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ARSREGNSKAP FOR REGNSKAPSARET 2016 - GENERELL INFORMASJON

Journalnummer : 2017 747996

Enheten

Organisasjonsnummer : 912 249 638

Organisasjonsform: Norskreg. utenlandsk foretak
Foretaksnavn: POLARCUS LIMITED
Forretningsadresss: c¢/o Intertrust Corporate Serxrvices

190 Elgin Avenue
George Town
GRAND CAYMAN KY1 9005

Regnskapsar

Axsregnskapets periode: 01.01.2016 - 31.12.2016

Koneern

Morselskap i1 konsern: Nei

Regnskapsregler

Regler for sma foretak benyttet: Ja

Benyttet ved utarbeidelsen av

Avsregnskapet til selskapet: Regnskapslovens alminnelige regler

.i\rsregnskapet fastsatt av kompetent organ
Bekreftet av representant for selskapet: ben beiling
Dato for fastsettelse av Arsregnskapet: 27.06.2017

Grumnlag for avgivelse
Ar 2016: Arsregnskap er elektronisk imnlevert.
Ar 2015: Tall er hentet fra elektronisk innlevert Arsregnskap fra 2016.

Det er ikke krav til at Arsregnskapet m.v. som sendes til Regnskapsregisteret
er undertegnet. Kontrollen p4 at dette er utfort ligger hos revisor/enhetens
everste organ. Sikkerheten ivaretas ved at Innsender har rolle/rettighst

for innsending av Arsregnskapet via Altinn, og ved at det bekreftes at
Arsregnskapet er fastsatt av Kompetent organ.

Brenneysundregistrene, 22.07.2017
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Organisasjonsnr: 912 249 6389
POLARCUS LIMITED

RESULTATREGNSKAP

Belep i: USD Note 2016 2015
RESULTATREGN3KAP

Inntekter

Salgsinntekt 5 243 416 000 377 471 000
Sum inntekter 243 416 000 377 471 000
Kostnader

cost of sales 21 176 850 000 204 287 000
g&a 22 19 359 000 21 536 000
depreciation 23 48 672 000 72 414 000
mc amortization 7 56 807 000 69 274 000

Nedskrivning av varige
driftsmidler og

immaterielle eiendeler 24 26 658 000 315 430 000
onerous contract provision 19 46 356 000 8 803 000
Sum kostnader 374 702 000 691 744 000
Driftsresultat ~-131 286 000 -314 273 000

Finaneinntekter og

finanskostnader

loss from jv 8 -1 220 000 -983 000
Annen finansinntekt 25 1l 961 000 12 395 000
gain on financial

restructuring 28 177 787 000

Verdiskning andre

finansielle instrumenter

vurdert til virkelig verdi 27 13 315 000

Sum finaneinntekter 191 843 000 11 412 000

Verdireduksjon andre
finansielle instrumenter

vurdert til virkelig verdi 27 9 013 000
Amnen finanskostnad 26 37 041 000 61 136 000
Sum finaneskostnader 37 041 000 70 149 000
Netto finans 154 802 000 -58 737 000

Ordinzrt resultat fer

skattekostnad 23 516 000 -373 010 000
Skattekostnad pd ordinmrt

resultat 29 3 243 000 1 093 000
Ordinzrt resultat etter

skattekostnad 20 273 000 -374 103 000
Arsresultat 20 273 000 -374 103 000

Overfaringer og

disponeringer
Overfeoring til/fra fond 20 273 000
Utskriftsdato 22.07.2017 Organisasjonsnr 912 249 638 Side 1 av 4
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Udekket tap
Sum overferinger og
disponeringer 20 273 000

374 103 000

374 103 000

Utskriftsdato 22.07.2017 Organisasjonsnr 912 249 638 Side 2 av 4
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Organisasjonenr: 912 249 638
POLARCUS LIMITED

BALANSE

Belgp i: USD Ncte 2016 2015
BALANSE - EIENDELER

Anleggsmidler

Immaterielle eiendeler

mc library 7 45 107 000 50 828 000
intangibles 255 000
Sum immaterielle eiendeler 45 107 000 51 083 000
Varige driftemidler

Skip, rigger, fly og

lignende 6 443 377 000 634 419 000
Sum varige driftemidler 443 377 000 634 419 000
Finansielle anleggsmidler

L&n til tilknyttet

selskap og felles

kontrollert virksomhet 8 0 1 220 000
8um finansielle

anleggesmidler 0 1 220 000
Sum anleggsmidler 488 484 000 686 722 000
Omlepsmidler

Varer

Fordringer

Kundefordringer 3 47 595 000 58 755 000
Andre fordringer 9 21 337 000 34 185 000
Sum fordringer 68 932 000 92 940 000
Bankinnskudd, kontanter

og lignende

Bankinnskudd, kontanter

og lignende 11 13 731 o000 §3 976 000
restricted cash 10 731 000 14 519 000
Sum bankinnskudd,

kontanter og lignende 14 462 000 68 485 000
Sum omlepemidler 83 3394 000 161 435 000
SUM EIENDELER 571 978 000 848 157 000
BALANSE - EGENFAPITAL OG

GJELD

Egenkapital

Innskutt egenkapital

Selskapskapital 12 5 305 000 13 396 000
Overkurs 12 586 401 000 532 222 000

Utekrifesdato 22.07.2017

Organisasjonsnr 912 249 638

Side 3 av 4
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Sum innskutt egenkapital 591 706 000 545 618 000

Opptjent egenkapital

other reserves 14 29 865 000 32 556 000

Udekket tap 442 764 000 466 309 000

Sum opptjent egenkapital -412 899 000 -433 753 000

Sum egenkapital 178 807 000 111 865 000

Gjeld

Langeiktig gjeld

provisicns 19 37 320 000

Sum aveetninger for

forpliktelser 37 320 000

Annen langeiktig gjeld

Cbligasjonslan 15 34 582 000 0

Gjeld til

kredittinstitusjoner 16 858 000 644 000

ovrig langsiktig gjeld 18 10 511 000 22 324 000

Sum annen langeiktig gjeld 45 951 000 22 968 000

Sum langeiktig gjeld 83 271 000 22 968 000

Korteiktig gjeld

bond loans 15 0 220 625 000

finance lease 17 0 166 018 000

otehr interest bearing debt 16 249 649 000 256 911 000

Leverandergjeld 18 929 Q00 30 109 000

provisions 19 6 820 000 8 803 000

other 20 34 401 000 30 858 000

Sum korteiktig gjeld 309 799 000 713 324 000

8um gjeld 393 070 0CO 736 282 000

8UM EGENKAPITAL OG GJELD 571 877 000 848 157 000
Utskriftsdato 22.07.2017 Organisasjonsnr 912 249 638 Side 4 av 4
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)

\ Polarcus:

Annual Report
2016
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Polarcus Limited

Almas Tawer, Level 32
Jumeirah Lakes Towers, Dubai,
United Arab Emirates
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Polarcus iin 2016

Focussd leader in merine scismic aeguisiion
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Chairman’s letter

2016 was another difficult year for our industry but,
despite this. we are proud of what Polarcus has achieved.
We began the year with a restructured balance sheet
which provided us with increased financial headroom. This
enabled us to concentrate an our core business, making the
myriad changes and improvements essential to maximizing
efficiency. We have been able to report the best utilization
numbers in the industry, beating the industry average by
almost double digits, Our advanced technology and first
rate safety and environmental performance has resulted in
repeal business in most parts of the world from some of
the industry's largest and most demanding clients,

The market challenges of 2016 put immense pressure on
all stakehalders, none more so than our employees, Qur
market shows few signs of improving in the near future
but the extracrdinary efforts which our management and
employees made during the vear have created a stranger
and more resilient company. Through their cfforts we are
belter able to face the continuing challenges of the New
Year. Despite the oil price increasing slightly during 2016,
we are yet to reach price and depletion levels sufficient
to see customers sighificantly increase their exploration
spending.

Complementing our strengthened balance sheet, reduced
cost base and increased efficiency. we have entered into
long-term strategic partnerships designed to guarantee
future utilization for part of our fleet. These provide us
with the visibility needed ta make strategic decisions about
the positioning and marketing of our remaining vessels. The
private placement of equity completed at the beginning of
2017 demonstrated support fram both new and existing
shareholders and the continuing confidence of our fenders.

This sirengthening and streamlining of Polarcus was
initiated and led by the company's CEQ Rod Starr. Together
with his executive team. Rod has, during the past two
years, reshaped and repositioned the company and has
established a solid foundation for future growth, Rod is
now handing over the reins to Duncan Eley who steps up
from his position as COO, a role he has held since 2013.
The Board is grateful to Rod for his contribution and for
developing our current depth of executive talent. Duncan
inherits a supportive Board, the same strong executive
tean and 3 group of loval talented and hardworking
employecs. We wish him every success.

We arc grateful to our financing partners, advisers
and customers who continue {0 suppart Polarcus. We
appreciate the immense effort and commitment of our
employees and the support of all of our shareholders. We
are aware that the market downtura has baeen challenging
to both groups but we thank you and we look forward to
the challenge7’0f the coming year with confidence.

/Il
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CEQO’s letter

Polarcus delivered strangly in 2016 against the backdrop
of another tough year for the oil and gas service industry.
In spite of challenging market conditions, with reduced
demand for seismic services and over supply of seismic
vessels, Palarcus employees pulled together to excel in all
of the areas within our contral,

The Company continued to pursue and successfully secure
praject awards, and significantly increased its share of
the proprietary contract market during the year. The
extensive list of 2016 contract awards is testament to what
Polarcus continies to do right. Three key characteristics
are evident in the work we secured during 2016, First,
we saw an increase in demand for technically advanced
projects - a demand that was met with our KArray™
acquisition methadology - as well as awards for complex.
4D acquisition projects. More than 30% of our contract
work during 2016 was acquired with XArray™, confirming
an expanding market uptake. Secondly, awards included
lang-term cantracts with multiple vessels committed for
multiple years of work. This is important as it provides the
Company with a longer-term view, in a short-term market,
of committed revenues and cash flows. Finally, and as 3 real
tribute to the Company's continued operational and EHSQ
excellence, all of the contract awards secured during the
second half of the year were for repeat customers.

Cost management remained a key focus for the Company
in 2014. Building on our reduced cost base from 2015,
which was 20% below the previous year, we continued to
generate considerable efficiencies across the full supply
chain. Our 2014 gross cost of sates was down a further
20% from 2015 with overhead down 10% year-over-year.
Going into 2017, the market outiook continues to look
challenging. In light of this, the company took measures to
strengthen its balance sheet through a private placement
equity raise completed in Q1 2017. accompanied by
continued support frem our lenders through reduced debt
service payments untit 2019, The private placement was
significantly aversubscribed, reinfarcing the Company’s
strong fundamentals. This new capital injection and finance
cost reductions will provide approximately USD 80 million
of additional liquidity for the Company through 2017 and
2018.

Polarcus is a lean and highly effective organization with the
lowest cost base In the industry, and with excellence at the
forefront of our commitment to deliver the highest quality
products and services to our clients. We are a leader in
health and safety performance and we stand alone with our
Explore Green™ environmental agenda.

We have demanstrated rabust performance across all areas
of the business, and we continue to build on cur strengths
50 we remain positioned to succeed in any market. Despite

the cantinued challenging market conditians, we also
remain true to our Care Values: Responsibility. Innovation
and Excellence - which we practice in everything we do,
cvery day. You will see the Polarcus Core Values shing
through as you read the 2016 Annual Report.

As we look ahead, we say goodbye to Rod Starr, CEO of
Polarcus from February 2015 until March 2017. Rod has
been a highly effective change-agent during his time with
Polarcus and has transformed the Campany. establishing
a solid foundation for future success. | thank Rod for his
substantial contribution to the Company over ihe past two
years,

| would alsa like to thank our clients for their continued
trust and support and, above all, thank our employees
for their tireless commitment and extraordinary efforts.
which enables Polaicus to continue to be THE best marine
geophysical company in the world. With the continued
support of our clients, employees and shareholders, 1 am
confident that Polarcus will capture the opportunities
ahead for the henefit of all our stakehalders.
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Polarcus Alima

Pofarcus Nadia - currently - :

cold-stacked with short
time to market.

Long-term bare
boat charters

Polarcus Ame target
April 2017 delivery N e
Vyacheslav Tikhonov.. .- .3

Long-term
management
contracts
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Responsibility at our core

Our vision is to be a pioneer in an industry where the frontiers of seismic exploratian
are responsibly expanded without harm to our world.
To achieve this vision we are cominitted to being at the leading edge of geophysical, maritime and technolagical innovatian.

We have set aurselves an ambitious environmental agenda that aims to minimize our environmental faotprint through a
combination of reduction, recycling and emissions monitoring.

Safety for our people

Monitoring safety, security, and health cenditions acrass
our areas of aperation, and in all Palarcus support locations,
is the key to protecting the well-being of our people and
mitigating risk. With more than four million exposure hours
for our people in 2016. a critical focus on internal safety
awareness performance was essential. In addition. ongoing
EHSQ safety inftiatives and partnerships with a number of
key clients, enabled our safety culture to further evolve.

Safety Statistics
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B Lost Time Injury Frequency
® Total Recordable Case Frequency
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Care for our environment

In support of our vision, we have a DNV GL certified
cimissions maonitoring and measuring tool. This verifies aur
ability to model the predicted gaseous emissions faotprint
far any project, then perform post-project analysis and
reporting against the actual emissions measurements. For
each praject, an Emissions Certificate is produced and made
available Lo our clients.

Annual Emissions Comparison
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Board of Directors

Erik M Mathiesen . 190

Erik M Mathiesen is the SVP Business Develapment at Siem
Industries. Previously a founding partner of Storm Capital
Management, Londaon, an independent asset management
firm focusing on energy, transportation and real estate in
the Nordics, He was also CEQ of Storm Real Estate ASA. He
has worked in carporate finance advisory in shipping and
oil services as a partner for EC Hambra Rabben, London
and in carporate banking at Hambros Bank, London. Erik
Mathisen owns 750,000 shares irt the Company.

Peter Zickerman ¢ 572

Peter Zickerman has two decades of valuable experience in
the seismic industry. He was the Founder of Eastern Echa
Ltd where he held the position of Executive Vice President
& Business Development and was a member of the board.
In 2008 he founded Polarcus Ltd. where he held the
position as Executive Vice President & Head of Strategic
Investments until February 2018, and was also a member
of the board between 2008 and 2012, His experience
covers bath maritime and seismic operations, strategy and
commerce. Peter holds a B.5¢. in Marine Engineering from
Kalmar Maritime Academy, Linnaeus University, Sweden.
Peter Zickerman owns §9.201,798 shares in the Company.

Tom Henning Slethei & 104

Tom Henning Slethei has been an investor in the stock and
bond market over almost two decades. He is Chairman and
owner of various companies within real estate and finance.
He has extensive Board experience including as Chair of the
nomination and compensation committees, Noreco ASA,
as Chairman of the Board, Jasund Utviklingsselskap AS and
$ola Bredband AS, and as a Director at Forus Naeringspark.
Tom Henning owns 47,430,114 shares in the Company.

Peter Rigg chairman ib. 1943

Peter Rigg has an extensive background in investment
banking with more than 25 vears’ experience working in
Asia and Europe. principally for Credit Suisse First Boston
as 2 Worldwide Managing Director responsible for Asian
Equity Capital Markets, Peter is a qualified Salicitor. He is
currently the non-executive Chairman of MXC Capital plc,
an AIM listed technology investment company and is a
non-executive Director of Schroder’s Oriental come Fund
where he serves as Chairman of the Audit and Management
Engagement Committees. Peter is also a member of the
Advisory Board of South West Energy, a privately owned
campany with ofl interests in Ethiopia. Peter Rigg owns
793,488 shares in the Company.
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Karen El-Tawil «. 1061

Karen El-Tawil has spent 30 years in the seismic industry.
She was most recently VP Business Development for TGS
NOPEC Geophysical Company ASA, responsible forinvestor
relations, M&A and corporate marketing. Previously she
has managed multi-client sales for TGS, and exploration
services and mutt-client sales for Schlumberger Geco-
Prakla. She has extensive experience of the international
geophysical sector. She has a degree in earth science and
mathematics from Adrian Colicge, Michigan. Karen is a
Board member of Pulse Seismic Inc. an onshore multi-client
company traded on the Toronta exchange. Karen El-Tawil
owns 42 500 shares in the Company.

Nicholas Smith . 155

Nicholas Smith is a Chartered Accountant with a long-term
career ininvestment banking and as CFO of Asian investment
bank Jardine Fleming Group. He has had a successful
non-executive track record in the public E&P sector and
investment trusts, including seven years as Chairman of
Qphir Energy ple, and as board member for several other
AlM listed companies. He is currently Chairman of Aberdeen
New Thai Investment Trust; Chairman of Schroder Asia
Pacific Investment Fund, where he was previously Chair of
Audit and Senior Independent Director; and a board member
for JPMargan European Small Companies Investment Trust
PLC where he is also Chair of Audit. Nicholas Smith owns 0
shares in the Company.

Arnstein Wigestrand «. 1951

Arnstein Wigestrand has more than 20 years' working
experience in the upstream and downstream ofl industry
which started as a geologist/geophysicist with Statoit
followed hy a number of years with Saga Petrolcum,
He has worked as an oil service analyst for a decade for
Handelsbanken and SEB Enskilda. Arnstein is currently an
independent adviser and investor. He holds a graduate
engineering degree from Norges Tekniske Hogskole and a
business degree from Institut Francais du Pétrole. Arnstein
is currently chairman of Haukeli Invest AS and 5P Capital
23 AS. Amstein Wigestrand owns 0 shares in the Company.

Chris Kelsall resigned from the Board of Directors of Polarcus
as of 30 Januory 2017,
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Executive Management

Tamzin Steel . 1557
SVP People & Business Services

Tamzin has over 15 years' experience working in global
multinational companies in the ail & gas industry.
Prior to joining the Polarcus team, Tamzin held senior
leadership positions, with a focus on Human Resources
and arganisational change, most recently warking for Abu
Dhabi National Energy Company (TAQA} Tamzin holds a
Bachelor's Degree (with Honors) in Business Studies from
Rohert Gordon University, Aberdeen, Scotfand. Tamzin
owns 0 shares and holds 500,000 options in the Company.

Hans-Peter Burlid o :»
CFO

Hans-Peter has over 10 years of cxperience in the seismic
industry and was formerly Senicr Manager. Business
Development and co-founder of Eastern Echa Ltd. His
experience covers business development. finance and
accounting, Hans-Peter holds a B.Sc. in Economics
and Business Administration from Blekinge Institute of
Technology, Sweden. Hans-Peter awns 37,500 shares and
holds 1,183,500 options in the Company.

]
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Duncan Eley ¢. 192

CEO (as of 17 March 2017)

Duncan has over 18 years of experience in the scismic
industry. He warked with WesternGeco for 10 years
supporting marine scismic operations in Europe. West
Africa and North America. Duncan has a Bachelor of Science
and Bachelor of Engineering (with Honours) from Manash
University in Australia. In 2006 he completed his MBA at
Erasmus University in Holland. Prior to joining Polarcus
in 2009, Duncan worked for several years with a global
strategy consultancy firm across the energy. transport and
natural resources sectors, Duncan owns 50,000 shares and
helds 1,358,000 options in the Company.

Caleb Raywood & 1270

General Counsel

With alinost 20 years of commerciat experience, Caleb
most recently acted as General Counsel and sat on the
Board of Directors for Sea Trucks Group. Prior to this,
Caleb worked for several years at an international law
firm in London and Dubai specializing in shipping and
maritime issues, foliowed by a long period with MasterCard
International as Region Counsel. Holding a Bachelor's
Degree in English and European Law from the University
of Essex {UK) and a Master's Degree in European Business
Law from the University of Nijmegen, The Metherlands.
he leads our team of lawyers as a qualified Barrister and
Solicitor Advacate. Caleb awns O shares and holds 500,000
options in the Campany.
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The Polarcus Share

Share Information

Share Capital

Shares in Palarcus are listed on the Oslo Bars under the The issued and paid up share capital of the Company as
ticker symhol 'PLCS' Quring the year of 2016, a total of 31 December 2016 was USD 8,347,097 8 divided into

of 1.2 billion Polarcus shares were traded at a value of 754.341,579 shares of a nominat or par value of USD 0.01

NOK 560 million. This means that more than 200% of each.
the total number of shares outstanding in Polarcus were
traded during the period in over forty thousand share
transactions. At the end of the year 2014, Polarcus had a

market capitalization of NOK 235 million,
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Board of Directors’ Report

Polarcus’ achievements in 2016 include high vessel utilization. expanding into new markets and
increased demand for XArray™ technology. The year was also marked by continued reduction
dcross the Company's cost base as well as a restructuring of the balance sheet, The Company is well
positioned to navigate the continued challenging market environment going in to 2017.

Key financials
Year ended o

(in millions of USD) 2015
Revenues 377.5
EBITDA (before non-recurring items) 157.0
EBITDA 142.8
EBIT {befare non-recurring items) 154
EBIT (314.3)
Net profit / (loss) for the period (374.1)
Basic earnings/(loss) per share (USD) {5.585}
Net cash flows from operating activities 167.5
Tatal assets 848.2
Total liabilities 736.3
Total Equity 111.9
Equity Ratio 13%
Property, plant & equipment cash investment 151
Multi-Client projects cash investment 97.0
Total cash 68.5
Net interest bearing debt 588.1

Non-recurring items include impairments, the cost of onerous contract provisions and restructuring costs.
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1. Operations and market

» Delivered high fleet utilization and increased contract market share
e Industry leading technical downtime less than 2%
« Extended footprint into new countries, including Brazil, Colombia, Malta and Indonesia

o Expanded XArray™ technology acceptance in all regions

The Group currently controls a fleet of seven high-end 3D vessels. Five vessels are Polarcus-owned and two are chartered
on operational leases. One of the vessels in the Group's flect has been on a long-term bareboat charter since 2011, and
another vessel s expected to commence a five and 2 half year bareboat charter in April 2017, Faur of the vessels in the fleet
are operated in the contract and multi-client market. while ong of the vessels from the Group's fleet has been cold-stacked
since Q1 2015.

As of Q1 2017, the number of active 3D seismic vessels worldwide. capabte of Lowing more than B streamers, is estimated
at around 30, This number has reduced from more than 40 vessels early in 2015 and from around 50 vessels in 2014, The
full financial and operational impact of the global fleet reductions has not yet been seen in the market, It should be noted
that there are currently around 10 vessels capable of towing 8 streamers or more that are “idle”, meaning that they could be
reactivated if there was increasing demand from clients.

The Company maintains a detailed database of the global 3D seismic fleet, and expects little to no growth in the number
of vessels through 2018, This should enable a more balanced supply/demand outlook for offshore seismic in the short to
medium term. The Company’s vessels were delivered between 2009 and 2012 and comprise the youngest lee Class fleet,
incorporating many new and innovative technological features.

During 2016, the Company continued to deliver first class technical and operational perfarmance. Technical downtime was
2.0%, down from 3.1% the previous year. Vessel utilization of 83%, consistent with B4% the prior year. comprised 71%
(2015 - 60%) utilization on Contract and 12% (2015 - 24%) on Multi-Client activity. Vessel utilization incfudes the vessel
Vyacheslav Tikhonov, which was on a bareboat charter for both 2016 and 2015, and excludes the vessel Polarcus Nadia
trom 1 April 2015, when she was cold-stacked.

The Group's operating revenues earned from external customers worldwide are grouped as per below hased on the territory
of services provided:

Year ended
(In thousands of USD) 31-Dec-15
Asia Pacific {"APAC") 244,579
Europe, Africa and Middle East ("EAME") 106,579
North and South Americas ("NASA”) 12,418
Total revenue 363,576

During 2014, the Company performed seismic acquisition projects in five countries that it had not previously worked in:

‘Brazil, Colombia, Indonesia, Demark and Malta,

The Campany invested USD 51.1 million in its Multi-Client library, compared to 118.7 million in 2015. Of the total
investment, USD 44.6 millian, ar 87%, was cash paid, compared to USD 97.0 million. or 82%. the previous year. Total Multi-
Client revenue recognized in the year was USD 56.6 million and library amortization was USD 56.8 million, compared to
Multi-Client revenue of USD 92.8 million and amortization of USD 9.3 million in 2015. Mukti-Client prefunding level was
thus 124% in 2016, compared to 86% in 2015, and the Multi-Client amortization rate was 100% in 2016, compared to
75% in 2015.

As of 31 December 2016 the Company had a multi-client library with a baok value of USD 45 millian. The Company's data
library comprises multi-client surveys offshore Australia, West Africa and Brazil. The canying value of the Brazilian multi-
client library is nil as it has been fully amortized.

XArray™

The Company's innovative acquisition configuration. XArray™. bas been developed to deliver superior quality. un-
interpolated data, make full use of larger streamer spreads and improve acquisition efficiency. The data quality uplift is
achieved by adding additional sources rather than the industry conventional imethod of simply adding mare streamers.

2016 was the year when the Company’s clients truly adonted our XArray™ technology. with approximately 30% of ali data
acquired by Polarcus utilizing the innovative XArray™ Triple or Penta seurce acquisition configuration.
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2. Financial review

Continued cost reduction

o 21% reduction in gross cost of sales and 10% reduction in GE&A caosts

Completion of financial restructuring (in 2016 and Q1 2017)

« USD 350 inillion reduction in book value of debt
« USD 185 million reduction in debt service cash payments in 2017, 2018 and 2019
+ USD 40 miltion eguity raise

Disciplined investments

e Increased Multi-Client prefunding level to 124% from 86% in 2015

The consolidated financial statements of Polarcus Limited {the “Group”) are prepated in accordance with International
Financial Reporting Standards. A fimancia! review of the Group is provided below.

Revenues

Revenues decreased 36% to USD 243.4 millien in 2016 compared to USD 377.5 million in 2015, due to a decrease in
contract and Multi-Client revenue.

Contract revenue decreased by 32% to USD 185.1 milfion in 2016 compared to USD 270.9 million in 2015. The decrease
was driven by lower day rates on proprictary contract, and a reduction in bareboat charter and management fees.

Multi-Client revenue was USD 56.6 miflion in 2016, compared to USD 92.8 miltion in 2015. The 39% decrease was due ta
decrease in prefunding revenue as a result of less fleet allocation to Multi-Client. as well as a decrease in jate sales. The cash
investment in Multi-Client was USD 446 million in 2016 compared to USD 97.0 million in 2015. resulting in a prefunding
level for 2016 of 124% compared lo 86% in 2015,

Other incorne was USD 1.8 million compared te USD 13.9 millien in 2015 due to less income from insurance ¢laims for
damaged in-sea equipment.

Operating expenses

Cost of sales decreased by 13% to USD 176.9 million in 2016 compared to USD 204.3 million in 2015. Gioss cost of
sales decreased by 15% to USD 221.7 million in 2014 compared to USD 262.3 miltion in 2015, The reduction in gross
cost of sales is driven by continued and specific cost management initiatives across a number of suppliers, as well as a
reduction in project Specific costs and a reduction in the flect size by one vessel from 1 April 2015. The significant cost
reduction is achieved despite an additional gross cost of sales expense of USD 16 million in 2016 due to the operating lease
reclassification fram Q1 2016 relating te Polarcus Nadia and Polarcus Naila, Gross cost of sales decreased 21% from 2015,
excluding the operating lease cost.

An expense for provision for onerous contracts totaling USD 46.4 million was recognized in the year, of which USD 42.5
million related to the operating lease for Polarcus Nadia. The reason for the provisian is the uncertainty of the timing of
when and if the vessel will be reactivated from cold stacking. At 31 December 2016, the total pravision in the balance sheet
relating to the operating lease for Polarcus Nadia is USD 40.2 million, an amount thal represents the net present value of
the remaining estimated cost to the Company during the fixed lease period. A provision for anerous contracts of USD 3.9
million was recognized in the year, representing the estimated future operating oss for which the Company had a legal or
constructive obligation at the balance sheet date of delivering seismic acquisition contracts in the future. The operating
costs included in catculating the operating loss include both vessel operating costs and depreciation.

General and administrative ¢osts were USD 19.4 million in 2014 compared to USD 21.5 million in 2015.

EBITDA for the year decreased to USD 0.9 million campared to USD 142.8 million the previous year.

Depreciation and amortization

Depreciation and amortization decreased by 33% to USD 48.7 million in 2016 comparad to USD 72.4 million in 2015. Of
this, depreciation amounted to USD 53.0 miflion in 2016, compared to USD 85.4 miliion in 2015. The reductionin
depreciation is due to a lower vessel depreciation base following the impairment charge recognized in Q4 2015, as well as
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two less vessels subject to depraciation in 2016 compared to the previous year due to the reclassification of Polarcus Naila
and Polarcus Nadia from finance lease to operating lease in Q1 2016,

Amortization of the Multi-Client library was USD 56.8 milfion, or 100% of Multi-Client revenue for 2016, compared to USD
69.3 million, or 75%., in 2015.

EBIT was negative USD 131.3 million in 2016 compared to negative USD 314.3 million in 2015.

Impairment
Impairment charges decreased ta USD 26.7 million in 2014 compared to USD 315.4 million in 2015.

Impairment charges totaling USD 24.8 million were recognized in 2016, af which USD 9.5 million was in refation to onboard
equipment on the cold stacked vessel Polarcus Nadia. As the timing of the reactivation of Polarcus Nadia from cold lay-
up is uncertain, the Company has applied a careful approach and impaired the pre-fabricated twin-fin module which had
a carrving value of USD 7.0 mitlion, as well as other equipment tataling USD 2.5 million. Before Pelarcus Nadia can be
reactivated. the pre-fabricated Lwin-fin would need to be installed on the vaessal and the remainder of the propulsion
upgrade completed.

Finance costs

Finance costs decreased by 39% to USD 37.0 million in 2016 compared to USD 41.1 miltion in 2015 due to lower interest
bearing debt fallowing the financial restructuring the Company completed in Q1 2016.

Changes in fair value of financial instruments

In 2016 the Company recorded a USD 13.4 million fair value gain on revaluation of financial instruments, up from a loss of
USD 9.0 miltion in 2015. The gain is mainly due to a gain on revatuation of bonds that are booked at fair value through profit
and lass following the completion af the financial restructuring in Q1 2016.

Gain on financial restructuring

The Company recorded a gain of USD 177.8 million in 2016, being the accounting gain following completion of the
Company's financial restructuring. USD 38.6 million of the gain is a result of reclassification of the finance Ieases relating
to Polarcus Nadia and Polarcus Naila, while USD 139.2 million is a result of derecognition from the balance sheet of the
Company's pre-restructured bond loans and recognition of new bond loan financial liabilities at fair value.

Income tax

Corporate income tax increased to USD 3.2 million in 2016 compared to USD 1.1 million in 2015.

Net profit

Net profit was USD 20.3 mitlion in 2014 compared to a net toss, after impairments of USD 315.4 million, of USD 374.1
million in 2015.

