== Brenneysundregistrene

ARSREGNSKAPET FOR REGNSKAPSARET 2023 - GENERELL INFORMASJON

Enheten
Organisasjonsnummer:
Organisasjonsform:
Foretaksnavn:
Forretningsadresse:

Regnskapsar
Arsregnskapets periode:

Konsern
Morselskap i konsern:
Konsernregnskap lagt ved:

Regnskapsr egler
Regler for sma foretak benyttet:
Benyttet ved utarbeidelsen av arsregnskapet til selskapet:

Benyttet ved utarbeidelsen av arsregnskapet til konsernet:

Arsregnskapet fastsatt av kompetent organ
Bekreftet av representant for selskapet:
Dato for fastsettelse av arsregnskapet:

Grunnlag for avgivelse
Ar 2023: Arsregnskapet er elektronisk innlevert

918 375 651

Aksjeselskap

ISLAND DRILLING COMPANY AS
Stalhaugen 9

6065 ULSTEINVIK

01.01.2023 - 31.12.2023

5 &

Nei
IFRS
IFRS

Roger Simmenes
30.06.2024

Ar 2022: Tall er hentet fra elektronisk innlevert &rsregnskap fra 2023

Det er ikke krav til at arsregnskapet m.v. som sendes til Regnskapsregisteret er undertegnet. Kontrollen pa at dette er
utfart ligger hos revisor/enhetens gver ste organ. Skkerheten ivaretas ved at innsender har rolle/rettighet for innsending av
arsregnskapet via Altinn, og ved at det bekreftes at arsregnskapet er fastsatt av kompetent organ.

Branngysundregistrene, 07.08.2025

Brenngysundregistrene

Postadresse: 8910 Brgnngysund

Telefoner: Opplysningstelefonen 7500 75 00 Telefaks 75 00 75 05
E-post: firmapost@brreg.no Internett: www.brreg.no
Organisasionsnummer: 974 760 673



- Brgnngysundregistrene Arsregnskap regnskapséaret 2023 for 918375651

Resultatregnskap

Belgp i: USD Note 2023 2022
RESULTATREGNSKAP

Inntekter

Salgsinntekt 5 50 411 000 47 961 000
Annen driftsinntekt 5 12 654 000

Sum inntekter 63 065 000 47 961 000
K ostnader

L gnnskostnad 6 26 726 000 22146 000
Avskrivning pavarige driftsmidler og immaterielle eiendeler 11,21 24019 000 24 976 000
Nedskrivning av varige driftsmidler og immaterielle eiendeler 11 -119 173 000

Annen driftskostnad 6,7 41 397 000 26 461 000
Sum kostnader -27 031 000 73583 000
Driftsresultat 90 096 000 -25 622 000

Finansinntekter og finanskostnader

Annen finansinntekt 7,16 3135000 2518 000
Sum finansinntekter 3135000 2518 000
Annen finanskostnad 7 7 678 000 5114 000
Sum finanskostnader 7 678 000 5114 000
Netto finans -4 543 000 -2 596 000
Ordineert resultat far skattekostnad 85 553 000 -28 218 000
Skattekostnad pa ordinaat resultat 10 0 0
Ordineert resultat etter skattekostnad 85 553 000 -28 218 000
Arsresultat 85 553 000 -28 218 000
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== Brenneysundregistrene

Arsregnskap regnskapsaret 2023 for 918375651

Balanse

Belgp i: USD Note 2023 2022
BALANSE - EIENDELER

Anleggsmidler

Immaterielle eiendeler

Utsatt skattefordel 10

Goodwill 20

Sum immaterielle eiendeler

Varigedriftsmidler

Tomter, bygninger og annen fast eilendom 21 382 000 535 000
Skip, rigger, fly og lignende 11 258 313 000 156 988 000
Sum varige driftsmidler 258 695 000 157 523 000
Finansielle anleggsmidler

Investering i datterselskap 19 1 607 000 1 607 000
Sum finansielle anleggsmidler 1 607 000 1 607 000
Sum anleggsmidler 260 302 000 159 130 000
Omlgpsmidler

Varer

Varer 967 000
Sum varer 967 000
Fordringer

Kundefordringer 8,18 19 769 000 12998 000
Andre fordringer 8,18 1786 000 8 770 000
Sum fordringer 21 555 000 21 768 000
Bankinnskudd, kontanter og lignende

Bankinnskudd, kontanter og lignende 13,18 609 000 818 000
Sum bankinnskudd, kontanter og lignende 609 000 818 000
Sum omlgpsmidler 22164 000 23553000
SUM EIENDELER 282 466 000 182 683 000
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- Brgnngysundregistrene Arsregnskap regnskapséaret 2023 for 918375651

Balanse

Belgp i: USD Note 2023 2022

BALANSE - EGENKAPITAL OG GJELD

Egenkapital

Innskutt egenkapital

Sel skapskapital 14 9580 000 9580 000

Overkurs 31 705 000 31 705 000

Sum innskutt egenkapital 41 285 000 41 285 000

Opptjent egenkapital

Annen egenkapital -55 440 000 -140 993 000

Sum opptjent egenkapital -55 440 000 -140 993 000

Sum egenkapital -14 155 000 -99 708 000

Gjeld

Langsiktig gjeld

Annen langsiktig gjeld

Gjeld til kredittinstitusjoner 12,18 76 604 000

@vrig langsiktig gjeld 12,18 182 751 000 182 877 000

Sum annen langsiktig gjeld 182 751 000 259 481 000

Sum langsiktig gjeld 182 751 000 259481 000

Kortsiktig gjeld

Gjeld til kredittinstitusjoner 12,18 76 604 000

Leverandergjeld 18 32037 000 19 796 000

Annen kortsiktig gjeld 9, 12, 5228 000 3114 000
18

Sum kortsiktig gjeld 113869 000 22910000

Sum gjeld 296 620 000 282 391 000

SUM EGENKAPITAL OG GJELD 282 465 000 182 683 000
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- Brgnngysundregistrene Arsregnskap regnskapséaret 2023 for 918375651

Konsernetsresultatregnskap

Belgp i: USD Note 2023 2022
RESULTATREGNSKAP

Inntekter

Salgsinntekt 57 226 000 55 153 000
Annen driftsinntekt 12 654 000

Sum inntekter 69 880 000 55153 000
Kostnader

L gnnskostnad 6 28 479 000 24 703 000
Avskrivning pavarige driftsmidler og immaterielle eiendeler 11,21 24019 000 24 976 000
Nedskrivning av varige driftsmidler og immaterielle eiendeler 11 -119 173 000

Annen driftskostnad 6,7 44 427 000 29039 000
Sum kostnader -22 248 000 78 718 000
Driftsresultat 92 128 000 -23 565 000
Finansinntekter og finanskostnader

Annen finansinntekt 7,16 1315000 831 000
Sum finansinntekter 1 315 000 831 000
Annen finanskostnad 7 7 753 000 5157 000
Sum finanskostnader 7 753 000 5157 000
Netto finans -6 438 000 -4 326 000
Ordineert resultat far skattekostnad 85 690 000 -27 891 000
Skattekostnad pa ordinaat resultat 10 0 0
Ordineart resultat etter skattekostnad 85 690 000 -27 891 000
Arsresultat 85 690 000 -27 891 000
Andre resultatkomponenter for IFRS-foretak -172 000 -482 000
Sum resultatkomponenter for IFRS-foretak -172 000 -482 000
Totalresultat 85518 000 -28 373 000
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- Brgnngysundregistrene Arsregnskap regnskapséaret 2023 for 918375651

Konsernets balanse

Belgp i: USD Note 2023 2022
BALANSE - EIENDELER

Anleggsmidler

Immaterielle eiendeler

Utsatt skattefordel 10 0 0
Goodwill 20 1 603 000 1 603 000
Sum immaterielle eiendeler 1 603 000 1 603 000
Varigedriftsmidler

Tomter, bygninger og annen fast eilendom 382 000 535 000
Driftd @sare, inventar, verktgy, kontormaskiner og lignende 258 313 000 156 988 000
Sum varige driftsmidler 258 695 000 157 523 000
Finansielle anleggsmidler

Investering i datterselskap 19

Sum finansielle anleggsmidler

Sum anleggsmidler 260 298 000 159 126 000
Omlgpsmidler

Varer

Varer 967 000
Sum varer 967 000
Fordringer

Kundefordringer 8,18 20898 000 14 553 000
Andre fordringer 8,18 1713 000 3902 000
Sum fordringer 22611000 18 455 000
Bankinnskudd, kontanter og lignende

Bankinnskudd, kontanter og lignende 13,18 1 689 000 2005 000
Sum bankinnskudd, kontanter og lignende 1689 000 2005 000
Sum omlgpsmidler 24 300 000 21 427 000
SUM EIENDELER 284 598 000 180 553 000
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- Brgnngysundregistrene Arsregnskap regnskapséaret 2023 for 918375651

Konsernets balanse

Belgp i: USD Note 2023 2022

BALANSE - EGENKAPITAL OG GJELD

Egenkapital

Innskutt egenkapital

Sel skapskapital 14 9580 000 9580 000

Overkurs 31 705 000 31 705 000

Sum innskutt egenkapital 41 285 000 41 285 000

Opptjent egenkapital

Annen egenkapital -51 122 000 -136 640 000

Sum opptjent egenkapital -51 122 000 -136 640 000

Sum egenkapital -9 837 000 -95 355 000

Gjeld

Langsiktig gjeld

Annen langsiktig gjeld

Gjeld til kredittinstitusjoner 12,18 76 604 000

@vrig langsiktig gjeld 12,18 182 751 000 182 877 000

Sum annen langsiktig gjeld 182 751 000 259 481 000

Sum langsiktig gjeld 182 751 000 259481 000

Kortsiktig gjeld

Gjeld til kredittinstitusjoner 12,18 76 604 000

Leverandergjeld 18 26 601 000 10 493 000

Annen kortsiktig gjeld 9, 12, 8 480 000 5934 000
18

Sum kortsiktig gjeld 111 685 000 16 427 000

Sum gjeld 294 436 000 275908 000

SUM EGENKAPITAL OG GJELD 284 599 000 180 553 000
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Brgnngysundregistrene Arsregnskap regnskapséaret 2023 for 918375651

Brennoysundregistrene

ARSREGNSKAP FOR REGNSKAPSARET 2023
Journalnummer :

Enheten
Organisasjonsnummer :
Organisasjonsform:
Foretaksnavn:
Forretningsadresse:

Regnskapsar
Arsregnskapets periode:

Konsern
Morselskap i konsern:
Konsernregnskap lagt wved:

Regnskapsregler

Regler for sma foretak benyttet:
Benyttet ved utarbeidelsen av
drsregnskapet til selskapet:
Benyttet ved utarbeidelsen av
drsregnskapet til konsernet:

irsregnskapet fastsgsatt av kompetent
Bekreftet av representant for selskapet:
Dato for fastsettelse av arsregnskapet:

Revisjon

Ekstern autorisert regnskapsferer har i
lepet av regnskapsdret bistdtt ved den
lepende regnskapsferingen eller utfert
andre tjenester for selskapet enn &
utarbeide arsregnskapet:

Grunnlag for avgivelse

- GENERELL INFORMASJON

2024 695101

918 375 651

Aksjeselskap

ISLAND DRILLING COMPANY AS
Stdlhaugen 9

6065 ULSTEINVIK

01.01.2023 - 31.12.2023

Nei
IFRS

IFRS
organ

Roger Simmenes
30.06.2024

Ar 2023: Arsregnskap er elektronisk innlevert.

Ar 2022:

Det er ikke krav til at arsregnskapet m.v.

Tall er hentet fra elektronisk innlevert arsregnskap fra 2023.

som sendes til Regnskapsregisteret

er undertegnet. Kontrollen pd at dette er utfert ligger hos revisor/enhetens

everste organ. Sikkerheten ivaretas ved at

for innsending av drsregnskapet via Altinn,

innsender har rolle/rettighet
og ved at det bekreftes at

drsregnskapet er fastsatt av kompetent organ.

Brenneysundregistrene, 17.08.2024

Brenneysundregistrene

Postadresse: Postboks 00, 8910 Brgnnaysund
Telefon: 75 00 75 00

E-post: firmapost@brreg.no Interett: www.brreg.no
Organisasjonsnummer: 974 760 673

07.08.2025 kl 16:12

Brgnngysundregistrene



== Brenneysundregistrene

Arsregnskap regnskapsaret 2023 for 918375651

Organisasjonznr: 918 375 651

ISLAND DRILLING COMPANY

AS

RESULTATREGNSKAP

Belep i: USD Note 2023 2022
RESULTATREGNSKAP

Inntekter

Salgsinntekt 5 50 411 000 47 961 000
Annen driftsinntekt 5 12 654 000

Sum inntekter 63 065 000 47 961 000
Kostnader

Lennskostnad 4] 26 726 000 22 146 000
Avskrivning pa varige

driftemidler og

immaterielle eiendelexr 11, 21 24 012 000 24 976 000
Nedskrivning av varige

driftemidler og

immaterielle eiendeler 11 -119 173 000

Annen driftskostnad 6,7 41 397 000 26 461 000
Sum kostnader -27 031 000 73 583 000
Driftsresultat 90 096 000 -25 622 000
Finansinntekter og

finanskostnader

Annen finansinntekt 7, lé 3 135 000 2 518 000
Sum finansinntekter 3 135 o000 2 518 000
Annen finanskostnad 7 7 678 000 5 114 000
Sum finanskosztnader 7 678 000 5 114 000
Netto finans -4 543 000 -2 596 000
Ordinsrt resultat fer

skattekostnad 85 553 000 -28 218 000
Skattekostnad pa ordinert

resultat 10 0 0
Ordinzrt resultat etter

skattekostnad 85 553 000 -28 218 000
Arsresultat 85 553 000 -28 218 000

Utskriftsdato 17.08.2024

Organisasjonsny 918 375 651

8ide 1 av 6

07.08.2025 kl 16:12

Brgnngysundregistrene
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Bronneysundregistrene

