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Resultatregnskap

Belgp i: NOK Note 2020 2019
RESULTATREGNSKAP

Inntekter

Brokerage and net trading 34530 000 24185 000
Issue and advisory activities 180910 000 77 278 000
Own account trading 990 000 172 000
Other operating revenues 24179 000 20 737 000
Sum inntekter 240 609 000 122 372 000
K ostnader

L gnnskostnad 140 527 000 99 845 000
Avskrivning pavarige driftsmidler og immaterielle eiendeler 1830 000 1762 000
Annen driftskostnad 70 624 000 73881 000
Sum kostnader 212 981 000 175 488 000
Driftsresultat 27 628 000 -53 116 000
Finansinntekter og finanskostnader

Renteinntekt fraforetak i samme konsern 0 0
Annen rentei nntekt 554 000 2800 000
Annen finansinntekt 704 000 28 000
Sum finansinntekter 1258 000 2828 000
Rentekostnad til foretak i samme konsern 46 000 38 000
Annen rentekostnad 421 000 760 000
Annen finanskostnad 30 396 000 28 054 000
Sum finanskostnader 30863 000 28 852 000
Netto finans -29 605 000 -26 024 000
Ordineert resultat fer skattekostnad -1 977 000 -79 140 000
Skattekostnad pa ordinaat resultat 7195 000 -12 819 000
Ordineert resultat etter skattekostnad -9172 000 -66 321 000
Arsresultat -9172 000 -66 321 000
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Balanse

Belgp i: NOK Note 2020 2019
BALANSE - EIENDELER

Anleggsmidler

Immaterielle eiendeler

Utsatt skattefordel 1 040 000 891 000
Sum immaterielle eilendeler 1 040 000 891 000
Varigedriftsmidler

Driftdasare, inventar, verktay, kontormaskiner og lignende 2 363 000 3820 000
Sum varige driftsmidler 2 363 000 3820 000
Finansielle anleggsmidler

Investering i datterselskap 20419 000 38361 000
Investeringer i tilknyttet selskap 72 000

Andre fordringer 11 015 000 3629 000
Sum finansielle anleggsmidler 31 506 000 41 990 000
Sum anleggsmidler 34909 000 46 701 000
Omlgpsmidler

Varer

Fordringer

Accounts receivable 39 726 000 4129 000
Receivables from investment companies 224 148 000 13880 000
Andre fordringer 15 438 000 76 167 000
Konsernfordringer 37 347000 53 877 000
Sum fordringer 316 659 000 148 053 000
Bankinnskudd, kontanter og lignende

Bankinnskudd, kontanter og lignende 409 011 000 89 259 000
Sum bankinnskudd, kontanter og lignende 409 011 000 89 259 000
Sum omlgpsmidler 725670 000 237 312000
SUM EIENDELER 760 579 000 284 013 000
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Balanse

Belgp i: NOK 2020 2019
BALANSE - EGENKAPITAL OG GJELD

Egenkapital

Innskutt egenkapital

Selskapskapital 40 200 000 40 200 000
Overkurs 110080 000 100 000 000
Annen innskutt egenkapital 14720 000

Sum innskutt egenkapital 165 000 000 140 200 000
Sum egenkapital 165 000 000 140 200 000
Sum langsiktig gjeld 0 0
Kortsiktig gjeld

Leverandgrgjeld 5962 000 2474000
Betalbar skatt 611 000 0
Skyldige offentlige avgifter 10 916 000 11 355 000
Kortsiktig konserngjeld 46 715 000 15 355 000
Annen kortsiktig gjeld 73303 000 27 551 000
Deposits from customers 441 065 000 67 116 000
Loans and deposits from investment companies 17 007 000 19 967 000
Sum kortsiktig gjeld 595 579 000 143 818 000
Sum gjeld 595 579 000 143 818 000
SUM EGENKAPITAL OG GJELD 760 579 000 284018 000
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Konsernetsresultatregnskap

Belgp i: NOK Note 2020 2019
RESULTATREGNSKAP

Inntekter

Brokerage and net trading 44 784 000 29741 000
Issue and advisory activities 194 005 000 80 773 000
Own account trading 1296 000 172 000
Other operating revenues 37 397 000 20719000
Sum inntekter 277 482 000 131 405 000
Kostnader

Payroll 170 717 000 116 245 000
Ordinary depreciatino 2 589 000 2 257 000
Other operating costs 88234 000 87 133 000
Sum kostnader 261 540 000 205 635 000
Driftsresultat 15942 000 -74 230 000

Finansinntekter og finanskostnader
Interest income from group companies

Renteinntekt fraforetak i samme konsern 0 3000
Annen rentei nntekt 662 000 2848 000
Annen finansinntekt 716 000 28 000
Sum finansinntekter 1 378 000 2 879 000
Rentekostnad til foretak i samme konsern 61 000 38000
Annen rentekostnad 421 000 760 000
Annen finanskostnad -2 259 000 1773000
Sum finanskostnader -1 777 000 2571 000
Netto finans 3155000 308 000

Ordinaart resultat for skattekostnad 19 097 000 -73 922 000
Skattekostnad pa ordinaat resultat 8295 000 -12 782 000
Ordinaxt resultat etter skattekostnad 10 802 000 -61 140 000
Arsresultat 10 802 000 -61 140 000
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Konsernets balanse

Belgp i: NOK Note 2020 2019
BALANSE - EIENDELER

Anleggsmidler

Immaterielle eiendeler

Utsatt skattefordel 1 040 000 891 000
Sum immaterielle eilendeler 1 040 000 891 000
Varigedriftsmidler

Driftdasare, inventar, verktay, kontormaskiner og lignende 2 363 000 3820 000
Sum varige driftsmidler 2 363 000 3820 000
Finansielle anleggsmidler

Investering i annet foretak i samme konsern 20419 000 38 361 000
Investeringer i tilknyttet selskap 72 000 0
Other long term receivables 11 015 000 3629 000
Sum finansielle anleggsmidler 31 506 000 41 990 000
Sum anleggsmidler 34909 000 46 701 000
Omlgpsmidler

Varer

Fordringer

Kundefordringer 39 726 000 4130 000
Receivables from investemtn companies 224 148 000 13880 000
Other current receivables 15 438 000 76 168 000
Konsernfordringer 37348 000 53 877 000
Sum fordringer 316 660 000 148 055 000
Bankinnskudd, kontanter og lignende

Bankinnskudd, kontanter og lignende 409 011 000 89 258 000
Sum bankinnskudd, kontanter og lignende 409 011 000 89 258 000
Sum omlgpsmidler 725671000 237 313000
SUM EIENDELER 760 580 000 284 014 000
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Konsernets balanse

Belgp i: NOK 2020 2019
BALANSE - EGENKAPITAL OG GJELD

Egenkapital

Innskutt egenkapital

Sel skapskapital 40 200 000 40 200 000
Overkurs 110080 000 100 000 000
Annen innskutt egenkapital 14720 000 0
Sum innskutt egenkapital 165 000 000 140 200 000
Sum egenkapital 165 000 000 140 200 000
Sum langsiktig gjeld 0 0
Kortsiktig gjeld

Deposits from costumers 441 065 000 67 115000
L oans and deposits from investement companies 17 008 000 19 967 000
Leverandergjeld 5963 000 2474000
Betalbar skatt 611 000 0
Skyldige offentlige avgifter 10 916 000 11 354 000
Kortsiktig konserngjeld 46 714 000 15 353 000
Annen kortsiktig gjeld 73303 000 27551000
Sum kortsiktig gjeld 595 580 000 143 814 000
Sum gjeld 595 580 000 143 814 000
SUM EGENKAPITAL OG GJELD 760 580 000 284 014 000
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- Deloitte AS
e o I e Dronning Eufemias gate 14
[ ] Postboks 221 Sentrum
NO-0103 Oslo
Norway

Tel: +47 23279000
www deloitte.no

To the General Meeting of Fearnley Securities AS

INDEPENDENT AUDITOR’S REPORT

Report on the Audit of the Financial Statements

Opinion

We have audited the financial statements of Fearnley Securities AS showing a loss of NOK 9 172 606 in the financial
statemenits of the parent company and profit of NOK 10 801 866 in the financial statements of the group. The
financial statements comprise:

+ The financial statements of the parent company Fearnley Securities AS (the Company), which comprise the
balance sheet as at 31 December 2020, the income statement and cash flow statement far the year then ended,
and notes to the financial statements, including a summary of significant accounting palicies, and

* The consolidated financial statements of Fearnley Securities AS and its subsidiaries (the Group}, which comprise
the balance sheet as at 31 December 2020, the income statement and cash flow statement for the year then
ended, and notes to the financial statements, including a summary of significant accounting palicies.