Cash flow and liquidity

Net cash flow from aperating activities was USD 48.1 million in 2014 compared to USD 147.5 million in 2015. The decrease
is mainly driven by the lower revenue of USD 134.1 million recorded in 2014 compared to the prior vear.

Net cash flow used in investing activities was USD 61.0 million in 2016 compared to USD 99.3 miflion in 2015. Payments
for praperty, plant and equipmant totaled USD 16.4 million in 2016 compared to USD 15.1 million in 2015. Payments
for investments in the Multi-Client library decreased to USD 44.6 million in 2016 compared to USD 97.0 million in 2015,
mainly due ta a reduction in the vessel allacation to Multi-Client projects from 24% the priar year to 12% in 2016.

Net cash flow from financing activities was an outflow of USD 28.2 million in 2016 compared to USD 77.6 million in 2015.
Interest paid was USD 24.4 million in 2016 compared to USD 41.6 million in 2015, the reduction due to lower interest
hearing debt following the financial restructuring in Q1 2014. Net procceds of USD 7.9 million were received in the year
following an USD 8.0 million bank lnan to finance purchase of in-sea seismic equipment. Restricted cash deposits decreased
by USD 13.8 million in 2016 to negative USD 6.3 million in 2015,

During the year the Company extinguished 47% of a cross currency swap at fair value. The payment of USD 8.3 million was

20
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funded by amounts held in restricted cash and the impact of the buyback on the Company's free cash balance was nil. The
reduction in the outstanding cross currency swap reduces the Company’s expasure to financial risk arising from possi_bic
future changes in its market value, The cross currency swap was entered into in July 2014 in relation o the NOK 350 million
pond and the reduction aligns the ¢ross currency swap with the underlying liability after the restructusing of the NQOK 350
million bond in Q1 2016.

Unrestricted cash held at 31 December 2016 was USD 13.7 milfion compared to USD 54.0 million at 3_1 December 2015.1n
addition to the cash balance held, the Company has an undrawn working capital facifity of USD 25 million at 31 December
2016.

Assets

Gross assets decreased by USD 276.3 million to USD 571.9 million at 31 Decemher 2016 compared to USD 848.2 miflian
at 31 December 2015. This was due ta a decrease in non-current assets of USD 198.2 million and a decrease in current
assets of USD 78.0 million.

Non-current assets decreased to USD 488.5 million at the end of the vear compared to USD 684.7 million at the end of
2015. The decrease is mainly due to the reclassification from finance lease to operating lease of two of the Company's
vessels - Polarcus Naila and Polarcus Nadia - in Q1 2014 as part of the Company's financiak restructuring.

Tolal current asscts decreased by 78.0 million to USD 83.4 million at 31 December 2016 compared to USD 161.4 million
at 31 December 2015. This was due to a decrease in all current asset categories, largely as a result of tower earnings.
Receivables from custamers decreased USD 11.2 million to USD 47.6 million from USD 58.8 million, while ather current
assets decreased by USD 12.8 million to USD 21.3 million from USD 34.2 million. Total cash (ie. including restricted cash}
decreased by USD 54.0 milion to USD 14.5 million at 31 December 2016, compared to USD 68.5 million at 31 December
2015.

Liabilities
Total liabilities decreased by USD 343.1 million to USD 393.1 million at 31 December 2016 compared to USD 736.2 million
at 31 December 2015. The decrease was mainly due to the financiat restructuring the Company completed in Q1 2016,

which resulted in a reduction in the carrying value of the Company's debt by USD 351 million in the quarter of completion,
due to the renegotiated lease terms for Polarcus Naila and Polarcus Nadia | as well as amendments to the bond loans.

Total current liabilities decreased by USD 4035 miflion to USD 309.8 million at 31 December 2016 compared to USD 713.3
million at 31 December 2015, mainly as 2 result of the chamge in carrying values of the finance leases and bond loans due to
the financial restructuring. Total non-current labilities increased by USD 60.3 million to USD 83.3 million at 31 December
2016 compared to USD 23,0 million at 31 December 2015, mainly due to recognition of a fang-term provision in 2016 as
2 result of the aneraus operating lease contract for Polarcus Nadia.

During Q4 2016, the Company received a reset of the Debt Service Ratio (DSP) te 0.75 from 1.25 (the "Waiver™). Due to
warding included with the Waiver, a strict interpretation of IAS 1.6% requires that the Fleet Bank Facility be temporarily
reclassified as a current ability at 31 December 2016 as the interpretation is that the Company did not have an uncanditional
right to defer payment tar 12 months at that date. The Fleet Bank Facility is expected to be reclassified as a non-current
liability in Q1 2017, The Company was not in default of the DSR covenant or any other covenant in any of its financing
arrangements during Q4 2016.

Equity

Equity increased by USD 66.9 million to USD 178.8 million at 31 December 2016 compared to USD 111.9 million at 31
December 2015. The increase was due to the net profit of USD 20.3 million recognized in 2016, and an increase in share
capital of USD 46.1 millian in the year as a result of equity issued to certain bondholders duting the Company’s financial
restructuring in Q1 2016.

Parent company’s non-consolidated financial statements

The non-consolidated financial statements of Polarcus Limited are prepared in accardance with Intermational Financial
Reporting Standards.

Revenues earned by the Parent campany decreased by USD 368.4 million to USD 36,2 million in 2016 from USD 74.6 million
the year before, due to a decrease in all revenue streams. Revenue from crewing services decreased by USD 13.1 milkion to
USD 36.2 million from USD 49.3 million, Revenue from lease of in-sea equipment reduced to nil from USD 19.7 million the
prior year, while insurance income was nil compared to USD 5.6 million in 2015,

Operating expenses increased by USD 356.1 million to USD 487.8 million compared to USD 134.7 million in 2015, mainly
due to an increase in impairment charges. An impairment charge of USD 430.9 million (2015 - 60.4 million) was recognized
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in the vear, of which USD 209.5 million {2015 - USD 18.8 miflion) related to investments in subsidiaries and joint ventures,
UsD 220.7 million (2015 - nil) related to impairments of receivables from Group companies and USD 0.8 million (2015 -
15.0 million) related to impairments of seismic equipment.

Depreciation and amortization decreased by USD 8.2 million to Ush 7.9 million from USD 16.1 million, mainly as a result of
a lower depreciation base following the impairment of seismic equipment recognized at the end of 2015.

Finance costs deereased by USD 9.4 million to USD 17.6 million from USD 27.0 million in 2015, mainly as a result of lower
finance costs following the financial restructuring completed in Q1 2016, Finance incame decreased by USD 19.5 million
to USD 14.8 million from USD 34.4 million, while changes in fair value of financial instruments was positive USD 13.3
million compared ta negative USD 9.0 million in 2015. The change in fair value of financiat instruments relates to the gains
on the accounting for the cross currency swap referred to above, and accounting for the unsecured bonds at fair value
subsequent to comptetion of the Company’s financial restructuring in Q1 2016, The Campany recognized a gain on financial
restructuring of USD 139.0 millien in 2016,

The Parent company recorded a loss of USD 302.0 million in 2016 compared to a lpss of USD 58,8 million in 2015. The
Board uf Directlors proposes to allocate the loss for the year to the retained earnings equity reserve.

The Parent Company’s gross assets decreased hy USD 459.3 miflion to USD 284.7 million at 31 December 2014 compared
to USD 746.0 miflion at 31 December 2015, The decrease is mainly due to a decrease in the carrying value of (oans to
subsidiaries as a result of converting the loans to equity investments and subsequently recording an accounting non-cash
impairment of the carrving value of investments. Total nan-current assets decreased by USD 284.8 million to USD 145.8
million from USD 530.6 million, mainly due to a decrease in long-term loans to subsidiaries.

Total current assets decreased by USD 74.5 million to USD 140.9 million from USD 215.4 million at the end of 2015, Total
cash (including restricted) decreased by USD 28.5 million to USD 1.3 million at 31 December 2016 compared to USD 25.9
million at 31 December 2015. Current reccivables from subsidiaries decreased by USD 31.5 million to USD 45.5 million
from USD $7.0 million.

The Parent Company's total liabilities decreased by USD 203.9 million to USD 52.8 million at 31 December 2016 compared
to USD 256.7 miflion at 31 December 2015, mainky dug to a reduction in the carrying value of bond foans as a resuilt of the
financial restructuring completed by the Companyin 2016,
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3. Going concern

In accordance with Section 3-3 of the Norwegian Accounting Act, the Boatel of Directors confirm lhatA the ﬁnanfial
statements have been prepared under the going concern assumption and the Board of Directors concludes this assumption

is appropriate.

The decline in oil prices and consequent cautious spending by oil companies has negatively impacted the Company's
earnings over the past three years. Over this period the Company has taken numerous steps (o mitigate the impact of
reduced earnings, including reducing its cost base thraugh a combination of cost management initiatives, organizational
streamlining of headcaunt and reductions in emplayee remuneration and benefits, Additionally. the Group completed
financial restructuring in February 2016, reducing its debt service payments by USD 140 million over the subsequent
two years, extending maturities of all inancing arrangements. including the USD 25 million working capital facility and
amending selected loan covenants to provide additional financial Nexibility more reflective of the market environment. The
restructuring also resulted in reducing the carrying value of debt in the balance sheet by USD 351 million and increasing
baok equity by USD 224 million. In March 2017 the Company completed a NOK 330 million {approximately USD 40 million)
equity raise and leveraged the cantingencies that were incorporated into the February 2016 restructuring, extending
the amortization frecze in the Fleet Bank Facifity by a further year to 1 January 2019, reducing instalments in 2018 by
approximately USD 30 million. The amortization freeze triggers a one-year extension of the reduced operating leasc rates
for Palarcus Nadia and Palarcus Naila until 1 January 2019, reducing the lease payment in 2018 by approximately USD 15
million. The Company alse cxtended its USD 25 miftion working capital facility with DNB Bank ASA (the "WCF") by one vear
to 1 July 2019 which further improves the Company’s financial flexibility.

In addition to a reduction in the cast base. during the past 18 months the Company has further regionalized its sales force
to be closer ta its clients. developed a new and more efficient seismic acquisition technique. XArray™, and introduced
a naw Tast Track processing product marketed as ‘Priority Processing. These measures have enhanced the Company's
service defivery and offerings, with the aim of providing backiog and increased utilization in order to optimize the revenue
generation,

Major financial restructuring completed during Q1 2016

On & January 2016, the Company announced that discussions with various finance providers have been successful and
proposed a Restructuring plan (the “Restructuring”). On 22 January 2016 a joint bond holders meeting approved the
Restructuring plan and, subsequently, on 27 January 2016, an extraordinary general meeting of the Company's shareholders
alsa approved the Restructuring plan. The Restructuring was completed and implemented on 25 February 2016 by finalizing
the documentation with all different financing parties.

The Restructuring provided the Campany with a significantly reduced debt service and an improved balance sheet. In Q1
2016 the Restructuring reduced the carrying value of the Company's interest bearing debt in the statement of financial
position by approximately USD 351 million, following renegatiated lease terms and the introduction of new call aption
prices for the bonds. In addition. debt service cash payments during 2016 and 2017 were reduced by approximately USD
140 million. The Restructuring resulted in an accounting gain of USD 178 million in Q1 2016, largely as a result of a
reduciion in the carrying values of its debt liabilities.

The delails of changes to the terms of each financing arrangement due to the above Restructuring is explained under
relevant notes (g the financial statements ( Note 15 Bond loans, Note 14.1 Fleet bank facility and Note 17 Operating leases).

Further improvements in liquidity post balance sheet date

On 8 March 2017. the Company announced that it had completed an equity raise of NOK 330 millian, or approximately
USD 40 million. through a private placement {the “Private Placement”). The transaction leverages the conditions that
were incorparated into the restructuring completed by the Company in February 2016, As a result of the equity raise,
the Fleet Bank Facility lenders agreed te a loan amortization freeze extension until 1 January 2019, improving liguidity by
approximately USD 30 million in 2018. The loan amortization freeze triggers a one year extension of the reduced operating
Jease rates for Polarcus Naila and Polarcus Nadia until 1 January 2019, improving liquidity by appraxtmately USD 15 million
in 2018. The private placement and reduction in debt service gives the Company total improved liquidity of approximately
USD 85 million thraugh the end of 2018, less restricted cash of USD 6 million that will e paid into an escrow account from
the cauity proceeds. The Company has also received support to extend the USD 25 million working capital facility by one
year to 1 July 2019, which further improves the Company's financial flexibility. Refer to Note 32 Subsequent events.

The Private Placement, supplemented by the debt service reductions, improves the Company's liquidity by approximately
USD 80 million through the end of 2018, Certain amendinents were also made to the Debt $Service Ratio and equity
covenants,

On 9 February 2017. a Norwegian subsidiary of Polarcus Limited entered a heads of agreement (HOA) with 5CF GEO AS
{(“Sovcomflot™). to charter a vessel an bareboat terms with delivery scheduled for April 2017, subject to certain conditions
being fulfilled. The fixed period of the Charter will be 5% years with options to extend for up to four additional months.
The minimum nominal value of the fixed period of the contract is approximately USD 70 million, with optional add-ons.
The vessel will be delivered without streamers and the streamer package on board the vessel will be available for other
vessels in the Polarcus fleet. The Charter provides the Company with stable secured income for a prolonged period, as
well as reduces the Company's CAPEX requirements for new streamers over the next two ta three years. Refer to Note 32
Suhsequent events,
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Covenants

The Company is subject to certain cavenants as part of its financing arrangements. including a Debht Service Ratio {"DSR’)
covenant. Under the arrangements of the Private Placement and related debt service reductions described above, the DSR
requirement will he 1,00 for 2017 and 2018, increasing to 2.0 fram 2019 onwsards. Equity raised in the private placement
in Q1 2017 will be added te EBITDA for the purposes of calculating the DSR. The onerous contract provision of usD 20
million recognized in Q1 2016 and the onerous contract provision of USD 26.4 million recognized in Q4 2016 are excluded
from EBITDA for the purposes of the DSR covenant,

Actual DSR for the purpese of the existing USD 410 million Fleet Bank Facility agreement was 1.19 for the 12 manths ended
31 December 2016, Qualifying EBITDA was USD 47.2 million and interest and principal payments on external debt relevant
far caleulating the DSR totaled USD 39.7 million in the same 12 month period. The DSR covenant is based on EBITDA and
as the Company's EBITDA can vary significantly from quarter-to-quartcr as a result of the accounting adjusiments related to
Multi-Client surveys performed by the Company, the DSR covenant is sensitive ta vessel aliacation to Multi-Client projects.
The timing of the Company's Multi-Client projects and Multi-Client revenues will impact the D3R covenant.

Other covenants of the Flect Bank Facitity requive the Company to maintain positive working capital, minimum book equity
ratio and a minimum free cash batance of USD 10 million. For the purpase of calculating the minimum liquidity reserve,
any undrawn credit facilities with maturities of at least six months can be included as liquidity. In the Company’s liquidity
balance of USD 38.7 million as t 31 December 2016, the full undrawn working capital facility of USD 25 millien is included.
The tenor of the warking capital facility was extended by ane year to 01 July 2019 foliowing the private placement in
Q1 2017. The Company is also subject to rolling covenants regarding Multi-Client capacity allocation and pre-funding
recuirements, as well as the above mentioned minimum debt service levels.

Under the associated conditions of the private placement completed in Q1 2017, the baok equity ratia covenant adjusted
far MC library was removed and the book equity ratio covenant has been reduced to 20%. The book equity ratio covenant
is not fundamentally a cash or liquidity based covenant as itis based on the book equity as shown in the Company’s financial
statements prepared in accordance with IFRS. The Company's book equity is significantly affectad by the accounting profits
and losses that the Company recognizes. The Company's accounting profits and losses in recent vears have been volatile,
which to a large extent has been due to non-cash accounting adjustments. including impairments of vessets and multi-
client assets, onerous cantract provisians, gains on financial restructuring, bad debt provisians and fair value movements of
financial instruments measured at fair value. Such nan-cash accounting adjustments are inherently difficult to predict. As
the Company’s accounting profits and losses can vary significantly from period to period as a result of non-cash accounting
adjustments, the book equity ratic is sensitive to such adjustments.

During 2014 the Company recognized asset impairments of USD 26.7 million {2015 - USD 315.4 million) and Note 4.1
to the consalidated financial statements describes the risk of future impairments should there be 2 change in any of the
underlying assumptions used in the Campany's impairment testing. Since the amendment to the Company's bond labilities
completed during Q1 2016, the amended unsecured bonds are accounted for at fair value through profit and loss using
mark-to-market. In 2016, a non-cash gain of USD 9.7 million was recognized on the fair value accounting for the unsecured
bonds. The future price development of the unsecured bonds is not under the contrel of the Company and there is a risk
that in future periods the Campany will be subject to fair vatue variations on the mark-to-market accounting for the bonds.
which may negatively impact the Company's net profit and equity ratio.

Should the Company have to recognize any unfareseen accounting charges, such as additional impairment of assets, fair
value losses on financial instruments. bad debts, onerous contract pravisions, or experience much lower than anticipated
earnings through 2017 than expected, there is a risk that the Company would breach the equity ratioc covenant towards
the end of 2017.

The table below shows the status of sclected financial covenants of the Company as at 31 December 2016,

Sefected financial covenants - minimum requirements "317Deesr6|  31-Dec-15

Debt Service Ratio - 0.75 for Q4 2016 TR 26
Working capital - positive 22m
Baok equity ratio ~ 25% (reduced to 20% from Q1 2017) 13%
Minimum liquidity reserve - USD 10m 72m

The Company’s data acquisition operations are exposed to extreme weather and other hazardous conditions. Further, the
operations involve risks of a technicat and operational nature due to the complex systems that are utilized. If any of these
operational risks inaterialize, the Company's business may be interrupted and could result in curtailment of or delays in the
Company's revenue generating activities. Any significant unforeseen events, such as operating delays, that have a negative
impact on the Company's earnings will have a significant negative impact an the Company's financial position and going
concern.

The Company's financial projections used in its going concern evaluation are based on certain assumptions about the
future, including those refated to contract pricing and vessel utilization, expected multi-client late sales from existing
multi-client assets, and expected future CAPEX investment. The Company is dependent upon securing sufficient backiog
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In the future. Based on these assumptions, the Company expects to have sufficient liquidity to operate for at least 12
months after the balance sheet date, but is reliant on an improvement in contract pricing and/or vessel utilization during
2018. The magnitude of the improvement in market conditions required in 2018 is significantly raduced following the
private placement campleted post-year end and associated reduction in debt service payments through 2018. When the
Company's debt service increases in 2019, the Company is rafiant on an improvement in market conlitions compared toits
expectations for 2017 and 2018,

Management and the Board of Directars will continuz to closely menitor their going concern assumptians, cash flow
forecast and compliance with financing covenants, and will cansider the need for additional measures on an angeing basis.

The Company contines to successfully secure a number of contract awards and as measured from 31 December 2016, the
total backlog is estimated to be USD 240 million.

4. Financial risks

The financial risks to which the Company's financiat assets and financial fiabilities are exposed are market risk, credit risk
and liquidity risk. The market risk the Companyis expased tois the risk that the fair value of future cash flaws of its financial
instruments fluctuate because of changes in market prices. The Company's exposure to credit risk relates to its financial
assets - such as amounts owed by customers and deposits held at banks - and is the risk that the counterparty defaults and
does not meet its financial obligation to the Company. Liquidity sisk is the risk that the Company will nat be able to meet
its current and future cash flow and collateral requirements without negatively and materially affecting the Campany's daily
operations or gverall financial condition.

Currency risk

The majority of the Company’s financial assets and fiabilities are denaminated in USD. the functional currency of the
Company. As of 31 December 2016, 17% (2015 - 4%} of the Group's total financial assets are denominated in foreign
currencies. This mainly represents the Group's receivables from customers denominated in Austrafian Dollars and Brazilian
Reals. A change of 10% in the exchange rate between these currencies and USD, with ali other variables held constant, will
have an impact of USD 0.8 million on the Group's profit before tax.

As of 31 December 2016, approximately 1% (2015 - 4%} of the Group's loans and borrowings are held in NOK. All other
loans and borrowing and are denominated in USD. A +/- 10% change in the exthange rate between NOK and USD will have
an impact of +/- USD 0.4 million on the Group's profit hefare tax.

In addition to the zbove financial assets and liabilities, the Group had some ather current financial assets and accounts
pavable denominated in foreign currencies at 31 December 2016 that are under standard credit terms. Due to the shart-
Lerm nature of these financial assets and liabilities, the fareign currency risk is considered low,

The Group's activities are globat and the foreign currency risk related to its operating activibies may change from year-ta-
year depending on the different jurisdictions in which the Group operates. In general, the majority of operating revenues
and costs are denominated in USD.

Interest rate risk

The Group's exposure to the risk of changes in market interest rates relates primarily to the Group's loans and borrowings
with floating interest rates.

&AL

Dec;1

{In millions of USD) &}  31-Dec-15

Total interest bearing debt 644.2
Interest bearing deht with variable interest rates 90.1
% of interest bearing debit with variable interest rates 4%

The exposure of the Company's loans and borrowings at variable interest rates to reasonably possible changes in market
interest rates, with all other variables held constant. is not material to the Company’s profit befare tax.
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Market price risk

As at 31 December 2016, the Group has the fallowing financial iabilities that are accounted for at fair value through profit
and loss and subject to risk of changes in the market prices.

{In thousands of USD) 31-Dec-15
Bonds accounted for at fair value

Financial derivatives accounted for at fair value 22,324
Total financial liabilities measured at fair value 22,324

Credit risk

The Company is exposed to credit risk from its operating activities, primarily its accounts reccivable, accrued revenue and
from advance payments made to suppliers, and fram its cash and cash equivalents deposited with banks.

The Group's mavimum exposure to credit risk for the components of the halance sheet is as follows:

{In thousands of USD) 31-Dec-15
Receivable from customers i

Receivable from customers - 73413
Provision for bad debts N (14.858)
Net receivable from customers 58,755
Cash and short-term depasits with banks 48,495
Advance payments 1o supplicrs” 3348
Total ’ 130,598

*included under 'Other current assets' in the censolidated statement of financial pasition.

As at 31 December 2014, the Group had a provisian of USD 1.2 million far bad and doubtful debts related to the averdue
accounts receivable from twa of its customers {USD 14.9 million fram four customers as at 31 December 201 5). The Group's
remaining receivables as at 31 December 2016 were cwed by a total of 15 ditferent custamers (2015 - 17 customers) and
three of these custamers owed mare than USE 5 millian (2015 - 1 customer), accounting for 66% (2015 - 24%) af the totat
receivables from customers. USD Q.7 miflion of the net receivable from customers were overdue as at 31 December 2016.

Liguidity risk

The follawing tables show the maturity profile of the Group's financial liabilities based on contractual payment terms. The
amounts disclosed in the table are undiscounted cash flows and have been adjusted for the revised payment terms agreed
with the financing parties subsequent ta the balance sheet date. For the convertible bonds it is assumed that no bond
holders will exercise their conversian rights.

3-6 6-9 9-12 Total <12
{In thousands of USD) < 3months months months months months
Total as at 31 December 2016 54,706 7.228 7956 7,014 76,905
Total as at 31 December 2015 82,111 5595 7.443 6,780 101,929
1-2 2-5

{In thousands of USD} < 1 year years years > Syears Total
Total as at 31 December 2016 76,905 30,281 234,818 414,140 756,143
Total as at 31 December 2015 101,929 25,163 223452 443,105 793,649
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5. People and the organization

Polarcus’ head office is i Dubai, United Arab Emirates, with additional offices in Housten, London, Moscow, Stavanger and
Singapore, as well as a representation office in Rio de Janeiro.

As of 31 December 2016, the Group had 435 employees {2015 - 475) of over 50 different nationalitics. of which 319 work
in the field as seismic and maritime crew on board the vessels. The Company’s strategy is to employ its awn field crew to
work anboard the vessels. Contractors are used for the more juniar maritime support roles onboard the vessels.

A sigrificant reduction in the number of employees in 2015 was driven by the decision in Q1 2015 Lo cold-stack one of
the Company's vessels, Polarcus Nadia, as well as a cost saving plan implemented around the same time. The cost saving
initiatives lead to 3 reduction in staff across the organization and includad hoth vessel crew and office based employees.

The further reduction in 2016 resulted largely from the reorganization announced on 1 February 2014 and subsequent
ongoing efforts to manage costs and streamline the organization,

Polarcus is committed to being the employer of choice in the marine seismic business and to maintaining 3 human resource
culture that is open and fair. Polarcus aims to pravide a warkplace with equal apportunities and has policies to ensure
everyone has the same opportunities and rights, and to prevent discrimination on any basis. Polarcus believes that being a
global and sustainable organization requires people with a glabal mindset. and a culturally diverse workforce is key to this.
The Company is committed to promoting from within based on proven talent and potential, however. will look externally to
identifv required skill sets and competencies as appropriate.

Palarcus is commitied 1o promoting gender diversity throughout its business activities, At the year end. the female
proportion of the employees was 26% in the office population and 4% in the field population. compared Lo 27% and 4%
at the end of 2015, respectively. Of the current four members of the Executive Management team, one is temale, Of the
current seven Directors on the Board, one is female, Working time arrangements and saary levels do not depend on gender.

On 17 March 2017, Polarcus announced that Duncan Eley was appointed Chief Executive Officer. replating Rod Starr, who
had resigned fram the Company follawing completion of a two-vear period of restructuring. refinancing and recrganization.

27

06.09.2020 kI 00:57 Brgnngysundregistrene Side 33 av 106



28

6. Strategy

Vision
The Company's vision is “{o be a pianeer in an industry where the frontiers of seismic exploration are responsibly expanded
without harm 10 our world”,

2020 Company Strategy

The Company's 2020 Strategy is to responsibly provide the RIGHT marine geophysical services and seismic data from Pf)le
to Pole, through innovation and excellence to succeed in any market condition, and capture additional value by re-shaping
the industry to imprave exploration success,

What we do:

& Acquire Marine Seismic Data
e Own & Process Seismic Data
e Add Value from Assets & Capabilities

Balanced Scorecard and Company Improvement Plan

To deliver the 2020 Company Strategy there are two central management tools used to measure company performance
against the 2020 Company Strategy with reference to the Company Vision.

A Balanced Scorecard is used to measure its perfarmance against a set of defined annuat goals. The Batanced Scorecard
includes the following four categories to measure company performance:

» Financial leg. revenue, profitability, cash generation)

« Business processes (eg. asset utilization. fleet backlog secured. effective implementation of safety and management
system}

« External environment {eg. client satisfaction, competitor activity)
» Innovation and Growth {eg. new revenue streams, new technolagies, organizational devetopment}

The annual Company Initiatives are aligned with the Balanced Scorecard categories and defines a number of company-wide
Initiatives that underpin the continuous improvement of the organization,

The following are examples of annual Company Initiatives:
s Financial (eg. global tax structures, working capital initiatives)
« Business processes {eg. departmental quality optimization)
« External environment (eg. optimizing partner and supplier relationships)

« Innovation and Growth {eg. capturing innovation, intra-organization communication)

Core values

In support of the abave vision and strategy. the Company has identified a set of 'Core Values' which define the Company's
ethos and the way Polarcus’ management, employees and contractors are expected o perform within the business.

Environmental RIGHT Solutions Human capital
Health & Safety Marine acquisition Geoscience
Ethical Data processing Operational
Financial Service offering Commercial
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7. Corporate Governance

Polarcus is commilted to maintaining high standards of corporate governance and belicves that this is critical 19 its success
and long-term growth, The governance structure of Polarcus is designed to ensure sound and efficient decision-making,
appropriate to the Company's size and business. whilst meeting shareholder expectations.

it is also designed to adhere to the Norwegian Code of Practice for Corporate Governance {the "Code”) (given the Company’s
securities are listed on the Oslo Stack Exchange), Cayman Islands' law and practice and the Company’s Memoerandum and
Articles of Assaciation.

The Campany's corporate governance is imptemented through a comprehensive and efficient framewark of commitments,
procedures, checklists and audits as well as the promotion of 3 responsible corporate culture throughout the Palarcus
Group.

A report on Corparate Governance, inclusive of internal control in accardance with the Norwegian Accounting Act 3- 3b
and details regarding Polarcus’ compliance with the Code, is provided in the document "Corparate Governance Repart for
the year 2016" available for download from www.polarcus.com.

The current Board provides diversified and valuable expertise and experience to the Company, including seismic expertise
and esperience relevant for the Company's core business, as well as financial and investor related expertise.

The BoD held 7 physical meetings. 9 phone meetings and executed 7 written resolutions in 2016. The BoD alsa held 7
formal update and discussion phone calls in 2016, .

The attendance by the various directors at the board meetings during 2016 is reflected in the table belovs:

s T A B T T ] R
T L ST S A i No. of Physical’ : No,of Phorie: -
BordMentber, T b Meatingsy Pt Mietings” !

Peter Rigg 7 ?
Tore Karlsson {to 12 May 2016)
Carl Gustav Zickerman {to 12 May 2016}

Arnstein Wigestrand

Karen El-Tawil

Tom Kichier {to 12 May 20146)

Carl Peter Zickerman (from 12 May 2016)
Erik Mathiesen (from 12 May 2016}

Christopher Kelsall {from 12 May 2016 to 29 January 2017}

Ll lpdjIN | W W
wiw|wjlw|lo|lolwio|o

Y

Tom Henning Slethei (from 12 May 2016}

Nicholas Smith (from 06 March 2017}

Committees

The Board of Directors has established two board committees: {i) Corporate Governance and Remuneration Committee (the
*CGR Committee”), and (iiy Audit Committee.

Corporate Governance and Remuneration Committee

The members of the CGR Committee as at 31 December 2016 are Mrs, Karen El-Tawil (Chair), Mr. Peter Rigg and Mr. Tom
Henning Slethei. Each member of the CGR Committee halds such pasition until he/she resigns, oris removed by resolution
of the Board or otherwise ceases ta be a director.

The CGR Committee is mandated to review and update the Company's governance cormmitments and structure regularly,
and to review propasals from Management on the Company's remuneration principles and overall remuneration framework.
including provision for shart and long term incentive plans.

Audit Committee

As at 31 December, 2016, the members of the Audit Committee were Mr. Arnstein Wigestrand (Chair), Mr. Peter Rigg and
Mr. Chris Kelsall.

The Audit Committee is mandated; to review and update the Company's governance commitments and structure regularly;
ta review the Company's proposals far quarterly financiat statements and associated aceounting meios and press releases;
to supervise all issues related to the Company’s accounts: to supervise the imptementation of new, and changes to existing,
accounting principles: to provide high level supervision of the budget process; to review and evaluate the Company's
internal financial controls and. gn behalf of the Board, to liaise with the Company’s auditor and moniter the auditor's
independence.

2%
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8. Corporate Social Responsibility (CSR)

Potarcus has defined ils vision and care values as well as a set of commitinents forits business aperation {the “Commitments”),
which together constitutes the foundation of Polarcus’ C5R.

