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- Brgnngysundregistrene Arsregnskap regnskapséaret 2020 for 920662838

Resultatregnskap

Belgp i: USD Note 2020 2019

RESULTATREGNSKAP

Inntekter

Service and management fee income 5 763 000

Sum inntekter 763 000

Kostnader

Salaries and social expense Group 1327 000 0
7

Group administrative services 5 1232 000 1370 000

Other operating and administrative expenses 2 647 000 966 000

Sum kostnader 3206 000 2336 000

Driftsresultat -2 443 000 -2 336 000

Finansinntekter og finanskostnader

Finance income 8 921 000 4215000
Sum finansinntekter 921 000 4215000
Finance costs 8 8 421 000 3889 000
Sum finanskostnader 8421 000 3889 000
Netto finans -7 500 000 326 000
Ordinaert resultat far skattekostnad -9 943 000 -2 010000
Income tax expenses 6 -1 810 000 0
Ordinaat resultat etter skattekostnad -8 133 000 -2 010000
Arsresultat -8 133 000 -2 010000
Net movement fair value on cross-currency interest rate swaps -5 379 000 -1 438 000
(CCIRS)

Reclassification to profit and loss (CCIRS) 2917 000 1 347 000
Sum resultatkomponenter for IFRS-foretak -2 462 000 -91 000
Totalresultat -10 595 000 -2101 000

Overfaringer og disponeringer
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Resultatregnskap

Belgp i: USD Note 2020 2019

Profit/loss for the year -10 594 000 -2101 000

Sum overfaringer og disponeringer -10 594 000 -2101 000
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Balanse

Belgp i: USD Note 2020 2019

BALANSE - EIENDELER

Anleggsmidler

Immaterielle eiendeler

Utsatt skattefordel 6 1810 000
Sum immaterielle eilendeler 1810000

Finansielle anleggsmidler

Investering i datterselskap 3 248 115 000 248 115 000
Lan til foretak i samme konsern 5 6 500 000 0
Financial assets 7 2917 000 0
Other long-term receivables 5 70 000 0
Sum finansielle anleggsmidler 257 602 000 248 115 000
Sum anleggsmidler 259 412 000 248 115 000
Omlgpsmidler

Varer

Inventories 166 000

Sum varer 166 000

Fordringer

Trade receivables and other current assets 179 000 154 000
Short term loan to related parties 5 7 510 000 0
Short term receivables to related parties 5 1129 000 0
Sum fordringer 8818 000 154 000
Bankinnskudd, kontanter og lignende

Cash and cash equivalents 4 15 004 000 4 659 000
Sum bankinnskudd, kontanter og lignende 15 004 000 4 659 000
Sum omlgpsmidler 23988 000 4813000
SUM EIENDELER 283 400 000 252 928 000

BALANSE - EGENKAPITAL OG GJELD
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Balanse

Belgp i: USD Note 2020 2019

Egenkapital

Innskutt egenkapital

Share capital Group 5724 000 5725 000
18

Overkurs 219 478 000 219 478 000

Annen innskutt egenkapital -2 699 000 -91 000

Sum innskutt egenkapital 222 503 000 225112 000

Opptjent egenkapital

Retained earnings -21 080 000 -8184 000

Sum opptjent egenkapital -21 080 000 -8 184 000

Sum egenkapital 201 423 000 216 928 000

Gjeld

Langsiktig gjeld

Annen langsiktig gjeld

Obligasionslan 80 649 000 33836 000

Financial liabilities 7 0 1438 000

Sum annen langsiktig gjeld 80 649 000 35274000

Sum langsiktig gjeld 80 649 000 35274000

Kortsiktig gjeld

Kortsiktig konserngjeld 5 180 000 318 000

Trade and other payables 1 150 000 408 000

Sum kortsiktig gjeld 1330 000 726 000

Sum gjeld 81 979 000 36 000 000

SUM EGENKAPITAL OG GJELD 283 402 000 252 928 000
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Arsregnskap regnskapsaret 2020 for 920662838

Konsernetsresultatregnskap

Belgp i: USD Note 2020 2019
RESULTATREGNSKAP

Inntekter

Freight revenue 142 289 000 130 768 000
Charter hire revenue 20 442 000 5752 000
V oyage expenses -71 592 000 -75 194 000
Sum inntekter 91 139 000 61 326 000
K ostnader

