== Brenneysundregistrene

ARSREGNSKAPET FOR REGNSKAPSARET 2023 - GENERELL INFORMASJON

Enheten
Organisasjonsnummer:
Organisasjonsform:
Foretaksnavn:
Forretningsadresse:

Regnskapsar
Arsregnskapets periode:

Konsern
Morselskap i konsern:
Konsernregnskap lagt ved:

Regnskapsr egler
Regler for sma foretak benyttet:
Benyttet ved utarbeidelsen av arsregnskapet til selskapet:

Benyttet ved utarbeidelsen av arsregnskapet til konsernet:

Arsregnskapet fastsatt av kompetent organ
Bekreftet av representant for selskapet:
Dato for fastsettelse av arsregnskapet:

Grunnlag for avgivelse
Ar 2023: Arsregnskapet er elektronisk innlevert

925209 171
Europeisk selskap
FUNCOM SE
Kirkegata 15
0153 0SLO

01.01.2023 - 31.12.2023

5 &

Nei
Regnskapslovens alminnelige regler

Stian Skirstad Drageset
13.06.2024

Ar 2022: Tall er hentet fra elektronisk innlevert &rsregnskap fra 2023

Det er ikke krav til at arsregnskapet m.v. som sendes til Regnskapsregisteret er undertegnet. Kontrollen pa at dette er
utfart ligger hos revisor/enhetens gver ste organ. Skkerheten ivaretas ved at innsender har rolle/rettighet for innsending av
arsregnskapet via Altinn, og ved at det bekreftes at arsregnskapet er fastsatt av kompetent organ.

Branngysundregistrene, 05.08.2025

Brenngysundregistrene

Postadresse: 8910 Brgnngysund

Telefoner: Opplysningstelefonen 7500 75 00 Telefaks 75 00 75 05
E-post: firmapost@brreg.no Internett: www.brreg.no
Organisasionsnummer: 974 760 673



- Brgnngysundregistrene Arsregnskap regnskapséaret 2023 for 925209171

Resultatregnskap

Belgp i: USD Note 2023 2022

RESULTATREGNSKAP

K ostnader

Personnel expenses

Other operating expenses 3 53607 149179
Sum kostnader 53 607 149179
Driftsresultat -53 607 -149 179

Finansinntekter og finanskostnader

Renteinntekt fraforetak i samme konsern 4 6 820 922 2 530 688
Annen renteinntekt 4 79779 15101
Other financial income 4 527 186 547 645
Sum finansinntekter 7 427 887 3093434
Rentekostnad til foretak i samme konsern 4 2539778 1109 126
Annen rentekostnad 4 72521 77 365
Other financial expenses 4 446 698 559 213
Sum finanskostnader 3058 997 1745704
Netto finans 4 4 368 890 1347730
Ordinaert resultat far skattekostnad 4 315 283 1198551
Income tax expense 5 1074 642 336 484
Ordineert resultat etter skattekostnad 3240 640 862 068
Arsresultat 3240 640 862 068
Arsresultat etter minoritetsinter esser 3240 640 862 068
Totalresultat 3240 640 862 068

Overfaringer og disponeringer
Udekket tap 3240640 862 068
Sum overfaringer og disponeringer 3240 640 862 068
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Balanse

Belgp i: USD Note 2023 2022

BALANSE - EIENDELER
Anleggsmidler
Immaterielle eiendeler

Utsatt skattefordel 5

Finansielle anleggsmidler

Investering i dattersel skap 6 138 415 524 43 556 443
Investering i annet foretak i samme konsern 6

Lan til foretak i samme konsern 7 23819 362 56 979 457
Investments in shares 6

Other long-term receivables 11

Sum finansielle anleggsmidler 162 234 886 100535900
Sum anleggsmidler 162 234 886 100535900
Omlgpsmidler

Varer

Fordringer

Prepayments 10342 30 153
Sum fordringer 10 342 30153
Bankinnskudd, kontanter og lignende