Polarcus’ vision is:
“to be a pioneer in an industry where the frontiers of seismic exploration are responsibly expanded
without harm to our warld”.
The vision is rooted in the Company's core values of Responsibility, innovation and Excellence.
The core values are refiected in the Conpany’s seven overriding Commitments:

« Business Ethics and Conflict of Interest

« Drug and Alcohel Free Workplace

+  Environment and Community

»  Health and Safety

o Security

¢ Quality

« Dignity at Work and Human Rights

To ensure compliance with the Polarcus Commitments. Polarcus has developed procedures. checkiists and manuals, which
pravide the necessary reference, standards and instruction for responsibility in carrying out daily tasks. In accordance with
the Company’s requirements, reflecting ISM, 1SPS, 1SO 9001, 15O 14001, OSHAS 18001 certification requirements, all
Campany pracedures are reviewed and, where applicable, revised annually.

A report an Polarcus’ Carporate Social Responsibility describing Polarcus’ compliance with its Comimnitments during 2016
is provided in the dacument "Corporate Social Responsibility for the year 2016.” which can be downloaded from vaww.
polarcus.com. Polarcus is not required ta report on CSR in compliance with the Norwegian Accounting Act Section 3-3c¢.

9. Environmental, health, safety and quality
(EHSQ)

Continue to be the only marine seismic company regularly reporting on vessel emissions

« Vessel emissions > 15% better than IMQO regulations

Proactive safety cuiture

« Improved LTIF {Lost time injury frequency) of 0.24 {2015: 0.47) and TRCF {Total recordable case frequency) of 0.51
{2015: 1.17) compared to priar year

EHSQ is at the core of every operational decision the Campany miakes and Polarcus has established procedures and
practices to protect the environment and all people involved during the course of its business activities, both onshore and
offshore. The Company believes its EHSQ systems, monitoring and management are among the best in the industry.

During 2016, the Company successfully completed the renewal requirements for IS 9001. 14001, OHSAS 18001 and ISM
Code (Bahamas & Turkey! certification, valid until May 2020:

* Document of Compliance - ISM Cade {Bahamas)
* Dacument of Compliance - 1ISM Cade (Turkey)
+ 150 9001:2008 ~ Quality Management
+ 1SO 14001:2004 - Environmental Management
s OHSAS 18001:2007 - Occupational Health and Safety Management.
Polarcus intends to transition ta the 1SQ 9001 and ISO 14001 2016 standards during 2017,

In Navember 2016, Polarcus was re-awarded the Triple-E™ level-1 rating for Polarcus Adira, Polarcus Amani, Pelarcus
Alima, Polarcus Asima, and Pofarcus Naila. Polarcus continues to be the only seismic ship awner and operator in the world
10 have achieved this rating across its fleet,

All Polarcus vessels use enviranmentally friendly oils and lubricants, including all open deck hydraulic systems. This
significantly reduces the impact of any potential spill to sea in the event of a systen failure or difficulty. Polarcus had zero
recordable spills in 2016,
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Fleet emission summary

The Company measures emissions af harmful gases from its Neet of vessels. Polarcus is the first and anly seismic company
in the industry to receive DNV GL "Vessel Emissions Qualification Statement” for measuring emissions. This gualifies the
Company’s emissions reparting methadology and the accuracy of data, verifying the ability to predict the exhaust emissions
foatprint for any praject as well as provide aclual emissions measurements.

Polarcus Aeet emissions summary for the five years to end 2016 is as follows:

CO2 Emission (t) 2.42
NOx Emission (1) 0.023 0.015 0.021 0.018 0.018
SOx Emission (t) 0.001 0.001 0.002 0.002 0.062

The three greenhouse gas emissions in 2016 were all below the IMO guidelines. In 2016 the Company's global fleet average
sulfur content of fuet consumed was 0.10% sulfur by mass which is approximately 35-times Jower sulfur content than
current global regulations.

Health and safety

To ensure continuous improvement, alf incidents, injuries, ncar misses, non-conformances and impravement suggestions
are recorded within the Polarcus EHSQ reporting system. Reports are rated according to the International Association
of Gil and Gas Producer’s {1OGP"} risk matrix in order to assess actual and potentia) risk based on realistic expectations,
Subsequent to analysis of actual and/or patential risks, roat cause investigations are perfarmed. All investigations are
fallowed up by named responsible parties and actions identified within a set time frame.

In 2014 the Company's perfarmance on the industry recognized reporting EH5Q measures was as follows:

Restricted work cases (RWC) 1 2 1 1 1
Medical treatment cases (MTC) - 1 - 1 2
Lost fime mjury {LTI) 1 2 1 3 4
Lost timea injury treguency (LTIF) 0.26 0.47 Q.21 0.63 Q.99
Total recordable case frequency .52 1.17 0.42 1.05 1.73
First aid cases (FAC) 29 54 60 73 107
Near miss {NM} 143 186 204 259 339
mi’;{ﬁﬁg{m‘ﬁ:&:ﬂ‘&’gé&;fg;mm 11,358 11554 13532 13691 12,690
Impravement suggestions 3489 4,146 5,020 5261 5,346
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10. Outlook

The marine seismic market continues to be challenging, with continued limited expieration spending by oil companies.
The lower demand, combined with extess vessel capacity in the market, drives high competition for proprigtary contracts.

In this competitive market enviranment, Polarcus continues to focus on its husiness fundamentals of efficient and safe
project execution, high fleet utilization and securing backlog. The recent announicements of 3 multi-year contract award
with TGS and the heads of agreement for a long-term bareboat charter with Sovcomflat, provide additional extended
visibility on the Company's fleet utilization during 3 depressed market. The successfully subscribed Private Placement
campleted by the Company in March 2017, combined with the extension of reduced debt and ease payments to 2019, will
provide Polarcus with a financial foundaticn to continue to focus on aperational excellence, cost efficiency and backlog for
the fleet.

The Company will continue to focus on optimizing its operational cost profile and controlling the pace of its investments.
The Company expects CAPEX investments of USD 15 million and Multi-Client investments of USD 20 millian in 2017, The
Multi-Client pre-funding level target is to be in excess of 110%.

The Company continues to successfully sacure a number of contract awards and as measured from 31 December 2016, the
total backlog is estimated ta be USD 240 mitlion.

Q6 April 2017
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- Brgnngysundregistrene Arsregnskap regnskapsaret 2016 for 912249638

Consolidated Statement of Comprehensive Income

Year ended
{in thousands of USD) Notes Y
Revenues
Contract revenue 5 270,757
Multi-client revenue 92,819
Other income 5

Total Revenues

Operating expenses
Cost of sales 21 (204,287}
General and administrative costs 22 P 3 (21,536)
QOnerous cantract pravision cost 19 AN [46356) (8,803)
Depreciation and amortization 23 SEEIRE (4 8/672) 72,414)
Multi-client amortization 7 S (56,807} [69,274)
Impairments 24 (267658)8 {315,430}
Total Operating expenses 374'7 (691,744)
Qperating profit/{loss) 13 1028¢ (314,273)
Profit/{loss) from joint ventures 8 ; (983)
Finance costs 25 {61,136}
Finance income 26 12,395
Changes in fair value of financial instruments 27 ¥ (9,013)
Gain on financial restructuring 28 4, : 7. -
{58,738}
Profit/{loss) before tax ;517 (373.011)
Income tax expense 29 | P | {1,093)
Net profit/(loss} and total comprehensive income/(loss) EZOEﬂ‘I (374,105)
Earnings per share attributable to the equity holders during the period (in usp) !
- Basic 30 . | {5.585)
- Diluted 30 ) 4 {5.585)
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Brgnngysundregistrene Arsregnskap regnskapsaret 2016 for 912249638

Consolidated Statement of Financial Position

{In thousands of U5D)

Notes

31-Dec-15

ASSETS

Non-current Assets

Property, plant and equipment 6 634419
Multi-client project library 7 50,828
Investment in joint ventures 8 1.220
Intangible assets 255
Total Non-current Assets 686,721
Current Assets

Receivables from customers 3 58,755
Other current assets 9 34,185
Restricted cash 10 14519
Cash and bank 11 53,974
Total Cutrent Assets 161,434
TOTAL ASSETS 848,156
EQUITY and LIABILITIES

Equity

Issued share capital 12 13,396
Share premium 12 532,222
Other reserves 14 3 32,556
Retained earnings/{ioss) . ' (466,309}
Total Equity RN 758078

Non-current Liabilities ' U

Bond loans 15

Other interest bearing debt 16

Lang-term provisions 19

Qther financial liabilities 18 22,324
Total Non-current Liabilities 22,968
Current Liabilities

Bond loans 15 220,625
Finance leases 17 166,018
Other interest bearing debt 16 256,91t
Provisions 19 8,803
Accounts payables 30,109
Other aceruals and payables 20 30,858

Total Current Liabilities

713,323

TOTAL EQUITY and LIABILITIES

[ BRLED | 848,156
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== Brgnngysundregistrene Arsregnskap regnskapsaret 2016 for 912249638

Consolidated Statement of Cash Flows

(in thousands of USD)

Notes

Year ended
64 31-Dec-15

Cash flows from operating activities

Profit/{loss) for the pericd

(374,105)

Adjustment for:

Depreciation and amortization 23 72,414
Multi-client amortization 7 49,274
Impairments 24 315430
Changes in fair value of financial instruments 27 9,013
Employee share option expenses 12 505
interest expense 25 55,055
Interest income 26 {799)
Gain on financial restructuring 28 -
Effect of currency (gain)/loss {4,785)
Gain on buyback of convertible bands (1.204)
Net movements in provisions 19 8,803
Loss from joint ventures 8 9a3
Working capital adjustments:

Decrease/{Increase) in current assets 22,284

Increase/(Decrease) in trade payables and accruals

(5,375)

Net cash flows from operating activities

167,494

Cash flows from investing activities

Payments for property, plant and equipment {15,125}
Proceeds from the disposal of multi-client projects 25,197
Payments for multi-client project library (96,949)
Payments for intangible assets (12,439)

Net cash flows used in investing activities

{99.336)

Cash flows from financing activities

Net receipt from bank loans 16 -
Repayrent of bond loans {777
Repayment of finance lease (7.653)
Repayment of other interest bearing debt 14 (15,144}
Interest paid (41,632)
Financial restructuring fees paid -
Other finance costs paid (6,372
Decrease/{Increase) in restricted cash 10 (6,282)
Security deposit refated to currency swaps 18 {510}
Paid towards Kability under currency swaps 18 -
Interest received 26 799
Net cash flows used in financing activities {77,571)

Effect of foreign currency revaluation on cash
Net increase in cash and cash equivalents
Cash and cash equivalents at the beginning of the period

{2,098)
{11,512)
65,488

Cash and cash equivalents at the end of the period

53,9276
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Brgnngysundregistrene Arsregnskap regnskapsaret 2016 for 912249638

Consolidated Statement of Changes in Equity

For the year ended 31 December 2016

Number of I;:;:: Share Other Retained Total
{In thousands of USD except for number of shares) Shares capital Premium Reserves  Earnings/ {Loss) Equity
Balance as of 1 January 2016 66,981,368 13,396 532,222 32,556 (466,309) 111,865
Total comprehensive incame/(foss) for the period - - - 20.274 20274
Employee stack options - - 581 - 581
Other movements® - - (3,272) 3,272 -
Issue of share capital
Class B shares issued to $95m bondholders
February 2016 at USD 0.0013 per share 245,384,592 345 26,044 - - 26,389
Class B shares issued to 350m NOK bondholders
February 2016 at USD 0.0013 per share 118,260,837 154 11,606 - - 11,759
Class B shares issued to $125m bondholders
February 2016 at USD 0.0013 per share 79,844,150 104 7.836 - - 7.940
Merger of share classes (on 13-April-2016}
SR:;\:Chasc of Class B shares at U5D 0.0013 per (463,491,579) (403) R . - (603)
New ordinary shares issued at USD 0.20 per share 463,491,579 92,698 {92,096) - - 603
Reduction in nominal value
::af:gust 2014, from USD 0.20 to USD 0.01 per {100.790) 100,750 A B )
Balance as at 31 December 2016 530,472,947 5,305 586,401 29,865 (442,764) 178,806

*Other movements represent the fair value of employee stock options unexercised and expired during the period.

For the year ended 31 December 2015

Number of lesued Share Other Retained Tatal
{In thousands of USD except for number of shares) Shares capital Premium Reserves Earnings/ (Loss) Equity
Balance as of 1 January 2015 469,813,679 13,396 532,222 33,149 (93,302) 485,465
Total comprehensive income/{lass) for the period - - - {374,105} (374,105)
Employee stock options - - 505 - 505
Other movements” {1,098} 1,098 -
Consolidation of share capital
On 22 November 2015 (at 10:1 from USD 0.02 to
USD 0.20 per share) (602832311} - " ) B )
Balance as at 31 December 2015 66,981,368 13,396 532,222 32,556 (466,309) 111,865

*Other movements represent the fair value of employee stock eptions unexercised and expired and the equity component of convertible bonds
repurchased and cancelled.
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Notes to the Consolidated Financial Statements

1 General information

The consolidated financial statements of Polarcus Limited (the "Company”) and its subsidiaries {together the “Group" or "Polarcus”) for the
year ended 31 December 2016 were authorized for issue in sccordance with a resolution of the Board of Directors on 06 April 2017.

Polarcus Limited is a pure play marine geophysical company with a pioneering environmental agenda, specializing in high-end towed
streamer data acquisition from Pole to Pole.

Polarcus Limited is incorporated in the Cayman Islands with its registered office at Cayman Corporate Centre. 27 Hospital Road, George
Town. Grand Cayman KY1-9008, Cayman Islands. The Group has its main administration office in Dubai, United Arab Emirates which is
the domicile of the Group. -

The Group currently operates a fleet of six high end 3D vessels, Polarcus Naila, Polareus Asima, Polarcus Alima, Polarcus Amani, Polarcus Adira
and Vyacheslav Tikhenov. Polarcus Nadia, one of the vessels from the Group's fleat has been cold-stacked from Q1 2015,

1.1 Going concern, liquidity risk and loan covenants

These consolidated financial statements for the year ended 31 Decemnber 2016 have been prepared using the going concern assumption.

The decline in oil prices and consequent cautious spending by oil companies has negatively impacted the Campany's earnings over the past
three years. Over this period the Company has taken numerous steps to mitigate the impact of reduced earnings, including reducing its
cost base through a comhination of cost management initiatives, organizational streamlining of headcount and reductions in employee
remuneration and benefits. Additionally, the Group completed financial restructuring in February 2016, reducing its debt service payments
by USD 140 million over the subsequent two years, extending maturities of all financing arrangements, including the USD 25 million
working capital facility and amending selected loan covenants to provide additional financial flexibility more reflective of the market
environment. The restructuring also resulted in reducing the carrying value of debt in the balance sheet by USD 351 million and increasing
book equity by USD 224 million. In March 2017 the Company completed a NOK 330 million {approximately USD 40 million) equity raise
(see Note 32.2) and leveraged the contingencies that were incorporated into the February 2016 restructuring, extending the amortization
freeze in the Fleet Bank Facility by a further year to 01 January 2019, reducing instalments in 2018 by approximately USD 30 million. The
amortization freeze triggers a one-year extension of the reduced operating lease rates for Polarcus Nadia and Polarcus Naila until 1 January
2019, reducing the lease payment in 2018 by approximately USD 15 million. The Company also concluded negotiations with DNB Bank
ASA to extend its USD 25 million working capital facility (the "WCF") by one year to 01 July 2019 which further improves the Company's
financial flexibility.

In addition to a reduction in the cost base, during the past 18 months the Campany has further regionalized its sales force to be closer to
its clients. developed a new and more efficient seismic acquisition technigue, XArray™, and introduced a new Fast Track processing product.
marketed as ‘Priority Processing'. These measures have enhanced the Company’s service delivery and offerings, with the aim of providing
backlog and increased utilization in order to optimize the revenue generation.

Major financial restructuring completed during Q1 2016

On 04 January 2016, the Company announced that discussions with various finance providers have been successful and proposed a
Restructuring plan {the “Restructuring™. On 22 January 2016 a joint bond holders meeting approved the Restructuring plan and,
subsequently, on 27 January 2016, an extraordinary general meeting of the Company’s shareholders also approved the Restructuring plan.
The Restructuring was completed and implemented on 25 February 2016 by finalizing the documentation with ali different financing
parties.

The Restructuring provided the Company with a significantly reduced debt service and an improved balance sheet. In Q1 2016 the
Restructuring reduced the carrying value of the Company's interest bearing debt in the statement of financial position by approximately
UsD 351 million, following renegotiated lease terms and the introduction of new call option prices for the bonds. In addition, debt service
cash payments during 2016 and 2017 were reduced by approximately USD 140 million. The Restructuring resulted in an accounting gain
of USD 178 million in Q1 2016, largely as a result of a reduction in the carrying values of its debt liabilities.

The details of changes to the terms of each financing arrangement due to the above Restructuring is explained under relevant notes to the
financial statements {Note 15 Bond loans, Note 18.1 Fleet bank facility and Note 17 Operating leases).

Further improvements in liquidity post balance sheet date

On 08 March 2017, the Company announced that it had completed an equity raise of NOK 330 million, or approximately USD 40 million,
in share capital through a private equity placement (the “Private Placement”). The transaction leverages the conditions that were
incorporated into the restructuring completed by the Company in February 2016. As a result of the equity raise, the Fieet Bank Facility
lenders agreed to a loan amortization freeze extension until 01 January 2019, improving liguidity by approximatety USD 30 millionin 2018.
The loan amortization freeze triggers a one year extension of the reduced operating tease rates for Polarcus Naila and Poiarcus Nadia until
01 January 2019, improving liquidity by approximately USD 15 million in 2018, The private placement and reduction in debt service gives
the Company total improved liquidity of approximately USD 85 million through the end of 2018, less restricted cash of USD é million that
will be paid into an escrow account from the equity proceeds. The Company has also received support to extend the USD 25 million
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working capital facility by one year to 01 July 2019, which further improves the Company's financial flexibility. Refer to Note 32 Subsequent
events,

The Private Placement, supplemented by the debt service reductions. improves the Company's liquidity by approximately USD 80 million
through the end of 2018. Certain amendments were atso made to the Debt Service Ratio and equity covenants.

On 09 February 2017, a Norwegian subsidiary of Polarcus Limited entered a heads of agreement (HOA) with SCF GEO AS ("Sovcomiiot”),
to charter 3 vessel on bareboat terms with delivery scheduled for April 2017, subject ta certain conditions being fulfilled. The fixed period
of the Charter will be 5% years with options to extend for up to four additional manths. The minimum nominal value of the fixed period of
the contract is approximately USD 70 million, with optional add-ons. The vessel will be delivered without streamers and the streamer
package on board the vessel will be available for other vessels in the Polarcus fleet. The Charter provides the Company with stable secured
income for a prolonged periad, as well as reduces the Company's CAPEX requirements for new streamers over the next two to three years.
Refer to Note 32 Subsequent events.

Covenants

The Company is subject to certain covenants as part of its financing arrangements, including a Debt Service Ratio ("DSR") covenant. Under
the arrangements of the Private Placement and related debt service reductions described above, the DSR requirement will be 1.0 for 2017
and 2018, increasing to 2.0 from 2019 onwards. Equity raised in the private placement in Q1 2017 will be added to EBITDA for the
purposes of calculating the DSR. The anerous contract provision of USD 20 million recognized in Q1 2016 and the onerous contract
provision of USD 26.4 million recognized in Q4 2016 are excluded from EBITDA for the purposes of the DSR covenant.

Actual DSR for the purpose of the existing USD 410 million Fleet Bank Facility agreement was 1.19 for the 12 months ended 31 December
2016, Qualifying EBITDA was USD 47.2 million and interest and principal payments on external debt relevant for calculating the DSR
totaled USD 39.7 million in the same 12 month period. The DSR covenant is based on EBITDA and as the Company's EBITDA can vary
significantly from quarter-to-quarter as a result of the accounting adjustments related to Multi-Client surveys performed by the Company,
the DSR covenant is sensitive to vessel allocation to Multi-Client projects. The timing of the Company’s Multi-Client projects and Multi-
Client revenues will impact the DSR covenant.

Other covenants of the Fleet Bank Facility require the Company to maintain pasitive working capital. mimimum book equity ratio and a
minimum free cash balance of USD 10 million. For the purpose of calculating the minimum liquidity reserve, any undrawn credit facilities
with maturities of at least six months can be included as liguidity. In the Company's fiquidity balance of USD 38.7 million as at 31 December
2016, the full undrawn working capital facility of USD 25 million is included. The tenor of the working capital facility was extended by one
vear to 01 July 2019 following the private placement in Q1 2017. The Company is also subject to rofiing cavenants regarding Multi-Client
capacity alocation and pre-funding requirements, as well as the above mentioned minimum debt service levels.

Under the associated conditions of the private placement completed in Q1 2017, the book equity ratic covenant adjusted for MC library
was removed and the book equity ratio covenant has been reduced to 20%. The book equity ratio covenant is not fundamentally a cash or
liquidity based covenant as it is based on the book equity as shown in the Company's financial statements prepared in accordance with
IFRS. The Company's book equity is significantly affected by the accounting profits and losses that the Campany recognizes. The Company's
accounting profits and losses in recent years have been volatile, which to a large extent has been due to non-cash accounting adjustments,
including impairments of vessels and multi-client assets, anerous contract provisions, gains on financial restructuring. bad debt provisions
and fair value movements of financial instruments measured at fair value. Such non-cash accounting adjustments are inherently difficult to
predict. As the Company's accounting profits and losses can vary significantly from period to period as a result of non-cash accounting
adjustments, the book equity ratio is sensitive to such adjustments,

During 2016 the Company recognized asset impairments of USD 26.7 million (2015 - USD 315.4 million} and Note 4.1 describes the risk
of future impairments should there be a change in any of the underlying assumptions used in the Company's impairment testing. Since the
amendment to the Company's bond liabitities completed during Q1 2016, the amended unsecured bonds are accounted for at fair value
through profit and loss using mark-to-market. In 2014, a non-cash gain of USD 9.7 million was recognized on the fair vafue accounting for
the unsecured bonds. The future price development of the unsecured bonds is not under the control of the Company and there is a risk
that in future periods the Company will be subject to fair value variations on the mark-to-market accounting for the bonds, which may
negatively impact the Company’s net profit and equity ratio.

Should the Company have to recognize any unforeseen acceunting charges, such as additicnal impairment of assets, fair value losses on
financial instruments, bad debts, onerous contract provisions, or experience much lower than anticipated earnings through 2017 than
expected, there is a risk that the Company would breach the equity ratio covenant towards the end of 2017.

The table below shows the status of selected financial covenants of the Company as at 31 December 2016,

Selected financial covenants - minimum requirements m 31-Dec-15
Debt Service Ratio - 0.75 for Q4 2016 P 12N 2.6
Working capital - positive : “ehe 92m
Book equity ratio - 25% (reduced to 20% from Q1 2017) . b v 13%
Minimum liquidity reserve - USD 10m 5 £ T 79
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The Company's compliance with its financial covenants is dependent upon maintaining 2 certain leve! of liquidity as well as recognizing
certain levels of operating and accounting profits, both of which are dependent upon securing sufficient earnings in the future. as described
below.

Future outloak

The Company's data acquisition operations are exposed to extreme weather and other hazardous conditions. Further, the operations
involve risks of a technical and operational nature due to the complex systems that are utilized. If any of these operational risks materialize,
the Company's business may be interrupted and could result in curtailment of or delays in the Company's revenue generating activities.
Any significant unforeseen events, such as operating delays, that have a negative impact on the Company's earnings will have a significant
negative impact on the Company's financial position and going concern.

The Company's financial projections used in its going concern evaluation are based on certain assumptions about the future, including
those refated to contract pricing and vessel utilization, expected multi-client late sales from existing multi-client assets, and expected future
CAPEX investment. The Company is dependent upon securing sufficient backlog in the future. Based on these assumptions, the Company
expects to have sufficient liquidity to operate for at least 12 months after the balance sheet date, but is reliant on an improvement in
contract pricing and/or vessel utilization during 2018, as well as securing certain levels of income from the Company's multi-client assets.
The magnitude of the improvement in market conditions reguired in 2018 is significantly reduced following the private placement
completed post-yearend end and associated reduction in debt service payments through 2018. When the Campany's debt service increases
in 2015, the Campany is reliant on an improvement in market conditions compared to its expectations for 2017 and 2018.

Management and the Board of Directors will continue to closely monitor their going concern assumptions, cash flow forecast and
compliance with financing covenants, and will consider the need for additional measures on an ongoing basis. Management and the Board
of Directars confirm that the financial statements have been prepared under the going concern assumption and conclude this assumption
is appropriate

The Company continues to successfully secure a number of cantract awards and as measured fram 31 December 2014, the total backlog
is estimated to be USD 240 million.

2 Summary of significant accounting policies

The principle accounting policies applied in the preparation of these consolidated financial statements are set out below.

21 Basis of preparation

These consolidated financial statements have been prepared on a histarical cost basis with some exceptions, as detailed in the accounting
policies below. The consalidated financial statements are presented in USD and all values are rounded to the nearest thousand (USD 000)
except where otherwise indicated.

2.2 Statement of compliance

The consolidated financial statements of the Group have been prepared in accordance with International Financial Reporting Standards
{IFRS) as issued by the International Accounting Standards Board (IASB).

23 Changes in accounting policies

2.3.1 Classification of general and administrative costs

Effective 01 January 2016, the Group classifies and discloses the cost of its Sales and Multi-Client departments' general and administrative
costs as "Cost of sales in the consofidated statement of comprehensive income. These costs were classified and disclosed as ‘General and
administrative costs” in earlier periods. All comparative numbers are restated to reflect the change in classification. This change does not
affect the total operating expenses reported in the earlier periods. '

2.3.2 Classification of amortization of multi-client libraries

Effective 01 January 2016, the Group discloses the amortization of its Multi-Client libraries separately in the consolidated statement of
comprehensive income. Amortization of Multi-Client fibraries was included and disclosed under "Depreciation and amartization” in the
earlier periods. All comparative numbers are restated to reflect the change in classification. This change does not affect the total operating
expenses reported in the earlier periods.

2.3.3 New and amended accounting standards and interpretations

The Group applied for the first time certain accounting standards and amendments, which are effective for annual periods beginning on or
after 01 January 2016. The Group has not early adopted any other standard. interpretation or amendment that has been issued but is not
yet effective.
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Amendments to I1AS 16 Property, Plant and Equipment and IAS 38 Intangible Assets

Amendrments to these standards, effective 01 January 2016, prohibits the use of a revenue-based depreciation or amortization method.
The amendment to IAS 38 had a prospective impact to the Company's financial statements from 01 January 2016 as the Company ceased
applying revenue-based amartization to its Multi-Client data Yibraries on completed multi-client projects. As a rasult of the amendments,
the Company applies a straight-line amortization over a maximum of four years from the date of completion of a Multi-Client project. There
was no change to the amortization method during the prefunding stage of the multi-client projects.

During the year ended 31 December 2016 the Company commenced straight line amortization on two of its completed multi-Client library
projects, recognizing a total of USD 7.3 million amortization using the straight fine method.

None of the other new standards and amendments that became effective as of 01 January 2016 had a material impact on the annual
consolidated financial statements of the Group.

2.3.4 Future changes in accounting policies

Certain new standards, amendments and interpretations of existing standards have been published that are mandatory for the Group’s
accounting period beginning on 01 January 2017 or later periods but which the Group has not early adopted. The new standards,
amendments and interpretations refevant for the group are listed below:

IFRS 15 Revenue from Contracts with Customers

IFRS 15 was issued in May 2014 and establishes a new five-step model that will apply to revenue arising from contracts with customers.
Under IFRS 15, revenue is recognized at an amount that reflects the consideration to which an entity expects to be entitled in exchange
tor transferring goods or services 1o a customer. The new revenue sta ndard is applicable to all entities and will supersede all current revenue
recognition requirements under IFRS. Either a full or modified retrospective application is required for annual periods heginning on or after
01 January 2018 with early adoption permitted. The Group plans to adopt the new standard on 01 January 2018,

The Group expects the adoption of IFRS 15 to have significant impact on the timing of recognizing prefunding revenue from its multi-client
projects, Currently, the Group recognizes prefunding revenues as the seismic data acquisition services are perfarmed using a percentage
of completion method (also refer to Note 2.6.1). Based on the Group’s preliminary assessment of IFRS 15. itis expected that the prefunding
revenue will be recognized only when a multi-client project is completed and at the paint in time when the customer has received the fully
processed data {or access to such fully processed data). The Group does not expect adoption of 1FRS 15 to have any material impact on
recognition of any other types of the Group's revenues (i.c. Proprictary sales/contract sales and multi-client late sales},

If the Company had implemented {FRS 15 from 01 January 2016 and applied it to all of its Multi-Client projects, the Multi-Client prefunding
revenue the Company recognized in 2016 would have been reduced by USD 44.5 million to USD 10.8 miltion, with a corresponding increase
in current assets, while Multi-Client amortization would have been reduced by USD 39.9 million from USD 16.9 million, and the net profit
the Company recorded in the year would have decreased by USD 4.6 million.

The Company has been in discussions with its auditor as well as other seismic acquisition companies regarding the assessment of the
interpretation of IFRS 15 in relation to revenue generated by seismic acquisition contracts, The Company will continue to evaluate the
correct accounting treatment of seismic acquisition contracts in accordance with IFRS 15 and the Group's preliminary assessment of IFRS
15, as described above, is subject to change.

IFRS 16 Leases

Effective 01 January 2019, IFRS 16 Leases will replace IAS 17 Leases. IFRS 16 eliminates the classification of leases as either operating
leases or finance |eases as is required by |AS 17 and, instead, introduces a single lessee accounting madel. Effective 01 January 2019, all
feases that the Group enters in to as a lessee will result in the Group obtaining the right to use an asset at the start of the lease and, if lease
payments are made over time, also obtaining financing. IFRS 16 is expected to have significant impact in the Group's financial statements
mainly due to the lease arrangements that the Group has entered inta for two of its vessels, Polarcus Nadia and Polarcus Naila. The Graup
plans to adopt the new standard on 01 January 2019.

Under IFRS 16, all leases will be accounted for similar to the current accounting treatment (in accordance with IAS 17} for finance leases.
The cost of the Campany's operating leases for Polarcus Nadia and Polarcus Naila was recorded within cast of sales in the income statement
in 2016, Under IFRS 16, the cost of such leases will not be recorded in cost of sales. Instead, it is expected that the capitalized leases will
be depreciated over the lease term and the cost presented within the Company's other depreciation. while the interest element of
discounting will be presented as a finance charge. Consequently, the Group's operating profit will increase subseguent to implementatian
of IFRS 16.

