary
to recognise an impairment loss on its in-
vestment in associates. At each reporting
date, the Group determines whether there
is objective evidence that the investment in
the associates is impaired. If there is such
evidence, the Group calculates the amount
of impairment as the difference between
the recoverable amount of the associate
and its carrying value, then recognises the
loss as 'Share of losses of an associate’ in
the income statement.

Upon loss of significant influence over the
associate, the Group measures and rec-
ognises any retained investment at its fair
value. Any difference between the carrying
amount of the associate upon loss of sig-
nificant influence and the fair value of the
retained investment and proceeds from
disposal is recognised in the income state-
ment.

Functional and presentation currency

Items included in the financial statements of
each of the Group’s entities are measured
using the currency of the primary economic
environment in which the entity operates

("the functional currency’). The consolidated
financial statements are presented in USD.

The functional and presentation currency of
the parent company is USD.

Converting from a functional currency other
than USD will normally result in conversion
differences in the consolidated financial
statements.

Transactions and balances

Foreign currency transactions are trans-
lated into the functional currency using the
exchange rates prevailing at the dates of
the transactions or valuation where items
are remeasured. Foreign exchange gains
and losses resulting from the settlement of
such transactions and from the translation at
year-end exchange rates of monetary assets
and liabilities denominated in fareign curren-
cles are recognised in the income statement
under financial income / financial expenses.

Non-manetary items that are measured in terms
of historical cost in a foreign currency are
translated using the exchange rates at the dates
of the initial transactions. Non-monetary items
measured at fair value in a foreign currency
are translated using the exchange rates at the
date when the fair value is determined. The gain
orloss arising on translation of non-monetary
items measured at fair value is treated in line
with the recognition of the gain or loss on the
change in fair value of the item (i.e., translation
differences on items whose fair value gain
or loss is recognised in OCI or profit or loss
are also recognised in OCI or profit or loss,
respectively).

Group companies
The results and financial position of all the
Group entities that have a functional currency
different from the presentation currency are
translated into the presentation currency
as follows:
assets and liabilities in each statement of
financial position presented are translated
at the closing rate;
income and expenses in each income
statement are translated at the average
exchange rates for the period;
all resulting exchange differences are
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recognised in the statement of compre-
hensive income and as a separate item
of equity.

Currency translation differences on net in-
vestment in foreign operations and financial
instruments designated as hedges of such
investments are recorded as part of the com-
prehensive income and as a separate item in
equity. Goodwill and fair value adjustments
arising on the acquisition of a foreign entity
are treated as assets and liahilities of the for-
eign entity and translated at the closing rate.

Rental of equipment - Service transferred
over time:

The primary business function of the Group
ig the rental of equipment for upstream ex-
ploration & production activity, as such, the
primary source of revenue is based on rental
of eguipment. The performance obligation
is satisfied over time as the customer si-
multaneously receives and consumes the
benefits provided by the Group. This perfor-
mance obligation has two alternative payment
options. The rental projects that continue
throughout the manth {more than 30 days)
are invoiced in bulk at the end of each month,
whereas the projects that terminate prior
to the months end are invoiced ad hoc as
the customer has confirmed the final rental
day. The payment terms vary depending on
the individual contract with customers, but
due dates normally range from 30 to 80 days
from the invoice date.

On projects where the Group does not own
the required equipment, there are contracts
with customers to acquire, aon their behalf, the
required equipment from external suppliers.
The Group is acting as principal in these
arrangements.

Services — Service transferred over time:
Service and repairs:

All equipment returned from rental assign-
ments are subject to inspection where it is
determined whether service and/or repair
is reguired. This performance obligation is
satisfied upon completion of service and
payment is generally due 30 to 90 days upon
completion and acceptance by the customen.
Hire of personnel:
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Personnel services comprise casing & tubing
running, drilling and make & brake servic-
es. These services have fixed daily rates in
accordance with individual contracts. The
performance abligation is satisfied over time,
as the customer simultaneously receives
and consumes the benefits provided. This
performance obligation has two alternative
payment options. The projects that continue
throughout the month (more than 30 days)
are invoiced in bulk at the end of each month,
whereas the projects that terminate prior to
the month's end are invoiced ad hoc upon
completion of service. The payment terms
vary, depending on individual contract with
customers but due dates normally range from
30 to 90 days from the invoice date.

Sales of goods — Goods transferred at a point
intime:

Procurement services:

There are contracts with customers to
acguire, on their behalf, goods from ex-
ternal suppliers. The Group is acting
as principal in these arrangements be-
cause it typically controls the goods
before transferring them to the customer.
The performance ohligation is satisfied and
payment is generally due 30 to 90 days upon
receipt of the goods by the customer.

Sales of equipment:

The Group distinguishes between two types
of sales: equipment sold directly to custom-
ers and equipment on rental projects sold to
customers when lastin hale. Far direct sales,
the performance obligation is satisfied at
delivery and payment is generally due 30 to
90 days upon this date. For lost equipment,
the performance obligation is satisfied at the
point in time when the equipment is finally
considered lost, and payment is generally
due 30 to 90 days from this date.

Interest income is recognised using the
effective interest method. When a loan or
receivable is impaired, the Group reduces the
carrying amount to its recoverable amount.
The recoverable amount is the estimated
future cash flow discounted at the original
effective interest rate. Interest income on
impaired loans is recognised using the ariginal
effective interest rate.

The tax expense for the period comprises
current and deferred tax. Tax is recognised
in the income statement, except to the extent
that it relates to items recognised in other
comprehensive income or directly in equity.
In this case, the tax is also recognised in
other comprehensive income or directly in
equity, respectively.

Current income tax

The current income tax charge is calculated
on the basis of the tax laws enacted or sub-
stantively enacted at the balance sheet date
in the countries where the Campany's subsid-
iaries and associates operate and generate
taxable income. Management periodically
evaluates positions taken in tax returns with
respect to situations in which applicable tax
regulation is subject to interpretation. It
estahlishes provisions, where appropriate,
on the basis of amounts expected to be paid
to the tax authorities.

Deferred income tax

Deferred income tax is recognised, using the
liability method, on temporary differences
arising between the tax bases of assets and
liabilities and their carrying amounts in the
consolidated financial statements. However,
the deferred income tax is not accounted
for if it arises from initial recognition of an
asset or liability in & transaction other than a
business combination that at the time of the
transaction affects neither accounting nor
taxable profit or loss. Deferred income tax
is determined using tax rates (and laws) that
have been enacted or substantially enacted
at the balance sheet date and are expected
to apply when the related deferred income
tax asset is realised or the deferred income
tax liahility is settled.

Deferred income tax assets are recognised
anly ta the extent that it is probable that future
taxable profit will be available against which
the temporary differences can be utilised.
Deferred income tax is provided on tempo-
rary differences arising on investments in
subsidiaries and associates, except where
the timing of the reversal of the temporary
difference is controlled by the Group and it
is probable that the temporary difference
will not reverse in the foreseeable future.

12.07.2024 kl 00:35

Brgnngysundregistrene

Side 25 av 113



Brgnngysundregistrene Arsregnskap regnskapséaret 2022 for 989675281

Deferred income tax assets and liabilities are
offset when there is a legally enforceable right
to offset current tax assets against current
tax liahilities and when the deferred income
tax assets and liabilities relate to income
tax levied by the same taxation authority on
either the taxable entity or different taxahle
entities where there is an intention to settle
the balances on a net basis.

Sales tax

Expenses and assets are recognised net of

the amount of sales tax, except:
when the sales tax incurred an a purchase
of assets or services is not recoverable
from the taxation authority, in which case
the sales tax is recognised as part of the
cost of acquisition of the asset or as part
of the expense item, as applicable,
when receivahbles and payahles are stated
with the amount of sales tax included.

The net amaount of sales tax recoverable fram,
or payable to, the taxation authority is includ-
ed as part of receivables or payahbles in the
statement of financial position.

Property, plant and equipment are stated
at historical cost less depreciation and im-
pairment. Historical cost includes expenditure
that is directly attributable to the acquisition
of the items.

Subsequent costs are included in the asset's
carrying amount or recagnised as a separate
asset, as appropriate, only when itis proba-
ble that future economic benefits associated
with the item will flow to the Group and the
cost of the item can be measured rehiably.
The carrying amount of the replaced part
is derecognised. Other repairs and mainte-
nance are charged to the income statement
during the financial period in which they
are incurred.

Depreciation on property, plant and equipment
is calculated using the straight-line method
to allocate their cost or revalued amounts
to their residual values over their estimated
useful lives.

The assets’ residual values and useful lives

are reviewed and adjusted if appropriate, at
each reporting date.
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An asset’s carrying amount is written down
immediately to its recoverable amount if the
asset's carrying amount is greater than its
estimated recoverable amount.

Gains on sales of OilService equipment lost
in hole or damaged by customers are de-
termined by comparing the proceeds with
the carrying amount and are recognised net
within 'revenue’ in the income statement.

All other gains and losses are recognised
as profit/loss on disposal of property, plant
and equipment included in other operating
expenses.

The determination of whether an arrange-
ment is, or contains, a lease is based on
the substance of the arrangement at the
inception date. The arrangement is assessed
for whether fulfilment of the arrangement is
dependent on the use of a specific asset or
assets or the arrangement conveys a right
to use the asset or assets, even if that right
is not explicitly specified in an arrangement.

Group as a lessee

The Group applies a single recognition and
measurement approach for all leases, except
far short-term leases and leases of low-value
assets. The Group recognises lease liahilities
to make lease payments and right-of-use
assets representing the right to use the un-
derlying assets.

i) Right-of-use assets
The Group recognises right-of-use assets
at the commencement date of the lease (i.e.,
the date the underlying asset is available
for use). Right-of-use assets are measured
at cost, less any accumulated depreciation
and impairment losses, and adjusted for any
remeasurement of lease liabilities. The cost
of right-of-use assets includes the amount
of lease liahilities recognised, initial direct
costs incurred and lease payments made at or
befare the commencement date less any lease
incentives received. Right-of-use assets are
depreciated on a straight-line hasis over the
shorter of the lease term and the estimated
useful lives of the assets, as follows:
OilService and other equipment, 7 years

Land and buildings, 1 to 10 years

If ownership of the leased asset transfers
to the Group at the end of the lease term or
the cost reflects the exercise of a purchase
option, depreciation is calculated using the
estimated useful life of the asset.

The right-of-use assets are also subject to
impairment. Refer to the accounting palicies in
section Impairment of non-financial assets.

i) Lease liabilities

At the commencement date of the lease, the
Group recognises lease liahilities measured
at the present value of lease payments to be
made over the lease term. The lease payments
include fixed payments (including in-substance
fixed payments) less any lease incentives re-
ceivahble, variable lease payments that depend
on an index or a rate and amounts expected
to be paid under residual value guarantees.
The lease payments also include the exercise
price of & purchase aption reasonably certain
to be exercised by the Group and payments
of penalties for terminating the lease, if the
lease term reflects the Group exercising the
option to terminate. Variahle lease payments
that do not depend on an index or a rate
are recognised as expenses (unless they
are incurred to produce inventories) in the
period in which the event or condition that
triggers the payment occurs. In calculating
the present value of lease payments, the
Group uses its incremental borrowing rate
at the lease commencement date because the
interest rate implicit in the lease is not readily
determinable. After the commencement date,
the amount of lease liahilities is increased to
reflect the accretion of interest and reduced
for the lease payments made. In addition, the
carrying amount of lease liabilities is remeas-
ured if there is a madification, a change in the
lease term, a change in the lease payments
(e.g., changes to future payments resulting
from a change in an index or rate used to
determine such lease payments) or a change
in the assessment of an option to purchase
the underlying asset.

iiiy Short-term leases and leases of low-value
assets

The Group applies the short-term lease rec-
ognition exemption to its short-term leases of
machinery and equipment (i.e., those leases
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that have a lease term of 12 months or less
from the commencement date and do not
contain a purchase option). It also applies
the lease of low value assets recognition
exemption to leases of office equipment that
are considered to be low value. Lease pay-
ments on short-term leases and leases of
low value assets are recognised as expense
on a straight-line basis over the lease term.

Graup as a lessar

Leases in which the Group does not transfer
substantially all the risks and benefits of
ownership of an asset are classified as op-
erating leases. Initial direct costs incurred in
negotiating an operating lease are added to
the carrying amount of the leased asset and
recognised over the lease term on the same
basis as rental income. Contingent rents are
recognised as revenue in the period in which
they are earned. The Group also gets into
sub-lease agreements for its ROU assets.
These sub-leases are short term and treated
as operating leases.

A financial instrument is any contract that
gives rise to a financial asset of one entity
and a financial liability or equity instrument
of anather entity.

i) Financial assets

Initial recognition and measurement
Financial assets are classified, at initial
recognition, as subseguently measured at
amortised cost, fair value through OCI and
fair value through the income statement.
The classification of financial assets at initial
recognition depends on the financial asset's
cantractual cash flow characteristics and the
Group’s business model for managing them.
With the exception of trade receivables that
do not contain a significant financing com-
ponent or for which the Group has applied
the practical expedient, the Group initially
measures a financial asset at its fair value
plus, in the case of a financial asset not at
fair value through the income statement,
transaction costs. Trade receivables that do
not contain a significant financing compo-
nent are measured at the transaction price
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determined under IFRS 15.

In order for & financial asset to be classified
and measured at amortised cost or fair value
through OCI, it needs to give rise to cash
flows that are 'solely payments of principal
and interest (SPPI)’ on the principal amount
outstanding. This assessment is referred
to as the SPPI test and is performed at an
instrument level.

The Group's business model for managing
financial assets refers to how it manages
its financial assets in order to generate
cash flows. The business model determines
whether cash flows will result fram callecting
contractual cash flows, selling the financial
assets, or both.

Purchases or sales of financial assets that
require delivery of assets within a time frame
established by regulation or conventian in the
market place (regular way trades) are rec-
ognised on the trade date, i.e., the date that
the Group commits to purchase or sell the
asset.

Subsequent measurement
For purposes of subseguent measure-
ment, financial assets are classified in four
categories:
financial assets at amortised cost (debt
instruments);
financial assets at fair value through OCI
with recycling of cumulative gains and
losses (debt instruments);
financial assets designated at fair value
through OCI with no recycling of cumula-
tive gains and losses upon derecognition
(equity instruments);
financial assets at fair value through the
income statement.

Financial assets at amortised cost {debt
instruments)
This category is the most relevant to the
Group. The Group measures financial assets
at amortised cost if both of the following
conditions are met:
the financial asset is held within a business
model with the objective to hold financial
assets in arder to collect contractual cash
flows; and
the contractual terms of the financial
asset give rise on specified dates to
cash flows that are solely payments of

principal and interest on the principal
amount outstanding.
Financial assets at amortised cost are subse-
guently measured using the effective interest
rate (EIR) method and are subject to im-
pairment. Gains and losses are recognised
in the income statement when the asset is
derecognised, modified or impaired.
The Group's financial assets at amortised
cost includes trade receivables and loan to
an associate.

Financial assets at fair value through OCI (debt
instruments)
The Group measures debt instruments at
fair value through OCI if both of the following
conditions are met:
the financial asset is held within a business
model with the objective of both hold-
ing to collect contractual cash flows and
selling; and
the contractual terms of the financial
asset give rise on specified dates to cash
flows that are solely payments of princi-
pal and interest on the principal amount
outstanding.

Interestincome, foreign exchange revaluation
and impairment losses or reversals are rec-
ognised in the income statement and computed
in the same manner as for financial assets
measured at amortised cost. The remaining
fair value changes are recognised in OCL
Upan derecagnition, the cumulative fair value
change recognised in OCI is recycled to the
income statement.

The Group does nat have any debt instruments
at fair value through OCI.

Financial assets designated at fair value through
OCl {equity instruments)

Upon initial recognition, the Group can elect
to classify irrevocably its equity investments
as equity instruments designated at fair value
through OCI when they meet the definition of
equity under IAS 32 Financial Instruments
Presentation and are not held for trading.
The classification is determined on an in-
strument-by- instrument basis.

Gains and losses on these financial assets
are never recycled to the income statement.
Dividends are recognised as other income
in the income statement when the right of
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payment has been established, except when
the Group benefits from such proceeds as a
recovery of part of the cost of the financial
asset, in which case, such gains are record-
ed in OCI. Equity instruments designated at
fair value through OCI are not subject to
impairment assessment.

The Group's equity instruments designated at
fair value through OCI are shownin note 13.

Financial assets at fair value through the income
statement

Financial assets at fair value through the
income statement include financial assets
held for trading, financial assets designated
upon initial recognition at fair value through
the income statement, or financial assets
mandatorily reguired to be measured at
fair value. Financial assets are classified as
held for trading if they are acquired for the
purpose of selling or repurchasing in the
near term. Derivatives, including separated
embedded derivatives, are also classified as
held for trading unless they are designated
as effective hedging instruments. Fipnancial
assets with cash flows that are not solely
payments of principal and interest are clas-
sified and measured at fair value through the
incame statement, irrespective of the business
model. Notwithstanding the criteria for debt
instruments to be classified at amortised cost
or at fair value through OCI, as described
above, debt instruments may be designated
at fair value through the income statement
oninitial recognition if doing so eliminates, ar
significantly reduces, an accounting mismatch.
Financial assets at fair value through the
income statement are carried in the state-
ment of financial position at fair value with
net changes in fair value recognised in the
income statement.

This category includes listed equity invest-
ments which the Group had not irrevocably
elected to classify at fair value through 0CI.
Dividends on listed equity investments are
also recognised as other financial income
in the consolidated income statement when
the right of payment has been established.

Derecognition

A financial asset (or, where applicable, a part
of a financial asset or part of a group of simi-
lar financial assets) is primarily derecognised
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(i.e., removed from the Group's consolidated

statement of financial position) when:
the rights to receive cash flows from the
asset have expired; or
the Group has transferred its rights to
receive cash flows from the asset or has
assumed an obligation to pay the received
cash flows in full without material delay
to a third party under a 'pass-through’
arrangement; and either (a) the Group has
transferred substantially all the risks and
rewards of the asset, or (b) the Group has
neither transferred nor retained substan-
tially all the risks and rewards of the asset,
but has transferred control of the asset.

Impairment of financial assets
Further disclosures relating to impairment
of financial assets are also provided in the
following notes:
Critical accounting judgements, estimates
and assumptions (Note 3);
Financial risk management, Credit risk
(Note 23).

The Group recognises an allowance for
expected credit losses (ECLs) for all debt
instruments not held at fair value through
the income statement. ECLs are based on
the difference between the contractual cash
flows due in accordance with the contract
and all the cash flows that the Group expects
to receive, discounted at an approximation
of the original effective interest rate. The
expected cash flows will include cash flows
from the sale of collateral held or other credit
enhancements that are integral to the con-
tractual terms.

ECLs are recagnised in two stages. For credit
exposures for which there has not been a
significant increase in credit risk since initial
recognition, ECLs are provided for credit
losses that result from default events that
are possible within the next 12 months (a 12-
month ECL). For those credit exposures for
which there has been a significant increase
in credit risk since initial recognition, a loss
allowance is required for credit losses ex-
pected over the remaining life of the exposure,
irrespective of the timing of the default (a
lifetime ECL).

For trade receivables, the Group applies
a simplified approach in calculating ECLs.

Therefore, the Group does not track changes
in credit risk, but instead recognises a loss
allowance based on lifetime ECLs at each
reporting date. The Group has established
a provision matrix that is based on its his-
torical credit loss experience, adjusted for
forward-looking factors specific to the debt-
ors and the economic environment as well
as adjusted for individual ECL assessments
against particular customers.

The Group considers a financial asset in
default when contractual payments are 90
days past due. However, in certain cases, the
Group may also consider a financial asset
to be in default when internal or external
information indicates that the Group is un-
likely to receive the outstanding contractual
amounts in full before taking into account
any credit enhancements held by the Group.
A financial asset is written off when there is
no reasonable expectation of recovering the
contractual cash flows.

i) Financial liabilities

Initial recognition and measurement
Financial liabilities are classified, at initial
recognition, as financial liahilities at fair
value through the income statement, loans
and borrowings, payables or as derivatives
designated as hedging instruments in an
effective hedge, as appropriate.

All financial liabilities are recognised ini-
tially at fair value and, in the case of loans
and borrowings and payables, net of directly
attributable transaction costs.

The Group's financial liahilities include trade
and other payables, loans and borrowings
including bank overdrafts.

Subsequent measurement

The measurement of financial lighilities de-
pends on their classification, as described
below:

Financial liabilities at fair value through the
income statement

Financial lighilities at fair value through the
income statementinclude financial liahilities
held for trading and financial liabilities desig-
nated upon initial recognition as at fair value
through the income statement.
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Financial liahilities are classified as held for
trading if they are incurred for the purpose
of repurchasing in the near term.

Gains or losses on liabilities held for trading
are recognised in the income statement.

Financial liabilities designated upon initial
recognition at fair value through the income
statement are designated at the initial date of
recognition, and only if the criteria in IFRS 9
are satisfied. The Group has not designated
any financial liability at fair value through the
income statement.

Financial liabilities at amortised cost

This is the category most relevant to the
Group. After initial recagnition, interest-bear-
ing loans are subseguently measured at
amortised cost using the EIR method. Gains
and losses are recognised in the income state-
ment when the liabilities are derecognised as
well as through the EIR amortisation process.
Amortised cost is calculated by taking into
account any discount or premium on acqui-
sition and fees or costs that are an integral
part of the EIR. The EIR amortisation is in-
cluded as finance costs in the statement of
the income statement.

This category mainly applies to bonds and
bank loan. For more information, refer to
Notes 18 and 21.

Derecognition

A financial liability is derecognised when the
obligation under the lability is discharged
or cancelled or expires. When an existing
financial liakility is replaced by another from
the same lender on substantially different
terms, or the terms of an existing liability are
substantially modified, such an exchange or
modification is treated as the derecognition
of the original liability and the recognition of
a new liahility. The difference in the respec-
tive carrying amounts is recognised in the
statement of profit or loss.

iii) Offsetting of financial instruments

Financial assets and financial liahilities are
offset and the net amount is reported in the
consolidated statement of financial position
if there is a currently enforceable legal right
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to offset the recognised amounts and there
is an intention to settle on a net basis, to
realise the assets and settle the liabilities
simultaneously.

Inventories are valued at the lower of cost
and net realisable value. Costs incurred in
bringing each product to its present location
and condition are accounted for as follows:
raw materials: purchase cost on a first
in, first out basis.
finished goods and work in progress:
cost of direct materials and labourand a
proportion of manufacturing overheads
based on the normal operating capacity,
but excluding borrowing costs.

Initial cost of inventories includes the transfer
of gains and losses on qualifying cash flow
hedges, recognised in other comprehensive
income, in respect of the purchases of raw
materials.

Net realisable value is the estimated selling
price in the ordinary course of business,
less estimated costs of completion and the
estimated costs necessary to make the sale.

Assets that have an indefinite useful life are
not subject to amortisation and are tested
annually for impairment. Assets that are subject
to amortisation are reviewed for impairment
whenever events or changes in circumstances
indicate that the carrying amount may not be
recoverable. An impairment loss is recognised
at the amount by which the asset’s carrying
amount exceeds its recoverable amount. The
recoverable amount is the higher of an asset's
fair value, less selling costs and value in use.
For the purposes of assessing impairment,
assets are grouped at the lowest levels for
which there are separately identifiable cash
flows (cash-generating units). Non financial
assets, other than goodwill that suffered im-
pairment, are reviewed for possible reversal
of the impairment at each reporting date.

Cash and cash equivalents in the statement
of financial position comprise cash at banks
and at hand and short term deposits with

an original maturity of three months or less
but exclude any restricted cash which is not
available for use by the Group.

Far the purpase of the consalidated statement
of cash flows, cash and cash equivalents con-
sist of cash and cash equivalents, as defined
above, net of outstanding bank overdrafts.

Ordinary shares and share premium are
classified as equity.

Incremental costs directly attributable to the
issue of new shares or options are shown
in equity as a deduction, net of tax, from the
proceeds.

Where any Group company purchases the
Company's eguity share capital (treasury
shares), the consideration paid, including
any directly attributable incremental costs
{net of income taxes), is deducted from eguity
attributable to the Company’s equity holders
until the shares are cancelled or reissued.
Where such shares are subsequently reis-
sued, any consideration received, net of any
directly attributable transaction caosts and the
related incame tax effects, is included in equity
attributable to the Company'’s equity holders.

The Group recognises provisions when it has
a present legal or constructive obligation as
a result of past events, it is probable that
an outflow of resources will be required to
settle the obligation, and the amount has
been reliably estimated.

Contingent liabilities and allocations are
reassessed at each balance sheet date and
the size of the recognised provision reflects
best estimate of the obligation.

Operating segments are reported in @ manner
cansistent with the internal reporting provided
to the management. The Company's manage-
ment, who are respansible for allocating
resgurces and assessing performance of the
operating segments, has been identified as
General Managers and the Board of Directars.
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The cash flow statement has been prepared
by the indirect method. The indirect method
involves reporting gross cash flow from in-
vestment and financing activities, while the
accounting result is reconciled against net
cash flow from operational activities. Cash
and cash equivalents comprise bank deposits
and other current, liquid investments which
immediately and at insignificant exchange
rate risk can be converted into known cash
amounts and with due dates of less than
three months from purchase date.

Earnings per share are calculated by dividing
the result of the Group attributable to the
shareholders of the parent with the weighted
average number of ordinary shares of the
period.

New information about the position of the
Group existing at the reparting date regarding
the accounting period have been taken into
account in the financial statements accarding
to standard estimation principles. Events after
the reporting date are referred to in note 29.