Cash and cash equivalents 8 2 109 261 445 888
Sum bankinnskudd, kontanter og lignende 2109 261 445 888
Sum omlgpsmidler 2119 602 476 041
SUM EIENDELER 164 354 488 101 011 941
BALANSE - EGENKAPITAL OG GJELD

Egenkapital

Innskutt egenkapital

Share capital 9,10 19 189 639 19 189 639
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Balanse

Belgp i: USD Note 2023 2022
Overkurs 10 188 886 918 188 886 918
Ikke registrert kapitalforhayelse 10 35429 726

Annen innskutt egenkapital 10 18227 719 15738 889
Sum innskutt egenkapital 261 734 003 223815 447
Opptjent egenkapital

Other equity 10

Udekket tap 10 175 463 759 178 704 400
Sum opptjent egenkapital -175 463 759 -178 704 400
Sum egenkapital 10 86 270 244 45111 048
Gjed

Langsiktig gjeld

Utsatt skatt 5

Annen langsiktig gjeld

Gjeld til kredittinstitusjoner 11

Langsiktig konserngjeld 11 45 146 276 54 146 276
Other non-current liabilities 12 737 694 640 450
Sum annen langsiktig gjeld 45 883 970 54 786 726
Sum langsiktig gjeld 45 883 970 54 786 726
Kortsiktig gjeld

Leverandargjeld 21851
Tax payable 5

Kortsiktig konserngjeld 11 32200 274 1090 222
Other current liabilities 2095
Sum kortsiktig gjeld 32200 274 1114 167
Sum gjeld 78 084 244 55900 893
SUM EGENKAPITAL OG GJELD 164 354 488 101 011 941
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Tencent 5l

Tencent Holdings Limited

Incorporated in the Cayman Islands with limited liability
A ERERAR
RASREIMECIHARLT

HKD Counter Stock Code : 700
RMB Counter Stock Code : 80700
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Financial Summary

CONDENSED CONSOLIDATED STATEMENTS OF COMPREHENSIVE INCOME

Year ended 31 December

2019 2020 2021 2022 2023
Restated* Restated* Restated* Restated*

RMEB’Million RMB Million RMB Million RMEB Million RMB'Million

Revenues 377,289 482,064 560,118 554,552 609,015

Gross profit 167,533 221,532 245,944 238,746 293,109

Operating profit (Restated for prior years) 96,501* 126,197* 124 ,656* 110,827* 160,074

Profit before income tax 109,400 180,022 248,062 210,225 161,324

Profit for the year 95,888 180,125 227,810 188,709 118,048

Profit attributable to equity holders of the Company 93,310 159,847 224822 188,243 115,216

Total comprehensive income for the year 119,901 281,173 200,390 59,564 107,182
Total comprehensive income attributable to

equity holders of the Company 116,670 277 834 200,323 60,699 102,130

Non-IFRS operating profit (Restated for prior years) 108,052* 143,241* 152,729* 143,203* 191,886

Non-IFRS profit attributable to
equity holders of the Company 94,351 122,742 123,788 115,649 157,688

CONDENSED CONSOLIDATED STATEMENTS OF FINANCIAL POSITION

As at 31 December

2019 2020 2021 2022 2023
RMB’Million RMB Million RMB'Million RMB’Million RMB'Million

Assets

Non-current assets 700,018 1,015,778 1,127 552 1,012,142 1,058,800
Current assets 253,968 317,647 484,812 565,989 518,446
Total assets 953,986 1,333,425 1,612,364 1,578,131 1,577,246

Equity and liabilities

Equity attributable to equity holders of the Company 432,706 703,984 806,299 721,391 808,591
Non-controlling interests 56,118 74,059 70,394 61,469 65,090
Total equity 488,824 778,043 876,693 782,860 873,681
Non-current liabilities 225006 286,303 332,573 361,067 351,408
Current liabilities 240,156 269,079 403,008 434,204 352,157
Total liabilities 465,162 555,382 735,671 795271 703,565
Total equity and liabilities 953,986 1,333,425 1,612,364 1578131 1,577,246
* Certain items have been reclassified from above to below the operating profit line, and the comparative figures fer prior periods have

been restated accerdingly. Please refer to Note 2.2 in the notes to the consolidated financial statements for details.