If the Company implemented IFRS 16 on 01 January 2017, the Company would recognize a right to use asset estimated at USD 47.1 million
and a corresponding lease liability, of which USD &.1 million would be classified as a current liability and USD &1 million as a non-current
liability, after which the Company’s book eguity ratio would be 28% (down from 31% at 31 December 2016). These estimated amounts
are based on the future contractual lease payments as per the lease terms existed at 31 December 2016 and discounted using an effective
interest of 10.85%. The actual discount rate used when the Company implements IFRS 16 may differ from that used for these estimations.
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2.4 Caonsolidation

2.41 Subsidiaries

Subsidiaries are all entities over which the Group has the power to govern the financiat and operating policies, generally accompanying a
sharenolding of mare than one half of the voting rights. The existence and effect of potential voting rights that are currently exercisable or
convertible are considered when assessing whether the Group controls another entity. Subsidiaries are consolidated from the date on
which control is transferred to the Group. They are de-consolidated from the date that control ceases.

Inter-company transactions, balances and unrealized gains on transactions between group campanies are eliminated on consalidation.
Unrealized losses are also eliminated but considered as an impairment indicator of the asset transferred.

2.4.2  Joint arrangements

A joint arrangement is an arrangement of which twe or more parties have joint control. Joint cantrol is the contractually agreed sharing of
control of an arrangement, which exists only when decisions about the relevant activities (i.¢. activities that significantly affect the returns
of the arrangement) require the unanimous consent of the parties sharing control. Joint arrangements are classified into ane of two types,
joint operations and joint ventures. The Group determines the type of joint arrangement in which it is involved by considering its rights and
obligations. The Group assesses its rights and obligations by considering the structure and legal form of the arrangement, the contractual
terms agreed to by the parties to the arrangement and, when relevant, other facts and circumstances.

Joint operations

A joint operation is a joint arrangement whereby the parties that have joint control of the arrangement have rights ta the assets, and
obligations for the liabilities, relating to the arrangement.

For its interest in a joint operation, the Group recognises its share of assets held and liabilities incurred jointly and its share of revenue and
expenses arising from the joint operation. The Group's share of assets, liabilities, revenues and expenses relating to its interest in a joint
operation are accounted for in accordance with the IFRSs applicable to the particular assets, liabilities, revenues and expenses.

When the Group enters into a transaction with a joint aperation in which the Group is a joint operatar, such transactions are considered
as conducted with other parties to the joint operation. Accordingly, the Group recognises the gain or losses resulting from such transactions
only to the extent of other parties’ interests in the joint operation.

Joint ventures

A joint venture is a joint arrangement whereby the parties that have jaint control of the arrangement have rights to the net assets of the
arrangement. One of the main differences between the Group's joint operations and jaint ventures is that the Group's share of joint
ventures is an investment in the share capital of a separate legal entity, whereas a joint operation is not a separate legal entity.

The Group recognizes its interest in joint ventures using the equity method. Under the equity method, the investment in the joint venture
is initially recognized at cost. The carrying amount of the investment is adjusted to recognize changes in the Group's share of net assets of
the joint venture since the acquisition date. The income statement reflects the Group’s share of the results of operations of the joint
venture. When there has been a change recognized directly in the equity of the joint venture, the Group recognizes its share of any changes,
when applicable, in the statement of changes in equity.

Unrealized gains and losses resulting from transactions between the Group and the joint venture are eliminated to the extent of the Group's
interest in the jaint venture. The Group's share of profit or loss of a joint venture is shown on the face of the income statement angd
represents profit or loss after tax and non-controlling interests in the subsidiarics of the joint venture. The financial statements of the joint
venture are prepared for the same reporting period as the Group. The joint venture uses the same accounting policies as the Group.

After application of the equity method, the Group determines whether there is any objective evidence that the investment in the joint
venture is impaired. If there is such evidence, the Group compares the recoverable amount of the joint venture to its carrying value in order
to assess whether there is an impairment.

Upon lass of influence over the joint venture, the Graup measures and recognizes any retained investment at its fair value. Any difference
between the carrying amount of the joint venture upon loss of significant influence and the fair value of the retained investment and
proceeds from disposal is recognised in the Group's income statement.

25 Foreign currency translation

2.5.1 Functional and presentation currency

Items included in the firancial statements of each of the Group's entities are measured using the currency of the primary economic
environment in which the entity operates {'the functional currency’). The consolidated financial statements are presented in USD, (the
presentation currency). The parent and all the subsidiaries have USD as their functional currency.
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2.5.2 Transactions and halances

Foreign currency transactions are translated into the functional currency using the exchange rates prevailing at the dates of the
transactions. Foreign exchange gains and losses resulting from the settlement of such transactions and from the translation at year-end
exchange rates of monetary assets and fiabilities denominated in foreign currencies are recognized in the income statement,

Translation differences an non-monetary financial assets and liabilities such as equity instruments held at fair value through profit or [oss
are recognized in profit or lass as part of the fair value gain or loss.

2.6 Revenue recognition

Revenue is recognized ta the extent that it is probable that the ecanomic benefits will flow to the Group and the revenue can be reliably
measured. Revenue is measured at the fair value of the consideration received or receivable for the sale of services in the ordinary course
of the Group's activities. Revenue is presented net of discounts, rebates, returns and sales taxes or duty. The Group defers the unearned
component of payments received from customers for which the revenue recognition requirements have not been met.

Same of the Group's contracts for seismic acquisition services include a contingent revenue element in which the Group is contractually
entitled to certain income in the future but contingent on certain future events. Such contingent revenue is not recognized during the initial
seismic acquisition to which the contingent revenue relates to unless it is probable that economic benefits will flow to the Group and the
amount of revenue can be measured reliably.

The Group's revenue recognition policy an different types of revenue is described below:

2.6.1  Sales of Multi-Client projects library
Pre-funding

Revenue secured prior ta the completion of data processing and receipt of all deliverables of a Multi-Client project is recognized as pre-
funding revenue, In return for the pre-funding. the customer typically gains the ability to direct or influence the project specifications and
access data as it is being acquired at discounted prices. The Group recognizes pre-funding revenue as the services are performed on a
proportional performance basis provided that other revenue recognition criteria are met. Progress is measured in a manner generally
consistent with the physical progress of the project, and revenue is recognized based on the ratio of the project's progress to date.

Late sales

Revenue secured after completion of all data processing and receipt of afl deliverabies of a Multi-Client project is recognized as late sales.
The Group grants a license to a customer, which entitles the customer to have access to a specifically defined portion of the Multi-Client
project library, The customer’s license payment is fixed and determinable and typically is required at the time that the license is granted.
The Group recognizes revenue for late sales when the customer executes a valid license agreement and has received the underlying data
or has the right to access the licensed portion of the data and coflection is reasanably assured.

2.6.2 Proprietary sales/contract sales

The Group performs seismic services under contract for a specific customer, whereby the seismic data is owned by that customer, The
Group recognizes the revenue from proprietary/contract sales as the services under the contract are performed on a proportionate
performance basis over the term of each contract. Progress is measured in a manner generally consistent with the physical progress of the
project, and revenue is recognized based on the ratio of the project’s progress to date, provided that all ather revenue recognition criteria
are satisfied. Any fees paid to the Group on mabilising to or demohilising from a proprietary project is considered as part of the total
revenue for that project, hence included in the revenue recognised over the term of such project.

2.6.3 Otherincome

Revenue for management fees is recognized as the services are performed and at the contractual day rat. Bareboat charter revenue is
recognized in line with the contractual day rate for charter party hire of the Group's vessels. Revenue from other services is recognized as
the services are performed, provided all other recognition criteria are satisfied. Revenue from ather sources. such as insurance income, is
recognized when receipt of the revenue is prabable and the amount can be measured reliably.

27 Property, Plant and Equipment

Property, Plant and Equipment is recorded at cost less accumulated depreciation and impairment charges. Cost includes expenditure that
is directly attributable to the acquisition, construction or installation of the items. including borrowing costs capitalized according to the
Group's policy which is described further below,

2.7.1  Useful life and depreciation

Depreciation is ealculated on a straight-line basis over the useful life of the asset once the asset is ready for use. The estimated useful life
of major assets is as follows:
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Seismic vessels 30 Years

Streamers 8 Years
Other seismic equipment 3-30 Years
Maritime eguipment 5-30 Years
Furniture and fixtures 3-5 Years
Office IT equipment 3-5 Years

Each component of a vessel with a cost significant to the total cost is separately identified and depreciated on a straight-line basis over
that component's useful life, less residual value. Subsequent expenditures and major renovations and inspections are included in the asset’s
carrying amount only when it is probable that future economic benefits associated with the item will flow to the Group and the cost of the
item can be measured reliably. All other repairs and maintenance costs are charged to the income statement during the financial period in
which they are incurred. Drydocking and classification costs for vessels are capitakized and depreciated over the period until the next
expected dry-docking.

The assets’ residual values and useful lives are reviewed at least annually and subsequently adjusted if apprapriate. Adjustments, where
applicable, are made on a prospective basis. Gains and losses on dispasals are determined by comparing the proceeds with the carrying
amount and are presented net in the income statement.

28 Multi-client projects library

The multi-client projects library comprises seismic surveys to be licensed to customers on a nan-exclusive basis. All costs directly incurred
in acquiring, processing and otherwise completing seismic surveys are capitalized into the Multi-Client prajects library, including transit
costs (moving a vessel from one location to another) and borrowing costs, when capitalization criteria are met. A Multi-Client project is
valued at cost less accumulated amortization, or at recoverable amount, if lower. The Group reviews the Multi-Client projects library for
potential impairment at each balance sheet date.

The amortization rate applied to a Multi-Client library depends on whether the project is in the Pre-Funding or Late Sales stage.

Amortization during Prefunding stage

During the Prefunding stage, the Group establishes an amortization rate for each Multi-Client project based on estimated future sales of
each project. Sales estimates are adjusted over time in relation to the development of the market. The principle on which the Multi-Client
project is amortized during its Prefunding stage is based on the assumption that the cost of the project will be recoverable by future
revenue earned from the future sale of the data licenses. The amortization rate to be applied during prefunding stage is calculated by
dividing the net casts (net book value plus expected future costs) of the praject by the expected future revenues from sales of the data
licenses.

Amortization during Late sales stage (i.e. after completion of data processing}

Once a multi-client project is in the Late sales stage, the Group applies a straight line amortization on a monthly basis from the first day of
the month following the completion of data processing. The straight line amortization period depends upon the expected pattern of future
revenue, with a maximum of four years from the completion of data processing.

29 Leases

The determination whether an arrangement is, or contains, a fease is based on the substance of the arrangement at the inception date. The
arrangement is assessed for whether fulfilment of the arrangement is dependent on the use of a specific asset(s) or the arrangement
conveys a right to use the asset(s). even if that right is not explicitly specified in an arrangement.

291 Group as a lessee

Finance leases, which transfer to the Group substantially all the risks and rewards incidental to ownership of the leased asset, are capitalized
at the commencement of the lease at the fair value of the leased asset or, if lower, at the present value of minimum lease payments. Lease
payments are apportioned between finance charges and reduction of the lease fiability so as to achieve a constant rate of interest on the
remaining balance of the liability. Finance charges are recognized in the income statement.

Leased assets are depreciated over the useful life of the asset. However, if there is no reasonable certainty that the Group will obtain
ownership by the end of the lease term, the asset is depreciated over the shorter of the estimated useful life of the asset and lease term.

Operating lease payments are recognized as an expense in the income statement on a straight line basis over the lease term.
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2.92 Group as a lessar

Leases where the Group does not transfer substantially alt the risks and benefits of ownership of the asset are classified as operating leases.
Initial direct costs incurred in negotiating an operating lease are added to the carrying amount of the leased asset and recognized over the
lease term on the same basis as rental income.

2.10 Borrowing costs

Borrawing costs are recognized as an expense in the period in which they are incurred, except for borrowing costs which are directly
attributable to the acquisition, construction or production of a qualifying asset. Such borrowing costs are capitalized as part of the cost of
that asset.

211 Transit costs

Transit costs are costs related to moving a vessel from one lacation to another, such as thase incurred between completion of one seismic
acquisition project and the start of the next project. Transit costs are capitalized when it is probable that future econamic inflows from the
project(s) to which the vessel transits are sufficient to recover the costs of transit. If the praject(s) is not able to recover all of the costs
which could be capitalized or deferred, only the costs that are recoverable are capitalized or deferred. The transit costs related to Multi-
Client projects are capitalized as part of the Multi-Client projects library. Transit costs on exclusive surveys are deferred and charged to
expense based upon the percentage of completion of the project.

2.12  Cash and cash equivalents

Cash and cash equivalents include cash in hand, deposits held at call with banks and other short-term highly liquid investments with original
maturities of three months or less.

Cash and cash equivalents that are restricted for the Group’s use are disclosed separately in the consolidated balance sheets and are
classified as current or nan-current depending on the nature of the restrictions.

2.13  Share capital

Ordinary shares are classified as equity. Incremental costs directly attributable to the issue of new shares or options are shown in equity
as a deduction from the proceeds.

2.14  Employee henefits

2.14.1 Pension plan

The Group has an offshore pension scheme for the majarity of its employees, under which the Group on a monthly basis contributes 8%
of an employee's base safary to the pension fund. No mandatory contribution is reauired from the employees. The amourt contributed to
the scheme is ring-fenced in favour of the employees through a trust. The vesting period of the fund is 5 years and each applicable employee
is enrolled into the scheme at the end of his/her probation period. The employees have an option to contribute their own funds to the
scheme and the Group matches such contributions with an additionral maximum 2% employer contribution. The Group also operates
defined contribution pension schemes in the UK, USA and Norway for local employees. The Group recognizes such pension costs in fine
with salaries.

For employees in the UAE who are not enrolled in any of the other pension schemes, the Group recognizes a provision for pensions payable
to the employees based on the contractual abligation between each employee and the Group under UAE employment law. The accrued
pension liability calculated based on the contractual obligation varies from 21 days to 1 month's basic salary for each year completed pro
rata based on date of joining of each employee.

2.14.2 Share-based compensation

The Group has different share option plans. The fair value of the employee services received in exchange for the grant of the aptions is
recognized as an expense, The total amount to be expensed over the vesting period is determined by reference to the fair value of the
options granted measured at grant date.

The proceeds received net of any directly attributable transaction costs are credited to share capital {nominal value) and share premium
when the aptions are exercised.

2.15  Derivative financial instruments and hedging

The Group uses 2 limited number of derivative financiat instruments to reduce risk exposure related to fluctuations in foreign currency
rates and interest rates. Such derivative financial instruments are initialty recognized in the consolidated balance sheet at fair value on the
date on which a derivative contract is entered into and are subsequently re-measured at fair value. Any gains or losses arising from changes
in fair value an derivatives during the year that do not qualify for hedge accounting and any ineffective hedges are taken directly to the
income statement. The Group did not apply hedge accounting to any derivative financial instruments in 2015 or 2016,

45

06.09.2020 kI 00:57 Brgnngysundregistrene

Side 51 av 106



2.16  Financial assets and liabilities

Financial assets and liabilities are recagnized when the Group becomes party to the contractual obligations of the instrument and are
initially recognized at fair value. Financial assets and Jiabilities are classified as per below.

2161 Financial assets and liabilities measured at fair value in profit or lass

This includes the financial assets and liabilities measured at fair value upon initial recagnition with change in fair value recognized through
the consolidated income statement. Subseguent to initial recognition, financial assets and liabilities in this category are measured at fair
value at the end of each reporting peried with unrealized gains and losses heing recognized through profit or loss.

Subsequent to the Restructuring completed in Q1 2016, the Group's unsecured bonds and Tranche B1 and B2 of the convertible bonds
are measured at fair value in profit and loss and are revalued at each reporting date due to the cail options embedded in these instruments.
Alsa refer to Nate 15 Bond loans for details.

2.16.2 Financial assets and liabilities measured at amortized cost

This category is the most retevant for the Group and includes loans and receivables, certain loans and borrowings, and other non-derivative
financial assets and liabilities with fixed or determinable payments that are not quoted in an active market. Financial assets and liabilities
in this category are initizlly recognized at fair value, net of directly attributable transaction costs. After initial measurement financial assets
and liabilities in this category are subsequently carried at amortized cost using the effective interest rate (EIR) method, less any allowance
for impairment. The EIR amortization is included in finance income for receivables and finance cost for borrowings. Losses arising from
impairment of accounts receivable are recognized in operating expenses.

Convertible bonds

Convertible bonds are separated into a debt liability and an equity component based on the terms of the contract. On issuance of the
convertible bonds. the fair value of the debt liability excluding conversion option is measured at the fair value of expected cash flows at
inception and is recorded under non-current liabilities in the balance sheet. The debt liability component is amortized to the redemption
value over the bond life, accruing interest at the effective rate, The rest of the convertibte bond issue proceeds are recorded as equity.

Transaction costs are apportioned between the debt liability and equity components of the canvertible bonds based on the allocation of
the proceeds of the debt liability and equity companents when the instruments are initially recognized.

2.17  Impairment of non-financial assets

At each reporting date, the Group assesses whether there is an indication that an asset may he impaired. Iif any indication exists, or when
annuzl impairment testing for an asset is required, the Group estimates the asset’s recoverable amount. An asset's recoverable amount is
the higher of an asset’s or Cash Generating Unit’s {CGU) fair value less costs to sefl and its value in use and is determined for an individual
asset, unless the asset does not generate cash inflows that are largely independent of thase from other assets or groups of assets. Where
the carrying amount of an asset or CGU exceeds its recoverable amount. the asset is considered impaired and is written down to its
recoverable amount. In assessing value in use, the estimated future cash flows are discounted to their present value using a pre-tax discount
rate that reflects current market assessments of the time value of money and the risks specific to the asset. In determining fair value less
costs to sell, an apprapriate valuation model is used, When the carrying amount of an asset does not yet include all the cash outflows to
be incurred befare it is ready for use or sale, the estimate of future cash outflows includes an estimate of any further cash outflow that is
expected to be incurred before the asset is ready for use or sale,

2.18  Earnings per share

Basic earnings per share is calculated by dividing the profit attributable to equity holders of the Company by the weighted average number
of ordinary shares in issue during the year, excluding ordinary shares purchased by the Company and held as treasury shares. Diluted
earnings per share is calculated by adjusting the weighted average number of ordinary shares outstanding to assume conversior of all
dilutive potentiat ordinary shares, For diluted earnings per share, diluted potential ordinary shares are determined independently for each
period presented. When the number of ordinary shares outstanding changes (e.g. share split) the weighted average number of ordinary
shares cutstanding during all periods presented is adjusted retrospectively.

2.19 Consolidated statement of cash flows

The Group's consolidated statement of cash flows is prepared using the indirect method. Cash flows from aperating activities are
incorporated as 2 part of the cash flow statement and the cash flows are divided into operating activities. investing activities and financing
activities. In the cash flow statement the net profit is adjusted far non-cash items, such as depreciation and non-cash movements in
accounts payable and receivables. Any cash flows that have been recorded as part of the net profit but which are investing or financing in
nature are removed from operating cash flows and presented as part of investing or financing cash flows. All amounts presented in both
the investing cash flows and financing cash flows sections of the cash flow statement are pure cash flows only.
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2.20  Taxation

Income tax assets and liabilities for the current period are measured at the amount expected to he recovered from or paid ta the taxation
authorities. The tax rates used to compute the amount are those that are enacted or substantively enacted, at the reporting date in the
countries where the Group operates and generates taxable income,

Management periodically evaluates positions taken in the tax returns with respect to situations in which applicable tax regulations are
subject ta interpretation and establishes provisions where appropriate.

3 Financial risk

31 Financial risk management

The Group's principal financial liabilities are loans and borrowings. and trade and other payables. The main purpose of the loans and
borrowings is to finance the Group's investments in property, plant and equipment, plus provide support for its operations. The Group's
principal financial assets are trade and other receivables, and cash and bank deposits. which are mainly derived directly from its operations.

The Group is exposed to market risk, credit risk and liquidity risk. The Group's senior management oversees the management of these risks
and the risk management program focuses an minimizing patential adverse effects on the Group's financial performance and position. The
Group does not undertake any speculative trading in derivatives.

3.1.1  Financial market risk

Financial market risk is the risk that the fair value of future cash flows of a financial instrument wilt fluctuate because of changes in market
prices. The market price risks that the Group is exposed to are interest rate risk, foreign currency risk and market price risk.

Foreign currency risk

The Group's financial assets and liabilities that are exposed to the risk of changes in foreign exchange rates relates primarily to the following:

{In thousands of USD) 31-Dec-15
Financial assets

Cash and bank

Norwegian Kroner ("NOK}

British Pounds ("GBP"}

Euro ("EUR")

Brazilian Reals (‘BRL")

Other fareign currencies (total of 8 different currencies)

Total cash and bank denominated in foreign currencies

Cash and bank deneminated in USD

Restricted cash denominated in USD

Receivable from custemers

Denominated in foreign currencies

Denominated in USD

Financial liabilities

Bond loans denominated in NOK

Total loans and borrowings denominated in foreign currencies
Loans and borrowings denominated in USD

39,345
604,853

As of 31 December 2014, 17% of the Group’s total financial assets are denominated in foreign currencies. This mainly represents the
Group’s receivables from customers denominated in Australian Dollars and Brazilian Reals. A change of +/-10% in the exchange rate
between these currencies and USD, with all other variables held constant, will have an impact of +/- USD 0.8 million on the Group's profit
before tax.

As of 31 December 2016, approximately 1% of the Group's loans and borrowings are held in NOK. All other loans and borrowing and are
denominated in USD. A +/- 10% change in the exchange rate between NOK and USD will have an impact of +/- USD 0.4 million on the
Group's profit before tax.

In addition to the above financial assets and liabilities, the Group had some ather current financial assets and accounts payable denominated
in foreign currencies at 31 December 2016 that are under standard credit terms. Due to the short-term nature of these financial assets
and liabilities, the foreign currency risk is considered low.

The Group's activities are global and the fareign currency risk related to its operating activities may change from year-to-year depending
an the different jurisdictions the Group operates in. In general, the majority of operating revenues and costs are denominated in USD.

The Company has entered into a cross currency interest rate swap agreement for its liability under the NQK 350 millicn bond loans to
swap the fixed interest rate NOK obligations under this bond loan into USD floating rate abligations (also refer to Note 15.2.2 350M NOK
Senior unsecured bonds and Note 18 Other financiaf liabilities).
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Interest rate risk

The Group’s exposure to the risk of changes in market interest rates relates primarily to the Group's 1oans and borrawings with floating
interest rates. The Group manages its interest rate risk by having a balanced portfolio of fixed and variable rate loans and borrowings.

{n thousands of USD) ,31-D€§-;u.s 31-Dec-15

Total interest bearing debt :' . 285.089. 644,198
Interest bearing debit with variable interest rates i é‘ 184 20,092
% of interest bearing debt with variable interest rates - H19% 14%

The exposure of the Group's loans and borrowings at variable interest rates to reasonably possible changes in market interest rates, with
all other variables held constant, is not material on the Group's profit before tax.

The effective interest rate used for accounting purpose and maturity of the Group's loans and borrowings are as follows:

L T
(in thousands of USD) Effective interest Maturity  } 3iDétids’’] 31-Dec-15
rate (%} Ho

Conwertible bonds (refer to Note 15.1) 1358 Dec-22 “f 3611 ] 96,607
8% unsecured bands (refer to Note 15.2,1) 21.33 Dec-22 ST ;I.0‘40' 84,673
NOK 350 million unsecured bond {refer to Nate 15.2.2) 18.81 Dec-22 - . 1 3,930. 39,345
Long-term finance lease” - - T B 166,018
Fleet bank facility Tranche 1 (refer to Note 16.1) 6.48 Aug-22 -3 2,846, 32811
Fleet bank facility Tranche 1 (refer to Note 16.1) 415 (variable) Aug-22 . §5,5'6§ 15,284
Fleet bank facility Tranche 2 (refer to Note 16.1) 4.15 (variable) Mar-23 3 1§‘428' 35.4463
Fleet bank facility Tranche 3 (refer to Note 16.1) 5.6 Mar-24 ’ '.‘ 486, 82,359
Fleet bank facility Trarche 4 (refer to Note 16.1) 5.6 Jun-24 e 82319 86,771
Liability for seismic equipment {refer to Note 16.2) 1.81 Apr-17 . ‘3 673 4,867
Liability for seismic equipment {refer to Note 14.2) 5.51 {variable} Feb-18 o 'E5;191_ -
Total interest bearing debt 285,089 644,198

*Long-term finance lease was reclassified as Operational lease effective Q1 2016 as a result of the Restructuring. Refer to Note 17.1 Group
as a lessee for further details.

The principal amounts outstanding under the Group's leans and borrowings listed above are higher than the carrying values. For total
principal autstanding under the loans and borrowings, refer to Note 3.1.3 Liguidity risk.
Market price risk

As al 31 December 2016, the Group has following financial liabilities that are accounted for at fair value through profit and loss and subject
to risk of changes in the market prices.

Fair value i o
{in thousands of USD) 31-Dec-16 - 31-Dec-16 - | 31-Dec-15
5" L
2.875% convertible bonds - Tranche B1 {Note 15.1) 23.8% o ‘4 332 ' -
2.875% convertible bonds - Tranche B2 {Note 15.1) 23.5% RN B -
95M USD 8% senior unsecured bonds (Note 15.2.1) 8.3% : ; ! -
350M NOK senior unsecured bond (Note 15.2.2) 10.3% B N -
Liability under currency swap instrument {Note 18) - L0514 22,324
Total financial liabilities measured at fair value . 2B666: 22,324

‘Percentage of the outstanding principal amount under each bond loans. Also refer to Note 15 Bond loans.

312 Credit risk

The Group is exposed to credit risk from its operating activities, primarily its receivable from customers, advance payments made to
suppliers and from its cash and cash equivalents deposited with banks,

The Group provides its services only to recognized clients who are primarily multinational ot and gas companies, including companies
owned in whale or in part by governments. All customers who wish to trade on credit terms are subject to the Company's credit verification
procedures.

Far banks and financiat institutions, only independently rated parties with a minimum rating of investment grade or higher are accepted by
the Group. Credit risk from balances with banks and financial institutions is managed by the Group's senior management.
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The Group's maximum exposure to credit risk for the components of the balance sheet is as follows:

{In thousands of USD} 31-Dec-15
Receivable from customers

Receivable from customers 73,613
Provision for bad debts {14,858)
Net receivable from customers 58,755
Cash and short-term deposits with banks 68,495
Advance payments to suppliers® 3,348
Total 130,598

“included under "Other current assets' in the consalidated statement of financial position.

As at 31 December 2016, the Group had a provision of USD 1.2 million for bad and doubtful debts related to the overdue accounts
receivable from two of its customers {USD 14.9 million - from four customers - as at 31 December 2015}, The Group's remaining receivables
a5 at 31 December 2016 were owed by a total of 15 different customers {2015 - 17 customers) and three of these customers owed more
than USD 5 miltion {2015 ~ 1 customer), accounting for 66% (2015 - 24%) of the total receivables from customers. USD 0.7 million of the
net receivable fram customers were overdue as at 31 December 2016.

The mevement in the Group's provision for bad debts was as follows:

{In thousands of USD) 31-Dec-15

Balance as at 01 January 46,563
Receipts from customers during the year -
Amounts written-off as bad debt” -
Additional provisions during the year D4 N 8.295
Balance as at 31 December B A 5 14,858

*USD 12.3 million written-off as bad debt during 2016 relates to receivables fram two customers for proprietary contract work that the
Group performed during 2014. The Group retained the underlying seismic data from these projects which was sold to 2 new customer
during 2016 for a net consideration of USD ¢ million, which was recognised as Contract revenue in the tonsolidated statement of
comprehensive income in 2016, Hence, the effective net loss related to these bad debts written of f during 2016 was USD 6.3 million.

3.1.3

The abjective of the Group’s liquidity risk management is to maintain sufficient cash and have access to funding through an adequate
amount of committed credit facilities. The senior management monitors the risk of shortage of funds using both short-term and long-term
cash flow forecasts and other business planning teols.

Liquidity risk

The following table shows the maturity profile of the Group's financial liabilities based on contractual payment tenms. The amounts
disclosed in the table are undiscounted cash flows and have been adjusted for the revised payment terms agreed with the financing parties
subsequent to the halance sheet date. Also refer to Note 32 Subsequent events for details of the revised payments terms agreed with
different financing parties during Q1 2017. For the convertible bonds it is assumed that no bond holders will exercise their conversion

rights.
[ 2022
n thousands of USD) 2017 2018 2019 to 2021 Total
onwards

Repayment of flect bank facility - - 90.862 143,420 254,282
interest payments for fleet bank faciity 13,985 13,417 30.307 12115 69,824
Repayment of bond lcans - 5,706 17119 204,536 227,362
Interest payments of bond loans 3,994 3.875 32,742 15,430 56,042
Repayment of liability for seismic equipment 6,063 889 - - 6,952
Interest payments under liahility for seismic

equipme‘; Y Y 242 7 . : 249
Operating leases payable 4,388 6.388 63.787 18,638 95,200
Accounts payable 18,929 - - - 18,929
Other payables 27,303 - - - 27,303
Total 76,905 30,281 234,818 414,140 756,143
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(In thousands of USD) Q12017 Q22017 Q32017 Q4 2017 Total

Interest payments for fleet bank facility 3913 3,064 3964 3,044 13,985
Interest payments of bond loans 999 999 999 999 3.994
Repayment of liability for seismic equipment 1,895 1,502 1,333 1,333 6,063
Interest payments under liability for seismic equipment 93 71 50 28 242
Operating leases payable 1.575 1,593 1,610 1,610 6,388
Accounts payable 18,929 - - B 18,929
Other payables 27,303 - - - 27,303
Total 54,706 7.228 7,956 7.014 76,905

*OFf the USD 27.3 million balance of other payables, USD 9.9 million relates to acerued operating expenses, USD 6.6 miflion relates to
accrued data processing costs, USD 7.4 million for accrued tax payables, USD 2.6 million for employee related payables and USD 0.8
millien relates other items. Also refer to Note 20 Other accruals and payables.

The contractual payments in the above maturity table assume the call options an the Senior and Convertible bonds are not called by the
Company. The Company has call options ranging from 33% to 50% of par value for A Tranches of the Unsecured bonds and B1 Tranches
of the Convertible bonds, while the call options range from 24% ta 36% for B Tranches of the Unsecured bonds and B2 Tranches of the
Convertible bonds. The call option is dependent on which year the Company calls the bonds. The blended call option for all tranches in
2018 is 27% of par value. If the Company exercises the call optians, the principal repayments it will be required to make will be significantly
lower than the amounts shown in the above maturity table. The table below shows the call prices on the two tranches of the restructured
bonds. Also refer to Note 15 Bond loans.

Year Tranche A* Tranche 8*
2017 34% 24.5%
2018 (interest commences from 01 July 2018) 35% 25%
2019 38% 27%
2020 41.5% 29.5%
2021 45% 32.5%
2022 50% 35%

~Tranche A refers to the tranches owned by bondholders wha did not chose the equity option under Restructuring in 2016.

**Tranche B refers to the tranches owned by handholders who chose the equity option under Restructuring in 2016,

3.2 Capital management

For the purpose of the Group’s capital management, <apital includes all equity attributable to the equity holders of the parent company.
The primary objective of the Group's capital management is to maximise shareholder value.