Arsregnskap regnskapsaret 2023 for 918375651

Organisasjonznr: 918 375 651
ISLAND DRILLING COMPANY AS

BALANSE

Belep i: USD Note 2023 2022

BALANSE - ETIENDELER

Anleggsmidler

Immaterielle eiendeler

Utsatt skattefordel 10 0 0

Goodwill 20 0 0

Sum immaterielle eiendeler 0 0

Varige driftsmidler

Tomter, bygninger og

annen fast eiendom 21 382 000 535 000

Skip, rigger, fly og

lignende 11 258 313 000 156 288 000

Sum varige driftzmidler 258 695 000 157 523 000

Finanzielle anleggsmidler

Investering i datterselskap 19 1 607 000 1 607 000

Sum finansielle

anleggsmidler 1 607 000 1 607 000

Sum anleggsmidler 260 302 000 159 130 000

Omlepsmidler

Varer

Varer 0 967 000

Sum varer 0 967 000

Fordringer

Kundefordringer 8,18 19 769 000 12 92928 000

Andre fordringer 8, 18 1 786 000 8 770 000

Sum fordringer 21 555 000 21 768 000

Bankinnskudd, kontanter

og lignende

Bankinnskudd, kontanter

og lignende 12, 18 609 000 818 000

Sum bankinnskudd,

kontanter og lignende 609 000 818 000

Sum omlepsmidler 22 164 000 23 553 000

SUM EIENDELER 282 466 000 182 683 000

BALANSE - EGENKAPITAL OG

GJELD

Egenkapital

Innskutt egenkapital

Selskapskapital 14 9 580 000 9 580 000
Utskriftedato 17.08.2024 Organisasjonsny 918 375 651 Side 2 av 6
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- Brgnngysundregistrene Arsregnskap regnskapséaret 2023 for 918375651

Overkurs 31 705 000 31 705 000
Sum innskutt egenkapital 41 285 000 41 285 000
Opptjent egenkapital

Annen egenkapital -55 440 000 -140 9293 000
Sum opptjent egenkapital -55 440 000 -140 993 000
Sum egenkapital -14 155 000 -99 708 000
Gjeld

Langsiktig gjeld
Annen langsiktig gjeld

Gjeld til

kredittinstitusjoner 12, 18 76 604 000

@vrig langsiktig gjeld 12, 18 182 751 000 182 877 000

Sum annen langsiktig gjeld 182 751 000 259 481 000

Sum langsiktig gjeld 182 751 000 259 481 000

Kortsiktig gjeld

Gjeld til

kredittinstitusjoner 12, 18 76 604 000

Leverandergjeld 18 22 037 000 19 7926 000

Annen kortsiktig gjeld 9, 12, 18 5 228 000 3 114 000

Sum kortsiktig gjeld 113 869 000 22 910 000

sum gjeld 296 620 000 282 391 000

SUM EGENKAPITAL OG GJELD 282 465 000 182 683 000
Utskriftedato 17.08.2024 Organisasjonsny 918 375 651 Side 3 av 6
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- Brgnngysundregistrene Arsregnskap regnskapséaret 2023 for 918375651

Organisasjonznr: 918 375 651
ISLAND DRILLING COMPANY AS

KONSERNRESULTATREGNSKAP

Belep i: USD Note 2023 2022
RESULTATREGNSKAP

Inntekter

Salgsinntekt 5 57 226 000 55 153 000
Annen driftsinntekt 5 12 654 000

Sum inntekter 69 880 000 55 153 000
Kostnader

Lennskostnad 4] 28 479 000 24 703 000

Avskrivning pa varige

driftemidler og

immaterielle eiendelexr 11, 21 24 012 000 24 976 000
Nedskrivning av varige

driftemidler og

immaterielle eiendeler 11 -119 173 000

Annen driftskostnad &, 7 44 427 000 29 0392 000
Sum kostnader -22 248 000 78 718 000
Driftsresultat 92 128 000 -23 565 000
Finansinntekter og

finanskostnader

Annen finansinntekt 7, lé 1 315 000 831 000
Sum finansinntekter 1 315 000 831 000
Annen finanskostnad 7 7 753 000 5 157 000
Sum finanskosztnader 7 753 000 5 157 000
Netto finans -6 438 000 -4 326 000
Ordinsrt resultat fer

skattekostnad 85 690 000 -27 891 000
Skattekostnad pa ordinert

resultat 10 0 0
Ordinzrt resultat etter

skattekostnad 85 690 000 -27 891 000
Arsresultat 85 6950 000 -27 891 000

Andre resultatkomponenter

for IFRS-foretak -172 000 -482 000

Sum resultatkomponenter

for IFRS-foretak -172 000 -482 000

Totalresultat 85 518 000 -28 373 000
Utskriftedato 17.08.2024 Organisasjonsny 918 375 651 Side 4 av 6
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- Brgnngysundregistrene Arsregnskap regnskapséaret 2023 for 918375651

Organisasjonznr: 918 375 651
ISLAND DRILLING COMPANY AS

KONSERNBALANSE

Belep i: USD Note 2023 2022

BALANSE - EIENDELER

Anleggsmidler

Immaterielle eiendeler

Utsatt skattefordel 10 o] 0
Goodwill 20 1 603 000 1 603 000
Sum immaterielle eiendeler 1 603 000 1 603 000

Varige driftsmidler

Tomter, bygninger og

annen fast eiendom 382 000 535 000
Driftslesere, inventar,

verktey, kontormaskiner

og lignende 258 313 000 156 988 000
Sum varige driftsmidler 258 695 000 157 523 000
Finansielle anleggzmidler

Investering i datterselskap 19 0 0
Sum finansielle

anleggsmidler 0 o]
Sum anleggsmidler 260 298 000 159 126 000
Omlepsmidler

Varer

Varer 0 967 000
Sum varer 0 967 000
Fordringer

Kundefordringer 8, 18 20 898 000 14 553 000
Andre fordringer 8, 18 1 713 000 3 902 000
Sum fordringer 22 611 000 18 455 000

Bankinnskudd, kontanter
og lignende
Bankinnekudd, kontanter

og lignende 12, 18 1 6892 000 2 005 000
Sum bankinnskudd,

kontanter og lignende 1 689 000 2 005 000
Sum omlepsmidler 24 300 o000 21 427 000
SUM EIENDELER 284 598 000 180 553 000

BALANSE - EGENKAPITAL 0OG
GJELD

Egenkapital
Innskutt egenkapital

Utskriftedato 17.08.2024 Organisasjonsny 918 375 651 S8ide 5 av 6
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- Brgnngysundregistrene Arsregnskap regnskapséaret 2023 for 918375651

Selskapskapital 14 2 580 000 9 580 000
Overkurs 31 705 000 31 705 000
Sum innskutt egenkapital 41 285 000 41 285 000
Opptjent egenkapital

Annen egenkapital -51 122 000 -136 640 000
Sum opptjent egenkapital -51 122 000 -136 640 000
Sum egenkapital -9 837 000 -95 355 000
Gjeld

Langsiktig gjeld
Annen langsiktig gjeld

Gjeld til

kredittinstitusjoner 12, 18 76 604 000

@vrig langsiktig gjeld 12, 18 182 751 000 182 877 000

Sum annen langsiktig gjeld 182 751 000 259 481 000

Sum langsiktig gjeld 182 751 000 259 481 000

Kortsiktig gjeld

Gjeld til

kredittinstitusjoner 12, 18 76 604 000

Leverandergjeld 18 26 601 000 10 493 000

Annen kortsiktig gjeld 9, 12, 18 8 480 000 5 9234 000

Sum kortsiktig gjeld 111 685 000 16 427 000

Sum gjeld 294 436 000 275 908 000

SUM EGENKAPITAL OG GJELD 284 599 000 180 553 000
Utskriftedato 17.08.2024 Organisasjonsny 918 375 651 Side 6 av 6
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- Brgnngysundregistrene Arsregnskap regnskapséaret 2023 for 918375651

Organisasjonznr: 918 375 651
ISLAND DRILLING COMPANY AS

NOTEOPPLYSNINGER - SELSKAP - alle poster oppgitt i hele tall

Nete
1

Regnskapsprinsipper

Necte
22

Er det usikkerhet om fortsatt drift?: Ja

The Rig owned by the Group operates in the global offshore drilling market,
which suffered a significant downturn from 2015 due to the low oil price,
reduced investments and activity and high market volatility caused by the
COVID-19. The market has since recovered with an ongoing upcycle in 2023
with higher day rates and fleet utilization due to rising demand and
tightening supply. The upcycle has continued in 2024 and the Group had
satisfactory backlog with almost full utilization firmed in 2024. Following
the balance sheet date a charterer terminated the current contract for the
Rig, and the Group has subsequently taken legal action to set aside an
arbitral award for wrongful termination. The proceedings will likely take
place in 2025. The Rig sailed to LPA to perform an expedited Special
Periodic Survey and testing, before mobilization and commencement for the
next contract in July 2024. The Group has been successful in aligning the
contracts back-to-back to the end of the year. The situation strained the
liquidity for the Group and postponed the ongoing re-financing of the
Senior Facility Agreement. The owners have since made available a
significant working capital facility for the Company, covering the
operational and capital expenditures and improving the working capital
situation. The contribution from the owners also secured an amended and
restated Facility Agreement with the lenders, extending the runway to May
2025 and with amended amortizaticon. The Group is optimistic about securing
more contracts and increasing the backlog going forward given the status of
ongoing tenders with sustainable rates, and the market for semi- submersible
vessels is still on the rise. The Board will follow the liqguidity and
contract situation closely. The accounts are prepared on the assumption of
a going concern and the assessment is that the Island Drilling Group with
continued support from its owners has the resources, organization,
competence, assets, and customer base to continue being a going concern.

Necte
6

Antall arsverk i regnskapsaret
1.00

Nete
6

Spesifisering av resultatregnskapet
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Brgnngysundregistrene Arsregnskap regnskapséaret 2023 for 918375651

Lennkostnader
Lenn Arets Fiordrets
1455000.00 545000.00
Folketrygdavgift Arets Fiordrets
288000.00 88000.00
Pensjonskosthnader Arets Fiordrets
21000.00 31000.00
Andre vtelser Avets Fijordrets
150000.00 138000.00
Sum legnnskostnader Arets Fiordrets
1914000.00 802000.00
Necte

Ekstraordinere inntekter og kostnader

Sum Belep

Nete
11

Varige driftasmidler og immaterielle eiendeler

Anslkaffelseskost 01.01. Varige driftsmidler Immaterielle eiend.

1030313000.00

Tilgang i &ret Varige driftsmidler Immaterielle eiend.
6167000.00

Avgang i dret Varige driftemidler Tmmaterielle eiend.
0.00

Anslkaffelseskost 31.12. Varige driftsmidler Immaterielle eiend.

1036480000.00

Samlede av-/nedskrivn. Varige driftemidler Tmmaterielle eiend.

778168000.00

Balansefert verdi 31.12. Varige driftemidler Tmmaterielle eiend.

258312000.00

Arvets av-/nedskrivn. Varige driftsmidler Immaterielle eiend.

-95154000.00

Anskaffelseskost - balanseforte linekostnader, egentilvirkede anleggsmidler

Goodwill spesifisert for hvert enkelt virksomhetskijep

Avekrivningsplan for goodwill som er lenger enn fem ir - begrunnelse

07.08.2025 kI 16:12 Brgnngysundregistrene
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- Brgnngysundregistrene Arsregnskap regnskapséaret 2023 for 918375651

Mer om varige driftsmidler/immaterielle eiendeler

Konsernregnskap

Morselskapet sitt navn

Forretningskontor for morselskapet

Begrunnelse for

at datterselskap er utelatt fra konsolideringen

Samlet belep - tilknvttet selskap Arets Fjorarets
Samlet belep - foretak i samme konsern Arets Fiordrets
Samlet belep - foretak i samme konsern Arets Fjorarets
Samlet belep - felles kontrollert wvirksomhet Arets Fiorarets
Pantstillelse Belep
Beholdning av egne aksjer Antall Palydende Andel av aksjek.

07.08.2025 kl 16:12
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Organisasjonznr: 918 375 651
ISLAND DRILLING COMPANY AS

NOTEOPPLYSNINGER - KONSERN - alle poster oppgitt i hele tall

Nete
22

Er det usikkerhet om fortsatt drift?: Ja

The Rig owned by the Group operates in the global offshore drilling market,
which suffered a significant downturn from 2015 due to the low oil price,
reduced investments and activity and high market volatility caused by the
COVID-19. The market has since recovered with an ongoing upcycle in 2023
with higher day rates and fleet utilization due to rising demand and
tightening supply. The upeycle has continued in 2024 and the Group had
satisfactory backlog with almost full utilization firmed in 2024. Following
the balance sheet date a charterer terminated the current contract for the
Rig, and the Group has subsequently taken legal action to set aside an
arbitral award for wrongful termination. The proceedings will likely take
place in 2025. The Rig sailed to LPA to perform an expedited Special
Periodic Survey and testing, before mobilization and commencement for the
next contract in July 2024. The Group has been successful in aligning the
contracts back-to-back to the end of the year. The situation strained the
liquidity for the Group and postponed the ongoing re-financing of the
Senior Facility Agreement. The owners have since made available a
significant working capital facility for the Company, covering the
operational and capital expenditures and improving the working capital
situation. The contribution from the owners also secured an amended and
restated Facility Agreement with the lenders, extending the runway to May
2025 and with amended amortization. The Group is optimistic about securing
more contracts and increasing the backlog going forward given the status of
ongoing tenders with sustainable rates, and the market for semi- submersible
vessels is still on the rise. The Board will follow the liquidity and
contract situation closely. The accounts are prepared on the assumption of
a going concern and the assessment is that the Island Drilling Group with
continued support from its owners has the resources, organization,
competence, assets, and customer base to continue being a going concern.

Nete
6

Antall arsverk i regnskapsaret
141.00

Necte
6

Spesifisering av resultatregnzkapet
Lennkostnader

Lenn Arets Fiordrets
15513000.00 14852000.00
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Folketrygdavgift Arets Fiordrets
2637000.00 2173000.00
Pensjonskostnader Arets Fiordrets
1063000.00 966000.00
Andre vtelser Arets Fiordrets
418000.00 175000.00
Sum lennskostnader Avets Fijordrets
19631000.00 18166000.00
Nete

Eketraordinzre inntekter og kostnader

Sum Belep

Necte
11

Varige driftsmidler og immaterielle eiendeler

Anskaffelseskost 01.01. Varige driftemidler Tmmaterielle eiend.
1030313000.00

Tilgang i dret Varige driftemidler Tmmaterielle eiend.
6167000.00
Anskaffelseskost 31.12. Varige driftsmidler Immaterielle eiend.