Amendments to IFRSs and the new
Interpretations that are mandatorily ef-
fective far the current period

The accounting policies adopted are consist-
ent with those of the previous financial year
except for the following IFRS amendments
which have been adopted by the Group/
Company as of 1 January 2022:

IFRS 3 Business Combinations; IAS
16 Property, Plant and Egquipment; IAS
37 Provisions, Contingent Liabilities
and Contingent Assets as well as Annual
Improvements 2018-2020 (Amendments)
The amendments are effective for annual
periods beginning on or after 1 January 2022
with earlier application permitted. The TASB
has issued narrow-scope amendments to the
IFRS Standards as follows:

IFRS 3 Business Combinations
(Amendments) update a reference in IFRS
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3 to the previous version of the IASB’s
Canceptual Framework for Financial Reporting
to the current version issued in 2018 with-
out significantly changing the accounting
requirements for business comhinations.

IAS 16 Property, Plant and Eguipment
(Amendments) prohibit a company from de-
ducting from the cost of property, plant and
eguipment any proceeds from the sale of
items produced while bringing the asset to
the location and condition necessary for it be
capable of operating in the manner intended
by management. Instead, a company recog-
nizes such sales proceeds and related cost
in profit or loss.

IAS 37 Provisions, Contingent Ligbilities
and Contingent Assets (Amendments) specify
which costs a company includes in determining
the cost of fulfilling a contract for the purpose
of assessing whether a contract is onerous.
The amendments clarify, the costs that relate
directly to a contract to provide goods or
services include both incremental costs and
an allocation of costs directly related to the
contract activities.

Annual Improvements 2018-2020 make
minor amendments to IFRS 1 First-time
Adoption of International Financial Reporting
Standards, IFRS 9 Financial Instruments, IAS
41 Agriculture and the Tllustrative Examples
accompanying IFRS 16 Leases

The amendments had no impact on the finan-
cial statements of the Group.

IFRS 1b Leases-Covid 19 Related
Rent Concessions beyond 30 June 2021
(Amendment)

The Amendment applies to annual reporting
periods beginning on or after 1 April 2021,
with earlier application permitted, including
in financial statements not yet authorized for
issue at the date the amendment is issued.
In March 2021, the Board amended the con-
ditions of the practical expedient in IFRS 16
that provides relief to lessees from applying
the IFRS 16 guidance on lease modifications
to rent concessions arising as a direct conse-
guence of the covid-19 pandemic. Following
the amendment, the practical expedient now
applies to rent concessions for which any
reduction in lease payments affects only pay-
ments originally due on or before 30 June

2022, provided the other conditions for ap-
plying the practical expedient are met.

The amendments had no impact on the finan-
cial statements of the Group.

New and revised IFRS in issue but not yet
effective

The following Standards and Interpretations
which are relevant to the Group's operations
arein issue but not yet effective. The Group
does not intend to adopt any standard, in-
terpretation or amendment that has been
issued but is not yet effective before their
effective date.

Management anticipates that the adoption of
all other Standards and Interpretations in
future periods will have no significant impact
on the results and financial position presented
in these consolidated financial statements.

IFRS 17: Insurance Contracts

The standard is effective for annual peri-
ods beginning on or after 1 January 2023
with earlier application permitted, provid-
ed the entity also applies IFRS 3 Financial
Instruments on or before the date it first
applies IFRS 17 This is @ comprehensive new
accounting standard for insurance contracts,
cavering recognition and measurement, pres-
entation and disclosure. IFRS 17 applies to
all types of insurance contracts issued, as
well as to certain guarantees and financial
instruments with discretional participation
cantracts. The Group does not issue contracts
in scope of IFRS 17; therefore its applica-
tion does not have an impact on the Group’'s
financial performance, financial position or
cash flows.

IFRS 17 ("Insurance Caontracts”),
Amendments to IFRS 17 and Amendments
to IFRS 17: Initial Application of IFRS 17
and IFRS 8 — Comparative Information — "A
comprehensive new accounting standard for
insurance caontracts covering recognition and
measurement, presentation and disclosure”
(effective for annual periods beginning on or
after 1 January 2023). Once effective, IFRS
17 will replace IFRS 4 Insurance Contracts.
IFRS 17 applies to all types of insurance
contracts (i.e., life, non-life, direct insurance
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and re-insurance), regardless of the type of
entities that issue them, as well as to certain
guarantees and financial instruments with
discretionary participation features. A few
scope exceptions will apply. The new accaunt-
ing standard and its amendments are not
expected to have a significant impact on the
Group’s consolidated financial statements.
IAS 1 Presentation of Financial Statements
and IFRS Practice Statement 2: Disclosure
of Accounting policies (Amendments)
The Amendments are effective for annual
periods beginning on or after January 1, 2023
with earlier application permitted. The amend-
ments provide guidance on the application of
materiality judgements to accounting policy
disclosures. In particular, the amendments
to IAS 1 replace the requirement to disclose
'significant’ accounting policies with a re-
quirement to disclose 'material’ accounting
policies. Also, guidance and illustrative ex-
amples are added in the Practice Statement
to assist in the application of the materiality
concept when making judgements about ac-
counting policy disclosures.

IAS B Accounting policies, Changes in
Accounting Estimates and Errors: Definition
of Accounting Estimates (Amendments)
The amendments become effective for annual
reporting periods beginning on or after
January 1, 2023 with earlier application
permitted and apply to changes in accounting
policies and changes in accounting estimates
that occur on or after the start of that period.
The amendments introduce a new definition
of accounting estimates, defined as mon-
etary amounts in financial statements that
are subject to measurement uncertainty, if
they do not result from a correction of prior
period error. Also, the amendments clarify
what changes in accounting estimates are and
how these differ from changes in accounting
policies and corrections of errors.

IAS 12 Income taxes: Deferred Tax related
to Assets and Liabilities arising from a Single
Transaction (Amendments)

The amendments are effective for annual
periods beginning on or after January 1,
2023 with earlier application permitted. The
amendments narrow the scope of and pro-
vide further clarity on the initial recognition
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exception under TAS 12 and specify how
companies should account for deferred tax
related to assets and liabilities arising from
a single transaction, such as leases and de-
commissioning obligations. The amendments
clarify that where payments that settle a
liability are deductible for tax purposes, it
is @ matter of judgement, having considered
the applicakle tax law, whether such deduc-
tions are attributable for tax purposes to the
liability or to the related asset component.
Under the amendments, the initial recognition
exception does not apply to transactions that,
oninitial recognition, give rise to equal taxable
and deductible temporary differences. It only
applies if the recagnition of a lease asset and
lease liability (or decommissioning liability
and decommissioning asset component) give
rise to taxable and deductible temporary
differences that are not equal.

IAS 1 Presentation of Financial Statements:

Classification of Liabilities as Current or Non-
current (Amendments)
The amendments are effective for annual re-
porting periods beginning on or after January
1, 2024, with earlier application permitted,
and will need to be applied retrospectively
in accordance with IAS 8. The objective of
the amendments is to clarify the principles
in IAS 1 for the classification of liabilities as
either current or non-current. The amend-
ments clarify the meaning of & right to defer
settlement, the requirement for this right to
exist at the end of the reporting period, that
management intent does not affect current or
nan-current classification, that options by the
counterparty that could result in settlement by
the transfer af the entity's own equity instru-
ments do not affect current or non-current
classification. Also, the amendments specify
that anly cavenants with which an entity must
comply on or before the reporting date will
affect a lability's classification. Additional
disclosures are alsao reguired far nan-current
liabilities arising from loan arrangements
that are subject to covenants to be complied
with within twelve months after the reparting
period. The amendments have not yet been
endorsed by the EU.

IFRS 16 Leases: Lease Liahility in a Sale
and Leaseback (amendments)
The amendments are effective for annual

reporting perinods beginning on or after
January 1, 2024, with earlier application
permitted. The amendments are intended to
improve the requirements that a seller-lessee
uses in measuring the lease liability arising
in a sale and leaseback transaction in IFRS
16, while it does not change the accounting
for leases unrelated to sale and leaseback
transactions. In particular, the seller-lessee
determines ‘lease payments' or 'revised lease
payments' in such a way that the seller-lessee
would nat recognise any amaunt of the gain ar
loss that relates to the right of use it retains.
Applying these requirements does not prevent
the seller-lessee from recognising, in profit
orloss, any gain ar 1oss relating to the partial
or full termination of a lease. A seller-lessee
applies the amendment retrospectively in
accordance with IAS 8 to sale and leaseback
transactions entered into after the date of
initial application, being the beginning of the
annual reporting period in which an entity
first applied IFRS 16. The amendments have
not yet been endorsed by the EU.

Amendment in IFRS 10 Consolidated
Financial Statements and IAS 28 Investments
in Associates and Joint Ventures: Sale or
Contribution of Assets between an Investor
and its Associate or Joint Venture
The amendments address an acknowledged
inconsistency between the requirements in
IFRS 10 and those in IAS 28, in dealing with
the sale ar contribution of assets between an
investor and its associate or joint venture.
The main consequence of the amendments is
that a full gain or loss is recognized when a
transaction involves a business (whether it
is housed in a subsidiary or not). A partial
gain or loss is recognized when a transac-
tion involves assets that do not constitute a
business, even if these assets are housed
in a subsidiary. In December 2015 the TASB
postponed the effective date of this amend-
ment indefinitely pending the outcome of its
research project on the equity method of
accounting. The amendments have not yet
been endorsed by the EU.
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Estimates and judgements are continually
evaluated and are based on histarical experi-
ence and other factors, including expectations
of future events that are believed to be rea-
sonable under the circumstances.

The Group makes estimates and assumptions
cancerning the future. The resulting account-
ing estimates will, by definition, seldom equal
the related actual results. The estimates and
assumptions that have a significant risk of
causing a material adjustment to the carry-
ing amounts of assets and liabilities within
the next financial year are addressed below.

i) Impairment of property, plant and equipment
Refer also to note 11.

The Group tests annually whether the drilling
equipment, land rigs and land and buildings
have suffered any impairment. Animpairment
loss is recognised for the amount by which
the asset’'s carrying amount exceeds its re-
caverable amount. The recoverable amountis
the higher of an asset’s fair value less costs
of disposal and value in use.

The value in use calculations are based on a
discounted cash flow model. The cash flows
are derived from the business plan for the
next five years. The recoverable amount is
sensitive to the discount rate used for the
discounted cash flow model as well as the
expected future cash inflows and the growth
rate used for extrapolation purposes.

ii) Provisian faor expected credit lasses of
trade receivables

The Group uses a provision matrix at each
location it aperates to calculate ECLs for trade
receivables. The provision rates are based
on days past due for groupings of various
customer segments that have similar loss
patterns.

The provision matrix is initially based on the
Group's historical observed default rates.
The Group will calibrate the matrix to adjust
the historical credit l1oss experience with
forward-looking information. For instance,
if the oil prices are expected to decrease
over the next year, which can lead to an in-
creased number of defaults in the energy
service sector, the historical default rates
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are adjusted. At every reporting date, the
historical obhserved default rates are updated
and changes in the forward-looking estimates
are analysed.

As the number of customers at each location
is small, in addition to the collective ECL as-
sessment using the partfolio matrix approach
as adjusted by forward looking information,
the Group also performs individual ECL as-
sessments against the biggest customers
with significant long outstanding balances.
The individual assessments are taking into
account various information known locally
for each customer, such as history of credit
losses, financial performance, settlement
arrangements agreed, etc. The information
about the ECLs on the Group’s trade receiv-
ables is disclosed in Note 14.

iii) Determining the lease term of cantracts
with renewal options when the Group acts
as a lessee

The Group determines the lease term as the
non-cancellable term of the lease, together
with any periods covered by an option to
extend the lease if it is reasonahly certain
to be exercised, or any periods covered by
an option to terminate the lease, if it is rea-
sonably certain not to be exercised.

The Group has the option, under some of
its leases to lease the assets for additional
periods. The Group applies judgement in
evaluating whether it is reasonably certain
to exercise the option to renew. All relevant
factors including economic incentive fac-
tors, are considered to exercise the renewal.
Local teams are responsible for managing
their leases and, accordingly, lease terms
are negotiated on an individual basis and
contain a wide range of different terms and
conditions. Extension and termination options
are included, when possihle, to provide local
management with greater flexibility ta align its
need for access to equipment and warehauses
with the fulfilment of customer contracts
and office rentals. The individual terms and
conditions used vary across the Group.
The majority of extension and termination
options held are exercisable only by Lessee
and nat by the respective lessors. In cases in
which Lessee is not reasonably certain ta use
an optional extended lease term, payments

associated with the optional period are not
included within lease labilities. In almost
all of the cases, the local teams assumes
that the options to extend a lease will not be
exercised, as on initial recognition it is not
reasonable certain what will be the market
canditions when the Group will need ta decide
whether to exercise an option to extend the
lease. After the commencement date, the
Group reassesses the lease term, at each
reporting date, if there is a significant event
or change in circumstances that is within its
control and affects its ability to exercise (or
not to exercise) the option to renew.

During 2022, the financial effect of revising
lease terms to reflect the effect of exercising
extension and termination options was an
increase in recognised lease liabilities of USD
1.5 million (2021: USD 1.1 million).

jv) Climate and regulatary risks

In preparing the financial statement, the
Group, has considered the impact of regu-
latory changes in particular in the context
in climate change risks. The considerations
did not impact our judgement and estimates
in the current year.

12.07.2024 kl 00:35

Brgnngysundregistrene

Side 32 av 113



- Brgnngysundregistrene Arsregnskap regnskapséaret 2022 for 989675281

Summary of the companies of the Group:
As at 31.12.2022 the following companies are presented in the consolidated financial statements:

% owned 2022 % owned 2021

Company

Subsidiaries (fully consolidated)

Business office, activity, objective

Petrolia AS Norway. Energy Service. 100 100
Petrolia Invest AS Norway. Investment company. 100 100
Petrolia Rigs AS Norway. Investment company. 100 100
0il Tools Supplier AS Norway. Energy Service. 100 100
Independent Qil Tools AS Norway. Energy Service. 100 100
Independent Tool Pool AS Norway. Energy Service. 100 100
10T Energy Services Australia PTY Ltd Australia. Energy Service. 100 100
(formerly I0T Group Australia Pty Ltd)

Independent Oil Tools BY Netherlands. Energy Service. 100 100
Independent Dil Tools Dosco BV Netherlands. Energy Service. 70 70
Independent Qil Tools Srl Romania. Energy Service. 100 100
10T Energy Services New Zealand Limited New Zealand. Energy Service. 100 100
(formerly 10T Group Limited)

Venture Drilling AS Norway. Energy Service. 100 100
Independent Tool Pool DMCC Jehel Ali Free Zone (Dubai). Energy 100 100
Service.

Petrolia Tool Pool AS Norway. Energy Service. 100 100
Petrolia Rigs II AS Norway. Energy Service. 100 100
Catch Holding BY Netherlands. Energy Service. 90 90
Catch Fishing Services BV Netherlands. Energy Service. 90 aa
I0&R Ltd Dubai. Energy Service 100 100
Independent Dil Tools International (Cyprus) Ltd Cyprus. Energy Service. 100 100
Independent Oil Tools Iraq for General Trading Co. Ltd Irag. Energy Service. 61 61
Tubulars Energy Services (M) Sdn Bhd Malaysia. Energy Service. 100 100

Independent Oil Togls (Pvt) Ltd Pakistan. Energy Service. 83.33 83.33

10T Energy Services Limited UK. Energy Service. 90 80
C02 Management AS Norway. Energy Service. 100 100
Hydrogen & CCS AS Norway. Energy Service. 100 100
Ammonia Energy Solutions AS Norway. Energy Service 100 100
Associated companies (equity method) (refer to note 12)

Petrolia Noco AS Norway. Exploring for oil and gas on 49.90 49.90

ANNUAL REPORT 2022

the Norwegian Continental Shelf.
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The Group has two strategic segments: Energy and Energy Service (including land rigs).
Energy activities are presently carried out through an investment in an associate company. Operating activities are carried out from one segment:

Energy Service. Energy Service activities are described in the accounting policy "Revenue from contracts”.

2022 Revenue from Energy Service segment Rental of equipment Services Sales of equipment

(amountsin USD 1,000) and consumables

Norway 7,838 4,195 408 12,441

Europe outside Norway 4,227 5,442 8,206 17875

Asia and Australia 14,207 7,896 3,085 25,188
Total .................................................................................................... 2 62721753311699 ........................ 5 5504
‘Result for the year from energy servicesegment 1,233

2021 Revenue from Energy Service segment Rental of equipment Services Sales of equipment Total
(amounts in USD 1,000) and consumables
Norway 11,448 3,488 515 15,451
Europe outside Norway E,B66 2,845 5,171 14,882
Asia and Australia 12,238 6,469 1,935 20,643
Tota|3055312802 ........................... 7 621 ......................... 5 0976
. A AN ,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,, 2'466
Non-current tangible assets (amounts in USD 1,000) 2022 2021
Norway 2,600 2,901
Europe outside Norway 4 637 5,126
Asia and Australia 5,550 5,806
Tool pools 1,971 2,449

Total 14,758 16,382

Revenue

The major part of the Group's revenues derive
from short term rental of drilling equipment
such as drill pipes and test tubings. There
are no material contract asset balances.

Geographic allocation

Geographic allocation is primarily based on
where the companies are domiciled. Some
asset owning subsidiaries are allocated as tool
poals, because they only rent their equipment
to companies in the Group.

ANNUAL REPORT 2022

Major customers

The end customers are energy companies,
drilling contractors or energy service
companies. No single customer represents
a significant part of total revenues.

Petrolia Noco AS (Note 12)

The associate company, Petrolia Noco AS,
operates in the Energy segment. The in-
terest income from the Energy segment is
shown in note 8 and the share of result in
note 12.
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(amounts in USD 1,000) 2022 2021
Wages and salaries 11,970 11,223
Sacial security 894 915
Pension costs 700 698
Other contributions 724 684
Total e 288 13,520

The Group had 259 employees as at the end of 2022 (2021: 229 employees).
Average number of employees was 244 in 2022 (2021: 218).

Remuneration and benefits General Manager and Finance Manager (amounts in USD 1,000)

Polycarpos Protopapas (27 November 2019 -), Managing director, Cyprus Bl 54
Sg¢lve Nilsen (1 October 2010 -), General manager of the Branch, Norway 176 192
Total 237 256
The following fee has been paid to the members of the board (amounts in USD 1,000) : 2022 2021
Berge Gerdt Larsen- Chairman of the board, Remuneration committee (re-elected on 31 May 2022) 0 a
George Hadjineophytou - Board member, Audit & Remuneration committees (re-elected on 31 May 55 44

2022)

Sjur Storaas - Board member, Audit & Remuneration committees (re-elected on 31 May 2022) 55 44

Polycarpos Protopapas - Board member (re-elected on 31 May 2022) 0 0
Total ..................................................................................................................................................................................... 110 ............................. 5 a

ANNUAL REPORT 2022
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The amounts are exclusive of value added tax.

Other operating expenses comprise the following main items

(amountsin USD 1,000) :

Fees to external advisors, lawyers, auditors 1,242
Cost of goods sold 22,480
Allowance of expected credit losses (Note 14) -211
Expenses relating to short-term leases 60
Expenses relating to leases of low value 1
Other operating expenses 4,846

Total other operating expenses 28518

Recognised fee for auditors of the group and other auditors (amountsin USD 1,000):

Statutory audit 440

Tax services 120

Other non-audit services 36
Totalauditors'fee 506

ANNUAL REPORT 2022
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(amountsin USD 1,000) 2022 2021

Interest income

Interest income from current bank deposits 46 6
Interest income from associate (refer to note 13) 560 466
Financial income
Dividend income 11 3
Profit on shares at fair value through profit and loss (refer to note 15) 2 52
oo et e smt e et oeeetteeoaeefeeontmeoemmeedooxeeceiessfsisisstitaooeieeseoetieroesoeoseeleeiisestoeisecfieeecessesicsseceisssoesesesiisssecsisesscessesiceseces 13 .............................. 55
Interest expenses
Interest expense on bonds -153 -277
Other interest expense -13 -23
Interest expense on lease liabilities (refer to note 19) -835 -709
_1'|;||31 ....................... - 1'009
Financial expenses
Foreign exchange loss - net -2,209 -795
Other financial expenses -B63 -142
e e T 937
Netﬁnancecust_2_554 ..................... - 1.419
ANNUAL REPORT 2022
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The tax on the Group's results before tax differs from the theoretical amount that would arise

using the applicable tax rates as follows: (amounts in USD 1,000)

Result before tax charges 1,000 -291

Tax calculated at domestic tax rates applicable to profits in respective countries -1,328 -624
(12.5% for parent company)

Change in deferred tax asset -383 -255

Changein deferred tax represent USD -213 thousand from taxlosses (P02 1: USD -145 thousand) and USD -170 thousand from temporary
differences (2021: USD -110 thousand). In Cyprus there is a time limit of 5 years for the use of carry-forward tax losses. There is no time
limit for the use of carry-forward tax losses in Norway.

Calculation of deferred tax asset (amounts in USD 1,000)

Non-current assets 6,668 5,454
Net temporary differences 978 94
Carry forward loss 0 -1,423
Deferred tax asset at nominal tax rates 0 169
Carried tax asset 0 169
Carried tax liability 215 0

For the Norwegian companies, the tax
obligation is nominated and calculated in NOK,
and then converted to USD.

The Group no longer has tax losses in its Dutch
subsidiaries.

The Group has deductible temporary differ-
ences, for its Norwegian subsidiaries, related
to non-current assets of USD 13.0 million
(2021: USD 13.7 million) with a tax value of

ANNUAL REPORT 2022

USD 2.9 million (2021: USD 3.0 million) that
are not carried as deferred tax assets since it
is uncertain that these can be utilised.

No deferred tax asset or liability was
recognised for the subsidiaries registered
in other jurisdictions.
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0, with the exception of earnings per share)

Result attributable to the equity holders of the parent -1,569 -1,183
Weighted average no. of shares 58,133,786 58,133,786
No. of shares at period end 59,133,786 58,133,786
Basic earnings per average no. of shares
From continuing operations -0.03 -0.02

. B S e shares _003_002

The Company has no outstanding or autharised
stock aptions, or warrants. As at 31 December
2022, the Company held no treasury shares.

ANNUAL REPORT 2022
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{amounts in USD 1,000)

Accounting year 2021

Book value 01.01.21

Currency differences
Additions

Disposal

Depreciation for the year

Impairment charge

Accumulated depreciation of assets
disposed

Land and
buildings

Energy
Service
and other
equipment

14,771 2,696
-475 -89
3,420 55

1,303 0

-4,370 232
-324 -610
1,095 0

Per 31 December 2021

Acquisition cost
Accumulated impairment

Accumulated depreciation

Accounting year 2022
Book value 01.01.22
Currency differences
Additions

Disposal

Depreciation for the year
Impairment charge
Accumulated cost of assets
reclassified from RoU
Accumulated depreciation of assets
reclassified from RoU

Accumulated depreciation of assets
disposed from RoU

Per 31 December 2022
Acquisition cost
Accumulated impairment

Accumulated depreciation

Depreciation period
Residual value

*) Land is not depreciated

ANNUAL REPORT 2022

296,881 3,532
-27,437 -669
-256,634 -1,043
12,820 1,820
12,820 1,820
-580 -48
2,497 13
-4,543 0
-2,932 -234
-532 0
1,082 0
-458 207
4,067 0
11,421 1,758
295,347 3,497
-27,869 -669
-255,857 -1,070
11,421 1,758
7-12 years 33 years*
0 0

Land rigs

0
-161

13,369
564

3,475
-1,303
-4,763
-934
1,095

14,271 314,694

-7,656 -35,762

-4,874 -262,551

1,741 16,381

1,741 16,381

-1 -629

0 2,510

0 -4,543

-161 -3,327

0 -532

0 1,082

0 -251

0 4,067

1,579 14,758

14,270 313,114

-7,656 -36,294

-5,035 -262,062

1,579 14,758
12 years
0

Impairment of property, plant and equipment
The Group performs impairment tests when
there are indicators for impairment in accord-
ance with the relevant accounting policy. The
Group compares the carrying amount of fixed
assets with the recoverahble amount, being
the higher of the fair value less costs to sell
and the value in use calculation. Management
estimates the fair value less costs to sell
by obtaining either third party professional
valuations or by reference to recent trans-
actions of similar items.

In 2021, equipment, land and buildings at
each location was tested for impairment as
one cash generating unit and equipment was
impaired by USD 0.3 million based on value
in use calculations. Land with a carrying of
USO 0.6 million was fully impaired due to a
dispute relating to its legal ownership. The
Group continues to have access to the land
through a long term lease agreement conclud-
edin 2022. The main inputs and assumptions
used by management in performing the value
in use calculations as of 31 December 2021
are the Group's budgets discounted from
11,5% to 12% depending on the location.
The main input used in the budgets were
the expected trend in turnover, operating
expenses and capital expenditure.

In 2022, equipment, land and buildings at
each location was tested for impairment as
one cash generating unit and was impaired
by USD 0.5 million based on value in use cal-
culations. The main inputs and assumptions
used by management in performing the value
in use calculations as of 31 December 2022
are the Group's budgets discounted from
10.7% to 16.8% depending on the Tocation.
The main input used in the budgets were
the expected trend in turnover, operating
expenses and capital expenditure.

Energy Service and other equipment include
fixed assets for own use of USD 2.0 million
(2021: USD 3.5 million).

In 2022, the group had a profit from disposal
of assets of USD 1 thousand (2021: loss of
USD 42 thousand). The amount is included
under other operating expenses. Proceeds
from the disposals were USD 528 thousand
(2021: USD 204 thousand).