In order to achieve this overall objective, the Group's capital management, amongst ather things, aims to ensure that it meets financial
covenants attached to its loans and borrowings that define capital structure requirements. The Company is subject to dividend restrictions
under some of its financing arrangements.

The covenants of same of the financing arrangement require the Group to maintain minimum absolute levels of equity as well as minimum
book equity ratios, and minimum amount of free cash balance. Senior management monitors performance against the cavenants to ensure
that the Group is in compliance with these requirements.

The Group considers both capital and net interest bearing debt as relevant components of funding, and hence, part of its capital
management. The Group aims to have funding of a leve! appropriate to its objectives, strategy and risk profile. The Group monitors its
capital structure on the basis of total equity to total assets ratio and at 31 December 2016 the Group had a book equity ratio of 31% (2015
- 13%). In Q1 2017, the Group increased its equity following a private placement of approximately USD 40 million in gross proceeds.

During the past three years the Company's earnings and equity have been negatively impacted by the depressed market conditions, while
the Company has recognized certain non-cash accounting adjustments, including impairment charges totaling USD 370.9 million over the
last three years to end 2014 and non-cash onerous contract charges. The marine seismic market remains challenging due to limited
exploration spending by il companies. The extent and timing of the market recovery may influence the Company’s capital management
strategy.

The Graup calculates its net interest bearing debt as its total loans and borrowings less free cash and any restricted cash balances relating
to loans and borrowings. The Group's net interest bearing debt at 31 December 2014 was USD 270 million (2015 - USD 588 million).

The Graup has a USD 25 million working capital facility {"WCF") in place until 01 July 2019. The WCF is in place to provide a safety buffer
in the event the Company needs to increase its working capital liquidity. The WCF is not expected to be used as part of the Group's long-
term capital strategy.

50

06.09.2020 kI 00:57 Brgnngysundregistrene Side 56 av 106



4 Critical accounting estimates, assumptions and judgments

The preparation of the Group's consolidated financial statements requires the Group to make estimates, judgments and assumptions that
affect the reported amounts of revenues. expenses, assets and Fabilities, and the accompanying disclosures, Uncertainty about these
assumptions and estimates could result in outcomes that require a material adjustment to the carrying amounts of assets or liabilities in
future periods.

Judgments

1n the process of applying the Group's accounting policies, the Group must sometimes make judgments which may have a significant impact
an the amounts recognized in the consolidated financial statements. During the year, the following key judgement made by the Group had
a significant impact on the financial statements.

Lease arrangements

The Group is required to exercise judgment as to whether lease arrangements should be accounted for as an operating or finance lease.
The Group assesses the classification of leases by taking into account the market conditions at the inception of the lease, the period of the
lease and the probability of exercising purchase options, if any, attached to the lease.

In 2008 the Group entered into lease arrangements for two vessels, Polareus Nailo and Polarcus Nadia. At inception of the leases, the
arrangements qualified as finance leases as the Group expacted to enjoy the risks and rewards of ownership, mainly due to the expectation
at inception that the Group would exercise the vessel purchase options contained in the lease arrangement. The leases were accounted
for as finance leases until 25 February 2016 when the lease terms were amended as part of the Company's Restructuring. As part of the
Restructuring, the purchase options were removed from the lease arrangements, as well as certain other lease terms were amended {see
Note 16). As a result of these amendments to the lease arrangements, the leases no longer meet the definition of a finance lease and were
reclassified from financial lcases to operational leases in Q1 2016,

Estimates and assumptions

Certain amounts included in or affecting the financial statements and related disclosure must be estimated, requiring the Group to make
assumptions with respect to values or conditions which cannot be known with certainty at the time when the financial statements are
prepared. A “critical accaunting estimate” is ane which is both impartant to the portrayal of the Group's financial condition and results and
requires the Graup's most difficult, subjective or complex estimates, often as a result of the need to make estimates about the effect of
matters that are inherently uncertain, The Group evaluates such estimates on an ongoing basis, hased upon historical results and
experience, consultation with experts. trends and other methods considered reasonable in the particular circumstances, as well as forecasts
as to how these might ¢change in the future.

The following is a summary of estimates that could have a material effect on the Group's financial statements,

4.1 Assessment of impairment

4.1.1 impairment assessment of vessels and seismic equipment

The Group assesses its property, plant & equipment and intangible assets for possible impairment upon the occurrence of impairment
indicators. As of 31 December 2016 the market capitalization of the Company significantly lower than the Company’s book equity value,
which is an impairment indicator in accordance with IAS 34 Impairment of assets. Therefore, the Company performed an impairment test
on the carrying value totalling USD 470 million of the seismic vessels and equipment (refer to Note 6 Property, plant and equipment). The
impairment test based on the Value in Use (VIU) method indicated an impairment of USD 24.4 miliion. Also refer to Note 24 Impairments.

The Group used the VIU method for the impairment test as the FVLCD (Fair Value Less Costs of Disposall method is not considered
defendable on a standalone basis in the current market which has few observable transactions.

The VIU calculation is based on the net present value of future cash flows the Company expects to generate using the assets in their
current condition. The calculation requires the Group to make assumptions in the VIU test about the future earnings the Group will derive
from using the assets. These forecasts are uncertain as they require assumptions about the demand for the Company's products and
services, future market canditions and future technological developments. The cutcome of the VIU calculation is highly sensitive to
relatively small negative changes in those assumptions.

The assumptions used in the forecast cash flows are based primarily on externally available information, where possible, and historically
achieved rates and amounts. Where such historical or external data is not available, then the assumptions may be based on the Group’s
expectations about the future.

For impairment testing, the assets are separated into four CGUs (cash generating units), being the i) Fleet (excl. Polarcus Amani, Polarcus
Nadia and Vyacheslav Tikhonov), i) Polarcus Nadia, 1ii) Polarcus Amani and iv) Vyachestav Tikhonov. The Fleet CGU VIU test is based on a
scenario analysis, whereby six scenarios with varying assumptions about the speed and magnitude of the future market recovery, as well
as the future vessel aperating cost base are assessed. The probability of each of the six scenarios is estimated and a weighted average of
all scenarios calculated. Of the total impairment of USD 24.4 million, USD 9.5 million relates equipment owned by Polarcus Nadia, a vessel
currently cold stacked. including USD 7.0 million for a full impairment of a pre-fabricated twin fin built for the vessel before it was cold
stacked. USD 14.9 million relates to the vessel Tikhonav. There was no impairment of the Fleet CGU. Headroom on the carrying value of
USD 278 million of the Fleet CGU was USD 4 million.
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The VIU test involves estimates about key assumptions during the five year period following the balance sheet date, so 2017 to 2021
inclusive. The key assumptions used in year five, or 2021, are then used as a termina! value for the remaining period the Company expects
to use the assets being tested for impairment. An annual grawth rate of 2.5% is employed to the net cash inflow of the terminal values in
2021 until the last year the Company expects to generate cash flows from the assets. The table below shows the sensitivity of the
impairment test to reasanably possible changes in the assumptions on revenue and OPEX day rates.

Polarcus 35\;:;’::6 Weighted SenS;tfiVltV Sensitivity of Increase in
{In thousands of USD)} historical historical average weighted weighted impairment
average average usec:eu:tVIU average average rate charge
since 2004 rate
Revenue day rate 227 233 229 2% 4 9,000
OPEX day rate 124 N/A 116 3% 4 18,000
Utilization 82% N/A 80% 200bp N/A 42,000
WACC N/A N/A 11.44% 100bp N/A 11,000

If the weighted average revenue day rate changed negatively by 2%, then the impairment charge would increase by approximately USD 9
million, If the weighted average OPEX day rate changed negatively by 3% then the impairment charge would increase by USD 18 million.
If vessel utilization is reduced to 78% from 80%, then the impairment charge would increase by USD 42 million. If the discount rate used
in the VIU test increased to 12.44% from 11.44%, the impairment charge would increase by USD 11 million.

4.1.2 Impairment assessment of Multi-Client projects library

As at 31 December 2016, due to the impairment indicators as mentioned in 4.1.1 above, the Group perfarmed an impairment test on the
carrying value of its Multi-Client project libraries on a project-by-project basis using the VIU method. The VIU calculation invalves
estimating all future cash inflows and outflows of a project and discounting those cash flows to net present value [NPV). Where the NPV
is less than the carrying value of the project then an impairment charge is recognized.

In order to calculate the ViU, the Group reviews future cash flow forecasts for each project using 2 risk weighted cash flow method.
whereby probabilities of occurring are assigned to the cash flows. A discount rate of 11.44% was used.

As 3 result of the VIU test, no impairment was recorded as the recoverable amounts of the Group's remaining Multi-Client projects were
higher than their carrying values. For sensitivity testing purposes, even if the discount rate used changed by one percentage point, the VIU
test would still indicate no impairment. If the discount rate increased by five percentage points, the VIU would indfcate an impairment of
approximately USD 2 millien.

4.2 Amortization of the Multi-Client projects

4,21 Amortization during the prefunding stage

In determining the amortization rates applied to the Multi-Client projects library during the prefunding stage, the Group considers expected
future sales and market developments and past experience. The estimates of future sales depend on variables such as political risk, license
periods, geographic location, general economic conditions, etc. Changes in these variables may potentially affect the estimated future sales
and the amortization rates significantly.

The Group had three multi-client projects that were in the prefunding stage as at 31 December 2016, Of these projects that are in
prefunding stage. twe of the projects (both in Brazil) were amortized at 100% of the cost due to the limited late sales potential of these
projects. The remaining project in the prefunding stage was amortized at 90% of the prefunding revenue recognized during the year.

4.2.2 Amortization after completion

Once a multi-client project is finished (i.e. after completion of data processing), the Group applies a straight line amortization on a manthly
basis from the first day of the month follawing completion of processing. The straight line amortization is applied for a minimum one year
and maximum four years. The period of straight line amortization depends upon the expected pattern of {uture revenue, For example, if
mast of the future revenue is expected to fall within the first two years farm the campletion of the project, then the amortization period
is set as two years.

The Group had two multi-client projects at 31 December 2016 for which straight line amortization was applicable during the year. For one
of these projects a straight line amortization period of one year is applied and for the other, a straight line amortization period of three
years is applied. The straight line amortization recognized on the two completed projects during 2016 was USD 7.3 million.

4.3 Provision for onerous contracts

A provision for onerous cantracts is recognised where the unavoidable costs of meeting the abligations under the contracts exceed the
economic benefits expected to be received under them. |AS 37 Provisions, contingent liabilities and contingent assets requires that if an entity
has a contract that is anerous, the present obligation under the contract should be recognized and measured as a provision.
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4.3.1 Seismic acquisition contracts

In determining whether a seismic acquisition contract is onerous, the expected costs to deliver the project are deducted from the
contractual revenue. The costs to deliver the project include the vessel OPEX and the depreciation of the equipment required to deliver
the praject, including vessel and streamer depreciation. For the calculation of provision far onerous contracts, the Group includes seismic
survey projects for which the Group had a legal and/or constructive obligation at the balance sheet date to deliver the contract.

As at 31 December 2016, the Group had recognized a provision of USD 3.9 million, representing the estimated future operating loss from
three seismic acgquisition projects for which the Company had an obligation at the balance sheet date of delivering seismic acquisition
contracts during 2017. The projects are expected to be completed during the first quarter 2017.

4.3.2 Chartered-in vessels

The Group performs a review for onerous cantracts relating to its two chartered-in vessels Polarcus Naila and Polarcus Nadia. An onerous
contract is estimated for the non-cancellable operating chartered-in contracts by calculating the difference between the total estimated
revenue expected to be earned, less the anticipated operating costs te earn such revenue and the total value of future charter payments
the Group is obligated to make for the remaining term of the chartered-in contracts,

As at 31 December 2014, the Group had recagnized USD 40.2 million in the consalidated statement of financial position with a
corresponding cost on a separate line in the consolidated income statement as an onerous contract provisian relating to the operating lease
of Polarcus Nadia, an amaunt which represents the present value of the remaining cost to the Company during the fixed lease period. The
reason for the provision is that it is uncertain as to the timing when the vessel will be reactivated from cold stacking.

5 Segment information

The chief operating decision maker of the Group reviews Proprietary contracts and Multi-Client a5 separate operating segments. The
Company reviews these as two separate operating segments as the two units may undertake projects with different risk profiles and
associated cash flows. The Company has two separate business units for these two segments and assesses the perfarmance of each
business unit on their respective financial performance.

As these two segments meet the aggregation criteria as prescribed under IFRS 8 Operating segments, they are combined into one segment
called 'Marine’, These two segments meet the aggregation criteria under IFRS 8.12 based on the following assessments made by the Group:

In the long-term, the Company expects simitar grass margins an Contract and Multi-Client aperations. IFRS B.12(a) requires that the nature
of the products and services need to he similar for segment aggregation to be acceptable. In bath Proprietary contracts and Multi-Client,
the customer receives the same data set. The only difference being legal ownership of the data set. Under Proprietary contracts, the
customer legally owns the data set, while under Multi-Client, the Company retains legal ownership and the customer receives access to
the data set. IFRS 8.12(b) requires that the nature of the production process to be similar. Regardless of whether or not the Company is
performing a Proprietary contract or Muli-Client survey, the production process is identical. IFRS 8.12{c) requires that the type or class of
customer for the products or services to be similar. Under both Contract and Multi-Client, the Company’s customers are similar. The
Company's customers are oil and gas companies, and there is no difference in the sub-set of customers that purchase contract or Multi-
Client data. IFRS 8.12(d} requires that the methads used to distribute the preducts or provide the service to be similar. Far Proprietary
contracts and Multi-Client pre-funding customers, the methods used to distribute the product are the same. The method used to distribute
the product is different for Multi-Client late sales. The Multi-Client tate sales that the Company has achieved historically is significantly
lower compared to the Multi-Client prefunding revenues (during 2014 98% of total Multi-Client sales were prefunding - 2015 20%). IFRS
8.12(e) requires the nature of the regulatory environment to be similar. There is no significant difference in the regulatory enviranment for
Proprietary contract and Multi-Client.

Other business activities of the Group including bareboat charter and management services are reported under ‘Other”. The Group's general
administration overheads are also included under ‘Other’.
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Year ended 31-Dec-16 Year ended 31-Dec-15

{In thousands of USD) ) [Tota BN Marine Other Total
Revenues

Proprietary contracts” 215,438 - 215,438
Muiti-client prefunding 83,554 - 83,554
Multi-client late sales L2502 9,265 - 9.265
Bare boat charter {Operating leases)* W Co M J - 24,008 24,008
Management fees” IR 1 6'R45] - 31,312 31,312
Other income (Insurance claims)"” ) .- I 1/ 52, - 13.895 13,895
Total Revenues 308,257 69,214 377,471
Operating costs . GG 7 G503 (189,726} (36,096) (225.822)
Provision for onerous contracts : (.;5_5_6] o (481356 {8,803) - (8,803)
EBITDA 109,727 33,118 142,845
Depreciation and amortization - . Y (64,139) (8,275} (72,414}
Multi-client amartization ’ (6;507} N L ; > {69.274) - (69,274)
Impairments ' ;- (315,430) - {315,430)
Operating profit/{loss) (EBIT} {339,116) 24,843 (314,273}
Net financial income/{expenses) - {58,738) (58.738)

Profit/(loss) before tax 1933 23.5?7: {339,114) (33,895) (373,011)
*Disclosed as ‘Contract revenue’ in the consolidated statement of comprehensive income.
**Other income represents income recognised from insurance claims related to loss of in-sea equipment.

Year ended 31-Dec-16 Year ended 31-Dec-15
{In thousands of USD) Maring, Other, T ota) Marine Other Total
Total assets 746,409 100,527 846,936,
Investments in joint ventures 1,220 - 1,220
Cash investments in lonp-term assets 617042 ] 611042 124,533 - 124,533

*Inclrdes investments in property, plant and equipment, Muiti-Client library and intangible assets.

5.1 Geographic information

The Group's operating revenues earned from external customers worldwide are grouped as per below based on the territory of services

provided:
Year ended
{In theusands of USD} BE 31015
Asia Pacific ("APAC") 244579
Europe, Africa and Middle East ("EAME”) 106,579

Narth and South Americas ("NASA"}
Total revenue

12,418

363,576

At the end of the periods reported, the property, plant and equipment were geographically located as per below:

{In thousands of USD) GO 31-Dec15
APAC ; 50253 282,517
EAME : ;

NASA

Total

The Group had five vessels included in property, plant and equipment as of 31 December 20146 {seven as of 31 December 2015). These
vessels were located in different geographical locations at the yearend. Other non-current assets included in the property, plant and
equipment are furniture, fixtures and office equipment all of which are located at the Group's office in Dubsi, United Arab Emirates.
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5.2 Revenues from key customers

During the year ended 31 December 2016 the Group provided its services to 37 different customers warldwide (43 during year 2015).
Revenue earned from the largest two of these customers amounted to 23% of the Group's total operating revenue carned during the year

2016 (40% during year 2015).

Year ended
{in thousands of USD) 31-Dec-15
Customer 1 111,274
Customer 2 34,787
Other customers 217,515
Tatal revenue 363,576
6 Property, plant and equipment
fin thousands of USD)
Seismic yessels O_ffice Total
and equipment equipment
Year ended 31 December 2016
Costs
Balance as of 1 January 2016 1,226,433 3.063 1,229,496
Additiona! capital expenditures 16,191 - 16,191
De-recognition of assets held under finance lease (259,244} - (259,244)
Disposals {refer to Nate 24) (6,385) - {6,385)
Balance as of 31 December 2016 976,995 3.063 980,058
Depreciation and impairments
Balance as of 1 January 2016 592,322 2,755 595,077
Depreciation for the period 53,047 136 53,182
De-recognition of assets held under finance lease {131,852) - {131.852)
Impairments (refer to Note 4.1 and 24) 24354 - 24,354
Disposals (refer to Note 24) {4,081) - (4,081}
Balance as of 31 December 2016 533,790 2,891 536,681
Carrylng amounts
As of 1 January 2016 634,111 308 634,419
As of 31 December 2016 443,205 172 443,377
Carrying amounts held under finance lease as of 31 December 2016 - - -
Pledged assets as of 31 December 2016 407,190 - 407,190
Year ended 31 December 2015
Costs
Balance as of 01 Janvary 2015 1,228,409 3458 1,231,848
Additienal capital expenditures 19,008 25 19,034
Disposals (20,985) (421} {21,406)
Balance as of 31 December 2015 1,226,433 3,063 1,229,496
Depreciation and impairments
Balance as of 01 January 2015 301,274 2,779 304,053
Depreciation for the year 85410 278 85,688
Impairments 215,568 - 215568
Disposals {2.930) (302) {10,232)
Balance as of 31 December 2015 592.322 2755 595,077
Carrying amounts
As of 01 January 2015 927,136 679 927,815
As of 31 December 2015 434,111 308 634,419
Carrying amounts held under finance lease as of 31 December 2015 127,392 - 127,392
Pledged assets as of 31 December 2015 432,204 - 632,204
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De-recognition of assets held under finance lease during year 2016 refers to the de-recognition of the vessels Polarcus Nadia and Pelarcus
Naila from the Company's consolidated statement of financial position subsequent to the changes in the terms of the lease arrangements.
Also refer to Note 17.1 Group as a lessee.

Additional capital expenditure during the year ended 31 December 2014 include the marine seismic in-sea acquisition system that the
Company purchased from Dolphin Geophysical AS, far a price of USD 11.5 million. Also refer to Note 16.2 Liobitities related to seismic
equipment.

See Note 4.1.1 Impairment assessment of vessels and seismic equipment for sensitivities relating to impairment testing of property, plant and

equipment.

7 Multi-Client projects library

Year ended

{in thousands of USD} 31-Dec-16 . 31-Dec-15

Balance at the beginning of the year e '50,8_2'8 88,731
Investments during the period ' 46.3}_: 100,189
Capitalized depreciation (Note 23) s L4772 18,507
Amartization : ‘ 156807 (69.274)
Impairments LS (62,128)
Disposals N ud {25,197
Balance at the yearend T 45,1074 50,828

As of 31 December 2016 the Group owned five different multi-client fibraries. Three of these libraries were in prefunding stage and two
were completed. The straight line amortization recognized on the two completed prajects during 2016 was USD 7.3 million. Out of the
three projects that are in prefunding stage. twa Brazilian projects are amortized at 100% of the cost due to the limited late sales potential
of these prajects. The remaining one project in the prefunding is amortized at 90% of the prefunding revenue recognized during the year.

See Nate 4.1.2 Impairment assessment of Multi-Client projects library far sensitivities relating to impairment testing of Multi-Client projects
library.

8 Investment in joint ventures

8.1 Investment in Polarcus Nigeria Ltd ("PNL")

Year ended
{in thousands of USD) - 31-Dec-16; 4. 31-Dec-15
Balance at the beginning of the year = A w422 | 2,203

Share of loss (983)
Balance at the year end eyt 1,220

The Group owns 50% of equity in PNL, an entity jointly controlled by the Group and Ashbert Limited {"Ashbert"). The principal activity of
PNL is to develop a towed marine 3D Multi-Client seismic business in Nigeria including the brokerage of certain existing 3D seismic data
sets. The principle place of business of PNL is Migeria, which s also its country of registration. During 2016, the Company impaired 100%
of the carrying value of its investment in PNL due to the impairment of underlying multi-client assets in PNL.

Summarised financial information of PNL is as follows:

Year ended

iIn thousands of USD) . 33:Déc-16 31-Dec-15

Non-current assets N - 3,000
Cash and cash equivalents e ki 6
Total assets R 3,006

Ty !

Financial current fiabilities ! " 750, 295
Other current liabilities N 243
Equity Ld e 1750] 2,467
Total equity and liabilities N i s 3,006
Revenues . ; -
Cperating expenses : {308 (276)
Impairment of multi-client library ! '(3.0015‘ {1.613}
Net finance income/{costs) o ; 91: (79)
Total comprehensive income/{loss) R 1Y) {1,967)
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8.2 Investment in Polarcus Ghana Ltd ("PGL")

On 06 Jure 2016, the Group incorporated a new joint venture in Ghana together with Lysam Limited {"Lysam"). The Group owns ?OA% of
equity in PGL and Lysam owns remaining 10%. Investment made by the Group during 2016 was USD 0.2 million. The principal activity of
PGL is to provide marine seismic data acquisition and processing services to the Ghanaian and international oil and gas industry. PGL had

no major business activities during 2016.

9 Other current assets
(in thousands of USD) mm 31-Dec-15

Cash collateral for swaps (refer to Note 18) 120 7,400

Advance to employees 1121
Advance to suppliers 3,348
Deposits 256
VAT and other indirect taxes receivable 1,029

6,514

Insurance receivables

Qther receivables

TYotal other current financial assets measured at amortized cost
Other investments

Prepaid expenses

Deferred transit costs

Inventaries onboard the vessels

Tatal

Other investments, deferred transit costs and prepaid expenses are measured at cost. Inventories onboard the vessels are measured at the
lower of cost and net realisable value and on a FIFO {first in, first out} basis.

10 Restricted cash

in thousands of USD) B 31-Dec-15
Debt service retention accounts
Payment guarantee escrow accounts

Other short term deposits S 3
Total F e . 14,519

11 Cash and cash equivalents

Cash and cash eguivalents include cash-in-hand, deposits held at call with banks, and ather short-term highly liquid investments.

{In thousands of equivalent USD) 31:Dec; 150K 31-Dec-15

usb T 49976
NOK : ' 35
GBP 489
EUR 473
BRL 720
AUD : 175
Other currencies C At 68 1,708
Total T T Seokh | 53,976

12  Share capital and share options

12.1  Changes in authorized share capital

The Company’s authorised share capital as at 01 January 2016 was USD 18,570,000 divided into 92,850,000 shares at par vaiue of USD
0.20.

As part of the Restructuring, on 27 January 2016, an Extraordinary General Meeting of the Company approved an increase in and
amendment to the authorized share capital of the Company. Subsequently, the Company's authorised share capital was USD 19,353,682
divided into $2.850.000 shares of a nominal or par value of USD 0.20 each and 602,832,312 Class B shares of a nominal or par value of
USD 0.0013 each.

Further, on 13 April 2014, an Extraordinary General Meeting of the Company approved an increase in authorised share capital by an
additional 663,491,579 ardinary shares. Subsequently, the Company's authorised share capital was USD 152,051,998 divided into
756,341,579 shares of a nominal or par value of USD 0.20 each and 602,832,312 Class B shares of a nominal or par value of USD 0.0013
each.
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By virtue of a special resolution passed by the shareholders which was further sanctioned by the Grand Court of the Cayman Islands on
15 August 2016, the Company reduced the par value of its each ordinary share from USD 0.20 to USD 0.01. As 2 result, the Company's
authorised share capital was reduced from USD 152,051,998 to USD 8,347,098,

As of 31 December 2016, the Company’s authorized share capital as of 31 December 2014 is USD 8,347,098, divided into 756,341,579
shares with nominal value of USD 0.01 each and 402,832,312 Class B shares with nominal value of USD 0.0013 each. At an EGM held on
06 March 2017, the Company's authorized share capital was increased by an additional 1,122,000,000 new ardinary shares, bringing the
total authorized share capital to 1,878,341,579 ordinary shares of USD 0.01 par value each.

12.2  Movements in the issued share capital

{In thousands of USD except for number of shares)

Number of Issued-shave Sha.re Total
shares capital premium
Balance as at 01 January 2015 669,813,679 13,3%6 532,222 545,618

Consolidation of share capital

S:‘afj November 2015 {at 10:1 from USD 0.02 to USD 0.20 per (602,632.311)
Balance as at 31 December 2015 66,981,368 13,396 532,222 545,618 °
Issue of share capital

Class B shares issued to $95m bondholders

February 2016 at USD 0.0013 per share 265,384,592 345 26,044 26,389
Class B shares issued to 350m NOK bondhoiders

February 2016 at USD 0.0013 per share 118,240,837 154 11,606 11,760
Class 8 shares issued to $125m bondholders

February 2016 at USD 0.0013 per share 79,846,150 104 7.8346 7,940
Merger of share classes {on 13-April-2016)

Repurchase of Class B shares at USD 0.0013 per share (443.491,579) {603} - {603)
New ordinary shares issued at USD 0.20 per share 463,491.579 92,698 (92,094) 403
Reduction in nominal value

15 August 2016, from USD 0.20 to USD .01 per share - {100.790) 100,790 -
Balance as at 31 December 2016 530,472,947 5,305 586,401 591,706

As of 31 December 2016, the Company's issued and paid up share capital is USD 5,304,729, divided into 530,472,947 shares with nominal
value USD 0.01 per share. All shares have equal rights in all respects, including with respect to voting and dividends.

Assuming full conversion of convertible bond loan (refer to Note 15.1} and share options {refer to Note 12.3), the total number of shares
issued would increase by 22,563,672 shares.

Dilutive Instrument Number of equivalent

shares
Shares associated with convertible bonds 7,339,626
Shares associated with the stock options 17,954,600
Taotal 25,294,226

Apart from potential shares that could be issued under the terms of the share option plan or canvertible bonds, the board of directors have
no restrictions on issuing remaining authorized share capital. The holders of ordinary shares are entitled to receive dividends as and when
declared by the Company. All ordinary shares carry one vote per share without restriction.

On 08 March 2017 the Company issued 1,000,000,000 new shares at a subscription price of NOK 0,33 raising NOK 330 million in gross
proceeds through the Private Placement. Subsequently the Company's issued share capital increased to USD 15,304,729 divided into
1,530,472.947 shares, each with a par value of USD 0.01. On 05 April 2017, the Company announced the final result of a subsequent
offering in relation to the Private Placement, with a total of 3,912,439 shares subscribed for at a subscription price of NOK 0.33 per share.
The Company expects to issue the shares allocated in the subsequent offering on 07 April 2017 and to be admitted to trading on 10 April
2017. Also refer to Note 32 Subsequent events.

12.3 Employee share options

12.3.1 2008 Share option plan

In 2008 the Company implemented an employee share aption plan {2008 plan*) under which a total of 625,000 shares could be granted
to the employees of companies within the Group. The exercise price of options was based on the weighted average price of the shares for
the 30 days priov to acceptance of the employment offer. The options vest three years after grant date and can be exercised up to five
years after the grant date. The exercise of the options is conditional on the employee completing three years of service (the vesting period)
and being an cmployee of the Group at the exercise date. The options are only available for settlement in equity.
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The total fair value of options granted up to 31 December 2016 under the 2008 plan is USD 4.9 millian calculated using the Black-Scholes
model.
Year ended 31-Dec-2015

Year ended 31-Dec-2015

EWAES(USD)®  Number WAEP (USD]
Qutstanding at 01 January A 137,000 10.57
Granted during the year - -
Expired During the year (83.000) -
Forfeited during the year {21,000) -
Qutstanding as of 31 December 33,000 13.05
33,000 13.05

Exercisable as at 31 December
Exercised during the year

2008 Share aption plan expired in its entirety during 2016,

12.3.2 2010 Share option plan

In the 2010 annual general meeting. another employee share option plan {"2010 plan”} was approved under which a maximum number of
750,000 shares could be granted to the employees of the Group. The plan has a 6 years duration with part exercise possibility at the first,
second and third anniversary after the grant of the options, The exercise price for each option was set to the volume weighted average
price for which the shares have been traded at Oslo Stock Exchange in the period of 30 trading days immediately prior to the date options
are granted plus 10% for options exercisable after one year, plus 20% for options exercisable after two years and 30% far options
exercisable thereafter. The aggregate number of options granted to a particular employee when multiplied by the volurme weighted average
trading price 30 days prior to the grant date cannot exceed 150% of the employee’s base salary each year and 300% of base salary in
ageregate during the duration of the plan. The options are exercisable upon a change of contral event (above 50%).

The tatal fair value of aptions granted up ta 31 December 2016 under the 2010 plan is USD 3.2 million calcutated using the Black-Scholes

model.
Year ended 31-Dec-2016 Year ended 31-Dec-2015
T ber R WAESINOK] Number WAEP (NOK)
QCutstanding at 01 January : - 612,540 79.3%
Granted during the year - -
fxpired During the year - -
Farfeited during the year {74.650) -
Qutstanding as of 31 December 537,890 72.83
Exercisable as at 31 December 537.890 79.83

Exercised during the year

The range of exercise prices for options outstanding under the 2010 plan as of 31 December 2016is NOK 72.85 - NOK 93.23 (USD 8.39
- USD 10.73). The weighted average remaining contractual life of options outstanding under this plan as of 31 December 2016 is 0.32
years.

12.3.3 2012 Share option plan

On 26 April 2012 the Board of Directors of the Company appraved another employee share option plan ("2012 plan”}) under which a
maximum number of 1,400,000 may be granted to employees of the Group, The exercise price of options is based on the weighted average
price of the shares for the 30 days prior to the date of award of the aptions. The options vest three years after grant date and can be
exercised up to five years after the grant date. The exercise of the options is conditional on the employee completing three years of service
(the vesting period) and being an employee of the Group at the exercise date.