1036480000.00

Samlede av-/nedskrivn. Varige driftemidler Tmmaterielle eiend.
778168000.00

Balansefert verdi 31.12. Varige driftsmidler Immaterielle eiend.
258312000.00

Avets av-/nedskrivn. Varige driftemidler Tmmaterielle eiend.
-95154000.00

Anskaffelseskost - balanseforte linekostnader, egentilvirkede anleggsmidler

Goodwill spesifisert for hvert enkelt virksomhetskijep

Avekrivningsplan for goodwill som er lenger enn fem ar - begrunnelse

Mer om varige driftemidler/immaterielle eiendeler

Kons ernregns kap

Morselskapet sitt navn
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Forretningskontor for morselskapet

Begrunnelse for

at datterselskap er utelatt fra konsolideringen

Samlet belep - tilknyttet selskap Arets Fiorarets
Samlet belep - foretak i samme konsern Arets Fiordrets
Samlet belep - foretak i samme konsern Arets Fjorarets
Samlet belep - felles kontrollert wvirksomhet Arets Fiorarets
Pantstillelse Belep
Beholdning av egne aksjer Antall Palydende Andel av aksjek.

07.08.2025 kl 16:12

Brgnngysundregistrene

Side 19 av 64



EE- Brgnngysundregistrene Arsregnskap regnskapséaret 2023 for 918375651

Statsautoriserte revisorer Feretaksregisterst: NC 976 389 387 MVA
Emst & Young AS TH: +47 24 00 24 00
Building a better Thormehlens gate 53 D, 5006 Bergen WWW.ey.no ] .
working world Postboks 6163, 5892 Bergen Medlermmer av Den norske Revisorforening

INDEPENDENT AUDITOR'S REPORT

To the Annual Shareholders' Meeting of Island Drilling Company AS
Opinion

We have audited the financial statements of Island Driling Company AS (the Company), which comprise
the financial statements of the Company and the consolidated financial statements of the Company and
its subsidiaries (the Group). The financial statements of the Company and the Group comprise the
balance sheet as at 31 December 2023, the income statement, statement of comprehensive income,
statement of changes in equity and statement of cash flows for the year then ended, and notes to the
financial statements, including material accounting policy information.

In our opinion the financial statements comply with applicable legal requirements and give a true and fair
view of the financial position of the Company and the Group as at 31 December 2023 and their financial
performance and cash flows for the year then ended in accordance with IFRS Accounting Standards as
adopted by the EU.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs). Our
responsibilities under those standards are further described in the Auditor’s responsibiiities for the audit of
the financial statements section of our report. We are independent of the Company and the Group in
accordance with the requirements of the relevant laws and regulaticns in Norway and the International
Ethics Standards Board tor Accountants’ international Cade of Ethics for Professional Accountants
(including international independence Standards) (IESBA Code), and we have fulfilled our other ethical
responsibilities in accordance with these requirements. We believe that the audit evidence we have
cbtained is sufficient and appropriate to provide a basis for our opinion.

Other information

Other informaticn consists of the information included in the annual report other than the financial
statements and our auditor’'s report thereon. Management (the board of directors and the general
manager) is responsible for the other information. Our cpinion on the financial statements does not cover
the other informaticn, and we do not express any form of assurance conclusicn thereon.

Penneo document key: THDZQ-SVO14-BOPU3-6LPGU-OC7G1-QPS73

In connection with our audit of the financial statements, our responsibility is to read the cther information,
and, in doing sc, consider whether the board of directors’ report contains the information required by legal
requirements and whether the other information is materially inconsistent with the financial statements or
our knowledge obtained in the audit, or otherwise appears to be materially misstated. If, based on the
work we have performed, we conclude that there is a material misstatement of this other informaticn or
that the information required by legal requirements is not included, we are required to report that fact.

We have nothing to report in this regard, and in our opinion, the board of directors’ report is consistent
with the financial statements and contains the information required by applicable legal requirements.

Responsibilities of management for the financial statements
Management is responsible for the preparation of the financial statements that give a true and fair view in
accordance with IFRS Accounting Standards as adopted by the EU, and for such internal control as

management determines is necessary to enable the preparation of financial statements that are free from
material misstatement, whether due te fraud or error.

A member firm of Ernst & Young Global Limited
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In preparing the financial statements, management is responsible for assessing the Company’s and the
Group’s ability to continue as a going concern, disclosing, as applicable, matters related to geing concern
and using the going concern basis of accounting unless management either intends to liquidate the
Company or the Group, or to cease operations, or has no realistic alternative but to do so.

Auditor’s responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an
audit conducted in accordance with ISAs will always detect a material misstatement when it exists.

Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on the
basis of these financial statements.

As part of an audit in accordance with 1ISAs, we exercise professional judgment and maintain professional
scepticism throughout the audit. We also:

+ |dentify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from error,
as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override
of internal control.

+ Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion cn the effectiveness of the Company’s and the Group’s internal control.

+ FEvaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

+ Conclude con the appropriateness of management’s use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to
events or conditions that may cast significant doubt on the Company’s and the Group’s ability to
continue as a going concern. If we conclude that a material uncertainty exists, we are required to
draw attenticn in our auditor’s report to the related disclosures in the financial statements or, if
such disclosures are inadequate, to medify our opinion. Our conclusions are based on the audit
evidence obtained up to the date of our auditor’'s report. However, future events or conditicns
may cause the Company and the Group to cease to continue as a geing concern.

+ Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and
events in a manner that achieves fair presentation.

+ Obtain sufficient appropriate audit evidence regarding the financial information of the entities or
business activities within the Group to express an cpinion on the consolidated financial
statements. We are responsible for the direction, supervision and performance of the group audit.
We remain solely responsible for our audit opinion.

Penneo document key: THDZQ-SVO14-BOPU3-6LPGU-OC7G1-QPS73

We communicate with the board of directors regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in internal control
that we identify during our audit.

Independent auditor's report - Island Drilling Company AS 2023

A member firm of Ernst & Young Global Limited
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Bergen, 9 July 2024
ERNST & YOUNG AS

The auditor’s report is signed electronically

Jarn Knutsen
State Authorised Public Accountant (Norway)

Penneo document key: THDZQ-SVO14-BOPU3-6LPGU-OC7G1-QPS73

Independent auditor's report - Island Drilling Company AS 2023

A member firm of Ernst & Young Global Limited
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Knutsen, Jarn

Statsautorisert revisor

Pa vegne av: Ernst & Young AS

Serienummer: no_bankid:9578-5992-4-3012515
1P: 147,167 oo

2024-07-09 08:36:27 UTC ==ZbankID 0

8
a
<
<)
8
Q
=
1G]
q
=l
S
3
[
s}
B
3
g
iy
s
3
z
3
=
9
=
=
LU
g
S
<=
5]
&
o
hE)
IS
=
LU
[

Dokumentet er signert digitalt, med Penneo.com. Alle digitale signatur-data i Adobe Reader, skal du kunne se at dokumentet er sertifisert av Penneo

dokumentet er sikret og validert av den datamaskin-utregnede hash-verdien av e-signature service <pennec@penneoc.com>. Dette garanterer at

det opprinnelige dokument. Dokumentet er last og tids-stemplet med et sertifikat innholdet i dokumentet ikke har blitt endret.

fra en betrodd tredjepart. All kryptografisk bevis er integrert i denne FDF, for

fremtidig validering (hvis nedvendig). Deter lett & kontrollere de kryptografiske beviser som er lokalisert inne i

dokumentet, med Penneo validator - https://penneo.com/validator
Hvordan bekrefter at dette dokumentet er orginalen?
Dokumentet er beskyttet av ett Adobe CDS sertifikat. Nar du apner dokumentet i

07.08.2025 kI 16:12 Brgnngysundregistrene Side 23 av 64



—— Brgnngysundregistrene Arsregnskap regnskapséaret 2023 for 918375651

4
island Drilling Company AS b
ISLAND DRILLING

O

ISLAND DRILLING

Island Driling Company AS
Annual Report 2023

Board of Directors’ report

Statement of comprehensive income
Statement of financial position
Statement of cash flow

Statement of changes in equity
Notes to the financial statements
Auditor's report

Page 1 of §

07.08.2025 kI 16:12 Brgnngysundregistrene Side 24 av 64



== Br@nngysundregistrene Arsregnskap regnskapséaret 2023 for 918375651

v
Island Drilling Company AS b
ISLAND DRILLING

The Board of Director’s annual report 2023

1. The nature of the business

Island Driling Company AS {hereinalter referred fo as "IDC” or “the Company") is the owner
and operator of IDC's semi-submersible diilling rig, Island Innovator.

The Company's registered office is in Ulsteinvik, Norway.

In 2018, two subsidiaries were established, island Driling Management AS and Island Drilling
Crewing AS, both 100% owned by IDC. A management agreementis in place between
Isiand Driling Management AS and IDC and an agreement between tsland Drilling Crewing
AS and IDC is entered into in relation to hiring of offshore personnel. In 2022, sland Driling LTD
was established fo complement the crewing agreement between IDC and its crew.
Management has been based on governing systems from NSDG [North Sea Driling Group).

As a consequence of the establishing of the three daughler-companies, IDC is a group of
companies {the “IDC Group").

2. Going concern — operational update

The Rig owned by the Group operates in the global offshare driling market, which suffered a
significant downturn from 2015 due to the low oil price, reduced investments and activity
and high market velatility caused by the COVID-19. The market has since recovered with an
ongoing upcycle in 2023 with higher day rafes and fleet utilization due torising demand and
tightening supply. The upcycle hos continued in 2024 and the Group had satisfactory
backiog with almost full ufilization firmed in 2024.

Following the balance sheet date a charterer terminated the current contract for the Rig,
and the Group has subsequently taken legal action to set aside an arbitral award for
wrongful termination. The proceedings will kely take place in 2025.

The: Rig sciled to LPA fo perform an expedited Special Periodic Survey, testing and
improvermnents before commencement and mebilisation for Ihe next confract in July 2024.
The Group has been successiul in aligning the contracts back-to-back to the end of the
year.

The situation strained the liquidity for the Group and postponed the ongoing re-financing of
the Senior Facility Agreement. The owners have since made available a significant working
capilal facility for the Company, covering the operational and capital expenditures and
improving the working capital situafion. The contribution from the cwners also secured an
amended and restated Facility Agreement with the lenders, extending the runway fo May
2025 and with amended amortization,

The Group is oplimistic about securing more confracts and increasing the backlog going
forward given the status of ongeing tenders with sustainable rates, and the market for semi-
submersibie vessals is still on the rise. The Board will follow the liquiclity and contract situation
closely.

Page 2 of 6
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The accounts are prepared on the assumption of a going concermn and the assessment is that
the lsland Driling Group with continued support from its owners has the resources, organization,
competence, assets, and customer base to confinue being a going concem.

3. Working environmenf and personngl

The IDC Group had 141 employees as of 31 December 2023 (1 employee in IDC, 20
employees in Islang Driling Management AS and 96 employees inlsland Driling Crewing AS
and 24in sland Driling LTD.) In acldifion, there were also external consultanis in Isiand Drilling
Management.

IDC Group's competence and resource requirements that previously was met through the
management agreement with Odljell Drilling, is fulfilled through the established Island Driling
Management AS and lsland Driling Crewing AS.

IDC has made confinuous endeavors to improve working environment on board Island
innavaior and has also contibuted to improving general welfare of the offshare crew.

The mindset of confinucus improvement of working environment is incorporated in lsland
Driling Group's company structure.

4, Social Responsibility

The IDC Group ensures that it has high ethical standards when carrying out the Company's
business activities, whether this is towards customers, suppliers. employees. authorifies, capital
markets, owners or sociely in general.

The Company follows the Internationai Labor Organization's {ILO} convention for working
and living conditions of seafarers which ensures that employees have comprehensive rights
and protection at work. The Company's drilling rig is certified in accordance with the working
and living conditions in the MLC (“Maritime Labor Convention®}, For office staff, the working
condifions are in accordance with the Norwegian Working Environment Act.

The Company require that employees, agents and representatives comply with applicable
laws when it comes to giffs and possible other benefits and such matters must be reported to
an immediate superior. The Company requice that aifits’ frading meets all applicable ethical
standards. The company respects the traditfions and cullures in the counfries in which the
driling rig will operate and pledges to comply with the laws in the areas where the business
activities are caried out,

For more information with regards to company pelicies in accordance with the fransparency

act, we will present a report as an hitps://islanddiiling.no/ghsg/.

5. Equal opportunities
The Company aims to be a workplace where everyone has equal opportunities irespective of
gender, ethnicity or religious orientation.

IDC has also conducted a comprehensive survey of average salary based on the different
positions in our Crewing Company, for further information, we refer to Island Drilling Crewing
Annual report 2023

Page 3of é
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The Board of Directors consist of three members, all men.

6. Environmental reporting
The IDC Group's business as of 31 December 2023 is not regulated by license or subject to
public orders. The activities do not poliute the external environment over and above what
customary for operations of this kind.

The Group has guidelines, principles, policies and standards for how to integrate
considerations relating to human rights labor rights and social issue, the environment and anfi-
corrupfion in its business strategies and in day-to-doy operations, as well as in relation fo
stakeholders.

For more information with regards to company policies, code of conduct, HSES policy and
values, please see our website https://islonddiiling.no/ghse/.

7. Future developments

The IDC Group is well established in the driling market and is continuing the operation of Island
Innovator. The main focus is still operatfion on the NCS as well as UKCS. However, IDC is also
open for attractive opportunities globally and has performed work on the African Continent in
2023.

8. Market update

The oil driling market continued 1o recover from the pandemic-induced downtum, as global
demand for oil and gas increased in 2023, lsland Drilling Company is experiencing a healthy
number of tenders to bid on and IDC's top priority is to deliver top performance on ongoing
contracts and secure an order back-log in Q3 2024 and onwards.

?. Performance

The Board of Directors is of the opinion that the annual accounts give a frue and fair picture
ot IDC Group's assets and fiabilities, financial position and resulis. For sake of goed order, and
in compliance with NGAAP, board liability insurance is faken out.

The Company had o revenue of TUSD 63 045 in 2023 (TUSD 47 961 in 2022). Depreciafion
amounted to TUSD 24 019. Reversal of impairment 119 173 TUSD leads to operating profit in
the amount of TUSD 90 097 in 2023 (minus TUSD -25 623 in 2022).

The IDC Group in total had a revenue of TUSD 69 880 in 2023 {TUSD 55 153 in 2022). The Group
operating profit was TUSD 92 128 in 2023 {minus TUSD 23 565 in 2022).

In Q4 2020, the owners concluded a buy-back of a senior secured toan (Facility A) of
approximately MUSD 174,5 at a significant discount. In connection with this transaction, Rig
Invest, Borgstein, Meteva and Alden provided a "Net Facility A Commitment” of MUSD 75,
which is an interest-free unsecured and subordinated loan to the company.