Annual Report 2023 3 ’.
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Chairman’s Statement

I am pleased to present our annual report for the year ended 31 December 2023 to the shareholders.

RESULTS

The Group’s audited profit attributable to equity holders of the Company for the year ended 31 December 2023 was
RMB115,216 million, a decrease of 39% compared with the results for the previous year. Basic and diluted EPS for the year
ended 31 December 2023 were RMB12.186 and RMB11.887, respectively.

The Group's non-IFRS profit attributable to equity holders of the Company for the year ended 31 December 2023 was
RMB157,688 million, an increase of 36% compared with the results for the previous year. Non-1FRS basic and diluted EPS for

the year ended 31 December 2023 were RMB16.678 and RMB16.320, respectively.

OPERATING INFORMATION

As at As at Year- As at Quarter-
31 December 31 December on-year 30 September on-quarter
2023 2022 change 2023 change

{in millions, unless specified)

Combined MAU of Weixin and WeChat 1,343 1,313 2% 1,336 0.5%
Mobile device MAU of QQ 554 572 -3% 558 -0.7%
Fee-based VAS registered subscriptions 248 234 6% 245 1%

BUSINESS REVIEW AND OUTLOOK

In 2023, we achieved breakthroughs in a number of products and services, as Video Accounts’ total user time spent more
than doubled, enhancements to our advertising Al model significantly improved our targeting performance, and international
contribution to our games revenue reached a record 30%. These developments drove high-quality revenue streams which
fuelled our gross profit growth of 23%, and supported our plan to step up capital returns to shareholders. Tencent Hunyuan
developed into a top-tier foundation model with superior performance in numerical reasoning, logical inference, and
multi-turn conversations. In addition, we actively sought to leverage our technology and platform to create value for society through
initiatives such as our digital philanthropy platform, one of the largest of its kind in the world, whose 99 Giving Day event raised

a record RMB3.8 billion in public donations.
Below are some highlights from our key products and services for 2023:
s Video Accounts’ total user time spent more than doubled, driven by DAU and time spent per user, benefitting from

enhanced recommendation algorithms. We provided more monetisation support for Video Accounts creators, such as

facilitating merchandise sales through live streaming, and matching creators with brands for marketing campaigns.

8 4 Tencent Holdings Limited
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Chairman’s Statement

. Mini Games’ gross receipts increased over 50%, with Mini Games representing the leading casual game platform in

China.

. Q@ Channels enhanced interest-based user interactions across categories such as games, lifestyle and knowledge-based

content.

. Tencent Video and TME extended their leadership in the long-form video and music streaming industries, with 117 million!

video subscriptions and 107 million music subscriptions.

. The number of Tencent mobile and PC “major hit games” in China surpassing average quarterly DAU of 5 million
for mobile or 2 million for PC, and generating over RMB4 billion annual gross receipts (thresholds which we view as

indicative of a major and enduring hit), increased from 6 in 2022 to 8 in 2023.

*  We upgraded our Al-powered advertising technology platform, which significantly enhanced our targeting accuracy and

thus advertising revenue.

. We strengthened our payment compliance capabilities, enhanced Mini Program-based transaction tools and upgraded

cross-border payment experience.
*  WeCom and Tencent Meeting deployed generative Al-powered functionalities and increased their monetisation.

*  We launched our proprietary foundation model, Tencent Hunyuan, and scaled it up to trillion parameter scale, utilising a

Mixture of Experts architecture.