The total fair value of options granted up to 31 December 2016 under the 2012 planis USD 4.2 million calculated using the Black-5choles

model.
Year ended 31-Dec-2016 Year ended 31-Dec-2015
NumberRIAWAEENOR) Number WAEP (NOK)
Qutstanding at 01 January 1,347,500 5523
Granted during the year 115,000 37.00
Forfeited during the year {163,000) -
Outstanding as of 31 December 1,299,500 50.50
Exercisable as at 31 December 840,500 56.40

Exercised during the year

The range of exercise prices for options outstanding under the 2012 plan as of 31 December 2016 is NOK 3.7 - NOK 58.6 (USD 0.43 -
USD 4.74). The weighted average remaining contractual life as of 31 December 2016 is 0.96 years,
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12.3.4 2014 Share option plan

On 13 May 2014 the Board of Directors of the Company appraved a new employee share option plan 2014 plan’j under which a maximum
number of 1,500,000 may be granted to employees of the Group. The exercise price of options is based on the weighted average price of
the shares for the 30 days prior to the date of award of the options. The plan has a 7 years duration with part exercise possibility at the
second, third and fourth anniversary after the grant of the options. The options under this plan can be exercised only if the price for which
the Shares are traded (calculated as the volume weighted average price for which the Company's shares have been traded at Oslo Stock
Exchange in the previous period of 30 trading days) is at least 30% above the exercise price at one time during the option period.

The total fair value of options granted up to 31 December 2016 under the 2014 plan is USD 1.4 miflion calculated using the Black-5choles

model.
Year ended 31-Dec-2016 Year ended 31-Dec-2015
. Number ‘3 “WAEP(NOK) 01 Number WAEP NOK)
Outstanding at 1 January T 1,380,000 | 2492 745,000 4335
Granted during the year e o m T D ¢ 650000 424
Forfeited during the year - {10,000) A (15,000) -
Outstanding as of 31 December L 1,370000 . .. 24794 1,380,000 24,92
Exercisable as at 31 December 240000 0 7 4334 - -
Exercised during the year . e ! i N -

The weighted average remaining contractual life of options outstanding under 2014 plan as of 31 December 2016 is 4.81 years. Exercise
price for these outstanding options is NOK 2.40 - NOK 43.80 (USD 0.28 - USD 5.04).

12.3.5 2016 Share option plan

In the 2016 annual general meeting, the Company implemented a new share option plan {"2016 plan®) under which a maximum of
16,000,000 options could be granted to employees of the Group. The exercise price for each option is based on the weighted average
price for which the shares have been traded at Oslo Stock Exchange in the period of 30 trading days immediately prior to the date the
options were granted. The 2016 plan has a seven-year duration from the grant of the options. with part exercise possibility at the secand,
third and fourth anniversary after the grant of the options. The exercise of the options is conditional upon the market price of the shares
(defined as the weighted average price for which the shares have been traded at Oslo Stock Exchange in the previous period of 30 trading
days) exceeding the exercise price by at least 30% at one time during the exercise period. The options are exercisable upon a change of
control event {above 50%).

The total fair value of options granted up to 31 December 2016 under the 2016 plan is USD 0.44 miltion calculated using the Black-5choles

model.
Year ended 31-Dec-2016 Year ended 31-Dec-2015
.. _Number . WAEP.(NOK)'ll Number WAEP {NOK)
Qutstanding at 1 January o = : e - -
Granted during the year © 15375000 . =079, . y
Forfeited during the year ’ [ LR . -
Forfeited during the year (100,000} . c . - -
Qutstanding as of 31 December 45275000 0 7 T0.79¢ - -
Exercisable as at 31 December B B T - -
Exercised during the year . e - .

The weighted average remaining contractual life of options outstanding under 2016 plan as of 31 December 2016 is 6.38 years. Exercise
price for these outstanding options is NOK 0.42 - NOK 0.81 (USD 0.05 - USD 0.09).

The following table lists the inputs to the models used for the valuation of new options granted under 2016 share aption plan:

" 31-Dec-14] - 31-Dec-15
Dividend yield et b -
Expected valatility S Zb% -
Risk-free interest rate ! } ,:".1 ; 1:? %L -
Expected life of option (years) T T | K -
Weighted average share price (NOK) S e -

The fair value of the optians under all of the above plans are estimated by a tree implementation of the Black Scholes formula for the
pricing of equity call options. The inputs to the valuation model includes expected dividend yield for the Company's shares, expected
volatility, risk-free market interest rate and expected life of the options.

The expected life of the options is based on the maturity date and is not necessarily indicative of exercise patterns that may occur. The
expected volatility is based on the histarical volatility of the share price since the Company's shares were available for public purchase and
reflects the assumption that histarical volatility over a period similar to the lite of the options is indicative of future trends. which may also
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not necessarily be the actual outcome. Far the year ended 31 December 2016 the Group recognized an expense of USD 0.6 million for
employee share options (USD 0.5 million during year 2015).

13  Other financial assets and liabilities

131 Financial assets and liabilities at fair value and amortized cost

Financial assets measured at amortized cost are as follows:

. 31-Dect1674 31-Dec-15
| 547,595 58,755

(in thousands of USD)
Receivable from customers

i

Other current financial assets (Note 9) f r .’75',}581‘4 20,443

Total assets measured at amortized cost Gy b B3179. 79,198
Financial liabilities measured at amortized cost are as follows:

{in thousands of USD) "31-Dec-16 1 31-Dec-15

Bond loans EREE

2.875% Convertible Bond - Tranche A (refer to Note 15.1) S ~,}"1‘¢§,42§ : 96,607

95M USD 8% senior unsecured bonds . 84,673

350M NOK senior unsecured bond B 39,345

Total bond loans T 16,427 220,625

Other long-term debt ‘ P

Fleet bank facility (refer to Note 16.1) b oo 252,688

Liability for seismic equipment {refer to Note 16.2} ‘o 4,867

Total other long-term debt . 257,555

Other financial liabilities o

Finance lease liabilities i 166,018

Accounts Payable Sl 9 30,109

Total other financial liabilities i 118929 196,127

Total financial liabilities measured at amortized cost i 1285,863 674,307

Post completion of Restructuring in Q1 2016, the unsecured bond leans and Tranche B and Tranche C of the 125M USD bonds are
measured at fair value through profit or loss. Also refer to Note 15 Bond foans.

Also refer to Note 3.1.3 Liquidity risk.

13.2  Fair values

’ 3i-Dec-16 1 [, 31-Dec-15
Fair value |- Carrying oo b Carrying

{in thausands of USD) hierarchy | Amount R Fa[ryaiue i Amount Fair value
Financial assets ST T AR ]

Cash and deposits Do dAas2 0 114,462 53,976 53976
Receivable from customers . 747,595 . 47.5945 58,755 58,755
Total 62,057, -, . 162057 112,731 112,731
Financial liabilities ' : R

Accounts payable RS -1 S 30.109 30,109
2581)5% convertible bonds - Tranche A (Note Level-1 BR 16427 96.607 21654
i‘?z)s% convertible bonds - Tranche B1 {Note Levelt fs o o {2'3732 _ ;
fsﬂz)fv% convertible bands - Tranche B2 (Note Level-1 4853 . 7. _ R

i . S .

‘i;l;l.iJ]SD 8% senior unsecured bonds {Note Level-1 84,673 9,955
2??{;}NOK senior unsecured band (Note Level-1 - 19,345 4,600
Other long-term debt (Note 16) Level-2 257.555 245,355
Finance lease liabilities Level-2 5, 166,018 37,205
Total . . 304,019 674,307 348,878

Cash and deposits, accounts receivables and payables, and ather current financial assets approximate their carrying amounts largely due
to the short-term maturities of these instruments.
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Fair value hierarchy
The Group uses the following hierarchy for determining and disclasing the fair value of financial instruments by valuation technique:
Level 1: quoted {unadjusted) prices in active markets for identical assets or liabilities.

Level 2: other techniques for which all inputs which have a significant effect on the recorded fair value are observable, either directly or
indirectly.
Level 3: technigues which use inputs which have a significant effect on the recorded fair value that are not based on observable market
data.

During 2016 there has not been any transfer of financial instruments between above different levels.

14  Other reserves

(in thousands of USD) ‘iSl,‘-Dec-‘: .§E k 31-Dec-15

Balance as at 01 January 32536, 33,149
Employee stock options (refer to Note 12.3) S 4581 505
Other movements (transfer to Retained earnings) e

Fair value of employee stock options unexercised and expired {651)
Equity component of convertible bonds repaid ‘ (447)
Balance as at the yearend X 32,556

15 Bond loans

Nominal outstanding vaiue as of
(ln thousands of USD) 31-Dec-16 > 31-Decilé 31-Dec-15
Original bond loans '

0
95M USD 8% unsecured bonds R R 84,673
350M NOK unsecured bonds HIEES 39,345
USD 125 million 2.875% convertible bonds . R 96,607
LI . B 220,625
Restructured new bond foans N .
Secured bonds (Note 15.1 below) A
iZSM USD bonds - Secured convertible Tranche USD 71.3 million ; ; _
125M USD bonds - Secured Tranche B1 UsD 9.8 million Gog -
125M USD bonds - Secured Tranche B2 USD 20.7 million G 4 -
Total secured bonds i -
Unsecured bonds (Notes 15.2 and 15.3 below) 'x
95M USD unsecured bond - Tranche A USD 16.6 million T -
95M USD unsecured bond - Tranche B USD 48.7 million : -
350M NOK unsecured bonds - Tranche A NOK 78 million 5 -
350M NOK unsecured bonds - Tranche B NOK 270.6 million : -
Total unsecured bonds L -

Balance as at the yearend 220,625

15.1  USD 125 million Convertible bonds

Subsequent to the Restructuring that was completed and implemented an 25 February 2016, the convertible bonds were separated into
three tranches, CB Tranche A, CB Tranche B1 and CB Tranche B2. CB Tranche A consists of 70% of the originat bonds, with extended
maturity to 30 March 2022 and adjusted amartization profile. The remaining 30% of the original bond comprises CB Tranche B1and CB
Tranche B2, which in principle carry the same terms as the unsecured bonds as summarized below in Note 15.2 (CB Tranche B1 equal to
the Unsecured A Tranches below and CB Tranche B2 equal to the Unsecured B Tranches). Subsequent to the Restructuring, all accrued
interest on the convertible bonds up to and including 30 November 2015 due under the original terms of the bonds was settled during Q1
2016. The number of shares issued to new CB Tranche B2 bonds subsequent to the restructuring was 79,846,150. As per the revised
terms, interest on Tranche B1 and B2 will accrue only fram 01 January 2018 with semi-annual interest payments, subject to the Company
being able to service its bank debt in full at the time of any such payment. Interest was ac¢rued and paid on Tranche A ata revised rate of
5.6% per year.

The Company recorded an accounting gain of USD 48 million during Q1 2016 from the restructuring of the convertible bonds (refer to
Note 28 Gain on financial restructuring).
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The key terms of the convertible bonds subsequent to the Restructuring are as per below:

Nominat value of CB Tranche A Uso 71.3 million
Nominal value of CB Tranche B1 UsD 9.8 miflion
Nominal value of CB Tranche B2 USD 20.7 million
Number of shares issued for B tranches 79,846,150
nterest - CB Tranche A 5.6%p.a
Interest rates range - CB Tranche B1 (commencing from 01 January 2018} 3.5% to 5% p.a
Interest rates range - CB Tranche B2 (commencing from 01 January 2018) 2.5% to 3.6% p.a
33% to 50% of par
Cali price range - CB Tranche B1 value
24% ta 36% of par
Call price range - CB Tranche B2 value
Conversion price for CB Tranche A USD 15.40 per share
Mumber of shares from conversion 4,631,818
Years ended Accumulated from inception
{In thousands of USD) Ta1-Dec1 '} 31-Dec-15 [ 131-Dedi1é - 31-Dec-15
Origing! USD 125M Convertible bonds N I R
Balance at 1 January / on issue 94,607 96336 |0 95,271
Unpaid accrued interest at 1 January o950 459 «( - -
Issue costs and equity portion amaortized . - 2371 ;- 24436
Interest payable accrued/{reversed) o AL 5320 ¥ RRRE | ) 18,450
Interest paid . {539) (4869) § ©. , (16039) (17,500}
Buyback N, (2100) I | -(33,160) (23,100}
Unpaid interest included in Other accruals and payables [ L 950 L > o ',’: i \ - {950)
Restructuring impact . o S l :
Transfer to new Tranche-A (Secured, convertible) o n (14,180) - { -
Transfer to new Tranche-B1 (Secured, non-canvertible) o {Les0) - -
Transfer to new Tranche-B2 (Secured, non-canvertible) Yo (4106} - -
Equity shares issued {7.940). - -
Gain on Restructuring [Refer to Note 28) S o(68,430) - -
Balance at 31 December B 96,607 96,607
Secured convertible Tranche A L .
Fair value at inception ST 14180 - -
Issue costs and equity partion amortized 2:246 - -
Interest payable accrued 83 - -
Interest paid s (B817) - -
Unpaid acerued interest (Refer to Note 20) L (d66) - -
Balance at 31 December T L 16427 - -
Secured non-convertible Tranche B1 ‘ SIS
Fair value at inception i,?SO - -
Issue costs amortized s ae2 - -
Balance at 31 December . 2,332 - -
Secured non-convertible Tranche B2 ‘ a ' ,
Fair value at inception . 4106 - {\_' -
Issue costs amortized . 746- o - -
Balance at 31 December L7 4,853 B 4,453 -
Total carrying value at 31 December o 23612 96,607 § V77 23,612 96,607

15.2  Unsecured bonds

On 22 January 2016 a joint bond holders meeting approved the Group's Restructuring plan. The Restructuring was subsequently completed
and implemented on 25 February 2016. Under the terms of Restructuring, the Company is given the option (“call option®) to early redeem
the bonds at a discounted price and the bondholders in the Company's senior unsecured bonds were offered the choice to allocate their
unsecured bonds to Unsecured A Tranches and/or Unsecured B Tranches.

Unsecured A Tranches - Bondholders allocating bonds to this tranche accepted a reduction to the call option prices for the bonds in the
range 33% to 50% of par value, dependent on which year the Company calls the bonds. and certain other changes, but othenwise kept the
nominal amount of the current bonds and which are separated into a new tranche A under the respective unsecured bond loan.
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Unsecured B Tranches - Bondholders allocating bonds to this tranche converted approximately 0.5% of the bonds allacated to this tranche
into new shares, aceepting a reduction to the call option prices for the bonds in the range 24% to 36% of par vatue, dependent on which
year the Company calls the bonds, and certain other changes. Bondholders allocating bonds to this tranche othenwise kept 99.5% of the
bonds allocated to this tranche (with new call option price as above) which have been separated into a new tranche B under the respective
unsecured bond loans.

The maturity date of the unsecured bonds was extended to 90 December 2022. Interest on the restructured unsecured bonds accrues
from 01 July 2018 with semi-annual interest payments, subject to the Company being able to service its bank debt in full at the time of
any such payment.

If 50% or more of the bonds are called or repaid, a write down of the principal amounts of all unsecured tranches to the prevailing call price
at that time would be carried out. In such an event, the Unsecured A Tranches and the Unsecured B Tranches of the respective unsecured
bonds would be merged. The merged tranches would receive an adjusted coupon varying from 6% p.a. in 20164 to 14% pa. in 2022,
calculated on the new lower principal ameunt and the price at which any further call may be exercised would be fixed at the same new
lower principal amount,

Subseguent to the Restructuring, all accrued interest on the unsecured bonds up to and including 30 Navember 2015 due under the original
terms of the bonds was settled during Q1 2014,

The key terms af the unsecured senior bonds subsequent to the Restructuring are as per below:

95M USD bonds 350M NOK honds
Nominal value of unsecured A tranches UsD 146.6 million NOK 78 million
Nominal value of unsecured B tranches USD 68.7 million NOK 270.4 million
Number of shares issved for B tranches 265,384,592 118,260.837

3.5%to 5% p.a
25%t03.6%p.a

Interest rates range - Tranche A
interest rates range - Tranche B

Call price range 2016 - 2022 - Tranche A
Call price range 2016 - 2022 - Tranche B

33% to 50% of par value
24% to 34% of par value

15.2.1 USD 95 million 8% bonds

Years ended

Accumulated f

rom inception

{in thousands of USD) 31-Dec-16 31-Dec-15 7 31-Décils - 31-Dec-15
Original USD 95M 8% unsecured bonds . : : o

Balance at 1 January / on issue . 84,473 84340 | ! .. +ig 2,083 93,083
Unpaid accrued interest at 1 January 3,994, 569 ¥ i, i EIN -
Issue costs amortized b szl 0 L 990. 990
Interest payable accrued/{reversed) © {684 7225 1 1 4ed97 18881
Interest paid {3.310) t3800) | = *talla97 14,887)
Buyback S -1+ Aoy {9.400)
Unpaid interest included in Other accruals and payables . {3,994) i (3.994)
Restructuring impact g .

Transfer to new Tranche-A (Unsecured) . (L951) - -
Transfer to new Tranche-B (Unsecured) “(8.067) - -
Equity shares issued (26.‘559) - -
Gain on Restructuring (Refer to Note 28} Fa T (48,267 - -
Balance at 31 December Pt 84,673 84,673
Unsecured Tranche-A ,

Fair value at inception - -
Issue costs amortized - -
Net movements in fair value - -
Balance at 31 December - -
Unsecured Tranche-B o

Fair value at inception 8,067 - -
Issue costs amortized 2.752 - -
Net mavements in fair value - (5,155) - -
Balance at 31 December 5,664 - -
Balance at 31 December 7,040 84,673 | - 84,673
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15.2.2 350M NOK Senior unsecured bonds

Years ended

Accumulated from inception

{In thousands of USD} 7 31-Dec-16.°%] 31-Dec-15 i ! 31‘iDeu:-fiG { 31-Dec-15
Balance at 1 January / on issuc i +39,345 46067 |, 1961027 56,102
Unpaid accrued interest at 1 January v - 3'790 1132 3+ 7 ‘_i' o -
Issue costs amortized S 161§ & & ,, 2,3&1 236
Interest payable accrued/(reversed) {283) 4164 3.0 {6,019 6.302
Interest paid A ) {4.507) | & - .0(6020) {5,513}
Unrealized foreign exchange {gain)/loss e ‘2?9 ! {6,882) TR (14,703) (16.993)
Unpaid interest included fn Other accruals and payables - 7900 £, o Ldib (790)
Restructuring impact FHREE,

Transfer to new Tranche-A (Unsecured) (1240) - -
Transfer to new Tranche-B (Unsecured) ) +(4,303) - -
Equity shares issued U789’ - -
Gain on Restructuring (Refer ta Note 28) 32332 . -
Balance at 31 December - 39,345 39,345
Unsecured Tranche-A -

Fair value at inception - 1,240 - -
Issue costs amortized - - -
Unrealized foreign exchange (gain)/loss e 509 - -
Net movements in fair value {1,121} - -
Balance at 31 December T 1,010 - -
Unsecured Tranche-B o

Fair value at inception 4,303 - -
Issue costs amortized 1,430 - -
Unrealized foreign exchange (gain)/loss ) 1,771 - -
Net movements in fair value *(4.583) - -
Balance at 31 December 2920 - -
Balance at 31 December 3,930 39,345 | . 3,930 39,345

16 Other interest bearing debt

Nominat outstanding value as of

Carrying value as at

(In thousands of USD) 31-Dec-16 31-Dec-15 . 31-Decq16 31-Dec-15
Fleet bank facility - Tranche 1 48,599 50284 | - . 44410 48,095
Fleet bank facility - Tranche 2 35773 3666200 | " 4,428 35463
Fleet bank facility - Tranche 3 83,8645 85,500 B . éé.;‘ljyﬂéy 82,359
Fleet bank facility - Tranche 4 86,045 90,250 ‘; i Ek:‘fi?' 86,771
Liability for seismic equipment 6,864 4,867 |-y i 4'& 4,867
Total 261,146 267,564 | 1 { 257,555
Of which: _f SR I

Current liability portion E '24X . 64% 256,911
Non-current liability H 7| 858" 644

The Group is subject to a minimum Debt Service Ratio {DSR) covenant under the terms of the Fleet bank facility. During Q4 2016 the
lenders agreed to a reset of the DSR covenant from 1.25 to 0.75 {the “Waiver"). Due to the wording included in the Waiver, a strict
interpretation of 1AS 1.69 requires that the Fleet Bank Facility be temporarily reclassified as a current liability at 31 December 2016 as the
interpretation is that the Company did not have an unconditional right to defer payment for 12 months as at that date. The Fleet Bank
Facility was subsequently reclassified as a non-current liability in Q1 2017.
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16.1  Fleet bank facility

As part of the Restructuring that was completed and implemented on 25 February 2014, the maturity of Fleet bank facility was extended
from 30 June 2017 to 30 June 2022. There will be no principal payments unti 01 lanuary 2018, while interest payments will continue as
normal. Certain terms and conditions of the bank facility, including the covenants, are reset to take account of the current market

environment.

Year ended

{in thousands of USD) - 31"3De'r;1_1f ,ZM 31-Dec-15

Balance as at 1 January 2!%?1688 265,456
Unpaid accrued interest as at 1 January K 16 1,264
Amortized fees {2,374)
Principal repayments (10,394}
Interest payable accrued 14,585
Interest paid during the year (12.685)
Unpaid accrued interest (Refer to Note 20) (3.164)
Balance at the yearend 252,688

*Principal payments of USD 8.4 million made during 2016 refers to the instalments that were due up to the effective date of Restructuring
and paid during Q1 2016,

Also refer to Note 30 Subsequent events for details of extended principal payments holiday agreed with the lenders during Q1 2017.

16.2  Liahilities related to seismic equipment

{in thousands of USD} 31-Dec-16+.-] 31-Dec-15

Balance as at 1 January / at the inception B 536?* 2.927
Additions : ) }16;59;) ) 7437
Down payments (3‘;1’300‘)_‘ (744)
Amortized fees e h(Sg) -
Finance costs-interest charge };4%8- 446
Interest paid . h%f]?} (444)
Principal payments {59723 (4,753)
Balance at the yearend " 6 D64 4,867

USD 6.2 million of the above liabilities for seismic equipment refers to the outstanding balance of a USD 8 million bank loan drawn in
March 2016 to part finance the marine seismic in-sea acquisition system that the Company purchased from Dolphin Geophysical AS, for a
price of USD 11.5 million (also refer to Note & Property, plant and equipment). This loan is repayable in 18 equal monthly instalments starting
from September 2016, together with interest accrued thereon. The loan carries an interest rate of 5%+LIBOR and will be fully repaid by
Q1 2018.

The remaining USD 0.7 million is related to the outstanding balance payable for seismic equipment bought under instalment scheme from
Sercel Inc. This balance will be fully repaid by April 2017.

17  Operating leases

17.1  Group as a Lessee

The vessels Polarcus Nadia and Polarcus Naila were subject to a sale and leaseback arrangement entered into with GSH2 Seismic Carrier |
AS (the ‘Lessor’), whereby the vessels were sold by the Group to the Lessor for a sum of USD 180 million (USD 90 million per vessel} and
immediately leased back by the Group for a minimum period of ten years from the delivery dates af the vessels from the shipyard. The sale
price was paid to the Group in instalments throughout the vessels construction period. Polarcus Nadia and Polarcus Naila were delivered on
15 December 2009 and 15 February 2010 respectively. The day rate per vessel for the duration of the charter was initially set at USD
35,000, payable monthly in arrears. The Group had call options to repurchase the vessels at set prices on the 7', 8%, 9" and 10" anniversary
of the vessel delivery dates. These lease arrangements have been classified as a finance lease up until the Restructuring.

As part of the Restructuring that was completed and implemented on 25 February 2016, the charter rates for Polarcus Nadia and Polarcus
Naila were reduced to USD 8,000 and USD 9,500 respectively for the period from 01 December 2015 to 31 December 2017, From 01
January 2018, rates will increase to USD 26,700 and USD 31,500, subject to the Company being able to service its bank debt in full at the
time of such increase. The purchase options were removed from the sale-leaseback agreements. Furthermore, the term of the charter
periods under the charter parties are extended by two years. The owner of the two leased vessels is also granted a renegotiation right from
01 january 2018 an certain specified conditions. As a result of the changes in the fease Lerms, the leases were reclassified from financial
leases to operational leases in Q1 2014.

Upon reclassification of the above leases from financing to operating, the Group de-recognised the vessels Polarcus Nadia and Polarcus
Naifa from its statement of financial position {refer to Note & Property, plant and equipment). The carrying value of these vessels held under
finance lease on the date of de-recognition was USD 127.4 million. The finance lease liability de-recognised was tJSD 146 million.
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Accordingly, the Company recorded an accounting gain of USD 39 million from the restructuring of sale and lease back arrangement during
Q1 2016 (also refer to Note 28 Gain on financial restructuring).

Future minimum operating lease payments under the lease terms prevailing as at 31 December 2016 are as follows:

{In thousands of USD} Polarcus Nadia  Polarcus Noila Total

Within one year from 31-Dec-16 2,920 3,448 6,388
After one year but not more than five years 37,380 45,045 82,425
Total 40,300 48,513 88,813

Polarcus Nadia has been cold stacked since Q1 2015, Due to the uncertainties in the timing when the vessel will be reactivated from cold
stacking, the Group recognised a provision of USD 40.2 million in its statement of financial position as at 31 December 2016. Also refer to
Nate 19 Provisions and contingent liabilities.

Also refer to Note 32 Subsequent events for details of revised lease payment terms agreed with the Lessor during Q1 2017.

17.2  Group as a lessor

The Group has entered into a Bareboat Charter Party Agreement (BBCP} for hire out of one of its vessels, Vyacheslav Tikhenav to SCF
Sakhalin Supply Limited. The lease is non-cancellable for the five years commencing from 18 August 2011. The lessee has a purchase
option that became exercisable on the third and each subsequent anniversary of the commencing date.

On 12 February 2014 the Company announced a three-year extension of the BBCP to August 2019. The extension included a rebate of
USD 1.4 million for 2015 and a reduction in the day rate from 01 January 2016 for the duration of the extension.

The future minimum rental receivables (undiscounted) under non-cancellable operating leases at 31 December are as follows:

{in thousands of USD} 131:Dec-161] 4 31-Dec-15

Within one vear : 14434 i 14,454
After one year but not more than five years ; 123,522, 37,237
Total S 87,978 3 52,391

18 Other financial liabilities

The Company is party to a USD:NOK crass currency interest rate swap agreement, The Company has not applied hedge accounting for
this instrument and the derivative is accounted for at fair value through profit or loss. The change in fair value of this instrument since
inception is recorded in the consolidated statement of comprehensive income.

Year ended
{In thousands of USD} ec:16. 1 31-Dec-15
Carrying amount and fair value at the beginning of the period ’ F 13,310
Fair value changes during the period 9,013
Part cash settlement of the instrument o e -
Carrying amount and fair value at the period end 22,324

On 27 September 2016 the Company extinguished 47% of the cross currency Interest rate swap agreement by paying USD 8.2 million,
which was funded by USD 6.6 million from restricted cash and USD 1.6 million from the cash collateral deposited under the terms of the
swap agreement, both amounts held by the counterparty to the swap.

Subsequent to the above mentioned reversal, when the mark-to-market value of the swap is in excess of USD 7.8 million in the
counterparty's favor, the Company is required to pay the excess balance as cash collateral to the counterparty. Such cash collateral
deposited as of 31 December 2016 is USD 3.1 million and is included under "Other current assets” {refer to Note 9) in the Company's
consolidated statement of financial position.
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19  Provisions and contingent liabilities

19.1  Provisions

Year ended

{in thousonds of USD)

Balance at the beginning of the period

Provision for losses on operating lease commitments
Provision for losses on contracts with customers

Accrued operating lease payable transferred to provisions
Provisians released to Cost of sales

Balance at the period end

Of which:

Current partion

Nan-current portion

i

15”3‘:2

As at 31 December 2016, the total provision in the balance sheet refating to the Polarcus Nadia operating lease was USD 40.2 miilion, an
amaunt which represents the present value of the remaining cost to the Company during the fixed lease period. The reason for the provision
is that it is uncertain as to the timing when the vessel will be reactivated from cold stacking. A provision for anerous contracts of USD 3.9
million was recognized in Q4 2016, representing the estimated future operating loss for which the Company had a legal or constructive
obligation at the balance sheet date of delivering seismic acquisitian contracts in the future. The aperating costs included in cafculating the
operating loss include both vessel operating costs and depreciation. The onerous contract pravision relating to client contracts is expected
to be unwound during Q1 2017.

19.2  Contingent liabilities

In January 2017 the Singapore tax authorities (the “IRAS™) issued Polarcus Asia Pacific Pte Ltd (“PAPL™) a private ruling on the allowable
amortization periad for Multi-Client assets, stating that the Multi-Client data is considered a capital asset and therafore not eligible to be
amortized in accordance with the accounting principle for amortization. The IRAS ruling did not indicate over what period the Multi-Client
asset should be amortized for tax purposes. The Company believes that the nature of the asset qualifies it for amortization on a straight
line basis over 5 vears. regardless of the pattern of usage of profit derivation. As a result of the ruling. PAPL, a wholly owned subsidiary of
Polarcus Ltd, expects to pay USD 1.6 million in corporate income tax in Singapore relating to the current and prior periods, an amount that
is included in Other accruals and payobles in the statement of financial position. PAPL's tax estimate is based on the assumption that revenue
earned from its two Multi-Client projects is subject to income tax in Singapore and not in Australia. an the basis that PAPL did not have a
permanent establishment (PE} in Australia. Rather, earnings derived in Australia on these two Multi-Client projects were subject to 10%
withholding tax in Australia as they were by nature rovalties. The Company’s assessment, including opinions abtained from its lawyers, is
that it did not have a PE in Australia and the Company understand that the Australian tax authorities {"ATO") are currently considering this
position. The Company anticipates that the probability is low that the ATO deems PAPL to have a PE in Australia.