In 2022, the group transferred accumulated
cost price of USD 1,082 thousand and accu-
mulated depreciation of USD 251 thousand
from Right of Use assets owned Property,
Plant and Equipment.
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The Group constantly manitars the latest reg-
ulatory changes in relation to climate-related
matters. Regulatory changes in climate re-
quirements may impact future cash inflows far
the Company, but based on the managements
judgements as of 31.12.22 no material ef-
fects are identified for the prognosis period.
Changes in environmental requirements may

impact the residual value, and economical
lifetime in the future. Residual values and
useful life are assumed to not be materially
reduced in todays market. The Group will
adjust the key assumptions used in value-in-
use calculations and sensitivity to changes in
assumptions should a change be required.

Set out below are the carrying amounts of right-of-use assets recognised and the movements during the period:

{amounts in USD 1,000)

and other equip-
ment

Energy Service

Land and
buildings

Book value 01.01.21 3,503 8,454 12,047
Cadditions 3,032 75 3,207
Modifications 0 1,196 1,196
Disposal of cost -113 0 -113
Oisposal of depreciation 30 0 30
Depreciation of the year -795 -2,082 -2,877
Translation differences -89 -248 -338
7 5,65? 7,494 131 52“

Per 31 December 2021

Acquisition cost 12,630 13,281 25,911

Accumulated impairment -18 0 -18

Accumulated depreciation -6,954 -5,787 -12,741
. Bookvaluez1.12.21 5,658 7,494 13,152
CAdditions s0s2 w0 5452

Modifications 13 1,475 1,488

Disposal of cost -127 0 -127

Disposal of depreciation 38 0 38

Depreciation of the year -1,219 -2,022 -3,241

Accumulated cost of assets -610 -472 -1,082

reclassified to property, plant and

equipment

Accumulated depreciation of assets 251 0 251

reclassified to property, plant and

equipment

Translation differences -5189 -244 -763
‘Bookvalue31.12.22 8,537 6631 15168
7 Per 31 December 2022

Acquisition cost 16,439 14,440 30,879

Accumulated impairment -18 0 -18

Accumulated depreciation -7884 -7,808 -15,693
. Book value 31.12.22 8,537 6,631 15,168

Refer also to note 19.
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As at 31 December 2022, management carried
out an assessment of whether there is any
indication that right of use assets may have
suffered an impairment loss in accordance
with the Group's policy and concluded that
there is no such indication.

Energy Service and other equipment primarily
include rental equipment. Land and buildings
represent storage facilities and offices.

In 2022 lease modifications were added
with USD 1.5 million (2021: USD 1.2 mil-
lion) connected to lease extensions of land
and buildings.
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The Group's interest in associated entities
is accounted for using the equity method.

The company is an oil company exploring the
Norwegian Continental Shelf for oil and gas
and its shares are registered with ticker
"PNO" an the NOTC {www.notc.no), a market
place for unlisted shares. The company holds
interests in 13 licences, one of which as an
operator. Exploration activities are capital
intensive, especially in the short term when
drilling wells. The tax value of the expenses
are refunded with 71.8% in the following
tax year and an additional 6.2% will reduce
payable taxes on any profits from sale of
hydrocarbons. Thus in the long run, 22% of
losses has to be funded by equity. Petrolia

participate in capital issues to maintain its
49 .9% ownership and has been the primary
source of equity and debt funding since PNO
was incorporated in 2011. Fallowing a private
placementin PNQ in 2015 directed towards
the largest shareholders of the Group, the
Group’s largest shareholders are now as-
sisting in the funding of PNO, as are external
lenders. In 202¢ Petralia AS subscribed for
7,484,959 new shares in Petrolia NOCO AS
at NOK 2.00 per share. In 2021 Petrolia AS
subscribed for 5,838,268 new shares in
Petrolia NOCO AS at NOK 3.50 per share.

The company was incorporated on 23 March
2019 with an objective of contributing to

Petrolia Noco AS

reduced COZ2 emissions. The company was
a 28.46% owned associated company. On 9
March 2021 the outstanding 71.5% shares
were purchased for NOK 3.7 million (USD 439
thousand), making the company a fully owned
subsidiary. Refer also to note 28.

CO2 Management AS

{amounts in USD 1,000)
Book value per 31.12.2020

Share issue
Translation difference

Share of result of the year

Share issue
Translation difference

Share of result of the year

2,437 54 2,491
s oL

-170 0 -170

-3636 0 -3,636

0 -54 -54
T 1087 o 1,087
SOOI s e

-ag 0 -99

-1,944 0 -1,944
OO OOONbos s o

Company Incorpo- Current

ratedin assets

Non-cur-
rent assets

Total
assets

Current Non-cur-
rent

liabilities

liabilities

Total
liabilities

Revenue Loss

Shareholding

Petrolia Noco Bergen,
AS Norway
2022 17,133 15,491 32,624 12,084 18,445 31,528 3,468 -3,897 49.80%
2021 16,478 19,174 35,652 10,773 22,702 33,475 455 -7,286 498.80%

The associated companies had no contingent liabilities as at 31 December 2022 or 2021.
Petrolia Noco AS has no present plans to drill any well in 2023.

ANNUAL REPORT 2022
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The 6% loan is denominated in NOK and car-
ried an annual interest of 6% in 2021 and
2020. The loan was repaid in 2021.

The 10% loan is denominated in NOK and
carried an annual interest of 10% in 2021.
The loan matures on 10 December 2023.

There is no history of credit losses. The as-
sociate company has positive equity (note
12) and there is very little risk regarding

recoverability of its assets, hence ECL is
not significant. The assets of the company
normally consist primarily of tax receivable
and working capital in licenses. To the extent
exploration costs are carried, in line with
accounting principles, a tax liability of 78%
is also carried reducing the net to 22%. For
discoveries there will normally be values that
are not carried. The shareholders of the
associate company are also supportive by
contributing additional equity when needed
to support the exploration programme of
the associate, including meeting its financial
obligations.

Loan

ZEG delivers solutions for clean hydrogen
production from gas, through its novel ZEG
ICC™ Technology with integrated carbon
capture.

The Group owns 1.15% of the shares and the
investment is carried at fair value through OCI
{level 2). During the year the Group recog-
nised a fair value gain of USD 482 thousand
{2021:ni1) in the investment after new inves-
tors had participated in a capital increase.

Shares

(amounts in USD 1,000) 6% unsecured 10% unsecured Petrolia Noco AS Zeg Power AS

Book value per 31.12.202 6,417 0 6,417
“I-[-;terest inlc-t-:u-;ne 218 o 46‘6“
Interest received -216 0] -306
Addition 188 221 8,635
Consolidation effect a a 0 178 178
Repayment -6,494 -1,777 -8,271 0 -8,271
Translation difference -111 -7 -118 0 -118
‘ Book value per 31.12.2021 0 6,602 ’ 6,602 Y 7,00»‘-{»
Interestmcome ........................................................ G 550550 ..................................... 3 553
Interest received 0 -594 -594 0 -594
Addition a 0 0 120 120
Fair value change 0 0 0 482 482
Repayment a -1,507 -1,507 0] -1,507
Translation difference 0 -699 -699 0 -699
‘Bookvalueper31122022 o 432 4362 1006 5,366
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{amounts in USD 1,000) 2022 2021
Trade receivables 10,950 10,225
Other current receivables 2,826 2,803
Ol e 376 13,028
Ageing of trade receivables as at 31 Not due 1-30 days 31-60 days 61-90days 90+ days Total
December 2022
Trade receivalles 5,624 2,778 468 325 10,237 20,432
Total, gross T 6624 2778 168 35 10,237 20,432
CExpected creditloss rate  -133% 241w -5.77% 308w 8075% 46419
Expected credit loss 88 67 27 10 9,290 9,482
Totalnet ........................................................... s 536 ............... 2711 ................... 441 ..... Sy 94710950
Ageing of trade receivables as at 31 Not due 1-30 days 31-60 days 61-90 days 90+ days Total
December 2021
Trade receivables 8,000 1,862 1,032 278 12,366 23,538
Total, gross 8,000 1862 1032 278 12,366 23,538
“Expected credit loss rate 1006w 9.94% 28.58% | B9.13% 95.29% . 56.56%
Expected credit loss 805 185 285 245 11,783 13,313
qll:(')'i':.a'i:net """"" 7,195 1677 737 33 583 10,225

Movement of accumulated expected credit losses ontrade receivables

{amounts in USD 1,000) 2022 2021
Opening balance 13,313 12,655
(Reversal)/charge for the year -211 924
Written off -3,620 -266
Closing balance 9,482 :‘:|:3,31 3
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During 2022 and 2021 Petrolia Invest AS has invested liquid reserves in shares listed on the Oslo Stock Exchange. The table below presents details
for shares in DNO International ASA, ticker DNO. The change of fair value amounting to a profit of USD 1 thousand (2021 profit of USD 52 thousand)
is shown in note 8.

{amounts in USD 1,000)

DNO, shares 136,254 136,254
ONO, total shares 975,432,746 975,432,748
ONO, % owned 0.01% 0.01%
DNO, market value (NOK 11.810 /USD 1.198) (NOK 10.455 / USD 1.185) 163 162
FaeraIue/Carrled value (Level 1) 163 162

{amounts in USD 1,000)

Bank deposits 11,867 16,133
Hereof deposits restricted

Other 3 3
Sum non-current 3 3
Other 14 14
Employees’ tax deduction 223 208
Sum current 237 222

Free cash 11,627 15,908

Cash and bank deposits per currency (amounts in USD 1,000)

Cash and bank deposits in NOK 4,602 5,513
Cash and bank depositsin USD 2,788 7018
Cash and bank depositsin AED 1 8
Cash and bank depositsin GBP 238 89
Cash and bank depositsin EUR 2,533 1,519
Cash and bank depositsin NZD 224 262
Cash and bank depositsin RON 1,249 1,352
Cash and bank depositsin MYR 121 64
Cash and bank depositsin AUD 67 308
Cash and bank depositsin PGK 44 20
Total 11367 16133
"Fi’t;s“t‘l'"icted cash T ——w—w— } omemmm—m" -240 -225
Totalas per cash flow statement T 1627 15,908

No ECL was recognized on the cash balances (Refer to note 23)
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Share capital of Petralia SE Authorised Issued Nominal value Baook value Book value
(amountsin USD 1,000) shares shares 2022 2021
Shares 272,358,670 59,133,786 UsSDD.10 UsD 5,913 UsD 5,913
There have been no changes to the share

capitalin 2022 or 2021.

Petrglia SE had a total of 2,831 sharehalders

as at 31 December 2022. The tables below

shows the Company's 20 largest sharehold-

ers as at 31 December 2022 and as at 24

April 2023 according to the VPS (shares with

nominal value USD 0.10):

Sharehaolders 31 December 2022 No. of shares Shareholding
1 INDEPENDENT OIL & RESOURCES PLC 27,182,571 45.97%
2 LARSEN OIL & GAS AS 12,410,177 20.99%
3 TIME CRITICAL PETROLEUM RESOURCES 3,789,897 6.41%
4 NOCO (UK) Ltd 3,709,888 6.27%
5 INCREASED OIL RECOVERY AS 3,446,624 5.83%
6 TROMMESTAD, OLE 740,400 1.25%
7 TOKALA AS 628,025 1.06%
8 (. H. HOLDING AS 253,000 0.43%
9 ELEKTROLAND NORGE AS 240,713 0.41%
10 OLSEN, ROLFARILD 215,007 0.36%
11 SERIOUS AS 194,871 0.33%
12 GRONLAND, STEINAR 157,155 0.27%
13 SPECTER INVEST AS 155,000 0.26%
14 WEMUNDSTAD, JOHAN 150,000 0.25%
15 TOSKA, KETIL 150,000 0.25%
16 REPPEN, JON CHARLES 137,808 0.23%
17 PRNES AS 115,000 0.19%
18 NORDNET LIVSFORSIKRING AS 113,402 0.19%
19 MOLY AS 100,866 0.17%
2a STANDARD ELEKTRO AS 100,000 0.17%
Others 5,143,184 8.71%

Totalno. of shares befare treasury shares 59,133,786 100.00%

Treasuryshares o T 0.00%
Total na. of share.; ..................... 59,133,786 1[][][][]%
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Shareholders 24 April 2023 Na. of shares Shareholding

1 INDEPENDENT DIL & RESOURCES PLC 27,182,571 45.97%

2 LARSEN OIL & GAS AS 12,410,177 20.99%

3 TIME CRITICAL PETROLEUM RESOURCES AS 3,789,897 6.41%

4 NOCO (UK) Ltd 3,709,888 6.27%

5 INCREASED OIL RECOVERY AS 3,446,624 5.83%

5 TROMMESTAD, OLE 802,573 1.36%

7 TOKALA AS 598,025 1.01%

8 ELEKTROLAND NORGE AS 250,713 0.42%

El OLSEN, ROLFARILD 200,007 0.34%

10 ®. H. HOLDING AS 200,000 (0.34%

11 SERIDUS AS 194,971 0.33%

12 WEMUNDSTAD, JOHAN 170,000 0.29%

13 SPECTER INVEST AS 155,000 0.26%

14 TOSKA, KETIL 150,000 0.25%

15 GRONLAND 140,475 0.24%

16 REPPEN, JON CHARLES 137,806 0.23%

17 BRNES AS 115,000 0.19%

18 NORDNET LIVSFORSIKRING AS 112,223 0.19%

19 MOLY AS 100,966 0.17%

20 VESTFOLD BKONOMI AS 100,000 0.17%

Others 5,066,870 8.57%

Total no. of shares before treesury sheres " oggazigg 95.83%
Tressuryshares 0000 0.17%
Tatalna.afshares 59,133,786 100.00%

The table below shows shareholding of members of the board and key management and other related parties (shares with nominal value

USD 0.10)
Name Shares ELEWCE
Members of the hoard and management as at: 31 December 2022 24 April 2023
Berge Gerdt Larsen, Chair of the Board 3,789,887 3,789,897
Salve Nilsen, General manager (Norway) 202,971 202,971
Total 3,992,868 3,992,868

1) Berge Gerdt Larsen owns 44.95% of Increased COil Recovery AS and his son owns the remaining 55.05%. Larsen Dil & Gas AS is a
100% owned subsidiary of Increased Oil Recovery AS. Together the two companies hold 26.82% of the shares. Increased Oil Recovery AS
is @ 49.58% shareholder in Independent 0il & Resources Plc, which holds 45.97% of the shares in Petrolia SE. Berge Gerdt Larsen also
controls Time Critical Petroleum Resources AS which holds 6.4 1% of the shares in Petrolia SE and 19.68% in shares in Independent Oil &
Resources Flc. Independent Dil & Resources Plc is a 38.75% indirect shareholder in NOCO (UK) Ltd. Increased Oil Recovery AS indirectly
owns 38.42% in NOCO (UK) Ltd.

ANNUAL REPORT 2022
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Average in- Effective
(amountsin USD 1,000) terest rate  interest rate
Gross outstanding ISIN: NO 001075576.2 6.00% 6.00%

Split between long term and short term partion of bond loan 31.12.2022: Long term portion  Short term portion

2022 2021

Split between long term and short term portion of bond loan 31.12.2021: Long term partion  Short term portion  Total bond loan
ISIN: NO 001075576.2 0 4,620 4,620
Boak value 31.12. 0 4,620 4,620

The outstanding bond of USD 4,620,353 and interest were repaid upon maturity on 21 July 2022.

ANNUAL REPORT 2022
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The Group has lease contracts in respect of equipment and land & buildings. The leases expire between 1 and 4 years for equipment and
between 1 and 7 years for land & buildings. Various extension options are attached.

Set out below are the carrying amounts of lease liabilities and the movements during the period:

{amounts in USD 1,000) 2022 2021
Lease liability
Asat1january ............................................................................................................................... 13'05.._.’.., T
. L e S
Modifications 1,488 1,092
Interest 835 708
Translation difference -785 -216
Payments -5,228 -4 261
‘Asat31December 14819 13,057
Current .......................................................................................................................................... 4’95-3.5-3‘-' e
Non-current 9,830 9,404
Set out below are the carrying amounts of lease liabilities per currency:
{amounts in USD 1,000) 2022 2021
NOK 10,294 7,300
usb 101 0
EUR 964 1,288
NzD 72 120
AUD 2,849 3,706
RON 83 84
MYR 141 193
GBP 315 368
. As at 31 Decé;r;i:;;; .................... 14,819 13,057

A carrying amount of USD 6.8 million (2021:
USD 4.6 million) relates to equipment, and
there are no options to extend or terminate.
The lease term varies from 1 to 4 years and
the average incremental borrowing rate used
in the lease calculations is 5% (2021: 5%).

ANNUAL REPORT 2022

A carrying amount of USD 8.0 million (2021:
USD 8.4 million) relates to rental of offices.
In most of the rental agreements there are
options to extend. The lease term varies from
1 to 7 years and the average incremental
barrowing rate used in the lease calculations
is 5% (2021: 5%).

Far the cantracts with aptions to extend, if the
options are assumed to be exercised for the
lease term to be until the end of 2027, then
the lease Kability would have increased by
USD 8 million with a corresponding increase
in Right of use asset as well.
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(amounts in USD 1,000)

Trade payables

Other payables
Accrued bond interests

Other current liabilities

2022 2021
3,381 5,354
3,381 5,354

0 124
4,840 5,760
4,840 5,884
8,221 11,238

Current liabilities Interest

(amountsin USD 1,000)

Effective interest rate

Maturity

Security

Bank loan GBP 50,000
thereafter 2.5%

Bank loan AUD 680,000 Fixed 3.04%

Fixed 0% first year,

June 2026 None 1.78%

June 2025 Equipment 3.08%

Non-current lHabilities Interest

Effective interest rate

Maturity

Security

(amountsinUSD 1,000)
Bank loan GBP 50,000

Fixed 0% first year, June 2026 None 1.78% 45 57

thereafter 2.5%
Bank loan AUD 680,000 Fixed 3.04% June 2025 Equipment 3.08% 180 247
D ORI S o

The group has one unused overdraft facility
of EUR 350 thousand.
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For the purpose of the Group's capital man-
agement, capital includes issued capital, share
premium and all the equity reserves attribut-
ahble to the equity holders of the parent. The
main objectives of the Group when monitaring
capital are to safequard the Group’s ability
to maintain favourable loan terms from the

{amountsinU

lenders in accordance with the Group’s op-
erations. By maintaining a satisfactory debt
ratio and meeting its loan covenants, the
Group is supporting the current operations
and maximising the Group's value accordingly.

The Group is managing the capital structure
and making necessary adjustments based

on a continuous assessment of the financial
caonditions that the enterprise is subject to and
the present short and medium term prospects.
The capital structure is managed through
purchase of treasury shares, reduction of
share capital, issuing new shares or through
dividend policy.

”Bank loan
Bond loan
Leases
Trade payahbles
Other payables

Less free cash

346 410
0 4,620
14,819 13,057
3,381 5,354
5,328 5,994
11,827 -15,908

Financial risk factors and categories of financial
instruments

The Group uses financial instruments
such as bond loans, bank loans and over-
drafts, financial leases and borrowings
from related parties. The purpose of these
financial instruments is to provide capital
for investments necessary for the Group's
activities. In addition the Group has finan-
cial instruments like trade receivables and
trade payables which are directly cannected
to the current operations of the Group.
The Group has no derivative financial in-
struments, neither for hedging nor trading
purposes. Except from the financial assets
at fair value, all the financial assets are
categorised as loans, receivahbles and cash
and cash eguivalent and are measured
at amortised cost. In 2022 and 2021 the
Group has invested in shares listed on the
Oslo Stock Exchange.

ANNUAL REPORT 2022

Profit and loss effects from financial in-
struments measured at fair value through
profit and loss are disclosed in note 15.
Impairment on financial instruments con-
cerns mainly loans to associated company
and trade receivables and are disclosed
in notes 13 and 14 respectively and under
Credit risk below. The Group's activities
expose it to a variety of financial risks:
credit risk, interest risk, liquidity risk and
currency risk. The Group’s overall risk
management programme focuses on the
unpredictability of financial markets and
seeks to minimise potential adverse effects
on the Group’s financial performance.

The Group's management is currently man-
itoring the risk related to credit, interest
rate, liguidity and foreign exchange. The
Group is subject to a balanced exposure
through income and expenses in USD and
NOK and financing in USD and NOK. The
Group has a fixed rate on the major part of

interest bearing liabilities, which limits the
cash flow interest rate risk. The credit risk
which the Group is exposed to is acceptable.

Credit risk

The Group is primarily exposed to credit risk
related to trade receivahbles, other receiva-
bles, loans receivable and cash at bank. The
maximum risk exposure is represented by
the carrying value of trade receivables and
other receivables referred to in note 14,
loan receivahble shown in note 13 and cash
at bank in note 16.

The Group’s revenues arise from a limited
number of transactions and customers and
therefore credit risk is transparent.

Management has assessed the collectability
of receivables and do not expect losses other
than the expected credit allowance already
provided in line with the accounting policy.
No expected credit loss was provided for
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the 1oan receivable as the associate is in
net asset position financially supported by
its shareholders to enable it to continue its
exploration and production activity and ECL
was estimated to be insignificant. Refer also
to note 14.

The Group does not hold any collateral as
security forits receivables.

The Group assesses, on an individual basis,
its exposure to credit risk arising from other
receivables. Management estimated the im-
pairment loss at 31 December 2022 of other
receivables to be immaterial.

The Group assesses, on an individual basis,

Sensitivity for changes in interest rate level (amounts in USD 1

its exposure to credit risk arising from cash at
bank. This assessment takes into account, rat-
ings from external credit rating institutions.
Management applies the IFRS 9 general
approach. Bank balances were assessed
as performing (Stage 1). The ECL on bank
accounts is considered to be immaterial, as
the cash at bank are held with banks with
investment grade rating. Management esti-
mated the impairment loss at 31 December
2022 to be immaterial.

Interest rate risk

The Group is exposed to interest rate risk
through its financing activities (refer ta notes
18, 13 and 21). Part of the interest-bearing
liabilities is based on floating rates which

Changes in interest rate
level in basic items

imply that the Group is exposed to changes
in the interest rate level.

The Group’s interest rate risk management
aims at reducing the interest expenses and at
the same time the volatility of future interest
payments is kept within acceptable frames. As
at 31 December 2022 the Group's bank loans
have fixed interest, while the lease obliga-
tions are subject to floating rates of interest.

Impact on result
before tax

Impacton
equity

Further information regarding the interest rate conditions of the Group’ financing is givenin notes 13, 18, 19 and 21

Liquidity risk

Liquidity risk is the risk that the Group may
not be able to meet its financial liabilities as
they fall due. The Group's strategy of handling
liquidity risk is to have sufficient liquidity at

As at 31st of December 2

Trade payables

Leasing (including interest)
Bank loan (including interests)
Other liahilities

all times to pay any liability on maturity, in
both normal and extraordinary circumstances.

< 1 year

3,361
5,435
130

The table below states the maturity profile
of the financial liabilities recognised as at
31 December 2022 and 2021.

1-5 years > 5 years Total
a 0 3,381
10,692 260 16,387
239 0 369
4,840

As at 31stof December 2021

Trade payables
Bond loans (including interest)

Leasing (including interest)

Bank Toan (including interests)

Other ligbilities

< 1 year

5,354
4,782
4,034

118

1-5 years > 5 years Total
a 0 5,354

a 0 4,782
10,800 389 15,223
336 0 454

110 0 5,870
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Foreign exchange risk

The Group operates internationally and is
exposed to foreign exchange risk arising from
various currency exposures, primarily with
respect to the NOK. Foreign exchange risk
arises from future commercial transactions
and recaognised assets and liabilities. Foreign
exchange risk arises when future commer-
cial transactions or recognised assets or
liahilities are denominated in a currency that
is not the entity’s functional currency. The

Group is exposed to exchange rate fluctua-
tions connected to the value of NOK relative
to USD due to the fact that the Group has
mainly income and operating expenses in USD
while parts of the financing and some assets
are denominated in NOK.

The Group has certain investments in fareign
operations, whose net assets are exposed to
foreign currency translation risk.

The table below illustrates the Group’s

Changes in the exchange rate of NOK

sensitivity related to reasonable changes in
the currency rate between USD and NOK. The
Group's main exposure to NOK is from the
loan receivable amounting to USD 4.4 million
(2021: USD 6.6 million) as shown in note 13,
cash at bank amounting to USD 4.6 million
(2021: USD 5.5 million) and lease liabilities
amounting to USD 10.3 million (2021: USD
7.3 million) as shown in note 19.

Changes in other currencies will not have
material impact on the profit & loss.

Impact on result before taxes Impact on equity

2022 5% 110 85
-10 % -218 -170

2021 5% 397 310
-10 % -795 -620
2022 1 January 2022 Instalment Translation New lease/ Interest 31 December
difference draw down 2022

Current / Non-current Bond loan 4,620 -4,620 0 0 0 0
Bank loan 304 0 42 ] 0 348
Lease liahilities 13,057 -4,393 -785 5,940 0 14,819
Total 17,981 -9,013 -743 5,940 D 15,165
2021 1 January 2021 Instalment Translation New lease/ Interest 31 December
difference draw down 2021

Current / Non-current Bond loan 4,620 0] 0 0 0 4,620
Non-current Bank loan 438 -31 -103 0 0 304
Lease liahilities 12,422 -4,261 -21B 4,403 708 13,057
Total 17480 -4,292 -3189 4,403 709 17,981

Except financial assets at fair value through
profit orloss and financial assets through
0CI, all financial instruments are measured
at amortised cost. Fair values of bonds and
loans receivable are based on management's
estimates by reference to other listed bonds
and loans with similar characteristics. The
table on the next page shows a comparison
of book values and fair values of the bond .
The carrying amount of loan receivable ap-
proximates its fair value. The carrying value
of cash and cash equivalents approximate the
fair value owing to the fact that these instru-
ments have short maturity. Correspondingly,
the carrying value of the trade receivables
and trade payables approximate the fair value
as they are established at normal terms and
doubtful receivables are impaired by recording

ANNUAL REPORT 2022

impairment loss. The carrying value of financial
leases approximate their fair value as they
made with third parties and carried interest
at floating rates.