Salaries and social expenses 1327 000 0
Ordinary depreciation 19 155 000 14 070 000
Operating expenses, vessels 37193000 29913000
Group commercia and administrative services 20 3538000 4 396 000
Tonnage tax 22 180 000 163 000
Other operating and administrative expenses 6,7 776 000 1093 000
Sum kostnader 62 169 000 49 635 000
Driftsresultat 28 970 000 11 691 000
Finansinntekter og finanskostnader

Finance income 8 529 000 3024 000
Sum finansinntekter 529 000 3024 000
Finance costs 8 14 317 000 14 105 000
Sum finanskostnader 14 317 000 14 105 000
Netto finans -13 788 000 -11 081 000
Ordinaxrt resultat far skattekostnad 15 182 000 610 000
Income tax expenses 22 0 15 000
Ordineert resultat etter skattekostnad 15 182 000 595 000
Arsresultat 15 182 000 595 000
Net movement fair value on cross-currency interest rate swaps 1253 000 -1 438 000
(CCIRS)

Reclassification to profit and loss (CCIRS) -3 715 000 1 347 000
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Konsernetsresultatregnskap

Belgp i: USD Note 2020 2019
Net movement fair value on interest rate swaps -2 491 000 -686 000
Net movement fair value FX hedge 0 38 000
Net movement fair value bunker hedge 87 000 918 000
Net movement fair value FFA hedge -1 814 000 85 000
Sum resultatkomponenter for IFRS-foretak -6 680 000 264 000
Totalresultat 8502 000 859 000

Overfaringer og disponeringer
Profit/loss for the year 8 503 000 862 000
Sum overfaringer og disponeringer 8 503 000 862 000
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Arsregnskap regnskapsaret 2020 for 920662838

Konsernets balanse

Belgp i: USD Note 2020 2019
BALANSE - EIENDELER

Anleggsmidler

Immaterielle eiendeler

Varigedriftsmidler

Vessels 9 404 258 000 315 208 000
Newbuilding contracts 11 48 441 000 62 316 000
Right-of-use assets 10 1 672 000 1765 000
Sum varige driftsmidler 454 371 000 379289 000
Finansielle anleggsmidler

Long-term receivables 7 70 000 0
Long-term financial assets 13 3427 000 202 000
Sum finansielle anleggsmidler 3497 000 202 000
Sum anleggsmidler 457 868 000 379491 000
Omlgpsmidler

Varer

Inventories 12 6 159 000 7 163 000
Sum varer 6 159 000 7 163 000
Fordringer

Trade receivables and other current assets 14 18 501 000 14 313 000
Short-term financial assets 13 87000 1077 000
Konsernfordringer 20 742 000 130 000
Sum fordringer 19 330 000 15 520 000
Bankinnskudd, kontanter og lignende

Cash and cash equivalents 15 65 685 000 57 089 000
Sum bankinnskudd, kontanter og lignende 65 685 000 57 089 000
Sum omlgpsmidler 91 174 000 79 772 000
SUM EIENDELER 549 042 000 459 263 000
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Konsernets balanse

Belgp i: USD Note 2020 2019

BALANSE - EGENKAPITAL OG GJELD

Egenkapital

Innskutt egenkapital

Share capital 18 5725 000 5725 000
Overkurs 130 155 000 130 155 000
Annen innskutt egenkapital -6 511 000 316 000
Sum innskutt egenkapital 129 369 000 136 196 000

Opptjent egenkapital

Retained earnings 16 87 162 000 76 744 000
Sum opptjent egenkapital 87 162 000 76 744 000
Sum egenkapital 216 531 000 212 940 000
Gjeld

Langsiktig gjeld
Annen langsiktig gjeld

Obligagonslan 13 80 649 000 33836 000
Gjeld til kredittinstitusjoner 13 206 813 000 169 304 000
Long-term financial liabilities 13 5409 000 3626 000
Long-term lease liabilities 1239 000 1 395 000
Sum annen langsiktig gjeld 294 110 000 208 161 000
Sum langsiktig gjeld 294 110000 208 161 000

