== Brenneysundregistrene

ARSREGNSKAPET FOR REGNSKAPSARET 2024 - GENERELL INFORMASJON

Enheten
Organisasjonsnummer:
Organisasjonsform:
Foretaksnavn:
Forretningsadresse:

Regnskapsar
Arsregnskapets periode:

Konsern
Morselskap i konsern:
Konsernregnskap lagt ved:

Regnskapsr egler
Regler for sma foretak benyttet:
Benyttet ved utarbeidelsen av arsregnskapet til selskapet:

Benyttet ved utarbeidelsen av arsregnskapet til konsernet:

Arsregnskapet fastsatt av kompetent organ
Bekreftet av representant for selskapet:
Dato for fastsettelse av arsregnskapet:

Grunnlag for avgivelse
Ar 2024: Arsregnskapet er elektronisk innlevert

918 375 651

Aksjeselskap

ISLAND DRILLING COMPANY AS
Stalhaugen 9

6065 ULSTEINVIK

01.01.2024 - 31.12.2024

5 &

Nei
IFRS
IFRS

Roger Simmenes
27.06.2025

Ar 2023: Tall er hentet fra elektronisk innlevert &rsregnskap fra 2024

Det er ikke krav til at arsregnskapet m.v. som sendes til Regnskapsregisteret er undertegnet. Kontrollen pa at dette er
utfart ligger hos revisor/enhetens gver ste organ. Skkerheten ivaretas ved at innsender har rolle/rettighet for innsending av
arsregnskapet via Altinn, og ved at det bekreftes at arsregnskapet er fastsatt av kompetent organ.

Branngysundregistrene, 07.08.2025

Brenngysundregistrene

Postadresse: 8910 Brgnngysund

Telefoner: Opplysningstelefonen 7500 75 00 Telefaks 75 00 75 05
E-post: firmapost@brreg.no Internett: www.brreg.no
Organisasionsnummer: 974 760 673



- Brgnngysundregistrene Arsregnskap regnskapséaret 2024 for 918375651

Resultatregnskap

Belgp i: USD Note 2024 2023
RESULTATREGNSKAP

Inntekter

Salgsinntekt 48 557 000 50 411 000
Annen driftsinntekt 12 654 000
Sum inntekter 48 557 000 63 065 000
K ostnader

L gnnskostnad 27 333000 26 726 000
Avskrivning pavarige driftsmidler og immaterielle eiendeler 27 492 000 24019 000
Nedskrivning av varige driftsmidler og immaterielle eiendeler -119173 000
Annen driftskostnad 35185000 41 397 000
Sum kostnader 90 010 000 -27 031 000
Driftsresultat -41 453 000 90 096 000
Finansinntekter og finanskostnader

Annen finansinntekt 2 146 000 3135000
Sum finansinntekter 2 146 000 3135000
Annen finanskostnad 8298 000 7678 000
Sum finanskostnader 8298 000 7678 000
Netto finans -6 152 000 -4 543 000
Resultat far skattekostnad -47 605 000 85 553 000
Arsresultat -47 605 000 85 553 000
Andre resultatkomponenter for IFRS-foretak 0 0
Totalresultat -47 605 000 85 553 000
07.08.2025 kl 16:12 Brgnngysundregistrene Side 1 av 73



- Brgnngysundregistrene Arsregnskap regnskapséaret 2024 for 918375651

Balanse

Belgp i: USD 2024 2023
BALANSE - EIENDELER

Anleggsmidler

Immaterielle eiendeler

Varigedriftsmidler

Tomter, bygninger og annen fast eiendom 229 000 382 000
Skip, rigger, fly og lignende 244 427 000 258 313 000
Sum varige driftsmidler 244 656 000 258 695 000
Finansielle anleggsmidler

Investering i datterselskap 1607 000 1607 000
Sum finansielle anleggsmidler 1607 000 1607 000
Sum anleggsmidler 246 263 000 260 302 000
Omlgpsmidler

Varer

Fordringer

Kundefordringer 25073 000 19 769 000
Andre fordringer 4756 000 1786 000
Sum fordringer 29829 000 21 555000
Bankinnskudd, kontanter og lignende

Bankinnskudd, kontanter og lignende 1 456 000 609 000
Sum bankinnskudd, kontanter og lignende 1 456 000 609 000
Sum omlgpsmidler 31285 000 22164 000
SUM EIENDELER 277 548 000 282 466 000
BALANSE - EGENKAPITAL OG GJELD

Egenkapital

Innskutt egenkapital
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- Brgnngysundregistrene Arsregnskap regnskapséaret 2024 for 918375651

Balanse

Belgp i: USD Note 2024 2023
Selskapskapital 9580 000 9580 000
Overkurs 31 705 000 31 705 000
Sum innskutt egenkapital 41 285 000 41 285000

Opptjent egenkapital

Annen egenkapital -103 045 000 -55 440 000
Sum opptjent egenkapital -103 045 000 -55 440 000
Sum egenkapital -61 760 000 -14 155 000
Gjeld

Langsiktig gjeld
Annen langsiktig gjeld

@vrig langsiktig gjeld 240 467 000 182 751 000
Sum annen langsiktig gjeld 240 467 000 182 751 000
Sum langsiktig gjeld 240 467 000 182 751 000

K ortsiktig gjeld

Gjeld til kredittinstitusjoner 74104 000 76 604 000
Leverandergjeld 21 335000 32037 000
Annen kortsiktig gjeld 3402 000 5228 000
Sum kortsiktig gjeld 98 841 000 113 869 000
Sum gjeld 339 308 000 296 620 000
SUM EGENKAPITAL OG GJELD 277 548 000 282 465 000
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- Brgnngysundregistrene Arsregnskap regnskapséaret 2024 for 918375651

Konsernetsresultatregnskap

Belgp i: USD Note 2024 2023
RESULTATREGNSKAP

Inntekter

Salgsinntekt 48 287 000 57 226 000
Annen driftsinntekt 12 654 000
Sum inntekter 48 287 000 69 880 000
Kostnader

L gnnskostnad 24 876 000 28 479 000
Avskrivning pavarige driftsmidler og immaterielle eiendeler 27 492 000 24019 000
Nedskrivning av varige driftsmidler og immaterielle eiendeler -119173 000
Annen driftskostnad 37486 000 44 427 000
Sum kostnader 89 854 000 -22 248 000
Driftsresultat -41 567 000 92 128 000
Finansinntekter og finanskostnader

Annen finansinntekt 99 000 1315 000
Sum finansinntekter 99 000 1315000
Annen finanskostnad 8498 000 7 753 000
Sum finanskostnader 8498 000 7 753 000
Netto finans -8 399 000 -6 438 000
Resultat far skattekostnad -49 966 000 85 690 000
Arsresultat -49 966 000 85 690 000
Andre resultatkomponenter for IFRS-foretak -296 000 -172 000
Sum resultatkomponenter for IFRS-foretak -296 000 -172 000
Totalresultat -50 262 000 85518 000
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- Brgnngysundregistrene Arsregnskap regnskapséaret 2024 for 918375651

Konsernets balanse

Belgp i: USD 2024 2023
BALANSE - EIENDELER

Anleggsmidler

Immaterielle eiendeler

Goodwill 1 603 000 1 603 000
Sum immaterielle eilendeler 1 603 000 1603 000
Varigedriftsmidler

Tomter, bygninger og annen fast eilendom 229000 382 000
Skip, rigger, fly og lignende 244 427 000 258 313 000
Sum varigedriftsmidler 244 656 000 258 695 000
Sum anleggsmidler 246 259 000 260 298 000
Omlgpsmidler

Varer

Fordringer

Kundefordringer 25 777 000 20 898 000
Andre fordringer 4957 000 1713 000
Sum fordringer 30 734 000 22 611000
Bankinnskudd, kontanter og lignende

Bankinnskudd, kontanter og lignende 2338000 1689 000
Sum bankinnskudd, kontanter og lignende 2 338 000 1689 000
Sum omlgpsmidler 33072000 24300 000
SUM EIENDELER 279331000 284 598 000
BALANSE - EGENKAPITAL OG GJELD

Egenkapital

Innskutt egenkapital

Sel skapskapital 9580 000 9580 000
Overkurs 31 705 000 31 705 000
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== Brenneysundregistrene

Arsregnskap regnskapsaret 2024 for 918375651

Konsernets balanse

Belgp i: USD Note 2024 2023
Sum innskutt egenkapital 41 285 000 41 285 000
Opptjent egenkapital

Annen egenkapital -101 383 000 -51 122 000
Sum opptjent egenkapital -101 383 000 -51 122 000
Sum egenkapital -60 098 000 -9 837 000
Gjed

Langsiktig gjeld

Annen langsiktig gjeld

@vrig langsiktig gjeld 240 467 000 182 751 000
Sum annen langsiktig gjeld 240 467 000 182 751 000
Sum langsiktig gjeld 240 467 000 182 751 000
Kortsiktig gjeld

Gjeld til kredittinstitusjoner 74104 000 76 604 000
Leverandergjeld 19 354 000 26 601 000
Annen kortsiktig gjeld 5504 000 8 480 000
Sum kortsiktig gjeld 98 962 000 111 685 000
Sum gjeld 339 429 000 294 436 000
SUM EGENKAPITAL OG GJELD 279 331000 284 599 000
07.08.2025 kl 16:12 Brgnngysundregistrene Side 6 av 73



Brgnngysundregistrene Arsregnskap regnskapséaret 2024 for 918375651

Brennoysundregistrene

ARSREGNSKAP FOR REGNSKAPSARET 2024
Journalnummer :

Enheten
Organisasjonsnummer :
Organisasjonsform:
Foretaksnavn:
Forretningsadresse:

Regnskapsar
Arsregnskapets periode:

Konsern
Morselskap i konsern:
Konsernregnskap lagt wved:

Regnskapsregler

Regler for sma foretak benyttet:
Benyttet ved utarbeidelsen av
drsregnskapet til selskapet:
Benyttet ved utarbeidelsen av
drsregnskapet til konsernet:

irsregnskapet fastsgsatt av kompetent
Bekreftet av representant for selskapet:
Dato for fastsettelse av arsregnskapet:

Revisjon

Ekstern autorisert regnskapsferer har i
lepet av regnskapsdret bistdtt ved den
lepende regnskapsferingen eller utfert
andre tjenester for selskapet enn &
utarbeide arsregnskapet:

Grunnlag for avgivelse

- GENERELL INFORMASJON

2025 647105

918 375 651

Aksjeselskap

ISLAND DRILLING COMPANY AS
Stdlhaugen 9

6065 ULSTEINVIK

01.01.2024 - 31.12.2024

Nei
IFRS

IFRS
organ

Roger Simmenes
27.06.2025

Ar 2024: Arsregnskap er elektronisk innlevert.

Ar 2023:

Det er ikke krav til at arsregnskapet m.v.

Tall er hentet fra elektronisk innlevert arsregnskap fra 2024.

som sendes til Regnskapsregisteret

er undertegnet. Kontrollen pd at dette er utfert ligger hos revisor/enhetens

everste organ. Sikkerheten ivaretas ved at

for innsending av drsregnskapet via Altinn,

innsender har rolle/rettighet
og ved at det bekreftes at

drsregnskapet er fastsatt av kompetent organ.

Brenneysundregistrene, 06.08.2025

Brenneysundregistrene

Postadresse: Postboks 00, 8910 Brgnnaysund
Telefon: 75 00 75 00

E-post: firmapost@brreg.no Interett: www.brreg.no
Organisasjonsnummer: 974 760 673

07.08.2025 kl 16:12

Brgnngysundregistrene



- Brgnngysundregistrene Arsregnskap regnskapséaret 2024 for 918375651

Organisasjonznr: 918 375 651
ISLAND DRILLING COMPANY AS

RESULTATREGNSKAP

Belep i: USD Note 2024 2023
RESULTATREGNSKAP

Inntekter

Salgsinntekt 48 557 000 50 411 000
Annen driftsinntekt 12 654 000
Sum inntekter 48 557 000 63 065 000
Kostnader

Lennskostnad 27 333 000 26 726 000

Avskrivning pa varige

driftemidler og

immaterielle eiendeler 27 492 000 24 0192 000
Nedskrivning av varige

driftemidler og

immaterielle eiendeler -119 173 000
Annen driftskostnad 35 185 000 41 397 000
Sum kostnader 90 010 000 -27 031 000
Driftsresultat -41 453 000 90 086 000

Finansinntekter og
finanskostnader

Annen finansinntekt 2 146 000 3 135 000
Sum finansinntekter 2 146 000 3 135 000
Annen finanskostnad 8 298 000 7 678 000
Sum finanskosztnader 8 298 000 7 678 000
Netto finans -6 152 000 -4 543 000
Resultat fer skattekostnad -47 605 000 85 553 000
Arsresultat -47 605 000 85 553 000
Andre resultatkomponenter

for IFRS-foretak o] 0
Totalresultat -47 605 000 85 553 000

Utskriftedato 06.08.2025 Organisasjonsny 918 375 651 Side 1 av 6
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Bronneysundregistrene

Arsregnskap regnskapsaret 2024 for 918375651

Organisasjonznr: 918 375 651

ISLAND DRILLING COMPANY AS

BALANSE

Belep i: USD 2024 2023

BALANSE - ETIENDELER

Anleggsmidler

Immaterielle eiendeler

Varige driftsmidler

Tomter, bygninger og

annen fast eiendom 229 000 382 000

Skip, rigger, fly og

lignende 244 427 000 258 2313 000

Sum varige driftsmidler 244 656 000 258 695 000

Finanzielle anleggsmidler

Investering i datterselskap 1 607 000 1 607 000

Sum finansielle

anleggsmidler 1 607 000 1 607 000

Sum anleggsmidler 246 263 000 260 302 000

Omlepsmidler

Varer

Fordringer

Kundefordringer 25 073 000 19 769 000

Andre fordringer 4 756 000 1 786 000

Sum fordringer 29 829 000 21 555 000

Bankinnskudd, kontanter

og lignende

Bankinnskudd, kontanter

og lignende 1 456 000 609 000

Sum bankinnskudd,

kontanter og lignende 1 456 000 609 000

Sum omlepsmidler 31 285 000 22 164 000

SUM EIENDELER 277 548 000 282 466 000

BALANSE - EGENKAPITAL OG

GJELD

Egenkapital

Innskutt egenkapital

Selskapskapital 9 580 000 9 580 000

Overkurs 21 705 000 31 705 000

Sum innskutt egenkapital 41 285 000 41 285 000

Opptjent egenkapital

Annen egenkapital -103 045 000 -55 440 000
Utskriftedato 06.08.2025 Organisasjonsny 918 375 651 Side 2 av 6

07.08.2025 kl 16:12

Brgnngysundregistrene
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- Brgnngysundregistrene Arsregnskap regnskapséaret 2024 for 918375651

Sum opptjent egenkapital -103 045 000 -55 440 000
Sum egenkapital -61 760 000 -14 155 000
Gjeld

Langsiktig gjeld
Annen langsiktig gjeld

@vrig langsiktig gjeld 240 467 000 182 751 000
Sum annen langsiktig gjeld 240 467 000 182 751 000
Sum langsiktig gjeld 240 467 000 182 751 000
Kortsiktig gjeld

Gjeld til

kredittinstitusjoner 74 104 000 76 604 000
Leverandergjeld 21 335 000 32 037 000
Annen kortsiktig gjeld 3 402 000 5 228 000
Sum kortsiktig gjeld 98 841 000 113 869 000
sum gjeld 339 308 000 296 620 000
SUM EGENKAPITAL OG GJELD 277 548 000 282 465 000

Utskriftedato 06.08.2025 Organisasjonsny 918 375 651 Side 3 av 6

07.08.2025 kI 16:12 Brgnngysundregistrene Side 10 av 73



- Brgnngysundregistrene Arsregnskap regnskapséaret 2024 for 918375651

Organisasjonznr: 918 375 651
ISLAND DRILLING COMPANY AS

KONSERNRESULTATREGNSKAP

Belep i: USD Note 2024 2023
RESULTATREGNSKAP

Inntekter

Salgsinntekt 48 287 000 57 226 000
Annen driftsinntekt 12 654 000
Sum inntekter 48 287 000 69 880 000
Kostnader

Lennskostnad 24 876 000 28 479 000

Avskrivning pa varige

driftemidler og

immaterielle eiendeler 27 492 000 24 0192 000
Nedskrivning av varige

driftemidler og

immaterielle eiendeler -119 173 000
Annen driftskostnad 37 486 000 44 427 000
Sum kostnader 89 854 000 -22 248 000
Driftsresultat -41 567 000 92 128 000
Finansinntekter og

finanskostnader

Annen finansinntekt 99 000 1 315 000
Sum finansinntekter 299 000 1 315 000
Annen finanskostnad 8 498 000 7 753 000
Sum finanskosztnader 8 498 000 7 753 000
Netto finans -8 359 000 -6 438 000
Resultat fer skattekostnad -49 966 000 85 690 000
Arsresultat -49 966 000 85 690 000