We returned substantial capital to shareholders in 2023 through payment of cash dividend, share repurchases, and settlement
of distribution in specie. We have proposed to increase our annual dividend in respect of the year ended 31 December 2023
by 42%, to HKD3.40 per share® (equivalent to approximately HKD32 billion), and we intend to at least double the size of our
share repurchases, from approximately HKD49 billion in 2023 to over HKD100 billion in 2024.

1 As at 31 December 2023

2 The average number of subscriptions as of the last day of each month during 402023

3 Subject to shareholders” approval at the 2024 AGM
Annual Report 2023 5 ’.
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Chairman’s Statement

Harnessing our technology and platform, we continue to create social value for our users, partners and the scciety at large.

Below are some highlights of our environmental, social and governance initiatives for 2023:

. Our digital philanthropy platform helped raise a record RMB3.8 billion in public donations during the 99 Giving Day

campaign, up 15% year-on-year.

. Cur New Cornerstone Investigator Program has supported 104 scientists, contributing to the development of basic

science research.

*  We made progress in our decarbonisation journey by applying our fourth-generation data centre technology to reduce

emissions and increasing the adoption of renewable energy.

. In August 2023, we joined the United Nations Global Compact (“UNGC”), demonstrating our commitment to integrating
UNGC's principles into our strategy, culture and day-to-day operations, and supporting UNGC's Sustainable Development

Goals.

DIVIDEND

The Board has recommended the payment of a final dividend of HKD3.40 per Share {2022: HKDZ2 .40 per Share) for the year
ended 31 December 2023, subject to the approval of the shareholders at the 2024 AGM. Such proposed dividend is expected
to be payable on 31 May 2024 to the shareholders whose names appear on the register of members of the Company on
22 May 2024.

APPRECIATION

On behalf of the Board, | would like to express our profound gratitude to our entire staff and management team for their
exceptional commitment and contributions that have resulted in our resilient and sustainable performance amid ongoing
challenges. | would also like to extend our sincere appreciation to our shareholders and stakeholders for their continuous

support and confidence in the Company.
Qur commitment to the principle of “Value for Users, Tech for Good” remains unwavering. We will continue to create value for

our shareholders and the community, and do our utmost in fostering innovations, addressing societal needs and contributing

to a sustainable future for all.

Ma Huateng
Chairman

Hong Keng, 20 March 2024

8 6 Tencent Holdings Limited
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Management Discussion and Analysis

YEAR ENDED 31 DECEMBER 2023 COMPARED TO YEAR ENDED 31 DECEMBER 2022

The following table sets forth the comparative figures for the years ended 31 December 2023 and 2022:

Year ended 31 December
2023 2022
Restated™
(RMB in millions)

Revenues 609,015 554,552
Cost of revenues (315,906) {315,806)
Gross profit 293,109 238,746
Selling and marketing expenses (34,211) (29,229)
General and administrative expenses (103,525) {106,696)
Other gains/{losses), net 4,701 8,006
Operating profit 160,074 110,827*
Net gains/(losses) from investments and others (6,090) 116,287*
Interest income 13,808 8,592*
Finance costs (12,268) {9,352)
Share of profit/{loss) of associates and joint ventures, net 5,800 (16,129)
Profit before income tax 161,324 210,225
Income tax expense (43,276) (21,516)
Profit for the year 118,048 188,709
Attributable to:
Equity holders of the Company 115,216 188,243
Non-controlling interests 2,832 466
118,048 188,709
Non-IFRS operating profit 191,886 143,203*
Non-IFRS profit attributable to equity holders of the Company 157,688 115,649

Certain itemns have been reclassified frem above to belew the operating profit line, and the comparative figures for prior periods have

been restated accordingly. Please refer to Note 2.2 in the notes fo the consolidated financial statements for details.