Kortsiktig gjeld

Short-term mortgage debt 13 22 473000 17 367 000
Interest bearing liabilities 13 0 1835 000
Tax liabilities 22 175000 157 000
Kortsiktig konserngjeld 20 1 339 000 617 000
Short-term financial liabilities 13 757 000 0
Short-term lease liabilities 493 000 407 000
Trade and other payables 13 165 000 17 778 000
Sum kortsiktig gjeld 38402 000 38161 000
Sum gjeld 332512000 246 322 000
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Konsernets balanse
Belgp i: USD Note 2020 2019
SUM EGENKAPITAL OG GJELD 549 043 000 459 262 000
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Var dato Din dato Saksbehandler
06.08.2018 26.06.2018 Torstein Kinden Helleland
800 80 00O Din referanse Telefon
Skatteetaten Skatteetaten.no Ingri Langemyhr 22078139
Org.nr Var referanse Postadresse
996250318 20097275763 Postboks 9200 Granland
0134 Oslo

AS KLAVENESS CHARTERING
Postboks 182 Skeyen
0212 OSLO

Tillatelse til 4 utarbeide arsregnskap og arsberetning pa engelsk sprak

- Det vises til deres brev av 26. juni 2018 der det sgkes om dispensasjon fra kravet til & utarbeide
arsregnskap og arsheretning pa norsk sprak for felgende selskaper;

Klaveness Combination Carriers AS org.nr. 920 662 838
Klaveness Digital AS org.nr. 920 042 554
Cargo Intelligence AS org.nr. 920 042 422

Skattedirektoratet gir pa bakgrunn av en konkret helhetsvurdering de overnevnte selskaper dispensasjon
fra kravet til & utarbeide arsregnskap og arsberetning pa norsk sprak, jf. regnskapsloven § 34 tredje ledd.
Dispensasjonen gjelder sa lenge opplysningene som vedtaket baserer seg pa ikke endres vesentlig.

Kopi av dette brevet mé& sendes Regnskapsregisteret i Brenngysund sammen med arsregnskapet.
Det paligger den regnskapspliktige & dokumentere ved dette brev at tillatelsen er gitt.

Bakgrunn

Selskapene som sgker om dispensasjon ble stiftet i 2017/8 og inngér i Torvald Klaveness Gruppen.
Selskapene som inngikk i Torvald Klaveness Gruppen fikk i vedtak (2009/275763) av 25. januar 2010
dispensasjon fra kravet om & utarbeide arsregnskap og arsberetning pa norsk sprak. Selskaper som har
kommet til senere har ogsa fatt dispensasjon. Det sekes derfor om dispensasjon for disse nye selskapene.
@ivrige forhold som ble lagt til grunn i det tidligere vedtaket er fortsatt gjeldende.

Skattedirektoratets vurdering

Etter regnskapsloven § 3-4 tredje ledd skal "drsregnskapet og drsberetningen ... veere pé norsk.
Departementet kan ved ... enkellvedtak bestemme af arsregnskapet og/eller drsberetningen kan
veere pa ef annef sprak.”

| Ot. prp. nr. 42 {1997-1998) Om lov om arsregnskap m.v., er det uttalt felgende om
regnskapslovens formal, jf. pkt. 1.1:

"Regjeringen har som sikiemal af regnskapsloven skal bidra til informative regnskaper for ulike
grupper av regnskapsbrukere. Regnskapsbrukerne er dels investorer og kreditorer som Hilforer
kapital til forefakene, og dels andre grupper som har inferesse av a vite hvordan foretaket drives,

Side 1/2
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f.eks. de ansatte og lokalsamfunnet. Informasjonen lil Kapitalmarkedet skal gi grunniag for riktig
prising av finansielle objekter. Riktig prisdannelse pa aksjer er en forutsetning for at
ressursbruken i samfunnsekonomien skal bif best mulig. Gode regnskaper vil ogsa gjere det
vanskeligere for markedsdeltakere & ta ut spekulasjonsgevinster med basis i skjevt fordeit
informasjon.”

Det fremgar saledes at et av hovedforméalene med regnskapsloven er & bidra til “informative
regnskaper for ulike grupper av regnskapsbrukere” Regnskapsbrukere vil omfatte, jf. uttalelsen i
proposisjonen, blant andre investorer, kreditorer, ansatte og lokalsamfunnet.

Det er etter Skattedirektoratets vurdering derfor avgjgrende ved vurdering av om dispensasjon fra
kravet til 4 utarbeide arsregnskap og/eller arsberetning pa norsk kan gis, at det ikke foreligger mulige
brukere av regnskapsinformasjon som blir vesentlig berart negativt ved en eventuell dispensasjon.