Page 4 of §
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The total cash flow from operational activifies in the Company was TUSD 11 291in 2023. The
total cash flow from investments in 2023 was minus TUSD 6 171Cash and cash equivalents at
end of year was TUSD 609.

The total cash flow from operational activities in the Group was minus TUSD 11 185in 2023.
The total cash flow from investments in 2023 was minus TUSD 6 171. Cash and cash
equivalents at end of year was TUSD 1 670.

10. Financial risk

10.1 Market risk

Crewing is generally exposed to market risk. The Group has secured short- and medium-term
coniracts until 2Q25, however as no long-term contracts has been secured for Island
Innovator. the risk is still considered moderate.

10.2 Currency risk

The Company is to some extent exposed to changes in the foreign exchange markeis, The
driling contracts for Island Innovator are in USD and all long-term debt in IDC isin USD. However,
all operaiing expenses are payable in NOK {payroll).

The IDC Group's senior bank loan has a floafing interest rate (LIBOR based) and thus the
Group is exposed to changes in the interest rate level.

10.4 Credit risk

The IDC Group is to a certain extent exposed fo credit risk, However, the Group's charterers
are medium sized international companies. Consequently, the credit risk is considered low/
acceptable.

10.5 Liguidity risk
At yearend 2023 the Group reported negative working capital. The main driver is increase in
liabilities through borrowings and accounts payables compared to 2022,

Since year-end 2018 to end 2023, the major owners have made cash contributions by way of
equity and liquidity loans in a total amount of close to UsD 228 mill.

The IDC Group has a negative Equity, but due fo the financial restructuring caried through in

December 2020 the situation was significantly improved. The liquidity risk is still anissue, but
under control given the continued support from the Group's major owners and ifs lenders.

10.6 Board Insurance
IDC is covered by board insurance, an essential component of our risk management strategy.

Page 5 of é
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Isiand Drilling Company A3
Statement of comprehensive income

01.01-31.12
USD thousands
Island Drilling Company AS Island Drilling Company Group
2022 2023 Note 2022 2023
Revenue
47 961 50411 Revenue 5 55153 57 226|
0 12 654 Other operating income 5 0 12654
47 961 63 065 Total revenue 55153 69 880
Operating expenses
22 146 26 726 Salaries 6 24703 28 479
24 976 24019 Depreciation and impairment 11,21 24 976 24019
26 4561 41 397 Other operating expenses 6,7 29039 44 427
- -119173 Reversal of impairment 11 - -119173
73584 -27031  Total operating expenses 78 719 -22 248
-25623 90 097 Operating profit {-loss) -23 565 92 128
Finance Incamae and expenses
2518 3135 Finance income 7,16 831 1315
5114 7678 fFinance expenses 7 5157 7753
-2595 -4 543 Net financial items -4 327 -6 438]
-28218 85553 profit (-loss) before tax -27 892 85691
- - Tax expense 10 - E
!
! 28218 #5553 Profit [loss) for the year 27892 85 691
I
; Other comprehensive Income
i - 0 Other comprehensive income for the year -482 -172
-28 218 85 553 Total comprehensive income for the year -28374 85519
Earnings per share (USD)
0,35 0,98  Ordinary 17 -0,35 0,98
-0,35 0,98 Diluted 17 -0,35 0,98
S
ISLAND DRILLING
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Island Drilling Company AS

Statement of Financial Position 31.12
01.01-31.12
USD thousands
Island Drilling Company AS Island Drilling Company Group
31.12.2022 31.12.2023 Note 31.12.2022 31.12.2023
NON-CURRENT ASSETS
intangible assets
- - Deferred tax asset 10 - N
- - Goodwill 20 1603 1603
- - Total intangible assets 1603 1 603
Property, plant and equipment
156 988 258 313 Rig 11 156 988 258 313
535 382 Land and buildings (right-of-use assets) 21 535 382
157523 258 695 Total tangible assets 157 523 258 695
Financfal assets
1607 1607 Investments in subsidiaries 19 - E
1607 1607 Total financial assets - -
159129 260 301 Total non-current assets 159 125 260 298
CURRENT ASSETS
967 -0 Inventories 367 -0
i
I Receivables
; 12998 19 769 Account receivables 8,18 14 553 20898
! - - Contract assets (accrued revenue) - E
8770 1786 Other short term receivables 8,18 3902 1713
21768 21 555 Total receivables 18 455 22 612
818 609 Cash and cash equivalents 13,18 2 005 1689
23553 22164 Total current assets 21427 24 301
182 682 282 465 TOTAL ASSETS 180 553 284 539
S
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: Island Drilling Company AS
Statement of Financial Position 31.12

01.01-31.12
USD thousands
Island Drilling Company AS Island Drilling Company Group
31.12,2022 31.12.2023 Note 31.12.2022 31.12.2023
EQUITY
Paid in equity
5580 9580 Share capital 14 9580 9580
- - Capital increase not registered - -
31705 31 705 Share premium 31705 31705
41285 41285  Total paid in equity 41285 41285
QOther equity
-140 993 -55 440  Other equity -136 640 -51 122
-140 993 -55 440 Total other equity -136 640 -51 122
- B Minority interests - -
-89 708 -14 155 Total equity -95 355 -9 837
LIABILITIES
Non-current liabilities
76 604 - Loan to financial institutions 12,18 76 604 -
182 877 182 751 Other non-current loans 12,18 182877 182 751
259481 182 751 Total non-current {tabilities 259481 182 751
Current liabilities
- 76 604 Borrowings 12,18 - 76 604
19 796 32037 Account payables 18 10 493 26 601
3114 5228 Other short term liabilities 9,12, 18 5934 8 480
22910 113 869 Total current liabilities 16427 111 685|
282 391 296 620 Total liabilities 275908 294 436
182 682 282 465 TOTAL EQUITY AND LIABILITIES 180553 284 599,
| : )L’\/\. U!s\m e 2024
Morten Ulstein (Gaer Chcz:&est Trond Mohn
Chalrman of the Board Board Member Board Member
Roger Simmenes
CEO a’
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and D q Lompa A
Statement of Financial Position 31.12
01.01-31.12
USD thousands
Istand Drilling Company AS Istand Drilling Company Group
31.12.2022 31.12.2023 Note 31.12.2022 31.12.2023
EQUITY
Paid in equity
9 580 9580 Share capital 14 9 580 8 580
- - Capital increase not registered . E
31705 31705 Share pramium 31705 31 705
41 285 41285 Total paid in equity 41285 41 285
Other equity
-140 993 -55 440 Other equity -136 640 -51 122
-140 593 - -85 440 Total other equity -136 640 -51 122
- - Minority interasts - E
-99 708 -14 155 Total equity -85 355 -9 837
LIABILITIES
Non-current liabilities
76 604 - Loan to financial institutions 12,18 76 604
182 877 182 751 Other non-current loans 12,18 182 877 182 751
259 481 182751 Total non-current liabilities 259481 182 751
Current liabilities
- 76 604 Borrowings 12, 18 - 76 604
19 756 32037 Account payables 18 10 483 26 601
o 4
3114 5228 Other short term liabilities 9.12,18 5934 8 480]
22910 113 869 Total current liabilities 16 427 111 685
282 391 296 620  Total liabilities 275908 294 436}
182 682 282465  TOTAL EQUITY AND LIABILITIES 180 553 284 599
Ulsteinvik, 30 June 2024
e 4 n
Morten Ulstein Gary J Chouest Trond Mohn I
Chairman of the Board Board Member Board Member
Roger Simmenes
CEQ -
ISLAND ORILLING
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Isiand Drilling Company AS

Statement of Financial Position 31.12
01.01-31.12
USD thousands
Island Drilling Company AS Island Drilling Company Group
31.12.2022 31.12.2023 Note 31.12.2022 31.12.2023
EQUITY
Poid in equity
9580 8580 Share capital 14 9580 9580
- - Capital increase nat registered - g
31705 31705 Share premium 31708 31 705,
41285 41285 Total paid in equity 41 285 41285
Other equity
-140 593 -55 440 Other equity -136 640 51122
-140 693 -55 440 Total other equity -136 640 51122
- Minority interests -
-99 708 -14 155 Total equity -95 355 -9 837
LIABILITIES
Non-cucrent liobilities
76 604 - Loan to financial institutions 12,18 76 604 E
182 877 182751 QOther non-current ioans 12,18 182 877 182 751
259 481 182751 Total non-current labilities 259 481 182 751
Current liabiiities
- 76 604 Borrowings 12,18 - 76 604
19796 32037 Account payables 18 10493 26 601
3114 5228 Other short term liabilities 9,12,18 5834 8480
22910 113 869 Total current lisbilities 16427 111 685
282 391 296 620 Total liabilities 2175 908 294 43§
182 682 282 465 TOTAL EQUITY AND LIABILITIES 180 553 284 599
Ulsteinvik, 30 June 2024
Morten Ulstein Gary J Chouest Trond Mohn
Chairman of the Board Beard Member Board Member
e e S
Roger Simmenes
O
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Island Drilling Company AS
Statement of cash flow

01.01-31.12

USB thousands
Island Drilling Company AS Istand Drilling Company Group
2022 2023 2022 2023

Note

Cash flow from operating activities
-28 218 85553 Profit (-loss) before tax -27 892 85 691
- - Taxes paid in the period - N
- - Unrealized agio on long term loans - -
- - Amortization of loan costs - E

24976 95154  Deprediation and impairment 24976 -95 154
701 6437 Changes i inventory, trade receivables and 10 730
payables -4 847

Change in other short term receivables and

-1047 14 455 2290 9915
other provisions

-4 990 11291 Cash used in aperations before interest -5470 11 184

-2933 -5329 Interest paid -2933 5329

-7923 5962 Net cash flows used in operating activites -8 403 5 BSGF
Cash flows from investing activities

-5 489 -6171 Cash paymens related to rig -5 489 -6 171]

-5489 6171 Net cash flows used in investing activities -5 489 -6171

Cash flows from financing activities
- - Proceeds from capital increase

Payments from new borrowings - i i
13000 y! . n gs - including 13 000 |
convertible loan

- - Repayment of long term loans - -

13000 - Net cash flow from financing activities 13 000 -
-412 -209 Net changein cash and cash equivalents -892 -315
1230 818 Cash and cash equivalents at beginning of year 2897 2 005

- - Cash and cash equivalents acquisition - b
818 609 Cash and cash equivalents at end of year 2005 1 689

o
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and D g Company A
Statement of changes in equity

Island Drilllng Company AS
Share capital not

USD thousands Share capital  Share premium registered Other equity Total equit;
Balance 1 January 2022 1,538 31,705 9,580 -114,310 71,490
Cash contribution by foundation -
[Capital reduction -1538 1,538 -
Contributed by merger/demerger -
Contributed by demerger -
Convertible loan -
Share capital increase not registered 9,580 -9,580 -

[Conyertion of loan - - -
Total cantributfons by and distributions to

shareholders 2,042 - -9,980 1,538 -
Profit (-less) for the vear -28,218 28,218
Other comprehensive income for the year - -

Total comprehensive income for the year - - -28,218 28,218
Balance 31 December 2022 9,580 31,705 - -140,990 -99,708

Share capital not
USD thousands Share capital _Share premium reglstered Cther equity Total equil
Balance 1 January 2023 9,580 31,708 -a 140,930 99,710
Cash tontribution by faundation -
Capital reduction N
Contributed by merger/demerges -
Convertible loan .
Share capital increase not registered -
Total contributicns by and distributions to
shareholders - - L - -
Profit {-iass) for the year 85,553 85,553
Other comprehensive income for the year -

Total comprehensive income for the year - - 85,553 85,553
Balance 31 December 2023 9,580 31,705 -0 -55,436 -18,155

Istand Drilling Company Group

Share capital not
USD thousands Share capital _Share premium registered Other equi Total equity]
Balance 1 January 2022 1.538 31,705 5,580 -103,808 -66,983
Cath contribution by foundation -
ICapital reduction -1,538 1,538 -
[Contributed by merger/demergar
IContributed by demerger
[Convertibie loan
[Shase capital increase not registered 9,580 9,580 -
[Convertion of foan
[Tatal contributions by and distributions to
[sharcholders B,042 - -9,580 1,538 -
Profit {-loss) for the year - -27,882 -27,892
(Other comprehensive income for the year - - -482 -482

Total comprehensive income for the year - - -28,374 -28,374
(Bakance 31 December 2022 9,580 31,705 -0 -136,645 -95,355

Share capltal not

SO thousands Share capltat _Share premium registered Other eguity Total equity

Bafance 1 Januaty 2023 9,580 31,705 -0 -136,645 95,355

Cash contribution by foundation .

Capital reduction

Contributed by merger/demerger

Contributed by demerger

Convertitile lean

Share capital increase not registered

Convertion of loan -

Total contributions by and distributions to

shaeeholders - - - -

Profit (-loss) for the year - 85,691 85,691

Other comprehensive income for the year . - -172 -172

Total comprehensive income for the year - - 85,519 85,519

Balance 31 Decernber 2023 9,580 331,705 -0 -51,126 -9,837
o
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Island Drilling Company AS
Notes

Island Drilling Company AS — Notes to the financial statements

Note 1 - General Information

The Group Island Drilling Company AS (“the Group”} is a limited liability company incorporated and domiciled
in Norway. The Group’s headquarters is at Stilhaugen 9, 6065 Ulsteinvik. The Group was established 11" of
September 2018, and the group financial statements is from this date.

These separate financial statements were approved by the Board of Directors on 30 June 2024.
The Group’s operations are described in note 5.
Note 2 - Summary of significant accounting policies

The principal accounting policies applied in the preparation of these separate financial statements are set out
below. These policies have been consistently applied to all the years presented, unless otherwise stated.

1.1 Basis of Preparation

The separate financial statements of the Company and the Group have been prepared in accordance with
International Financial Reporting Standards (IFRS} issued by the International Accounting Standards Board
(IASB) and endorsed by the EU as per 31 December 2023, and Norwegian disclosure requirements listed in the
Norwegian Accounting Act as per 31 December 2023.

The measurement basis used is historical cost, with the exception of financial derivatives at fair value through
profit and loss.

The preparation of financial statements in conformity with IFRS requires the use of certain critical accounting
estimates. It also requires management to exercise its judgement in the process of applying the Company's
accounting policies. The areas involving a higher degree of judgement or complexity, or areas where
assumptions and estimates are significant to the separate financial statements are disclosed in note 4.

1.1.1 cChanges in accounting policy and disclosures
{a) New and amended standards adopted by the Group

No new standards have been applied in 2023.
(b} New and amended IFRS and IFRICs with future effective dates

Standards and interpretations that are issued up to the date of issuance of the separate financial statements,
but not yet effective are disclosed below. The Group’s intention is to adopt the relevant new and amended
standards and interpretations when they become effective, subject to EU approval before the separate
financial statements are issued.