20 Other accruals and payables

{in thousands of USD} 31-Dec-15

Accrued interest 10368
Accrued operating expenses 6,586
Accrued multi-client processing costs 5,845
Operating lease payable -
Accrued taxes payable 3.806
Employee accruals and payable 2,855
Deferred revenue 1,373
Payable to joint eperations partners 5

Total 30,858
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21  Cost of sales
Year ended
{In thousands of USD) "_ 31;—9&:-16;} 31-Dec-15
Gross cost of sales R 22!‘1';740 262,277
Capitalized to multi-client projects P (1_36.5‘{10) (84.115)
Net deferred transit adjustment i i . .;(443), 7,804
Cost of sales {excl. other items) S ?.64,3‘?7 185.966
Reimbursable cost o618 6,021
Restructuring provision R 0 8 4400
Net movement in bad debt provision I ’:~:: . %{0‘ 7,900
Net movernent in onarous contract provision R 1 33 -
Net cost of sales i 176,850, 204,287
22  General and administrative costs
General and administrative costs consist of the following:
Year ended
{In thousands of USD) v 131-Dec-164 - 31-Dec-15
Salaries and other employee benefits . ' 5 10027" 11,718
Other general and administrative expenses 9.818
Total N 21,536
22.1  Salaries and other employee benefits
Year ended
{in thousands of USD) . "31-Dec-t6 : 31-Dec-15
Salaries and bonuses ol 58286 73,246
Social security costs Lo Taada 519
Pension casts * o :2?52 3.175
Other benefits - 13,856 15,124
Crew travel related costs e 7061, 9,575
Vessel crew salaries and benefits included in Cost of sales Vo (475?1‘4) (69,213}
Other employee costs allocated to Cost of sales L (193296) (20,708)
Net salaries and other employee benefits included in the general and administrative costs B 90027 11,718
22.2  Remuneration of the auditors
Year ended
{in thousands of USD) - 31-Dec-i8] .|  31-Dec-15
Audit fees - Parent company and consolidated financial statements ! 167
Audit fees - subsidiaries 114
Audit refated services 58
Tax advisory services 31
Total 370
23 Depreciation and amortization
Year ended
{In thousands of USD) " 31:Dec-16] 31-Dec-15
Depreciation of seismic vessels and equipment ST 53047 85410
Depreciation of office equipment o ;";36 278
Amortization of other intangible assets . v ‘2:62_' 5232
Depreciation capitalized to multi-client library Lol (4,772) (18,507}
Total L 48672 72,414
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24  Impairments

Year ended
{In thousands of USD) FANE 31-Dec-1i5
Iinpairment of damaged equipment (disclosed as Disposals in Note 6) 11,158
Impairment of seismic vessels and equipment 215,568
Impairment of multi-client library 42,128
Impairment of patents and licenses 26,576
Total 315,430

Also refer to Note 4.1 Assessment of impairment.

25 Finance costs

Year ended
i

{In thousands of USD) 31-Dec-15
Interest expenses on bond loans 18,889
Interest expenses on other interest bearing debt 17,240
Interest expenses on finance leases 17,740
Net interest expenses 53,869
Other finance costs 1,186
Realized currency exchange loss 2,385
Unrealized currency exchange loss 3,696
Total T 61,136
26 Finance income
Year ended
{In thousands of USD} 31-Dec-15
Interest income from deposit with banks 724
Realized exchange gain 2,031
Unrealized exchange gain 8,361
Gain on buyback of convertible bonds 1,204
Other finance income 75
Total 12,395
27 Changes in fair value of financial instruments
Year ended
(in thousands of USD) B Dec-14] 1 31-Dec-15
Gain/(loss) cn swaps instrument {refer to Note 18) E ] (2.013)
Gain/{loss) on fair value of bond foans {refer to Note 15) ] 730 -
Carrying amount and fair value at the period end 15,315‘ (9.013)
28  Gain on financial restructuring
Year ended
{In thousands of USD) 31-Dec-15

Gain on restructuring of convertible bonds (Note 15.1)
Gain on restructuring of unsecured bonds (Notes 15.2 and 15.3)
Gain on restructuring of finance leases (Note 17.1)

Total
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29 Income tax expense

The Group's major components of income tax expense are as follows:

Year ended
in thousands of USD)} 3 za_i__pec-ia | 31-Dec-15
Current income tax: i ' ' o ;
Current income tax charge SR 3,?48 2,000
Adjustments in respect of income tax of previous years 2 (907)
Income tax expense 1,093
No tax expense is included in other comprehensive income or directly in equity.
The Group's income tax payable is as follows:
Year ended
{In thousands of USD} 31-Dec-15
Income tax liability at 01 January -
Income tax expense far the year 2,000
Adjustments in respect of income tax of previous years (307)
Income tax paid during the year {71)
Income tax liability at 31 December 1,022

Income tax payable is included within ‘Other accruals and payables' in the consolidated statement of financial position.

The Group conducts business in a number of jurisdictions and whether or not income tax is due may depend on a number of different
variables, including, but not limited to, the existence of tax treaties, the number of days an entity is present in a jurisdiction, changes to and
interpretations of tax regulations. Income tax liabilities are recorded based on the Group's best estimates about such variables.

The Group's effective tax rate is sensitive to the geographic mix of carnings.

Effective tax rate:

Year ended
{In thousands of USD) {'31-Dec-18' ¥ 31-Dec-15
Accounting prafit/(loss) before tax P 28817 (373,011)
Income tax expense . ?,?43 1,093
Effective income tax rate ;. 13B%! -

Tax on the Group's profit befare tax differs from the amount that would have been recognized if the corporation tax rate applicable in the
Cayman tslands of 0% had been used. The following is a recanciliation of the profit before tax to the income tax expense:

Year ended

{ln thousands of USD) ‘Tg' fSi-D_ec-_iJ: f‘ 31-Dec-15

Profit/(loss) before tax L 7 (373,011)
Tax expense at Cayman Isles corporation tax rate 0% i -
Recognized income tax expense -
Difference -
Taxes in foreign countries 2,000
Adjustments for previous years (relates to foreign countries) {907}
Difference 1,093

The Group has no assets or liabilities with associated deferred taxes. The Group has no recognised deferred tax assets or liabilities. As of
31 December 2016, the Group has approximate tax losses carried farward {in equivalent USD) of USD 2.7 million in Australia, USD 21.4
million in Brazil, USD 4.6 million in France, USD 5 million in USA, USD 1 million in Suriname, and USD 335 million in Narway. Although
the majority of the losses including those carried forward in Norway, Australia and Brazil da nat have a time-based limit for use, no deferred
tax assets relating to these tax losses have been recognized due to the uncertainty of the timing and amount of tax losses that will be
utilized in the future.

The Group conducts business in a number of different tax jurisdictions and income tax expenses recognized by the Group are dependent
upan the tax rules and regulations of the jurisdictions where the income was earned. Income tax rates imposed by the taxing authorities in
which the Group has operated in during the year 2016 vary from 0% to 35% {2015 - 0% to 35%).
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In a number of jurisdictions In which the Group operates, the Group's operating activities are not subject to profit taxes (i.e. income tax).
Instead, a jurisdiction may charge other forms of tax, such as withholding taxes on revenues. Such farms of tax are not profit taxes and,
therefare. are not recorded as income tax expenses.

Withholding taxes on revenues are recognized by the Group either net of revenue or as vessel operating costs in the income statement,
dependent upon whether the Group is acting as principle or agent for the taxation jurisdiction.

The Norweglan vessel owning subsidiaries in the Graup voluntarily exited the Norwegian tonnage tax regime for shipping companies in
Norway with effect from 01 January 2015. Since exiting the tonnage tax regime, all losses accrued by the Norwegian subsidiaries
{approximately USD 335 million) will be available to be carried forward to utilise against future taxable profits,

The Group's income tax, withholding taxes {(WHT) and tonnage tax expenses. based an the focation of the tax jurisdiction the amounts are
charged are as follows:

Year ended 31-Dec-2016 Year ended 31-Dec-2015
{In thousands of USD) Income w1 T‘;::??e Total
APAC ; 4973 - 2,973
EAME 1.076 1,592 4 2,672
NASA 17 - - 17
Total 1,093 6,565 4 7,662

“Recorded net of revenues or as Cost of sales in the consolidated statement of comprehensive income.
** Recorded as Cost of sales in the consolidated statement of comprehensive income.

30 Earnings per share

30.1 Basic

Basic eamnings per share are calculated by dividing the profit or loss attributable to equity holders of the Company by the weighted average
number of ordinary shares issued during the year.

Year ended
{ln USD) 31-Dec-15
Profit/{Loss) attributable to equity holders of the Company {374,104,692)
Weighted average number of ordinary shares issued 66,981,348
Basic earnings per share {5.585)

30.2 Diluted

The Company has no potential shares outstanding at the yearend dates that has a dilutive effect on the earnings per share. The share
options that have been granted to selected employees as of the end of reporting period (refer to Note 12.3) and the convertible bonds
giving the bond holders a right to convert the bonds to equity shares (refer to Note 15.1) have an anti-dilutive effect for the perfods
reported.
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31 Related parties

31.1  Subsidiaries

This set of consalidated financial statements includes the financial staternents of Polarcus Limited and the following subsidiaries:

Country of Equity interest as
Name of the subsidiary Incorporation at 31-Dec-2015
Polarcus DMCC UAE 100%
Polarcus Adira AS Norway 100%
Paolarcus Alima AS Norway 100%
Polarcus Amani AS Norway 100%
Polarcus Asima AS Norway 100%
Palarcus Nadia AS Norway 100%
Polarcus Naila AS Norway 100%
Polarcus Norway AS Norway 100%
Polarcus Shiphalding AS Norway 100%
Polarcus 1 Ltd. Cayman Islands 100%
Polarcus 2 Ltd. Cayman Islands 100%
Polarcus 6 Ltd. Cayman Islands 100%
Polarcus MC Ltd Cayman lslands 100%
Polarcus Samur Ltd. Cayman Islands 100%
Polarcus Seismic Limited Cayman Islands 100%
Polarcus Selma Ltd. Cayman Islands 100%
Polarcus do Brasil Ltda Brazil 100%
Polarcus Egypt Limited Egypt 100%
Polarcus UK Limited United Kingdome 100%
Polarcus US Inc. USA 100%
Polarcus US Inc.-Colombia branch Colombia -
Polarcus Multi-Client (CY) Ltd, Cyprus 100%
Polarcus Asia Pacific Pte. Ltd Singapore 100%
Polarcus France SAS France 100%
Polarcus Nigeria Limited* Nigeria 49%
Polarcus Ghana Limited Ghana -

*The Company's investment in Polarcus Nigeria Limited is accounted for as a joint venture using the equity method. Refer to Note 2.4.2
Joint arrangements and Note B Investment in joint ventures.

31.2  Transactions with related parties

Since D1 February 2016, Zickerman Group Consulting DMCC, a company whoally owned by a board member Mr. Peter Zickerman, has been
engaged by the Company to perform strategic consultancy services. During the year ended 31 December 2016, the Company has paid
USD 0.5 million to Zickerman Group Consulting DMCC for consultancy services.

The Group had no other major transactions with related parties during the year ended 31 December 2016.

31.3  Transactions with joint operators

During 2016, the Group had one joint operation related to one of its Multi-Client projects in Australia, The Group has 70% share in the
revenue, costs, assets and liabilities related to this project.

{In thousands of USD} 31-Dec-15
Revenue from services provided to joint operations” 1,039
Receivable/(payable) to Joint operator in Australia 365
Receivable/(payable) to Joint aperators {related to projects sold during 2015) 138
‘To the extent of other jaint operators' interest. Also refer to Note 2.4.2 Joint arrangements.
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Key management compensation

The salaries and other benefits of the key management personnel for the periods reported are shown below:

{ln thousands of USD}

Roderick Albert Starr
Duncan Eley

Hans-Peter Burlid

CEQ

Co0

CFO (from 01 March
2016}

Other members of executive management (5

employees)*

*Other members of executive management include Tom Henrik Sundby (ex-CFQ), Carl Peter Zickerman (ex-EVP) and Paul Hanna {ex-VP
HR) who left their employment during early 2016, ‘Other allowances’ abave include USD 1.3 million severance payments made to these

three ex-employees.

{In thousands of LUSD)

Paid in year 2015 ) Bear;;f:(t,s Stack
Salaries  Bonus Other :::ta?r:f?r:g :ension options
alaries n expensed
Allowances  yenefits plan ?

Rolf Ronningen Sorspto 0% February 727 ; 2 749 10 59
Roderick Albert Starr gg?sy“’m 05 Fetruary 887 - 122 1,009 38 s
Tom Henrik Sundby Chief Financial Officer 312 - 143 455 42 44
Duncan Eley Chief Operating Officer 297 - 182 479 40 47
Carl Peter Zickerman  Executive Vice President 412 - 197 619 46 44
Other members of executive management (3 1,010 _ 459 1,468 103 131
employees)

3,645 - 1,125 4,770 278 334

Upon termination by the Company of the employment of any member of the Management (other than for cases of gross miscanduct), the
member is entitled to a severance payment of between & to 12 months base salary plus expected benefits (i.e. cash remuneration including
any anticipated bonuses, all allowances, and all other benefits currently provided to the employee).

31.5 Board remuneration

The total remuneration paid by the Company to its Board of Directors was as follows:

._{In thousands of USD)

! . . . | Paidfortheyearlc & Paid for the year
Director since Director until BRI ? 2015

Peter M. Rigg, Chairman 20-Jun-08 47 113
Carl-Gustav Zickerman 17-Dec-07 12-May-16 48
Tore Karlsson 20-Jun-08 12-May-16 48
Arnstein Wigestrand 29-Apr-13 56
Karen EI-Tawil 13-Feb-14 48
Thomas Kichler 13-Feb-14 12-May-16 56
Carl Peter Zickerman 12-May-14 -
Tom Henning Stethei 12-May-16 -
Erik Mathiesen 12-May-16 -
Christopher Kelsall 12-May-16 2%-Jan-17 -
Hege Sjo 20-Jun-08 02-Feb-15 El
Total 373
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32 Subsequent events

321  Change to the Board of Directors

On 30 January 2017 the Campany announced that Mr. Chris Kelsall resigned from the board of directors of the Company with effect from
29 January 2017. On 06 March 2017, the Company appointed Mr. Nicholas Smith as a new director.

322 Private placement, debt service reduction and covenant ammendments

On 07 March the 2017 the Company annaunced it had all necessary approvals 1o complete a private placement equity raise (the "Private
Placement”), associated debt service reductions and financial covenant amendments. The Private Placement was launched on 09 February
2017 and on 10 February 2017 the Company announced that it had conditionatly allocated binding subscriptions for 1,000,000,000 new
shares at a subscription price of NOK 0.33 raising NOK 330 million in gross proceeds through the Private Placement. The Private Placement
was significantly oversubscribed. The Private Placement is intended to strengthen the Company's liquidity position in response to 3
prolonged industry downturn impacting the seismic services segment. The proposed transaction leverages the contingencies that were
incorparated in the restructuring completed by the Company in February 2016.

The Company completed negotiations with the lenders in the Fleet Bank Facility {as defined below) to an extension of the amortization
freeze to 01 January 2019, reducing installments in 2018 by approximately USD 30 miflion. The amortization freeze triggers a one-year
extensian of the reduced operating lease rates for Polarcus Nedia and Polarcus Naila until 01 January 2019, reducing the lease payment in
2018 by approximately USD 15 million. This will also extend the term of the two leases by ane year to Q4 2022, Polarcus has also concluded
negotiations with DNB Bank ASA to extend its USD 25 million working capital facility (the "WCF") by one year to 01 July 2019, which
further improves the Company's financial flexibility.

In connection to the Private Placement, the bank financing parties (the "Finance Parties") agreed certain amendments to the existing USD
410 million fleet bank facility agreement, including:

a.  noamortization until 01 January 2019:
b. extension of the existing cash sweep until 01 January 2019;

¢ the Debt Service Ratio {"DSR") covenant being maximum 1.25x for 2017 and 2018, 2.0x for 2019 anwards and the
proceeds from the Private Placement and the Subsequent Offering being counted as EB|TDA for the purpose of
calculating the D3R;

d.  the Minimum Equity Ratio being reduced from 25% to 20% and multi-client assets being included in the calculation of
the Minimum Equity Ratio; and

e. enhanced security including USD 6,000.000 depasit into a retention account for future instalments.

On 01 March 2017, the bondholders of the NOX denominated "FRN Polarcus Limited Senior Unsecured Callable Bond Issue 2014/2019"
as amended with ISINs NO 0010714389 and NOQQ10757255 and tickers PLCS03 and PLCS03-8 (the “NOK Denaminated Bond") and the
USD denominated *8 per cent Polarcus Limited Senior Unsecured Callable Bond Issue 2013/2018" as amended with ISINs NOD010480150
and NOOD10757248 and tickers PLCS02 and PLCS02-B (the "USD Denominated Bond") (together the "Unsecured Bonds") approved an
amendment to the Minimum Equity Ratio covenant mitroring the Fleet Bank Facility.

Necessary approvals by the Company's sharcholders were obtained by ordinary resolution at an Extracrdinary General Meeting of the
Company {the “EGM") on 06 march 2017. On 08 March 2017 the Company issued 1,000,000,000 new shares at a subscription price of
NOK 0.33 raising NOK 330 miltion in gross proceeds through the Private Placement. Subseguently the Company's issued share capital
increased to USD 15,304,729 divided into 1,530,472.947 shares, each with a par value of USD 0.01.

On 05 April 2017, the Company announced the final result of a subsequent offering in relation to the Private Placement, with a total of
3,912,439 shares subscribed for at a subscription price of NOK 0,33 per share. The Company expects to issue the shares allocated in the
subsequent offering on 07 April 2017 and to be admitted to trading on 10 April 2017.

32.3 5% year bareboat charter party

On 0% February 2017, a Nonwegian subsidiary of Polarcus Limited entered a heads of agreement {HOA] with SCF GEQ AS (“Sovcomfiot”),
to charter a vessel on bareboat terms with delivery scheduled for April 2017. The fixed period of the Charter is 5% years with aptions to
extend for up to four additional months. The vessel will be delivered without streamers and the streamer package currently on board the
vessel will be available for other vessels in the Palarcus fleet. The Charter will generate a minimum hire of USD 70 million over the fixed
charter period with the possibility of increased charter hire fees based on Sovcomflot benefitting from certain market improvements.
Sovcomflot have the right to purchase the vessel at any time during the charter period at pre-agreed prices. The HOA and the Charter are
subject ta consent of the bank lenders who have mortgagee rights over the relevant vessel. The Charter is also subject to finalizing terms
with Sovcomflot.

324 Change of CEO

Effective 17 March 2017, the Company appointed Duncan Eley as the CEQ replacing Rod Starr who resigned from the Company following
the completion of a twe year period of restructuring, refinancing and reorganisation.
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33  Authorization of financial statements

The consoiidated financial statements for the year ended 31 December 2016 were authorized for issue in accordance with a resolution of
the directoT on 06 April 2017.
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Alternative performance measures

In arder to measure performance on a historic basis, the Group has primarily made use of the following non-tFRS measures: EBITDA, EBITDA
{excluding non-recurring items}. EBIT, EBIT (before non-recurring items), and Prefunding Level. These are Alternative Performance Measures
(*APh4s™ which are provided to give a deeper understanding of the Group's financial perfarmance. The Group uses APMs to provide supplemental
infermation to the IFRS financial measures.

The non-IFRS financial measures presented herein are not recognised measurements of financial performance under IFRS. but are used by the
Group to monitor and analyse the underlying performance of its business and operations. These should not be considered as an alternative to
proft and loss for the period, operating profit for the period ar any other measures of performance under generally accepted accounting principles.

The Group believes that the non-1FRS measures presented herein are commonly used by investors in comparing performance between companies.
Accordingly, the Group discloses the non-IFRS financial measures presented herein Lo permit a more complete and comprehensive analysis of
its operating performance relative ta other companies across periods. Because other companies may calculate the non-1FRS financial measures
presented herein differently. the non-1FRS financial measures presented herein may not be comparable to similarly defined terms or measures used
by other companies.

EBITDA is the abbreviation for earnings before interest, tax, depreciation, amortization and impairments. The Group uses EBITDA because it is
useful when evaluating operating profitability as it excludes amortization, depreciation and impairments related to investments that occurred in
the past.

EBIT is the abbreviation for earnings before interest and tax. ILis an important measure far the Group as it provides anindication of the profitahility
of the operating activitics. The EBIT margin presented is defined as EBIT divided by net revenues,

The Prefunding Level is calculated by dividing the multi-client prefunding revenues by the cash investments in the multiclient fibrary. The Prefunding
Level is considered as an important measure as it indicates how the Group’s financial risk is reduced on multi-client investments.

EBIT {before non-recurring items} and EBITDA (before non-recurring itemns) show the EBIT and EBITDA of the Group after adjustments for
impairment charges, the cost of onerous contract provisions and retsurcturing costs. These APMs are financial performance measures that are
adjusted for the impact of items that are not considered by the Group to be part of the underlying core business as they are considered to be mare
irregular in both amount and frequency of occurrence.

The following table reconciles EBITDA with EBITDA {before non-recurring items):

Year ended
(In miltions of USD} 31-Dec-15
EBITDA 142.8
Add-back:
Onerous caontract provision 8.8
Restructuring cost 54
EBITDA (before non-recurring items) 157.0

The following table reconciles EBIT with EBIT (before non-recurring items):

{in miians of USD) Tooa g 31-Dec-15
EBIT T B1aa)
Add-back:

Onerous contract provision 8.8
Restructuring cost 54
Impairment 3154
EBIT {before non-recurring items) 154
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Definitions and glossary

The fallowing definitions and glossary apply in this Annual Report unless otherwise dictated by the context, including the foregoing pages of this
Annual Report.

Amortization rate The proportion of multi-client library amortization in comparison to multi-client revenug

APM Alternative performance measures; non-IFRS financial measures

CAPEX Capital expenditure

CB Tranche A A tranche under the USD 125,000,000 2.875% $ecured Convertible Bond issue 2011/2016 with 15IN
NO 001 0407435.

€B Tranche B1 A tranche under the USD 125.000,000 2.875% Secured Canvertible Bond issue 2011/2016 with ISIN
NO 001 0757263

CB Tranche B2 A tranche under the USD 125.000,000 2.875% Secured Convertible Bond issue 2011/2016 with ISIN
NO 011 0757271,

DSR Debt Service Ratio

EBIT Earnings before interest and tax

EBIT {before non-recurring items) Earnings before interest and tax, excluding non-recurring items

EBITDA Earnings before interest, tax, depreciation, amortization and impairments

EBITDA (hefore nan-recurring items} | Earings before interest, tax, depreciation, amortization and impairments, excluding non-recurring items

EHSQ Environment, Health, Safety, Quality

Fleet Bank Facility The term oan facility of USD 410 million entered into with, among others, Eksportfinans ASA and
Eksportkreditt Norge AS as lenders andDNB Bank ASA. DVB Bank SE, Nordic Branch and GIEK as
guarantors

Graup or Polarcus Group or Company | Polarcus and its consalidated subsidiaries

1ASB international Accounting Standards Board

IFRS International Financial Reporting Standards as issued by the International Accounting Standards Board
{IASB)

Net interest bearing debt The tatal book value of the Company's non-current and current debt, less the balance of cash and cash
equivalents, as well as any restricted cash that is restricted for the purposes of repaying debt

NOK Unsecured bond issue The Company’s bonds issued under ISIN NO 001 0714389 and NO 001 0757255

Non-recurring items Impairment charges, the cost of onerous contract provisions and restructusing costs

Prefunding Level The prefunding fevel is calculated by dividing the multi-client prefunding revenues by the cash
investments in the multiclient library.

Total cash The total of restricted and unrestricted cash held by the Company at teh reporting date.

USD Unsecured bond issue The Company’s bonds issued under ISIN NO 001 0680150 and NO 001 0757248

Utifization The propertion of time that the Company's fleet of six vessels was emploved on contract sefsmic and
multi-client projects. The Company’s utilization excludes the vessel Polarcus Nadia subsequent to cold-
stacking on 01 April 2015.
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Statement of Comprehensive Income

(Unconsolidated Parent Company)

{in thousands of USD)

Year ended

Revenues
Operating revenues
Other income

Total revenues

Operating expenses

Cost of sales

General and administrative costs
Depreciation and amortization
Impairments

Total Operating expenses

(47,037)
10 (8,219)
11 @ {16.068)
12 Lo 2 {60,360)

) (131,684)

Operating toss

(57.084)

Finance costs 13 (26,979)
Finance income 14 34,375
Changes in fair value of financial instruments 1 ] {9.013)
Gain on financial restructuring 15 - 3% -

T oo | (1,617)

Loss for the period before tax

- B {58,701)

Income tax expense

2] {54)

Loss for the period/Comprehensive loss after tax

[
30270068 (58,755)

80
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Statement of Financial Pasition

{Unconsalidated Parent Company)

(In thousands of USD} Notes 31-Dec-15
ASSETS

Non-current assets

Property, plant and equipment 3

Investment in subsidiaries 4

Investment in joint ventures 1,4

Long-term loan to subsidiaries 16

Total non-current assets

Current assets

Short-term loan to subsidiaries 14 59,575
Receivable from subsidiaries 16 37470
Accounts Receivable 16 76,561
Other current assets 5 11,903
Restricted cash 9,350

20,543
215,402

Cash and bank

Total current assets

TOTAL ASSETS 285" 745,973

EQUITY and LIABILITIES

Equity

Issued share capital 1 X 13,396
Share Premium 1 . EEATR 532,222
Gther reserves 1 ;: 291835 32,556
Retained earnings/(loss) (88.921)

Total equity 489,253

Non-current liabilities

Bond loans 1,6
Other interest bearing debt 7
Qther financial liabilities 1

Total non-current liabilities

Current liabilities

Bond loans 1,6 220,625
Other interest bearing debt 7 4223
Payable to subsidiaries 16 -

i 530
Other accruals and payables 8 : 8,375
Total Current Liabilities 233,753

e e
TOTAL EQUITY and LIABILITIES PSR | 745,973

Accounts payable
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Statement of Cash Flows

{Unconsolidated Parent Company)

Year ended
{In thausands of USD) Notes {:"31-Dec-16- 7| 31-Dec-15
Cash flows from operating activities i :‘ T
Loss for the period ; {58,755}
Adjustment for:
Depreciation and amortization 11 16,068
Ipairments 12 60,360
Changes in fair value of financial instruments 1 2.013
Employee share option expenses ! 449
Effect of currency (gain)/loss . {6,840)
Interest expense 13 1583 20,888
Interest income 14 i (1‘3;%96) {22,255)
Gain on financial restructuring 15 T (13%,0.?9}‘
Gain on buyback of convertible bonds I B {1,204)
Working capital adjustments: ‘ P
Decrease/(Increase) in current assets (9.932)
Increase/(Decrease) in trade and other payables and accruals {1.797)
Net cash flows from/[used) in operating activities 5,996
Cash flows from investing activities
Decrease/(Increase) in restricted cash (9,350}
Payments for property. plant and equipment (3,027)
Payments for intangible assets {13,333)
Investment in subsidiaries 4 {3,205)
Decrease/(increase) in intercompany receivables 21,127
Net cash flows used in investing activities {7,788)
Cash flows from financing activities
Repayment of band loans N Aoy - 777
Repayment of Other interest bearing debt 7 e ‘(;4 ::1:94) (4,752)
Interest paid . ’ (;,5?9) {12,803}
Financial restructuring fees paid ¢ (3483) -
Other finance costs paid D S i . (1,040)
Interest income 14 . i 1,396 22,255
Security deposit related to currency swaps 1 a. “ 5;280 (510)
Paid towards liability under currency swaps 1 T (ﬁ ,228) -
Net cash flows from (used in} financing activities {5,817} 2,372
Effect of foreign currency revaluation on cash ST (;BBla (44)
Net increase/{decrease) in cash and cash equivalents 3 (i§,§33) 537
Cash and cash equivalents at the beginning of the period e 2),543 20,006
Cash and cash equivalents at the end of the period -. ~ 720 20,543
82
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Statement of Changes in Equity

{Unconsolidated Parent Company)

For the year ended 31 December 2016

Number of ';;:f: Share Other ;ﬁ;‘::; Total
Sh Premium Reserves Equity

{In thousands of USD except for number of shares) ares capital (Loss)
Balance as at 1 January 2016 46,981.368 13,394 532,222 32,556 (88.921) 489.253
Total comprehensive income for the year - - - {302,008) (302,008)
Employee share options - - 581 - 581
Other movements” - - (3,272) 3,272 -
Issue of share capital
Class B shares issued to $95m bondholders - - - -
February 2016 at USD 0.0013 per share 265,384,592 345 26,044 - - 26,389
Class B shares issued to 350m NOK bondholders
February 2016 at USD 0.0013 per share 118,260.837 154 11,606 - - 11.759
Class 8 shares issued to $125m bonaholders
February 2016 at USD 0.0013 per share 79.846.150 104 7.836 - - 7,940
Merger of share classes {on 13-April-2016)
SR:;)rL;rchase of Class B shares at USD 0.0013 per (463,491.579) 1603) } A B {603)
New ordinary shares issued at USD 0.20 per share 443,491,579 92,698 (92,096) - - 603
Reduction in nominal value
::arAeugust 2016, from USD 0.20 to USD 0.01 per (100.790) 100,790 : } R
Balance as at 31 December 2016 530,472,947 5.305 584,401 29,865 (387.658) 233,913
*Other movements represent the fair value of employee stock options unexercised and expired during the period.
For the year ended 31 December 2015

Number of I;;';:: Share Other S;t:i:‘:s Total
{in thousands of USD except for number of shares) Shares capital Premium Reserves {Loss) Equity
Balance as at 1 January 2015 669,813,679 13,395 532,222 33,149 (31.264) 547,503
Tatal comprehensive income for the year - - .- (58.755) {58,755}
Employee share options - - 505 - 505
Other movements” - - {1,098) 1,098 -
Consolidation of share capital
On 22 November 2015 (at 10:1 from USD 0.02 to
USD 0.20 per share] _ (602.832.311) : - : - -
Balance as at 31 December 2015 66,981,368 13,396 532,222 32,556 (88,921) 489,253

*Other movements represent the fair value of employee stock options unexercised and expired and the equity compenent of convertible bonds

repurchased and cancelled.
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Notes to the financial statements

{Unconsolidated Parent Company)

1 General information and summary of significant accounting principles

Polarcus Limited {the “Company”} is a halding company. In addition to owning the subsidiaries, the Company conducts a part of the external
debt financing of Polarcus Group (the “Group”) and provides loans to other Group companies. The Company owns in-sea equipment and
related licenses and rents it to other Group companies, The Company also employs offshore personnel who work onboard the vessels owred
by other Polarcus Group companies,

The Company's accounting principles are cansistent with the accounting principles of the Group, as described in Note 2 of the Group's
consolidated financial statements for the year ended 31 December 2016. Note disclosures for the Company that are similar to the information
available in the consolidated financial statements are not repeated in these financial statements. This relates in particular to the notes in the
consolidated financial statements on Share capital and share premium (both Note 12), Other reserves (Note 14), Bond loans (Note 15), Other
financial liabilities (Note 18), investments in joint ventures (Note 8} and Going concern, liquidity risk and foon covenants (Note 1.1},

Shares in the subsidiaries, investment in joint ventures and receivables from and loans provided to the subsidiaries are evaluated at the lawer
of cost and fair value. When the value of estimated future cash flows is lower than the carrying value of the investment in the subsidiaries
and joint ventures, the Company recognizes impairment charges on investments in subsidiaries and joint ventures (refer to Note 12
impairments for the details of impairment charges recorded during the year ended 31 December 2016). If and when estimated recoverable
amounts increase, impairment charges are reversed. There is no fixed plan for repayment of long-term intercompany receivables.

2 Revenues
The Cormpany's revenues are earned mainly from provision of offshore employees’ services to other Group companies.