The Group uses the following hierarchy for
determining and disclosing the fair value of
financial instruments by valuation technigue:
Level 1: Quoted (unadjusted) prices in
active markets for identical assets or
liahilities.
2. Other techniques for which all inputs
which have a significant effect on the re-
corded fair value are observable, either
directly or indirectly.
Level 3: Technigques which use inputs which
have a significant effect on the recorded
fair value that are not based on observable

market data.
For assets and liakilities that are recognised
in the consolidated financial statements on a
recurring basis, the Group determines wheth-
er transfers have occurred between levels in
the hierarchy by re-assessing categorisation
(based on the Towest level input that is sig-
nificant to the fair value measurement as a
whole) at the end of each reporting period.

The Group uses fair value through profit
and loss only on listed shares. Fair value
is determined by the quoted (unadjusted)
prices in the market (Level 1). The carrying
amount as at 31 December 2022 was USD
163 thousand. The fair value of financial
asset through OCI was determined by the
prices af recent transactians with 3rd par-
ties (level 2).
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Band loan - fair value (Note 18)
Net outstanding, USD 1,000
Book value

Fair value (Level 3)

IOR AS is the 100% owner of LOG AS and
Kver AS. Mr. Berge Gerdt Larsen, Chairman
of the Board has economic interest of 44.95%
in IOR AS and is the Chairman of the board
in IOR AS and LOG AS.

The Campany has an office suppart agreement
with LOG AS. The annual cost coverage was
NCK 1.3 million (USD 137,229) in 2022. The
annual cost coverage was NOK 1.3 million
(USD 151,261)in 2021.

The Company has an office lease agreement

with Kver AS. Annual office rentis NOK 1.2
million (USD 130,365). In 2022 shared costs

ANNUAL REPORT 2022

amounted to NOK 1.6 million (USD 172,859).
In 2021 annual office rent was NOK 0.6 million
(USD 75,927) and shared costs were NOK 0.2
million (USD 27,884).

The Group has granted a loan to Petrolia
NOCO AS (owned 49.9%). The loan is
denominated in NOK and carried an interest
rate of 10% in 2022. The loan has maturity
date on 10 December 2023 (Note 13) but
maturity is planned to be extended by one
year. The investment in the associated com-
pany is shown in note 12.

The group has an office lease agreement with
Mountwest Petroleum Ltd. Annual office rent

2022 2021
0 4,820

0 4,528
98%

is GBP 51,700 (USD 71,159). Mr. Berge Gerdt
Larsen, Chairman of the Board has economic
interest in Mountwest Petroleum Ltd.

Director fees are shown in note 6.

Refer to note 28 regarding the purchase of
the remaining shares in CO2 Management
AS. Mr. Berge Gerdt Larsen, Chairman of the
Board has economic interestin the companies
that sold their shares in CO2 Management AS.
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Independent Oil Tools
DOSCOo BV
The Netherlands

Independent Oil Tools Iraq
for General Trading Ca. Ltd

Iraq

Catch Fishing Services BV

The Netherlands

Proportion of equity interest held by non-con-

trolling interest

Accumulated balances of material non-con-

trolling interest

Profit/(loss) allocated to material non-con-

trolling interest

Comprehensive income/ (loss) allocated to

material non-controlling interest

2022

2022

2021

The summarised financial information of these subsidiaries are provided below. This information is based on amounts before

inter-company eliminations.

Summarised statement of profit or loss
Revenue

Cost of sales

Administrative expenses

Depreciation

Finance income /(costs)

Prafit/(loss) befare tax

Income tax

Prafit/(lass) for the year

Exchange differences

Total camprehensive incame/(loss)
Attributable to non-controlling interest

Dividends paid to non-controlling interest

Summarised statement of financial position

Current assets
Non-current assets
Current liabilities
Non-current lighilities
Tatal equity

Attributable to:

- Equity holders of parent

- Non-controlling interest

ANNUAL REPORT 2022

2022
12,648
8,412
-2,226

4,801
2,057

2021
7717

-5,518
-1,594

-341

2021
4,302
1,026

-379

5,708

3,996
1,712

2022
16,711
9,475
-4,885
-1,002
11
1,361
-266
1,095
0
1,095
427

0

2022
4,638
4,515
6,909

2,244

1,369
875

2021

12,350
-7712
-3,270

-931

2021
5,172
5,385
9,407

1,150

701
448

2022
962

-220

1,182

1,064
118

2021
1,235

637

597

537
60
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(Amounts inUSD 1,000) 2022 2021
Spare parts (at lower of cost and net realisahle value) 118 98
Finished goods (at lower of cost and net realisable value) 1,847 1,834
”;I;;":.aAiyl:l;ventories ........................ 1,965 1,933

Finished goods represent OilService equip-
ment held for sale.

The activity of the group is closely correlated ta
the ail price and events affecting supply and/or
demand, and thus price, will affect the Group's
activity level. When oil prices drop to a lower
level, the oil companies reduce their activity
to protect their cash flows. When the prices
increase again, the oil companies first want
to see their cash balances increase before in-
creasing the activity levels again. There are locel
variations to how quickly this is implemented.

ANNUAL REPORT 2022
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In 2021, Petrolia SE acguired outstanding
71.5% of associated company CO2 Management
AS. The company is the primary vehicle for
developing new business opportunities under
Petrolia’s Decarbonisation Strategy.

ASSETS (Amountsin USD 1,000)

The purchase price was identical to the price in
the latest capital increase in CO2 Management
ASin March 2020. Total consideration was NOK
3.7 million (USD 439 thousand). The sellers
were related parties Time Critical Petroleum

AS (26.2%), Increased Oil Recovery AS
(26.2%) and Independent 0il and Resources
PLC (19.2%). There were no business combi-
nations in 2022.

Fair value recognised

onh acquisition

QilService and other equipment 8
Cther financial assets 178
Beferred tax assets 143
Other current receivables 2
Free cash 89
Restricted cash 15
TOTAL ASSETS 435
Other current liabilities -170
Total identifiable net assets at fair value 265
Non-controlling interest measured at fair value 1890
Purchase consideration transferred 433
Goodwill arising on acquisition 249

In March 2023, the remaining 10% of Catch
Holding BY was purchased for EUR 183,360
(UsSD 200,057). Following the transaction, the
company is now a 100% owned subsidiary of
the Group.

There have been no other significant events
after the balance sheet date.
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FINANCIAL STATEMENTS

Petrolia SE - Parent Company - 31 December 2022

PETROLIA SE

STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME

31 December 2022

Revenue from contracts with customers
Administration expenses

Operating loss

Finance income

Finance costs

Impairment/(reversal of impairment) on investments in subsidiary
companies - net

Impairment charge on investments in associates

Reversal of expected credit loss on receivables from related parties

{Loss)/profit before tax
Tax
Net (loss) /profit for the year

Total comprehensive (loss)/income for the year

ANNUAL REPORT 2022

2022 2021
Note USsD 000 USD 000
7 270 134
(1.656) (1.396)
8 (1.386) (1.262)
10 581 250
10 (1.054) (558)
13 (5.662) 3.902
14 147) (389)
24.4 - 100
(7.668) 2.043

11 51 -
(7.617) 2.043
— (7617) = 2.043
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PETROLIA SE

STATEMENT OF FINANCIAL POSITION

31 December 2022

ASSETS

Non-current assets

Property, plant and eguipment
Right-of-use assets
Investments in subsidiaries
Investments in associates
Restricted cash

Loans receivable from associate

Current assets

Trade and other receivables
Loans receivable from associate
Cash at bank

Total assets

EQUITY AND LIABILITIES

Equity

Share capital

Share premium
Merger reserve
Accumulated losses

Total equity

Non-current liabilities
Lease liabilities

Current liabilities
Trade and other payables
Borrowings

Lease liabilities

Current tax liabilities

Total liabilities
Total equity and liabilities

2022 2021

Note USD 000 USD 000
12 1 -

18 68 129

13 37.920 44.058

14 124 7

17 55 36

15 - 6.595

38.168 51.089

16 088 526
15 4.362 -

19 2,052 1.929

7.402 2455

45.570 53.544

20 5.913 5.913

12.222 12.222

67.093 67.093

(42.483) (39.170)

42.745 46.058

18 - 69

- 69

22 2.703 2611

21 - 4.744

18 68 62
23 54 -

2.825 7.417

2,825 7486

On 27 April 2023 the Board of Directors of Petrolia SE authorised these financial statements for issue.

- g

Sjur Storaas
Board member
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PETROLIA SE

STATEMENT OF CHANGES IN EQUITY
31 December 2022

Share Share Merger Accumulated
capital premium reserve losses Total
usD 000 uUsD 000 USD 000 UsD 000 usD 000
Balance at 1 January 2021 5.913 12.222 67.093 (45.024) 40.204
Comprehensive income
Profit for the year / Total
comprehensive income for the year - - - 2.043 2.043
5.913 12,222 67.093 (42.981) 42,247
Transactions with owners
Effect of tax contributions with Group
subsidiaries in Norway - - - 3.811 3.811
Balance at 31 December 2021/ 1
January 2022 5.913 12,222 67.093 (39.170) 46,058
Comprehensive income
Loss for the year / Total
comprehensive loss for the year - - - (7.617) (7.617)
5913 12,222 67.093 (46.787) 38.441
Transactions with owners
Effect of tax contributions with Group
subsidiaries in Norway - 4.304 4.304

Balance at 31 December 2022 __ 5913 2 12222 67.093 = (42.483) 42,745
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PETROLIA SE

STATEMENT OF CASH FLOWS
31 December 2022

2022 2021
Note USD 000 USsD 000
CASH FLOWS FROM OPERATING ACTIVITIES
{Loss)/ profit before tax (7.668) 2.043
Adjustments for:
Depreciation of right-of-use assets 18 60 61
Net exchange loss 772 269
Impairment charge - investments in associates 14 147 389
Impairment/(reversal of impairment) - investments in subsidiaries-net 13 5.662 (3.902)
Reversal of expected credit loss on receivables from related parties 16 - (100)
Interest income 10 (581) (250)
Interest expense 10 158 285
{1.450) (1.205)
Changes in working capital:
(Increase)/decrease in trade and other receivables (461) 7.523
Increase in trade and other payables 4.870 2.215
2.959 8.533
Tax refunded 51 -
Net cash generated from operating activities 3.010 8.533
CASH FLOWS FROM INVESTING ACTIVITIES
Payment for purchase of property, plant and equipment 12 (1) -
Loans granted 15 - (8.226)
Loans repayments received 15 1.506 1.784
Interest received 15 592 89
Net cash generated from/({used in) investing activities 2.097 (6.353)
CASH FLOWS FROM FINANCING ACTIVITIES
Payments of leases liabilities 18 (68) (59)
(Increase)/decrease in restricted cash (19) 7
Bond loan, repaid (4.620) -
Interest paid on bond loan (277) (285)
Net cash used in financing activities (4.984) (337)
Net increase in cash and cash equivalents 123 1.843
Cash and cash equivalents at beginning of the year 1.929 86
Cash and cash equivalents at end of the year 19 2,052 1.929
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PETROLIA SE

NOTES TO THE FINANCIAL STATEMENTS
31 December 2022

1. Incorporation and principal activities

Country of incorporation

Petrolia SE (the "Company") was incorporated in Cyprus on 9 August 2011 as a limited liability company under the
Cyprus Companies Law, Cap. 113. Its registered office is at Christodoulou Chatzipavlou 205, Louloupis court, 4th
Floor, Office 401, 3036, Limassol, Cyprus.

Change of Company name

On 17 November 2011, the Company changed its name from Petrolia E&P Holdings Limited to Petrolia E&P Holdings
Plc. Following a shareholders’ plan to re-domicile to Cyprus that was approved on 30 December 2011, Petrolia ASA
merged ("cross-border merger”) with Petrolia E&P Holdings Plc ("surviving entity”) and the latter was at the same
time converted into a European public company limited by shares ("Societas Europaea” or "SE”) in accordance with
Article 2 no. 1 of the European Council Regulation no. 2157/2001 (the “"SE Regulation”) and Section 5 of the
Norwegian Act on European Companies of 1 April 2005 (the “SE Act™).

Following the completion of the cross-border merger on 26 October 2012 and the creation of Petrolia E&P Holdings
SE, the Company on 28 January 2013 changed its name to Petrolia SE.

The Company’s shares are listed on the Oslo Stock Exchange (Ticker: “PSE”). On 21 September 2018, the Company
changed its ticker name from "PDR" to “PSE".

Principal activities

The principal activities of the Company, which are unchanged from prior vear, are the financing of group companies
and the holding of investments in subsidiaries and associates engaged in two business segments: Energy and Energy
Service. The core activities of the Company include the holding in a subsidiary company, which is a well-established
international oil service company. The Company has established a branch (Petrolia NUF) in Norway in order to
fadilitate its operations.

Environment and sustainability

The Company recognises the potential to damage the environment through its operations and its responsibility to
implement effective management to safeguard the environment by minimising such an impact and has capable
people to manage such risks at every stage. CO2 emissions from its activities receive the greatest attention. The
Company is committed to making a positive contribution to global sustainability and to protect the environment. The
Company aims to operate to the highest international social, environmental and safety standards within the industry
and believes that it is important to make a positive contribution to all of the geographical areas where it operates.
Climate change and the transition to a lower carbon economy has been identified as a possible risk and an
opportunity, but presently does not affect the Company's accounts.

The Company's objective is that all of its activiies are carried out without risk to people or damage to the
surroundings. The Company’s activities during 2022 did not cause any pollution of the environment and have
conformed with the demands of the prevailing authorities in its worldwide operations.

2, Basis of preparation

These parent company financial statements have been prepared in accordance with International Financial Reporting
Standards (IFRSs) as adopted by the European Union and the requirements of the Cyprus Companies Law, Cap.113.
The financial statements have been prepared under the historical cost convention. The notes to the consolidated
financial statements provide additional information to the parent company financial statements. The accounting
policies applied to the Group accounts have also been applied to the parent company, Petrolia SE. The parent
company financial statements should be read in conjunction with the consolidated financial statements. Investments
in subsidiaries and associates are carried at cost less impairment in these separate financial statements. In case of
impairment, the investment is written down to its recoverable amount. The Company’s functional currency is US
dollars (USD) and the financial statements are presented in USD, rounded to the nearest thousand.
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PETROLIA SE

NOTES TO THE FINANCIAL STATEMENTS
31 December 2022

3. Adoption of new or revised standards and interpretations

During the current year the Company adopted all the new and revised International Financial Reporting Standards
(IFRS) that are relevant to its operations and are effective for accounting periods beginning on 1 January 2022. This
adoption did not have a material effect on the accounting policies of the Company.

4. Significant accounting policies

The principal accounting policies adopted in the preparation of these financial statements are set out below. These
policies have been consistently applied to all years presented in these financial statements unless otherwise stated.

Subsidiary companies

Investments in subsidiary companies are stated at cost less provision for impairment in value, which is recognised as
an expense in the period in which the impairment is identified.

Associates

Associates are all entities over which the Company has significant influence but not control, generally accompanying
a shareholding of between 20% and 50% of the voting rights. Investments in associated undertakings are stated at
cost less provision for impairment in value, which is recognised as an expense in the period in which the impairment
is identified.

Significant influence is the power to participate in the financial and operating policy decisions of the investee without
the power to control or jointly control those policies.

Impaimment of non-financial assets

Assets that have an indefinite useful life are not subject to amortisation and are tested annually for impairment.
These assets include Investments in subsidiaries and associates which are the main assets of the Company. Assets
that are subject to amortisation are reviewed for impairment whenever events or changes in circumstances indicate
that the carrying amount may not be recoverable. An impairment loss is recognised at the amount by which the
asset’s carrying amount exceeds its recoverable amount. The recoverable amount is the higher of an asset’s fair
value, less selling costs and value in use. For the purposes of assessing impairment, assets are grouped at the
lowest levels for which there are separately identifiable cash flows {cash generating units). Non-financial assets,
other than goodwill that suffered impairment, are reviewed for possible reversal of the impairment at each reporting
date.

Revenue
Recognition and measurement

Revenue shall be recognised in such a way to depict the transfer of services to customers and reflect the
consideration that the entity expects to be entitled to in exchange for transferring those services to the customer,
the transaction price. The Company includes in the transaction price an amount of variable consideration as a result
of rebates/discounts only to the extent that it is highly probable that a significant reversal in the amount of
cumulative revenue recognized will not occur when the uncertainty associated with the variable consideration is
subsequently resolved.

Revenue from contracts with customers (in writing, orally or in accordance with other customary business practices)
is recognised when control of the services are transferred to the customer at an amount that reflects the
consideration to which the Company expects to be entitled in exchange for those services.

The Company bases its estimates on historical results, taking into consideration the type of customer, the type of
transaction and the specifics of each arrangement. In evaluating whether collectability of an amount of consideration
is probable, the Company considers only the customer's ability and intention to pay that amount of consideration
when it is due.

Estimates of revenues, costs or extent of progress toward completion are revised if circumstances change. Any
resulting increases or decreases in estimates are reflected in the statement of profit or loss and other comprehensive
income in the period in which the circumstances that give rise to the revision become known by Management.
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PETROLIA SE

NOTES TO THE FINANCIAL STATEMENTS
31 December 2022

4, Significant accounting policies {continued)
Identification of performance obligations

The Company assesses whether contracts that involve the provision of a range of services contain one or more
performance obligations (that is, distinct promises to provide a service) and allocates the transaction price to each
performance obligation identified on the basis of its stand-alone selling price. A service that is promised to a
customer is distinct if the customer can benefit from the service, either on its own or together with other resources
that are readily available to the customer (that is the service is capable of being distinct) and the Company's promise
to transfer the service to the customer is separately identifiable from other promises in the contract (that is, the
service is distinct within the context of the contract).

. Management and consultancy fees

Revenue from rendering of services is recognised over time while the Company satisfies its performance
obligation by transferring control over the promised service to the customer in the accounting period in
which the services are rendered. For fixed price contracts, revenue is recognised based on the actual service
provided to the end of the reporting period as a proportion of the total services to be provided because the
customer receives and uses the benefits simultaneously. This is determined based on the annual or monthly
fee under contract and the period for which the Company has provided services to subsidiaries, group
subsidiaries and associate company.

Dividend income

Dividends are received from investments in subsidiaries and associates. Dividends are recognised as dividend income
in profit or loss when the right to receive payment is established.

Employee benefits

The Company and its employees contribute to the Government Social Insurance Fund based on employees' salaries.
The Company's contributions are expensed as incurred and are included in staff costs. The Company has no legal or
constructive obligations to pay further contributions if the scheme does not hold sufficient assets to pay all
employees benefits relating to employee service in the current and prior periods.

Finance income

Interest income is recognised on a time-proportion basis using the effective interest rate method.

Finance costs

Interest expense and other borrowing costs are charged to profit or loss as incurred.

Foreign currency translation

(1) Functional and presentation currency
Items induded in the Company's financial statements are measured using the currency of the primary
economic environment in which the entity operates (‘the functional currency'). The financial statements are
presented in United States Dollars (USD 000), which is the Company's functional and presentation currency.

(2) Transactions and balances
Foreign currency transactions are translated into the functional currency using the exchange rates prevailing
at the dates of the transactions. Foreign exchange gains and losses resulting from the setement of such
transactions and from the translation at year-end exchange rates of monetary assets and liabilities
denominated in foreign currencies are recognised in profit or loss.

Tax

Current tax liabilities and assets are measured at the amount expected to be paid to or recovered from the taxation
authorities, using the tax rates and laws that have been enacted, or substantively enacted, by the reporting date.

ANNUAL REPORT 2022

12.07.2024 kl 00:35 Brgnngysundregistrene

Side 65 av 113



EE- Brgnngysundregistrene Arsregnskap regnskapséaret 2022 for 989675281

PETROLIA SE

NOTES TO THE FINANCIAL STATEMENTS
31 December 2022

4. Significant accounting policies {continued)

Leasing

The Company assesses at contract inception whether a contract is, or contains, a lease. That is, if the contract
conveys the right to control the use of an identified asset for a period of time in exchange for consideration.

Company as lessee

The Company applies a single recognition and measurement approach for all leases, except for short term leases
and leases of low value assets. The Company recognises lease liabilities to make lease payments and right of use
assets representing the right to use the underlying assets.

Right of use assels

The Company recognises right of use assets at the commencement date of the lease (i.e. the date the underlying
asset is available for use). Right of use assets are measured at cost, less any accumulated depreciation and
impairment losses, and adjusted for any remeasurement of lease liabilities. The cost of right of use assets includes
the amount of lease liabiliies recognised, initial direct costs incurred, and lease payments made at or before the
commencement date less any lease incentives received.

Right of use assets are depreciated on a straight-line basis over the shorter of the lease term and the estimated
useful lives of the assets, in accordance with the depreciation accounting policy on property, plant and equipment.
The estimated useful lives of buildings is 33 years from the date of construction. If ownership of the leased asset
transfers to the Company at the end of the lease term or the cost reflects the exercise of a purchase obligation or a
purchase option, depreciation is calculated using the estimated useful life of the asset. The right of use assets are
also subject to impairment testing in the same manner as other non-financial assets.

Lease liabilities

At the commencement date of the lease, the Company recognises lease liabiliies measured at the present value of
lease payments to be made over the lease term i.e the non-cancellable period of the lease induding reasonably
certain to exercise extension or termination options. The lease payments include fixed payments (including in
substance fixed payments) less any lease incentives receivable, variable lease payments that depend on an index or
a rate, and amounts expected to be paid under residual value guarantees. The lease payments also include the
exercise price of a purchase option, reasonably certain to be exercised by the Company, and payments of penalties
for terminating a lease, if the lease term reflects the Company exercising the option to terminate. The variable lease
payments that do not depend on an index or a rate are recognised as expense in the period on which the event or
condition that triggers the payment occurs.

In calculating the present value of lease payments, the Company uses the incremental borrowing rate at the lease
commencement date if the interest rate implicit in the lease is not readily determinable. After the commencement
date, the amount of lease liabilities is increased to reflect the accretion of interest and reduced for the lease
payments made. In addition, the carrying amount of lease liabilities is remeasured if there is a modification, a
change in the lease term, a change in the in substance fixed lease payments or a change in the assessment to
purchase the underlying asset.

Short term leases and leases of low value assels

The Company applies the short-term lease recognition exemption (i.e. those leases that have a lease term of 12
months or less from the commencement date and do not contain a purchase option). It also applies the low value
lease recognition exemption in respect of miscellaneous assets. Lease payments on short term and low value leases
are recognised as expense on a straight-line basis over the lease term.

The Company does not act as a lessor in any transaction.
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PETROLIA SE

NOTES TO THE FINANCIAL STATEMENTS
31 December 2022

4, Significant accounting policies {continued)

Financial instruments

Financial assets and financial liabilities are recognised in the Company's statement of financial position when the
Company has become a party to the contractual provisions of the instrument.

Financial assets and financial liabilities are initially measured at fair value. Transaction costs that are directly
attributable to the acquisition or issue of financial assets and financial liabilities (other than financial assets and
financial liabilities at fair value through profit or loss) are added to or deducted from the fair value of the financial
assets or financial liabilities, as appropriate, on initial recognition. Transaction costs directly attributable to the
acquisition of financial assets or financial liahilities at fair value through profit or loss are recognised immediately in
profit or loss.

Effective interest method

The effective interest method is a method of calculating the amortised cost of a financial instrument and of
allocating the interest over the relevant period. The effective interest rate ("EIR") is the rate that exactly discounts
estimated future cash flows through the expected life of the finandial instrument, or, where appropriate, a shorter
period to its net carrying amount.

(i) Financial assets

Initial recognition and measurement

The dassification of financial assets at initial recognition depends on the financial asset’s contractual cash flow
characteristics and the Company’s business model for managing them. With the exception of trade receivables that
do not contain a significant financing component or for which the Company has applied the practical expedient, the
Company initially measures a financial asset at its fair value plus, in the case of a financial asset not at fair value
through profit or loss, transaction costs. Trade receivables that do not contain a significant financing component are
measured at the transaction price determined under IFRS 15.

The Company’s business model for managing financial assets refers to how it manages its financial assets in order to
generate cash flows. The business model determines whether cash flows will result from collecting contractual cash
flows, selling the financial assets, or both.

In order for a financial asset to be classified and measured at amortised cost or fair value through OCI, it needs to
give rise to cash flows that are ‘solely payments of principal and interest (SPPI)" on the principal amount
outstanding. This assessment is referred to as the SPPI test and is performed at an instrument level.

Purchases or sales of financial assets that require delivery of assets within a time frame established by regulation or

convention in the market place (regular way trades) are recognised on the trade date, i.e., the date that the
Company commits to purchase or sell the asset.

Subsequent measurement

For purposes of subseguent measurement, financial assets are classified in four categories:

*  Financial assets at amortised cost (debt instruments)

* Financial assets at fair value through OCI with recycling of cumulative gains and losses (debt instruments)

* Financial assets designated at fair value through OCI with no recycling of cumulative gains and losses upon
derecognition (equity instruments)

*  Financial assets at fair value through profit or loss

Financial assets at amortised cost (debt instruments)

This category is the most relevant to the Company. The Company measures financial assets at amortised cost if both
of the following conditions are met:
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PETROLIA SE

NOTES TO THE FINANCIAL STATEMENTS
31 December 2022

4. Significant accounting policies {continued)
Finandial assets (continued)

Finandial assets at amortised cost (debt instruments) (continued)

e  The financial asset is held within a business model with the objective to hold financial assets in order to collect
contractual cash flows

And

o The contractual terms of the financial asset give rise on specified dates to cash flows that are solely payments
of principal and interest on the principal amount outstanding

Financial assets at amortised cost are subsequently measured using the effective interest (EIR) method and are
subject to impairment. Gains and losses are recognised in profit or loss when the asset is derecognised, modified or
impaired.