Andre resultatkomponenter

for IFRS-foretak -296 000 -172 000

Sum resultatkomponenter

for IFRS-foretak -296 000 -172 000

Totalresultat -50 262 000 85 518 000
Utskriftedato 06.08.2025 Organisasjonsny 918 375 651 Side 4 av 6
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- Brgnngysundregistrene Arsregnskap regnskapséaret 2024 for 918375651

Organisasjonznr: 918 375 651
ISLAND DRILLING COMPANY AS

KONSERNBALANSE

Belep i: USD Note 2024 2023

BALANSE - EIENDELER

Anleggsmidler

Immaterielle eiendeler

Goodwill 1 603 000 1 603 000
Sum immaterielle eiendeler 1 603 000 1 603 000

Varige driftasmidler
Tomter, bygninger og

annen fast eiendom 2292 000 382 000
Skip, rigger, fly og

lignende 244 427 000 258 313 000
Sum varige driftsmidler 244 656 000 258 695 000
Sum anleggsmidler 246 259 000 260 298 000
Omlepsmidler

Varer

Fordringer

Kundefordringer 25 777 000 20 898 000
Andre fordringer 4 957 000 1 713 000
Sum fordringer 30 734 000 22 611 000

Bankinnskudd, kontanter
og lignende
Bankinnskudd, kontanter

og lignende 2 338 000 1 689 000
Sum bankinnskudd,

kontanter og lignende 2 338 000 1 689 000
Sum omlepsmidler 33 072 000 24 300 000
SUM EIENDELER 279 331 000 284 598 000

BALANSE - EGENKAPITAL OG

GJELD

Egenkapital

Innskutt egenkapital

Selskapskapital 9 580 000 9 580 000

Overkurs 21 705 000 31 705 000

Sum innskutt egenkapital 41 285 000 41 285 000

Oopptjent egenkapital

Annen egenkapital -101 383 000 -51 122 000

Sum opptjent egenkapital -101 383 000 -51 122 000

Sum egenkapital -60 098 000 -9 837 000
Utskriftedato 06.08.2025 Organisasjonsny 918 375 651 S8ide 5 av 6
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== Brgnngysundregistrene Arsregnskap regnskapséret 2024 for 918375651

Gjeld
Langsiktig gjeld
Annen langsiktig gjeld

@vrig langsiktig gjeld 240 467 000 182 751 000
Sum annen langsiktig gjeld 240 467 000 182 751 000
Sum langsiktig gjeld 240 467 000 182 751 000
Kortsiktig gjeld

Gjeld til

kredittinstitusjoner 74 104 000 76 604 000
Leverandergjeld 19 354 000 26 601 000
Annen kortsiktig gjeld 5 504 000 8 480 000
Sum kortsiktig gjeld 98 962 000 111 685 000
Sum gjeld 339 429 000 294 436 000
SUM EGENKAPITAL OG GJELD 279 331 000 284 599 000

Utskriftedato 06.08.2025 Organisasjonsny 918 375 651 Side 6 av 6
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Brgnngysundregistrene Arsregnskap regnskapséaret 2024 for 918375651

Organisasjonznr: 918 375 651
ISLAND DRILLING COMPANY AS

NOTEOPPLYSNINGER

Necte

SELSKAP

Antall arsverk i regnskapsaret

1.00

Nete
6

Spesifisering av resultatregnskapet

- alle poster oppgitt i hele tall

Lennkostnader
Lenn Arets Fiordrets
477000.00 1455000.00
Folketrygdavgift Arets Fiordrets
94000.00 288000.00
Pensjonskostnader Arets Fiordrets
51000.00 21000.00
Andre vtelser Arets Fiordrets
107000.00 150000.00
Necte
Ekstraordinere inntekter og kostnader
Sum Belep
Nete
11

Varige driftsmidler og immaterielle eiendeler

Angkaffelseskost 01.01.

Varige driftsmidlexr

Immaterielle eiend.

Tilgang i aret

1036480000.00

Varige driftemidler

Tmmaterielle eiend.

Avgang i dret

16381000.00

Varige driftemidler

Tmmaterielle eiend.

07.08.2025 kl 16:12

Brgnngysundregistrene
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- Brgnngysundregistrene Arsregnskap regnskapséaret 2024 for 918375651

Anskaffelseskost 31.12.

-2770000.00

Varige driftemidler

Tmmaterielle eiend.

Samlede av-/nedskrivn.

Balansefert verdi 31.12.

1050091000.00

-805664000.00

Varige driftsmidlexr

Varige driftemidler

Immaterielle eiend.

Tmmaterielle eiend.

Arets av-/nedskrivn.

244427000.00

Varige driftsmidlexr

Immaterielle eiend.

Anzkaffelseskost - balanseforte lianekostnader,

27492000.00

Goodwill spezifizert for hvert enkelt virksocmhetzkjep

egentilvirkede anleggsmidler

Avskrivningsplan for goodwill zom er lenger enn fem ir - begrunnelse

Mer om varige driftesmidler/immaterielle eiendeler

Konsernregnskap

Morselskapet sitt navn

Forretningskontor for morselskapet

Begrunnelse for

at datterselskap er utelatt fra konsolideringen

Samlet belep - tilknyttet selskap Arets Fiorarets
Samlet belep - foretak i samme konsern Arets Fiordrets
Samlet belep - foretak i samme konsern Arets Fjorarets
Samlet belep - felles kontrollert wvirksomhet Arets Fiorarets
Pantstillelse Belep
Beholdning av egne aksjer Antall Palydende Andel av aksjek.

07.08.2025 kl 16:12
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Brgnngysundregistrene Arsregnskap regnskapséaret 2024 for 918375651

Organisasjonznr: 918 375 651
ISLAND DRILLING COMPANY AS

NOTEOPPLYSNINGER - KONSERN

Necte

Antall arsverk i regnskapsaret
129.00

Nete

- alle poster oppgitt i hele tall

Spesifisering av resultatregnskapet

Lennkostnader
Lenn Avets Fijordrets
16755000.00 15513000.00
Folketrygdavgift Arets Fiordrets
2492000.00 2637000.00
Pensjonskosthnader Arets Fiordrets
1185000.00 1063000.00
Andre yvtelser Arets Fiordrets
970000.00 418000.00
Necte
Ekstraordinere immtekter og kostnader
Sum Belep
Nete
11

Varige driftasmidler og immaterielle eiendeler

Anskaffelseskost 01.01.

Varige driftemidler

Tmmaterielle eiend.

Tilgang i &ret

1036480000.00

Varige driftsmidlexr

Immaterielle eiend.

Avgandg i dret

16381000.00

Varige driftemidler

Tmmaterielle eiend.

07.08.2025 kl 16:12
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- Brgnngysundregistrene Arsregnskap regnskapséaret 2024 for 918375651

Anskaffelseskost 31.12.

-2770000.00

Varige driftemidler

Tmmaterielle eiend.

Samlede av-/nedskrivn.

Balansefert verdi 31.12.

1050091000.00

-805664000.00

Varige driftsmidlexr

Varige driftemidler

Immaterielle eiend.

Tmmaterielle eiend.

Arets av-/nedskrivn.

244427000.00

Varige driftsmidlexr

Immaterielle eiend.

Anzkaffelseskost - balanseforte lianekostnader,

27492000.00

Goodwill spezifizert for hvert enkelt virksocmhetzkjep

egentilvirkede anleggsmidler

Avskrivningsplan for goodwill zom er lenger enn fem ir - begrunnelse

Mer om varige driftesmidler/immaterielle eiendeler

Konsernregnskap

Morselskapet sitt navn

Forretningskontor for morselskapet

Begrunnelse for

at datterselskap er utelatt fra konsolideringen

Samlet belep - tilknyttet selskap Arets Fiorarets
Samlet belep - foretak i samme konsern Arets Fiordrets
Samlet belep - foretak i samme konsern Arets Fjorarets
Samlet belep - felles kontrollert wvirksomhet Arets Fiorarets
Pantstillelse Belep
Beholdning av egne aksjer Antall Palydende Andel av aksjek.

07.08.2025 kl 16:12

Brgnngysundregistrene
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- — Brgnngysundregistrene Arsregnskap regnskapsaret 2024 for 918375651

>
Island Drilling Company A3 b
ISLAND DRILLING

O

ISLAND DRILLING

Island Drilling Company AS
Annual Report 2024

Board of Directors' report

Statement of comprehensive income
Statement of financial position
Statement of cash flow

Statement of changes in equity
Notes to the financial statements
Auditor’s report

Page 1 of é
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- Brgnngysundregistrene Arsregnskap regnskapsaret 2024 for 918375651

>
Island Drilling Company AS b
ISLAND DRILLING

The Board of Director's annual report 2024

1. The nature of the business
Island Drilling Company AS {*IDC” or "the Company") is the owner and operator of
the semi-submersible drilling rig, Islond Innovator {“the Rig”).

The Company's registered office is in Ulsteinvik, Norway.

In 2018, two subsidiaries were established, Island Diflling Management AS and island
Drilling Crewing AS, both 100% owned by IDC. A management agreement is in place
between Island Drilling Management AS and IDC for the hiring of onshore personnel,
and between Island Driling Crewing AS and IDC in relation to hiring of offshore
personnel. In 2022, Islkand Driling LTD was established to complement the crewing
agreement between IDC and Island Driling Crewin AS.

As a consequence of the establishing of the three daughter companies, IDC is a
group of companies (the "IDC Group” of “the Group").

2. Going concern - operational update

The Rig. ownhed by IDC, operates in the global offshore drilling market, which suffered
a significant downturn from 2015 due to the low oil price, reduced investments and
activity and high market volatility caused by COVID-19.

2024 was a year of high activity. The island Innovator was on contracts in a total of
three locations with three different clients.

The oil driling market stabllized from 2023 to 2024, as global demand for oil and gas
also stabilized. kland Driling Company continued to experience a high numicer of
ienders to bid for globally.

On 28 March 2025, Island Dbriling Company AS announced that it has been awarded
a significant contract with Equinor for Permanent Plug & Abandonment ["PP&A") work
on the Norwegian Continental Shelf (“NCS”). The contract wil commence at latest in
the first quarter of 2026.

The firm contract period is for three years, plus five one-year opfions. The confract
value for the firm period is estimated to 330 MUSD which includes mobilization,
infegrated services and modifications,

The contract is expected to have positive implications for both the Group and the
region, including the employment of an additional 10-15 individuals onshore in Bergen
and Stavanger, and 80 to 100 new employees offshore. The inclusion of the Island
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Innovator in the fleet of driling rigs on the Norwegian Continental Shelf will also drive
substantial procurement of goods and services from Norwegian suppiiers.

On 26 May 2025, the Company entered into a new facility agreement comprising
continuation of the existing USD 74 million term loan and a new USD 41 milicn revolving
credit facility to fund working capital needs until the commencement of the Equinor
contract,

The annual accounts are prepared on the assumption of a going concern and long-
term nature and significant value of the contract strengthen the Company's
operational outlook and financial foundation, supporting the Board's assessment that
the Island Driling Group with continued support from its owners has the resources,
organization, competence, assets, and customer base to continue being a going
concern.

3. Working environment and personnel

The IDC Group had 128 employees as of 31 December 2024, one employee in IDC, 20
employees in Island Driling Management AS, 69 employees in Island Driling Crewing
AS and 38 in Island Driling LTD. In addition, there were also external consultants in
Island Driling Management and hired personnel in Island Driling Crewing and Island
Drilling Lid..

IDC has made continuous endeavors to improve the working environment onboard
the Island Innovator and has also contributed to improving general welfare of the
offshore crew.

The mindset of continuous improvement of the working environment is incorporated
in lskand Driling Group's company management system.

4. Social Responsibility

The IDC Group ensures that it has high ethical standards when carrying out the
Company's business activities, whether this is towards customers, suppliers,
employees, authorities, capital markets, owners or society in general.

The IDC Group follows the International Labor Organization's (“ILO") convention for
working and living conditions of seafarers which ensures that all employees have
comprehensive rights and protection at work. The Company's drilling rig is certified in
accordance with the working and living conditions in the Maritime Labor Convention
(“MLC"). For office staff, the working conditions are in accordance with the
Norwegion Working Environment Act,

The IDC Group mandates that all employees, agents, and representatives adhere to
applicable laws regarding gifts and other benefits, and such matters must be reported
to their immediate superior. The Company further requires that all its” activities meet
all applicable ethical standards. The company respects the traditions and cultures in
the counfries in which the drilling rig operates and pledges to comply with the laws in
the areas where the business activities are carried out.
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For more informafion with regards 1o company policies in accordance with the
transparency act, we will present o report as an https://islkanddriling.no/ghse/.

5. Equal opportunities
The Company aims to be a workplace where everyone has equal opportunities
irrespective of gender, ethnicity or religious orientation.

IDC has also conducted a comprehensive survey of average salary based on the
different positions in our Crewing Company, for further information, we refer to Iskand
Driling Crewing Annual report 2024.

The Board of Directors consist of two members, both men.

6. Environmental reporting

The IDC Group's business as of 31 December 2024 is not regulated by license or subject
to public orders. The activilies do not peliute the external environment over and
above what customary for operations of this kind.

The Group has guidelines, principles, policies and standards for how to integrate
considerations relating to human rights, labor rights, social issues, the environment and
anti- corruption in its business strategies, and in day-to-day operations, as well as in
relation to stakeholders.

For more information with regards to company policies, code of conduct, HSES policy
and vaiues, please see our website https://islanddriling.no/ghse/.

7. Future developments
The IDC Group is well established in the driling market and is continuing the operation
of the Island Innovator. The main focus is still operation on the NCS.

8. Market update

The oil drilling market continued to recover from the pandemic-induced downturn, as
global demand for oil and gas increased in 2024, During 2024, Island Drilling Company
experienced a high number of tenders to bid for,

On 28 March 2025, Island Driling Company AS announced that it has been awarded
a significant contract with Equinor for Permanent Plug & Abandonment (PP&A) work
on the Norwegian Continental Shelf. The contract will commence in the first quarter
of 2026,

The firm confract period is for three years, plus five one-year options. The contract
value for the firm period is estimated at USD 330 million which includes mobilization,
integrated services and modifications.
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The contract is expected to have positive implications for both the Group and the
region, including the employment of an additional 10-15 individuals onshore in Bergen
and Stavanger with marine, driling, and technical backgrounds, and 80 to 100 new
employees offshore. The inclusion of the sland Innovator in the fleet of driling rigs on
the Norwegian Continental Shelf will also drive substantial procurement of goods and
services from Norwegian suppliers.

9. Performance

The Board of Directors is of the opinion that the annual accounts give a frue and fair
picture of IDC Group's assets and liabilities, financial position and results. For sake of
good order, and in compliance with NGAAP, board liability insurance is taken out.

The Company had a total revenue of 48.6 MUSD in 2024 (2023: 63.1 MUSD}.
Depreciation amounted to 27.5 MUSD in 2024 (2023: 24.0 MUSD). The cperating loss
was 41.5 MUSD in 2024 (2023; profit 90.1 MUSD).

The IDC Group had a fotal revenue of 48.3 MUSD in 2024 (2023: 62.9 MUSD). The
Group operating loss was 41.6 MUSD in 2024 (2023: profit 92.1MUSD).

The cash flow from operational activities in the Company was -31.9 MUSD in 2024
{2023: 11.3 MUSD). The net cash flow from investments in 2024 was -13.6 MUSD (2023:
6.2 MUSD). Cash and cash equivalents at year end was 1.5 MUSD {2023: 0.6 MUSD).

The cash flow from operational activities in the Group was -32.1 MUSD in 2024 (2023:
11.2 MUSD). The net cash flow from investments in 2024 was -13.6 MUSD {2023: -6.2
MUSD). Cash and cash equivalents at year end was 2.3 MUSD (2023: 1.7 MUSD).

10, Financial risk

10.1 Markef risk
The Group is generally exposed to market risk. As IDC has secured a long-term
contract with Equinor, the risk is considered low.

10.2 Currency risk

The Company is to some extent exposed to changes in the foreign exchange markets.
The drilling contracts for sland Innovator are in USD and all long-term delbt in IDC is in
USD. However, all operating expenses are payable in NOK {payroll}.

The IDC Group's term loan facility and revolving faciiity has o floating interest rate and
thus the Group is exposed to changes in the inferest rate level,
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10.3 Credit risk

The IDC Croup is to ¢ certain extent exposed to credit risk. However, curenily the
Group's charterer is an oil major. Consequently, the credit risk is considered low/
acceptable.

10.4 Liquidity risk

At year-end 2024, the Group reported negative working capital. The main driver is
increase in liabilities through borowings and accounts payables following the
termination of the Trident contract.

From 2018 and throughout 2024, the major owners and guarantors have made cash
contributions by way of equity and liguidity loans in a total amount of close to 238.3
MUSD.

The IDC Group has a negative equity. The liquidity risk is still an issue but is under conirol
given the continued support from the Group's mcjor owners, its lenders and the new
long-term Equinor contract.