Annual Report 2023 7 ’.
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Management Discussion and Analysis

Revenues. Revenues increased by 10% year-on-year to RMB609.0 billion for the year ended 31 December 2023. The

following table sets forth our revenues by line of business for the years ended 31 December 2023 and 2022:

Year ended 31 December
2023 2022
% of total % of total
Amount revenues Amount revenues

(RMB in millions, unless specified)

VAS 298,375 49% 287,565 52%
Online Advertising 101,482 17% 82,729 15%
FinTech and Business Services 203,763 33% 177,064 32%
Others 5,395 1% 7,194 1%
Total revenues 609,015 100% 554 552 100%

Revenues from VAS increased by 4% year-on-year to RMB298.4 billion for the year ended 31 December 2023.
International Games revenues increased by 14% to RMB53.2 billion, or by 8% excluding the effect of currency
fluctuations, benefitting from the robust performance of VALORANT, contributions from recently launched games
Goddess of Victory: NIKKE and Triple Match 3D, and a recovery in PUBG Mobile in the second half of the year.
Domestic Games revenues increased by 2% to RMB126.7 billion, on contributions from our recently released
VALORANT and Lost Ark, and robust growth in emerging titles such as Arena Breakout and Fight of the Golden Spatula,
partly offset by a weak contribution from Peacekeeper Elite. Social Networks revenues grew by 1% year-on-year to
RMB118.5 billion, due to revenue growth from music subscriptions and Mini Games platform service fees, partially

offset by revenue declines from music-related and games-related live streaming services.

Revenues from Online Advertising increased by 23% year-on-year to RMB101.5 bhillion for the year ended
31 December 2023. This growth was driven by new inventories in Video Accounts and Weixin Search, plus the ongoing
upgrade of our advertising platform. We saw increased advertising spending with us by all major advertiser categories

except automotive, with notable step-ups in spending by consumer goods, Internet services and healthcare categories.

8 8 Tencent Holdings Limited
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Management Discussion and Analysis

- Revenues from FinTech and Business Services rose by 15% year-on-year to RMB203.8 billion for the year ended

31 December 2023. FinTech Services achieved double-digit growth, driven by increased payment activities and higher

revenue from wealth management services. Business Services revenues also increased at a double-digit rate, driven

by the introduction of eCommerce technology service fees in Video Accounts, alongside moderate growth for cloud

SErvices.

Cost of reveniues. Cost of revenues were RMB315.9 billion for the year ended 31 December 2023, largely stable year-on-year.

Transaction costs, and channel and distribution costs, increased, while bandwidth and server costs, along with content costs,

decreased.

Gross profit. Gross profit rose by 23% year-on-year to RMB293.1 billion for the year ended 31 December 2023, and gross

margin increased to 48% from 43% in the previous year. This margin improvement was primarily driven by a shift in revenue

mix towards high-quality revenue streams, particularly Video Accounts advertising, eCommerce technology service fees, and

Mini Games platform service fees, and away from lower-margin revenue streams, such as music-related and games-related

live streaming services. The following table sets forth our gross profit and gross margin by line of business for the years ended

31 December 2023 and 2022:

VAS

Online Advertising

FinTech and Business Services
Others

Total gross profit

Year ended 31 December
2023 2022
Gross
Amount margin Amount

(RMB in millions, unless specified)

161,919 54% 145,647
51,344 51% 35,009
80,636 40% 58,374

(790) (15%) {284)

293,109 48% 238,746

Annual Report 2023 9
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Management Discussion and Analysis

- Gross profit for VAS increased by 11% year-on-year to RMB161.9 billion for the year ended 31 December 2023, and
gross margin improved to 54% from 51% in the previous year. The improved gross margin was driven by a higher mix
of high-margin games revenues and Mini Games platform service fees, and music subscriptions margin enhancement,
together with decreased contributions from low-margin music-related and games-related live streaming revenues, and

our cost efficiency improvement.