The Company’s financial assets at amortised cost indudes trade and other receivables, cash at bank and loans
receivable.

Finandal assets - Derecognition

A financial asset (or, where applicable, a part of a financial asset or part of a Company of similar financial assets) is
primarily derecognised (i.e., removed from the Company’s consolidated statement of financial position) when:

e  The rights to receive cash flows from the asset have expired or

s The Company has transferred its rights to receive cash flows from the asset or has assumed an obligation to
pay the received cash flows in full without material delay to a third party under a ‘pass-through” arrangement
and either (a) the Company has transferred substantially all the risks and rewards of the asset, or (b) the
Company has neither transferred nor retained substantially all the risks and rewards of the asset, but has
transferred control of the asset

Finandial assets - Impairment - credit loss allowance for ECL

The Company recognises an allowance for expected credit losses (ECLs) for all debt instruments not held at fair
value through profit or loss. ECLs are based on the difference between the contractual cash flows due in accordance
with the contract and all the cash flows that the Company expects to receive, discounted at an approximation of the
original effective interest rate. The expected cash flows will include cash flows from the sale of collateral held or
other credit enhancements that are integral to the contractual terms.

ECLs are recognised in two stages. For credit exposures for which there has not been a significant increase in credit
risk since initial recognition, ECLs are provided for credit losses that result from default events that are possible
within the next 12-months (a 12-month ECL). For those credit exposures for which there has been a significant
increase in credit risk since initial recognition, a loss allowance is required for credit losses expected over the
remaining life of the exposure, irrespective of the timing of the default (a lifetime ECL).

The Company applies the simplified approach for trade and other receivables and general approach for bank
deposits in relation to the calculation of ECLs. In particular for trade and other receivables that are due within twelve
months, the 12 month ECLs are the same as the lifetime ECLs. By using the simplified approach, the Company does
not track changes in credit risk, but instead recognises a loss allowance based on lifetime ECLs at each reporting
date. In relation to trade and other receivables, in order to measure the expected credit losses, the Company
measured the historical loss rates based on the payment profiles of revenue, the historical loss rates are adjusted to
reflect forward looking factors specific to the receivables and the economic environment affecting the ability of the
customers to settle the receivables.
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PETROLIA SE

NOTES TO THE FINANCIAL STATEMENTS
31 December 2022

4. Significant accounting policies (continued)
Financial assets (continued)

Financial assets - Impairment - credit loss allowance for ECL (continued)

In relation to the loans due from related parties and amounts receivable from related parties, management has
completed some high level analysis, which considers both historical and forward looking qualitative and gquantitative
information, to determine if a related party loan and balance is low credit risk at 31 December 2022. Management
has considered the financial performance and financial position as well as the remaining term of the loans, and
whether the related parties will have sufficient cash throughout that period to meet all of their working capital and
other obligations, including repayment of the related party balances. Management does not expect that there will be
adverse changes in economic and business conditions during that period. Conseguently, management has
determined that the loans and amounts receivable from related parties, are low credit risk, falls within ‘stage 1" of
IFRS 9's impairment model, and 12 month expected credit losses can be calculated.

The Company considers a financial asset in default when contractual payments are 90 days past due. However, in
certain cases, the Company may also consider a financial asset to be in default when intemal or external information
indicates that the Company is unlikely to receive the outstanding contractual amounts in full before taking into
account any credit enhancements held by the Company. A financial asset is written off when there is no reasonable
expectation of recovering the contractual cash flows.

Cash and cash equivalents

For the purpose of the statement of cash flows, cash and cash equivalents comprise cash at bank. Cash and cash
equivalents are carried at amortised cost because: (i) they are held for collection of contractual cash flows and those
cash flows represent SPPI, and (ii) they are not designated at FVTPL.

(ii) Financial liabilities - measurement categories

Financial liabilities are initially recognised at fair value and classified as subsequently measured at amortised cost,
except for (i) financial liabiliies at FVTPL: this classification is applied to derivatives, financial liabilities held for
trading (e.g., short positions in securities), contingent consideration recognised by an acquirer in a business
combination and other financial liabilities designated as such at initial recognition and (ii) financial guarantee
contracts and loan commitments.

The Company’s financial liahilities include trade and other payables and borrowings.

The Company has not designated any financial liability as at fair value through profit or loss.

Provisions

Provisions are recognised when the Company has a present legal or constructive obligation as a result of past
events, it is probable that an outflow of resources will be required to settle the obligation, and a reliable estimate of
the amount can be made. Where the Company expects a provision to be reimbursed, for example under an
insurance contract, the reimbursement is recognised as a separate asset but only when the reimbursement is
virtually certain.

Non-current liabilities

Non-current liabilities represent amounts that are due more than twelve months from the reporting date.

Borrowings

Borrowings are recorded initially at the proceeds received, net of transaction costs incurred. Borrowings are
subsequently stated at amortised cost. Any difference between the proceeds (net of transaction costs) and the
redemption value is recognised in profit or loss over the period of the borrowings using the effective interest
method.

Trade payables
Trade payables are initially measured at fair value and are subsegquently measured at amortised cost, using the

effective interest rate method.
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PETROLIA SE

NOTES TO THE FINANCIAL STATEMENTS
31 December 2022

4. Significant accounting policies {continued)

Derecognition

A financial liability is derecognised when the obligation under the liability is discharged or cancelled or expires. When
an existing financial liahility is replaced by another from the same lender on substantially different terms, or the
terms of an existing liability are substantially modified, such an exchange or modification is treated as the
derecognition of the original liability and the recognition of a new liability. The difference in the respective carrying
amounts is recognised in the statement of profit or loss.

(iii) Offsetting financial instruments

Financial assets and financial liabilities are offset and the net amount reported in the consolidated statement of
financial position if there is a currently enforceable legal right to offset the recognised amounts and there is an
intention to settle on a net basis, to realise the asset and settle the liability simultaneously.

Share capital

Ordinary shares are classified as equity. The difference between the fair value of the consideration received by the
Company and the nominal value of the share capital being issued is taken to the share premium account.

5. New accounting pronouncements

At the date of approval of these financial statements, standards and interpretations were issued by the International
Accounting Standards Board which were not yet effective. Some of them were adopted by the European Union and
others not yet. The Board of Directors expects that the adoption of these accounting standards in future periods will
not have a material effect on the financial statements of the Company.

6. Critical accounting estimates and judgments

The preparation of financial statements in conformity with IFRSs requires the use of certain critical accounting
estimates and requires Management to exercise its judgment in the process of applying the Company's accounting
policies. It also requires the use of assumptions that affect the reported amounts of assets and liabilities and
disclosure of contingent assets and liabilities at the date of the financial statements and the reported amounts of
revenues and expenses during the reporting period. Although these estimates are based on Management's best
knowledge of current events and actions, actual results may ultimately differ from those estimates.

Estimates and judgments are continually evaluated and are based on historical experience and other factors,
including expectations of future events that are believed to be reasonable under the circumstances.

The estimates and assumptions that have a significant risk of causing a material adjustment to the carrying amounts
of assets and liabilities within the next financial year are discussed below:

. Impairment of investments in subsidiaries and associates

The Company periodically evaluates the recoverability of investments in subsidiaries/associates whenever
indicators of impairment are present. Indicators of impairment indude such items as declines in revenues,
earnings or cash flows or material adverse changes in the economic or political stability of a particular
country, which may indicate that the carrying amount of an asset is not recoverable. If facts and
circumstances indicate that investment in subsidiaries/associates may be impaired, the estimated future
discounted cash flows associated with these would be compared to their carrying amounts to determine if
a write-down to fair value is necessary.
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PETROLIA SE

NOTES TO THE FINANCIAL STATEMENTS
31 December 2022

6. Critical accounting estimates and judgments (continued)

. Impairment of financial assets - allowance for credit losses on loan receivables and amounts
receivable from related parties

The loss allowances for financial assets are based on assumptions about risk of default and expected loss
rates. In relation to the loans and amounts due from related parties, in order to calculate the ECL, the
Company applied the 12 month ECL model and the general approach. In determining the recoverability of
the loans and amounts due from related parties, the Company considered the historic repayments made in
conjunction with the parties’ financial position at year end and their ability to make future repayments based
on their current and expected future trading activities.

7. Revenue from contracts with customers

The Company derives its revenue from contracts with customers for the transfer of services over time as follows:

Disaggregation of revenue 2022 2021
USD 000 UsD 000

Management fees (Note 24.2) 9 9
Consultancy fees (Note 24.3) 261 125
270 134

8. Operating loss

2022 2021
UsSD 000 USD 000

Operating loss is stated after charging the following items:
Depreciation of right-of-use assets (Note 18) 60 61
Directors' remuneration (Note 24.1) 114 92
Staff costs (Note 9) 759 589
Auditors' remuneration - current year 194 163
Auditors’ remuneration for other non-audit services 4 3
Auditors' remuneration - prior years under-provision 26 3
Legal and professional 6 3

9. Staff costs

2022 2021
USD 000 USsD 000
Wages 649 537
Social security costs 110 52
759 589

The average number of employees during the year was 4 (2021: 4).
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10. Finance income/ {costs)

2022 2021
USD 000 UsD 000
Loan interest income (Note 15) 560 249
Other interest income 21 1
Finance income 581 250
Net foreign exchange losses (892) (269)
Interest expense on lease liabilities (Note 18) (4) (8)
Interest expense on borrowings (154) (277)
Sundry finance expenses (4) 4
Finance costs (1.054) (558)
Net finance costs (473) (308)
11. Tax
2022 2021
UsD 000 UsD 000
Corporation tax (of the branch) (51) -
Credit for the year {51) -

The tax on the Company's results before tax differs from theoretical amount that would arise using the applicable tax

rates as follows:

2022 2021

UsD 000 USD 000

(Loss)/profit before tax (7.668) 2.043

Tax calculated at the applicable tax rates (959) 256

Tax effect of expenses not deductible for tax purposes 848 74

Tax effect of allowances and income not subject to tax - (497)

Tax effect of tax loss for the year 111 57

Tax effect of group contribution (branch) (51) 110
Tax refund (51) -

The Company is resident in Cyprus for tax purposes.

Interest income is subject to Income Tax at the standard rate of 12,5% if the interest is considered to be generated
in the ordinary carrying on of a business or closely connected to it. If the interest income is neither generated in the
ordinary carrying on of a business nor closely connected to it, it is subject to Defence Tax at a rate of 30%. The

interest income of the Company is considered to be generated in the ordinary carrying of the business.

Dividends received from a non-resident (foreign) company are exempt from Defence Tax if the dividend paying
company derives more than 50% of its income directly or indirectly from activities which do not lead to investment
income or the foreign tax burden on the profit to be distributed as dividend has not been substantially lower than

the Cypriot tax rate at the level of the dividend paying company.
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11. Tax {continued)

Companies, which do not distribute 70% of their profits after tax, as defined by the Special Contribution for the
Defence of the Republic Law, within two years after the end of the relevant tax year, will be deemed to have
distributed this amount as dividend on the 31 of December of the second year. The amount of the deemed dividend
distribution is reduced by any actual dividend already distributed by 31 December of the second year for the year
the profits relate. The Company pays special defence contribution on behalf of the shareholders over the amount of
the deemed dividend distribution at a rate of 17% (applicable since 2014) when the entitled shareholders are natural
persons tax residents of Cyprus and have their domicile in Cyprus. In addition, the Company pays on behalf of the
shareholders General Healthcare System (GHS) contribution at a rate of 2,65%, when the entitled shareholders are
natural persons tax residents of Cyprus, regardless of their domicile.

The Company’s Branch in Norway (the “Branch”) is subject to income tax at the rate of 22% (2021: 22%) on the tax
profits realized in Norway. The Branch under current legislation may carry forward the balance of tax losses
indefinitely in the future. The Company in Cyprus is subject to income tax at the rate of 12,5% (2021: 12,5%) on
the tax profits realized in Cyprus. The Company's tax losses in Cyprus amounts to USD 1.963 thousand and can be
carried forward for 5 vears. No deferred tax asset has been recognised as it is not expected that future taxable
profits will be available to be utilised.

12. Property, plant and equipment

Plant and
machinery
uUsD 000
Cost
Balance at 1 January 2022 -
Additions 1
Balance at 31 December 2022 1
Depreciation
Balance at 1 January 2022 -
Charge for the year -
Balance at 31 December 2022 =
Net book amount
-1
Balance at 31 December 2022 _—

Balance at 31 December 2021

During the vear, the Company through its branch, has acquired a new laptop at a cost of NOK 21 (USD 1).
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13. Investments in subsidiaries

2022 2021
USD 000 USD 000
Balance at 1 January 44.058 40.156
(Impairment)/Reversal of impairment - net (5.662) 3.902
Effect of group contribution (476) -
Balance at 31 December 37.920 _ 44.058
The details of the subsidiaries are as follows:
Name Country of Principal 2022 2021
incorporation activities Holding Holding 2022 2021
% % USD 000 USD 000
Petrolia AS (1) Norway Holding company 100 100 37.183 43.577
of IOT Group - oil
service
Petrolia Tool Pool AS Norway Holding company 100 100 17 17
Venture Drilling AS (2) Norway Qil Service 100 100 - 199
Independent Oil Tools International Cyprus Holding company 100 100 720 265

(Cyprus) Ltd (3)
37920 44058

The Company performs an impairment assessment of its subsidiaries when there are indicators for impairment or
reversal of impairment in accordance with the relevant accounting standard.

(1) During 2022, an impairment of USD 6.393 thousand was recognized (2021: reversal of impairment USD 3.984
thousand). The accumulated impairment as at 31 December 2022 is USD 87.627 thousand (2021: USD 81.234
thousand). Petrolia AS is the holding company of the oil service sub-group.

Management notes that following the uncertainty of oil prices due to covid-19 and the effects of the conflict in
Ukraine, Russia and/or Belarus, the market conditions are now less favourable. In addition, the intemal reporting
indicates that the economic performance of the oil service sub-group is slightly down compared to prior years and
net assets of the investee are lower compared to the investment’s carrying amount. All the above, are indicators of
impairment and therefore the Company compared the carrying amount with the estimated recoverable amount. The
impairment was estimated by using the discounted cash flow model for a period of 5 years with an exit price. The
discounted cash flow calculations incuded the following main inputs and assumptions:

» Capital expenditure based on historic averages

e  Exit price using an EV/EBITDA multiple of 5,9 based on publicly industry available information

¢ Discount rate of 10,7%

The following sensitivity analysis has been performed by management as at the year-end:

e Adecrease in projected EBITDA rates of 10% would result in USD 9.790 thousand total impairment whereas an
increase in projected EBITDA rates of 5% would result in USD 4.695 thousand impairment,

s Adecrease of the EV/EBITDA multiple to 4,9 would result in USD 10.193 thousand total impairment and

s Anincrease in the discount rate of 1% would result in USD 8.807 thousand total impairment.
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13. Investments in subsidiaries (continued)

(2) During 2022, a group contribution of USD 476 thousand has reduced the cost of the investment in Venture
Drilling AS. As a result, a reversal of impairment of USD 277 thousand was recognized in order to keep the value of
the investment at nil. The accumulated impairment as at 31 December 2022 is USD 47.733 thousand (2021: USD
48.010 thousand). Venture Drilling AS is the holding company of the land rigs owned by the Group. Management has
based its impairment assessment on the net assets and financial performance of the investee and conduded that
there are indicators for reversal of impairment based on the financial performance of the investee.

(3) As at 31 December 2022, reversal of impairment of USD 455 thousand (2021: impairment of USD 82 thousand)
was recognised. The accumulated impairment as at 31 December 2022 is USD 12.879 thousand (2021: USD 13.334
thousand). Independent Qil Tools International (Cyprus) Ltd is a holding company, and management has based its
impairment assessment on the net assets of the investee which considered to be a closed approximation of its fair
value less cost to disposal. The internal reporting of Independent Oil Tools International (Cyprus) indicates that the
economic performance of the investee has been improved in 2022 and will be further improved compared to prior
years and the net assets of the investee is higher compared to the investment’s carrying amount. All the above, are
indicators of reversal of impairment and therefore the Company compared the investment’s carrying amount with
the recoverable amount.

Total impairment for the year amounted to USD 5.662 thousand (2021: USD 3.902 thousand). Total accumulated
impairment as at 31 December 2022 amounted to USD 168.289 thousand (2021: USD 162.627 thousand).

14. Investments in associate

The details of the investment are as follows:

2022 2021
usD 000 UsD 000
Balance at 1 January 271 660
Impairment charge (147) (389)
Balance at 31 December 124 271
The details of the investment are as follows:
Name Country of Principal 2022 2021
incorporation  activities Holding Holding 2022 2021
% % uUsD 000 UsD 000
Petrolia Noco  Norway Oil & Gas 11,27 12,44 124 271
AS
124 271

During 2021, the investment in Petrolia Noco AS has increased its capital by the issuance of additional share capital.
The associate has completed a private placement issue where 11.700.000 have been issued at a price of NOK 3,70
per share. Petrolia SE has not participated in the purchase of additional shares therefore Petrolia SE shareholding
decreased from 13,53% to 12,44%. However, it has exercised significant influence through participating in the
financial and operating policy decisions of the investee (Petrolia Noco AS) through its common director Berge Gerdt
Larsen and Sjur Storaas who remain on the board of directors of both companies, the Parent (Petrolia SE) and
associate (Petrolia Noco AS).
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14. Investments in associate (continued)

During 2022, the investment in Petrolia Noco AS has increased its capital by the issuance of additional share capital.
The associate has completed a private placement issue where 15.000.000 shares have been issued at a price of NOK
2,00 per share. Petrolia SE has not participated directly in the purchase of additional shares but 7.484.959 shares
were subscribed by Petrolia AS, a 100% subsidiary of Petrolia SE and therefore its shareholding decreased from
12,44% to 11,27%. However, the Company retained significant influence through participating in the financial and
operating policy decisions of the investee (Petrolia Noco AS) through its common director Berge Gerdt Larsen and
Sjur Storaas who remain on the board of directors of both companies, the Parent (Petrolia SE) and associate
(Petrolia Noco AS).

The Company compared the carrying amount of the investment with the recoverable amount and estimated
impairment. The impairment was estimated to USD 147 thousand (2021: USD 389 thousand) by reference to the net
asset of the associate and arose as a result of losses incurred by the associate during the year. The accumulated
impairment as at 31 December 2022 amounted to USD 25.534 thousand (2021: USD 25.387 thousand).

Through its subsidiaries the Company controls 49,9% (2021: 49,9%) of the shares of Petrolia NOCO AS.

15. Loan receivable from associate

2022 2021
USD 000 USD 000
Balance at 1 January 6.595 -
Loans granted - 8.226
Principal repayments (1.506) (1.784)
Interest income (Note 10) 560 249
Interest received (592) (89)
Exchange differences (695) ¥4
Balance at 31 December 4.362 6,595
Less current portion (4.362) -
Non-current portion _ 6.595

On 14 May 2020, Petrolia Noco AS (borrower) and Independent Oil & Resources Plc (lender and security agent) have
signed a new loan agreement. According to the loan agreement, the borrower can enter into any additional loans
with any additional lender by entering into an accession letter, provided that 10 days prior notice is given to the
lender and the security agent. During 2021, Petrolia SE through its branch Petrolia NUF (additional lender) has
provided a loan to Petrolia Noco AS amounting to NOK 71.750.000 (USD 8.225.838). The loan bears interest of 10%
p.a. and is repayable by 10 December 2023. Total interest income for the year amounted to NOK 1.414.452 (USD
248.813). On 15 November 2022, Petrolia Noco AS has repaid the amount of NOK 15.000.000 {(USD 1.506.811) to
the Company. Total interest income for the year amounted to NOK 5.491.540 (USD 560.168).

The loan is repayable as follows:

2022 2021
usD 000 UsD 000

Within one year 4,362 -
Between one and five years - 6.595
4,362 6.595

Loan is denominated in NOK.

Refer also to Note 13 to the consolidated financial statements.
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16. Trade and other receivables

2022 2021

USD 000 UsD 000

Trade receivables 31 5
Receivables from related parties (Note 24.4) 606 131
Deposits and prepayments 44 11
VAT refundable 307 379
988 526

For the amounts receivable from related parties, the Company has applied the 12 month ECL model and the general
approach (Note 24.4) and concluded that there are no significant expected credit losses to be booked (2021:
reversal of the expected credit loss on the receivables related balance of USD 100 thousand).

The fair values of trade and other receivables due within one year approximate to their carrying amounts as
presented above.

17. Restricted cash

2022 2021

USD 000 UsD 000

Bank deposits 55 36
Less non-current portion (55) (36)

Current portion - -

Refer also to Note 16 to the consolidated financial statements.

18. Leases

The Company has an office rental agreement with a lease term until 31 December 2023, with options to extend.
Management exercises judgement in determining whether it is reasonably certain to continue to use the premises for
additional periods. Management has not taken into account any additional optional periods in the lease calculations.
The incremental borrowing rate used in the calculation was 5%. The addition of one more year in the lease
calculations will result in an increase in Right of use asset and lease liability by USD 59 thousand whereas the
addition of two years will result in an increase of USD 115 thousand.

Set out below are the carrying amounts of right of use assets recognised and the movements during the year:

Right of Use Asset:

2022 2021

USD 000 UsD 000

Balance at 1 January 129 187
Depreciation charge for the year (Note 8) (60) (61)
Exchange differences (1) 3
Balance at 31 December 68 129

Set out below are the carrying amounts of lease liabilities and the movements during the year:
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18. Leases (continued)

Lease liability

2022 2021
usD 000 usD 000
Balance at 1 January 131 187
Repayments {68) (67)
Interest expense (Note 10) 4 8
Exchange differences 1 3
Balance at 31 December 68 131
Less current portion {68) (62)
Non-current portion - 69
19. Cash at bank
Cash balances are analysed as follows:
2022 2021
UsSD 000 usD 000
Cash at bank 2.052 1.929
2.052 1.929
20, Share capital
2022 2022 2021 2021
Number of Number of
shares USD 000 shares USD 000
Authorised
Ordinary shares of USD1 each 272358670 27,236 272358670 27236
Issued and fully paid
Balance at 1 January 59.133.786 5.913 59.133.786 5.913
Balance at 31 December 2022 __59.133.786 5.913 59,133,786 5.913
Refer also to Note 17 to the consolidated financial statements.
21. Borrowings
2022 2021
UsSD 000 usD 000
Current borrowings
6% callable bond loan - principal and interest due, not yet paid - 4.744
Total - 4.744

On 18 July 2022, the 6% callable bond loan along with the interest outstanding, have been fully repaid.

Refer also to Note 18 to the consolidated financial statements.
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22, Trade and other payables

2022 2021

UsD 000 UsD 000

Trade payables 166 56

Sodial insurance and other taxes 107 86
Shareholders' current accounts - credit balances (Note 24.6) 10 -

Accruals 118 155

Payables to own subsidiaries (Note 24.5) 134 146

Payables to related parties (Note 24.5) 2.168 2.168

2,703 2.611

The fair values of trade and other payables due within one year approximate to their carrying amounts as presented
above.

23, Current tax liabilities

2022 2021
USD 000 USD 000
Corporation tax 54 -
54 -
24. Related party transactions and balances
The following transactions were carried out with related parties:
24.1 Directors’ remuneration (Note 8)
The remuneration of Directors was as follows:
2022 2021
USD 000 UsSD 000
Directors' remuneration 114 92
114 92
24.2 Management fees charged to related parties (Note 7)
2022 2021
Nature of transactions USD 000 UsD 000
Subsidiaries and sub-subsidiaries Trade 9 9
9 9
24.3 Consultancy fees charged to related parties (Note 7)
2022 2021
Name Nature of transactions USD 000 UsD 000
Petrolia Noco AS Trade 261 125
261 125
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24, Related party transactions and balances {continued)

24.4 Receivables from related parties (Note 16)

2022 2021

Name Nature of transactions USD 000 USD 000

10 &R Ltd Finance 8 9
Venture Drilling AS Finance 476 -

Petrolia Invest AS Finance 122 122

606 131

The receivables from related parties are interest free, and have no specified repayment date.

The accumulated ECL provisions were made in accordance with the relevant accounting policy. Management
concluded that the probability of default is insignificant and hence there was no expected credit loss recognized. The

accumulated ECL for the year amounted to USD 1.392 thousand (2021: USD 1.392 thousand).

Movement of Accumulated Impairment:

2022 2021
USD 000 UsD 000
Balance at 1 January 1.392 1.492
Reversal of impairment for the year - (100)
Balance at 31 December 1.392 1.392
24.5 Payables to own subsidiaries and related parties (Note 22)
2022 2021
Name Nature of transactions UsSD 000 UsD 000
Independent Qil Tools International (Cyprus) Finance
Ltd 134 146
Venture Drilling Limited Finance 2.168 2.168
2,302 2.314
The payables to related parties are provided interest free, and have no specified repayment date.
24.6 Shareholders’ current accounts - credit balances (Note 22)
2022 2021
USD 000 UsD 000
Berge Larsen 10 -
10 -

The shareholders' current accounts are interest free, and have no specified repayment date.

25, Contingent liabilities

The Company had no contingent liabilities as at 31 December 2022.

26. Commitments

The Company had no capital or other commitments as at 31 December 2022.

27. Events after the reporting period

Refer to Note 29 to the Consolidated financial statements.