Year ended

(fn thousands of USD) E;I_ 31:D_e_c-:16§,§ 31-Dec-15

Crewing services provided to Group companies 49,346
In-sea equipment leased to Group companies 19,666
Qther income (insurance claims) 5,587

Total e “.a 74,600
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3 Property, plant and equipment

{In thousands of USD)

In-sea equipment

Year ended 31 December 2016

Costs

Balance at 1 January 2016 89,1462
Additional capital expenditures 997
Disposals {1.405)
Balance as of 31 December 2016 88,754
Depreciation and impairment losses

Balance at 1 January 2016 57,493
Depreciation for the period 7.885
Disposals (629)
Balance as of 31 December 2016 464,749
Carrying amounts

As of 1 January 2016 31,669
As of 31 December 2016 24,005

Year ended 31 December 2015

Costs
Balance at 1 January 2015 85,494
Additional capital expenditures 9,720
Disposals (6,052)
Balance as of 31 December 2015 89.162
Depreciation and impairment losses
Balance at 1 January 2015 37.272
Depreciation for the period 11,241
Impairments 11,259
Disposals (2.279)
Balance as of 31 December 2015 57,493
Carrying amounts
As of 1 January 2015 48,222
As of 31 December 2015 31,669
85
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4 Investment in subsidiaries and joint ventures

{in thousands of USD) . Ji—Dec:lé 31-Dec-15

Unquoted equity shares in subsidiaries at cost ; 2_297:1_7} 20,875
Unguoted equity shares in joint ventures at cost L ‘i 2.800. 2,800
Total - 5331871 23,675
Impairments !(2?8;26@). (18,752)
Carrying value at the yearend o Y1303 4,923

The Company's direct investment in different subsidiaries as of 31 December 2016 is as follows:

(In thousands of USD)
Equity interest Equity investments at cost
Name of the Subsidiary Country of Incorporation as of
31-Dec-16" [ 31ipDec’16 | 31-Dec-i5

Polarcus DMCC UAE 100% [ 54 54
Polarcus 1 Limited Cayman Islands 100% . i_' P -
Polarcus 2 Limited Cayman Islands 100% N % - -
Polarcus Samur Limited Cayman Islands 100% o g',-, S -
Polarcus Selma Limited Cayman Islands 100% o ; 3,649
Polarcus MC Limited Cayman Islands 100% IRt 9,400
Palarcus 6 Limited Cayman lslands 100% e 760
Palarcus Seismic Limited Cayman Islands 100% 2 i -
Polarcus UK Limited United Kingdome 100% 2 -
Polarcus Norway AS Narway 100% v AT 7012
Polarcus Multi-Client (CY) Limited Cyprus 100% . o -
Polarcus Asia Pacific Pte. Limited Singapore 100% o ; - B
Polarcus Nigeria Limited Nigeria 50% - Y800, 2.800
Total 231971 23,675
Impairments S (228.248) (18,752)
Carrying value at the yearend 13,703 4,923

* Voting rights are equivalent to shareholding for all companies.

During 2016 the Company made new equity investment of USD 208.3 million in one of its subsidiary, Polarcus UK Limited. 100% of this new
equity investment was impaired during the year. In addition. the Company also impaired USD 1.2 million being the remaining ca rrying amount
of its investment in a joint venture, Polarcus Nigeria Limited. As of 31 December 2016, the Company has impaired all of its investments in
subsidiaries and joint ventures other than the investments in Polarcus Selma Limited and Polarcus DMCC. Also refer to Note 12 Impairments.

The Campany is the ultimate parent company for the subsidiaries of directly owned subsidiaries. The non-direct subsidiaries as of 31
December 2016 is as per below:

Equity interest as Equity interest as

Name of the subsidiary Country of incorporation at 31-Dec-16 at 31-Dec-15
Polarcus Adira AS Norway 100% 100%
Polarcus Alima AS Norway 100% 100%
Palarcus Amani AS Norway 100% 100%
Patarcus Asima AS Norway 100% 100%
Palarcus Nadia AS Norway 100% 100%
Palarcus Naila AS Norway 100% 100%
Palarcus Shipholding AS Norway 100% 100%
Polarcus do Brasil Limiteda Brazil 100% 100%
Polarcus Egypt Limited Egypt 100% 100%
Polarcus US Inc. USA 100% 100%
g?alircc:s US Inc, Colombia Colombia 100% .
Polarcus France SAS France 100% 100%
Polarcus Ghana Limited © Ghana 0% -

For details of transactions and balances with subsidiaries see Note 16 Related parties.
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5 Other current assets

{In thousands of USD) . 731-7055'1‘6{ 31-Dec-15
Cash collateral for swaps e 3‘i120 7.400
Prepaid expenses and deposits £} ) 1}621 1,251
Inventories ’ 4)931 -
Other receivables . - :=23]Q -
Insurance claims receivable L ia 3.253
Total . 4,971 11,903

6 Other financial assets and liabilities

6.1 Financial assets and liabilities at fair value and amortized cost

Financial assets measured at amortized cost are as follows:
{in thausands of USD) aajpec-Yls . 31-Dec-15
Trade receivables from subsidiaries ! ~ :6:?'94‘7‘ 78,258
Receivable from subsidiaries 2'{%836 41,654
Loans to subsidiaries I 161;;42_5 553,553
Other current financial assets . (!.&552 11,903
Total financial assets measured at amortized cost . 256659 685,368

Financia! liabilities measured at amortized cost are as per below:
(in thousands of USD) +31-Dec-18 ° 31-Dec-15
2.875% Convertible bonds - Tranche A {refer ta Note 15.1 in the consclidated financial ‘ o 116.:4?7 96,607
statements) T
B% senior unsecured bonds 1 e 84,673
NOK 350 million senior unsecured bond ' Ly 39,345
Other interest bearing debt '?623' 4,867
Accounts payable ", | 3444 530
Total financial liabilities measured at amortized cost , - ,20{543 226,022

Post completion of Restructuring in Q1 2016, the unsecured bond loans and Tranche B and Tranche C of the 125M USD bonds are measured
at fair value through profit or loss. Refer to Note 15 Bond loans in the consofidated financial statements.

6.2 Fair values
e, ‘31.03;715 , < 31-Dec-15

{in thousands of USD) Carrying Amount Y pair value Carrying Amount Fair value
Financial assets S : RS
Cash and deposits 1,389 29,893 29,893
Trade receivables from subsidiaries 64,047, 76,561 76,561
Receivable from subsidiaries 27,836 37470 37,470
Long-term loan to subsidiaries 493,978 493,978
Short-term loan to subsidiaries 59,575 59,575
Total 697,477 697,477
Financial liabilities ,
2.875% convertible bonds - Tranche A 96,607 21,654
2.875% convertible honds - Tranche B1 - -
2.875% convertible bonds - Tranche B2 - -
95M USD 8% senior unsecured bonds 84,673 9,955
350M NOK senior unsecured bond 39.345 4,600
Other interest hearing debt - G73- 4867 4,867
Accounts payable 2 3,444 - 13,444 530 530
Total 38,698 ° T 52,587 226,022 41,606

Cash and depasits, accounts receivables and payable, and short-term payables, receivables and loans to subsidiaries approximate their carrying
amounts largely due to the short-term maturities of these instruments.

The fair value of long-term loans to subsidiaries approximate their carrying amounts as the interest rates charged on the loans are at floating
rates based on the prevailing market rate.
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Fair value hierarchy
The Campany uses the following hierarchy for determining and disclosing the fair value of financial instruments by valuation technique:
Level 1; quoted {unadjusted) prices in active markets for identical assets or liabilities

Level 2: other techniques for which all inputs which have a significant effect on the recorded fair value are abservable, either directly or
indirectly

Level 3: techniques which use inputs which have a significant effect on the recorded fair value that are not based on observable market data.

7 Other interest bearing debt

Year ended

{In thousands of USD) " 31-Dec-16 31-Dec-15
Balance as at 01 January / at the inception Y7 2,927
Additians Coe - 7437
Dawn payments ) {744)
Finance costs-Interest charge . 110
Interest paid {110)
Monthly principal payments {4,753}
Balance at the yearend 4,867
Of which:

Current liability portion 4223
Non-current fiability 644

The above outstanding liability relates to the payables for seismic equipment purchased under an instalment scheme from Sercel Inc. This

balance will be fully repaid by April 2017.

8 Other accruals and payables

{In thousands of USD) 31-Dec-15
Employee accruals and payable 2,642
Accrued interest 5,733
Total 8,375
9 Cost of sales
Year ended
(In thousands of USD) T 31-Dec-16 31-Dec-15
Employee salaries and other benefits o h,509 45,780
Other operational expenses ' 1,257
Total 47,037
10  General and administrative costs
Year ended
{in thousands of USD) " 31-Detl 18 31-Dec-15
Salaries and other employee benefits L. o 4880 651
Other general and administrative expenses - 17,295 7.567
Total - 18,175 8,219
10.1  Salaries and other employee benefits
Year ended
{In thousands of USD) 31-Dec-15
Salaries and bonus 39,903
Social security costs o 191
Pensian costs 1,624
Other benefits 3.338
Crew travel related costs 1,377
Employee salaries and benefits included in cost of sales {refer to Note 10) {45,780)
Total 451
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11  Depreciation and amortization

Year ended
{in thausands of USD) 4 31-Dec-15
Depreciation of seismic equipment 11,241
Amortization of patents 4,827
Tatal 16,068
12  Impairments
Year ended
(In thousands of USD} 31-Dec-15
Impairment of investment in subsidiaries and joint ventures 18,752
Irpairment of loans to and receivables from subsidiaries -
Impairment of seismic equipment 15,032
Impairment of patents and licenses 26,576
Total 60,360
13  Finance costs
Year ended
{In thousands of USD)
Interest expenses on bond loans 18,889
tnterest expenses on Other interest bearing debt 876
Other finance costs 1,122
Realized currency exchange loss 128
Unrealized currency exchange loss 5,962
Total 26,978
14  Finance income
Year ended
{In thousands of USD) 16:{  31-Dec-15
Interest income from foans to subsidiaries ! 22,198
Interest income from deposit with banks 56
Realized exchange gain 212
Unrealized exchange gain 10,704
Gain on buyback of convertible bonds 1,204
Total & 34,375
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15  Gain on financial restructuring

The Company recognized a gain of USD 139 million during 2016 as a result of the restructuring of the bond loans. Please refer to Note 15
Bond loans and Note 28 Gain on financial restructuring in the cansolidated financial statements for further details.

16

Related parties

16.1  Receivable from subsidiaries

(In thousands of USD) 31-Dec-15

Polarcus UK Limited -
Polarcus Naila AS 1,052
Polarcus US Inc. 3,344
Polarcus Multi-Client (CY) Limited 2,866
Palarcus Adira AS 3
Polarcus MC Limited -
Polarcus Shipholding AS -
Polarcus Seismic Limited 113
Palarcus Asia Pacific Pte. Limited 1,636
Polarcus Amani AS 6,218
Polarcus Alima AS 3,898
Paolarcus DMCC 11,098
Polarcus Asima AS -
Polarcus Nadia AS 4,726
Polarcus Samur Limited® 2,227
Receivables from other subsidiaries 288
Total 37,470

*During 2016, the Company impaired USD 2.2 million receivable from Polarcus Samur Limited.

The above receivables are mostly related to the vendor payments made by the Company on behalf of its subsidiaries which are receivable

within 12 months from the reporting date.

16.2  Accounts receivable

{In thousands of USD) 31-Dec-15

Palarcus Amani AS 13,362
Polarcus DMCC 11,520
Polarcus Asima AS 12,996
Polarcus UK Limited 2,617
Polarcus Asia Pacific Pte. Limited 1,104
Polarcus Seismic Limited -
Polarcus Naila AS 3,552
Polarcus Alima AS 3,900
Polarcus Adira AS 2,121
Polarcus Nadia AS 17,259
Polarcus Selma Limited 782
Polarcus Shipholding AS 3,368
Palarcus Egypt Limited -
Polarcus Norway AS 373
Polarcus France SAS 1,942
Polarcus Seismic Limited 1,667
Total 76,561

The abave accounts receivables are autstanding trade balances towards the crewing services provided and in-sea equipment leased out by
the Company to other Group companies. Also refer to Note 2 Revenues.

20
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o

16.3  Loans to subsidiaries

(In thousands of USD) . ,.31,-D-e‘c'-16 31-Dec-15

Long term loans S ;; -

Polarcus UK Limited (interest free} o 11r8,100 118,100
B r- 375,878

Loans ta other Group companies (all with interest at LIBOR+4%)"
Total long term loans

Short term loans L
Polarcus Selma Limited (interest at LIBOR+4%)

18,100 493,978

«

. 40605 56,856
T 2,719

Polarcus Samur Limited (interest free)* N | IO
Total short term loans ol . 49,605 59,575
Total loans to subsidiaries ! 458,705 553,553

*During 2016 the Company impaired USD 378.6 million loans to different subsidiaries due to the material uncertainty on the recovery of the
outstanding loan amounts.

164  Payable to subsidiaries

As of 31 December 2016, the Company has a payable balance of USD 2 million to one of its subsidiaries. Polarcus Norway AS towards short
term interest free borrowings.

16.5  Transactions with subsidiaries

The Company earns its revenues from leasing seismic equipment and providing offshore employee services to its subsidiaries. See Note 2
Revenues for information regarding revenues earned from the subsidiaries.

17  Subsequent events

During Q1 2017, the Company sold in-sea equipment with carrying value of USD 15.5 million to five ditferent subsidiaries for a total
consideration of USD 19 million.

18 Authorization of financial statement

The unconsolidated financial statements of the parent company Polarcus Limited for the year ended 31 December 2016 were authorized for
issue in accordance with a resolution of the directars on 06 April 2017,
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Statement pursuant to Section 5-5 of the Securities Trading Act

We canfirm that. to the best of our knowledge, the separate financial statements for the parent company and the consolidated financial
statements for the Group for the year ended 31 December 2016 have been prepared in accordance with IFRS and give a true and fair view
of the Company's and the Group’s assets, liabilities, financial position and results of eperations, and that the Board of Director's report gives
a true and fair review of the development, performance and financial position of the Company and the Graup and includes a description of
the principal risks and uncertainties that they face.

06 April 2017

The Board gf Directors of Polarcus Limited
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INDEPENDENT AUDITOR'S REPORT

To the Annual Shareholders' Meeting of Polarcus Limited

Report an the audit of the financial statements

Opinion

We have audited the financial statements of Polarcus Limited, which comprise the financial statements for
the Parent company and the Group. The financial statements for the Parent company and the Group
comprise the statements of financial position as at 31 December 2016, the statements of comprehensive
income. the statements of cash flows and changes in equity for the year then ended and notes to the
financial statements, including a summary of significant accounting policies.

in our opinion, the financial statements of Polarcus Limited present fairly, in all material respects, the
financial position of the Company and the Group as at 31 December 2016 and their financial performance
for the year then ended in accordance with International Financial Reporting Standards.

Basis for opinion

We conductad our audit in accordance with International Standards on Auditing (ISAs). Our
responsibilities under those standards are further described in the Auditor's responsibilities for the audit of
the financial statements section of our report. We are independent of the Company in accordance with
the ethical requirements that are relevant to our audit of the financial statements in Norway, and we have
fulfilled our ethical responsibilities as required by law and regulations. We have also comptied with our
other ethical obligations in accordance with these requirements. We believe that the audit evidence we
have obtained is sufficient and appropriate to provide a basis for our cpinion.

Key audit matters

Key audit matters are those matters that, in our professional judgment, were of most significance in our
audit of the financial statements of the current period. These matters were addressed in the context of our
audit of the financial statements as a whole, and in forming our opinion thereon, and we do not provide a
separate opinion on these matters. For each matter below, our description of haw our audit addressed the
matter is provided in that context.

We have fulfilled the responsibilities described in the Auditor’s responsibiiities for the audit of the financial
statements section of our repont, including in relation to these matters. Accordingly, our audit included the
performance of procedures designed to respond to our assessment of the risks of material misstatement
of the financial statements. The results of our audit procedures, including the procedures performed to
address the matters below, provide the basis for our audit opinion on the financial statements.

Impairment assessment of vessels

The reduction in demand for seismic services triggered an impairment of the Polarcus’ vessels. The book
value of property, plant & equipment after impairment is USD 443.4 million. The impairment evaluation is
dependent an a range of assumptions such as utilization, day rates and useful lives that are affected by
future market developments and economic conditions and future operational costs and vesset
maintenance expenses. The impairment vatuation of the vessels is a key audit matter due to
management's judgments involved. Polarcus recognized an impairment of USD 24.4 million in 2016.

Our audit procedures included, among others, an evaluation of key assumptions in the cash flows
projected by management through comparing the assumptions to data from comparative companies and
external analyst reports for the industry. We compared operaling expenditures to approved budgets, to
historical data and to the long-term market expectations for the industry. Furthermore, we compared the
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risk premiums in the weighted average cost of capital with external data. and considered management's
adjustments for Group specific factors. We considered the accuracy of management's prior year
forecasts, evaluated the level of consistency applied in the valuation methodology from previous years
and tested the mathematical accuracy of the valuation model. We have also compared the management's
value in use calculations with third party valuation reports and analysts’ reports abtained by Polarcus.
Refer to note 4.1.1 regarding estimation uncertainties and about the valuation model and the sensitivity to
key assumptions. and note 6 regarding property, plant and equipment

Impairment assessment of Multi-Client project library

The reduction in demand for multi-client surveys triggered the need far an impaiment assessment. The
impairment evaluation of Polarcus’ multi-client library is a key audit matter due to the significant
management judgment invoived related to expected future market conditions. In 2018 an impairment of
nil has been recorded.

We evaluated management's assessment of impairment indicators for the multi-client libraries. Our audit
procedures included, among others, evaluation of nistorical accuracy of prior year’s assumptions,
evaluation of the 2016 assumptians used by comparing them with sales forecasts provided by internal
sales representatives and the assumptions for the years 2017-2022 as estimated by management based
on developments and expectations in the seismic industry. Furthermore, we evaluated the valuation
methodology and the discount rate applied in the value in use madel. We also assessed the Polarcus’
disclosures regarding those assumptions and the impairment losses of multi-client libraries recorded,
which are disclosed in notes 4.1.2 — "Impairment assessment of Multi-Client projects library” and — "Multi-
Client projects library” of the consolidated financial statements.

Provision for onerous contracts — Chartered-in vessels

Polarcus has two leased vessel whereas one has been cold stacked since March 2015. Due to the
current market conditions and the future market expectations, the company has assessed when vessel
wilt retum into operation. The evaluation of the provision for the onerous lease contract is a key audit
matter to our audit due to the significant management judgement involved related to expected future
market conditions. In 2018, a provision of USD 40.2 million has been recorded.

We tested the completeness of onerous lease contracts through discussicns with management,
examination of contracts, evaluation of market outlook, financial viability and by testing management’s
assumptions related to the two lease contracts. We tested the valuation of the onerous contract
provisions by evaluating whether reasonable judgements and assumptions has been apptied in
determining the unavoidable costs of meeting the obligation and the estimate of the expecled benefits to
be received in the future. We have evaluated the model used by management. We also assessed the
Polarcus' disclosures regarding the assumptions and the provision for onerous lease recorded, which are
disclosed in notes 4.3.2 — Provision for onerous contracts — Chartered-in vessels and 19 — "Provisions
and contingent liabilities” of the consolidated financial statements.

Other information

Other information consists of the information included in the Company’s annual report other than the
financial statements and our auditor's report thereon. The Board of Directars and Chief Executive Officer
(management) is responsible for the other information. Our opinion on the financial statements does not
cover the other information, and we do not express any form of assurance conclusion thereon.

In connection with cur audit of the financial statements, our responsibility is to read the other information.
and, in doing so, consider whether the other information is materially inconsistent with the financial
statements or our knowledge obtained in the audit, or otherwise appears to be materially misstated. If,
based on the work we have performed, we conclude that there is a material misstatement of this other
information, we are required to report that fact. We have nothing to report in this regard.

Independent auditor's report — Polarcus Limited

06.09.2020 kI 00:57 Brgnngysundregistrene Side 100 av 106



== Brgnngysundregistrene Arsregnskap regnskapsaret 2016 for 912249638

Responsibilities of management for the financial statements

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with Interational Financial Reporting Standards, and for such intemal control as
management determine is necessary to enable the preparation of financial statements that are free from
material misstatement. whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company's ability to
continue as a going concern. disclosing. as applicable, matters related to going concern and using the
going concern basis of accounting, unless management either intends to liquidate the Company or to
cease operations, or has no realistic alternative but to do so.

Auditor’s responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or errar, and to issue an auditor’s repart that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an
audit conducted in accordance with 1SAs will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they coutd reascnably be expected to influence the ecanomic decisions of users taken on the
basis of these financial statements. We also:

» identify and assess the risks of material misstatement of the financial statements, whether due to fraud or errer,
design and perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient and
appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for ane resulting from error. as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control;

» obtain an understanding of internal control relevant to the audit in arder to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
Company's internal control;

» evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and
retated disclosures made by management;

» conclude on the appropriateness of management's use of the gaing concern basis of accounting and, based on
the audit evidence oblained, whether a material uncertainty exists related to events or conditions that may cast
significant doubt on the Company’s ability to continue as a going concern. If we conclude that a material
uncertainty exists, we are required to draw attention in our auditor's report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to madify our opinion. Our conclusions are based on
the audit evidence obtained up to the date of our auditor’s report. However, future events or conditions may
cause the Company to cease to continue as a going concern;

» evaluate the overall presentation, structure and content of the financial statements, including the disclosures, and
whether the financial statements represent the underlying transactions and events in a manner that achieves fair
presentation.

» obtain sufficient appropriate audit evidence regarding the financial information of the entities or business
activities within the Group to express an opinion on the consolidated financial statements. We are responsible for
the direction, supervision and performance of the group audit. We remain solely responsible for our audit opinion

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and communicate with them all relationships and other
matters that may reasonably be thought to bear on our independence, and where applicable, related
safeguards.

From the matters communicated with those charged with governance. we determine those matters that
were of most significance in the audit of the financial statements of the current period and are therefore
the key audit matters. We describe these matters in our auditor’s report uniess law or regulation
preciudes public disclosure about the matter or when, in extremely rare circumstances, we determine that

Independent auditor's report — Polarcus Limited
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a matter shou!d not be communicated in our repart because the adverse consequences of doing so would
reasonably be expected to outweigh the public interest benefits of such communication.

Oslo, 6 April 2017
ERNST & YOUNG AS

s g
A f
REEL

Finn Ole Edstram
State Authorised Public Accountant (Norway)

Independent auditer's report — Polarcus Limited
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Addresses

Polarcus Limited

Reg. No: WK 201867

Registered address: t/o Walkers Corporate Limited,
Cayman Corporate Centre, 27 Hospital Road, George
Town, Grand Cayman. KY 1-9008, Cayrnan Islands.
Correspondence Address: ¢/o Polarcus OMCC,

PO Box 283373, Dubai, United Arab Emirates

Polarcus Seismic Limited

Rep. No: WK 213496

Registered address: c/o Walkers Corparate Limited.
Cayman Corporate Centre, 27 Hospital Road. George
Town, Grand Cayman, KY 1-2008, Cayman Islands.
Correspondence Addrass: ¢/o Polarcus DMCC,

PO Box 283373, Dubai, United Arab Emirates

Polarcus Naila AS

Reg. No: 995 097 893

Registered address: c/o Wikborg. Rein & Co.,
Kronprinsesse Marthas pl. 1, 0140 Oslo, Worway.
Correspondence Address: c/o Palarcus DMCC,
PG Box 283373, Dubai, United Arab Emirates

Polarcus UK Limited

Reg. No: 7048161

Registered address: St. James House, 13 Kensington
Square, Lendon W8 5D, United Kingdom,
Correspondence Address: c/o Polarcus DMCC,

PO Box 283373, Dubai. United Arab Emirates

Polarcus Shipholding AS

Reg. No: 995 542 8446

Registered address: ¢/o Wikborg, Rein & Co,
Kronprinsesse Marthas pl. 1, 0160 Oslo, Norway.
Correspondence Address: ¢/o Palarcus DMCC,
PO Box 283373, Dubai, United Arab Emirates

Polarcus Alima AS

Reg. No: 995 963 426

Registered address: c/o Wikborg, Rein & Co,
Kronprinsesse Marthas pl. 1, 0160 Oslo, Norway.
Carrespandence Address: ¢/o Polarcus DMCC,
PO Box 283373, Dubai, United Arab Emirates

Polarcus DMCC

Reg. No: DMCC 1143

Registered address: Level 32, Almas Tower.

Jumeirah Lakes Towers. Dubai, United Araby Emirates.
Correspondence Address: c/o Polarcus DMCC,

PO Box 283373, Dubai, United Arab Emirates

Polarcus Nadia AS

Reg. No: 994 043 01

Registered address: /o Wikborg, Rein & Co,
Kronprinsesse Mirthas pl. 1, 0160 Oslo, Norway.
Correspondence Address: ¢/o Polarcus DMCC,
PO Box 283373. Dubai. United Arab Emirates

Polarcus Egypt Ltd.

Reg. No: 41735 Cairo

Registered address: 7 Ak-Athary Mahmaud Akoush Street,
Ard EI-Golf, Nasr City Awal, Cairo, Egypt
Carrespandence Address: c/o Polarcus DMCC.

PO Box 283373, Dubai, United Arab Ewmirates

Polarcus Servicos Geofisicas do Brasil Ltda

Reg. Mo: 11.428.425/0001-12

Registered address: Av. Jornalista Ricardo Marinho,
No. 360, Sala 116, Parte Barra de Tijuca, Castelo,
20011-901, Rig de Janeiro, Brazil.

Correspondence Address: ¢/o Polarcus DMCC,

PO Bax 283373, Dubai, United Arab Emirates

Polarcus Multi-Client {CY) Ltd,

Reg. No: HE 267814

Registered address: 205 Christodoulou Chatzipaviou,
Louloupis Court, 4th Floor. Office 401,

PC 3036, Limassol, Cyprus

Correspondence Address: c/o Polarcus DMCC,

PO Box 283373, Dubai, United Arab Emirates

Polarcus 1 Ltd.

Reg. No: WK 204062

Registered address: ¢/o Walkers Corporate Limited,
Cayman Corporate Centre, 27 Hospital Road, George
Town, Grand Cayman, KY1-9008, Cayman Islands.
Correspondence Address: c/o Polarcus DMCC.

PO Box 283373, Dubai, United Arab Emirates

Polarcus 2 Ltd.

Reg. No: WK 203939

Registered address: ¢/o Walkers Corporate Limited,
Cayman Corporate Centre, 27 Hospital Road, Gearge
Tewn, Grand Cayman. KY1-9008, Cayman Islands.
Correspondence Address; c/o Polarcus DMCC,

PO Box 283373, Dubai. United Arab Emirates

Polarcus Samur Ltd.

Reg. No: WK 204064

Registered address: c/o Walkers Corporate Limited,
Cayman Corporate Centre. 27 Hospital Road, George
Town, Grand Cayman, KY1-9008, Cayinan Islands.
Correspandence Address: ¢/o Polarcus DMCC,

PO Box 283373, Dubai. United Arab Emirates

Polarcus Norway AS

Reg. No: 996 798 305

Registered address: ¢/ Wikbarg, Rein & Co,
Kronprinsesse Marthas pl. 1, 0160 Oslo, Narway.
Correspondence Address: ¢/o Polarcus DMCC,
PO Box 283373, Dubai, United Arab Emirates

Polarcus Ghana Limited

Reg. No: €5078482016

Registered address: No. 4 Momotse Street.
Momotse Avenue, Adabraka, Accra, Ghana.
Correspondence Address: c/o Palarcus DMCC,
PO Box 283373, Dubai, United Arab Emirates
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Polarcus US Limited

EIN No: 80-0716980

Registered address: c/o Capitol Services Inc.,
615 South DuPont Highway, Dover, Kent County,
Delaware 19901, United States of America.
Correspondence Address: ¢/o Polarcus DMCC,
PO Box 283373, Dubat, United Arab Emirates

Polarcus Amani AS

Reg. No: 998 025 264

Registered address: c/o EconPartner AS,
Dronning Mauds gate 15, 0250 Oslo, Norway.
Correspondence Address: c/o Polarcus DMCC,
PO Box 282373, Dubai, United Arab Emirates

Polarcus Nigeria Limited

Reg. No: 1024288

Registerad address: 1948 Awolowo Road,
Ikoyi, Lagos, Nigeria.

Correspondence Address: c/o Polarcus DMCC,
PO Box 283373, Dubai, United Arab Emirates

Polarcus France SAS

Reg. No: 804 999 902

Registered address: 121 avenue des Champs-Elysces,
75008 Paris, France.

Correspondence Address: c/o Polarcus DMCC,

PO Box 283373, Dubai, United Arab Emirates

Polarcus US Inc - Sucursal Colombia

Reg. No: 900973118-1

Registered address: c/o Capitol Services Inc

615 South DuPant Highway. Dover, Kent County,
Delaware 19901, United States of America
Correspondence Address: ¢/o Polarcus DMCC,
PQ Box 283373, Dubai, United Arab Emirates

Polarcus 6 Ltd.

Reg. No: WK 203972

Registered address: ¢/o0 Walkers Corparate Limited,
Cayinan Corporate Centre, 27 Hospital Road, George
Town, Grand Cayman, KY1-9008, Cayman Islands.
Correspondence Address: ¢/o Palarcus DMCC,

PO Box 283373, Dubat, United Arab Emirates

Polarcus MC Ltd

Reg. No: WK 2040645

Registered address: ¢/o Walkers Corporate Limited,
Cayman Corporate Centre, 27 Hospital Road, George
Town, Grand Cayman, KY 1-9008, Cayman Isiands.
Correspondence Address: ¢/o Polarcus DMCC,

PO Box 283373, Dubai. United Arab Emirates

Polarcus Selma Ltd,

Reg. No: WK 204020

Registered address: c/o Walkers Corporate Limited.
Cayman Corporate Centre, 27 Haspitai Road, George
Town, Grand Cayman, KY1-9008, Cayman Islands.
Correspondence Address: c/o Polarcus DMCC,

PO Box 283373. Dubai, United Arab Emirates

Polarcus Adira AS

Reg. No: 998 026 016

Registered address: c/o EconPartner AS,
Drenning Mauds gate 15,0250 Oslo, Norway.
Correspondence Address: ¢/o Polarcus DMCC,
PO Rox 283373, Dubai. United Arab Emirates

Polarcus Asima AS

Reg. No: $98 025 877

Registered address: ¢/o EconPartner A5,
Dronning Mauds gate 15, 0250 Qslo, Norway.
Catrespondence Address: c/o Polarcus DMCC,
PO Box 283373. Dubai. United Arab Emirates

Polarcus Asia Pacific Pte, Ltd.

Reg. No: 2013226702

Registered address: 1 Fullerton Road, #02-01
One Fullerten, Singapore 049213,
Correspondence Address: ¢/o Polarcus DMCC,
PO Box 283373, Dubai, United Arab Emirates
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Polarcus Limited

Almas Tower, Level 32
Jutneirah Lakes Towers, Dubai,
United Arab kimirates
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