There are no IFRSs or IFRIC interpretations that are not yet effective that would be expected to have a
material impact on the Company.

1.2 Foreign currency translation
{(a) Functional and presentation currency

Items included in the financial statements are measured using the currency of the primary economic
environment in which the entity operates (‘the functional currency’}. USD is both the functional currency and

S
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island Drilling Company AS
Notes

the presentation currency for the Group and the Parent Company. The statement of financial position figures
of entities with a different functional currency are translated at the exchange rate at the date of the
transaction for profit and loss items. Yearly average exchange rates are used as an approximation of the
transaction exchange rate. Translation differences are recognized in other comprehensive income {"ac1”). The
functional currency is determined in each entity in the Group based on the currency within the entity’s
primary economic environment.

Transactions in foreign currency are translated to functional currency using the exchange rate at the date of
the transaction. At the end of each reporting period foreign currency monetary items are translated using the
closing rate, non-monetary items that are measured in terms of historical cost are translated using the
exchange rate at the date of the transaction and non-monetary items that are measured at fair value in a
foreign currency are translated using the exchange rates at the date when the fair value was measured.

1.3 Rig

The Group has one rig and the rig was ready for its intended use on 25 September 2013 when it commenced
operations. The rig is stated at historical cost. Historical cost inciudes expenditure that is directly attributable
to the acquisition.

The cost of the Rig includes its original purchase price and all costs necessary to bring the Rig to working
condition for its intended use. Subsequent expenditure on repair and maintenance is recognised asan
expense in the income statement, while expenses that are expected to generate future economic benefits are
capitalised.

If an item of the Rig has different parts with different useful lives, the parts are depreciated separately if the
cost is significant in relation to the total cost of the Rig. The cost of the Rig is depreciated to the residual value
over the asset's useful life. Useful life for the components of the rig is estimated and presented in the notes.
Depreciation is calculated on a straight-line basis.

The deprediation period and method are assessed annually. The same applies to residual value. When the
carrying amount of the Rig exceeds the estimated recoverable amount, the value is written down to the
recoverable amount.

1.4 Impairment of non-financial assets

Assets that are subject to amortisation are reviewed for impairment whenever events or changes in
circumstances indicate that the carrying amount may not be recoverable. An impairment loss 1s recognised for
the amount by which the asset’s carrying amount exceeds its recoverable amount. The recoverable amount is
the higher of an asset’s fair value less costs to sell and value in use. For the purposes of assessing impairment,
assets are grouped at the lowest levels for which there are separately identifiable cash flows (cash-generating
units). Non-financial assets that suffered impairment are reviewed for possible reversal of the impairment at
each reporting date.

1.5 Financial assets

A financial instrument is any contract that gives rise to a financial asset of one entity and a financial liability or
equity instrument of another entity.

S
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‘ Island Drilling Company AS
Notes

Financial asset

The Group's financial assets are: derivatives, non-listed equity instruments, trade receivables and cash and
cash equivalents.

The classification of financial assets at initial recognition depends on the financial asset's contractual cash flow
characteristics and the Group's business mode! for managing them.

The Group classified its financial assets in fouy categories:

¢ Financial assets at amortized cost

= financial assets at fair value through OC! with recycling of cumulative gains and losses

« Financial assets designated at fair value through OC! with no recycling of cumulative gains and fosses upon
derecognition

* Financial assets at fair vatue through profit and loss

Financial assets at amortized cost

The Group measures financial assets at amortized cost if both of the following conditions are met:

= The financial asset is held within a business model with the objective to hold financial assets in order to
collect contractual cash flows and,

« The contractual terms of the financial asset give rise on specified dates to cash flows that are solely
payments of principal and interest on the principal amount outstanding

Financial assets at amortized cost are subsequently measured using the effective interest (EIR) method and
are subject to impairment. Gains and losses are recognized in profit or loss when the asset is derecognized,
modified or impaired.

The Groups financial assets at amortized cost includes trade receivables and other short-term deposits. Trade
receivables that do not contain a significant financing component are measured at the transaction price
determined under IFRS 15 Revenue from contracts with customers.

Financial assets at fair value through OC|

The Group measures debt instruments at fair value through OCI if both of the following conditions are met:
« The financial asset is held where the business model objective of both holding to collect contractual cash
fiows and selling, and,

« The contractual terms of the financial asset give rise on specified dates to cash flows that are solely
payments of principal and interest on the principal amount outstanding

For debt instruments at fair value through QCI, interest income, foreign exchange revaluation and impairment
losses or reversals are recognized in the statement of profit or loss and computed in the same manner as for
financial assets measured at amortized cost. The remaining fair value changes are recognized in GCl. Upon
derecognition, the cumulative fair value change recognized in OCl is recycled to profit or loss.

Financial assets designated at fair value through OCl

Upon initial recognition, the Group can elect to classify irrevocably its equity investments as equity
instruments designated at fair value through OCl when they meet the definition of equity under IAS 32
Financial Instruments:

Presentation and are not held for trading. The ciassification is determined on an instrument-by-instrument
hasis.

Gains and |osses on these financial assets are never recycled to profit or loss. Dividends are recognized as
other finance

income in the statement of profit or loss when the right of payment has been established, except when the
Group benefits from such proceeds as a recovery of part of the cost of the financial asset, in which case, such

o
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Island Drilling Company AS
Notes

gains are recorded In OCL Equity instruments designated at fair value through OCI are not subject to
impairment assessment.

Financial assets at fair value through profit and loss

Financial assets at fair value through profit or loss include financial assets held for trading, financial assets
designated upon initial recognition at fair value through profit or loss, or financial assets mandatorily required
to be measured at fair value. Financial assets are classified as held for trading if they are acquired for the
purpose of selling or repurchasing in the near term. Derivatives, including separated embedded derivatives,
are also classified as held for trading unless they are designated as effective hedging instruments.

Financial assets at fair value through profit or loss are carried in the statement of financial position at fair
value with net changes in fair value recognized in the statement of profit or loss.

The category includes foreign exchange contracts and interest rate swaps not designated as hedging
instruments.

Derecognition of financial assets

A financial asset (or, where applicable, a part of a financial asset or part of a group of similar financial assets)
is primarily derecognized (i.e., removed from the Group’s consolidated statement of financial position) when:
« The rights to receive cash flows from the asset have expired, or

« The Group has transferred its rights to receive cash flows from the asset or has assumed an obligation to
pay the received cash flows in full without material delay to a third party under a ‘pass-through’
arrangement; and either

a) the Group has transferred substantially all the risks and rewards of the asset, or

b} the Group has neither transferred nor retained substantially all the risks and rewards of the asset, but has
transferred control of the asset

Financial lizbilities

Financial lfabilities are classified, at initial recognition, as loans and borrowings, payables, or as derivatives
designated as hedging instruments in an effective hedge, as appropriate. Derivatives are recognized initially at
fair value and, in the case of loans and borrowings and payables, net of directly attributakle transaction costs.

Derivatives are financial liabilities when the fair value is negative, accounted for similarly as derivatives assets.

Loans, borrowings and payables

After initial recognition, interest-bearing loans and borrowings are subsequently measured at amortized cost
using the EIR method. Gains and losses are recognized in profit or loss when the liabilities are derecognized as
wel as through the EIR amortization process.

Amortized cost is calculated by taking into account any discount or premium on acquisition and fees or costs
that are an integral part of the EIR. The EIR amortization is included as finance costs in the statement of profit

or loss.
Payables are measured at their nominal amount when the effect of discounting is not material.

Derecognition of financial liahilities

A financial liability is derecognized when the obligation under the liability is discharged or cancelled or
expires. When an existing financial liability is replaced by another from the same lender on substantially
different terms, or the terms of an existing liability are substantially modified, such an exchange or
modification is treated as the derecognition of the original liability and the recognition of a new liability. The
difference in the respective carrying amounts is recognized in the statement of profit or loss.

O
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Island Drilling Company AS

Cash flow hedges

The Group uses only derivative financial instruments, such as forward currency contracts to hedge its foreign
currency risks. Such instrumants are initially recognized at fair value on the date on which a derivative
contract is entered into and are subseguently remeasured at fair value. Derivatives are carried as financial
assets when the fair value is positive and as financial liabilities when the fair value is negative,

The effective portion of the gain or loss on the hedging instrument is recognized in OCl in the cash flow hedge
reserve, while any ineffective portion is recognized immediately in the statement of profit or loss. The cash
flow hedge reserve is adjusted to the lower of the cumulative gain or loss on the hedging instrument and the
cumulative change in fair value of the hedged item. The forward premium of currency contracts is excluded
from the hedging relationship and is accounted for as cost of hedging.

Financial derivatives that ara not recognized as hedging instruments are assessed at their fair value through
profit and loss. Changes in the fair vaiue are recognized in the income statement as they arise. The Group uses
forward currency contracts te reduce currency exposure, but do not use hedge accounting associated with
the currancy instruments.

Impairment of financial assets

The Group recognizes an allowance for expected credit losses (ECLs) for all debtinstruments not held at fair
value through profit or loss. ECLs are based on the difference between the contractual cash flows due in
accordance with the contract and all the cash flows that the Group expects to receive, discounted at an
approximation of the original effective interest rate. The expected cash flows will include cash flows from the
sale of collateral held or other credit enhancements that are integral to the contractual terms.

ECLs are recognized in two stages. For credit exposures for which there has not been a significant increase in
credit risk since initial recognition, ECLs are provided for credit losses that result from default events thatare
possible within the next 12-manths (a 12-month ECL). For those credit exposures for which there has been a

; significant increase in credit risk since initial recognition, a loss allowance is required for credit losses

; expected over the remaining life of the exposure,

: irrespective of the timing of the default (a lifetime ECL}.

For trade receivables and contract assets, the Group applies a simplified approach in calculating ECLs.
Therefare, the Group does not track changes in credit risk, but instead recognizes a loss allowance based on
lifetime ECLs at each

reporting date. The Group has established a provision matrix that is based on its historical credit loss
experience, adjusted for forward-looking factors specific to the debtors and the economic environment.

For debt instruments at fair value through OCI, the Group applies the low credit risk simplification. At every
reporting date, the Group evaluates whether the debt instrument is considered to have low credit risk using
all reasonable and

supportable information that is available without undue cost or effort. In making that evaluation, the Group
reassesses the internal credit rating of the debt instrument. In addition, the Group considers that there has

been a significant increase in credit risk when contractual payments are more than 30 days past due.

The Group considers a financial asset in default when contractual payments are 90 days past due. However, in
certain cases, the Group may also consider a financial asset to be in default when internal or external
information indicates that the Group is unlikely to receive the outstanding contractual amounts in full before
taking into account any credit enhancements held by the Group. A financial asset is written off when there is
no reasonzble expectation of recovering the contractual cash flows.

o

ISLAND DRILLING

07.08.2025 kI 16:12 Brgnngysundregistrene Side 43 av 64



- Brgnngysundregistrene Arsregnskap regnskapsaret 2023 for 918375651

Island Drilling Company AS

A financial instrument s any contract that gives rise to a financial asset of one entity and a financial liability or
equity instrument of another entity.

1.6 Cash and cash equivalents

In the statement of cash flows and balance sheet, cash and cash equivalents include cash in hand, deposits
held at call with banks and other short-term highly liquid investments with original maturities of three months
or less.

1.7 Share capital and equity
Ordinary shares are classified as equity. Incremental costs directly attributable to the issue of new ordinary
shares or options are shown in equity as a deduction, net of tax, from the proceeds.

The convertible working capital facility which contain both a liability and equity element are divided into two
components when issued, and these are recognised separately as a Fiability or equity.

1.8 Accounts receivable
Accounts receivables are recognised at fair value less impairment losses. Nominal value does not normally
fluctuate significantly from amaortised cost.

1.9 Accounts payahle

Accounts payable are obligations to pay for goods or services that have been acquired in the ordinary course
of business from suppliers. Accounts payable are classified as current liabilities if payment is due within one
year or less {or in the normal operating cycle of the business if longer). If nat, they are presented as non-
current liabilities. Accounts payable are recognised initially at fair value and subsequently measured at
amortised cost using the effective interest method.

1.10 Borrowings

Borrowings are recognised initially at fair value, net of transaction costs incurred. Borrowings are
subsequently carried at amortised cost; any difference between the proceeds (net of transaction costs) and
the redemption value is recognised in the income statement over the period of the borrowings using the
effective interest method.

Fees paid on the establishment of loan facilities are recognised as transaction costs of the loan to the extent
that it is probable that some or all of the facility witl be drawn down. In this case, the fee is deferred until the
draw-down occurs. To the extent there is no evidence that it is probable that some or all of the facility will be
drawn down, the fee is capitalised as a pre-payment for liquidity services and amortised over the period of
the facility to which it relates.

111 Borrowing costs

General and specific borrowing costs directly attributable to the acquisition, canstruction or production of
qualifying assets, which are assets that necessarlly take a substantial period of time to get ready for their
intended use or sale, are added to the cost of those assets, until such time as the assets are substantially
ready for their intended use or sale.

All other borrowing costs are recognised in profit or loss in the period in which they are incurred.

o
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Island Drilling Company AS

1.12 Current and deferred income tax

The tax expense for the period comprises current and deferred tax. Tax is recognised in the income
statement, except to the extent that it relates to items recognised in other comprehensive income or directly
in equity. In this case, the tax is also recognised in other comprehensive income or directly in equity,
respectively.

The current income tax charge is calculated on the basis of the tax laws enacted or substantively enacted at
the balance sheet date in the countries where the company and its subsidiaries operate and generate taxable
income. Management periodically evaluates positions taken in tax returns with respect to situations in which
applicable tax regulation is subject to interpretation, It establishes provisions where appropriate on the basis
of amounts expected to be paid to the tax autherities

Deferred income tax is recognised, using the liability method, on tempaorary differences arising between the
tax bases of assets and liabilities and their carrying amounts in the financial statements. However, deferred
tax liabilities are not recognised if they arise from the initial recognition of goodwill; deferred income tax is
not accounted for if it arises from initial recognition of an asset or liability in a transaction other than a
business cembination that at the time of the transaction affects neither accounting nor taxable profit or loss.
Deferred income tax is determined using tax rates {and laws) that have been enacted or substantially enacted
by the balance sheet date and are expected to apply when the related deferred income tax asset is realised or
the deferred income tax liability is settled.

Defarred income tax assets are recognised only to the extent that it is probable that future taxable profit will
be avallable against which the temporary differences can be utilised.