In our opinion:

+ The financial statements are prepared in accordance with the law and regulations.

*  The accompanying financial statements give a true and fair view of the financial position of the Company as at
31 December 2020, and its financial performance and its cash flows for the year then ended in accordance with
the Norwegian Accounting Act and accounting standards and practices generally accepted in Norway.

+ The accompanying cansolidated financial statements give a true and fair view of the financial position of the
Group as at 31 December 2020, and its financial performance and its cash flows for the year then ended in
accordance with the Norwegian Accounting Act and accounting standards and practices generally accepted in
Norway.

Basis for Opinion

We conducted our audit in accordance with laws, regulations, and auditing standards and practices generally
accepted in Norway, including International Standards on Auditing (ISAs). Our responsibilities under those standards
are further described in the Auditor’s Responsibilities for the Audit of the Financial Statements section of our repart.
We are independent of the Company and the Group as required by laws and regulations, and we have fulfilled our
other ethical responsibilities in accardance with these requirements. We believe that the audit evidence we have
obtained is sufficient and appropriate to provide a basis for our opinion.

Penneo Dokumentnekkel ELECW-JC7TH-LCEBE-KLL63-76LOT-612BG

Other information
Management is respansible for the ather information. The other information comprises infarmation in the annual
report, except the financial statements and our auditor's report thereon.

Our apinion on the financial statements does not cover the other information and we do not express any form of
assurance conclusion therean.

In connection with our audit of the financial statements, our responsibility is ta read the other information and, in
doing so, consider whether the ather information is materially incansistent with the financial statements ar our
knowledge abtained in the audit or otherwise appears to be materially misstated.

Deloitte refers to one or more of Deloitte Touche Tohmatsu Limited ("DTTL”), its global network of member firms, and their related entities Registrert i Foretaksregisteret Medlemmer av Den
(callectively, the “Deloitte organization”). DTTL (also referred to as “Deloitte Global”) and each of its member firms and related entities are legally norske Revisorforening
separate and independent entities, which cannot cbligate or bind each other in respect of third parties. DTTL and each DTTL member firm and Organisasionsnummer: 980 211 282

related entity is liable only for its own acts and omissions, and not those of each other. DTTL dees not provide services to clients. Please see
www.deloitte.no to learn more.

© Deloitte AS
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Fearnley Securities AS

If, based on the work we have performed, we conclude that there is a material misstatement of this other
infarmation, we are required to report that fact. We have nothing to repart in this regard.

Responsibilities of the Board of Directors and the Managing Director for the Financial Statements

The Board of Directors and the Managing Director (Management} are responsible for the preparation in accordance
with law and regulations, including a true and fair view of the financial statements in accordance with the Norwegian
Accounting Act and accounting standards and practices generally accepted in Norway, and for such internal control
as management determines is necessary to enable the preparation of financial statements that are free from
material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company’s and the Group’s
ability to continue as a going cancern, disclosing, as applicable, matters related to going concern. The financial
statements use the going concern basis of accounting insofar as it is not likely that the enterprise will cease
aperatiaons.

Auditor’s Responsibiiities for the Audit of the Financial Statements

Our abjectives are to obtain reasonable assurance about whether the financial statements as a whaole are free from
material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our opinion.
Reasanable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance with
laws, regulations, and auditing standards and practices generally accepted in Norway, including ISAs will always
detect a material misstatement when it exists. Misstatements can arise from fraud or error and are considered
material if, individually or in aggregate, they could reasonably be expected to influence the economic decisions of
users taken on the basis of these financial statements.

As part of an audit in accordance with laws, regulations, and auditing standards and practices generally accepted in
Norway, including ISAs, we exercise professional judgment and maintain professional scepticism throughout the
audit. We also:

+ identify and assess the risks of material misstatement of the financial statements, whether due to fraud or error.
We design and perform audit procedures respansive to those risks, and obtain audit evidence that is sufficient
and appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement resulting
from fraud is higher than for ane resulting from error, as fraud may involve collusion, faorgery, intentional
amissions, misrepresentations, or the averride of internal contral.

* abtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
Company's or the Group's internal contral.

* evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and
related disclosures made by management.

+ conclude on the appropriateness of management’s use of the going concern basis of accounting and, based on
the audit evidence obtained, whether a material uncertainty exists related to events or conditions that may cast
significant doubt on the Company and the Group's ability to continue as a going concern. If we conclude that a
material uncertainty exists, we are required to draw attention in our auditor’s report to the related disclosures
in the financial statements ar, if such disclosures are inadequate, to modify our opinion. Our conclusions are
based on the audit evidence obtained up to the date of our auditor’s report. However, future events or
conditions may cause the Company and the Group to cease to continue as a going concern.

+  evaluate the overall presentation, structure and content of the financial statements, including the disclosures,
and whether the financial statements represent the underlying transactions and events in a manner that
achieves a true and fair view.

* obtain sufficient appropriate audit evidence regarding the financial information of the entities or business
activities within the Group to express an opinion on the consolidated financial statements. We are responsible
for the direction, supervision and performance of the group audit. We remain solely responsible for our audit
opinion.

Penneo Dokumentnekkel ELECW-JC7TH-LCEBE-KLL63-76LOT-612BG
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Fearnley Securities AS

We communicate with those charged with governance regarding, amaong other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in internal control that we
identify during our audit.

Report on Other Legal and Regulatory Requirements

Opinion on the Board of Directors’ report

Based on our audit of the financial statements as described above, it is our opinion that the information presented in
the Board of Directars’ report concerning the financial statements and the going concern assumption is consistent
with the financial statements and complies with the law and regulations.

Opinion on Registration and Documentation

Based on our audit of the financial statements as described above, and caontrol procedures we have considered
necessary in accordance with the International Standard on Assurance Engagements (ISAE) 3000, Assurance
Engagements Other than Audits or Reviews of Historical Financial information, it is our opinion that management has
fulfilled its duty to produce a proper and clearly set aut registration and documentation of the Company’s
accounting information in accordance with the law and bookkeeping standards and practices generally accepted in
Norway.

Oslo, 18 March 2021
Deloitte AS

Jgrn Borchgrevink
State Authorised Public Accountant (Norway)

Penneo Dokumentnekkel ELECW-JC7TH-LCEBE-KLL63-76LOT-612BG
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¢ Feamnley Sacurities

Board of Directors Report 2020

The Company

Fearnley Securities AS (“Fearnley Securities” or the “Company”) Is 2 Norwegian full-service securities
firm, regulated by The Financial Supervisary Authority of Norway, with membership on the Oslo
Stock Exchange, and offices in Oslo and New York. The Company was founded in 1987 on the
premise to capitatize on the long maritime traditions, strengths, and resources within the broader
Astrup Fearnley Group. Hence the Company's focus has traditionally been on asset heavy energy
and maritime-related industries such as shipping, offshare, oll and gas, which in recent years has
been successfully expanded to include renewable energy, aquaculture, and real estate,

Effective from january 2020, Fearnley Securities and Fearnley Project Finance AS ("FPF") completed
a merger, with the Company as the acquiring entity. FPF was a sophisticated player in the arranging
and syndication markets for direct investments in the real estate and shipping projects. During the
year the Company has realised commerclal and operational synergies and invested in the
integration of the two firms. The combined entity provides a wider range of services and products
with more diversity, coverage and market penetration which has helped broadened the Company’s
total offering to its clients.