Som nevnt ovenfor er det saerlig hensynet til brukerne av regnskapsinformasjon som skal vurderes
ved en dispensasjonssgknad. | denne vurderingen har Skattedirektoratet lagt vekt pa at selskapene som
sgker om dispensasjon er nye selskaper som inngar i et konsern som tidligere er gitt dispensasjon.

Vennligst oppgi var referanse ved henvendelse i saken.

Med hilsen

Jeanette Munkvold Skovholt
seniorradgiver
Rettsavdelingen, foretaksskatt
Skattedirektoratet
Torstein Kinden Helleland

Dokumentel er elekironisk godkjent og har derfor ikke handskrevne signaturer.
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INDEPENDENT AUDITOR'S REPORT
To the Annual Shareholders’ Meeting of Klaveness Combination Carriers ASA

Report on the audit of the financial statements

Opinlon

Wa have audited the financial statements of Klavenass Combination Carriers ASA, which comprise the
financial statements for the parent company and the Group. The financial statements for the parent
company and the Group comprise the balance sheets as at 31 December 2020, income statement,
staternents of comprehensive income, statements of cash flows and changes in equity for the year then
ended and notes to the financial statements, including a summary of significant accounting policies.

In our opinion, the financial statements have been prepared in accordance with laws and regulations and
prosent fairdy, in all material respects, the financial posibion of the Company and the Group as at 31
December 2020 and their financial performance and cash flows for the year then ended in accordance
with Intemational Financial Reporting Standards as adopted by the EU.

Basls for opinion

Wae conducted our audit in accordance with laws, requlations, and auditing standards and practices
generally accepted in Norway, including International Standards on Auditing (ISAs). Our responsibilities
under those standards are further described in the Auditor's responsibifities for the awdit of the financial
staternents saction of our reporl. We are independent of the Company and the Group in accordance with
the ethical requirements thal are relevant to our audit of the financial statements in Norway, and we have
fuifilled our ethical responsibilities as required by law and regulations. We have also complied with our
other ethical obligations in accordance with these requirements. We beliove that the audit evidence we
have oblained is sufficient and appropriate 1o provide a basis for cur opwnion.

Key audit matters

Key audit matiers are those malters that, in our professional judgment, were of most significance in our
audit of the financial statements for 2020. These matters were addressed in the context of our audit of the
financial statements as a whole, and in forming our opinion thereon, and we do nol provide a separate
opinion on thesa matters. For each matter below, our description of how our awdit addressed the matter is
provided in that context.

Wae have fulfilled the responsibiliies described in the Auditor's responsibilities for the audit of the financial
statements section of our report, including in retation to these matters. Accordingly, our audit included the

of procedures designed to respond to our assessment of the risks of material misstatement
of the financial stataments. The results of our audit procedures, including the procedures performed to
address the malters below, provide the basis for our audit opinion on the financial statements.

Accounting estimates related to CLEANBU vessels

The Group has five CLEANBU vessels in operation as of year-end 2020, in addition to one CLEANBU
vezsel that was delivered in 2021 and two under construction with expected delivery in 2021.

The accounting estimates for these assets have a material impact for the Group due to their cumulative
value and long-lived nature. The key estimates requiring judgment inciude determination of useful lives
and residual values, identification of cash generating units (CGU), evaluation of indicators of impairment,
and if present, testing carrying values for impairment based on estimated recoverable amounts. As these
estimates have matenal impact for the Group, this was considered a key audit matter,

Management eslimated useful lives based on experience with the CABU vessels, as wel as industry
practice for conventional dry bulk and tanker vessels respectively. The residual value has been based on
an average of observable recycling prices, considering the expected impact of the EL) Ship Recycling
Reguiation for safer and greener recycling. We compared the estimates of ussful lives and resiiual

Pennpo Dokumentoohie: INEQP- )23, AGKIEIG 123N Y- S56H0

A mesmber 4rm ol Cret & Young Gioba) Limned

: Thos Aile s sea’edl wath adigiaal<ignassues
S e The eralic g guarantes tor tha Authamticity
e of the dgountent
Pt 11
AR L R DI S S N AL

12.07.2022 kl 18:34 Brgnngysundregistrene Side 12 av 78



EE- Brgnngysundregistrene Arsregnskap regnskapséaret 2020 for 920662838

EY

Building a better
working world

values to industry practice, available data for green recycling, axparience from prior years and plans for
docking and maintenance. We further recalculated depreciations for the year.