10.5 Board Insurance
The Group has implemented a board insurance as an essential component of its risk
management strategy.

Morten Ulstein Trond Mohn

Chairman of the Board Board Member

: fofcgumﬂzc

oger Simmenes

Chief Executive Officer
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10.3 Credit risk

The IDC Group is to a certain extent exposed to credit risk. However, cumently the
Group's charterer is an oil major. Consequently, the credit risk is considered low/
acceptable.

10.4 Liquidity risk

At year-end 2024, the Group reported negative working capital. The main driver is
increase in liabilities through bomrrowings and accounts payables following the
termination of the Trident contract.

From 2018 and throughout 2024, the major owners and guarantors have made cash
contributions by way of equity and liquidity loans in o total amount of close to 238.3
MUSD.

The IDC Group has a negative equity. The liquidity risk is still an issue but is under control
given the continued support from the Group's major owners, its lenders and the new
long-term Equinor contract.

10.5 Board Insurance
The Group has implemented a board insurance as an essential component of its risk
management strategy.

e sqetd

Trond MoLn
Chairman of the Board Board Member

Morien Ulstein

Roger Simmenes

Chief Executive Officer
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Statement of comprehensive income
01.01-31.12
USD thousands
Island Drilling Company AS Island Drilling Company Group
2023 2024 Note 2023 2024
Revenue
50411 48 557 Revenue 5 57226 48 287
12 654 ¢l Other operating income 5 12 654 0
63 065 48 557 Total revenue 69 880 48 287
Operating expenses
26 726 27333 Salaries 6 28479 24 876
24 019 27 492 Depreciation and impairment 11,21 24019 27492
41397 35185 Other operating expenses 6,7 44 427 37486
-119173 - Reversal of impairment 11 -119173 :
-27 031 90 010 Tota! operating expenses -22248 89 854
90 097 -41453 Operating profit (-loss) 92 128 -41 567
Finance income and expenses
3135 2146 Finance income 7,16 1315 99
7678 8298 Finance expenses 7 7753 8 498
-4 543 -6 152 Net financial items -6 438 -8 398)
85 553 -47 605 Profit {-loss) before tax 85 691 -49 965
- - Tax expense 10 - -
85553 -47 605 profit (-loss) for the year 85691 -49 965
Other comprehensive income
- 0 Other comprehensive income for the year -172 -296
85 553 -47 605 Total comprehensive income for the year 85519 -50 260,
Earnings per share (USD)
0,98 -0,54 Ordinary 17 0,98 -0,57
0,98 -0,54 Diluted 17 0,98 -0,57
o
ISLAND DRILLING
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Statement of Financial Position 31.12
01.01-31.12
USD thousands
Island Drifling Company AS Island Drilling Company Group
31.12.2023 31,12.2024 Note 31.12,2023 31.12.2024)
NON-CURRENT ASSETS
intangible assets
- - Deferred tax asset 10 - E
- - Goodwill 20 1603 1603
- - Total intangible assets 1603 1603]
Property, plant and equipment
258 313 244 427 Rig 11 258 313 244 427
382 229 Land and buildings (right-of-use assets) 21 382 229
258 695 244 657 Total tangible assets 258 695 244 657
Financial assets
1607 1607 Investments in subsidiaries 19 - -
1607 1607 Total financial assets - -
260 301 246 263 Total non-current assets 260 298 246 260,
CURRENT ASSETS
Receivables
19 769 25073 Account receivables 8,18 20 898 25777
- - Contract assets (accrued revenue) - e
1786 4756 Other short term receivables 8,18 1713 4 957
21555 29829 Total receivables 22612 30 7344
609 1456 Cash and cash equivalents 13,18 1689 2 338
22164 31285 Total current assets 24 301 33 072
282 465 277 549 TOTAL ASSETS 284 599 279 331
o
ISLAND DRILLING
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Island Drilling Company AS

Statement of Financial Position 31.12
F01.01-31.1z
LISD thousands
Istand Drilling Company AS island Drilling Company Group
31.12.2023 31.12.2024 Note 31,12.2023 31.12.2024|
EQuITY
Paid in equity
9580 9 580 Share capital 14 9580 9 580
- - Capital increase not registered - R
31 705 31 705 Share premium 31705 31 705
41285 41285  Total paid in equity 41285 a1 zssr
Other equity
-55 440 -103 045 Other equity 51122 -101 383
-55 440 -103 045 Total other equity -51122 ~101 383|
- - Minority Interests - 1
-14 155 -61 760 Total equity -2837 -60 098]
LIABILITIES
Non-current liabilities
- - Loan to financial institutions 12,18 - E
182 751 240 467 QOther non-current loans 12,18 182 751 240 467|
182 751 240 467 Total non-current liabilities 182 751 240 467
Current {iabiiities
76604 74 104 Borrowings 12,18 76 604 74 104
32037 21335 Account payables 18 26 601 19 354
5228 3402 Other short term liabllities 9,12,18 8 480 5 504
113 869 98 BA1 Total current [tabilities 111 685 98 962
296 620 339 308 Total liabilities 294 436 339 430
282 465 277 549 TOTAL EQUITY AND LIABILITIES 84 599 279 332
é ( - Ulsteinvik, 27 June 2025 y
[j'l" chitig e 7
v Morten Ulstein Trond Mohn Roger Simmenes
Chatrman of the Board Board Member Chief Executive Officer
o
ISLAND DRILLING

07.08.2025 kl 16:12

Brgnngysundregistrene

Side 27 av 73



- Brgnngysundregistrene Arsregnskap regnskapsaret 2024 for 918375651

Island Drilling Company AS

Statement of Financial Position 31.12
01.01-31.12
USD thousands
Island Drilling Company AS Island Drilling Company Group
31.12.2023 31.12.2024 Note 31.12.2023 31.12.2024|
EQUITY
Paid in equity
9 580 9 580 Share capital 14 9580 9 580,
- - Capital increase not registered - E
31705 31 705 Shaie premium 31705 31 705]
41285 41285  Total paid in equity 41285 41 285
Other equity
-55 440 -103 045 Other equity -51122 -101 383
-55 440 -103 045 Total other equity -51 122 -101 383|
- - Minority interests - -
-14 155 -61 760 Tatal equity -9 837 -60 098]
LIABILITIES
Non-current liabilities
- - Loan to financial institutions 12,18 - -
182 751 240 467 Other non-current loans 12,18 182 751 240 467,
182 751 240 467 Total non-current liabilities 182 751 240 467
Current liabilities
76 604 74 104 Borrowings 12,18 76 604 74 104
32037 21335 Account payabies 18 26 601 19 354
5228 3402 Other short term liabilities 9,12, 18 8480 5 504
113 869 98 841 Total current liabilities 111 685 98 962,
296 620 332308 Total liabilities 294 436 339 430
282 465 277 549 TOTAL EQUITY AND LIABILITIES 284 599 279 332
é ¢ ; Ulsteinvik, 27 June 2025
v Morten Ulstein " rond Mohn I Roger Simmenes
Chairman of the Board Board Member Chief Executive Officer
o
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Island Drilling Company AS
Statement of cash flow

01.01-31.12
USD thousands
Island Drilling Company AS Island Drilling Company Group
2023 2024 2023 ZOZAJ

Note

Cash flow from operating activities
85553 -47 605 Profit (-loss) before tax 85 691 -49 965
- - Taxes paid in the period - b
- - Unrealized agio on long term loans - -
B - Amortization of loan costs - R

-95 154 27 492 Depreciation and impairment -05 154 27482
6437 16 006 Changes in inventory, trade receivables and 12126
payables 10730
i t ivabl
14 455 2177 Change in zlJt.her short term receivables and 9916 5 450
other provisions
11291 -31941 Cash used in operations before interest 11185 -32 140
-5329 -8 997 Interest paid <5329 -8 997
5962 -40 938 Net cash flows used in operating activites 5 856 -41 137

Cash flows from investing activities

-6171 -13 607 Cash paymens related to rig -6 171 -13 607

-6171 -13 607 Net cash flows used in investing activities -6171 -13 607

Cash flows from financing activities
- - Proceeds from capital increase

Payments from new borrowings - including

57 892 \ - 57 892
convertible loan
- -2 500 Repayment of long term loans - -2 500
- 55392 Net cash flow from financing activities - 55 392
-209 847 Net change in cash and cash equivalents -315 648
) + beginni
318 609 Cash and cash equivalents at beginning of 2005 1690
year
- - Cash and cash equivalents acquisition - E
609 1456 Cash and cash equivalents at end of year 1690 2338

o
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Statement of changes in equity

Island Drilling Company AS

UsD thousands

Share capital

Share premium

Share capital not
g d Other equity

Total equity|

Balance 1 January 2023

9580

31705

-0 -140930

-99 710

Cash contribution by foundation
Capital reduction

Contributed by merger/demerger
Contributed by demerger
Convertible loan

Share capital increase nat registered

Convertion of loan

Total cantributions by and distributions to
shareholders

Profit {-loss} for the year
CGther comprehensive income for the year

85553

85553

85553

85553

Total compret income for the year

Balance 31 December 2023

9580

31705

-0 -55 436,

-1415%

USD thousands

Share capital

Share capital not

Share p

registered Other equity

Total equity}

[ 1 January 2024

5380

31705

-0 -55 436

-14 155

Cash contribution by foundation
Capital reduction

Contributed by merger/demerger
Cenvertible loan

Share capital increase not registered
Total contrihutions by and distributions to

S

Profit {-loss) for the year
Other comprehensive income for the year

-47 605

Total comprehensive income for the year

- -47 €05

Balance 31 December 2024

9 580

31705

-0 -103 041

Island Driliing Company Group

USD thousands

Share capital

Share premium

Share capital not

reg| Other equity

Total equity)

Balance 1January 2023

9 580

31705

-0 -136 645

-95 355

Cash contribution by foundation
Capital reduction

Contributed by merger/demerger
Contributed by demerger
Convertible loan

Share capital increase not registered
Convertion of loan

Total contributions by and distributions to

Profit (-loss) for the year
Other camprehenslve income for the year

85691
-172

85551
-172

Total comprehensive income for the year

85519

85519

Balance 31 December 2023

9580

-0 -51126

-9 837

USD thousands

Share capital

Share premium

Share capital not
registered Other equity

Tatal equity|

Balance 1 January 2024

9580

31708

-0 -61 126

-9837

(Cash contribution by foundation
Capital reduction

(Contributed by merger/demerger
Contributed by demerger
Convertible lozn

Share capital increase not registered
Convertion of loan

Total contributions by and distributions to
sharehelders

Profit (-loss) for the year
Other camprehensive income for the year

-49 965
-296

-49 965
-296

Total camprehensive income for the year

-50 260

-50 260

Balance 31 December 2024

9580

-0 -101 386

-60 098

S
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Notes

Island Drilling Company AS — Notes to the financial statements

Note 1 - General Information

The Group Island Drilling Company AS (“the Group”) is a limited liability company incorporated and domiciled
in Norway. The Group’s headquarters Is at Stalhaugen 9, 6065 Ulsteinvik. The Group was established 11t of
September 2018, and the group financial statements is from this date.

These separate financial statements were approved by the Board of Directors on 26 June 2025.
The Group’s operations are described in note 5.
Note 2 - Summary of significant accounting policies

The principal accounting policies applied in the preparation of these separate financial statements are set out
below. These policies have been consistently applied to all the years presented, unless otherwise stated.

1.1 Basis of Preparation

The separate financial statements of the Company and the Group have been prepared in accordance with
International Financial Reporting Standards {IFRS) issued by the International Accounting Standards Board
{IASB) and endorsed by the EU as per 31 December 2024, and Norwegian disclosure requirements listed in the
Norwegian Accounting Act as per 31 December 2024,

The measurement basis used is historical cost, with the exception of financial derivatives at fair value through
profit and loss.

The preparation of financial statements in conformity with IFRS requires the use of certain critical accounting
estimates. It alsa requires management to exercise its judgement in the process of applying the Company’s
accounting policies. The areas involving a higher degree of judgement or complexity, or areas where
assumptions and estimates are significant to the separate financial statements are disclosed in note 4.

1.1.1 Changes in accounting policy and disclosures
{a) Adoption of new and revised standards

The following new standards and amendments became effective as at January 1, 2024:

- Disclosure of additional information about supplier finance arrangements - Amendments to IAS 7

- Disclosure of additional information about the liguidity risk related to supplier finance arrangements

- Amendments to IFRS 7

- Disclosure about deferred tax assets and liabilities related to Pillar Two income taxes - amendments of
JAS 12

- Disclosure about variable lease payments that arise in a sale and lease-back transaction -
Amendments to IFRS 16

The amendments to 1AS 7, IFRS 7 and IFRS 16 do not impact the Group for 2024.
There are no new standards that have been applied in 2024 with significant effect on the financial statements.
IFRS 18 Presentation and Disclosure in Financial Statements is effective for reporting periods beginning

on or after 1 January 2027. The Group is currently working to identify all impacts the new requirements
for presentation will have on the primary financial statements and notes to the financial statements.

S
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Island Drilling Company AS
Notes

(b) New and amended IFRS and IFRICs with future effective dates

Standards and interpretations that are issued up to the date of issuance of the separate financial statements,
but not yet effective are disclosed below. The Group’s intention is to adopt the relevant new and amended
standards and interpretations when they become effective, subject to EU approval before the separate
financial statements are issued.

There are no IFRSs or IFRIC interpretations that are not yet effective that would be expected to have a
material impact on the Company.

1.2 Foreign currency translation

{a) Functional and presentation currency

Items included in the financial statements are measured using the currency of the primary economic
environment in which the entity operates (‘the functional currency’). USD is both the functional currency and
the presentation currency for the Group and the Parent Company. The statement of financial position figures
of entities with a different functional currency are translated at the exchange rate at the date of the
transaction for profit and loss items. Yearly average exchange rates are used as an approximation of the
transaction exchange rate. Translation differences are recognized in other comprehensive income (“OCI”). The
functional currency is determined in each entity in the Group based on the currency within the entity’s
primary economic environment.

Transactions in foreign currency are translated to functional currency using the exchange rate at the date of
the transaction. At the end of each reporting period foreign currency monetary items are translated using the
closing rate, non-monetary items that are measured in terms of historical cost are transiated using the
exchange rate at the date of the transaction and non-monetary items that are measured at fair value in a
foreign currency are translated using the exchange rates at the date when the fair value was measured.

1.3 Rig

The Group has one rig and the rig was ready for its intended use on 25 September 2013 when it commenced
operatians. The rig is stated at historical cost. Historical cost includes expenditure that is directly attributable
to the acquisition.

The cost of the Rig includes its original purchase price and all costs necessary to bring the Rig to working
condition for its intended use. Subsequent expenditure on repair and maintenance is recognised as an
expense in the income statement, while expenses that are expected to generate future economic benefits are
capitalised.

If an item of the Rig has different parts with different useful lives, the parts are depreciated separately if the
cost is significant in relation to the total cost of the Rig. The cost of the Rig is depreciated to the residual value
over the asset’s useful life. Useful life for the components of the rig is estimated and presented in the notes.
Depreciation is calculated on a straight-line basis.

The depreciation peried and method are assessed annually. The same applies to residual value. When the

carrying amount of the Rig exceeds the estimated recaverable amount, the value is written down to the
recoverable amount.

1.4 Impairment of non-financial assets

S
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Assets that are subject to amortisation are reviewed for impairment whenever events or changes in
circumstances indicate that the carrying amount may not be recoverable. An impairment loss is recognised for
the amount by which the asset’s carrying amount exceeds its recoverable amount. The recoverable amount is
the higher of an asset’s fair value less costs to sell and value in use. For the purposes of assessing impairment,
assets are grouped at the lowest levels for which there are separately identiflable cash flows {cash-generating
units}. Non-financial assets that suffered impairment are reviewed for possible reversal of the impairment at
each reporting date.

1.5 Financial assets

A financial instrument is any contract that gives rise to a financial asset of one entity and a financial liability or
equity instrument of another entity.

O
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Financial asset

The Group's financial assets are: derivatives, non-listed equity instruments, trade receivables and cash and
cash equivalents.

The classification of financial assets at initial recognition depends on the financial asset's contractual cash flow
characteristics and the Group’s business model for managing them.

The Group classified its financial assets in four categories:

* Financial assets at amortized cost

« Financial assets at fair value through OCI with recycling of cumulative gains and losses

« Financial assets designated at fair value through OCl with no recycling of cumulative gains and losses upon
derecognition

« Financial assets at fair value through profit and loss

Financial assets at amortized cost

The Group measures financial assets at amortized cost if both of the following conditions are met:

« The financial asset is held within a business model with the objective to hold financial assets in order to
collect contractual cash flows and,

« The contractual terms of the financial asset give rise on specified dates to cash flows that are solely
payments of principa! and interest on the principal amount cutstanding

Financial assets at amortized cost are subsequently measured using the effective interest (EIR) method and
are subject to impairment. Gains and losses are recognized in profit or loss when the asset is derecognized,
modified or impaired.