Taday, the Company offers services within brokerage and research of equities and fixed income
securities, investment banking, direct investments/proect finance products geared towards real
estate and shipping, and business management of syndicated projects. Investment banking
services include advisory and capital markets transaction services to public and private companles
In all phases of growth and transition. The investment banking division has extensive experience
from domestic and International equity and debt capital market transactions, private placements,
asset backed financing, direct investments, IPOs, M8A, as well as restructurings and
recapitalizatlons. Adding global placing power and deep research capabilities. Fearnley Securities
is well positioned to secure successful execution of capital market transactions for its clients.

From its offices in Oslo and New York, with a total of 85 professionals, the Company serves a
prominent and diverse group of dients, including leading domestic and multinational corporations,
major institutional investors, family-offices, flnancial sponsors, and select high net worth
Individuals.

Objectlves for the aperation

Fearnley Securities aspire to be a preferred and Independent capital markets broker and advisor
for Norwegian and international investors and companies involved in its core industrles, driven by
its deep research focus and broad placing power capabilities. The Company has a global approach
to research, clients, and markets.

Fearnley Securities has a strong focus oh corporate governance, integrity, and high ethical
standards. The Company operates in accordance with good business practice and has an open
dialogue with regulatory authorities, industry organizations, official agencies, and other
stakeholders. The Company's board of directors and executive management have adopted best
practice goals and monitoring systems for all aspects of the organisation, performance, and
governance so as to earn and deserve the trust and confidence of dlients, employees, and the
general public,
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3¢ Fearnlay Securities

The environment
The Company's operations are not of a nature that gives rise to pollution of the external
environment.

Human resources and working environment

The working environment in the Company Is good and the general well-being in the workplace is
satisfactory. Absence among employees due to liiness is limited, and no accidents or Injuries were
reparted in 2020, During 2020 the Company had 4 cases of Covid-19 infectlons, all fully recovered,
and no spreading of the virus on its premises, The Company implemented comprehensive and
strict preventive measures to protect its employees from Covid-19 during 2020, including a limited
rotatlonal systern and comprehensive use of home-office.

Fearnley Securities is an equal opportunities employer working actively to encourage and secure
diversity and team spirit in a workforce with capabilities and mindset tallored to service clients in
domestic and International capital markets,

Research & development

The Company's business does not Involve research and development, except for the creation of
inteflectual property related ta Its financlal modets, reports, and similar factars. No such element
of Intellectual property is protected by patents or other arrangements.

Comments to 2020 and outlook for 2021

2020 was a stress test for just about every company in atmost every industry. The Fearnley
Secrurities team mastered this test well as both revenues and profits grew significantly in 2020 vs.
2018.

Fearnley Securities' revenues correlate with the general activity in the financial markets, and
particularly with activities In the shipping, offshore, and energy related sectors, which are cyclical
by nature. It is a key component of the Company's strategy ta continuously explore ways and
rmeans to secure a robust income base and limit exposure to market fluctuations.

The market conditions for the Company's core sectors were challenging in the first half of 2020 on
the back of the outbreak of Covid-19, and the uncertalnties caused by the pandemic in global
markets, The secand half of 2020 showed significantly more active capltal markets, especially
within renewables, Through a targeted strategic approach over the last years, Fearnley Securities
was able to participate in numerous capital markets transactions fn Norway, and abroad, within
green, sustainable energy industries. During the year, the Company further developed its research
product, to become industry leading within renewabies - supporting Investors and Issuers with
unique intelligence about green, sustainable industries, as well as companles within these
industries.

In parallel with the Company's focus on renewables, its commitment to shipping and offshore
remains strong and an integral part of the Company's DNA, Notwithstanding continuing regulatory
changes, market volatility and cyclical fluctuations, the Campany’s fundamental belief in maritime
and energy related Industries remalns firm. Fearnley Securities will maintain and further develop
these sectars, while selectively adding new and related areas, to further grow, and to reduce
exposure to cycllcality.
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%ot Foarnley Secusities

Through targeted strategic efforts, the Company will continue to develop - while maintalning and
nurturing its strong culture, committed to excellence, integrity among employees and a team-
based warking environment. It will alse seek out opportunities, when appropriate, to Join forces
with other entities within the Astrup Fearnley Group, to offer cllents the benefit of the unique
combined expertise and experlence of the broader Group,

John Olav Harr has acted as CEC on an interim basis since April 2020, The board of directors
expects to appoint a new CED on a permanent basis during Q2, 2021,

The Company has a sensible and lean cost structure, and a balance sheet, well adapted to its
business. With the current business platform - business portfolic, capabilities, assets, and team -
the board of directors believes the Company is well positioned and equipped for 2021. However,
resurgence In Covid-19 across Europe and North Amerlca, has prompted renewed restraints on
activity, leaving economic momentum vuinerable into 2021. Hence, until an effective vaccine or
treatment is widely distributed, the Company's commercial activities are likely to remain
susceptible to perlodic setbacks.

Financial risk and internal control

The Company's financlal risk is linked to trading on its own account and client trading. The
Company does not trade on its own account In any material capacity. Financial risk consists mainiy
of market risk, credit risk, counterparty risk and settlement risk. The Company has put tn place
proper internal routine and control procedures and reliable reporting processes, as well as
compliance with regufatory requirements, RISk patterns are monitored continuously, and
management provides the board of directors with regular repaorts.

Report on the financlal accounts
In 2020, Fearnley Securitles had operating revenues of MNOK 241 (2019: MNOK 122), Gperating
result was MNOK 28 (2019: MNOK -53). Net loss for the year was MNOK -9 {2019: MNOK -66),

The consolidated result far 2020 is a profit before taxes of MNOK 19 (2019; MNOK -74) and a net
profit of MNOK 11 (2019: MNOK -61).

The book value of the Company's assets at year-end 2020 was MNOK 761, whereas the Company's
liabilities amounted to MNOK 596. The Company’s equity was MNOK 165,

The consolidated total assets at year-end 2020 had a book value of MNOK 778, The consolidated
liabilities amounted to MNOK 613 and the Group's equity was MNOK 1865,

The board of directors s of the opinion that the going concern conditions are in place for the
Company and the financial statements have been prepared on this basls. The board of directors
belleves that the annual accounts give a true picture of the Company's assets and liabilities,
financial position, and results as at year end, and is not aware of any company specific events after
the date of financial accounts that requires specific mention. However, continued outbraaks and
spread of Covid-19 as well as the longer-term economic effects of the pandemic and the measures
taken to abate its immediate consequences pives cause for concern due to the unknown
consequences on health, trade, and the economy in 2021 and beyond.
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¢t Feamlay $acurition
Allocation of profits :
Net profit of the Company was MNQK -3, proposed to be allocated as follows:
Transferred to other equity: MNOK 0
Group contribution pald (after tax): MNOK 24

Oslo, 31 Dacember 2020/ 18 March 2021

Even Matl%ﬁlsﬁ\ £Ilen Merete Hanetho
n

Chal Bpard member

Board member Chief Executive Officer

C‘%va\/ﬁbvv\,l’ t % / %
Rolf Johan Ringdal John Qv Harr

Lk

Lars jacbb Be
Board member
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Fearnley Securities AS
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ANNUAL ACCOUNTS FEARNLEY SECURITIES AS

Annual Report

P&L Statement

Balance sheet

Cash Flow Statement

Notes

Independent Auditor’s Report
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Fearnley Securities AS

INCOME STATEMENT - PARENT COMPANY

OPERATING REVENUES AND COSTS NOTE 2020 2019
Brokerage and net trading 34 525 980 24185017
Issue and advisory activities 180 510 009 77278231
Own-account trading 590 719 172 050
Other operating revenues 24 178 836 20737 463
Tatal operating revenue 2 240 609 544 122 372 762
Payroll costs 31 140527 498 99 845 787
Ordinary depreciation q 1830478 1762 400
Other operating costs 70 623 160 73 881152
Total operating costs 212981135 175489 340
Operating profit/loss 27 628 408 -53116578
FINANCIAL INCOME AND EXPENSES