There were no other material events after the reporting period, which have a bearing on the understanding of the

financial statements.
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Independent Auditor’s Report

To the Members of Petrofia SE

Feport on the Aldl of the Conscldated Financial Statements and the Separate Fnkocial Steterants
of Peirolfs SE

Cyindon

We have audited the acomparing consolidated financial statements of fetroka SE ad 15 sybsdiares {the "Group”),
and the saparate Anancl shatenants of Metrolla SE (he "Compamy™), which oomprise the monsclidated sabomarnt of
Bnanial pociticn 3nd the statemant of finandet position of te Company &5 61 31 Deoembor 2002, and i conseidated
\ncramee: Sroterars, corsolidated stabsment of samanchensive Income, consoldated sbepment of changes In aguky and
csolidated stoternant of dash Hows and the siztements of pofic or kess and obhet comprahensive bowme, changes
B Sty o cash fiows of the Compamy for the year then anded, 8nd noles to the comclidabed and e separats
Trancial Retements, Ichding 8 summary of skgnificant o pelcios.

In dur apivicn, the: oo pnng cangdidated fimancal statemants and the separate Mnandal satemenks ghe a e
and fair vieve 4F the financtal position of the Group and the Cotpany & 88 31 [ecsmber 2022, and of theit finandal
performance ard thelr msh fgws For the year then thded (1 acmomlance with [nbvmationd! Fnencial Aeportng
Standards (IFRSs} a5 adopted Ty e Evnopean 1nkn and the requirements of the Cyprus Companies Law, Cap, 113,

BasiE for GEinkn

We conducted owr aind#t In ateoance with Intemationat Standards on Auddie) (ISAS), (68 responsRiltes Lrdes
hiss stmdank: ane further desobed nthe Aydia's Rempersibiiidas far the Al of the consofidsted artd separate
fingncial statements soction of our report. We are indepetudent of the Group and B Comparty In accardance with the
Intemational Bhis Standands Board For Accountants’ jmtemanional Code of Ethize for Profosslonal Accountants
(inchuding Irtermabonal Independence Sondards) (JESRBA Oicda) thgether with the ethlal requirements that ane
ekt bin our audd of the concoldarted and sepamate fimancial Statements in Cypeus, ard we have fulblied our gthar
ethical responabllibes In agoordance with Hhest teauirements and the 1E5A Code, We biEeve that the audit evidence
w2 Rave stiained 15 suffcient 3nd sppropaats (11 prouide a basts For our Soindon,

Kay Aud|t Mattera ineorperating the mos2 significant risks of meterial misstatemants, including rexsced
risk ol matarial misstatermenks due to frawd

Key audit matbers sae thosa matters that, in our professhonal judgment, wene of most sigeficanoe In our aadl of te
conscldater] and saparate Mnanclal satemeants of the Crment perod. Thes: mathas were sddressed n the contet of
GJF Geedit of the conschdated and separate Anandal stabermonts 35 8 whole, and In [Dmming our Gpinon thams, and
w2 oo et provdde 2 ceparete opivdon on these matkers, For cach matter Selow, our desaripdon of how our aud®:
arkiresmd the mater ks proedded in that conba,

Wi have fuHlllod the resporsisiibes. described in He Audtor's Responsibiites fior the Suad® of B Concobdated ard
Separdta Fnandsl Staterverts seétan of our report, including in relabion i thesr metters. Accormingly, o audit
nciuded the perfermance of procedures desiqned to respond Lo Qur rcespanant of e risks of rtesal misstaterment
of the torspidated and sepacate finandal Sabements, The resutts of our audit TrocedUmesS, Fewiing the promedus
perfonmed In addetss the matiors bebowy, prowlde the basis for cur audit oplnkon on the aooompanying consiaksted
i separte Tinancizl statements,
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Recovrerabliity of investments in subsidiades, Inpairment of oll service and other eguipment and
recoverabliity of wade receivables

Recoverabifity of fnvestmarnts in soleldisries (Parent Compiny oy )
Tl Ky oedlt mattar

[rtvestreonts. 0 subchd | rias mepresant B3% of the Company's totml misets, An Andhess of the Frastiments x subskdirzs
b5 preszsrived in ndite 13 n e Company's separste finandal statements. The most slynificant subskdiares operate |n
o enecgy sendoe Industry, an ety which due b the Cowid-15 panderc, witnecsed a sevene Empact in 2020 and
20T, with decrease in crude ol demand due t bewer consumption B varsgs parta of the sk, this [oeedng several
oomganies o althver suspend oF reduce Bvestyend v propects, Cutang B Nrst half of 2022, the industry  expériericad
SOvee Signe: of amprvennant due to the Increasing demany for Crude ol that hag arisen a3 & reguit of the cordia In
Ukriine and the celpted zanctiong 0 Bussiy andfor Belariss, Howevtr, 85 from the second bl of 2022 orwards , the
Industry operates doser to nomml kevels, oill fadng significant challemges from the wolatity of ol prices, the
geopoliical CpvalapMANTE, B DEGErn| STEr FAThicE. Carngs b1 MArkEt oondtiin and the findndal perfemamee of
Imeftes miy bipger Indkabons for Impaamment or reversal of bmealmaents presiously recoonized, Manzoement's
sssessment of the recoverable amosnt of Nveshmots i sibeldbres i estimation and Judgament. around
FeEumptines werl Changes 0 acoEnpdeong Goud ead 0 meteis| changes in e efinabed recsversbie Bmot,
mpexiing both potential mpalnnent changes and potzntal reversals of Impaloment recovded In prior years,

Due= b9 B Sigeiifcant Balances of bhe Imestments In subsidiaves and the estmaton imcertalnty [mobved In the
dssassment of thelr ragoverabibe amount, we have considened t1e area g9 B key audr malker,

Honr e matie nae sddnaoet AT oo At

Th this area, argrg obhars, we oensidered management’s entifcaton of Indicators of MpainTent o vyl of
Impalrreng, e 3t avsessed e methodoiogy used by management o ssdimate the regowerable amount of =ach
Immsiment and mrekierad K5 oACiSIency Wit IMEMSUonal FRaAGY| RADGIN] SRARGArdS, Y& ARAVDRE e Kby
R M pigne iEid In management's estimates of the reroverstée amcant of sach subshdlary, sach as #s profitzbilby
il Ananclal posidon, Tulure Cash Aowrs and disootol rahes and we sessad whelher the recouwerdbile st i vithen
an a0cepbabie g In dolng so, in dertaln cases, we Imoived ouor Intemal valuation spagalisis. We alay perfoummed
semedthty anahysk by otrewsing e key apaenptions waed In the manaaement™ fesncil model and we ghiched the
rnathe matics? sccuracy in the rebevant caloulatons. We Mnaly evalusied the sdevance of the Compary™s disciostires
meirarding the impalrrriont aosacsrment of I Imatments i subskiatcs sl Br mowerability,

Tmpairmant of off e s oUr SLprmaeTt {eonroRdated Srandtal siatemarms ool
Tire feop ueallt matier

Od service and gther equipment represent 18% of the Group's botal assels. The history of recent fsses, the diferent
Lcations In which the Group opesies ard the wolatity of od prives durieg the year hes resudied 0 an dfication of
Impalmenk of ¢ 2ervics el crtier ot Daing the Arst bl of 222, there was 2 significant Inaéessa In the ol
Jradts 830 resuft of the limbed supply of rude ol I Tunoee due §o the confict in Ukraine and Hhe relabed sanctions
to Russky andior Belarus. From the second half of 2827 onwands, the Industry operates docer bo noomal kevet, stll
Recing: shikicant challenges frem e velatity of g pricec, B goopofiten develonreants, and several ather facions.
For thess reasong, the Group subjected the varkowrs cashegenermidng units to which ol serdoe and other equipment
beiorg, to an mpainment Lot The Lafter ivghaas Loomating e Feeoversbne ameant oy cakidaee) accers’ value
use based on distcurted cash fow model.

These Impalmant lasts were significant Mor our audit, Snde e coveralle amomnt estmation process B campks
aaf Mbghdy Subdective and b besed on various pzaumptizas. The Grolg seovides detsils on the Innpaiment Yests In note
11 1o the consobrdabed Nrmncal staboments.
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Bullding & babiir
working workl

Fiowe Hhe fskitiotr v iR i oo Bl

O ELATHE pretadh et 1 AT, 8 ITHEVHY SUESE . M FESBEETHA MY O Uik BESUMBIDNE Miv] meschile Liced (. thg (mpalme;
Stiting of ol serddoe mnd cether squipment ak subskliany lavel, In dong =1, 1n cerladn Gests, we Inwcbnid cane ke rnal
valuabon speciafsts, Our svalubbon was fecused on the prancipsl asaptions used, auch =3 the discount mate, the
trepecied rend n tmoves, operating expenses avd crpital expendiure and ompaned thr Sgalnst odb e exbil
markat and inchestry data, historical data, 3nd Intomal badaets, We also considered the e fication of cash genarsting
e bttt AmpaleTTenE becting by respark of thele ol servics and other equipment. In addtton, we hae teshed
e mrthematical acourasy of the mpalmmenk dhirga recsgliad i bhe yaar, Rurther, we sesessad e adentiaey and
complatencess of the Gown's disdicaunes a5 regass the Impakmment testing.

Racovarability of trade recelvabits (consolidated Haomcel st bamtmts oY)

e key auchit matfer

Trede rboahvadies retresint 17% oF e total Geoup Adsets and 45 ot 31 December 2021 the acoumulated aiowangs
for pppcted Crada |oases (MECES T amounted T U563 5., The oolleciabikty of frade recevablies s a key ekament of
the Group's working cpital mansgerert, which B mansged on b ongiing bt by both Group and Yool
e e k.

The determingtion 85 1o whather o raoe recthabls i collectobiz imatres measiemank keament. Key judgements
amd esHmates | respect of the Bming and measurement of B0s bokde:
v The es oF promdon metrbs i calcuRibs ECLs, detairimng e provtsian fakes based on days past dus;
= The we by manggemant of this Irformagon 19 determine whether an additiznal loss aflcmance oy ECL 5
refpiirad for an Individim b oestomer batanoe;
= Bdpcting fstoncal el kit g epadance with forvardookaeg information. malnly Rakng infto stooumt tha
prajected off peices,

W focused o this area becouss & requires a high level of management juddgement &rd dare b Hhe maisrasty of the
SNt [Mdbued. The accountihg policy for proiions fior ECLS of trade receivables B desaibed In Hate 2.3 and
Futher anatyred Im Hotes 3, 14 and 23 to the onsolkated finandal stEtements,

Fiotr the EatEr vals Sokinrssod by oekr el

Wi focused gn am essessment of the appimplions used (o caloilate the alkwance of oedik lasses on irade recchabdes,
naably through detalied anahyses of the provision mattie for the osdeckhe asseeament a6 the indivioual orstomers
badaroed. determinsd bo D epettad indhid, slly, eyshoting the mecconabiiy of ECE mies and inss patbems, Inchdng
forwarHackky Infommation, comblved wkth comparing to supparting docurmartaticn and vt dpleptie o thid
parhy svidence, We alao performed recakcuations of ECLS, In our rade rerehable XL ¢ evaluation, we also corsidensd
the resulis (Toam ot ansd it procedures such as the testng of a sampke of Sles Fanssctons o Sup portneg Sociments,
RaniIng ek receteikie Confirmaton s, dnd perfomilng subseguent receipts testing of bank nayments by customens,
Farthermare, we sanecood the appropticteness angd completeness of the presentabon and discioswnes of trage
hagt] vabies ded reliked BCES | b it ERE redulineindnts of IFRS 2,

Repariing on othar nformation

The Boand of CHrerors k& responcabie for the other infpomation. The othes Infommation onmprices B IRRGMakon
nddipded in the Responpiibty Stadement, Mansogemsnt Peport, the Board of Dredhors’ ceport o Corporite Socal
Feaspcansl bty gow] thwe Banrdd of Directors’ report on Compoente Gomernarms, bt does nod include Hhe consoldited Ard
separste frdrichl statements and owr audioe's roport. thereon,

L epindon on the conssidaged and the separaks fnancal sarmments dees not cover the other infimetion aod we
a0 el eSS a0y Form of RESUAncE CoNnChesHIn Dheroon,

I cormwaction with oar audt of the conscBdated and separate fnancal staterments car responSibiLty 1% K feas e
CheT (hoemmation Whentfed above and, [N OoEnGD 50, Covsite: whather the oiher informetion i maberatly Inconsistent
with the rsoldated and separate finandal statements o our knestedge pbtalred In the aodit or otheryise appears
o bt MBRE AN MISF B, IF, bt on B vt K et bl et i, Sand soHads Hha® Mo i & raterial missatement
of this ather inforration, we are reguired b report that fact YWe have ncthing Lo report b this. regand.
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wirhng i

Respon b |ter of the Board of Dinktors and thess charged with govamanos for the Conzalfidated and
Separaie Ainanciel Stutemenin

The Baary of Dlrectors Is resporsdie for the prepamtion of conslidbted and sepmte finandal sttements tha ghve
4 e angt Sl vimw In accondanos with Intemational Anandal Reporting Selards as sdoptesd By ths Einopean IO
And Bve reqgirmenis of the OIS Companias Livw, Cig. 113, and T Such Iveasdl Stnd a5 the Board of Dirstors
detBITines |5 neteaary o endble the praparation of consolkdated and sapamte Arandal statanuenls tha are free from
rdterial risstatermert, whether due b haud oF B,

[n preparicg the consolidabed and separae Nnandal starements, the Boand of Erectons bs recponsibie for aesessing
T Compamrs bty t0 colinug 54 8 golng conoem), discicsing, &5 apgicable, miaiers nelabed o golng concens and
usie o poktg concem baslz of accounting undess the Board of SHractors efther Intends by Bquldate The fSnodp oF b
CEASE cperating, oF has no reallctc sRemathe Bk o &3 55

Therse charged wAth powtrmianch are responabis Tor orersaaing e Grpp's inancial reporting process.
Auslitor's Responalollites for the Audlt of the Congclldated and Separate Financla] Statements

Duer phweritves gps b3 obaln MERSINGNHE ASSUMASS shouwt witther the cinsalldated a0d Separate Andndsl Sdeménts
758 whie are frte From matenal misstaiement, whether dos to fraod or eror, 2nd B lssoe a0 awditor's wepot that
cturles our opinion. Feasonable asasancn k& a high kel of assurance, but ks ot a guerantea that an audit conduched
I Bctordancy with 154s oAl ahwens derect 3 matedkal mptshemert vwiveh & a1y, MRast b anbE op Brnns fhom o
G efTo AR B Conadered rrabe il i, dEdualby or In the apgregate, they omdd reasonabey ba expedied to Inflkeenoe
the econdmi decisiens of wgars e onhe bama of thess Nnenci] sttt

&3 paet. of in audlt In acmedance with 15hs, we emerdos professlonzl jodgemer T and meintaln professional soepiickan
thmughout th T e Bl

* Idtenbfy and assess e rsks of materal misstatement of the consoltdated and separate linanclal satements,
whather doe to Fraud o cmor, desku and perform 2udit prooedures msponshee bo et ek, and obin
it mvidersoe that k suffident and appropeiake to prondde 2 basis for our oploon. The risk of net detecting
@ materigl risstatemaent recultog Fom frawd Is higher than foe ane resuttng from enror, 25 frawd may mvohe
cofsion, ferpery, Inemeonal ombkssions, misrepraconmtions, & e owerride of ltema| conred,

- THxatn o wiederstimding of mbemsl control relavant o the acd in order to deslgn audlt procedures that
art appropelate In the dncumsiances, bt ool for the purpees of exprercing Bn opinion on the sfecthmness
of the Groye's Internal contred,

¥ Eretheste the appropritzress of aotounting polickes wsed md the ressohabieness of BoobURLG S5tales
ardf rebied isciesures made by the Board of Direchors.

N Condipde pn the appropritteness of the Board of Directods’ oot oF e ool coneem basis of actting
ard, bised on te awdit evidenc obialned, whether a material wnesrialnty edcte cedated o sveats or
CoNEIng that Mmay <ot GoRNCInt Ooubt on e G MY W ok 35 & Yeng oSk, IF W
Lo e thik & material wncertainty exdsts, we are required bto drw attention In our auditor's report o the
rebated dlecicsures In the coeofidated aod weparate Fandal stsbementt o, I fch distemes are
Inadequats, to modty our cpinton. O condusions ane based on the audit evidence obtalned up to the date
of o aurdkor's report. Howeer, flture events or condithons may cause the Company to crase b aonlinue
5 B QONIN CONTCRITI.

. Evaluake Hee owersll pranbabion, stnkhws sid oxtént of bhe comsfidated ond pdeibe Minneiad
Satinents, Including e disdosures, and whethar the conspldated awl separate finandal staberments
reprecen|; e Ledartyirg Erncsctions ar cvanks I0 & MAnner Lk el o irue snd faie viow,

. otain sufficent apprpiste audht evidencs regarding the fnandal informathen of e antities o busiess
BCtvIES WRNAN ERE GRoUR Lo SX e 2 SRrkon of e oot Soadated finamwcal SEbe s, WE A esponsiie
ior the dirsetion, supervicion 2nd parformanca of e Groop audic W remaln solely responsile for cur audit
optnlon,

We camerRmecabs with those changed wilh aovennancs rtarding, s Sl mikkors, Ut olbmed scape and dnilng
of the audn and signaflicant it Andigs, Induding any sigiificant deficendes In intermal control that we idendify
during dur dudt,

We 230 proide Hhose charged with GOWSMANCE With & CEEFARMURRE ERAL W Mot Sompdlad with ressant stheal
requiremans ragardicn] mefdperioncs, g Lo communicate with them all relationships and gther mattens: thal @iy
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:-uﬂlnr'ldr;upwhhlﬂu for the Audit of U Comoldattd and Separdtt Financial Stetemanc
b

radeanably b Brought o bEr o our Independence, and where applicable, actons @ken to eliminate threas or
b appbed

Fiouth Hhe motters commLnicated with Bhese chua rged wilth Qohemance, e deted g e matters et eene oF et

Seywicence i the andit of the consolidabed ang sepambe francial datements oF Ihe Cmint period sed e thesfons
ind bary awdit matters.

Report on Dthar Legal and Ragilatory Requiromants
Evropeear Sigle Efactroaic Farmat

We have samined the digial fies of the Eurmptan Snghe Ekctronc Farmat { FSEF) of Petrolln SE for the yepr ended
?;Eﬂe_ge:mermummmm Ehe KHTML FIE viibehy oS R 2 el Ssacon s (o BPs v then drided
il T,

The Boded of Directors of Petrola 5E |5 respodbde fov prepaning and submating the coneslidated ard separate
frapciyt stwmments for the year endead 31 December 2523 n aocomiance with the requirements cet cut In the B

Dalegated Repulaton 2019515 of 157 Deceminer 2018 of the Furppean CDumamiscion [Hhe "ERF Requldin™).

Our recpansibaiy B B ot M digRts] (885 prtpdond By Bt Bodnd of Dirtibors of Petrlia SE, Acording o th
AR Guiseires B by the [nstne oF Cortified Pubd Adctariarts of Criruz [the ™SIl GuideRnts™, we art
requines Lo plan Bod penfr cur 2udit proctdures in Sadér to esanibee whether the comtent of the oonscldated and
sapaatn Fnrelh] St it Inchuded In the dighal Rles comesponds o the finandal saduments we have asdted,
2 whesther the dighal Rles have been prepared In all matens! respeds, In aocordance with the regul rments of ha
FEEF Ragnilatian,

In cur opfnipe, Ihe E18H files eodrmined coarespond n the considated and separte Anancol stotements, and e
peiil kit and secaredr fAnande] Aatements Induded In e digtad Hes ae presanted 0 all materal respeds, n
aoeordance wilh Lhe requiresmends. of e ESEF Rogabtion.

Appefntimant of tha Aucftor and Farfsd ar Engagenient

Wie wetr2 st sppinted as audioes of the Somparmy and the Gromp on 30 Boweriber 2012 by the Somnd of Directors,
(o appombmeent bas besn remevwed annuaBy by anarehodder reschibon repreneting 8 botal period of Lninperrupesd

copgermont appetriment of 11 years. In QI8 the Company conduched 2 bencedg procezs and we wers
reccmmended for re-Bppcintment,

Cansirtansy af M Adgiional Regort tn e Akt Commitien

We confirm hat our awdk spinken on Lhe consolidated dnd separate Ananciel saberments @xprassed 4 (his repewt 15
consistert with the adeddawid rapor tiH e it Commigioe of bhe Compamey, which we rood oo 71 Aged 023 (o
updated on 27 Apll 2033} in aceadance with Articke 11 of the BU Rogulston 5372014,

Prowlrlem of Mon-iaft Sarvions

We dedlare that ro presENed hon-tudit srdoes reftmed W in Artids 5 of the EU Requidtdon 52772014 and Stk
F2 of thee Auctiors Lo of 2007 weimt: prindcied, In addiion, thime & no narmoudit Senddts which wend prinidesd by
Lt o e Laroup Ard wiidh have not been disdosed i the conschdated and separate Ananckl statements or the
A ATV, e
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Gther Legal Requirements

mmmmmgmlmmmmmmmmﬂzw W repoft the folkpwrg:

In ok opirion, baged on te wark endertaken in the oourse of our gudlt, the management report has been
prepared in accordance with the requirsments of the Cypms Coinpanbes Law, Cap. 113, and the tnfarmation
gheen |5 conslskitt wilth the consslideted and separate Bnandal stake ik,

1 In Iight of e knovdedne and vnderstanding of te Grost and K ermvironment citalned It e course of ta
Mt va are eaplred o report IF we hiave Sdentiied maberpl misstetaments in the managamment raport, We
harve ncthdeg b report b £12 respect,

- In pur oplnion, bated on e wsk undertohken n the ourse of sur ault, te Infonmation induded I e
coparate goveance #tement i sCcomdance with tha requirements of sbpasgrephs () and (¥ o
paragraph 2083 of Articie 15E DF the Cypros Comipanies Law, Cap, 113, and whith & Incfiged a5 a specific
Sitian of dhe management repart, Bave Deen prepared in accordance with e nequinements of the Dypinss
Companies Law, Cap, 117, and i conaistent with the consolldated and separate Ananclal samments.

. In cur oplnion, based o the woek yndertakan in the oourse of our i, the SorporRts govemance stabsment
inciudes ail Information referred 1o in speragraphs (1), (6], (53, (V) and {vil} of parwrapn 208) of Articke
151 of the {yprus Coxnpanles Law, Cap, 113.

. In Bohk of the knowlecga and understanding of the Group and s emvicmmant obinad In the course of the
2, we ame requingd B report ¥ we have kKlentifierd matarial mictatements fn the corporate grvemandos
stabemaant it redstion b the Imformation disdesed For tamd (i) and (v) of subparagrach 2(a) af Articls 151 of
the= Cyprus Comripanken Lany, Cap. 113, We banx: rckng ba report i this respect,

Crther Matters

Thiz repet, Beluding the opinkon, has been propared for and oty Tor the Tompamy's members. 42 5 bodly i 3ccondanoe
W Artcle J0T) of the BU Regulation 5377204 smd Section B2 of the Audiors Law of 2017 Brd for no cther purposs,
W do not, in giing his opkies, acoept oF Bosume recponcility foc amy other parpese of ko any other person b2
whese knowimdgs bhis repirt reay come 1o,

Thes efvaaderet partrer on the audt resuiting in this independent 2u8iors repoet |5 Andrens Avraam

-
L.

Andreas Avraam
Centified Public Accaamtir't 3nd Reqisered Auditor
o anef ¢ beTalF of

Ems: & Young Cyprun Limitad
Certifled Fublic Atcbuntant: and Regiarergd Audibors

Address

27 Epyrou Kyprianou Avenoe,
400 M=sa Yitonda,

Llemeassid, Typaus

Lamassal, 27 Apefl 2023
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THE BOARD OF DIRECTORS" REPORT
ON CORPORATE GOVERNANCE

The Corporate Governance Policy of Petrolia
SE ("Petrolia” or "the Company”) addresses
the responsibility and interaction between
shareholders, the General Assembly, the
Board of Directors ("the Board”) and the
executive management. The purpose of this
document is to outline the current status
of Petrolia’s Corporate Governance Palicy.

As Petrolia is listed on the Oslo Stock
Exchange, it follows the Norwegian Code
of Practice for Corporate Governance of
14 Dctober 2021 (the "Code of Practice”).
Adherence to the Code of Practice is based
on a "comply or explain’’ principle, whereby
companies will be expected to either comply
with the Code of Practice or explain why
they have chosen an alternative approach.
The Code of Practice is published on www.
nues.no/ English.

Below is an account outlining how Petrolia
has implemented the Code of Practice. This
account follows the same structure as the
Code of Practice and covers all sections
thereof. Petrolia complies with the Code of
Practice. Any deviations from the Code of
Practice are discussed under the relevant
sections. In addition to the Code of Practice,
the Norwegian Accounting Act § 3-3 stipu-
lates that companies must provide a report
on their policies and practices for corporate
governance either in the annual report orin
a document referred to in the annual report.
This report is integrated in this Corporate
Governance statement.

The holding company Petrolia SE is domiciled
in Cyprus and adheres to Cypriot law, con-
sequently various associated policies can be
subject to updates and revisions. Any updates
and changes in the Company's Corporate
Governance Policy will be published on www.
petrolia.eu.

1. IMPLEMENTATION AND REPORTING ON
CORPORATE GOVERNANCE

Petralia believes that maintaining salid stand-
ards of Corporate Governance will improve the
quality of discussions and work to be carried
out by the corporate bodies. Sound Corporate
Governance practice will strengthen confi-
dence in the Company among shareholders,
the capital market and other interested par-
ties and thus contribute to value creation for
the shareholders over time.

ANNUAL REPORT 2022

2. BUSINESS GOALS AND STRATEGY
Petrolia’s business scope is clearly defined
in the Company's Articles of Association,
as follows: "The purpose of the Company
is to conduct business within the areas of
petroleum, shipping, offshore, transport,
trede, industry and finance and other related
areas and also participate as shareholder or
otherwise in other businesses”.