The Groups financial assets at amortized cost includes trade receivables and other short-term deposits. Trade
receivables that do not contain a significant financing component are measured at the transaction price
determined under IFRS 15 Revenue from contracts with customers.

Financial assets at fair value through OCl

The Group measures debt instruments at fair value through OCI if both of the following conditions are met:
« The financial asset is held where the business model objective of both holding to collect contractual cash
flows and selling, and,

» The contractual terms of the financial asset give rise on specified dates to cash flows that are solely
payments of principal and interest on the principal amount outstanding

For debt instruments at fair value through OClI, interest income, foreign exchange revaluation and impairment
losses or reversals are recognized in the statement of profit or loss and computed in the same manner as for
financial assets measured at amortized cost. The remaining fair value changes are recognized in OCI. Upon
derecognition, the cumulative fair value change recognized in OCl is recycled to profit or loss.

Financial assets designated at fair value through OCI

Upon initial recognition, the Group can elect to classify irrevocably its equity investments as equity
instruments designated at fair value through OCl when they meet the definition of equity under IAS 32
Financial Instruments:

Presentation and are not held for trading. The classification is determined on an instrument-by-instrument
basis.

Gains and losses on these financial assets are never recycled to profit or loss. Dividends are recognized as
other finance

income in the statement of profit or loss when the right of payment has been established, except when the
Group benefits from such proceeds as a recovery of part of the cost of the financial asset, in which case, such
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gains are recorded in OC. Equity instruments designated at fair value through OCl are not subject to
impairment assessment.

Financial assets at fair value through profit and loss

Financial assets at fair value through profit or loss include financial assets held for trading, financial assets
designated upon initial recognition at fair value through profit or loss, or financial assets mandatorily required
to be measured at fair value. Financial assets are classified as held for trading if they are acquired for the
purpose of selling or repurchasing in the near term. Derivatives, Including separated embedded derivatives,
are also classified as held for trading unless they are designated as effective hedging instruments.

Financial assets at fair value through profit or loss are carried in the statement of financial position at fair
value with net changes in fair value recognized in the statement of profit or loss.

The category includes foreign exchange contracts and interest rate swaps not designated as hedging
instruments.

Derecognition of financial assets

A financial asset (or, where applicable, a part of a financial asset or part of a group of similar financial assets)
is primarily derecognized (i.e., removed from the Group’s consolidated statement of financial position) when:
o The rights to receive cash flows from the asset have expired, or

« The Group has transferred its rights to receive cash flows from the asset or has assumed an obligation to
pay the received cash flows in full without material delay to a third party under a ‘pass-through’
arrangement; and either

a) the Group has transferred substantially all the risks and rewards of the asset, or

b) the Group has neither transferred nor retained substantially all the risks and rewards of the asset, but has
transferred control of the asset

Financial liabilities

Financial liabilities are classified, at initial recognition, as loans and borrowings, payables, or as derivatives
designated as hedging instruments in an effective hedge, as appropriate. Derivatives are recognized initially at
fair value and, in the case of loans and borrowings and payables, net of directly attributable transaction costs.

Derivatives are financial liabilities when the fair value is negative, accounted for similarly as derivatives assets.

Loans, borrowings and payables

After initial recognition, interest-bearing loans and borrowings are subsequently measured at amortized cost
using the EIR method. Gains and losses are recognized in profit or loss when the liabilities are derecognized as
well as through the EIR amortization process.

Amortized cost is calculated by taking into account any discount or premium on acquisition and fees or costs
that are an integral part of the EIR. The EIR amortization is included as finance costs in the statement of profit
or loss.

Payables are measured at their nominal amount when the effect of discounting is not material.

Derecognition of financial liabilities

A financial liability is derecognized when the obligation under the liability is discharged or cancelled or
expires. When an existing financial liability is replaced by another from the same lender on substantially
different terms, or the terms of an existing liability are substantially modified, such an exchange or
modification is treated as the derecognition of the original liability and the recognition of a new liability. The
difference in the respective carrying amounts is recognized in the statement of profit or loss.
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Cash flow hedges

The Group uses only derivative financial instruments, such as forward currency contracts to hedge its foreign
currency risks. Such instruments are initially recognized at fair value on the date on which a derivative
contract is entered into and are subsequently remeasured at fair value. Derivatives are carried as financial
assets when the fair value is positive and as financial liabilities when the fair value is negative.

The effective portion of the gain or loss on the hedging instrument is recognized in OCl in the cash flow hedge
reserve, while any ineffective portion is recognized immediately in the statement of profit or loss. The cash
flow hedge reserve is adjusted to the lower of the cumulative gain or loss on the hedging instrument and the
cumulative change in falr value of the hedged item. The forward premium of currency contracts is excluded
from the hedging relationship and is accounted for as cost of hedging.

Financial derivatives that are not recognized as hedging instruments are assessed at their fair value through
profit and loss. Changes in the fair value are recognized in the income statement as they arise. The Group uses
forward currency contracts to reduce currency exposure, but do not use hedge accounting associated with
the currency instruments.

Impairment of financial assets

The Group recognizes an allowance for expected credit losses (ECLs) for all debt instruments not heid at fair
value through profit or loss. ECLs are based on the difference between the contractual cash flows due in
accordance with the contract and all the cash flows that the Group expects to receive, discounted at an
approximation of the original effective interest rate, The expected cash flows will include cash flows from the
sale of collateral held or other credit enhancements that are integral to the contractual terms.

ECLs are recoghized in two stages. For credit exposures for which there has not been a significant increase in
credit risk since initial recognition, ECLs are provided for credit losses that result from default events that are
possible within the next 12-months {a 12-month ECL). For those credit exposures for which there has been a
significant increase in credit risk since initial recognition, a loss allowance is required for credit losses
expected over the remaining life of the exposure,

irrespective of the timing of the default {a lifetime ECL).

For trade receivables and contract assets, the Group applies a simplified approach in calculating ECLs.
Therefore, the Group does not track changes in credit risk, but instead recognizes a loss allowance based on
lifetime ECLs at each

reporting date. The Group has established a provision matrix that is based on its historical credit loss
experience, adjusted for forward-looking factors specific to the debtars and the economic environment.

For debt instruments at fair value through OCI, the Group applies the low credit risk simplification. At every
reporting date, the Group evaluates whether the debt instrument is considered to have low credit risk using
all reasonable and

supportable information that is available without undue cost or effort. In making that evaluation, the Group
reassesses the internal credit rating of the debt instrument. In addition, the Group considers that there has

been a significant increase in credit risk when contractual payments are more than 30 days past due.

The Group considers a financial asset in default when contractual payments are 90 days past due. However, in
certain cases, the Group may also consider a financial asset to be in default when internal or external
information indicates that the Group is unlikely to receive the outstanding contractual amounts in full before
taking into account any credit enhancements held by the Group. A financial asset is written off when there is
no reasonable expectation of recovering the contractual cash flows.
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Afinancial instrument is any contract that gives rise to a financial asset of one entity and a financial liability or
equity instrument of another entity.

1.6 Cash and cash equivalents

In the statement of cash flows and balance sheet, cash and cash eguivalents include cash in hand, deposits
held at call with banks and other short-term highly liquid investments with original maturities of three months
or less. '

1.7 Share capital and equity
Ordinary shares are classified as equity. Incremental costs directly attributable to the issue of new ordinary
shares or options are shown in equity as a deduction, net of tax, from the proceeds.

The convertible working capital facility which contain both a liability and equity element are divided into two
components when issued, and these are recognised separately as a liability or equity.

1.8 Accounts receivable
Accounts receivables are recognised at fair value less impairment losses. Neminal value does not normally
fluctuate significantly from amortised cost.

1.9 Accounts payable

Accounts payable are obligations to pay for goods or services that have been acquired in the ordinary course
of business from suppliers. Accounts payable are classified as current liabilities if payment is due within one
year or less (or in the normal operating cycle of the business if longer). If not, they are presented as non-
current liabilities. Accounts payable are recognised initially at fair value and subsequently measured at
amortised cost using the effective interest method.

1.10 Borrowings

Borrowings are recognised initially at fair value, net of transaction costs incurred. Borrowings are
subsequently carried at amortised cost; any difference between the proceeds (net of transaction costs) and
the redemption value is recognised in the income statement over the peried of the borrowings using the
effective interest method.

Fees paid on the establishment of loan facilities are recognised as transaction costs of the loan to the extent
that it is probable that some or all of the facility will be drawn down. In this case, the fee is deferred until the
draw-down occurs. To the extent there is no evidence that it is probable that some or all of the facility will be
drawn down, the fee is capitalised as a pre-payment for liquidity services and amortised over the period of
the facility to which it relates.

1.11  Borrowing costs

General and specific borrowing costs directly attributable to the acquisition, construction or production of
qualifying assets, which are assets that necessarily take a substantial period of time to get ready for their
intended use or sale, are added to the cost of those assets, until such time as the assets are substantially
ready for their intended use or sale.

All other borrowing costs are recognised in profit or loss in the period in which they are incurred.
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1.12  Current and deferred income tax

The tax expense for the period comprises current and deferred tax. Tax is recognised in the income
statement, except to the extent that it relates to items recognised in other comprehensive income or directly
in equity. In this case, the tax is also recognised in other comprehensive income or directly in equity,
respectively.

The current income tax charge is calculated on the basis of the tax laws enacted or substantively enacted at
the balance sheet date in the countries where the company and its subsidiaries operate and generate taxable
income. Management periodically evaluates positions taken in tax returns with respect to situations in which
applicable tax regulation is subject to interpretation. It establishes provisions where appropriate on the basis
of amounts expected to be paid to the tax authorities

Deferred income tax is recognised, using the liability method, on temporary differences arising between the
tax bases of assets and liabilities and their carrying amounts in the financial statements, However, deferred
tax liabilities are not recognised if they arise from the initial recognition of goodwill; deferred income tax is
not accounted for if it arises from initial recognition of an asset or liahility in a transaction other than a
business combination that at the time of the transaction affects neither accounting nor taxable profit or loss.
Deferred income tax is determined using tax rates (and laws) that have been enacted or substantially enacted
by the balance sheet date and are expected to apply when the related deferred income tax asset is realised or
the deferred income tax liability is settled.

Deferred income tax assets are recognised only to the extent that it is probable that future taxable profit will
be available against which the temporary differences can be utilised.

Deferred income tax assets and liabilities are offset when there is a legally enforceable right to offset current
tax assets against current tax liabilities and when the deferred income taxes assets and liabilities relate to
income taxes levied by the same taxation authority on either the same taxable entity or different taxable
entities where there is an intention to seitle the balances on a net basis.

1.13  Defined contribution plan
Pension premiums relating to the Company’s defined contribution plan are recognised as an expense as it is
incurred.

1.14 Provisions

Provisions for environmental restoration, restructuring costs and legal claims are recognised when: the Group
has a present legal or constructive obligation as a result of past events; it is probable that an outflow of
resources will be required to settle the obligation; and the amount has been reliably estimated. Restructuring
provisions comprise lease termination penalties and employee termination payments. Provisions are not
recognised for future operating losses.

1.15  Revenue from contract with customers

Revenue from contracts with customers is recognized when control of the goods or services are transferred to
the customer at an amount that reflects the consideration to which the Group expects to be entitled in
exchange for those goods or services. The products are mainly sold in relation to separately identifiable
contracts with customers.

The Group’s revenues are derived from day-rate based drilling contracts. Revenue is recognized over time
when the drilling is performed and at the rates specified in the contracts.
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In connection with drilling contracts, the Company may receive lump sum fees for the mobilization of
equipment and personnel or for capital additions and upgrades prior to commencement of drilling services.
These up-front fees are recognized over the contract term.

Contract balances

Contract assets

A contract asset is the right to cansideration in exchange for goods or services transferred to the customer. If
the Group performs by transferring goods or services to a customer before the customer pays consideration
or before payment is due, a contract asset is recognized for the earned consideration that is conditional.

Trade receivable
A receivable represents the Group's right to an amount of consideration that is unconditional (i.e., only the
passage of time is required before payment of the consideration is due).

Contract liability

A contract liability is the obligation to transfer goods or services to a customer for which the Group has
received consideration {or an amount of consideration is due) from the customer. If a customer pays
consideraticn before the Group transfers goods or services to the customer, a contract liability is recognized
when the payment is made or the payment is due (whichever is earlier). Contract abilities are recognized as
revenue when the Group performs under the contract.

1.16  Mobilization and demobilization expenses
Mobilization costs incurred as part of a drilling contract are capitalized and expensed over the contract term.

1.17  Capitalized periodical maintenance

Costs related to periodic overhauls of drilling units are capitalized under drilling units and amortized over the
anticipated period between overhauls, which is generally 5 years. Related costs are primarily yard costs and
the cost of employees directly involved in the work. Amortization costs for periodic overhauls are included in
depreciation and amortization expense. Costs for other repair and maintenance activities are included in
other operating expenses and are expensed as incurred.

1.18  Related parties

Parties are related if one party has the ability, directly or indirectly, to control the other party or exercise
significant influence over the other party in making financial and operating decisions. Parties are also related
if they are subject to common control or common significant influence. All transactions between the related
parties are based on the principle of arm's length.

1.19 Dividend distribution
Dividend distribution to the company’s shareholders is recognised as a liability in the Company's financial
statements in the period in which the dividends are approved by the Company’s shareholders.

1.20 Earnings per share

Basic earnings per share are calculated by dividing the profit attributable to equity holders of the company by
the weighted average number of ordinary shares in issue during the year.

1.21  Cash flow statement
The statement of cash flows has been prepared using the indirect method.

O

ISLAND DRILLING

07.08.2025 kI 16:12 Brgnngysundregistrene Side 39 av 73



== Brgnngysundregistrene Arsregnskap regnskapsaret 2024 for 918375651

Island Drilling Company AS

1.22 Events after balance sheet date

The amounts recognised in the financial statements are adjusted to reflect new information received after the
balance sheet date that provide evidence of conditions that existed at the balance sheet date (“adjusting
events”). The amounts recognised in the financial statements are not adjusted to reflect new information that
are indicative of conditions that arose after the reporting period (“non-adjusting events”), but non-adjusting
events are disclosed if material.

1.23 Basis of consolidation

The consolidated financial statements comprise of the financial statements of Island Crilling Company AS and
its subsidiaries as at 31st December each year. Any deviating accounting principles are adjusted for in this
consolidation.

The Group accounts state the total profit & loss and financial position of Island Drilling Company AS and its
controlling interests as a whole. The consolidated accounts include companies in which Island Drilling
Company AS has direct or indirect ownership of more than 50% of the voting shares, or otherwise has direct
control, according to IFRS 10. Share options, convertibles and other equity instruments are evaluated when
assessing whether control exists.

Subsidiaries are consolidated 100% line by line in the group accounts. A subsidiary is an entity where the
Group has controlling interest, direct or indirect, of more than 50% of the voting shares.

Subsidiaries are consclidated from the date on which control is transferred to the Group and cease to be
consolidated from the date on which control is transferred out of the Group.

Acquisitions of subsidiaries are accounted for using the acquisition method of accounting. The purchase price
is allocated to identifiable assets and liabilities from the subsidiary and is recognized at fair value in the
consalidated accounts at the acquisition date. Any excess cost of acquisition over the fair value of the net
identifiable assets of the subsidiary or joint venture acquired calculated at the date of handover, will be
recognized as goodwill, If the cost of the acquisition is less than the fair value of the net assets of the
subsidiary or joint venture acquired calculated at the date of handover, a day-one-gain will be recognized as
income.

All inter-company transactions, receivables, liabilities and unrealized profits, as well as intra-group profit
distributions, are eliminated. In the consolidation, the profit and loss accounts of foreign subsidiaries, not
using USD as functional currency, are translated using the exchange rate on the day of transaction. The
balance sheet is translated using the balance sheet date exchange rate. Translation adjustments between
local currency and functional currency are classified as financial items, while adjustments arising from
translation from functional to presentation currency are booked in equity.

The non-cantrolling interest in equity as well as net income is reported separately in the consolidated
financial statements.
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1.24 - Leasing

IFRS 16 Lease replaces the previous IFRS standard for leases, IAS 17 Leases. IFRS 16 sets out principles for the
recognition, measurement, presentation and disclosure of leases for both parties in a lease, i.e. the customer
{lessee) and provider (lessor). The standard requires that the lessee recognizes the assets and liabilities of most
leases. For the lessor IFRS 16 continues essentially all existing principles in 1AS 17. In line with this, should a
lessor continue to classify their leases as operating leases or finance leases, and accounting for these two types
of leases differ. IFRS 16 is effective for financial years starting 1 January 2019 or later. The Group adopted IFRS
16 from 1 January 2019 using the modified retrospective method.