Management considers the fleet of CLEANBLI as ona cash generating unit {"CGLY") in their assessment of
impairment indicators. Management did not identify indicators of impairment for the CGU, and therefore
no impairment tast was performed. The assessment included an evaluation of external and intemal
factors, including market rates, changes in technological, economic or lagal environment, changes to
discount rales, market capitalization. physical damage and actual utilization of the vessels.

Based on our understanding of the nature of the Group's business and the economic environment in
which its vessals operate, we assessed the determination of the different CGUs that make up the Group.
We reviewed the potential indicators of impainment that would require impainment testing of CGUs and
evaluated management’s assessment of indicators. Finally, we read the disclosures regarding these
judgments, which are included in notes 1 and 9 of the Group's consolidated financial statements.

Other information

Other information consists of the information included in the Company’s annual report other than the
financial statements and our auditor’s report thereon. The Board of Directors and Managing Director
{management) are responsible for the other information. Qur opinion on the financial stalements does not
cover tha other information, and we do not express any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information,
and, in doing so, consider whether the other information is materially inconsistent with the financial
statements or our knowledge obtained in the audit, or otherwise appears to be malerially misstated. if,
based on the work we have performed, we conclude that there is a material misstatement of this other
informalion, we are required (o report that fact. We have nothing to report in this regard.

Responsibilities of management for the financial statements

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with International Financial Reporting Standards as adopted by the EU, and for such intemal
control as management determines is necessary to enable the preparation of financial statements that
are free from material misstatement, whether due to fraud or efror.

In preparing the financial statemenis, management is responsible for assessing the Company's ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the
going concem basis of accounting, unless management either intends to kquidate the Company or to
cease operations, or has no realistic alternative but to do so.

Auditor’s responsibilities for the audit of the financial statements

Our objoctives are 1o oblain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor's report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an
audit conducted in acoordance with ISAs will always detect a matenal missiatement when il exists.
Misslatements can arise from fraud or error and are considered material if, individually or in tha
aggregate, they could reasonably be expected to influence the economic decisions of users taken on the
basis of these financial statements.

As part of an audit in accordance with law, regulations and generally accepted auditing principles in
Norway, including ISAs, we aexercise professional judgment and maintain professional scepticism
theoughout the audit. We also

» identify and assess the rsks of material misstatement of the financial statements, whether due o fraud or efror,
design and perform audit procadures responsive to those risks, and obtain audit evidence that is sufficient and
to provide a basls for our opinion. The risk of not delecting a material misstalement resulting from
mmhu\awmniammumgmmmwmmmmmmmmm&
epr ; orthe ide of mtemal X,
» obtain an g of i trol relevant to the audit in order to design audit procedures that are
appmprutemthaamluw but not for the purpose of expressing an opinion on the effectiveness of the
Company's intemnal control;

Pennpo Dokumentoohie: INEQP- )23, AGKIEIG 123N Y- S56H0
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» evaluale the appropriateness of accounting policies used and the reasonableness of accounting estimates and
related disclosures made by managemeant;

» conclude on the appropriat of 0 W's use of the going concem basis of accounting and, based on
the audit evid obtained, whether a material uncertainty exists retated to events or conditions that may cast
significant doubt on the Company’s ability to continue as a going concem. If we conclude that a material
uncertainty exists, wa are required to draw altention in cur auditor’s report 10 the relaled disclosures in the
fnancial statements or, If such disclosures are inadequale, to modify our opinion. Qur conclusions are based on
the audit evidence obtained up o the date of our auditor’s report. However, future events or conditions may
cause the Comgpany o cease to continue as a going concem;

> . the overall p wation, si and of the Fi ial statements, including the disclosures, and
whether the financial statements represent the undertying trangactions and events in a manner that achieves fair
presentation;

» obtain sufficient appropriate audit evi reganding the financial information of the entities or business

activities within the Group to axpress an opinion on the consolidated financial statements. We are responsible for

the direction, supervision and performance of the group audit. We remain solely responsible for our audit opinion.
We communicate with those charged with govemance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
intermal control that we identify during our audit.
We also provide those charged with govemnance with a statement that we have complied with relevant
ethical requirements regarding independence, and communicate with them all relationships and other
matters that may reasonably be thought to bear on our independence, and where applicable, related
safeguards.