As of April 2023, the Company is described
as follows in Stock Exchange Notices: Petrolia
SE has two business segments: Energy divi-
sion and Energy Service division and is listed
on Oslo Stock Exchange under the ticker
code PSE. The activity includes investments
in Petrolia NOCO AS, an independent oil &
gas company approved as a licensee and
pre-qualified as an operator on the Norwegian
Continental Shelf, and a group of leading
rental equipment companies for the global
ail industry.

The Company's core objective is to secure
a competitive return on the invested capital
of the sharsholders in the longer term. In
accordance with this purpose, the Board
of Directors and management shall actively
develop and control the Company and its
assets in order for the underlying values to
be reflected in the share price.

Petralia is under several obligations provided
for in the relevant Cypriot and Norwegian
laws and the laws of other jurisdictions in
respect of the business operations carried
out by the Company and its subsidiaries. The
Board of Directors has formulated a Code
of Ethics, implemented across the Company,
based on corporate values and corporate
social responsihility principles. The Code of
Ethics summarises the Company's values and
standards of behaviourin, among others,
human rights, safety, security and the warking
environment. In addition, the Company has
implemented a strict policy regarding Health,
Safety, Security and Environment (HSSE).

3. EQUITY AND DIVIDENDS

Petrolia shall have a capital structure at a
level appropriate to the Company’s objective,
strategy and risk profile. Dividend payments
will depend on Petrolia’s earnings, financial
situation and cash flow. The possibility of
further value creation through investments
will also be taken into account.

The Company's key targets for 2022 were

to improve the Company’s financial position,
to improve the profitability of the Energy
Services division following the improved
market and to develop Petrolia NOCO AS.
Dividends to shareholders may be given on
an ad hoc hasis.

Authorisations granted to the Board of
Directors to increase Petrolia’s share cap-
ital or to purchase its own shares shall, as
a general rule be restricted to defined pur-
poses. At each Annual General Meeting, the
shareholders shall have the opportunity to
evaluate and consider the authorisations
granted by the Board. Thus, the authorisa-
tions should be limited in time to no later than
the date of the next Annual General Meeting.
All authorisations not in compliance with
these guidelines should be accounted forin
the Annual Report.

As of 31 December 2022, the Company had
equity of USD 39 million, representing an
equity ratio of 61 per cent.

4. EQUALTREATMENT OF SHAREHOLDERS
AND TRANSACTIONS WITH CLOSELY
RELATED PARTIES

Petraolia has one class of shares and all shares
are equal in all respects. Each share in the
Company carries one vote. All shares are
freely transferable. No shareholder shall be
treated unequally unless it isin the Company's
and the shareholders’ common interests.
Any decision to waive the pre-emption rights
of existing shareholders to subscribe for
shares in the event of an increase in Petralia’s
share capital must be justified, and an ex-
planation shall be appended to the agenda
for the General Meeting.

Any transactions carried out by Petrolia in
its own shares shall be made either through
the stock exchange or, if carried out in any
other way, at prevailing stock exchange prices.
If there is limited liquidity in the Company’s
shares, the Company should consider other
ways to ensure egual treatment of all
shareholders.

At the Annual General Meeting on 31 May
2022 the Board of Directors was granted
authorisations relating to acquiring its own
shares. The details of the authorisations
are provided in the minutes to the Annual
General Meeting, published 31 May 2022
on the Company’s website www.petrolia.eu.
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5. FREELY NEGOTIABLE SHARES

The shares are listed on the Oslo Stock
Exchange and are freely transferable. No
farm af restriction on negotiability is included
in the Articles of Association of Petrolia.

6. GENERAL MEETING

Through the General Meeting the share-
holders exercise the highest authority in
Petrolia. General Meetings are convened by
written notice to all sharehalders with known
addresses and a minimum of 21 days' notice.
All shareholders are entitled to submititems
to the agenda, meet, speak and vote at the
General Meetings as is normally outlined in
the summons to the General Meeting and as
required by law.

Summons to general meetings, including
supporting documentation on relevant items
on the agenda, are made available on the
Company's website no later than 21 days
prior to the General Meeting. The Company's
Articles of Association stipulate that docu-
ments pertaining ta matters to be deliberated
by the General Meeting shall only be made
available on the Company's website, and not
normally be sent physically by post to the
sharehalders unless required by law. In arder
to ensure that the General Meeting is an ef-
fective forum for the views of the sharehaolders
and the Board of Directors, the Board shall
ensure that the information distributed is
sufficiently detailed and comprehensive as
to allow the shareholders to form a view on
all matters to be considered.

The Board of Directors shall take steps to
ensure that as many sharehalders as passible
can exercise their rights by participating in
General Meetings in Petrolia, for instance
by setting deadlines for shareholders to give
natice of their intention to attend the meeting
(if any) as close to the date of the meeting
as possible and by giving shareholders who
are not able to attend the option to vote by
proxy. To the extent practicable, the Board
of Directors shall make arrangements for
shareholders voting by proxy to give voting
instructions on each matter to be considered
at the meeting.

As it is a priority for the General Meeting
to be conducted in a sound manner, with all
shareholder votes to be cast, to the extent
possible, on the basis of the same informa-
tion, the Company has thus far not deemed
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it advisable to recommend the introduction
of electronic attendance. The Company will
cantemplate the introduction of such arrange-
ments on an on-going basis in view of, inter
alia, the security and ease of use offered by
available systems.

The General Meetings shall be organised in
such a way as to facilitate dialogue between
sharehalders and the officers of the Campany.
Thus, the Board of Directars must ensure that
the members of the Board and the chairper-
son of the nomination committee are present
at all General Meetings. In addition, the Board
of Directors shall make arrangements to
ensure an independent Chairman for each
General Meeting, for instance by arrang-
ing for the person who opens the General
Meeting to put forward a specific proposal
for a Chairman.

The Minutes of the General Meetings will be
made available as soon as practicable on the
announcement system of the Oslo Stock Ex-
change, www.newsweb.no (ticker: PSE), and
on Petrolia's own web site, www. petralia.eu.

7 NOMINATION COMMITTEE

In accordance with its Articles, the Company
shall have a Nomination Committee. The com-
mittee shall present to the General Meeting
a proposal, justifying each candidate, for
candidates to be elected as members of the
Board. The committee shall also propose to
the General Meeting the Board members’
remuneration. The nomination committee
shall consist of three members who shall be
elected by the General Meeting. The cammittee
shall be independent of the Board and the
management of the Company. The General
Meeting shall set the committee members’
remuneration. The General Meeting may adopt
instructions for the Nomination Committee.
The costs of the Nomination Committee shall
be covered by the Company.

On 31 May 2022 Rob Arnott, Tove Kate Larsen
and Andros Constantinou were elected as
members of the Nomination Committee.

The work of the Nomination Committee is
regulated through Terms of Reference.

8. BOARD OF DIRECTORS: COMPOSITION
AND INDEPENDENCE

The Articles of Association stipulate that the
Board of Directors shall consist of three to

five directors elected by the General Meeting.
According to the Articles of Association, the
Board of Directors is appointed for one year
by the General Meeting.

The Board of Directors comprised four direc-
tors as at 31 December 2022. The current
composition of the Board of Directors is de-
scribed in note 6 in the Petrolia SE Annual
Report 2022. The Board shall attend to the
common interests of all shareholders, and its
members shall meet the Company’s need for
expertise, capacity and diversity. Attention
should be paid to the fact that the Board
of Directors can function effectively as a
collegiate body. The Board shall consist of
individuals who are willing and able to work
as a team. Each member shall have suffi-
cient time available to devote to his or her
appointment as a director.

The composition of the Board of Directors
shall ensure that it can operate independent-
ly of any special interests. Two of the four
members of the Board are independent of the
Company's executive management, material
business contacts and main shareholder(s).
The two independent members are George
Hadjineophytou and Sjur Storaas. Polycarpos
Protopapas is the Managing Director of the
Company.

The Petrolia Group cannot, without the ap-
proval of the Board of Directors of Petrolia,
buy consultancy services from a board
member or fram companies in which any hoard
member is an owner, employee or otherwise
has an interest.

Seven board meetings were held during 2022,
with a complete attendance among the board
members.

All the directors are encouraged to hold
shares in Petrolia, however not to an extent
that can encourage a short-term approach
that is not in the best interest of Petrolia and
its shareholders. The shareholdings of the
directors as at 31 December 2022 are set
out in Note 17 to the consolidated financial
statements.

9. THE WORK OF THE BOARD OF DIRECTORS
The proceedings and responsibilities of the
Board of Directors have been laid down in
written guidelines adopted by the Board of
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Directors. The main responsibilities of the
Board of Directors are to:

- Lead Petralia’s strategic planning and make
decisions that form the basis for the Executive
Management to prepare for and implement
investments and structural measures. The
Company’s strategy shall be reviewed on a
regular basis;

- Ensure that all instructions given by the
Board of Directors are complied with;

- Ensure that the Board of Directors are
well informed about the Company's and the
Group’s financial position;

- Ensure the adeguacy of the Company’s
executive management and issue instructions
for its work in which the areas of responsi-
bilities and duties are clearly defined, also
with respect to the relationship between
the executive management and the Board
of Directors;

- Agree on dividend policy;

- Annually evaluate its work, performance,
composition, expertise, and that of the man-
aging director (the "MD"). The evaluation of
the Board's work should be made available
to the Nomination Committee. The Board of
Directors did not evaluate its own work in
2022;

- Ensure that a system of direction and in-
ternal control is established and maintained
as to ensure that the Group activities are
conducted in accordance with all rules and
regulation applicable to the Group, Petrolia's
Articles of Association, its corporate values
and its ethical guidelines, as well as au-
thorisations and instructions approved by
the General Meeting. The internal control
arrangements must address the organisa-
tion and implementation of the Company's
financial reporting. The Board of Directors
contributes its knowledge and experience
to the Company and has frequent meetings
with the executive management for updates
on the recent developments.

The Chairman of the Board of Directors car-
ries a particular responsihility for ensuring
that the Board of Directors performs its
duties in a satisfactory manner and that
the Board is well organised. The Board of
Directors will elect a Deputy Chairman who
takes chair in the event that the Chairman
of the Board cannot or should not lead the
work of the Board, including matters of a
material nature in which the Chairman has
an active involvement.

The Board of Directars has appointed an Audit
Caommittee. The committee, which is composed
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of Sjur Storaas and George Hadjineophytou,
shall prepare the Board's follow up of the
financial reporting process, monitor inter-
nal control and risk handling systems and
communicate with the Group’s auditor on a
regular basis in connection with the prepa-
ration of the annual accounts. Furthermore,
the committee shall assess the auditor’s
independence, in particular to which extent
other services to the Group may jeopardise
the independence. The Audit Committee held
regular meetings in 2022 and in 2023 (up
to 27 April 2023) and reviewed all interim
reports prior to publication. The committee
works closely with the auditor.

The Board of Directors has appointed a
Remuneration Committee. The committee
is composed of Sjur Storaas, Berge Gerdt
Larsen and George Hadjineophytou.

The Managing Director is responsible for
the day-to-day management of the Company.
Further, the Managing Director is respansible
for ensuring that the Company's accounts
are in accordance with all applicable legis-
lation, and that the assets of the Company
are managed appropriately.

The Managing Director is appointed by the
Board of Directors and reports to the Board
of Directors. His or her powers and respon-
sibilities are defined by detailed instructions
adopted by the Board of Directors.

In the event of any material transactions
between the Company and its shareholders,
directors, members of the executive manage-
ment or close associates of any such parties,
the Board of Directors shall arrange for valu-
ation to be abtained from an independent third
party. The same shall apply to transactions
between companies within the Petrolia Group
where any of the companies involved have
minority shareholders. All such transactions
shall be reported by the Board of Directors
in the Annual Report. The Company has es-
tablished and operates guidelines to ensure
that members of the Board of Directors and
the executive management promptly naotify the
Board of Directars if they have any significant
direct or indirect interest in any transaction
entered into by the Company.

A disclosure of any related party transaction
is presented in Note 24 in the Annual Repart.

10. RISK MANAGEMENT AND INTERNAL
CONTROL

Risk managementis primarily handled locally
in each Group company in accordance with
applicable rules and regulations. Internal
control in the Group is performed through
Group companies reporting to Petrolia on
operational and financial risk factors re-
lated to accounting, operations and HSE.
Key figures and information are reported
on a monthly basis, enabling the Board to
monitor the situation on a continuous basis
throughout the year.

The most important risk factors applicable
to the Group are thoroughly considered in
connection with yearly budgeting. The Audit
Committee reviews interim reports from the
Group companies and reports to the Board.
The annual accounts for all Group companies
are audited by the Group’'s external auditor.
The Campany's risk management systems are
described in Note 23 of this Annual Report.

11. REMUNERATION OF THE BOARD OF
DIRECTORS

The remuneration awarded to the members of
the Board of Directors is determined annually
by the General Meeting, based on the Board's
responsibility, expertise, time commitment
and the complexity of the operations of the
Group. The Nomination Committee will pro-
pose the remuneration for approval by the
General Meeting.

The remuneration is natlinked to the Graup's
performance. No directors have been granted
or will be granted share options, and no di-
rectors participate in the incentive programs
available for the executive management and/
or other employees.

More detailed information about the reward
of individual directors in 2022 is provided in
Note B to the consolidated financial state-
ments for the Group.

No members of the Board of Directors (or
companies with which they are associated)
shall take on specific assignments for the
Group, in addition to their appointment as
director unless instructed by the Board. If
such assignments are taken on, they shall be
disclosed to the full Board, and the remuner-
ation shall be approved by the Board. Further,
all remuneration paid to each of the directors
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shall be described in the Annual Report. Such
descriptian shall include details of all elements
of the remuneration and benefits of each
member of the Board and any remuneration
paid in addition to normal director's fees.
Details regarding Polycarpos Protopapas’
remuneration are disclosed in Note B to the
consolidated financial statements.

12. REMUNERATION OF EXECUTIVE
MANAGEMENT

The Managing Director's remuneration shall
be determined by a convened meeting of the
Board of Directors and the Board has adopt-
ed guidelines for the reward of executive
management.

Remuneration for the other members of the
executive management is determined by the
Managing Director and Chairman of the Board
in accordance with guidelines provided by
the Board of Directors. The guidelines are
annually communicated to the General Meeting
and included in the Annual Report together
with detailed information on all elements of
the remuneration. The General Meeting shall
be informed of any changes made during
the last year.

The Company has no bonus schemes or in-
centives in place. As of 31 December 2022,
executive management held common shares
in the Company following the rights issue
offered to key employees and the Board of
Directors on 2 September 2011, in addition
to shares and options bought in the market.
Details regarding management remuneration
can be found in Note 6 to the consolidated
financial statements.

13. INFORMATION AND COMMUNICATION
Petrolia will ensure that the shareholders
receive accurate, clear, relevant and timely
information related to all matters of signif-
icance to shareholders. All information is
published in a way ensuring simultaneous
and equal access for all equity shareholders:
- Each year, Petrolia publishes a Financial
Calendar detailing key events.

- Information to sharehalders is distributed
through stock exchange notices and/or on
www.petralia.eu. To the extent required by
law, information is also sent by regular post
to shareholders.

- Allinformation is available in English, and,
when required, Norwegian.
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The Board of Directars has adopted guidelines
for the Company’s reporting of financial and
other information that is based on open-
ness, equal treatment of all shareholders
and participants in the securities market,
and restrictions imposed by law. The guide-
lines also include instructions on the internal
treatment of market sensitive information
and insider trading instructions and for the
Company’s contact with shareholders other
than through General Meetings.

To increase the share liquidity, the Company
aims to increase the investor activities going
forward, in addition to attending industry
conferences.

14. TAKE-OVERS

The Company’'s objective is to create share-
holder value and the Board of Directors
and the executive management will not seek
to hinder or obstruct takeover bids for the
Company’s shares or activities unless there
are good reasons for this. In the event of any
possible takeover or restructuring situation,
the Board of Directors will take particular
care to protect shareholder value and the
common interests of all shareholders. The
Board of Directors will not exercise man-
dates or pass any resolutions to obstruct the
takeover bid unless approved by the General
Meeting following announcement af the bid. In
a takeover situation, the Board of Directors
will issue a recommendation to the share-
holders and arrange a valuation from an
independent expert.

Any transaction, whichis in fact a disposal of
the Company’s activities, should be decided
by a General Meeting.

15. AUDITORS

Petrolia’s auditor is Ernst & Young Cyprus
Limited.

The auditaris elected by the General Meeting
and shall report to the General Meeting.

Excessive non-auditing work assigned to
the auditor may jeopardise his position and
diminish the public confidence in the auditor's
integrity and independence from Petrolia.

The primary task of the auditor shall be to
perform the audit work required by law and
professional standards with the care, com-
petence and integrity prescribed by law or
said standards. The auditor will submit the

main features of the plan for the audit to the
Board of Directors annually. Further, the
Board of Directors will receive an annual
written confirmation from the auditor that the
reqguirements of independence and objectivity
have been met. The auditor shall also at least
once a year present to the Board of Directors
a review of the Company’s internal control
procedures, including identified weaknesses
and proposals for improvement.

The auditor will participate in any meetings
of the Board of Directors that deal with the
Annual Accounts. At these meetings, the
auditor shall review material changes in the
Company’s accounting principles, comment
on any material estimated accounting figures
and report all material matters on which
there has been disagreement between the
auditor and the executive management of
the Company. At least once a year, the Board
of Directors shall have a meeting with the
auditor in which no member of the Executive
Management is present. The Audit Committee
will adopt guidelines in respect of the use
of the auditor by the Company’s Executive
Management for services other than audit.
Each year, the auditor shall provide the Board
with a summary of all services in addition to
audit work which have been undertaken for
the Company.

The Board of Directors must report the re-
muneration paid to the auditor at the Annual
General Meeting, including details of the fee
paid for audit work and any fees paid for
other specific assignments.
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Arsberetning 2022
Independent Oil Tools AS
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STYRETS ARSBERETNING 2022

Virksomheten

Independent Oil Tools AS (IOT AS) driver med utleie av bore- og testerar med
tilh@rende utstyr, samt service og vedlikehold relatert til dette. Virksomheten er basert pa
gjenbruk, og saledes en del av en baerekraftig skonomi. Virksomheten er lokalisert i
Stavanger med hovedkontor i Midtgardveien 30. Aktiviteten retter seq i hovedsak mot
olje- og gass-industrien pa norsk kontinentalsokkel med internasjonal virksomhet
gjennom heleide datterselskaper. Independent Qil Tools AS er et heleid datterselskap av
Petr&/)l,ia AS, som igjen er et heleid datterselskap av barsnoterte Petrolia SE.

Arets resultat og drift
Regnskapet for [OT AS i 2022 viser driftsinntekter pa MNOK 126,0 mot MNOK 133,0 i
2021.

Driftsresultatet i IOT AS var MNOK 21,3 mot MNOK 16,2 i 2021. Resultatet av
finansposter var MNOK 19,3 mot MNOK -12,8 i 2021. Dette gir et resultat far skatt pa
MNOK 40,6 mot MNOK 3,4 i 2021. Skattekostnaden var p4 MNOK 5,8 mot MNOK 6,7 i
2021,

Arets resultat etter skatt er MNOK 34,9 mot MNOK -3,3 i 2021. | 2021 ble det
giennomfert nedskrivninger av investering i utentandske datterselskap og interne
fordringer pa totalt MNOK 31,4. Tidligere ars nedskrivning i norsk datterselskap ble
reversert i 2022 pa totalt MNOK 17,5. |

Kontantstrem |
Netto kontantstrem fra arets virksomhet var MNOK 28,1 mot MNOK 40,9 i 2021.
Kontantstream knyttet til investeringsaktiviteter var MNOK -1,9 mot MNOK -1,9i 2021, og
finansieringsaktiviteter MNOK -29,1 mot MNOK -37,8 i 2021. Netto endring i likvider i
2022 utgjorde MNOK -3,0 mot MNOK 1,1 i 2021.

Balanse og egenkapital

Selskapet har en samlet egenkapital p& MNOK 116,5. Styret mener at
resultatregnskapet og balansen med tilherende noter gir et korrekt uttrykk for selskapets
stilling og for resultatet av arets drift.

Finansiell risiko

Selskapet er eksponert for svingninger i aktivitetsnivaet i oljeindustrien, bade direkte
gjennom virksomheten med utleie av utstyr for boreoperasjoner og indirekte gjennom
investeringer i andre selskaper. En vesentlig del av innkjep av driftsmidler skjer i USD og
i EUR. Selskapet har imidlertid ingen forpliktelser til slike innkjep. Selskapet foretar i
begrenset utstrekning valutasikring knyttet til kjap av driftsmidler. Selskapets langsiktige
l&n blir renteregulert i henhold til SOFR og ESTER. Selskapet har saledes risiko knyttet
til endringer i nivaet pA markedsrenter. Selskapets kunder er i det alt vesentligste
innenfor oljeindustrien og kredittrisikoen vurderes som lav. Selskapet har pr 31.12.2022
tilgiengelig likviditet i form av bankinnskudd pa kr 16 millioner. Sammen med positiv
kontantstrem fra driften gir dette en tilfredsstillende likviditetsrisiko. Risikoen blir slik
styret ser det, handtert pa en tilfredsstillende mate.
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Fortsatt drift
Arsregnskapet er aviagt under forutsetning av fortsatt drift. Til grunn for dette ligger
resultatpragnoser for 2023 og vurderinger knyttet til fremtidige markedsutsikter.

Fremtidig utvikling

Prognosene tilsier god aktivitet det neste aret, og investeringene forventes a fortsette pa
norsk kontinentalsokkel for 2023. Selskapet er godt rustet til 4 ta markedsandeler i de
omrader det opererer. Den pagaende konflikten i Ukraina anses & ikke pavirke selskapet
i nevneverdig grad.

Arbeidsmiljo og likestilling

Selskapets norske virksomhet har prosedyrer for 4 ivareta helse, miljg og sikkerhet, og
det gjiennomfares regelmessige drifts- og sikkerhetsmater. Selskapet er knyttet til
bedriftshelsetjeneste gjennom Aktiv HMS. !

Sykefraveersstatistikken for 2022 for den norske virksomheten viser et sykefraveer pa 0,9
% for kortsiktig fravesr under 17 dager og 6,3 % for langsiktig fravaer over 16 dager.

Alle arbeidsuhell blir rapportert internt pa eget skjiema og gjennomgaétt pa drifts- og
sikkerhetsmptene. Tiltak blir fortlepende gjort for & forebygge risiko for uhell og redusere
sykefravaer. Selskapet har som mal & vaere en arbeidsplass der det rader full likestilling
mellom menn og kvinner, hvor det ikke forekommer forskjellsbehandling grunnet kjenn i
saker som f.eks. lenn, avansement og rekruttering. Av selskapets 21 ansatte ved
utgangen av aret var 5 kvinner og 16 menn.

Selskapet er opptatt av at det ikke foregar diskriminering relatert til religion, kultur, etnisk
bakgrunn, funksjonshemming eller pa andre omrader.

Eksternt miljo
Selskapets norske virksomhet forurenser ikke det ytre milja | vesentlig grad.

Eierstyring og selskapsledelse

Styret mener at god eierstyring og ledelse skaper vekst og varige verdier til det beste for
eiere, ansalte og andre interessenter. Styret arbeider bevisst med & bygge tillit til
selskapet hos alle grupper av interessenter, basert pa prinsippene nedfelt i norsk
anbefaling for eierstyring og selskapsledelse. | sitt arbeid legger styret blant annet stor
vekt pa kompetanse i selskapets styrende organer, uavhengige revisorer og at
selskapets informasjon til enhver tid gir et rettvisende bilde av virksomheten. Styret
sikrer at selskapet til enhver tid har tilstrekkelig egenkapital hensynstatt strategi,
malsettinger og risiko.

Styreansvarsforsikring

Det er tegnet styreansvarsforsikring som dekker det rettslige erstatningsansvaret som
styremedlemmer og ledende ansatte kan komme i. Forsikringen omfatter personlig
ansvar.

Skadeslgshet for styremedlemmer m.fi.

Selskapet skal holde enhver persan som er eller har vaert eller er truet med a bli gjort
parti enhver sivilretislig og/eller strafferettsiig og/eller administrativ prosess grunnet pa
det faktum at denne personen er eller har vaert styremedlem, direktgr eller medem av
ledelsen i selskapet, skadesles fra enhver utgift eller kostnad (inkludert advokatsalzer),
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ansvar, dom, beteleggelse, og belap betalt i forlik, som denne personen faktisk og
rimelig har pAdratt seg som falge av en slik prosess.

Kostnader, salzer/honorar og utgifter som nevnte person padrar seg under og i
forbindelse med en slik prosess, skal vedstaes og dekkes fortlapende av Selskapet.

For det tilfelle at det blir en domfellelse eller erklaering av skyld i en endelig dom,
kjennelse, avgjerelse eller i forlik i en prosess som nevnt ovenfor, forbeholder selskapet
seg retten til & kreve regress for alle kostnader, utgifter, salaer/nonorarer, ansvar, bgter,
forlik og alle andre belep vedstatt i forbindelse med nevnte prosess.

Ingen person Kan kreve & bli holdt skadeslas i forbindelse med en prosess anlagt av
eller pa vegne av Selskapet hvoretter ett styremediem, direktar eller medlem av
ledelsen er kjent ansvarlig overfor selskapet.

Apenhetsioven

For redegjgrelse vedrarende aktsomhetsvurderinger i henhold til Apenhetsloven (Lov
om virksomheters apenhet og arbeid med grunnleggende menneskerettigheter og
anstendige arbeidsforhold) henvises det til selskapets hjemmeside www.iotgroup.com,
hvor redegjorelsen vil offentliggjares innen 30. juni innevaerende &r.

Disponering av arets resultat
Styret foreslar overfor generalforsamlingen at arets overskudd pa MNOK 34,9
disponeres mot annen egenkapital.