Deferred income tax assets and liahilities are offsat when there is a legally enforceable right to offset current
tax assets against current tax liabilities and when the deferred income taxes assets and liabilities relate to
income taxes levied by the same taxation authority on either the same taxable entity or different taxable
entities where there is an intention to settle the balances on a net basis.

1.13 Defined contribution plan
Pension premiums relating to the Company’s defined contribution plan are recognised as an expense as it is
incurred.

1.14 Provisions

Provisions for environmental restoration, restructuring costs and legal claims are recognised when: the Group
has a present legal or constructive obligation as a result of past events; it is probable that an outflow of
resources will be required to settle the obligation; and the amount has been reliably estimated. Restructuring
provisions comprise lease termination penaities and employee termination payments. Provisions are not
recognised for future operating losses.

1.15 Revenue from contract with customers

Revenue from contracts with customers is recognized when control of the goods or services are transferred to
the customer at an amount that reflects the consideration to which the Group expects to be entitled in
exchange for those goods or services. The products are mainly sold in relation to separately identifiable
contracts with customers.

The Group's revenues are derived from day-rate based drilling contracts. Revenue is recognized over time
when the drilling is performed and at the rates specified in the contracts.
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Notes

In connection with drilling contracts, the Company may receive lump sum fees for the maobilization of
equipment and personnel or for capital additions and upgrades prior to commencement of drilling services.
These up-front fees are recognized over the contract term,

Contract balances

Contract assets

A contract asset is the right to consideration in exchange for goods or services transferred to the customer. If
the Group performs by transferring goods or services toa customer before the customer pays consideration
or before payment is due, a contract asset is recognized for the earned consideration that is conditional.

Trade receivable
A receivable represents the Group's right to an amount of consideration that is unconditional {i.e., only the
passage of time is required before payment of the consideration is due).

Contract liability

A contract liability is the obligation to transfer goods or services to a customer for which the Group has
received consideration (or an amount of consideration is due) from the customer. If a customer pays
consideration before the Group transfers goods or services to the customer, a contract liability is recognized
when the payment is made or the payment is due (whichever is earlier). Contract liabilities are recognized as
revenue when the Group performs under the contract.

1.16  Mobilization and demobilization expenses
Mobilization costs incurred as part of a drilling contract are capitalized and expensed over the contract term.

1.17  Capitalized periodical maintenance

Costs related to periodic overhauls of drilling units are capitalized under drilling units and amortized over the
anticipated period between overhauls, which is generally 5 years. Related costs are primarily yard costs and
the cost of employees directly involved in the work. Amortization costs for periodic overhauls are included in
depreciation and amortization expense. Costs for other repair and maintenance activities are included in
other operating expenses and are expensed as incurred.

! 1.18  Related parties
Parties are related if one party has the ability, directly or indirectly, to control the other party or exercise
significant influence over the other party in making financial and operating decisions. Parties are also related
if they are subject to common control or common significant influence. All transactions between the related
parties are based on the principle of arm's length.

1,19  Dividend distribution
Dividend distribution to the company’s shareholders is recognised as a fiability in the Company’s financial
statements in the period in which the dividends are approved by the Company’s shareholders.

1.20  Earnings pershare

Basic earnings per share are calculated by dividing the profit attributable to equity holders of the company by
the weighted average number of ordinary shares in issue during the year.

1.21  Cash flow statement
The statement of cash flows has been prepared using the indirect method.
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Island Drilling Company AS

1.22 Events after balance sheet date

The amounts recognised in the financial statements are adjusted to reflect new information received after the
balance sheet date that provide evidence of conditions that existed at the balance sheet date {"adjusting
events”). The amounts recognised in the financial statements are not adjusted to reflect new information that
are indicative of conditions that arose after the reporting period {“non-adjusting events”), but non-adjusting
events are disclosed if material.

1.23 Basis of consolidation

The consolidated financial statements comprise of the finandial statements of 1sland Drilling Company ASand
its subsidiaries as at 31st Dacember each year. Any deviating accounting principles are adjusted for in this
consolidation.

The Group accounts state the total profit & loss and financial positien of Island Drilling Company AS and its
controlling interests as a whole. The consolidated accounts include companies in which Istand Drilling
Company AS has direct or indirect ownership of more than 50% of the voting shares, or otherwise has direct
contral, according to IFRS 10. Share options, convertibles and other equity instruments are evaluated when
assassing whether control exists.

Subsidiaries are consolidatad 100% line by line in the group accounts. A subsidiary is an entity where the
Group has controlling interest, direct or indirect, of more than 50% of the voting shares.

Subsidiaries are consolidated from the date on which cantrol is transferred to the Group and cease to be
consalidated from the date on which contral is transferred out of the Group.

Acquisitions of subsidiaries are accounted for using the acquisition method of accounting. The purchase price
is allocated to identifiable assets and liabilities from the subsidiary and is recognized at fair value in the
consolidated accounts at the acquisition date. Any excess cost of acquisition over the fair value of the net
identifiable assets of the subsidiary or joint venture acquired calculated at the date of handover, will be
recognized as goodwill. If the cost of the acquisition is less than the fair value of the net assets of the
subsidiary or joint venture acquired calculated at the date of handover, a day-one-gain will be recognized as
income.

All inter-company transactions, receivables, liabilities and unrealized profits, as well as intra-group profit
distributions, are eliminated. in the consolidation, the profitand loss accounts of foreign subsidiaries, not
using USD as functional currency, are translated using the exchange rate on the day of transaction. The
balance sheet is translated using the balance sheet date exchange rate. Translation adjustments between
local currency and functiona! currency are classified as financial items, while adjustments arising from
translation from functional to presentation currency are booked in equity.

The non-controlling interest in equity as well as net income is reported separately in the consolidated
financial statements.
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1.24 - Leasing

IFRS 16 Lease replaces the previous IFRS standard for leases, IAS 17 Leases. IFRS 16 sets out principles for the
recognition, measurement, presentation and disclosure of leases for both parties in a lease, i.e. the customer
(lessee) and provider {lessor). The standard requires that the lessee recognizes the assets and liabilities of most
jeases. For the lessar IFRS 16 continues essentially all existing principles in 1AS 17. In line with this, should a
lessor continue to classify their leases as operating leases or finance leases, and accounting for these two types
of leases differ. IFRS 16 is effective for financial years starting 1 January 2019 or later. The Group adopted IFRS
16 from 1 January 2019 using the modified retrospective method.

Note 3 - Financial risk management

3.1 Financial risk factors

The Group's activities are exposed to a variety of financial risks: market risk (including currency risk and cash
flow interest rate risk), credit risk and liquidity risk. The Group’s risk management programme focuses on the
unpredictability of financial markets and seeks to minimise potential adverse effects on the Group’s financial
performance.

(a) Market risk

(i} Foreign exchange risk

The Group operates internationally and is exposed to foreign exchange risk arising from varfous currency
exposures, primarily with respect to USD/NOK. Foreign exchange risk arises from accounts payables, cash and
cash equivalents and future commercial transactions.

Management seeks to minimize the effects of foreign exchange risk by balancing cash deposits held in
different currencies and to some extent by using derivative financial instruments.

A change in the USD/NOK currency rate would not have any significant impact on the Company’s financial
statements as of 31.12.2023.

(i} Cash flow interest rate risk
A change in variable interest rates will have impact on the profit and loss of the Group. An estimated increase
in SOFR interest rate of 1% in 2023 would increase the total interest cost by approximately 11 % in 2023.

{b) Credit risk

The Group’s credit risk exposure is limited to bank deposits and account receivables. All bank deposits are
held with DNB Bank ASA and the bank has credit rating A. The account receivables are towards large and
sound customer with limited risk of loss.

{c) Liquidity risk

The Group’s management is responsible for continuous monitoring and reporting of the group’s liguidity
position. The group’s liquidity risk is mainly related to losses on expected revenues, See further information in
note 22 and the Board of Director’s annual report.
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3.2 Capital management

The Group's ohjectives when managing capital are to safeguard the Group’s ability to continue as a going
concern in order to provide returns for sharehalders and benefits for other stakeholders and to maintain an
optimal capital structure to reduce the cost of capital.

In order to maintain or adjust the capital structure, the Group may adjust the amount of dividends paid to
shareholders, return capital to shareholders, issue new shares or sell assets to reduce debt.

Managerment monitors capital on the basis of the equity ratio, working capital and liquidity, since the debt
among other covenants requires positive working capital and free liquidity cash, please see more details in
note 12. The equity ratios at 31 December 2022 and 2023 were as follows:

Parent Company Group
USD thousands 2022 2023 © 2022 . 2023 )
Total assets 182682 282465 180 553 284 599
Total equity i -99708 - -14155 ¢ -93 355 -9 837
Equity ratio ! 55%° 5% -52,8% - -3,5%

3.3 Fair value estimation

The Group has entered into currency swap agreements with DNB Markets as counterparty. These are
measured at fair value based on mid-rates as determined by DNB Markets based on available market rates at
year end. See note 15 for more information.

Note 4 - Critical accounting estimates and judgements
Estimates and judgements are continually evaluated and are based on historical experience and other factors,
including expectations of future events that are believed to be reasonable under the circumstances.

The company makes estimates and assumptions concerning the future. The resulting accounting estimates
will, by definition, seldom equal the related actual results. The estimates and assumpticns that have a
significant risk of causing a material adjustment to the carrying amounts of assets and liabilities within the
next financial year are addressed below.

(a) Estimated impairment and reversal of previous impairment of rig

There has previous been made an accumulated impairment at 643,8 MUSD at year end 2022. Based on
external broker estimates, supported by a value in use calculation, a reversal of impairment a reversal of
impairment amounting to USD 115.2 million was recognized in 2023. See note 11 for further information.

{b) Deferred tax asset
The deferred tax asset has not been recognised in the balance sheet since the probability of future taxable

profit in Norway is considered not to be probabie.

(c} Provisions far claims
As of 31.12.23 there are no provisions for material claims.
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Nate 5 - Revenues / Segment Information

The Group has ona business segment, which Is operation of the rig tstard (nnovator. The other entities in the group

Hovsever, from land Drilling AS has d services for
MNOX ln 2022). As tha group's segment is only hire of the g, L
lass of hire Insurance peyrmenmts.

t primary eh 2023
Norway 137
Mauritania 367
United Kingdom 537
Equatoriz) Guinea 16,297
o] revenue £7,226

Note 6 - Employee benefits expense, number of employees, loans to employees and auditor's feg

Parent Company
022 2023 Payroll casts
345 1,455 Selariesand wages
88 288 Employer's mational insurance contributions
3 21 Pansion axpenses
138 150 Other benefits
21345 24,811 Hired personne!
22,146 26,726 Total personnel expenses

1

Onshore personnel ara employed by tsland Oriling Mansgement AS 3nd offshare parsonnal are employed by tsiand Driling Crewing AS. The campanies in the groupa
Pansion.

1 No, of employees [anmwal average]

have pansion under the

Mancagement and Board of Directors remuneration

Act. The reglan pansion the

Roger Simmsnes was employed as CEC In March 2013. He has a tesmination agreement equivzlont ta ning months’ salary,

Compensatlon CEQ 2022 023
Salery 486 a58
Boaus §2 103
Qther reneneration 23 22
Total compenstation 561 1512
Renurrseration to the Board Of Directors

022 2023

Total

52

47

rainly reit personnet to tha rig, and these transactions are eliminated.
These senices smount toapproximately 76,4 MNOK in2023 (74.7
d relevant since ofl acthvities are within tha sama segmant. Other revenue relates o

se fegally obliged te
this

The board of directors consist of horten Uistein, Gary Chouest ard Trond Mohn. Noloans/securities have been granted tothe CEO, chalrman of the boand or other refated partles. Tho

CED and Boad of Directors have no past employment agreements.
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Auditor fee

Parent Company

2023 Acdlter fee

33 Sutaery Audit

15 Taxadvisory lee
15_Other services

63 _Total

VAT is not included in the lee speciiled above. The company's chosen suditor is Emst & Young AS.

Parent Compsny

5,114

2023 Oiher operating expentes

Group
022

2,557

8,609 Hired services, aad stand-in
11,192 Repair and maintenance
2,359 Insurance, guerantee and service costs
717 Office rent snd wanehouses
938 Fees for financial and legel assistance
1,249 Inspection
269 Travel expensas

15,154 Other oparating and zdministrative expensas
41,397 Total other operating expanses

2023 Financly! Incomejexpentes

66 tmerestincome
1,165 Cureancy ghin
1,504 Other finance tncome

3,135 Tawl fnanceincome

2023 Other financiz] items
<2,392 Intarastaxpenie
- Guaraptes comuiissian shareholders.
287 Larrency oss
Other financlal axpeasas

7,678 _Total finance axpance

12,927
1,706
516
1,588

1,459
1,785

29,039

8.8 B

4,598

542
-18
5,157

2023

B w B

028

2,609
11,219

137
1227
1,149
1,641

16,478
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Note 8 - Account receivables and other receivables

Parent Company Group
2022 2023 Account recelvables w02 2023
12,848 18,991 Account reccivables 14,553 20,898
150 778 Earned, not yetinvoieed oparating revenues 150 ”ms
0 - Pravision for of account '] -
12,998 19,769 Account secelvabies-net 14,703 21,677
Other current recelvables
8,613 1,787 Prepald expenses 4025 173
156 - OQutstanding VAT 123 -
8,770 1,787 Yol 390 1,713
The falr vahua of trade d Gt src as follows:
129% 19,769 Account receivables 14,703 8.6m7
8770 1,787 Other receivables 3302 113
21,768 21,556 Total 23,390
Contract assets
- . Contract assets {accrued revenuch - .
* - Tewl - -
As the account recelvables are due In shart term, tha fair vatue Is equal to th » and tha future cash Hows are not discounted. Thare ware o contract
Eabliitles as of 31.12.23.
The cemying smounts of the account d in the -3
12,848 18,852 USC 12,848 20,008
126 NOK 14553
12 GBP
12848 18,991 _Total 27.40% 20,898
The ageing of the account recelvables, not Impalred:
3,200 Not dus s
9,649 17,183 010 3momhs 10,631 18,509
- 41 3to Gmonths - 45
- 767 Ovar 6 months - 1,945
12.843 18991 Totsl 14,553 20,856
Note 9 - Other short term fatilitles
Parent Company Group
2022 023 2022 029
30 733 Accrued employes tax 1886 3236
1,525 1928 Accrusd intenest 1,525 19208
n 53 Hollday pay 698 489
- -+ tiguidityloan . -
767 Accrued expenses 767 =]
- = Unreclized disagio Curmbncy swaps - -
4 15 _Other shor term dabt 1138 2,763
3,115 5,228 Total other short tefim abilities 5,005 8,480
JSLAND
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Notes
Note 10-Tex
Parent Company Group
2022 2023 Compoaents of Income tax expense w0 03
- - Taxpaysble . .
- - Changesin deloricd tax . -
- - Changes (n dalarrad tax to equity - -
N - Total income tax expense - hd
Explanation of why profit before tox differs from the omount thot would arise using the 22 % tax rote {22 % for 2021, 22 % for 2022) :
Parent Company Group
wn 2023 2022 2023
-28,218 85,553 Profit/loss before incoms tax -27,892 85,691
-5,208 18,272 21% 7 22 % of profit before Incame tax 5,136 183,852
10,366 211 Permanent differences® 11475 113
4,158 -19,033 Mot recagnised change in daferred tax assat 5,339 19,033
. - Totalincome tax expense - sl
% 0% Eifective taxrate In % o o%

M relines the tax return s prepared In NOK in addition to group sontribution from subsidiary.