Interest Income from group companies o} AG7
interest Income 554 830 2800 261
Other financial Income 703517 28185
Interast costs from companies within the group -46571 -38 146
Interest costs -419 994 -760 063
Other financial costs -30 396 865 -28 054 551
Net financlal profit -29 605 484 -26 023 848
Profit before tax cost -1976 675 -79140 425
Tax costs 12 7195931 -12819444
Net income/loss 9172 606 -66 320 981
PROFIT/LOSS FOR THE YEAR AFTER TAX -9 172 606 -66 320 981
TRANSFERS

Group contribution pald {after tax) 9 -23 838252 -15197 929
Total transfers -23 838 252 -15 197 929
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Fearnley Securitles AS

BALANCE SHEET AS AT 31 DECEMBER - PARENT COMPANY

ASSETS NOTE 2020 2019
Fixed assets

Intangible agsets

Deferred tax advantages 12 1040482 830 671
Total intanglble assats 1040 482 830 671
Fixed assets

Inventory and offica machines 4 2362965 3820224
Total tangitle fixad assets 2 3625965 3520224
Financial assats

Investments In subsidiarles 5 20418513 38361268
Investmants In shares 6 2470 o
Penslon funds 10 o 0
Qther long term racelvables 11015 385 3629432
Total financlal fixad assats 31506 369 41 890 700
Total fixed asgets 34 909 815 46 701 586
Current assets

Receivables

Accounts racelvable 39726 378 4129870
Racelyvablas from 224 147 902 13679746
Receivables from companlas within the group 11 37347 757 £3877 300
Other current receivables 15437919 76157915
Total racalvables 6659 857 148 054 830
Bank depostits 7 409 011 488 255 309
Total current assets 725671344 237314 140
TOTAL ASSETS 760 581 160 264015 736
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Fearnley Securities AS

BALANCE SHEET AS AT 31 DECEMBER - PARENT COMPANY

EQUITY AND LIABILITIES NOTE 2020 2019
Equity

Contributed aquity

Share capital (10,050 shares at NOK 3,000} 8,9 40 200 000 40 200 000
Share premium 110 080 000 100 000 000
Other subscribed equity 10 10
Totaf contributed equity 150 280 010 140 200 010
Ratained aamings

Other equity 9 14 719 380 0
Total retalnad sarnings 14 719 950 9
Total equity -] 165 000 000 140 200 010
Liabltitles

Provision for commitments

Deferred tax 12 [ a
Total provision for cammitments 0 0
Current liabilitles

Liahillties te suppliers 5962 760 2474 285
Dépasits from ¢ustomars 441 065 254 67115527
Loans and deposits from Investment companies 17007 702 19967 141
Liabilitles to companles within the group 1 46714932 15352535
Tox payable 12 €11238 [+]
Payable public dutles 10915955 11355089
Other current Nabillties 73303 299 27551 149
Total current linbilities. 565 581 160 143 B15 726
Tatal llabilities 595 581 160 143815726
TOTAL EQUITY AND LIABILITIES 760 581 160

84 015 736

M

Even Matre Efingsen

Chairman

h Oslo, 31 Decem

:ber‘TF /18 March 2021

Eilen Merete Harretho

Board member

Rolf Johan Ringdal

Board member

Lars

aat

ob Be

Board imember

y 73

John Olav Harr

Chief xecutive Officer
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Fearnley Securities AS

CASH FLOW STATEMENT - PARENT COMPANY

2020 2019
CASH FLOW FROM OPERATIONAL ACTIVITIES
Ordinary result before tax -1976 675 -79140425
Tax pald in the period 611238 =317 447
QOrdinary depreciation 1830478 1762400
Items classified as investment or financing activities Q -122879
Change in shareholding -72470 26679385
Changes In inter-company balances 47891939 -58 417516
Changes in accounts receivable -35 596 509 2081825
Changes in trade accounts payable 3488 495 -7050872
Changes in other current assets and other llability items. 269 603 085 -64 559 945
Net cash flow from operational activities 285 779 582 -179 085473
CASH FLOW FROM INVESTMENT ACTIVITIES
Payment for purchase of other investments 0 -180 452
Net cash flow from investment actlvities 0 -180 452
CASH FLOW FROM FINANCING ACTIVITIES
Recelpt of equity 25 000 000 0
Payment of group contributions 32810 848 0
Receipt of group contributions -23 838 252 4228 205
Net cash flow from financing activities 33 972 596 4228205
Net change in bank deposits, cash and cash equivalents 319752178 -112 831 861
Bank deposits, cash and cash equivalents as at 01/01 89259310 202071171
Bank deposlts, cash and cash equlvalents as at 31/12. 409 011 488 85259 310
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Fearnley Securities AS

Notes to the parent company accounts 2020

Note 1 Accounting principles

The annual accounts have been prepared In accordance with the provisions of the Accounting Act.
The accounting, principles are described below:

Revenue recognition

Income is entered into the accounts when it is earned, that is to say when the demand for payment occurs. This oecurs
when the service |s performed. Income Is entered into the accounts at the value of the remuneration on the date of
transaction. Brokerage income for buying and selling financlal instruments is entered as Income on the trading date.

Main rute for valuing and classifying assets and Habititles

Assets intended for long term ownership or use ate classifled as fixed assets. Other assets are dassifled as current
assets. Receivables that are to be repaid within a year are class(fled as current assets, Correspanding criteria are used
as the basls for classlfying current and non-current llabllittes,

Fixed assets are valued at original cost, but Impalred to falr value if the decrease In value Is expected to be other than
trapsitory. Fixed assets with a limited economic life are systematically depreclated.

Current assets are valued at the lower of acquisition cost and falr value. Current liabilitles are posted to the balance
sheet at thelr nominal value at the time of creation, Current liabilitles are not written Up to Fair Value as a result of a
change In Jnterest rate,

Certain itams ara valued accoraing to other principlas as repoited DEIOW.

Long-term sharehoidings
Long-term shareholdings are valued at the lower of average acquisition cost and fair value on the date of balance,

FHnanciai assets

Financial instruments included In the trading portfolio and traded in an efficlent markst are valued at the falr value on
the date of balahce. Other flnanclal Instruments are valued at the lower of average acquisition cost and fair value on
the date of balance,

Income connected with repurchase agreements and reverse repurchase agreements with a duratien of less than one
month is regarded as actrued at the ime of entering into the agreement.

investments in subsidiaries

The company’s investment in Fearnley Securities Inc. has been entered according to the cost method. The Investment
Is written down to the falr value If the impalrment In value i3 not expected to be transitory. Recelved dividend and
other distributions from the company are recognised as operating income.

Receivables ond liabiiitles
Accounts recei frecelvables fram | 1t companles and other recelvables are entered at face value. Balances
with cllents and investment companies are presented at gross value. Provislons for losses on claims are made on the
basis of an Individual assessment of each receivable. In add|tion, for the remalning accounts recelvable a provision (s

made to cover anticlpated losses.
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Fearnley Securities AS

Notes to the parent company accounts 2020

Cosh and bank deposits etc.

Cash and bank deposits ete. Include cash, hank depesits and other liquid assets with a due date less than three
months from acquisition. Client funds are notincluded in the balance sheet.

Pensions

Defined conirtbution plans are accrued according to the matching principle. Contributions for the year to the pension
scheme are expensed.

Toxes

Tax costs are matched with the profit before tax. Tax in respect of equity transactions, such as group contrlbutions, Is
entered agalnst equity.

Tax costs consist of tax payable (tax on the year's direct taxable Income) and change In net deferred tax. Deferred tax
and deferred tax assets are presented net on the batance sheet.

Forelgn currency
Monetary Items. In forelgn currencles are valued at the exchange rate on the date of balance.