Bergen, den 23. mai 2023

Renate Elisabeth Brekke Sven Olav Borgen *
Styremedlem Daglig leder

erge Gerdt LarseAn~—
Styrefeder
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Independent Oil Tools AS

Resultatregnskap
Belap i hele tusen NOK

Driftsinntekter og driftskostnader Note

Salgsinntekt 1,2
Annen driftsinntekt
Sum driftsinntekter

Varekostnad

Lennskostnad

Avskrivning pd driftsmidler

Anrnen driftskostnad 2,
Sum driftskostnader

[P N
wn

Driftsresultat

Finansinntekter og finanskostnader
Inntekt pa investering i datterselskap
Renteinntekt fra foretak i samme konsern

Renteinntekt

Annen finansinntekt 6
Nedskrivning av andre finansielle anleggsmidler 7
Rentekostnad til foretak i samme konsern

Rentekostnad

Annen finanskostnad 6,8

Resultat av finansposter

Resultat for skattekostnad

Skattekostnad pa resultat 9
Resultat

Arets resultat

Overferinger

Avsatt til annen egenkapital 10

Overfart fra annen egenkapital
Sum overfaringer

Independent Oil Tools AS

2022 2021
120 934 127331
5125 5706
126 059 133 037
35337 33179
28 050 26 679
19341 15671
21984 41 299
104 713 116 828
21347 16 209
2 555 0
2 666 506
95 43
7 341 0
-17 548 3024
7172 7 555
3752 2185
0 612
19 281 -12 827
40 628 3382
5751 6 706
34 877 -3324
34 877 3324
34 877 0 |
0 3324
34 877 3324

Side 1
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Independent QOil Tools AS

Balanse
Belap i hele tusen NOK

Eiendeler

Anleggsmidler

Varige driftsmidler
Driftslgsgre, inventar o.a. utstyr
Sum varige driftsmidler

Finansielle driftsmidler
Investeringer i datterselskap
Lan til selskap i samme konsemn

Andre fordringer
Sum finansielle anleggsmidler

Sum anleggsmidler

Omlopsmidler

Fordringer

Kundefordringer

Andre kortsiktige fordringer
Fordringer pa selskap i samme konsern
Sum fordringer

Bankinnskudd, kontanter o.1.
Sum omlepsmidler

Sum eiendeler

Independent Qil Tools AS

Note

12

11

13,14

2022 2021
103 615 67 743
103 615 67 743

90 069 83 677
66 635 59 893
875 1000
157 579 144 570
261194 212 314
37053 34 027
5699 1659
13712 28 338
56 464 64 024
17 451 20415
73 914 84 439
335108 296 752

Side 2
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Independent Oil Tools AS

Balanse
Belop i hele tusen NOK

Egenkapital og gjeld
Innskutt egenkapital
Aksjekapital

Overkurs

Annen innskutt egenkapital
Sum innskutt egenkapital

Opptjent egenkapital
Annen egenkapital
Sum opptjent egenkapital

Sum egenkapital

Gjeld

Avsetning for forpliktelser
Utsatt skatt

Sum avsetning for forpliktelser

Annen langsiktig gjeld
Gjeld til kredittinstitusjoner
Pvrig langsiktig gjeld

Sum annen langsiktig gjeld

Kortsiktig gjeld

Gijeld til kredittinstitusjoner
Leverandargjeld

Betalbar skatt

Skyldig offentlige avgifter

Gjeld til selskap i samme konsern
Annen kortsiktig gjeld

Sum kortsiktig gjeld

Sum gjeld

Sum egenkapital og gjeld

Independent Oil Tools AS

Note

10, 15

10
10

10

16
11

16

11

2022 2021
11306 11 306
30 30

140 000 140 000
151 336 151 336
-34 846 -69 723
-34 846 -69 723
116 489 81 612
3946 2753
3946 2753
38618 36 887
116 308 125993
154 926 162 880
26 592 0
9250 10911
4413 4016
2703 2 657
12212 26 789
4576 5134
59 747 49 507
218 619 215140
335108 296 752
Side 3
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Independent Oil Tools AS

Balanse

Bergen, 23.05.2023
Styret i Independent Oil Tools AS

Upat €releles fogn (o ban
Renate Elisabeth Brekke Sven Olav Borgen

Styremedlem Daglig leder

erge Gerdt Larsen
Styreleder

Independent Oil Tools AS Side 4
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Kontantstremoppstilling
(Belgp i hele 1000 NOK)

2022 2021
Likvider tilfort / brukt pa virksomheten:
Tilfert fra arets virksomhet *) 37,172 41,740
+/-  Endring i lager, debitorer og kreditorer -4,687 -959
+/-  Endring i andre tidsavgrensningsposter 4,426 140
=(A) Netto likviditetsendring fra virksomheten 28,059 40,921
Likvider tilfert / brukt pa investeringer:
- Investeringer i varige driftsmidler 6,755 -5,836
+ Salg av varige driftsmidler , 4,878 5,093
Investeringer/salg av aksjer 0 -1,188
=(B) Netto likviditetsendring fra investeringer -1,877 -1,931
Likvider tilfort / brukt pa finansiering:
Endring i langsiktige fordringer -9,279 -51,638
Endring i kortsiktige fordringer 25,782 36,427
Endring annen langsiktig gjeld -31,072 -25,760
Endring kortsiktig gjeld -14,577 3,132
={C) Netto likviditetsendring fra finansiering -29,146 -37,839
A+B+C Netto endring i likvider [ aret -2,964 1,149
+ Likviditetsbeholdning 1.1. 20,415 19,266
Likviditetsbeholdning 31.12. 17.451 20,415
*} Dette tallet fremkommer slik:
Resultat fgr skatt 40,628 3,382
+ Ordinasre avskrivninger 19,341 15,671
+ Nedskrivning aksjer -17,548 7,301
+ Nedskrivning fordringer 2,537 19,979
- Gevinst ved salg av driftsmidler -3,625 4,206
+- Betalt skatt -4,161 -387
= Tilfart fra arets virksomhet 37,172 1,740
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Independent 0" TOO'S AS Noter til regnskapet for 2022

Note 1 Inntekter

2022 2021
Salgsinntekter 120,934 127,331
Gevinst ved salg av driftsmidler 3,625 4,206
Administrasjon av datterselskap 1,500 1,500
Sum 126,059 133,037
Geografisk fordeling av salgsinntekter
Norge 101,445 122,063
Europa for svrig 2,861 1,122
Asia 2,853 1,645
Qseania 4,620 as50
Afrika 3,786 1,651
Ser Amerika 5,369 0
Sum 120,934 127,331
Note 2 Transaksjoner med naerstaende parter
Independent Oil Tools AS eier diverse bore- og testerar med tiharende utstyr som leies ut av andre selskap i
konsernel. Selskapet star ogsa for administrasjonen av datterselskapet Independent Tool Pool AS
a) Salg av varer og tjenester 2022 2021
Utleie og salg av boreutstyr
- Konsemnselskap 10,628 3.810
Salg av administrative fjenester;
- Datterselskap 1,500 1,500
Selskapet benylter ogsa selskaper i konsernet for kjap av tienester knyttet til sourcing av utstyr.
b} Kjep av varer og tjenester
- Konsernselskap 5,223 3,199
Note 3 Lonnskostnader, honorarer mv

2022 2021
Lenninger 21,759 20,856
Pensjonskostnader 1,953 1,801
Arbeidsgiveravgift 3,359 3,170
Andre ytelser 980 853
Sum 28,050 26,679
Gjennomsnittlig antall arsverk 21 22

Selskapet er pliktig til & ha obligatorisk tienestepensjon etter lov om obligatorisk tienestepensjon. Selskapets
inskuddsbaserte pensjonsordning tilfredsstiller kravene i denne lov.
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Indepen dent O|| TOO'S AS Noter til regnskapet for 2022
!
|
Ytelser til ledende personer Daglig leder
Lann inkl.bonus 2,223
Andre ytelser 26
Pensjon 197

Daglig leder har ved oppsigelse rett pa et ars etterlann.
Styret
Styreleder ¢}

Det er ikke gitt lan/sikkerhetsstillelse til daglig leder, styrets leder eller andre naerstaende parter.

Kostnadsfert godtgjerelse til revisor (eks.mva) 2022 2021
Honorar for lovpalagte revisjonstjenester , 397 278
Honorar for andre tienester utenfor revisjonen 58 0
Sum godtgjerelse til revisor 455 278

Note 4 Varige driftsmidler

Inventar/

Driftslesore, inventar o.a. utstyr Utstyr maskiner Sum
Anskaffelseskost 01.01. 321,583 17.750 339,334
Tilgang i aret 56,269 196 56,465
Avgang i aret -19,899 -58 -19,957
Anskaffelseskost 31.12. 357,953 17,888 375,842
Akkumulerte avskrivninger 01.01. 254,412 17177 271,590
Arets avskrivninger 19,118 223 19,341 |
Avgang avskrivninger -18,704 0 -18,704
Akkumulerte avskrivninger 31.12, 254,827 17,400 272,227
Balansefort verdi 31.12. 103,126 488 103,615
Arets avskrivninger 19,118 223
Forventet gkonomisk levetid 7-12 &r §ar
Avskrivningsplan Linezer Linezer
Bokfart verdi pa driftsmidler regnskapsfert som finansiell leasing utgjer TNOK 78 008 per 31,12.2022, Dette inngari
kategorien utstyr.
Note 5 Andre driftskostnader

2022 2021
Leie og andre lokalkostnader 7,203 8,354
Innkjapt administrative tienester 4,218 3,320
Tap pa fordringer 2,618 24,141
@vrige andre driftskostnader 7,945 5,484
Sum 21,984 41,299
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Independent Qil Tools AS

Noter til regnskapet for 2022

Note 6 Finansinntekter og finanskostnader 2022 2021
Agio gevinst 16,229 0
Agio tap -8,888 0
Annen finansinntekt 7,341 [
Agic gevinst -1,888
Agio tap 2,510
Annen finanskostnad 0 612
Note 7 Aksjer i datterselskaper
Selskapet har falgende datterselskaper:
Forretnings- Eierandel/ Anskaffelses- _— Balansefert

kont t del Kkast Nedskrivning di
Selskapets navn ontor stemmeandel as verdi
Independent Tool Paol AS Stavanger 100% 15,666 0 15,666
10T Group Australia Pty Ltd Australia 100% 81,607 -81,607 0
10T BV Nederland 100% 134,777 -60,374 74,403
10T Energy Services Ltd Storbritannia 90% 7,121 -7,121 0
Balansefort verdi 31.12. 239,171 -149,102 90,069

Tidligere nedskrivning av investeringen i Independent Tool Pooi AS er reversert med kr. 17.5 mill i 2022,
Utbytte fra datterselskap pa kr. 11.2 mill er fert som reduksjon av investering i datterselskap.

Note 8 Finansiell markedsrisiko

Selskapet er eksponert for svingninger i aktivitetsnivaet i oljeindustrien, bade direkte gjennom virksomheten med
utleie av utstyr for boreopetasjoner og indirekte gjennom investeringer i andre selskaper. En vesentlig del av innkjep
av driftsmidler skjer i USD og i EUR. Selskapet har imidlertid ingen forpliktelser til slike innkjep. Selskapet foretar f
begrenset utstrekning valutasikring knyttet tii kjgp av driftsmidler.

Renterisiko

Selskapets langsiktige I&n blir renteregulert i henhold til NIBOR. Selskapet har saledes risiko knyttet til endringer i

nivaet pad markedsrenter.

Kredittrisiko

Selskapets kunder er i det alt vesentligste innenfor oljeindustrien og kredittrisikoen vurderes sam lav.
Det har historisk vzert lite tap pa krav, Historiske tap har primaert vaert mot naerstaende og tilknyttede selskap.

Likviditetsrisiko

Selskapet har pr 31.12.2022 tilgjengelig likviditet i form av bankinnskudd pa kr 16 millioner. Sammen med positiv
kontantstrem fra driften gir dette en tilfredsstillende likviditetsrisiko.
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Independent Oil Tools AS

Note 9 Skatt

Beregning av utsatt skatt/skatteforde|

Noter til regnskapet for 2022

2022 2021
Midlertidige forskjeller:
Driftsmidler 18,305 12,645
Kundefordringer og avsetninger -369 -130
Sum midlertidige forskjeller 17,936 12,515
Utsatt skatt/skattefordel 3,946 2,753
lkke balansefert utsatt skattefordel 0 1]
Utsatt skatt i balansen 3,946 2,753
Skattesats 22% 22%
Grunniag for skattekostnad, endring i utsatt skatt og betalbar skatt 2022 2021
Resultat far skattekostnad 40,628 3,382
Permanente forskjeller -14,488 27,101
Grunnlag for arets skattekostnad 26,140 30,484
Endring i midlertidige resultatforskjeller -5,421 -2,621
Grunnlag for betalbar skatt i resultatregnskapet 20,719 27,863
+/+ Mottatt/avgitt konsembidrag 0 -8,811
Skattepliktig inntekt (grunnlag for betalbar skatt i balansen) 20,719 19,052
Fordeling av skattekostnaden 2022 2021
Betalbar skatt pa arets resultat 4,658 4,191
Endring i utsatt skattefordel 1,193 576
For mye avsatt tidligere ar 0 0
Netto skattekostnad fer konsernbidrag 6,751 4,768
Skatteeffekt konsernbidrag 0 1,938
Skattekostnad 5,751 6,706
Avstemming skattekostnad 2022 2021
22% av resultat for skatt 8,938 744
Effekt av permanente forskjeller -3,187 5,962
For mye avsatt tidligere ar 0 0
Endring skattesats 0 0
Skattekostnad 5,751 6,706
Effektiv skattesats 14.2% 198.3%

Selskapet har betalt kildeskatt pa kr. 210 789 til Ghana. Av dette belepet kommer kr. 144 829 til fradrag i norsk skatt,
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)
|
= Noter til for 2
Independent Oil Tools AS oter fil regnskapet for 2022
Note 10 Egenkapital
Annen
innskutt Annen

Arets endring i egenkapital Aksjekapital Overkurs egenkapital  egenkapital Sum
Egenkapital 01.01 11,306 30 140,000 -69,723 81,612
Avgitt konsembidrag 0 0 Q 0 0
Mottatt konsernbidrag 0 0 4] 0 0
Arets resultat 0 0 4 34,877 34,877
Egenkapital 31.12. 11,306 30 140,000 -34,846 116,489
Note 11 Konsernmellomvarende
Selskapet har falgende fordringer og gjeld til tilknyttede- og konsernselskaper

2022 2021
Kortsiktige fordringer
Independent Tool Pool AS 13,712 28,000
Qil Tools Supplier AS 0 338
Avsatt for tap pa fordringer 0 1]
Fordringer pa selskap i samme konsern 13,712 28,338
Kortsiktig gjeld
Independent Tool Pool AS 12,212 26,451
Qil Tools Supplier AS 0 338
Gield til selskap | samme Konsern 12,212 26,789
Langsiktige fordringer
10T BV 66,635 59,893
10T Group Australia Pty Ltd 27,147 27,147
0T Ltd Scotland 13,236 10,699
Avsatt for tap pa fordringer 40,383 -37,846
Lan til selskap i samme konsern 66,635 59,893
Langsiktig gjeld
Petrolia Rigs AS 110,000 120,000
Independent Oil Tacls DOSCO BV 6,308 5,993
10T Ltd Scottand 0 0
Bvrig langsiktig gjeld 116,308 125,993
ingen av gjeldspostene forfaller til betaling mer enn fem ar etter renskapsarets slutt.
Note 12 Kundefordringeritap pa fordringer

2022 2021
Kundefordringer til palydende 37,422 48,280
Avsetning for tap pa krav -369 -14,253
Sum kundefordringer 37,053 34,027
Ingen av selskapets kundefordringer eller andre kortsiktige fordringer forfaller mer enn ett &r fram | tid.
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Independent Oil Tools AS Noter til regnskapet for 2022

Note 13 Betalingsmidler

| betalingsmidler inngar bundne bankinnskudd med TNOK 1 124,

Note 14 Garantiansvar

Det er stilt bankgaranti ovenfor tollvesenet med kr 30 000.
Det er stilt garanti for datterselskapet IOT Group Australia Pty Ltd's husleiekontrakt,

Note 15 Aksjekapital og aksjonarinformasjon

Selskapets aksjekapital bestar av 11 305 568 aksjer & kr 1.- il sammejn kr 11 305 568.
Selskapet er et heleid datterselskap av Petrolia AS.

Note 16 Pantelan

Selskapet hadde pr. 31.12.22 gjeld pa TNOK 65 210 til kredittinstitusjoner. Gjelden er i sin hethet relatert til finansiell
leasing.

Naverdi av gjenvaerende leiebetalinger:

2022 2021
Innen 1 ar 26,592 11,478
Mellom 2-5 ar 38,618 25,411
Etter 5 ar 0 0
Sum 65,210 36,887
Resterende estimerte leiebetalinger;

2022 2021
Innen 1 &r 29,859 12,973
Mellom 2-5 ar 40,545 27,018
Etter 5 &r 0 0
Sum 70,404 39,991
Operasjonelle leieavtaler:

2022 2021
Arig leie av kjaretay 195 350
Adig leie av inventar 480 388
Arlig leie av lokaler 6,863 6,218
Sum 7.538 6,956

Selskapets leie av kjeretay har en varighet til hhv 28.02.2023 og 30.08.2025.
Selskapets leie av inventar har en varighet til 29.02.2028
Selskapets leie av |okaler har en varighet til 31.12.2025, med opsjon for ytterligere 3 ar.
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KPMG AS Telephone +47 45 40 40 63
Forusparken 2 Internet www kpmg.no
P.O. Box 57 .
K N-4084 Stavanger Enterprise 935 174 627 MVA
Til generalforsamlingen i Independent Oil Tools AS

Uavhengig revisors beretning

Konklusjon

Vi har revidert arsregnskapet for Independent Qil Tools AS som bestar av balanse per 31. desember
2022, resultatregnskap og kontantstremoppstilling for regnskapsaret avsluttet per denne datoen og
noter til arsregnskapet, herunder et sammendrag av viktige regnskapsprinsipper.

Etter var mening

oppfyller arsregnskapet gjeldende lovkrav, og

gir arsregnskapet et rettvisende bilde av selskapets finansielle stilling per 31. desember 2022,
og av dets resultater og kontantstremmer for regnskapsaret avsluttet per denne datoen i
samsvar med regnskapslovens regler og god regnskapsskikk i Norge.

Grunnlag for konklusjonen

Vi har gjennomfgrt revisjonen i samsvar med International Standards on Auditing (ISA-ene). Vare
oppgaver og plikter i henhold til disse standardene er beskrevet nedenfor under Revisors oppgaver og
plikter ved revisjonen av arsregnskapet. Vi er uavhengige av selskapet i samsvar med kravene i
relevante lover og forskrifter i Norge og International Code of Ethics for Professional Accountants
(inkludert internasjonale uavhengighetsstandarder) utstedt av International Ethics Standards Board for
Accountants (IESBA-reglene), og vi har overholdt vare gvrige etiske forpliktelser i samsvar med disse
kravene. Innhentet revisjonsbevis er etter var vurdering tilstrekkelig og hensiktsmessig som grunnlag
for var konklusjon.

Penneo Dokumeninekkel: 2YDCO-HOY6-ZBOEO-CBCMB-IPBMW-NCGEN

@vrig informasjon

Styret og daglig leder (ledelsen) er ansvarlige for informasjonen i arsberetningen. @vrig informasjon
omfatter informasjon i arsrapporten bortsett fra arsregnskapet og den tilhgrende revisjonsberetningen.
Var konklusjon om arsregnskapet ovenfor dekker ikke informasjonen i &rsberetningen.

| forbindelse med revisjonen av arsregnskapet er det var oppgave a lese arsberetningen. Formélet er
& vurdere hvorvidt det foreligger vesentlig inkonsistens mellom arsberetningen og arsregnskapet og
den kunnskap vi har opparbeidet oss under revisjonen av arsregnskapet, eller hvorvidt informasjon i
arsberetningen ellers fremstar som vesentlig feil. Vi har plikt til & rapportere dersom arsberetningen
fremstar som vesentlig feil. Vi har ingenting & rapportere i sa henseende.

Basert pa kunnskapen vi har opparbeidet oss i revisjonen, mener vi at arsberetningen

+ er konsistent med arsregnskapet og
« inneholder de opplysninger som skal gis i henhold til gjeldende lovkrav.

Ledelsens ansvar for arsregnskapet

Ledelsen er ansvarlig for & utarbeide arsregnskapet og for at det gir et rettvisende bilde i samsvar med

Offices in:

©KPMG AS, a Morwegian limited liability company and a member firm of the KPMG global organization of independent member Oslo Elverum Mo i Rana Tromse

firms affiliated with KPMG International Limited, a private English company limited by guarantee. All rights reserved Alta Finnsnes Molde Trondheim
Arendal Hamar Sandefjord Tynset

Statsautoriserte revisorer - medlemmer av Den norske Revisorforening Bergen Haugesund Stavanger Ulsteinvik
Boda Knarvik Stord Alesund
Drammen Kristiansand ~ Straume

12.07.2024 kI 00:35 Brgnngysundregistrene Side 110 av 113



EE- Brgnngysundregistrene Arsregnskap regnskapséaret 2022 for 989675281

Kblrg

regnskapslovens regler og god regnskapsskikk i Norge. Ledelsen er ogsa ansvarlig for slik
internkontroll som den finner ngdvendig for & kunne utarbeide et arsregnskap som ikke inneholder
vesentlig feilinformasjon, verken som fglge av misligheter eller utilsiktede feil.

Ved utarbeidelsen av arsregnskapet ma ledelsen ta standpunkt til selskapets evne til fortsatt drift og
opplyse om forhold av betydning for fortsatt drift. Forutsetningen om fortsatt drift skal legges til grunn
for arsregnskapet s& lenge det ikke er sannsynlig at virksomheten vil bli avviklet.

Revisors oppgaver og plikter ved revisjonen av arsregnskapet

Vart mal er a oppna betryggende sikkerhet for at arsregnskapet som helhet ikke inneholder vesentlig
feilinformasjon, verken som fglge av misligheter eller utilsiktede feil, og a avgi en revisjonsberetning
som inneholder var konklusjon. Betryggende sikkerhet er en hgy grad av sikkerhet, men ingen garanti
for at en revisjon utfert i samsvar med ISA-ene, alltid vil avdekke vesentlig feilinformasjon.
Feilinformasjon kan oppsta som felge av misligheter eller utilsiktede feil. Feilinformasjon er & anse
som vesentlig dersom den enkeltvis eller samlet med rimelighet kan forventes & pévirke de
gkonomiske beslutningene som brukerne foretar pa grunnlag av arsregnskapet.

Som del av en revisjon i samsvar med ISA-ene, utgver vi profesjonelt skjgnn og utviser profesjonell
skepsis gjennom hele revisjonen. | tillegg:

+ identifiserer og vurderer vi risikoen for vesentlig feilinformasjon i regnskapet, enten det skyldes
misligheter eller utilsiktede feil. Vi utformer og gjennomferer revisjenshandlinger for a handtere
slike risikoer, og innhenter revisjonsbevis som er tilstrekkelig og hensiktsmessig som grunnlag
for var konklusjon. Risikoen for at vesentlig feilinformasjon som fglge av misligheter ikke blir
avdekket, er hgyere enn for feilinformasjon som skyldes utilsiktede feil, siden misligheter kan
innebaere samarbeid, forfalskning, bevisste utelatelser, uriktige fremstillinger eller overstyring
av internkontroll.

« opparbeider vi oss en forstaelse av intern kontroll som er relevant for revisjonen, for & utforme
revisjonshandlinger som er hensiktsmessige etter omstendighetene, men ikke for a gi uttrykk
for en mening om effektiviteten av selskapets interne kontroll.

« evaluerer vi om de anvendte regnskapsprinsippene er hensiktsmessige og om
regnskapsestimatene og tilhgrende noteopplysninger utarbeidet av ledelsen er rimelige.

+ konkluderer vi pa om ledelsens bruk av fortsatt drift-forutsetningen er hensiktsmessig, og,
basert pa innhentede revisjonshevis, hvorvidt det foreligger vesentlig usikkerhet knyttet til
hendelser eller forheld som kan skape tvil av betydning om selskapets evne til fortsatt drift.
Dersom vi konkluderer med at det eksisterer vesentlig usikkerhet, kreves det at vi i
revisjonsberetningen henleder oppmerksomheten pa tilleggsopplysningene i arsregnskapet,
eller, dersom slike tilleggsopplysninger ikke er tilstrekkelige, at vi modifiserer var konklusjon.
Vare konklusjoner er hasert pa revisjonshevis innhentet frem til datoen for
revisjonsberetningen. Etterfglgende hendelser eller forhold kan imidlertid medfere at selskapet
ikke kan fortsette driften.

Penneo Dokumeninekkel: 2YDCO-HOY6-ZBOEO-CBCMB-IPBMW-NCGEN

« evaluerer vi den samlede presentasjonen, strukturen og innholdet i arsregnskapet, inkludert
tilleggsopplysningene, og hvorvidt arsregnskapet gir uttrykk for de underliggende
transaksjonene og hendelsene pa en mate som gir et rettvisende bilde.

Vi kommuniserer med styret blant annet om det planlagte innholdet i og tidspunkt for revisjonsarbeidet
og eventuelle vesentlige funn i revisjonen, herunder vesentlige svakheter i intern kontroll som vi
avdekker gjennom revisjonen.

Stavanger, 24. mai 2023
KPMG AS
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Mads Hermansen
Statsautorisert revisor
(elektronisk signert)

Penneo Dokumeninekkel: 2YDCO-HOY6-ZBOEO-CBCMB-IPBMW-NCGEN
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