- Gross profit for Online Advertising increased by 47% year-on-year to RMB51.3 billion for the year ended 31 December 2023,
and gross margin increased to 51% from 42% in the previous year. The increase in gross margin was primarily driven by
the robust growth in high-quality revenue streams, notably from Video Accounts advertising, along with our cost control

measures.

- Gross profit for FinTech and Business Services rose by 38% year-on-year to RMB80.6 billion for the year ended
31 December 2023, and gross margin rose to 40% from 33% last year. The higher gross margin was due to margin
enhancement resulting from our cloud business restructuring, the introduction of high-margin revenues from Video
Accounts eCommerce technology service fees, and increased monetisation from other business services, alongside

growth of high-margin products within FinTech services.

Selting and marketing expenses. Selling and marketing expenses grew by 17% year-on-year to RMB34.2 billion for the year
ended 31 December 2023, driven by increased promotional and advertising efforts in support of new content releases. As a
percentage of revenues, selling and marketing expenses rose to 6% for the year ended 31 December 2023, from 5% for the

year ended 31 December 2022.

General and administrative expenses. General and administrative expenses decreased by 3% year-on-year to RMB103.5 billion
for the year ended 31 December 2023, primarily due to reduced staff costs, including share-based compensation expenses.

As a percentage of revenues, general and administrative expenses decreased to 17% for 2023 from 19% for the previous year.
Net gains/(fosses) from invesiments and others. We recorded net losses from investments and others of RMB6.1 billion for the

year ended 31 December 2023, primarily due to impairment provisions against certain investees, partially offset by net gains

from disposals/deemed disposals of certain investees.

10 Tencent Holdings Limited
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Management Discussion and Analysis

interest income. Interest income increased by 61% year-on-year to RMB13.8 billion for the year ended 31 December 2023,

driven by increased cash reserves and improved yields on term deposits.

Finance costs. Finance costs rose by 31% year-on-year to RMB12.3 hillion for the year ended 31 December 2023. This
increase was driven by higher interest expenses, as well as the recognition of foreign exchange losses this year, in contrast to

gains in the previous year.

Share of profit/loss) of associates and joint veniures, net. We recorded share of profits of associates and joint ventures
of RMB5.8 billion for 2023, versus share of losses of RMB16.1 billion for the previous year. Non-IFRS share of profits
of associates and joint ventures increased to RMB13 billion for 2023 from RMB2.4 billion for the previous year. This
improvement was attributable to enhanced profitability in certain associates, underpinned by their revenue growth and

efficiency improvements, as well as a successful game release by an overseas game studio investee.

Income tax expense. Income tax expense increased by 101% year-on-year to RMB43.3 billion for the year ended
31 December 2023, driven by operating profit growth, a higher provision for withholding tax, and deferred tax adjustments at

an overseas subsidiary.

Profit attributable o equily holders of the Company. Profit attributable to equity holders of the Company decreased by 39%
year-on-year to RMB115.2 billion for the year ended 31 December 2023. This decline was primarily due to a RMB106.6 billion
gain from the deemed disposal of Meituan recognised in the fourth quarter of 2022. Non-IFRS profit attributable to equity
holders of the Company increased by 36% to RMB157.7 hillion for the year ended 31 December 2023.

Annual Report 2023 11 ’.
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Management Discussion and Analysis

FOURTH QUARTER OF 2023 COMPARED TO FOURTH QUARTER OF 2022

The following table sets forth the comparative figures for the fourth quarter of 2023 and the fourth quarter of 2022:

Unaudited
Three months ended
31 December 31 December
2023 2022
Restated™
(RMB in millions)