Note 3 - Financial risk management

3.1 Financial risk factors

The Group’s activities are exposed to a variety of financial risks: market risk {including currency risk and cash
flow interest rate risk), credit risk and liquidity risk. The Group’s risk management programme focuses on the
unpradictability of financial markets and seeks to minimise potential adverse effects on the Group's financial
performance.

(a) Market risk

(i) Foreign exchange risk

The Group operates internationally and is exposed to foreign exchange risk arising from various currency
exposures, primarily with respect to USD/NOK. Foreign exchange risk arises from accounts payables, cash and
cash equivalents and future commercial transactions.

Management seeks to minimize the effects of foreign exchange risk by balancing cash deposits held in
different currencies and to some extent by using derivative financial instruments.

A change in the USD/NOK currency rate would not have any significant impact on the Company’s financial
statements as of 31.12.2024.

(i) Cash flow interest rate risk
A change in variable interest rates will have impact on the profit and loss of the Group. An estimated increase
in SOFR interest rate of 1% in 2024 would increase the total interest cost by approximately 11 % in 2024.

(b} Credit risk

The Group's credit risk exposure is [imited to bank deposits and account receivables. All bank deposits are
held with DNB Bank ASA and the bank has credit rating A. The account receivables are towards large and
sound customer with limited risk of loss.

(¢} Liguidity risk

The Group’s management is responsible for continuous monitoring and reporting of the group’s liquidity
position. The group's liquidity risk is mainly related to losses on expected revenues. See further information in
note 22 and the Board of Director's annual report.
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3.2 Capital management

The Group’s objectives when managing capital are to safeguard the Group’s ability to continue as a going
concern in order to provide returns for shareholders and benefits for other stakeholders and to maintain an
optimal capital structure to reduce the cost of capital.

In order to maintain or adjust the capital structure, the Group may adjust the amount of dividends paid to
shareholders, return capital to shareholders, issue new shares or sell assets to reduce debt.

Management monitors capital on the basis of the equity ratio, working capital and liquidity, since the debt
among other covenants requires positive working capital and free liquidity cash, please see more details in
hote 12. The equity ratios at 31 December 2023 and 2024 were as follows:

B o Parent Company 1 Group
___ _UsDthousands | 2023 2024 | 2023 028
Total assets , | 282465 279423 | 284599 281206
Totalequity | 14155 | -61760| 9837|  -60098
CBquiyrate S| 2% BS%[ 2%

3.3 Fair value estimation

The Group has entered into currency swap agreements with DNB Markets as counterparty. These are
measured at fair value based on mid-rates as determined by DNB Markets based on available market rates at
year end. See note 15 for more information.

Note 4 - Critical accounting estimates and judgements
Estimates and judgements are continually evaluated and are based on historical experience and other factors,
including expectations of future events that are believed to be reasonable under the circumstances.

The company makes estimates and assumptions concerning the future. The resulting accounting estimates
will, by definition, seldom equal the related actual results. The estimates and assumptions that have a
significant risk of causing a material adjustment to the carrying amounts of assets and liabilities within the
next financial year are addressed below.

(a) Estimated impairment and reversal of previous impairment of rig

There has previous been made an accumulated impairment at 643,8 MUSD at year end 2022. Based on
external broker estimates, supported by a value in use calculation, a reversal of impairment a reversal of
impairment amounting to USD 119.2 million was recognized in 2023. See note 11 for further information.

{b) Deferred tax asset
The deferred tax asset has not been recognised in the balance sheet since the probability of future taxable

profit in Norway is considered not te be probable.

(c} Provisions for claims
As of 31.12.24 there are no provisions for material claims.
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1sland Drilling Company AS — Notes to the financial statements
Note 1 - General Information

The Group Island Drilling Company AS (“the Group”) is a limited liability company incorporated and domiciled
in Norway. The Group's headquarters is at Stilhaugen 9, 6065 Ulsteinvik. The Group was established 11" of
September 2018, and the group financial statements is from this date.

These separate financial statements were approved by the Board of Directors on 26 June 2025.
The Group's operations are described in note 5.
Note 2 - Summary of significant accounting policies

The principal accounting policies applied in the preparation of these separate financial statements are set out
below. These policies have been consistently applied to all the years presented, unless otherwise stated.

1.1 Basis of Preparation

The separate financial statements of the Company and the Group have been prepared in accordance with
International Financial Reporting Standards {IFRS) issued by the International Accounting Standards Board
{1ASB) and endorsed by the EU as per 31 December 2024, and Norwegian disclosure requirements listed in the
Norwegian Accounting Act as per 31 December 2024.

The measurement hasis used is historical cost, with the exception of financial derivatives at fair value through
profit and loss.

The preparation of financial statements in conformity with IFRS requires the use of certain critical accounting
estimates. It also requires management to exercise its judgement in the process of applying the Company’s
accounting policies. The areas involving a higher degree of judgement or com plexity, or areas where
assumptions and estimates are significant to the separate financial statements are disclosed in note 4.

1.1.1 Changes in accounting policy and disclosures
{a) Adoption of new and revised standards

The following new standards and amendments became effective as at January 1, 2024:

- Disclosure of additional information about supplier finance arrangements - Amendments to IAS 7

. Disclosure of additional information about the liquidity risk related to supplier finance arrangements

- Amendments to IFRS 7

- Disclosure about deferred tax assets and liabilities related to Pillar Two income taxes - amendments of
IAS 12

- Disclosure about variable lease payments that arise in a sale and lease-back transaction -
Amendments to IFRS 16

The amendments to I1AS 7, IFRS 7 and IFRS 16 do not impact the Group for 2024.
There are no new standards that have been applied in 2024 with significant effect on the financial statements.
IFRS 18 Presentation and Disclosure in Financial Statements is effective for reporting periods beginning

on or after T January 2027. The Group is currently working to identify all impacts the new requirements
for presentation will have on the primary financial statements and notes to the financial statements.
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{b) New and amended IFRS and IFRICs with future effective dates

Standards and interpretations that are issued up to the date of issuance of the separate financial statements,
but not yet effective are disclosed below. The Group’s intention is to adopt the relevant new and amended
standards and interpretations when they become effective, subject to EU approval before the separate
financial statements are issued.

There are no IFRSs or IFRIC interpretations that are nat yet effective that would be expected to have a
material impact on the Company.

1.2 Foreign currency translation

{a) Functional and presentation currency

Items included in the financial statements are measured using the currency of the primary economic
environment in which the entity operates (‘the functional currency’}. USD is both the functional currency and
the presentation currency for the Group and the Parent Company. The statement of financial position figures
of entities with a different functional currency are translated at the exchange rate at the date of the
transaction for profit and loss items. Yearly average exchange rates are used as an approximation of the
transaction exchange rate. Translation differences are recognized in other comprehensive income {"OCt"}. The
functional currency is determined in each entity in the Group based on the currency within the entity’s
primary economic environment.

Transactions in foreign currency are translated to functional currency using the exchange rate at the date of
the transaction. At the end of each reporting period foreign currency monetary items are translated using the
closing rate, non-monetary items that are measured in terms of historical cost are translated using the
exchange rate at the date of the transaction and non-monetary items that are measured at fair value in a
foreign currency are translated using the exchange rates at the date when the fair value was measured.

1.3 Rig

The Group has one rig and the rig was ready for its intended use on 25 September 2013 when it commenced
operations, The rig is stated at historical cost. Historical cost includes expenditure that is directly attributable
to the acquisition.

The cost of the Rig includes its original purchase price and all costs necessary to bring the Rig to working
condition for its intended use. Subsequent expenditure on repair and maintenance is recognised as an
expense in the income statement, while expenses that are expected to generate future economic benefits are
capitalised.

If an item of the Rig has different parts with different useful lives, the parts are depreciated separately if the
cost is significant in relation to the total cost of the Rig. The cost of the Rig is depreciated to the residual value
over the asset’s useful fife. Useful life for the components of the rig is estimated and presented in the notes.
Depreciation is calculated on a straight-line basis.

The depreciation period and method are assessed annually. The same applies to residual value. When the

carrying amount of the Rig exceeds the estimated recoverable amount, the value is written down to the
recoverable amount.

1.4 Impairment of non-financial assets
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Assets that are subject to amortisation are reviewed for impairment whenever events or changes in
circumstances indicate that the carrying amount may not be recoverahle. An impairment loss is recoghised for
the amount by which the asset’s carrying amount exceeds its recoverable amount. The recoverable amount is
the higher of an asset’s fair value less costs to sell and value in use. For the purposes of assessing impairment,
assets are grouped at the lowest levels for which there are separately identifiable cash flows {cash-generating
units). Non-financial assets that suffered impairment are reviewed for possible reversal of the impairment at
each reporting date.

1.5 Financial assets

A financial instrument is any contract that gives rise to a financial asset of one entity and a financial liability or
equity instrument of another entity.
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Financial asset

The Group’s financial assets are: derivatives, non-listed equity instruments, trade receivables and cash and
cash equivalents.

The classification of financia! assets at initial recognition depends on the financial asset’s contractual cash flow
characteristics and the Group’s business model for managing them.

The Group classified its financial assets in four categories:

« Financial assets at amortized cost

« Financial assets at fair value through OC) with recycling of cumulative gains and losses

» Financial assets designated at fair value through OCl with no recycling of cumulative gains and losses upon
derecognition

« Financial assets at fair value through profit and loss

Financial assets at amortized cost

The: Group measures financial assets at amortized cost if both of the following conditions are met:

« The financial asset is held within a business model with the objective to hold financial assets in order to
collect contractual cash flows and,

« The contractual terms of the financial asset give rise on specified dates to cash flows that are solely
payments of principal and interest on the principal amount outstanding

Financial assets at amortized cost are subsequently measured using the effective interest {EIR) method and
are subject to impairment. Gains and losses are recognized in profit or loss when the asset is derecognized,
modified or impaired.

The Groups financial assets at amortized cost includes trade receivables and other short-term deposits. Trade
receivables that do not contain a significant financing component are measured at the transaction price
determined under IFRS 15 Revenue from contracts with customers.

Financial assets at fair value through OCl

The Group measures debt instruments at fair value through OCI if both of the following conditions are met:
« The financial asset is held where the business model objective of both holding to collect contractual cash
flows and selling, and,

« The contractual terms of the financial asset give rise on specified dates to cash flows that are solely
payments of principal and interest on the principal amount outstanding

For debt instruments at fair value through OCl, interest income, foreign exchange revaluation and impairment
losses or reversals are recagnized in the statement of profit or loss and computed in the same manner as for
financial assets measured at amortized cost. The remaining fair value changes are recognized in OCl. Upon
derecognition, the cumulative fair value change recognized in OCl is recycled to profit or loss.

Financial assets designated at fair value through OCI

Upon initial recognition, the Group can elect to classify irrevocably its equity investments as equity
instruments designated at fair value through OCl when they meet the definition of equity under IAS 32
Financial Instruments:

Presentation and are not held for trading. The classification is determined on an instrument-by-instrument
basis.

Gains and losses on these financial assets are never recycled to profit or loss. Dividends are recognized as
other finance

income in the statement of profit or loss when the right of payment has been established, except when the
Group benefits from such proceeds as a recovery of part of the cost of the financial asset, in which case, such
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gains are recorded in OCI. Equity instruments designated at fair value through OCl are not subject to
impairment assessment.

Financial assets at fair value through profit and loss

Financial assets at fair value through profit or loss include financial assets held for trading, financial assets
designated upon initial recognition at fair value through profit or loss, or financial assets mandatorily required
to be measured at fair value. Financial assets are classified as held for trading if they are acquired for the
purpose of selling or repurchasing in the near term. Derivatives, including separated embedded derivatives,
are also classified as held for trading unless they are designated as effective hedging instruments.

Financial assets at fair value through profit or loss are carried in the statement of financial position at fair
value with net changes in fair value recognized in the statement of profit or loss.

The category includes foreign exchange contracts and interest rate swaps not designated as hedging
instruments.

Derecognition of financial assets

A financial asset (or, where applicable, a part of a financial asset or part of a group of similar financial assets)
is primarily derecognized {i.e., removed from the Group’s consolidated statement of financial position) when:
« The rights to receive cash flows from the asset have expired, or

« The Group has transferred its rights to receive cash flows from the asset or has assumed an cbligation to
pay the received cash flows in full without material delay to a third party under a ‘pass-through’
arrangement; and either

a) the Group has transferred substantially all the risks and rewards of the asset, or

b) the Group has neither transferred nor retained substantially all the risks and rewards of the asset, but has
transferred control of the asset

Financial liabilities

Financial liabilities are classified, at initial recognition, as loans and borrowings, payables, or as derivatives
designated as hedging instruments in an effective hedge, as appropriate. Derivatives are recognized initially at
fair value and, in the case of loans and borrawings and payables, net of directly attributable transaction costs.

Derivatives are financial liabilities when the fair value is negative, accounted for similarly as derivatives assets.

Loans, borrowings and payables

After initial recognition, interest-bearing loans and borrowings are subsequently measured at amortized cost
using the EIR method. Gains and losses are recognized in profit or loss when the iiabilities are derecognized as
well as through the EIR amortization process.

Amortized cost is calculated by taking into account any discount or premium on acquisition and fees or costs
that are an integral part of the EIR. The EIR amartization is included as finance costs in the statement of profit
or loss,

Payables are measured at their nominal amount when the effect of discounting is not material.

Derecognition of financial liabilities

A financial liability is derecognized when the obligation under the liability is discharged or cancelled or
expires. When an existing financial liability is replaced by another from the same lender on substantially
different terms, or the terms of an existing liability are substantially modified, such an exchange or
modification is treated as the derecognition of the original liability and the recognition of a new liability. The
difference in the respective carrying amounts is recognized in the statement of profit or loss.
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Cash flow hedges

The Group uses only derivative financial instruments, such as forward currency contracts to hedge its foreign
currency risks, Such instruments are initially recognized at fair value on the date on which a derivative
contract is entered into and are subsequently remeasured at fair value. Derivatives are carried as financial
assets when the fair value is positive and as financial liabilities when the fair value is negative.

The effective portion of the gain or loss on the hedging instrument is recognized in OCl in the cash flow hedge
reserve, while any ineffective portion Is recognized immediately in the statement of profit or loss. The cash
flow hedge reserve is adjusted to the lower of the cumulative gain or loss on the hedging instrument and the
cumulative change in fair value of the hedged item. The forward premium of currency contracts is excluded
from the hedging relationship and is accounted for as cost of hedging.

Financial derivatives that are not recognized as hedging instruments are assessed at their fair value through
profit and loss. Changes in the fair value are recognized in the income statement as they arise. The Group uses
forward currency contracts to reduce currency exposure, but do not use hedge accounting associated with
the currency instruments.

Impairment of financial assets

The Group recognizes an allowance for expected credit losses {ECLs) for all debt instruments not held at fair
value through profit or loss. ECLs are based on the difference between the contractual cash flows due in
accordance with the contract and all the cash flows that the Group expects to receive, discounted at an
approximation of the original effective interest rate. The expected cash flows will include cash flows from the
sale of collateral held or other credit enhancements that are integral to the contractual terms.

ECLs are recognized in two stages. For credit exposures for which there has not been a significant increase in
credit risk since initial recognition, ECLs are pravided for credit losses that result from default events that are
possible within the next 12-months (a 12-month ECL). For those credit exposures for which there has been a
significant increase in credit risk since initial recognition, a loss allowance is required for credit losses
expected over the remaining life of the exposure,

irrespective of the timing of the default (a lifetime ECL).

For trade receivables and contract assets, the Group applies a simglified approach in calculating ECLs.
Therefore, the Group does not track changes in credit risk, but instead recognizes a loss allowance hased on
lifetime ECLs at each

reporting date. The Group has established a provision matrix that is based on its historical credit loss
experience, adjusted for forward-looking factors specific to the debtors and the economic environment.

For debt instruments at fair value through OCJ, the Group applies the low credit risk simplification. At every
reporting date, the Group evaluates whether the debt instrument is considered to have low credit risk using
all reasonable and

supportable information that is available without undue cost or effort. In making that evaluation, the Group
reassesses the internal credit rating of the debt instrument. In addition, the Group considers that there has

been a significant increase in credit risk when contractual payments are more than 30 days past due.

The Group considers a financial asset in default when contractual payments are 90 days past due. However, in
certain cases, the Group may also consider a financial asset to be in default when internal or external
information indicates that the Group is unlikely to receive the outstanding contractual amounts in full before
taking into account any credit enhancements held by the Group. A financial asset is written off when there is
no reasonable expectation of recovering the contractual cash flows.
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A financial instrument is any contract that gives rise to a financial asset of ane entity and a financial liability or
equity instrument of another entity.

1.6 Cash and cash equivalents

in the statement of cash flows and balance sheet, cash and cash equivalents include cash in hand, deposits
held at call with banks and other short-term highly liquid investments with original maturities of three months
or less.

1.7 Share capital and equity
Ordinary shares are classified as equity. Incremental costs directly attributable to the issue of new ordinary
shares or options are shown in equity as a deduction, net of tax, from the proceeds.