Note 2 Operating Incorme

2020 2019
Brokerage and net trading 34 520980 24185017
Issue and advisory activitles 180910009 77278231
Own-account trading 990719 172050
Other operating revenues 24 178836 20 737 463
Total 20605844 122372762
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Fearnley Securitles AS

Notes to the parent company accounts 2020

Note 3 Payroll costs, number of fon, loans to employees etc.

2020 2018
Salarfas and holiday pay 117175813 74 871981
Emplover's contribution/ financial tax 14941935 16310568
Penslon costs 8297709 B 663 238
Other benelits 112041 ]
Total 140 527 498 39 B45 787
Average employment (full time equivalents) 64,4 63,0
Remuneration to CEQ 2020 2019
Aamuyneration to pravicus CEO 2916667 4 885 185
Other remuneration to the previous CEQ 534 500 3636
Remuneration to new CEQ 2321871 2720726
Other to the now CEO 0 378 998
Total 51818 7318545
The Board of Directon:
NOK 600,000 has baen expensed as fees to the board of directors in 2020 and MOK 375,000 in 2019,
Auvditor
Remuneration to Deloitte AS and caoperating campanles is divided as follows:

2020 2019
“SHatutory Sudi 308 100 284 000
Other certification services 39000 54 600
Tax advice 0 ¢
Totsl 347 100 338 €00

To pudftor [

Determining management salaries ot Feornley Securitles AS

Fearnley Securities AS' remuneration palicy shall be aligned with the company's businass strategy and shail at all times be consistent
with its risk tolerance and long-term Interasts as thase are definad in the company's pelicy and guidelines for risk and
Internal control. The company’s remuneration policy also follows the leglslative requirements defined by the remuneration scheme for

specifically Identifled staff such as senior ) with billtles of Importance for the company's risk
loyaes with supe: y duties and ampioy
ployees are paid In d; with contracts of amploy . Fearnley jas ha: b eartaln maln 1l

for the campany's remune ratlon strategy.

These principles generally apply, but wil! have different apglications in the different remuneration schemes, business areas and job
categories, Fearnley Securities have strong facus on eartaln common values and business principles. These vahies are of such

) I far the pany's business that and to the values and business principles are an
integrated part of the company’s compensation scheme, Fearnley Securlties value ¥ parfe buthasan
overall focus on team crlantation. One profit center and ona team Is basls for our compensation principles.

The company’s remuneration scheme currently consists of the following maln el fixad varfable
pension and insurance schemes, benefits and expenditure allowance.
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Fearnley Securities AS

Notes to the parent company accounts 2020

The Company’s CEC appoints an G The tothe C Is based on the same basic
principles for ramuneratfon that is applied ta all employees of the Group.

General les for the all of vartable ase detided by the Board of Directors after recommendations fram the

C jion C: i The p inary variable is resolved by the Executive Committee and finally decided by the
CEQ. Variable to Indvids bers of the [« Is dacided by the CED after taking advice from the

C C The of the CEO Is proposad by the C: C and approved by the Board of
Directors. Members of Executive Committee are all defined as specifically identified statf. Varfable compensation to speciically
identified staff is subject o varicus deferral with rules and I

In 2020, ly tel d staff had a binad fiued in accardance with contracts of employment of NOK 13,537,849,
For 2020, NOK 4,275,465,- were pald for the varlable for by id staff.

The CEQ and bars of the C [ Ipate in pension schames according to the same conditions as other partaers

and employees.

Note 4 Fixed assets
Invantory,
affice and
tamputer
equipmant
“Firchase price 01)01 3586319
Disposal/scrapped o
Impalrmant o
bought fixed assets a
Purchase price 31732 23586 319
Accumulated deprecistion 31/12 -21 223 384
ook vakow = Wt 3137 2362968
Annual depreciation 1630478
Economic lifetime A5 years
Depreciation plan Straight line
Note § Subshiiarles
Vting % andl
Consolidated Cwnership
Company Book valu Result Equity {yasfaoc) Reglsrered office Interest
Fearnley Securltles Inc 16179761 -1a717918 12420061 Yas New York 100,00 %
Faarnley Business Mgt AS 4124183 3320389 7444 545 Yes Osler 100,00 %
Fearnley Real Estate AS 30000 28336 458336 Yes Oslo 100,00 %
FF Elendomsinveast AB 84569 - 84569 No Oslo. 100,00 %
g 0418513 10969193 20807 513
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Fearnley Securities AS

Notes to the parent company accounts 2020

Note 6 Investments In shares

Number of shares  Boohed valve  Market value
Other 72470 Q
Book value 31/12 22470 0

The company holds NOKm 324 milllon in client assets (financlal Instruments} with third parties, while cllant rasponsibility amounts to

NOK 324 millian (financial instruments).

Note? Bank deposlits

NOK 4.267,795 of bank deposits are restricted tax deduction funds

NOK 288,184,348 of bank depashts are tied up as security in connectioh with share loans,

The company also holds NOKm 87 million in client assets {bank deposits) with third parties.

Note 8 Share capltal and sharehaldet Information

As at 31 Dacernber 2020, tha share capital of the parent company consists of the following share classes.

No.  Nominal value Book

Qrdinary shares 10050 A000 40 200 000

Yol 19050 4000 40200 000
Fearnley Securitles A5 is a whally-owned subsidiary of Astrup Fearnley Capfral Markets AS,

Cawnership Voting

Acshares interast %

‘Astrup Frarnbey Capital Mizthets AS 16650 100,00 % 160,00 %

Toal 10050 100,00 % 100,00 %

Note 9 Equity

Share Other paid-in Total retainsa

premium aquity Other equity aarnings

EquAy &5 a1 01,91 100 000 006 1 ¢ 140200030

Change In equfty this year due to merger: 10 0&0 000 5 300 000 9 620 000 25 000 DOD

Annual profit 9172606 -9172 606

Group contribution pald (after tax) -23838252  -23838252

Group contribution received (after tax) 32810 848 32 10 B48

Equliy ssat 31T 40200000 210 060 000 3 300 010 9419950 165 D00 0DO

According to general accepted accounting principles, negative "Other equity” is set off agalnst "Other paid-In equity”,
"Othar paid-in equity" cansists of group contrbutions given by Astrup Fearnley AS.
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Fearnley Securities AS

Notes to the parent company accounts 2020

Note 10 Defined contribution pension

The enterprise is obliged to have an.occupationsl pansion scheme under the Pansion Act relating to mandatory occupational pencion

and has a pension schama that satisfles the requirements in this Act,

The company's defined cantribution pension scheme has been organised in accordance with the Act relating to defined benefit

pansions. In 2020, the company has paid NOK 8,3 milllon (NOK B,6 million In 2018) Incl. Employers fee,

The company's defined contributlon penslon scheme comprises 64 amployees.

Note 11 [¢] with within the same group, etc.

her 2020 2019
Astrup Fearnley AS 32810 830 $3335889
Feamleys AS 0 0
Faarnley Offshore AS 0 24 00D
Fearnley OHshore Supply AS B0 513 5000
Fearnley Business Managemant AS 1414 18 000
Fearniey Real Estate 4455 000

Framloy Project Finance AS 0 490411
Totsl 37 347 757 53 877 300
Other current Rabilties 2020 2019
Astrip Fearnley AS 46 714 932 15257 429
Fearnleys lapan Q o
Fearnley Offshore AS 0 [
Fearnloys AS. [ 55047
Total 45714 932 15 352536
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Fearnley Securitles AS

Notes to the parent company accounts 2020

Note 12 Tax costs

Annus) tax costs ara sreivad ¥t thus am| 2019]
h"u perable @123 0
Tax on pald/received group eontributlon 61213500 “11438673
Charge In deferred tax -1%8 06 -1 013550
Other Changes ] -71998
Refund on A&D Investment n 31519
Fﬁﬂm TIWSAL]| 12 A1944d

Tax paystia on balaecs shaet 2020] 2039]
Taxt piryable an haliica sheat 611299 0
Excess / insufficlent provislons pravious years [] a
|Group contribution paid ['] o
0 on §11258 []

Reconciliation from nominal to actual tax rate:

[Profit before tax
[Wsmireat s et
Antitipated incami® - Narweglan nominal tax rate