The deferred tox asiet has not been recognised In the balsnce sheet, since the probability of future taxsble profit Is considered to not be Kkely.

Parenk Companty
Batance Sheat Change in deferred tax during the

Deforrad tax { (deferred tax astet) 2022 2023 2022 029
Fied assets 178 22492 932 22313
Borrowiags . -
Financlal instruments - -
Tax losses camied forward 129,557 -132,838 325 3,281
Deferred tax asset not recognised 129,378 110,245 4,158 -19,633
Ovfarred tan { (doferred tan a5sc1) - - - -

! Graup

} Balance Sheat Change in deferred tox during the

H

4 Dafesred tan { (deferred tax asset) 022 1023 w02 2023

i Fived assets 179 22,492 932 22313

l Borrowings . - . .
Financlal instruments - - - -

i Tax fosses catvied forward 129,557 -132,838 4,407 -3,280

i Deferred tax asset ot recognised 129378 110,345 5,339 19,028

H Defarred tax/ (defarced tan asset) - - - -
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pany AS
Note 14 -Rig
Parent company and group
Top Side Periadle Toraltangila
2023 Rij ment Subses maintenance _ Project in St
Addltions 2,664 - - 1843 1,654 6167
Dlsposals - - - - - .
Additions capitalized finance cost - - - - - -
Acquisitfon cost 31.12.23 718 155,308 53,829 52,794 2,11 1,036,280
Accumulzted depreciation 31.12.23 64,772 -108,481 36,400 46,855 ] 258,508
Accumulated impalrment foss
31.12.23 524,659 524,659
Net¢s velue ot 31.12,23 181,751 50,325 1728 5939 2,770 258,312
Depreciation of the year 5477 10432 3,889 4,421 . 24,018
Revessal of impairment -119,1713 - - - - «119,173
Top Side Periodic Total tangibla

2022 ment Subsaa £ ent meintenance  Projectin assats
Acgiisition cost a6 01,01.22 765,819 155,306 53829 49,223 140 1,024,976
Additlons 2,639 - - L722 976 5337
Disposals - . .
Additions caphatized finance cost - . - - - .
Acquisiiton cost 31.32,22 768,518 155,96 53,019 80,944 1116 1,030,313
Ascumulated depreclation 31.12.22 -59,205 95,049 32,713 -42,430 - ~229,489

fo5s 3112, 643,838 -543,836
Net carryiog value 21 31.12.22 65,387 60,857 21117 8,514 1,118 156,997
Oepreciation of tha yaar 3071 10432 3,689 7632 - 24,824
Impairmant loss of the year - - . . - .
Uselu lifetime 30 years 15-30 yesrs 15-30 years Syaars
Depreciation schedule stratghk ine Straight Bre Straight fine Straight (ine
All expenses which are refated f the cig are are
Allinterest on and bonds haz been Intarest income cn bank deposits reduce capielized finance cost. The rig has been depreclabed for 12 morihs in 2022 andd 2023,

schadila is

Useful tife for the g Is asseised far each type of component of the rig, specified shove. The

As of year end 2014 the sccumutatad impairment of the rig was at a totsl of MUSD 273.7 a5 2 consequenca of cast overruns refated to completion and mobilisation of the dg as wellas
dlifiult market conditions. AL year end 2015 thers was made an additionalimpalmant at MUSD 370.1 due 1o worsening market conditions for rigs.

1n the last yaars, the market has witnessed a substantial upturn. Bosed on independent extemal broker estimatas of the falr vatue of the rig, supparted by vakie inuse cateulation, 2
reversal of impatrment amountng to LSO 119.2 milion was 1n 2023, Fair velue has b d based on a value In use modal where expected cash Rows are discounted
overthe rig's estimated remalning useful tife,

The mode| assumes 8 WACC of 15%, useful life of 13 years and along: of ST %,

Sensitivity:
The campany hes prapared a sansitivity analysis of the value in use model by varying twe central assumptions, the discaunt rata (WACC) and the fong-term dayrate.
Percentage change
Changeln in long-term Change In
WACC vilue in use estimate (MUSD) dayrates value in use estimste (MUSD]
13% 26,200 ~41% €5,800
: 14% 12,500 % 27,200
! 15% . 0% .
16% 11,500 % 27,300
1% 22,300 1% -54.600

ct
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Note 12 - Borrowings

Parént company and group
Borrowings

022 on
Mea-current
Bank/bond barrowings Te804
Convertible Inan - -
Capitsl tnvestrent Loan 111,499 111,499
Laase Liabllity 406 80
Uguidity loan 68,208 68,908
Current
8ank/bond barrawings incl acerued . 16,604
Interests
Other thert tarm lisbiltles {138 126
The carrying valua of the bank/bend borrowings are spsciiied batow

2022 23
Loan A - -
TYotal 26,604 76,604
The catrying amounts of ths Company’s are In the following

2022 2023
usp 76,604 76604

Current and previous owner's contrlbution as of 3%:12.2023;

Totz]
Riginvest LIC 85,126
Bomstein AS 2050
Meteva AS 58,269
Algha Marine [
Borgstein AS ]
Meteva AS -]
Alden 6,471
Jotad 180,406

In connection with the refinancing cf the Sentar Facility Agreement, the awnars have provided sigaificant contributions through 3 so-called Walerfall and tntercreditor sgraemeat.

Rig tnvest 1.C end Metava AS has provided a liquidity loan classified 35 current in the balance sheetamounting to 89,8 MUSD.
In 2020, Rig Invest LLC, Borgsteln AS and Metava AS have provided 3 capex foan in the aggregate amount of 10,6 MUSD. in addition, RIg Invest AS, BorgsteinAS, Meteva and Alden has
provided » subordinated WC loan of 10 MUSD,

Facifity A inthe Sanfor ¥ wasin 2020 3010 10 Rig Invest AS, Borgstein AS, Meteva AS and Alden AS. After this the Company 75
MUSD to tha mentioned parties to an amount of 75 MUSD Wrough a sc-called Met Facllity A Commitment.

Refnancing of Facility &:

Facility 8 was in Dacember 2020 restructured Into & new loan [*Term Loan Facility Agreement”} where the Company applled all amounts borrowed torefinznce Facllity B. The Term Lodn
' Facllity Agreement amounted to USD 78 367 440, The intarest tems for the Term Laan Facility Agreemont is LIBOR 3 manths + 4,0% p.a. Tha losn is secured by 3 pledge in the rig. tn
addition, some of the owners have ghven guarantees for the losn,

A summary of the ) af the Term Loan Fackity Is providad belows:

- The working capital shali at al) times be positive

« AMS shall at any time either have a mininwum beok eguity MUSD 70 of 3 minimum free Guidity of MUSD 10.
tn addition, there are several general undestakings I the Term Loan Fartlity Agreement.

As of $1,12.2023 the Campany was.in breach with the working cepits? covanant and the foan is cansequently classified as non-culrent pes year-2nd 2023,

The contribution from the owners aiso secuned an sménded and sestated Facllity Agreemeant with the tenders, extending the nunway to May 2025 and with amended amortization. in this
eriod, ksiand Drilling Compary AS shall anty pay interests on the loan. See atso further details in note 22.
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The table below shows the estimated rominal sgpayment protils ncluding interest and guarentee provislans for the lokns aher the balsnce date [assuming 4% interasts p.a.).
2023 Total

2024 Sub
Term Losn Faciity Agreement - -
Repoyment 2,500,000 70,267,440 - 73,367,440
interests 2,534,699 1,834,698 - 11,638,790
Tota! instalmanty 5,433,608 73,702,138 - 85,006,231
2022 2023
Debt sacured by pledges: 76,604 76,604
Pledged assets:
Rig 156,588 258313
Sum 156,988 258,313
Note 13- Cash and cash equivalents
Parent Company Group
022 03 2022 023
518 500 Bunk deposits 2,005 1,689
0 322 Restricied cesh withholdings 54 12192

Note 14 - Share capital and stiareholder informatton

The share capital of the canpany is reglitered in Norweglan Kronar (NOK). The share caplta) In the finencial statemant is calculated In USD. There it ondy ong class of shares, and all shares

hava the same rights.
Tive shars capital consists of;
Registered in
shares ominat walue NOK NOK Bookvalue In USD
Share 63
Shases/share capital 31.12.2023 87,373,852 9.12 87,373,852 9,579,983

The Company's squlty is lost, tis refered 10 statement of changes in equity for closer detalls.

The largest sharehalders as of $1.12.23

$hares Qumership Yating fights
i RIG INVESTLLE. 43009770 22% ©2%
{ Sorstein AS 19,067,254 207% 207%
i Meteva AS 26,206,428 304% 304%
} Tota! @ 33852 100% 100%
! Shares owed by Membets of the board and CE0
i Murten Ulkstein See below
! Gary ) Chovest Se¢ batow
Trund Mohn Ses blew

Morten Ulsteln cwns shares ingireetly through his indirect ownership in Sorgsteln AS, Trond Mohn owns shares Indiractly 1hrough his cinership in Meteva AS. Gary ) Chouest owny shares
Indirectly through his indicect ownership In Rig invest UC

‘4
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Island Drilling Company AS
Noles
Note 15 - Exchanga rates
Exchange rate: Exchange rate
0L01.23 Average exchange rate 2023 31223
NOK/USD 28573 10,3647 10,1724
usb/GeP 1.0666 1.2434 12747

Note 16 - Related parties

The Group's related parties consist of maln shareholders, mambers of the Board snd management. All transactions were carfied Out a3 part of notmal business and at am's Tength prices,

The Company has hired menagemaent services from the company Borgstein AS. The Company pays a flned mothly rate for and P in zddition the
Campary pays for trave! expsnses and cther out of pocket axpanses. Tha following transactlons were carried out with related parties:

i 3 07 2023
Mar ent {rom in AS 02 179
Som 02 173
w2 2023
Guarantes Guarantae
commission commission
Guarsntees glven by previous shareholders Guarantee amount accrued  Guarantee smount accrued
Alpha Merine Setviees LLC 14,538 o 7,754 [
Borgstein AS 4,747 o 2,532 [
Meteva AS 4,501 o 2,401 o
Aden AS L929 [] 1,029 ]
Sum 25,714 o 18,714 L]
Parent Campany
Year end balances arsing from transactions with relsted parties:
2022 2023
Other short-tarm payables from related parties 65 -
Trade payables 9.604 6,611
Other shart-term receivables from refated pasies. 5,002 134
Group
Yearend balances arising from transections with related parties:
2022 2003
Other short-tenm payables from relsted partles - -
Trade payables - .
Othar sh [ d . .
t
|
|
E Note 17 - Earaings per share
! Earnings per share s eateulated by dividing prolit for the year by the weightad aversge number of shares outstanding.
Parent Company Group
H 2022 2023 Earalngs porshare 2022 2023
Profit for tha year attributable to
28,218 85,553 shareholders 27,892 85,691
‘Weighted average number of
60,207,906 87,373,852 ordinary shares. 80,207,906 87,373,852
‘Weighted average number of
shares for calculation of dilluled
80,207,306 87,373,852 earnings B0,207,506 87,373,852
-0.35 0.98 Earnings per share (USD} D35 098
-0.3% 0.58 Diluled aarnings per share (USD) .35 098

JSLAND
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Jsland Dril

Note 18 - Financial assets and tiabilities by category

Parent company
wsnanmnaumnkwniﬂnnnvhlmdbkmenfhhndmmlucumpwm's" | e the: f these The tabie is the basis for further
tnforenation reganding financial risk,
The maturity of aft cusrent assats and thin 12 months, whils ¢d at amortised cost I IFRS 9,
Parent Company Group
2022 2023 Financlal assets: Categarg 2022 023
12,998 19,749 Recelvables b ] 14,553 20,898
818 609_Bank deposits 1) 2,005 1689
—  ume e isss T uss
Financial Habllitles: Category:
Accounts payebles and other
22,910 37,265 payables® 3} 26,427 35,081
259,481 259,355 Borrowings, lncl accrued interest 3} 259,481 259,355
1] 9 Finaneial felrvatue 2} - -
282,391 296,620 275,508 234,436

1): Lozns and recelvables
2): Falr value itwough proflt end loss.
3): Othier finonelal Habilities, amorvisad cost

* Statutory abilities are sxcluded from accounts payables and other payables 95 this analysls s only required for finaacial instruments.