Revenues 155,196 144,954
Cost of revenues (77,632) (83,132)
Gross profit 77,564 61,822
Selling and marketing expenses (10,971) 6,115)
General and administrative expenses (27,175) (27,314)
Other gains/{losses), net 1,983 770*
Operating profit 41,401 29,163*
Net gains/(losses) from investments and others (6,730) 85,034*
Interest income 3,917 2,582%
Finance costs (3,543) {3,658)
Share of profit/{loss) of associates and joint ventures, net 2,463 {1,692)
Profit before income tax 37,508 111,479
Income tax expense (9,658) {4,575)
Profit for the period 27,850 106,904
Attributable to:
Equity holders of the Company 27,025 106,268
Non-controlling interests 825 636
27,850 106,904
Non-IFRS operating profit 49,135 36,424*%
Non-IFRS profit attributable to equity holders of the Company 42,681 29,711

*

Certain items have been reclassified from above to below the operating profit line, and the comparative figures for prior periods have

been restated accerdingly. Please refer to Note 2.2 in the notes to the consolidated financial statements for detalls.
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Revenues. Revenues increased by 7% year-on-year to RMB155.2 billion for the fourth quarter of 2023. The following table

sets forth our revenues by line of business for the fourth quarter of 2023 and the fourth quarter of 2022:

Unaudited
Three months ended
31 December 2023 31 December 2022
% of total % of total
Amount revenues Amount revenues

(RMB in millions, unless specified)

VAS 69,079 45% 70,417 49%
Online Advertising 29,794 19% 24,660 17%
FinTech and Business Services 54,379 35% 47,244 33%
Others 1,944 1% 2,633 1%
Total revenues 155,196 100% 144,954 100%

Revenues from VAS decreased by 2% to RMB69.1 billion for the fourth quarter of 2023 on a year-on-year basis.
International Games revenues increased by 1% to RMB13.9 billion, or declined by 1% when excluding currency
fluctuations, reflecting Supercell repositioning some of its games. PUBG Mobile saw a strong upturn in revenue, while
VALORANT maintained robust growth. Domestic Games revenues declined by 3% to RMBZ27.0 billion due to decreased
contributions from Honour of Kings and Peacekeeper Elite, partially offset by contributions from our recently launched
games, such as VALORANT and Lost Ark. Social Networks revenues decreased by 2% to RMB28.2 billion, due to lower
revenues from music-related and games-related live streaming services, partially mitigated by revenue growth from

music subscriptions and Mini Games platform service fees.

Revenues from Online Advertising were RMB29.8 billion for the fourth quarter of 2023, up 21% year-on-year, propelled
by advertising demand for Video Accounts, as well as the ongoing upgrade of our advertising platform. All categories
except for automotive saw a year-on-year increase in advertising spending with us, with particularly notable growth in

Internet services, healthcare and consumer goods categories.

Revenues from FinTech and Business Services increased by 15% year-on-year to RMB54.4 billion for the fourth quarter of
2023. FinTech Services sustained double-digit year-on-year growth due to the growth in commercial payment activities,
as well as the expansion of wealth management services and consumer loan services. Business Services achieved
year-on-year growth of around 20%, mainly driven by increased eCommerce technology service fees within Video

Accounts, alongside moderate revenue growth in cloud services.
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Cost of revenues. Cost of revenues for the fourth quarter of 2023 decreased by 7% year-on-year to RMB77.6 billion. A rise in
transaction costs, and channel and distribution costs, was more than offset by a reduction in bandwidth and server costs, and
content costs.

Gross profit. Gross profit for the fourth quarter of 2023 increased by 25% year-on-year to RMB77.6 billion, and gross margin
increased to 50% from 43% in the same pericd last year. The primary drivers of the increased gross margin included the rapid
growth of high-guality revenue streams, notably Video Accounts advertising, eCommerce technology service fees, and Mini
Games platform service fees, and reduced contributions from lower-margin revenue streams, alongside our cost efficiency
initiatives. The following table sets forth our gross profit and gross margin by line of business for the fourth quarter of 2023 and
the fourth quarter of 2022:

Unaudited
Three months ended
31 December 2023 31 December 2022
Gross Gross
Amount margin Amount margin