Tax effects of:
[Mon-deducuble costs
Income nat liabile for tax
Effect of changed tax rules
Othet Chanrgas

Refund on RED lnvestenent
Yo costs

Effactive taa rate

Speciication of tax effect on e d

Temporary differances;

Fixed nssats
Nat penglon assets

Recel|vables and llabiliias
Profit and loss account

Other temporary differences
Forwardabie loss

[t teporary dffirmnces

Net dafecred tax abligation fasset
OFf balance shoat tax 3sset

901 585
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Fearnley Securities AS

Notes to the parent company accounts 2020

Note 13 Capital adequacy {NOK 1,000)

1020 2019
Net subardinated capltal 156027 113796
Credit, counter-party and value loss risk 204 250 79608
Settlement risk 485 L]
Posltion, currency and marchandise risk {markat risk) 47108 41281
Operationgl risk {standard method) 519928 450519
Calculation basls 71741 571408
Capltal ratlo A% 5%

2020 2018
Share capital 40200 40200
Premium 110080 100 Q00
Other subscribed equity 0 o
Other equity 14720 1]
Tolal core capital 165 000 140 200
Addittanal capltal
Pald/recelved graup cantribution {not Included In the caplital adequacy} 4973 -26404
Cvet-lunding of pansion cbligations o []
Total deductions 8973 -26 404
Total subordinated caphial 156027 113 796

Fearnley Securites AS shall at all imes have rasponsibie capital adequacy, which s at least sight per cent of the calculation basis for
credit, markst and operational risk. The capltal has been as capltal divided by the calculation basis.

Fearnley Sacuritles AS” equity only consists of core capital.

Fearnley Securities AS wants to canducts its business with a law risk profile. This is reflected In low expasure limits, the product range
offared, as wall as the customer based. Clearly defined declsion-making processes, authorlsatlon sysiems and exposure limits havs been
established. The risk managemant function monitors the risk within sach business area. Fearnley Securities AS is exposed to market,
credit, liquidity, operational and currency risk.

Fearnlay Securltias AS Is exposed to fluctuations in the value of propristary trading as part of the Investiment services and settiernent
with customers, The board of directors has established Internal control procedures that have been prepared to monitor financial market
risk and ensure good follow-up. To facllitate settlement of transactlons, in some case, Fearnley Securities AS may borrow shares or
finanice purchase, which halps Fearnley Sacurities AS to faca tha risk that buyer or saller does not fufll thelr oblgations. Settlement risk is
Iimited as the company caters primarlly for institutional custorners and high net worth individuals,

Currency expusure is malnly related to of customer In the Norweglan market, settlement is 1 trade date pluz
two business days (T+2). This may vary In foreign markats, but is malnly T+2.
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Fearnley Securlties AS

Notes to the parent company accounts 2020

Note 14 Merger

During December 2019, it was resolved by the hoard of directors of Astrup Fearnley AS that Fearnley Securitles and Faarnley Project
Finance AS should Initiate a merger, with the Fearnley Sectiritles as the acquiring entity, The merger was approvad by tha boards of the
two companles In January 2620, and wes completed It March 2020, Fearnley Sacuritles and Fearnlay Projact Finance have
<omplimentary businass areas, and the merger will enable a Iarger combined entity where both companles' products can be distributed
through a largar network, The mergar was done with the use of the accounting continuity method. Shares in both campanies are fully
owned by Astrup Fearnley Capltal Markets As.
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Fearnley Securities Group

N
D
R

CONSOLIDATED FINANCIAL STATEMENTS 2020

*  P&L Statement

*  Balance Sheet

*  (Cash Flow Statement
*  Notes
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Fearnley Securities Group

INCOME STATEMENT - GROUP

OPERATING REVENUES AND COSTS NOTE 2020 2019
Brokerage and net trading 44 784 069 29741135
Issue and advisory activitles 194005 237 80772761
Own-account trading 1296508 172050
Cther operating revenues 37396 796 20718 876
Total operating revenue 2 277482 610 131 404 822
Payroll costs 3,9 170716915 116 245018
Depreciation a4 2589 144 2257 796
Other operating costs 88234001 87 133 069
Total operating costs 261 540 06 205 635 883
Operating profit/loss 15 942 551 -74 231 062
FINANCIAL INCOME AND EXPENSES

Interest income from group companies 13 467
Interest income 661898 2849321
Other financial income 716322 28185
Interest costs from companies within the group -60 743 -38 146
Interest costs -421 801 -760 063
Other financial costs 2259143 -1771 445
Net financial profit 3154835 308 318
Profit/loss before tax cost 19 097 385 -73922 143
Tax costs 11 8295 520 -12782 234
Net income/loss 10801 866 -61 140 510
PROFIT/LOSS FOR THE YEAR AFTER TAX 10 801 866 -61 140 510
TRANSFERS

Allocated to other equity -10 801 866 61 140 510
Total transfers 8 -10 801 866 61 140 510
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Fearnley Securities Group

BALANCE SHEET AS AT 31 DECEMBER - GROUP

ASSETS NOTE 2020 2019
Fixed assets

Intanglble assets

Deferred tax advantages 11 934 605 BS8 726
Total Intangible assets 934 605 858 726
Fixad assets

Inventory and office machines 4 38922900 4 187 164
Total tangible fixed assats 3922 500 4187 154
Financial assats.

Investments in shares 5 183470 -0
Other long term recelvables 17 45 378 7 281 809
Total financlal fixed assets 1502840 7281809
Total fixed assets 233E0354 12327 698
Current assets

Rocolvables.

Accounts receivable SISV 253 9546 821
Recelvables from 224 11832 13 879 746
Recelvabies from companies within the group 10 36383128 53877300
Other current recelvables 13 385 358 73382 615
Total receivables 325 680 560 150 686 482
Investments

Cash and bank deposits etc. 6 437 250086 104 347 189
Total current assets 33030553 255 033 671
TOTAL ASSETS 7R Sy 267 361 369
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Fearnley Securities Group

BALANCE SHEET AS AT 31 DECEMBER - GROUP

EQUITY AND LIABIUTIES NOTE 2020 2019
Equity

Contributed equity

Share capital 7 40200 000 40200 000
Share premium 110080000 100 000 000
Other subscribed equity 10 10
Total cantributed equity 150280010 140 200009
Retainad eamings

Other equity 8 14258 513 -19 811 352
Total retalned earnings 14 258 513 -19 811 352
Tatal equity 164 338 523 120 388 658
Liabinties

Provislon for commitments

Deferred tax 11 0 0
Total provision for commitments [] ]

Current liabilitles

Liahilities to suppliers 6560833 2474286
1 Deposits from customters 441 065 254 67 115527
Loans and deposits from 17 007 702 19967 141
Liabilities to companies within the group 10 52025054 15352 535
Tax payable 11 611238 39806
Payahle public dutles 12117182 11355089
Other current liabifitles 83 665 161 30 668 328
Total crent llabllities 613 052 355 146972 113
Total Mabliities 613 052 395 1469572 712
TOTAL EQUITY AND LIABILITIES 777 390919 267 361 369
)
W Oslo, 31 Decqembpy 2030}/ 18 March 2021
Even Matre Efingsen len'Merete Hanetho Lars Ja€ob Be
Chairman Board member Board member
TN /ﬂ Z/
Rolf johan Ringdal VVL’\ John Ofay Harr
Board member Chief Executive Officer
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Fearnley Securities Group