The convertible working capital facility which contain both a liability and equity element are divided into two
components when issued, and these are recognised separately as a liability or equity.

1.8 Accounts receivable
Accounts receivables are recognised at fair value less impairment losses. Nominal value does not normally
fluctuate significantly from amortised cost.

1.9 Accounts payable

Accounts payable are obligations to pay for goods or services that have been acquired in the ordinary course
of business from suppliers. Accounts payable are classified as current liabilities if payment is due within one
year or less (or in the normal operating cycle of the business if longer). If not, they are presented as non-
current liabilities. Accounts payable are recognised Initially at fair value and subsequently measured at
amortised cost using the effective interest method.

1.10 Borrowings

Borrowings are recognised initially at fair value, net of transaction costs incurred. Borrowings are
subsequently carried at amortised cost; any difference between the proceeds {net of transaction costs) and
the redemption value is recognised in the income statement over the period of the borrowings using the
effective interest method.

Fees paid on the establishment of loan facilities are recognised as transaction costs of the loan to the extent
that it is probable that some or all of the facility will be drawn down. In this case, the fee is deferred until the
draw-down occurs. To the extent there is no evidence that it is probable that some or all of the facility will be
drawn down, the fee is capitalised as a pre-payment for liquidity services and amortised over the period of
the facility to which it relates.

1.11  Borrowing costs

General and specific borrowing costs directly attributable to the acquisition, construction or production of
qualifying assets, which are assets that necessarily take a substantial period of time to get ready for their
intended use or sale, are added to the cost of those assets, until such time as the assets are substantially
ready for their intended use or sale.

All other borrowing costs are recognised in profit or loss in the period in which they are incurred.
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1.12  Current and deferred income tax

The tax expense for the period comprises current and deferred tax. Tax is recognised in the income
statement, except to the extent that it relates to items recognised in other comprehensive income or directly
in equity. In this case, the tax Is also recognised in other comprehensive income or directly in equity,
respectively.

The current income tax charge is calculated on the basis of the tax laws enacted or substantively enacted at
the balance sheet date in the countries where the company and its subsidiaries operate and generate taxable
income. Management periodically evaluates positions taken in tax returns with respect to situations in which
applicable tax regulation is subject to interpretation. It establishes provisions where appropriate on the basis
of amounts expected to be paid to the tax authorities

Deferred income tax is recognised, using the liability method, on temporary differences arising between the
tax bases of assets and liabilities and their carrying amounts in the financial statements. However, deferred
tax liabilities are not recognised if they arise from the initial recognition of goodwill; deferred income tax is
not accounted for if it arises from initial recognition of an asset or liability in a transaction other than a
business combination that at the time of the transaction affects neither accounting nor taxable profit or loss.
Deferred income tax is determined using tax rates {and laws) that have been enacted or substantially enacted
by the bafance sheet date and are expected to apply when the related deferred income tax asset is realised or
the deferred income tax liability is settled.

Deferred income tax assets are recognised only to the extent that it is probable that future taxable profit will
be available against which the temporary differences can be utilised.

Deferred income tax assets and liabilities are offset when there is a legally enforceable right to offset current
tax assets against current tax liabilities and when the deferred income taxes assets and liahilities relate to
income taxes levied by the same taxation authority on either the same taxable entity or different taxable
entities where there is an intention to settle the balances on a net basis.

1.13  Defined contribution plan
Pension premiums relating to the Company’s defined contribution plan are recognised as an expense as it is
incurred.

1.14 Provisions

Provisions for environmental restoration, restructuring costs and legal claims are recognised when: the Group
has a present legal or constructive obligation as a result of past events; it is probable that an outflow of
resources will be required te settle the obligation; and the amount has been reliably estimated. Restructuring
provisions comprise lease termination penalties and employee termination payments. Provisions are not
recognised for future operating losses.

1.15 Revenue from contract with customers

Revenue from contracts with customers is recognized when control of the goods or services are transferred to
the customer at an amount that reflects the consideration to which the Group expects to be entitled in
exchange for those goods or services. The products are mainly sold in relation to separately identifiable
contracts with customers.

The Group’s revenues are derived from day-rate based drilling contracts. Revenue is recognized over time
when the drilling is performed and at the rates specified in the contracts.
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In connection with drilling contracts, the Company may receive lump sum fees for the mobilization of
equipment and personnel or for capital additions and upgrades prior to commencement of drilling services.
These up-front fees are recognized over the centract term.

Contract balances

Contract assets

A contract asset is the right to consideration in exchange for goods or services transferred to the customer. If
the Group performs by transferring goods or services to a customer before the customer pays consideration
or before payment is due, a contract asset is recognized for the earned consideration that is conditional.

Trade receivable
A receivable represents the Group’s right to an amount of consideration that is unconditional {i.e., only the
passage of time is required before payment of the consiceration is due).

Contract liability

A contract liability is the obligation to transfer goods or services to a customer for which the Group has
received consideration (or an amount of consideration is due) from the customer. If a customer pays
consideration before the Group transfers goods or services to the customer, a contract liability is recognized
when the payment is made or the payment is due {whichever is earlier). Contract liabilities are recognized as
revenue when the Group performs under the contract.

1.16  Mobilization and demobilization expenses
Mobilization costs incurred as part of a drilling contract are capitalized and expensed over the contract term.

1.17  Capitalized periodical maintenance

Costs related to periodic overhauls of drilling units are capitalized under drilling units and amortized over the
anticipated period between overhauls, which is generally 5 years. Related costs are primarily yard costs and
the cost of employees directly involved in the work. Amortization costs for periodic overhauls are included in
depreciation and amortization expense. Costs for other repair and maintenance activities are included in
other operating expenses and are expensed as incurred.

1.18  Related parties

Parties are related if one party has the ability, directly or indirectly, to control the other party or exercise
significant influence over the other party in making financial and operating decisions. Parties are also related
if they are subject to common control or common significant influence. All transactions between the related
parties are based on the principle of arm's length.

1.19 Dividend distribution
Dividend distribution to the company’s shareholders is recognised as a liability in the Company’s financial
statements in the period in which the dividends are approved by the Company’s shareholders.

1.20 Earnings per share

Basic earnings per share are calculated by dividing the profit attributable to equity holders of the company by
the weighted average number of ordinary shares in issue during the year.

1.21  Cash flow statement
The statement of cash flows has been prepared using the indirect method.
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1,22  Events after balance sheet date

The amounts recognised in the financial statements are adjusted to reflect new information received after the
balance sheet date that provide evidence of conditions that existed at the balance sheet date (“adjusting
events”), The amounts recognised in the financial statements are not adjusted to reflect new information that
are indicative of conditions that arose after the reporting period (“non-adjusting events”), but non-adjusting
events are disclosed if material.

1.23 Basis of consolidation

The consolidated financial statements comprise of the financial statements of Island Drilling Company AS and
its subsidiaries as at 31st December each year. Any deviating accounting principles are adjusted for in this
consolidation.

The Group accounts state the total profit & loss and financial position of Island Drilling Company AS and its
controlling interests as a whole. The consolidated accounts include companies in which Island Drilling
Company AS has direct or indirect ownership of more than 50% of the voting shares, or otherwise has direct
control, according to IFRS 10. Share options, convertibles and other equity instruments are evaluated when
assessing whether control exists.

Subsidiaries are consolidated 100% line by line in the group accounts. A subsidiary is an entity where the
Group has controlling interest, direct or indirect, of more than 50% of the voting shares.

Subsidiaries are consolidated from the date on which control is transferred to the Group and cease to be
consolidated from the date on which control is transferred out of the Group.

Acquisitions of subsidiaries are accounted for using the acquisition method of accounting. The purchase price
is allocated to identifiable assets and liabilities from the subsidiary and is recognized at fair value in the
consolidated accounts at the acquisition date. Any excess cost of acquisition over the fair value of the net
identifiable assets of the subsidiary or joint venture acquired calculated at the date of handover, will be
recognized as goodwill. If the cost of the acquisition is less than the fair value of the net assets of the
subsidiary or joint venture acquired calculated at the date of handover, a day-one-gain will be recognized as
income.

All inter-company transactions, receivables, liabilities and unrealized profits, as well as intra-group profit
distributions, are eliminated. In the consolidation, the profit and loss accounts of foreign subsidiaries, not
using USD as functional currency, are translated using the exchange rate on the day of transaction. The
balance sheet is translated using the balance sheet date exchange rate. Translation adjustments between
local currency and functional currency are classified as financial items, while adjustments arising from
translation from functional to presentation currency are booked in equity.

The non-controlling interest in equity as well as net income is reported separately in the consclidated
financial statements.
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1.24 - Leasing

IFRS 16 Lease replaces the previous IFRS standard for leases, IAS 17 Leases. IFRS 16 sets out principles for the
recognition, measurement, presentation and disclosure of leases for both parties in a lease, i.e. the customer
(lessee) and provider (lessor). The standard requires that the lessee recognizes the assets and liabilities of most
leases. For the lessor IFRS 16 continues essentially all existing principles in IAS 17. In line with this, should a
lessor continue to classify their leases as operating leases or finance leases, and accounting for these two types
of leases differ. IFRS 16 is effective for financial years starting 1 January 2019 or later. The Group adopted IFRS
16 from 1 January 2019 using the modified retrospective method.

Note 3 - Financial risk management

3.1 Financial risk factors

The Group's activities are exposed to a variety of financial risks: market risk (including currency risk and cash
flow interest rate risk), credit risk and liquidity risk. The Group's risk management programme focuses on the
unpredictahility of financial markets and seeks to minimise potential adverse effects on the Group's financial
performance.

{a) Market risk

{i} Foreign exchange risk

The Group operates internationally and is exposed to foreign exchange risk arising from various currency
exposures, primarily with respect to USD/NOK. Foreign exchange risk arises from accounts payables, cash and
cash equivalents and future commercial transactions.

Management seeks to minimize the effects of foreign exchange risk by balancing cash deposits held in
different currencies and to some extent by using derivative financial instruments.

A change in the USD/NOK currency rate would not have any significant impact on the Company's financial
statements as of 31.12.2024.

{ii) Cash flow interest rate risk
A change in variable interest rates will have impact on the profit and loss of the Group. An estimated increase
in SOFR interest rate of 1% in 2024 would increase the total interest cost by approximately 11 % in 2024,

{b) Credit risk

The Group’s credit risk exposure is limited to bank deposits and account receivables. All hank deposits are
held with DNB Bank ASA and the bank has credit rating A. The account receivables are towards large and
sound customer with limited risk of loss.

(c} Liquidity risk

The Group’s management is responsible for continuous monitoring and reporting of the group’s liquidity
position. The group’s liquidity risk is mainly related to losses on expected revenues. See further information in
note 22 and the Board of Director’s annual report.
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3.2 Capital management

The Group's objectives when managing capital are to safeguard the Group’s ability to continue as a going
concern in order to provide returns for shareholders and benefits for other stakeholders and to maintain an
optimal capital structure to reduce the cost of capital.

In order to maintain or adjust the capital structure, the Group may adjust the amount of dividends paid to
shareholders, return capital to shareholders, issue new shares or sell assets to reduce debt,

Management monitors capital on the basis of the equity ratio, working capital and liquidity, since the debt
among other covenants requires positive working capital and free liquidity cash, please see more details in
note 12. The equity ratios at 31 December 2023 and 2024 were as follows:

- ? Parent Company | Group
P_S_chOUSE’”_f’SJ__ 2023| 2024 2023|2024
| Total assets 282 465 | 279423 284 599 281 206
| Total equity | 14155 ] 61760 -9837 -60098
|Eauityratio | S| 2% 35% [ 2%

3.3 Fair value estimation

The Group has entered into currency swap agreements with DNB Markets as counterparty. These are
measured at fair value based on mid-rates as determined by DNB Markets based on available market rates at
year end. See note 15 for more information.

Note 4 - Critical accounting estimates and judgements
Estimates and judgements are continually evaluated and are based on historical experience and other factors,
including expectations of future events that are believed to be reasonable under the circumstances.

The company makes estimates and assumptions concerning the future. The resulting accounting estimates
will, by definition, seldom equal the related actual results. The estimates and assumptions that have a
significant risk of causing a material adjustment to the carrying amounts of assets and liabilities within the
next financtal year are addressed below.

(a) Estimated impairment and reversal of previous impairment of rig

There has previous been made an accumulated impairment at 643,8 MUSD at year end 2022, Based on
external broker estimates, supported by a value in use calculation, a reversal of impairment a reversal of
impairment amounting to USD 119.2 million was recognized in 2023. See note 11 for further information.

(b) Deferred tax asset
The deferred tax asset has not heen recognised in the balance sheet since the probability of future taxable

profit in Norway is considered not to be probable.

(c) Provisions for claims
As of 31.12.24 there are no provisions for material claims.
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Note 5 - Revenues / Segment information

The Group has one business segment, which is operation of the rig $sland Innovator. The other entities in the group mainly rent personnel to the rig, and these transactions are efiminated,
However, fram 2020 Island Drilling Management AS has performed management services for an external customer. These services amaunt to approximately 1,8 MNGK In 2024 (76,4 MNOK in
2023). As the group's segment is only hire of the rig, segment information Is not considered relevant since all activities are within the same segment. Other revenue relates to loss of hire
insurance payments.

Disaggregation of revenue by prlmary geographical markets 2024
Nerway 338
Mauritanla 12409
United Kingdom 750
Equatarlal Guinea 13091
Spain 21699
Operating revenue 48 287
Note 6 - Employee benefits number of employ loans to employees and auditor's fee
Parent Company Group
2023 2024 Payroll costs 2023 2024
1455 477 Sataries and wages 15513 16755
288 94 Employer's natfenal Insurance contributions 2637 2492
21 51 Pension expenses 1063 1185
150 107 Other benefits 418 g70
24811 26604 Hired personnel 8847 3475
26726 27 333 Total personnel expenses 28479 24 876
-_ Contractwith -
1 1 No. of employzes (annual average} 141 129

Onshore persannel are employed by IsJand Drilling Management AS and offshore personnel are employed by Island Driling Crewing AS. The companles In the greup are legally obliged to have
| pension ar under the B datory O Pension Act, The fan pension satisfy the requi of this act.

Management and Boord of Directors remuneration

Roger Simmenes was employed as CEO 1 March 2013. He has a termination agreement equivalent to nine months' salary.

Compensatian CEQ 2023 2024
Salary 458 475
Bonus 1031 -
Other i 22 23
Total 1512 498

Renumeration to the Board Of Directors
2023 2024

Total 47 1

The board of directors contist of Morten Ulstein and Trond Mohn. No loans/securities have been granted to the CEO, chairman of the board or other refated parties. The CEO and Boad of
Directors have na post employment agreements.
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Notas
Auditor fes
Parent Company Group
2023 2024 Auditor fee 2023 2024
33 45 Statutory Audit 52 68
15 14 Tax advisory fee 15 14
15 16 Other services 15 16
63 75 _Tetal 82 8
VAT is not included in the fee specified above. The company's chosen auditor is Ernst & Young AS.
Note 7 - Combined Items, Income statement
Parent Company Group
2023 2024 Other operating expenses 2023 2024
8609 6430 Hired sesvices, subcontracters and stand-in employee %609 6603
11192 4525 Repair and maintenance 11219 4825
2369 2402 Insurance, puarantee and service costs 2389 2402
717 166 Office rent and warehouses 737 209
938 3038 Fees for financial and legal assistance 2227 3631
1149 1176 Inspection 1149 1176
269 276 Travel expenses 1641 1359
16 154 17172 Other and ini ive expenses 16 476 17581
41397 35185 Total other operating expenses 44 427 37486
Parent Company Group
2023 2024 Financlal income/expenses 2023 2024
a6 63 Interestincome 78 85
1165 5 Cusrency gain 1237 13
1904 2078 Cther finance income 0 0
3135 2146 _Total finance income 1315 99
2023 2024 Other financial items 2023 2024
<7392 -7 776 Interast expense -7 405 -7822
- - Guarantee commission shareholders - -
-287 -502 Cuerency loss 348 -656
- -20 Other financlal expenses 2 20
-7678 -8 208 Total finance expence -7753 -2498
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Note B- Account r and other rec

Parent Company Group
2023 2024 Account recelvables 2023 024
18 991 15514 Account receivables 20898 16218
778 9559 Earned, not yet Involced operating revenues 778 9559
0 - Provision for impai of account r bl ) -
15769 25073 Account recelvables - net 21677 25777

Other current recelvables
1787 4565 Prepaid expenses 1713 4766
0 191 Outstanding VAT - 191
1787 4 756 Total 1713 4957

The fair vatue of trade recelvables and other receivables are as follows:

19769 25073 Account receivables 21697 25777
1787 4 756_Other receivables 1713 4957
21556 29829 Totab 23 390 30734
Conlract assets.
- - Contract assets {accrued revenue) - -

Total - -

As the account receivables are due In short term, the fair value is approximately equal te the carrying amotint, and the future cash flows are not discounted. There were no contract liabllities
as of 31.12.24,

The carrying amounts of the account recelvables are denontinated in the fallowing currencles:

18852 15514 UsSD 20898 16218
126 NOK
12,26748335 GBP
18991 15514 Total 20898 16218

The ageing of the account recelvables, notimpaired:

Not due
17183 7158 0103 months 18 509 7483
N - 3te&months 45 -
1767 8356 Over 6months 1945 8735
18991 15514 Total 20898 16 218
Note 9 - Other short term liabilities
Parant Company Group
2023 2024 2023 2024
733 65 Accrued employee tax 3236 1511
128 - Accrued interest 1928 -
53 55 Holiday pay 439 659
- - Liquidity loan . -
Accrued expenses o4 28
- - Unrealized disagio currency swaps - -
25315 3283 Other short term debt 2763 3307
5228 3402 Total other short term liabilities 8480 5 505
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Istand Drilli

Note 10 - Tax

Parent Company Group
2023 2024 Camponants of income tax expense 2023 20249
- - Taxpayable - -
- - Changesin deferred lax - -
- - Changasin deferred tax to equity
- - Totalincome tax expense

Explanation of why profit before tox differs fram the amount that would arfse using the 22 % tox rate 22 % for 2024, 22 % for 2023) :

Parent Company Group
2023 2024 2023 2024
85553 -47 €05 Profit/loss before income tax 85691 48 965
18822 -10473 22%/ 22 % of profit befere income tax 18 852 -10982
211 12777 Permanent differences* 181 13 296
-19033 -2304 Net recognised change in deferred tax asset -12033 -2304

- - Totalincome tax expense

0% D% Effective tax rate In % 0% 0%
] Permanent differences mafnly relates to currency translation effects since the tax return is prepared in NOK In addition to greup contribution from subsidiary.