(RMB in millions, unless specified)

VAS 37,090 54% 35,073 50%
Online Advertising 16,922 57% 10,912 44%
FinTech and Business Services 23,860 44% 15,858 34%
Others (308) (16%) (21) (1%)

Total gross profit 71,564 50% 61,822 43%

- Gross profit for VAS increased by 6% year-on-year to RMB37.1 billion for the fourth quarter of 2023. Gross margin
increased to 54% from 50% in the same period last year, due to higher mix of high-margin Mini Games platform service
fees, and reduced contributions from low-margin music-related and games-related live streaming revenues, alongside

improved cost efficiency.
- Gross profit for Online Advertising increased by 55% year-on-year to RMB16.9 billion for the fourth quarter of 2023.

Gross margin increased to 57% from 44% in the same period last year, primarily driven by the robust growth of

high-margin Video Accounts advertising revenue, as well as our efficiency efforts.
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- Gross profit for FinTech and Business Services increased by 50% year-on-year to RMB23.9 hillion for the fourth quarter
of 2023. Gross margin increased to 44% from 34% in the same period last year. This was driven by margin improvement
following cloud business restructuring, strong growth of high-quality revenues including Video Accounts eCommerce
technology service fees, and growth of high-margin products within FinTech services. Our cost efficiency initiatives

further contributed to the overall segment margin improvement.

Selfing and marketing expenses. Selling and marketing expenses grew by 79% to RMB11.0 billion for the fourth quarter of
2023 on a year-on-year basis, primarily driven by increased promotional and advertising efforts in support of new content
releases, against a low base in the same period last year. As a percentage of revenues, selling and marketing expenses rose to

7%, up from 4% in the same period last year.

General and administrative expenses. General and administrative expenses declined by 1% year-on-year to RMB27.2 billion
for the fourth quarter of 2023.

Net gains/(losses) from investments and others. We recorded net losses from investments and others of RMB6.7 billion for the

fourth quarter of 2023, primarily due to impairment provisions against certain investees.

inferest income. Interest income increased by 52% year-on-year to RMB3.9 bhillion for the fourth quarter of 2023, driven by

growth in cash reserves and higher yields on term deposits.

Finance costs. Finance costs decreased by 3% year-on-year to RMB3.5 billion for the fourth quarter of 2023, driven by

reduced foreign exchange losses, partially offset by higher interest expenses.

Share of profit/toss) of associates and joint venitures, net. We recorded share of profits of associates and joint ventures of
RMB2.4 billion for the fourth quarter of 2023, compared to share of losses of RMB1.6 billion for the same quarter of 2022.
Non-IFRS share of profits of associates and joint ventures improved to RMB4.5 billion for the fourth quarter of 2023, from
RMB3.1 billion for the same quarter last year. This improvement was driven by enhanced profitability at certain domestic

associates, alongside a successful game release by an overseas game studio investee.

income tax expense. Income tax expense rose by 111% year-on-year to RMB9.7 billion for the fourth quarter of 2023,

primarily driven by operating profit growth and increased provision for withholding tax.

Profit attributable to equity holders of the Company. Profit attributable to equity holders of the Company decreased by 75% to
RMBZ27.0 billion for the fourth quarter of 2023 on a year-on-year basis, primarily attributed to a RMB106.6 billion gain from
the deemed disposal of Meituan in the same quarter of 2022. Non-IFRS profit attributable to equity holders of the Company
increased by 44% to RMB42.7 billion for the fourth quarter of 2023.
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FOURTH QUARTER OF 2023 COMPARED TO THIRD QUARTER OF 2023

The following table sets forth the comparative figures for the fourth quarter of 2023 and the third quarter of 2023:

Unaudited
Three months ended
31 December 30 September
2023 2023
Restated™
(RMB in millions)

Revenues 155,196 154,625
Cost of revenues (77,632) (78,102)
Gross profit 77,564 76,523
Se