CASH FLOW STATEMENT - GROUP

2020 2019
CASH FLOW FROM OPERATIONAL ACTIVITIES
Ordinary result before tax 19 087 385 -73922743
QOrdinary depreciation 2589144 2257 796
Effect of currency changes -62459% 75104
Change in shareholding 0 16 €79 386
Changes in inter-company balances 54 206 695 58417516
Changes in accounts receivable -42 276 462 -2 631910
Changes in trade accounts payable 4 086548 -7050872
Changes in other current assets and other liability Items 254 173 976 -64 555 138
Net cash flow from aperational activities 291 252 690 -177 565 894
CASH FLOW FROM INVESTMENT ACTIVITIES
Payment for purchase of fixed assets 1 -193 988
Payment for purchase of other investments -1 822 470 0
Net cash flow from Investment activities -1 822 469 -193 988
CASH FLOW FROM FINANCING ACTIVITIES
Recelpt of equity 25 000 000 0
Payment of group cantributions 32 810848 0
Receipt of group contributions -23 B38 252 66 454 064
Net cash flow from flnancing activities 33972596 66 454 064
Effects of currency rate changes on bank deposlits, cash and equival 0 []
Net change In bank deposits, cash and eash equivalents 323 402 817 -111 305 818
Bank deposits, cash and cash equivalents as at 01/01 104 347 189 215 653 007
Bank depasits, cash and cash equivalents as at 31/12, 427 750 005 104 347 189
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Fearnley Securities Group

NOTES TO THE GROUP ACCOUNTS 2020

Note 1 Accounting principles

The accounts have been prepared in accordance with the provisions of the Accounting Act.,
The accounting prindples are described below:

Revenue recognition

Income Is entered into the accounts when itis earned, that Is te say when the demand for payment accurs. This
occurs when the service Is performed. Income is entered into the accounts at the value of the remuneration on the
date of transaction. Brokerage income for buylng and selling financial instruments is entered as Income on the
trading date.

Main rule for valving and classifying assets and liabilities

Assets intended for long term ownership or use are classified as fixed assets. Other assets are classifled as current
assets. Receivables that are to be repaid within a year are classifled as current assets. Corresponding criterla are
used as the basls for classifying current and noh-current liabilities.

Fixed assets are valued at original cast, but Impaired to falr value if the decrease in value is expected to be other
than transltory. Fixed assets with a [imlted economic life are systematically depreciated,

Current assets are valued at the lower of acquisition cost and fair value. Current liabllities are posted to the balance
sheet at thelr ngminal value at the time of creation. Current iiabllitles are not written up to fair value as a result of a
chiange in interest rate.

Certain items are valued according to other principles as reported below.

Financial assets

Financlal Instruments included In the trading portfolia and traded in an efficient market are valued at the fair value
on the date of balance. Other financial instruments are valued at the lower of average acquisition cost and falr
value on the date of balance.

Receivables and fiabifitles

Accounts recelvable/recelvables from investment companies and other receivables are entered at face value.
Balances with cllents and investment companles are present gross. Provisions for losses on claims are made on the
basls of an individual assessment of each recelvable. In addition, for the remaining accounts receivable a pravision
Is made to cover anticlpated losses,
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Fearnley Securities Group

NOTES TO THE GROUP ACCOUNTS 2020

Cash and bank deposits etc.

Cash and bank deposils etc, include cash, bank depesits and other liquid assets with a due date less than three

months from acquisition. Client funds are not Included in the balance sheet.

Persfons

Defined contribution plans are accrued aceording ta the matching principle, Contributions for the year to the

penslon scheme are expensed.

Taxes

Tax costs are matched with the profit before tax. Tax In respect of equity transactions, such as group contrlbytions,

Is entered against equity.

Tax costs consist of tax payable (tax on the year's direct taxable income) and change In net defarred tax, Deferred

tax and deferred tax assets are presented net on the balance sheet.

Forelgn currency
Monetary items in forelgn currencies are valued at the exchange rate on the date of
balance.

Note 2 Operating income

2020 2019
Brokerage and net trading 44 784 069 29741135
Issus and advisory activities 194 005 237 80 772 761
Qwn-account trading 1296508 172050
Other operating revenues 37 356 796 20718876
Total 277482610 131 404 822
Norway 268 081 881 122372762
Usa 9 400 725 9032 060
Total 27T AE 610 131 404 822

31.08.2022 ki 15:01

Brgnngysundregistrene

Side 36 av 43



__- Brgnngysundregistrene Arsregnskap regnskapséret 2020 for 945757647

Fearnley Securities Group

NOTES TO THE GROUP ACCOUNTS 2020

Note 3 Payroll costs, ber of employeas, r ion, loans to employees exc.

2020 2019
Salaries and holiday pay 142 294 524 88 806 202
Employer’s contribution/ financial tax 16574 256 16 310 568
Penslon costs 9832403 8663238
Other benefits 1915732 2465011
Total 170 716 915 116 245 018
Average employ (full time equivalents) 84,8 700
Remunesation to CED 2020 2019
Remuneration te previous CEQ 2916667 4885 189
Other remuneration to the previous CEQ 534 600 3636
Remuneratian to new CEQ 23218Nn 2720726
Other: to the naw CEO ¢ 378998
Total 5773138 7988549
The Board of Directors
NOK 600,000 has been expensed as faes to the boatd of directors In 2020 and NOK 375,000 in 2015.
Auditor
Remuneration to Deloitte AS and cooperating companles is divided as follows:

2020 2019
Statutory audit 636 950 483 200
Other certification services 100100 100250
Tay advice 0 [
Total 737 050 583 450

Remuneration tc ouditor is presented without VAT

Determining mancgement salaties at Fearnley Securlties AS

Fearnley Securitles AS' remuneration policy shall be aligned with the company's business strategy and shall at all times be consistent
with its risk tolerance and long-term interests as these are defined in the company's policy and guidellnes for risk management and
internal control. The company’s remuneration policy alsc follows the legislative requiremants defined by the ramunaration scheme
for specifically identiflad staff such as senior Ives, ! with i ibifities of signi importance for the company's
fisk exposure, employees with supervisory duties and employae representatives.

Employees are pald in accordance with individual of employ Feamley Securities has certain main

principles for the company's remuneration strategy.

These principles generaliy apply, but will have different applications in the difterent remuneration schemes, business areas and job

categories, Fearnley Securities have strong focus on certain values and busi principles. These values are of such
fundamentai importance for the Vs that and contribution to the values and business principles are an
integrated part of the company’s compensation scheme. Fearntey value y Individua) performance, but have

an ovarall focus en team orientation. One profit center and one team [s basls for our compensation principles.

" P

The company’s r schema ly consists of the g main el fixed remuneration, varlable remuneration,

pension and insurance schemes, benefits and expenditure allowance.
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Fearnley Securlties Group

NOTES TO THE GROUP ACCOUNTS 2020

The Ci 's CEO en B lve C i The to the B ive C

principles for remuneration that is applied to all empioyees of the Group,

is based on the sama basic

General principles for the allocation of variable ion are decided by the Board of Diractors after recommendaticns from
the C G The prefiminary variable ion Is resolved by the Executive Committes and finally decided
by the CEQ. variable p ion to individual bers of the E ive G Is decided by the CEO after taking advice
from the C ion s i The P ian of the CEO Is prop: by the Comp < and approved by
the Board of Directors. Members of E: jve C are all defined as specifically identlfied staff. Variahle compansation to
speclfically identifled staff is subject to various deferral + i with applicable rules and regul

In 2020, specifically identifiad staff had a bined fixed r In accordance with contracts of employment of NOK
13,537,849, Far 2020, NOK 4,275,465,- were paid for the bined variabls for specifically |dentified staff.

The CEO and bers of the E: ive C participatea ih penslon sch, ding to the same cond as other

partners and employees.

Note 4 Fixed assets

Inventory,
affice and
computer
equipment
Furchase price 0101 26 050 704
Disposal/scrapped [}
Impairmant )
Acquisitions, bought fixed assats )
Purchase price 31712 26 050 704
Accumulsted depreciation 31712 -22 127 805
Tookvalue as A 31717 3522 900
Annual depreciation 2589 144
Ecenomic lIfetime 4 years
Depreclation plan Straight line

Note 5 Investments In shares

Number of shares Bookedvalue  Market value

[i] ]
Cther 1822470 0
Book value 33717 1822470 []

The greup holds NOKm 324 mittion in client assets (financial instruments) with third partles, while client responsibllity amounts to
ROKm 324 million (finencial instruments).
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Fearnley Securities Group

NOTES TO THE GROUP ACCOUNTS 2020

Note 6 Bank deposits

NOK 4,740,177 of bank deposits are restricted tax deduction funds
NOKm 288,184,348 of bank deposits are tled up as security in tonhection with share loans.