' Group
12{31/2023
Financis)
Financialinstruments st falrvelu¢  Financial instruments at fair value  Gabilies Depaoslts and
through profiv and loss. tncom at Teual e
: amortised cost
; Assats
Accouns recelvables - . - 20,896 20,298 20,898
Other curent recaivalies - - - 1 1713 1713
Cash and cash equivitents - - - _1680 1,689 1689
Total financia! assets - - - 24,300 24301 24301
Uabifitias
Borrowings including current - . 259,355 - 259,355 259,355
Other shoft werm lizhilives - . - - - .
Accounts payeble 1nd other current
Habifities - - - 35,081 35.08L 35,081
Anrealized disagio curtency swaps . - - - - -
Total (ancial iahites - . 159,355 35,081 294,436 294,436
Totzl fAnanclal instramets - - 59,355] 19,750] [270,135] 70,135]

L

131LAND
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Island Drill Campany &5

12/31/2022
Financie!
Finencial instraments at fiis value  Financlabinstruments at fairvalue  liabilities Deposits and
thraugh proflt and loss I at " Totel Falr value
amaortised cost
Assatc
Account receivables - - 14,553 14,553 14,553
Other current recelables - . - 3902 3902 5,902
Cash and cash squivalents - - - 2,005 2,005 2,003
Total finzncia) assals - - . 20,460 20,460 20,400
Uabifities
Borrowings Inclyding eusrent . - 259,481 - 259,481 259,481
Other short term llabilities - - - - . .
Accounts payable and sther curcent Eabilities - - - 16427 16,421 16,427
Unrezlized disaglo curtency swaps - - - - - -
Tatal financial Unbilithes. - - 259,481 15427 75,%8 275,908
Total flaznclal instruments - - {259.881) _ 403 55 55,
.
Borrowings do not have quated prites and [air value & value.
Pasent company
12/3yja023
Financial
babilitles
Financial nstruments at fair value  Financial ot faly value dat Deposits and
through profit snd loss comprshenshve Income __gmortised cost recelvables Toa! Fair_velug
Assets
Account recelviblas . - 19,769 19,763 18,769
Other current receivables - - - 1,786 1,786 1,785
Cash and cash equivalents - - - 509 09 03
Tatal nancial 2888t - - . 2,168 264 22,264
Liabilities
Barrowings including current - - 155,358 259,355 259,355
Other short term Eabililies . - - - - -
Accounts payebile and othes current
Habinties - - - 37.26% 2,268 37,265
; Lincealized disagio curtency swaps : - - -
{ Total finandlz) abilites - . 284,355 37,265 295,620 296,620
Tatal finsnclal Instruments L3 - [258,355] 15, 214, 274,456]
.

Borrowings do not have quoted prices and falr vatue s estimated 35 nominal value.
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g Company AS

Financial

Finanda! instruments at fair value  Financial at falr value d at Deposits and
thror it and boss compsehensive Income _amortised cost receivables Joml Fair value

Assets
Account recelvables - - 12,953 1299 12,998
Other current recaivables - - - 8,770 8770 8I%N

‘Cash and cash equivelents - > - 818 218 a8
Total finandal assets - . - 22,586 22,586 22,585

Wabilities

Basrowings Including cutrent - - 259,481 259,481 259,481
Other short tevm labilities - . - - - - .
Accounts payeble and other currant sbiltties - - - 22,910 2,90 22,910
Unreallzed diseglo cusrency swif - - . -
Toual financia) labilities - - 159481 22,510 282,381 282,391

Total financlal lnstruments - - {259481) (324) -259,808 {259,805}
.

Gorrowings do not have quoted prices and fairvatue is astimated 3s nominsl value.

Note 19 - Sheres in subsidiaries
Parent company

yezr QOffice h: votng share ook vslua
Island Drilling Management AS 2018 Mesuvd  100% 100% s
tslznd Oriiing Crawing AS m8 Mesund  100% 100% 1,803

yesr Office share Voting share Book valua
Istand Drilling LTD 2022 UK 100% 100% 01

Group

ore inciuded I the  financial

year Office shi ‘Votlng share
tstand Orilling Mansgement AS 2018 Alesund 100% 100%
Island Orilling Crewing AS 2018 Alesund 100% 1005%

(stand Drilting LTD 2022 uK 100% 100%

Note 20 . Gocdwil)

Group

Cost Prica Goodwill
Opening balance 01.01.23 1,603
Additions from purchase of companles

Cost of sequisition 21.12.23 1,603

Actumutsted Impalrment

Opening balance 01.01.23 .
Impakment .
Accumulated impatrment 31,1223 -

Nutoriogsmound 33228 _ 1603

Amortizéiion rata None
Useful life Entlefinite
Depreciation method None

Additians from purchass of companies In 2018 retate ta the of tland Driling AS. Puschase effect from 1 November 2018. The company provides managament
sarvites, inctuding hire of anshore persoanc! 1o parent company. In the Group's profit far 2018, 1sfand Drifitng Management AS was Included from the sequisition dote. Final PPA silocates
al) value to goodwill.

Goodwill is ot depreciated but is subjest to lmpainment testing in the fourth quarter each yaar_ The acqusition was comgleted i founth quartar in 2018 and no Impairment was deemed
ecessary in 2018. There is no indication of toss of value of the in2023. has par: dan i test of the goodwill per 31.12.23 end has concluded that
tWsere i no need for impaioment. Further, istand Drilling Mansgement AS have a positive EBITDA in 2023 of 21.5 million MOK, o posithe Equity and significant carryabile defiit. In addition,
there is no impaitment of the fxed assets for the group.

[SLAND
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island Dsilli

Note 21 -Ladses

Specification of dht-of-use ssset 2023 tand 3nd buildings Towa

Openlng balznce 8do 840

New contracts - -
and othet f existing -

Teemination of agreements -

Foreign currency adjustments - L

Total aquiltion cost as of 31.12 840 8AD
I and losses a5 of 01.01 306 <306

Depreclation In the vear 152 <152
Aceumulated depreciation on terminated contracts - +
Total aceunvutated depreclition a3 of 31.12 A58 458

Tote! carrylng smount as of 3112 382 382
Oepreciation method Linear

flecondiliation of lease Hability Land and bulldings Towa

Opening balance S40 sS40

New contiacts - -

d other f existiny - -

Termination of agreements -

Down payment leasing debt {cash movemnanth «180 -180

intetest expanse on leasing debt a5

Foreign evrrancy adjustments - -
hzlance 31.12 405 405

Of which mon-cureent liabifities 126 126

Of which current Uabilittes 280 280

Spedification of right-of-use assat 2022 Land and buildings Total
Opening balance €8s C1)
Naw contracts - -
d other of existing. .
Termingtion of zgresments -
Forefgn cutrancy adjustments - -
Total aqulsition costas of 31.12 688 688
d asof 01.01 -153 153
Dapreciation in the year +153 -153
Aceunwiated depeeciation on terminated contracts - -
Tols pecuministed depreciation as of 3112 -305 306

Jotsl corrylng emount as of 30,12 382 382
Deprociation method kinear

Reconciliation of lease llabllity 2022 Land and buildings Total

Opening balanea 699 699

New contracts - -

Termination of agreements -209
and other of exlsting

Down payment leasing debe {cash movement) -208

Intarast expanse on leating debt so S0

Glosing hatance 31.32 540 $40

Of which non-current ltzbilitles 134 134

Of which cuirens liabllities 408 406

The Company end Group implemented IFRS 16 with effect from January Lth 2019 using the modified retrospective method. Howevar, the impact of the implementation was considersd
Imimatesiai as the Group onty bad minor rental conteacts for office pramisos for adminsteative personalt and no Significens leasing sgreement which exceeded cne yesr. Subsequently, there
‘wasan tothe i ] 6t B f these: tha Company and Group recognized per 31.12.20 a fease liabillty and a right-of-use assat
ampunting to approximately TUSD 840.
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Note 22 - Geing concern

The Rig owned by the Group operates in the global offshore drilling market, which suffered a significant downturn from 2015 due to the low oil price, reduced investments and activity and high
market volatility caused by the COVID-19. The market has since recovered with an ongoing upcycle in 2023 with higher day rates and fleet utilization due to rising demand and tightening
supply. The upcycle has continued in 2024 and the Group had satisfactory backlog with almost full utilization firmed in 2024,

Following the balance sheet date s charterer terminated the current contract for the Rig, and the Group has subsequently taken legal action to set aside an arbitral award for wrongful
termination. The proceedings will likely take place in 2025.

The Rig sziled to LPA to perform an expedited Special Periodic Survey and testing, before ilization and for the next contract in July 2024. The Group has been successful in

aligning the contracts back-to-back to the end of the year.

The situation strained the liquidity for the Group and postponed the ongoing re-financing of the Senior Facility Agreement. The owners have since made available a significant working capital
fadility for the Company, covering the operational and capital expenditures and improving the working capital situation. The contribution from the owners also secured an amended and
restated Facility Agreement with the lenders, extending the runway to May 2025 and with amended amortization.

The Group is optimistic about securing more contracts and increasing the backlog going forward given the status of ongoing tenders with sustainable rates, and the market for semi-
ity and contract situation closely.

submersible vessels is still on the rise. The Board will follow the liqu

The sccounts are prepared on the assumption of a going concern and the assessment is that the Island Drilling Group with continued support from its owners has the resources, organization,
competence, assets, and customer base to continue being a going concern.

Note 23 - Subsequent events

Following the balance sheet date a charterer terminated the current contract for the Rig, and the Group has subsequently taken legal action to recover its loss following what the Group
perceives as a wrongful termination. After arbitration proceedings commenced at the London Court of International Arbitration {LCIA), the client terminating the contract has lodged a
substantial counterclaim for alleged losses. The Group perceives the claims to be without merit for two reasons: Firstly, the client wrongfully terminated the contract and the Group is not
liable for the clients loss, and secondly, even if the client was entitled to terminate, the contract contains specific provisions limiting the Group's liability in such an event to a fraction of the
claim raised. Consequently, based on information available to the Group at the date hereof, the Company considers it not likely to incur any lisbility towards the client. On the contrary, the
Group considers it more likely than not that it will recover a substantial part of the loss it incurred as a result of the termination. The arbitration hearing determining the matter is scheduled
to take place in the summer of 2025.

The owners have issued a Working capital-loan of 40,3 MUSD for the period February through July, to cover for the loss of income during this period, as well as the SPS before mobili:
new contract, starting July 1st.

The contribution from the owners also secured an amended and restated Facility Agreement with the lenders in June 2024, extending the runway to May 2025 and with amended amortization.

S

ISLAMD DRIELING
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BORGESTEIN INVEST AS
Pesthoks 370
G067 ULSTEINVIK

Tlllatelse til @ utarbeide irsberetning og arsragnskap pa engelsk sprak

Vi viser il deras brev av 6. mal 2018 der det sekas om dispensagjon fra kravat Gl & otorbeide Srsregnskap
- og arsbereming pé norsk sprék for fplgande sslskaper

- IOC Halding AS ang.nr. 689 734 226
- Island Drilling Company AS  org.nr. 918 3 75 551

Skattedirakioratel gir pa hakgnann av en kenkret halhetsvardaring salskapans nevnt owsidor dispensasjon

fra kravat til & utsrbeide drsregnskap og Arsbereining pa nowsk sprik, jf. regnskapsioven § 3-4 tradjs ledd.
Dispensasjonen gielder s lenge applysningens som vadiaket baserer seg pa ikke endres vasentlig.

Kopi av defte brovet ma sendes Regnskapsmgisterst | Bronnaysund sammen med drsregnskapat. Dat
paligger den regnskapspiiktiges & dokumentere ved dette brev at tillalelson er glit,

Bakg ruhin
Fra spknaden glengls:

Datts er movske private aksfessiskap. [OC Holding AS ereid 63,7 % av &t smerikansk seiskap Laba
Hofding LLC. kontraliert av Sery Ghoues! mdamibe. fsfand Drilfing Company A 5 er mejoriteiser ay
det amankanske salawepel Rig Imeagt, LL.C dor Gary Choues! mTamilie or eiere.

Selskapeite er allzd majoritotsold av en fallas uiimat viomtandsk aksioner der andre vasenhige
aiere ar Wlenlandshe saisiaper. Borgslein AS er formetningsiovar fpr selskapene. Seiskapanss
forreiningssprik ar engelsk, Som ogsd e ameidssprdket | shaens. Kondena og lsverandarsns eri
hovedsak internasionale og norske virksaombeter mad feveranser B offshore indusirian, mans
kraditorane er inansinshitusjoner med intsmasional virksomiet. Engelske negnskeper vil it ut
dokkn del informasionsbefioy strm de vessnilige regnskepsivukerna mirle fia, Ssfskapena mé
aansel utarhoide regnghan pé angelsk, op v menar dot Wi pifere an unedvendig byrde

gisnnom @kis kestiader og fidshruk og ogsd veers nadt Bt & vlarteide det pa norsk,

Skavtedirektoratsts vardering

Etiar ragnskansioven § 3-4 trodje kedd skal "Srsmagnshapel og Srsbareliingen ... vare o rorsk.

Departetnentet kan ved ... enkaltvediak hesternme ai drsreqnskapal ogfoller &rsharelningan fon
vaare DA & annef sorak. "

S 12
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| (. mp. i, 42 (1987-1858) Om dov om Arsragnekap v, r det utiall felgende o
regnekapsiovens formdl jf. pid 1.1

"Regierngan har som siklemal sl ragnekapsiovan skaf bidm i informaliva regnaskapaer for uike
gripper av myrakapsbrikars. Reghshagshrukams ar 0els invesicrer of kracitorar Bor titferer
kel f foratshans, o deis andre grupper Som har inferesse av & vita hvordan fvetaket dives,
faks de ansalle o faraisamiomnet. informpsionan il kaplalmarkadet skal gf grunniag Mo riktg
prising av finanstalie ctiewr. Rikdi prisdeaneise pd akser aran finiisatning for af ressirsbruie i
SENNLRNsskoNEMan shel BE Dest mully, Gode mgnekapsy vil opss gias del vanakeligere for
markndsdeltakare 8 ta ut spekulasjonsgevinster med basis | skjavt fordsit informasion.”

Det iremadr siledes &t ef av hovediormidtone med regnskepsioven er 4 bidia bl Sinforrabive
ragnkapar for ike gruppar By regnakapabnskare”. Regnakepsirukara v orfalle, jF. uttalalgan i
pvoposisjonen, bianl aid e invesiorer, kreditocer, ansatte og ek aksarnfunnel

Fhot or attar Skatted rektoratets vurdering derfor avgjerende ved vurdering av om dispensasjon fra
kraval t § ulnrtelde drsregnskap oglelier Arsberatning pé norek fan gls, al dal ke faraliggar mutge
Drukene av regnakapsinformasion som bhr vasentiy berart napalivt ved en avaniuell dispensasjon.

Sam neyal ovendor er det er sceilig hensynet th brukerne av regnskapsinformason som skat vurdares ved
an dispensasjonasdknad, | donne vurderingen har Siatindirekioratet lagt vekl pd 2t aslshapene er ald av
; n felles ultimat uksniandsk aksjonear, Elerkratean ar bagrenset, | tikegg opererer salskapet | en
. Internasjonal beansjs, ag arbeldsspraiel er angelsk. Viders &r del vekliagt at alla sentrale akierer 0g
samarbeidzpartnere innen danna hransjen behersker og banytter anqatak.

Yennbgsl oppgl vir refetanse vad henvendelsar | saken.

Med hilsen

Inger Helene [vedsen
Senlardogiver
Juridisk aydsiing, neering

Skattedireicorited
Henning Slokke

Dakurmantat ar efekironizk goakient og har dedor ke hindskevie Sonalnsy.

St T rd
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