The deferred tax asset has not been recognised in the balance sheet, since the probability of future taxable profitis considered 1o not be fikely.

Parent Company

Balance Sheat Change In deferred tax during the
Deferred tax [ tax asset) 2023 2024 2023 2024
fFixed assets 22492 19196 22313 -3 296
Barrowings - -
Financial instruments. - -
Tax losses carried forward -132838 -127 238 3281 5599

Deferred tax asset not recognised 110345 108041 -19033 -2304
Deferred tax / {deferred tax asset) - -

Group
Change in deferred tax during the
Balance Sheet period

Deferred tax / {deferred tax asset} 2023 2024 2023 2024
Fixed assets 22492 19196 22313 -3 296
Barrowings - - - -
Financial instruments - - - -
Tax losses carried forward -132838 -127 238 -3280 5600
Deferred tax asset not recognised 110345 108041 -19033 -2304
Deferred tax / tax asset} - - - o]
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Island Brilling Company AS
Notes

Note 11- Rlg
Parent company and group

Top Side Pertodic Total tangible
2024 Rig Subsea Project in progress assets
Acquisition cost at 01.01.23 Fri182 155306 53 829 52794 2770 1036480
Additions 3643 - - 12738 16381
Disposals - - - - -2770 -2770
Additions capitalized finance cast - - - - - -
Acquisition cost 31.12.24 774824 155 906 53 829 65532 ° 1050091
Accumnulated depreciation 31.12.24 -74 661 -115 914 -40 090 -5034% o -281 009
Aceumulated impairment loss 31,12,24 -524 659 -524 653
Net carrying value at 31.12.24 175 505 35992 13739 15191 Q9 244 427
Depreciation of the year 2889 10433 3689 3482 - 27432
Reversal of impairment - - - - - -

Top Side Perlodic Total tangible
2023 Rig Suhbsea i maintenance  Project in progress assets
Acquisition cost at 01.01.23 768518 155 906 53829 50944 1116 1030313
Additions 2664 - - 1849 1654 €167
Disposals - - -
Additions capitalized finance cost - - - - - -
Acquisition cost 31.12.23 771182 155906 53829 52794 270 1036480
Accumulated depreciation 81.12.23 64772 -105 481 -36 400 -46 855 - -253 509
A Impairment Joss 31.12.23 -524 659 -524 659
Net carrying value at 31.12.23 181 751 50 425 17428 5938 2770 258312
Depreciation of the year 5477 10432 3 689 4421 - 24018
Reversal of impairment -119173,21 - - - - -119173
Useful lifetime 30years 15-30 years 15-30 years S years
Depreciation schedule Stralght line Straight line Straight line Straight line

Al expenses which are related te construction of the rig are capitalized. Administration expenses are not capitalized.

All Interest on borrowings and bonds has been capitalized. Interest income on bank deposits reduce capitalized finance cost. The rig has been deprecated for 12 months in 2023 and 2624,
Usefui life for the rig s assessed for each type of component of the rlg, specified above. The depreciation schedule s straight line.

As of year end 2014 the accumulated impairment of the rig was ata total of MUSD 273.7 as a consegquence of cost overruns related to completion and mobilisation of the rig as well as difficult
market conditions. At year end 2015 there was made 2n additional impairment at MUSD 370.1 due to worsening varket conditions for rigs.

In the last years, the market has witnessed a substantfal upturn. Based on independent external broker estimates of the falr value of the rig, supported by value in use calculation, a reversal of
impairment amolnting to USD 119.2 milllon was recognized in 2023,

‘The determination of i involves j Both external and internal i sources are evaluated in these The ions Include the
effects of climate change and the transition to renewable energy sourcas. As of 31 Decernber 2024, na impairment indicators are idantified which is supported by external broker estimates.

Sensitivity:
The company has prepared a sensitivity analysis of the value In use model by varying two central assumptians, the discount rate (WACC) and the lang-term dayrate.
Percentage change
Change in In leng-term Change In
WACC value in use estimate (MUSD) dayrates value in use estimate (MUSD)
13% +26 200 1% 65 800
14% -12 500 7% 27260
15% - 0% -
16% 11500 7% ~27300
17% 22300 14 % -54 600
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Note 12 - Borrowlngs
Parent company and group

2023 2024
Non-current
Bankfbond barrowings
Convertible loan 2064 2084
Capital Investment Loan 11t 499 169391
Lease Liability 280 104
Liquidity loan 3908 €8 908
Current
Bank/bond borrowIngs Indl accrued
intelists " 76604 164
Other short term Habilities 126 135
The carrying value of the bank/bond borrowings are specified below

2023 2024
A N N
Nominal value of borrowings from bank syndicate - Loan B - -
Nominat value of bong laan - -
Term loan Facility Agreement (Refinanced 76608 78104
Facility B)
Tetal 76 604 74104
The cafrylng amounts of the Company's berrowngs are denominated in the following currencies:

2023 2024
usp 76 604 74104
Current and previous owner's contribution as of 31.12.2024;

Total

Rig lnvest LLC 123670
Borgstein AS 31143
Meteva AS 77 009
Alden 6471
Total 238 300

In connection with the refinancing of the Senior Facility Agreement in 2020, the owners have provided significant contributions through a so-called Waterfall and intercreditor agreement.
Rlg Invest LLC and Meteva AS has provided a liquidity loan classified as current in the balance sheet amounting to 69,8 MUSD.

In 2020, Rig Invest LLC, Borgstein AS and Meteva AS have provided a capex loan in the aggregate amount of 10,6 MUSO0, In addition, Rig Invest AS, Borgstein AS, Meteva and Alden has provided
a subordinated WC loan of 10 MUSD.

Facility A n the Senlor Facility Agreement was in December 2020 sold to Rig Invest AS, Borgsteln AS, Meteva AS and Alden AS. After this transaction, the Company owes approximately 75
MUSD to the mentloned parties to an amount of 75 MUSD through a so-called Net Facility A Commitment.

The owners provided a 57.9 MUSD werking capital loan ta cover the loss of incorne and costs related to mobilization and the Special Pericdic Survey (SPS} in 2024, ahead of the commencement
of contract operations in the second half of the year.

Reflnancing of Facility B:

Facllity B was in Decemnber 2020 restructured into a new loan {“Term Loan Facility Agreement”} where the Company applied ail amounts borrewed to refinance Facility B. The Term Loan
Facility Agreement amounted to USD 73 367 440. The interest terms for the Term Loan Facility Agreement are SOFR 3 months + 4,0% pa. The loan is secured by a pledge In the rig. In addition,
some of the owners have given guarantees for the loan.,

A summaty of the financial covenants of the Term Loan Faclity Agreement s provided below:

«The warking capital shal at all times be positive
+AMS shall at any time either have a minimum boak equity MUSD 70 or a minimum free liquidity of MUSD 5, In addition, there are several general undertakings in the Term Loan facility
Agreement.

As af 31.12.2024 the Company was in breach with the working capital covenant and the loan is consequently classified as non-current per year-end 2024.

The contribution from the ownets secured an amended and restated Facility Agreement with the lenders, extending the runway from May 2024 to May 2025. The new three-year contract with
Equinor subsequently secured a new facility ising a ion of the existing USD 74 million term loan and a new USD 41 million revolving credit facility to fund working
capltal needs until the commencement of the contract. The new Facility Agreement has maturity in November 2025 with quarterly interest payments and no amortization. The Company is
preparing to refinance its capital structure in the second half of 2025, with potential sources including bond lssuance, direct fending or bank financing backed by the current owners.

The table below shows the estimated nomina! repayment profite Including interest and guarantee provisions for the loans after the halance date {assuming $ % interests p.a.).

2024 2025 Sub Total

“ferm Loan Facility Agreement - -

Repayment 2508 000 74103 972 - 76603972

Interests 65894357 6669357 - 13563715

Total 9394 357 80773 329 - 90 167 687
2023 2024
Debt secured by pledges: 76 604 74104

Pladged assets:

Rig 258313 244 427
Sum 258 313 244 427
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Island Drilling Company AS
otes

Note 13 - Cash and cash equivalents

Parent Company Group
2023 2024 2023 2024
&09 1456 Bank deposits 1639 2338
522 41 Restricted cash withholdings 1292 859

Note 14 - Share capital and shareholder information

The share capital of the company s reglstered in Norwegian Kroner {NOK). The share capital in the financial statement is cateulated in USD. There is only one class of shares, and all shares have
the same rights.

The share capital cansists of:

Registered in
Shares Nominal value NOK NOK Book value in USD
Share capital

Shares/share capital 31.12.2024 B7 373852 912 87373852 9579941
The Company's equity Is lost. it is refered to statement of changes in equity for closer details,
The largest shareholders as of 31.12.24

Shares Ownership Voting rights
RIG INVEST LL.C. 43003 770 49,2% 49,2%
Borgstein AS 18 067 254 20,7% 207%
Meteva AS 26 296 828 30,1% 30,1%
Total 87373 852 100% K %
Shares cwned by of the bosrd and CEQ
Morten Uistein See below
Gary ) Chouest See below
Trond Mohn See below

Marten Ulstein owns shares indirectly threugh his indirect ownership in Borgstain AS. Trond Mohn owns shares indirectly through his cwnership in Meteva AS. Gary ) Chouest owns shares
indirectly through his indirect ownership In Rig Invest LLC
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island

Note 15 - Exchange rates

Exchange rate Exchange rate

01.01.24 Average exchange rate 2024 31.12.24
NOK/USD 10,1724 10,7433 11,3534
USD/GBP 1,2247 12783 1,2529

Note 16 - Related parties

The Group's related parties consist of main shareholders, members of the Board snd management. All transactions were carrled out as part of normal business and at arm's length prices.

The Company has hired management services from the company Borgstein AS. The Company pays a fixed mothly rate for

pays for travet expenses and other aut of pocket expenses, The following transactions were carried out with related parties:

. In addition the Company

Purchase of services: 2023 2024
from Borgstein AS 179 512
Sum 79 512
2023 2024
Guarantee Guarantee
commission commission
Guarantees given by previous shareholders amount accrued amount accrued
Alpha Marine Services LLC 7754 [} 7754 0
Borgstein AS 2532 o 2532 a
Meteva AS 2401 [} 2401 0
Alden AS 1029 1] 1029 0
Sum 13744 a 13714 0
Parent Company
Year end balances arfsing from transactions with related parties:
2023 2024
Other short-term payables from related partles - 62
Trade payables 6811 2508
Other short-term receivables from related parties 134 -
Group
Year end balances arlsing from transactions with related parties:
2023 2024
Other short-term payables from related parties - -
Trade payables -
Other short-term receivakles from related parties - -
Nete 17 - Earnings per share
Earnings per share is calculated by dividing profit far the year by the weighted average number of shates outstanding.
Parent Company Group
2023 2024 Earnings per share 2023 2024
Profit for the year attributable to
85553 -47 605 shareholders 85 691 -49 965
Weighted average number of
87373852 87 373 852 ordinary shares B7373 852 87373852
Welghted average number of
shares for calculation of dilluted
87373852 87373852 earnings 87373852 87373852
0,98 0,54 Earnings per share {USD} 0,98 0,57
0,98 -0,54 Diluted earnings pes share {USD)} 058 0,57
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Note 18 - Financial assets and liabillties by category

Parent company
This note glves an averview of the carrying and fai value of lsland Drilling Company A%'s financial lnstruments and the accounting treatment of these instruments. The table is the basis for further information

regarding financial risk,

The maturity of all cusrent assets and liabilities are within 12 months, while berrowings are measured at smortised cost in accardance with IFRS 9,

Parent Company Group
2023 2024 Financial assets: Category: 2023 2024
19769 25073 Receivables 1} 20898 287717
609 1456 Bank deposits 1) 1689 2338
20378 26529 22588 28115
Financial labllities: Category:
Accounts payables and other
37265 24 737 payables® 3) 35081 24858
259355 314571 Borrowings, inclaccrued interest  3) 259355 314571
0 0 Financial instruments at fair value 2) - -
296 620 339 308 294436 339430
1): Loans and recesivables
2): Fair value through profit and loss
3); Cther financial labilities, amortised cost
* Statutory Tiabilities are excluded frorm accounts payables and other payables as this analysis Is only required for financial instruments
Group
31.12.2024
Financial
Financial instruments at fair value  Financiat instruments at fair vaiue Nabilities Beposits and tetal Fair val
through profit and loss comprehensive lacome measured at recefvables e
amortised cost
Assets
Account receivables - - - 25777 257977 25777
Other current receivables - - - 4957 4957 4957
Cash and cash i - - - 2338 2338 2338
Total finantial assets - - - 33072 33072 33072
Liabilities
Borrowings including current - - 314571 - 314571 314571
Qther short term liabllities - - - - -
Accounts payable and other current
Itabilities - - - 24 858 24858 24858
Unrealized disaglo cusrency swaps - - - - - -
Tetal financial liabilities - . 314571 24 858 335430 339430
Total financial instruments . - (314571) 8213 (306 358) (306 358)
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Island ng Company AS
otes
31.12.2023
Financial
Financial instruments at falr value  Financial instruments at fair value liabilities Deposits and
. Total Fair value
through profit and loss comprehensive income measured at recelvables
amontised cost
Assets
Account receivables - - - 20898 20 898 20898
Other current receivables - - - 1713 1713 1713
Cash and cash I - - - 1689 1689 1689
Total financlal assets - . - 24301 24301 24301
Liabilities
Borrowings including current - - 259355 - 259355 259 355
Other short term Ilabilities - - - - - -
Accaunts payable and other current liabilities - - - 35081 35081 35081
L ized disagio currency swaps - - - - - -
Total financlal llabllitles - - 259355 35081 294436 294 436
Total fInancial Instrurments - - {259 355) {10 780) (270 135) (270 135}
.
Borrowings do not have queted prices and fair value s estimated as nominal value.
Parent company
31.12.2029
Financlal
liabllities
Financial instruments at fafr value  Financial Instruments at fair value measured at Deposits and

through profitand loss comprehensive Income  amortised cost receivables Toltal Fair value
Assets
Account receivables - - 25073 25073 25073
QOthey current receivables - - - 4756 4756 4756
Cash and cash equivalents - - - 1456 1456 1456
Total financial assets - . - 31285 31285 31285
Liabilitles
Borsowings including current - - 314571 314571 314571
Gther short term liabilities - - - - - -
Accounts gayable and other current
liabilities - - - 24737 24737 24737
Unrealized disagio currency swaps - - - -
Total financial ITabilities - - 314571 24737 339308 339308
Total financlal instruments - . {314 571} 6548 {308 023) {308 023)

Barrawings do not have quoted prices and fair value Is estimated as nominal value.
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31.12.2023
Financial
liabilities
Financlat instruments at fair value  Financial instruments at fair value measured at Deposits and
through proffi and loss jve Income  amortised cost receivables Total Fair value
Assets
Account receivables - - 19763 13 769 13769
Other current receivables - - - 1786 1786 1786
Cash and cash - - - 609 a09 609
Total financial assets - . - 22164 22 184 22164
ti
Borrowings including turrent - - 259355 259355 259355
Gther short term liabilities - - - - . -
Accounts payable and other current liabilitles - - - 37 265 37 265 37265
! ized disaglo currency swaps - - - -
Total financial liabitities - - 359385 37 265 296620 296 620
Total financial instruments - - (259355} {15101} -274 456 (274 456)
*
Borrowings do not have quoted prices and fair value is estimated as nominai value.
Note 19 - Shares in subsldiarles
Parent company
Acquisition year  Offtce Ownership share Voting share Book valua
Island Drilling Management AS 2018 Alesund  100% 100% 1603
Island Drilling Crewing AS 2018 Alesund 100% 100% 4
Foundation year Offlce Gwnership share Voting share Book value
Island Drilling LTD 2022 UK 100% 100% 01
Group

Subsidiaries that are included In the consolidated finonciol statements:
Acquisition year Offfice  Ownership share Voting share

Island Drilling Management AS 2018 Alasund 100% 100%

Island Orilling Crewing AS 2018 Alesund 100% 100%

Foundationyear Office Ownership share  Voting share
Isand Drilling LTD 2022 ux 100% 100%

Note 20 - Goodwill

Group

Cost Price Goodwill
QOpening balance £1.61.24 1603
Additions frem purchase of companies

Cost of acquisition 31.12.24 1603

Accumulated impairment
Openlng balance 01.01.24 -

|mpalrment -
A Impalrment 31.12.24 -
Net carryIng amound 31.12.24 1603
Amortization rate None
Useful life Indefinite
Depreciaticn methad None

Additions from purchase of companies in 2018 refate to the acquisition of Island Drilling Management AS. Puzchase effect from 1 November 2018. The company provides management services,
including hire of onshore personnel to pareat company. I the Group's profit for 2018, 1sland Drilling Management AS was included from the acquisition date. Final PPA allocates all value to
goodwilt.