The group also holds NOK 87 million in ¢lient assets (bank deposits) with third parties,

Note 7 Share capital and shareholder information

As at 31 Decembar 2020, the shara capital of the parent company cansists of the followlng share classes.

Nomnal Carrying

Number amount value

Ordinary shares 10050 4000 40 200 000

Your 16050 4000 40 200 000
Fearnley ities AS is a wholly d iary of Astrup Fearnley Capltal Markets AS

Ownership Voting

Number ahare ghare

Astrup Fearnlay Capital Markets AS 10 050 100,00 % 100,00 %

Total 10050 100,00 % 100,00 %

Note 8 Equity

Total retained

Share capltal  Share premium Other equity enmings

Equity as at 51701 40 200 000 100 000 000 ~19 811 342 120388 658

Change in equity this year due to merger: 10 080 000 14 920 000 25 000 000

Annual profit 10801 866 10 B01 856

Qther changes 624597 -§24 597

Group contribution paid {after tax) -23838252  -23 838252

Group contribution recalved (sfter tax) 32 810 848 32810848

Egenkapital 31.13 40 200 060G 110 080 000 14258523 164538523
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Fearnley Securlities Group

NOTES TO THE GROUP ACCOUNTS 2020

Note 9 Defined contributlon pension

The enterprise is obliged to have an occupational penslan scheme under the Act relating to mandatery occupational pension and

has a pension scheme that satisfles the requirements in this Act.

The group's definad contribution pension echeme has been organised in accordance with the Act relating to defined benefit

pensions. In 2020, the company has paid NOK 9.9 millian {NOK B.6 million in 2019) incl. Employers fee.

The company's defined contribution pension scheme comprises 86 employees.

Note 10 o "4 with les within the same group, ete.

Other receivablas 2020 2019
Astrup Fearnioy AS 36261 195 53335889
Fearnley Offshore AS [} 24 000
Fearnlay Offshore Supply AS 80513 9 000
Fearnley Business Management AS q 18000
Fearnley Projact Finance AS a 490411
Totst 36 341 709 53 877 300
Other current liablities 2020 2018
Astrup Faarnley AS 52023 638 15 257 489
Fearnleys AS 0 95 047
Total 52023639 15352536
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Fearnley Securities Group

NOTES TO THE GROUP ACCOUNTS 2020

Note11 Tax costs

Annoal e o3 wre arrived ot thes: 2020/ 2019
Tax paysbie &)1 38 39 806
Tax on pald group contribution 7745010 -11418 673
Change In deferred tax -53 516 -1013550
Refund on R&D investment [ -315 223
Gther changes -7 115 -74 594
Tax cost on profit far the yesr B 295 520 -12782 234
Break down of jax cost between Norway and abroad:
Norway Abroad
2020 2019 2020 2019
Tax costs 7195931 -12319444 -7996 37210
[Tax payablle on balancy shest 2000) 2014]
[Tax payeble on balanice sheet B11238 39 806
Excass [ insufficient provisions previous years '] 0
[Group contribution pald o 1]
Tax payabie on balmce sheat 611 238 39806
Reconclliation from inal to actual tax rate; ﬂi 2019
bafors tax 0973es| -73922743
Norminat car rate 25,008 #5.00%
|Anticipated Income - Narwegian naminai tax rate 4774346 -18 480 686
Tox effects of:
Non-deductiie costs 568902 977 203
Income not liabte for tax 570130 -A7 016
[Obfferences In tax rates inside Norway -151032 o
Differances in tax rates autside Norway 3673482 5195486
Refund on R&D investment ] -315223
Othar Changes 0 -71 998
0ot 2955 12223
Effsctive tax rate 43,44% 17,29%
Specification of 1ax effect on and oss
Temporary differences - parent: 2020 2019
Fixed assets 1257027 701116
Recaivables and liabilitias 2077990 21877977
Profit and loss account 13300 16626
Forwardable loss P o
|Net temporary diffavences 4161 707 3562 467
[nomina ta rae 25,00% 25,00 %
INst deferred tax obligation /asset 1040 427 240 617
Off balance sheet tax asset Q
T80 427 B0 617
[remporary ditt - subsidiary: 2020 2019
INet temporary differences -123 288 -127 563
Tedtex OONIgeVon Tn e Ba@nce she 105822 31891
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Fearnley Securities Group

NOTES TO THE GROUP ACCOUNTS 2020

Note 12 Capital adeguacy {NOK 1,000}

2020 2019
Net subordinated capital 155 566 93 985
Credit, counter-party and value [oss risk 1ag 273 48275
Settlement risk 455 0
Position, currency and merchandise risk (market risk) 39619 22450
‘Operational risk {standard method) 603531 4953472
Caleulation basis 831883 564 197
Capltal ratio 20% 1%

2020 2019
Share capital 40 200 40200
Premium 110080 100 000
Other subscribed equity 0 /]
Other equity 14 259 -19811
Total tore capital 164539 120389
Additional capital ] a
Pald/received group contribution {not inchyded in the capital ad )] -8973 -26 404
Over-funding of pension of i a
Total deductions -8 973 -6 404
Total subordinated eapital 155 566 93 285

Fearnley Securlties AS shall at all times havea responsible capital adequacy, whlch is at lenst eight per cent of the calculation basls for
credit, market and operational risk. The capital has been das capltat divided by the calculation
basis.

Fearnley Securities AS' equity only consists of core capital.

Fearnley Securities AS wants to conduct its business with a low risk profite. This is reflected in low exposure limits, the product range
offered, as wett as the customer based, Clearly defined decisi Kl horisatian systems and exposure l|mits have
been blished. The risk fi maonitors the risk withln eiich huslness area, Feamnley Securlties AS |5 exposed to
market, credit, liquidity, operational and currancy risk.

Fearnley Sacurities AS (s exposed to fiuctuations in the value of proprietary trading ss part of the Investment services and

{ with The board of di has blished internal control procedures that have been prepared te monltor
financial market sk and ensure good falk p. To faclli { of tr in some case, Fearnley Securlties AS may
borrow shares or finance purchase, which helps Fearnley Securitles AS to face the risk that buyer or seller does not fufll their
obligations. Settlerent risk 1s limitad as the company caters primarily for Institutional custorners and high net worth individuals.

Currency exposure ls mainly related to settl of
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Fearnley Securities Group

NOTES TO THE GROUP ACCOUNTS 2020

Note 13 Country-by-country repart

Norway
Revenues 268 081 831
Pre-tax income/loss 33823299
Tax costfincome 8303518
Other aparating revenues 48 135 896
Average FTE 80

The Graup ¢onsist of 4 companies: Fearnley Securitles AS [Morway), Feamley Securities Inc {USA),
Fearnley Real Estate AS, Foarnley Business Management AS and Fearnley Marltime Services AS,
In 2020 the group did not reciave any publlc subsidias during 2020

Note 14 Marger

USA

9 400 729
-14725914
-7996

-10 738 100
5

Total
277482 610
19097 385
8295520
37396 796
85

During December 2019, it was resclved by the board of directors of Astrup Fearnlay AS that Fearnley Sacurities and Fearnley Project
Finance AS should initiate a merger, with the Fearntey Securities as the acquiring entity. The merger was approved by the boards of
the two companles in January 2020, and was completed In March 2020, Fearnley Sacurities and Fearnley Projact Finance have
complimentary businaas areas, and the merger will enable a larger combined entity where both companies’ products can be
distributed thraugh a larger network. The merger was done with the use of the accounting cantinuity method. Shares In bath
cornpanies are fully owned by Astrup Feamiey Capital Markets AS. Due ta tha merger the group was also expandad with the
subs|diares of Fearnley Project Finance AS, this including Fearnley Busi M AS, Fearnley Real Estate AS and Fearnley

Maritime Services As.
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