Gaodvwill fs not depreciated but Is subject to impairment testing in the fourth quarter each year. The acqusition was completed in fourth quarter In 2018 and ho impairment was deemed
necessary in 2018, There is na indication of loss of value of the sut y in 2024. has dan test of the goodwill per 31.32.24 and has concluded that there is
no heed for impairment. fn addition, there is no impairment of the fixed assets for the group,
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ng Campany AS

Notes

Note 21 - Leases
Specification of right-of-use asset 2024 Land and buildings Total
Opening balance 840 840
New contracts - -

and other adj of existing -
Terminaticn of agreements -
Foreign currency - -
Total costas of 31,12 840 840
Accumulated depreciation and impairment losses as of 01.01 -459 -459
Depreciation In the year -152 -152
Accumnulated depreclation on terminated contracts - -
Total accumulated depredatien as of 31.12 -611 -611
Total carrying amount as of 31.12 229 229
Depreciation method Linear
Recongillatfon of lease llabllity 2024 Land and buildings Total
Opening bafance 405 405
New contracts - -
Exentsion and other adjustments of existing conctracts - -
Termination of agreements - -
Down payment leasing debt (cash movement) -130 -190
Interest expense on leasing debt 29 24
Foreign currency adjustments - hd
Closing balance 31,12 239 239
Of which non-current |iabilities 104 104
Of which current lishilitles 138 135
Specification of right-of-use asset 2023 Land and buildings Total
Opening balance 840 840
New contracis - -

and other ad] of existing -
Terminatian of agreements -
Foreign currency - -
Total aquisition cost as of 31.12 840 840
Accumulated depreciation and impairment losses as of 03.01 -366 -306
Degreciziton in the year -152 -152
A lated depreciation on terminated contracts - -
“fotal accumulated depreciation as of 31,12 -458 -458
Total carrying amount as of 31.12 382 382
Depreclation methad Linear
Reconciliation of lease liability 2023 Land and huildings Total
Opening balance 540 540
New contracts - -
Termination of agreements

and other adj) of exlsting
Cown payment leasing debt [cash movement) -180 -180
(nterest expense on feasing debt 46 46
Closing balance 31.12 405 405
Of which nan-current Viabilities 126 126
Of which current liabilitles 280 280

The Company and Group implemented IFRS 16 with effect from January 1th 2019 using the madified retrospactive method. However, the impact of the Implementation was considered
immaterial as the Group only had minor rental contracts for office premises for adminstrative personell and no signifi leasing which ded one year. there
was an adjustment to the cffice premises rental contract. Because of these adjustments, the Company and Group recognized per 31.12.20a lease liability and a right-of-use asset amounting to
approximately TUSD 840,
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Notes

Note 22 - Contingent liabilities
Island Drilling Company (IDC} has nitiated arbitration proceedings in London following the termination of a drilling contract by Trident in Februasy 2024, 10C disputes the validity of the
termination and Ts seeking to recover its financial losses.

The rig had been operating offshore Equatorfal Guinea, where it compleied Initial drilling zctivities before being moved to port, IDC believes the termination was not carrfed out in accordance
with the terms of the contract, and that the issues raised by Trident could have been resolved within the agreed notice period.

Trident has submitted a counterclaim, which IDC strangly contests. The matter will be resolved through arbitration in accordance with English law in lune 2025. Based on legal advice and the
facts of the case, IDC considers it more likefy than not that the outcome will be in the Company's favour.
Nate 23 - Going concern

The Rig owned by IDC operates in the global offshosa drilling market, which suffered a significant downturn from 2015 due to the low cil price, reduced investrents and activity and high
market volatility caused by COVID-19.

The ol drilling market stabiiized from 2023 ta 2024, as global demand for ail and gas also stabilized. 1sland Drilling Company continued o experience a high number of tenders to bid for
globally.

On 28 March 2025, Island Drilling Company AS announced that 1t has been awarded a significant contract with Equines for Permanent Plug & Abandonment (“PP&A") work on the Norwegian
Continental Shelf [“NCS”}, The contract will commence at (atest in the first quarter of 2026, The firm contract period is for three years, plus five one-year aptions. The contract value for the firm
period Is estimated to USD 330 million which includes izat i services and modifi

The contract is expected to have positive implicatians for both the Group and the region, including the of anads 110-15 indivi onshore in Bergen and Stavanger, and 80
1o 106 hew employees offshore. The inclusion of the Istand Innovator in the fleet of drilling rigs on the Norwegian Continental Shelf will also drive substantial procurement of goods and
services from Norwegian suppliers.

©On 26 May 2025, the Company entered Into a new facflity inga of the exIsting USD 74 miilion term loan and 2 new USD 41 million revolving credit facility to
fund working capital needs until the commencement of the Equinar contract.

The annual accounts are prapared on the assumption of a going roncera and long-term nature and significant value of the contract. the Company’s i outlook and financial
foundaiion, supporting the Board's assessment that the Island Drilling Group with continued support from its owners has the i assets, and customer base
to continue being a going concern.

Note 24 - Subsequent events
On 28 March 2025, Island Drilling Company AS snncunced the awasd of a significant contract with Equinor for Permanant Plug & Abandonment (“PP&A”} work an the Norwegfan Continental
Shelf ("NCS"). The contract will commence at latest in the first quarter of 2026. See also Note 23.

On 26 May 2075, the Company entered into 2 new facility agreement comprising 2 continuation of the existing USD 74 million term loan and a new USD 41 million revolving credit facility to
fund working capital needs until the commencement of the Equinor contract.
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Shape the future
with confidence

To the General Meeting in Island Drilling Company AS

INDEPENDENT AUDITOR'S REPORT
Opinion
We have audited the financial statements of Island Drilling Company AS (the Company) which comprise:

+ The financial statements cf the Company, which comprise the balance sheet as at 31 December
2024, the income statement, statement of comprehensive income, statement of cash flows and
statement of changes in equity for the year then ended, and notes to the financial statements,
including material accounting policy information, and

+ The financial statements of the Group, which comprise the balance sheet as at 31 December
2024, the income statement, statement of comprehensive income, statement of cash flows and
statement of changes in equity for the year then ended and notes to the financial statements,
including material accounting policy information.

In our opinion

the financial statements comply with applicable statutory requirements,

+ the financial statements give a true and fair view of the financial position of the Company as at 31
December 2024 and its financial performance and cash flows for the year then ended in
accordance with IFRS Accounting Standards as adopted by the EU, and

+ the consolidated financial statements give a true and fair view of the financial position of the
Group as at 31 December 2024 and its financial performance and cash flows for the year then
ended in accordance with IFRS Accounting Standards as adopted by the EU.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs). Our
responsibilities under those standards are further described in the Auditor’s responsibiiities for the audit of
the financial statements section of our report. We are independent of the Company and the Group in
accordance with the requirements cof the relevant laws and regulations in Norway and the Internaticnal
Ethics Standards Board for Accountants’ international Code of Ethics for Professional Accountants
(including International Independence Standards) (the IESBA Code), and we have fulfilled our other
ethical responsibilities in accordance with these requirements. We believe that the audit evidence we
have obtained is sufficient and appropriate to provide a basis for our opinion.

Penneo Dokumentnoekkel: XAKW4-05ILE-YRNIS-IML2Z-XY4MJ-RQ5TS

Other information

The Board of Directors and the Chief Executive Officer (management) are responsible for the information
in the Board of Directors’ report. Our opinion on the financial statements does not cover the information in
the Board of Directors’ report.

In connection with our audit of the financial statements, our responsibility is to read the information in the
Board of Directors’ report. The purpese is to consider if there is material inconsistency between the
information in the Board of Directors’ report and the financial statements or our knowledge obtained in the
audit, or otherwise the information in the Board of Directors’ report otherwise appears to be materially
misstated. We are required to report if there is a material misstatement in the Board of Directors’ report.
We have nothing to report in this regard.

Based on our knowledge obtained in the audit, it is our opinion that the Board of Directors’ report

+ is consistent with the financial statements and

A member firm of Ernst & Young Global Limited
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+ contains the information required by applicable statutory requirements.

Responsibilities of management for the financial statements

Management is responsible for the preparation of the financial statements that give a true and fair view in
accordance with IFRS Accounting Standards as adopted by the EU, and for such internal control as
management determines is necessary to enable the preparation of financial statements that are free from
material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company's and the
Group’s ability to continue as a going concern, disclesing, as applicable, matters related to going concern
and using the going concern basis of accounting unless management either intends to liquidate the
Company or the Group, or to cease operations, or has no realistic alternative but to do so.

Auditor’s responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and tc issue an auditor’s report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an
audit conducted in accordance with ISAs will always detect a material misstatement when it exists.

Misstatements can arise frem fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on the
basis of these financial statements.

As part of an audit in accordance with ISAs, we exercise professional judgment and maintain professional
scepticism throughout the audit. We also:

+ Identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from error,
as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override
of internal control.

e Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpese of expressing an
opinion on the effectiveness of the Company’s and the Group's internal control.

+ FEvaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

« Conclude on the appropriateness of management’s use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to
events or conditions that may cast significant doubt on the Cempany’s and the Group’s ability to
continue as a going concern. If we conclude that a material uncertainty exists, we are required to
draw attention in our auditor’s report to the related disclosures in the financial statements or, if
such disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit
evidence obtained up to the date of our auditor’s report. However, future events or conditions
may cause the Company and the Group to cease to continue as a going concern.

+ Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and
events in a manner that achieves fair presentation.

« Obtain sufficient appropriate audit evidence regarding the financial information of the entities or
business activities within the Group to express an opinion on the consolidated financial
statements. We are responsible for the direction, supervision and performance of the group audit.
We remain solely responsible for our audit opinion.
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We communicate with the board of directors regarding, ameng other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in internal control
that we identity during our audit.

Bergen, 27 June 2025
ERNST & YOUNG AS

The auditor's report is signed electronically

Jarn Knutsen
State Authorised Public Accountant (Norway)
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Wir o OInDasad il Suhshoha sty
Wt 2019 01.08.2019 Hering Slekke
30 30 00 GivDeses ralatanie Talston
Seattestrin Shamsetsmn no W B VAR 900 %% 000
Ogw Vir refonans Pusladrases
FATSNe Flal o b ] Pasioks P00 Ovarkand
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Postoks 370
S067 ULSTEINVIK

Tlllatetse il & utarbeide Arsberetning og Arsregnskap pi engalsk sprik

Wi viser til darms brew av 8. mal 2019 der det sakes om dispeneasjon fra kravst 6l § utarbeide drsregnskap
- op Msberaming ph norsk sprik for felgends seiskaper:

= IOC Halding AS oy 680 734 226
- klend Driling Company AS  omg.rw. 918 378 851

Skatiedirakioratel gir pd bakgnunn av @n honkret halhatzvurdaring salekapsna nevnt ovenfor diapensasjon
fra kravet 1l & utarberde drsregnskap og Arsbereining pé norsk sprik, f regnekapsioven § 3-4 tradje ledd.
Diapanssejonen gjelder sé lenge opplysningene som veciokset basersy sty pd ikke endres vesantig.

Kopi av dette brevet ma sendes Regnakapsmegicicrot | Bisnnsysund sammen mad drerggnskapel. Det
paligger den regnskapspiidige 4 dokumentere ved dette brev at Bikalsicon or gitt,

Bakgrunn
Fra agknaden gjengle:

Dot or norsika private akgjessiskap. IOC Holding AS arekf 61,7 % av ot amerikansi selskap Loba
Holding LLC. kontroflert av Gery Chovest mfamde. isiand DriNng Company AS er majoritelsesd ay
del amenianske saiskapel Rig lvast, L.L.C der Gary Chounsi mTamille er slere,

Selskapene ar alzs majoriteisoid av en fallas wiimet yieniandak aksjonasr der sndre vasentige
oier or ideniandske saiskaper. Borgslein AS or foretningsfanss for seisikapene. Swskapenss
lorreiningaspritk ar angeisk, 30m tgad er prbeidespriket | shwene. Kundsne of isverendarens eri
hovedsak ntamesionale og norsie visksomnaler med leveranaer B offshare incusirien, mens
krodilorone o Anansinsfitusioner med intamasional virksomhel. Engaizke regnskeper vi fult ut
dokks del infarmasionsixNov S0m de vesanifge regnskepabniksma maile his. Selakapene mb
uonselt utarheide ragnaiag pd engeisk, og vi mener det vt pifere en unadvencig byre

aennoIm akTe Kostmudkr og lidsbruk og oged vasrs nedt it & usATDeics et pA norsk.

Skatledirektoratets vurdering ’
Etter ragnakapsioven § 3-4 trodyje kedd skal "Srsmagnakape? op drsheretshiger ... vaers pé norek.

Deparomentst ken vad ... enkolivediak bestemmas af Arsregnskapst og/aflor drsbareiningen kan
vaere pé i annef sprdk.®
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| Ot prp. v, 42 (1997-1958) Om lov om Sraregnsicap m.v., dr det uttall feigende om
ragrskapsiovens formdd, jf. pit 1.1:

“Rogieringan her som siklemal af ;gnaiagalovea kel biore i informative regnskaper for uika
grupper av regrakapsbrukens. Regnskesshrokeme er deis investomsr og krediorr som Gtfersy
kapiial (¥ forstshane. ap das anvire grupper oM har inlerasse av § vite hvorden fovetaikst orives,
foks. da ansolte o lokaisamvunnet. informegionsr it kaplatmarkedet sied gi grunnieg for ricig
prising av finanziefie cojeisr. Rikiig prisdanncise pd ksier sran fotuiseining for &t mssursbruien i
sanruansakonomien ksl bii beat mukg. Gove regraiaper W! opsd giars dal vansheligers jor
marmdsdelsiare § fe ut spekufesjonsgevingier med basly ! skjovt fordail infarmaejon.”

Ot frarmgar ablndeas 21 ) ev hovadiormdlens med regnakepsioven ar A bidza W “informabve

apnskaper for uie grupper av regnsiapabrukens”. Regnakapsbrukare vil omfalle, Ji. utislolsen i
proposisjonsn, bianl and e invasiorer, kegceer, ansalis og lokalsamfunpel

Dt &r atier Shatind rekioratets vurdaring derfor avgjerende ved vurdering mv om dispensasjon fre
keavel t i ulsrbeice drsregnakap ogfefier Arsbersining pé norek laan gis. ol dal kie forakgyar Muige
trukene av regnakapsiaicrmasion som biir vesentig berert regalivt ved en avaniuall dispsnsasjon.

Som nevat ovenior er det er searig hensynat i brukerne av regniikagsinkrmasjon sam skal vurdares ved
on dispansasjonasekned. | denne vurderingen har Skiltndirekioraiet gt vaki pd st seiskepene or eid av
en folles ultimat wianiandok sksjonas. Eierksalnan ar bagrenset. [ tilegg operensr salskapet | en
Internasjonal trangje, og arbeltapprékel or angelsk. Vicem &r det vekifagt at alle sentrale alterer og
samarbaidspartnere kanen danna brnejen behersker og banytier anguisk.

Venriigsi opppl wor ruferense ved henvendeiser | saken,

Med hisen

Inger Helane vessen
Senlorbogiver
Jurigisk avdeling, nasving

Skaitedingiinratet
Henaning Siokke

Dolewments! ar elaNiTonisk godkjent og her derfor ikke Nandskrivae Ssigmaluss.
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