From the matiers communicated with those charged with governance, we datermine those matiers that
were of most significance in the audit of the financial statements of the cument period and are therefore
the key audit malters. We describe these matiers in our audilor's report unless taw or regulation
preciudes public disclosure about the matter or whoen, in extromely rare circumstances, we determine that
a matter should not be communicated in our report because the adverse consequences of doing so would
reasonably be expecied to cutweigh the public interest banefits of such communication.

Report on other legal and regulatory requirements

Opinlon on the Board of Directors’ report and on the statements oh corporate
governance

Based on our audit of the financial stalements as described above, it is our opinion that the information
presented in the Board of Directors’ report and in the statements on corporate govemance conceming the
financial statements, the going concem assumption and proposal for the allocalion of the result is
consistent with the financial statements and complies with the law and regulations.

Pennpo Dokumentoohie: INEQP- )23, AGKIEIG 123N Y- S56H0

Opinlon on registration and documentation

Based on our audit of the financial statements as described above, and control procedures we have
considered necessary in accordance with the Inlemational Standard on Assurance Engagements (ISAE)
3000, Assurance Engagements Other than Audits or Reviews of Historical Financial Information, it is our
opinion that management has fulfilled its duty to ensure that the Company’s accounting information is
property recorded and documented as required by law and bookkeeping standards and practices
accepted in Norway.

Oslo, 22 March 2021
ERNST & YOUNG AS
The auwdit opinion has been signed electronically

Johan Lid Nordby
State Authorised Public Accountant
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Letter from the CEQ

> Future bound

2020 has been another eventful year for Klaveness
Combination Carriers ASA {KCC), 3 year which first of
1 will be bered for the COVID-19 pandermic.
The COVID-19 situation has severety aftected the daily lives of
owr seafarers and, to a less extent, also the life of us working
on shore. Thanks to the sacrilices and dedication of our
seafarers and of all other employess we have navigated well
through this diflicult year. We have with one exception kept
the COVID 19 contagion away from cur vestels and we have
maintained the service to all of our customers with limitad
delays. Despite large negative COVID-19 effects we have in
2020 delivered the strongest TCE-earnings for the last five
yhars and a respectable result before tax of USD 15.2 milliah.

Qur business model has proven its strength in the past
year. Our close co-operation with Klaveness in-house ship
management company and their crew agency companies
enabled us to take earty and decisive preventive actions to
reduce risks of COVID-19 contagion and find ways during
2nd half of 2020 to continue crew chanpes and ensure
repatriation of our seafarers with as limited delays as
possible. The flexibility of our vessels being able to trade in
both the tanker and dry bulk markets, has made it possible to
both take benefit of extreme peaks in the tanker market last
spring and limit the worst effects of negative tanker market
devetopment in 2nd half of the year.

2020 was also the year when the decarbomzation of the
shlpwng industry in earnest came on the agenda among
,fmannd i and regulators. E
'Un-on decided in September to include shipping into E‘Us
emission trading scheme from 2022, being lhe first time
the industry will have to pay for its carbon emissions, The
establishment of Sea Cargo Charter in October by 14 of the
worlds' largest tanker and dry bulk shipping customefs
is another important [ 3
commitment to move ahead with the ducavbor-nbon of
thesr seaborne supply chains. We see increasing appreciation
among our customers of the value of our carbon efficient
shipping sefvice having 30-40% lower carbon emission per

ton transported than standard vessels in our main trades,

As described in our 2nd Sustainability report released
together with this Annual Report, we are d»elﬂmined te
improve further our i by cutting conss our
CO2 emission and improve further the carban intensity
of cur operation, This together with owr industry leading.
operational efficiency make I(CC well positioned for future

decarbonization requi Lations and for providing.
our cuttomers with the mosl msl efficient way af reducing
supply chain carbon emissions.

While 2021 had a siow start with a historically weak tanker
markets, the very sirong ory bulk markel since February
supports KCC eamings and give ground for optimism for a
Turnaround in the tanker market coming into the 2nd half.

We are s00n coming to the end of cur ongoing CLEANBU

b g program Ink d back in late 2015. n May
we are scheduled to take delivery of the last of our eight
contracted CLEANBU vessels and are at last ready to show
the sarmings capacity of our full seventeen vessel strong fleet
in an expected stronger post-COVID shipping marksts from
2nd hatf 2021. We are future bound!

I

CEO Klaveness Combination Carriers ASA
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> Board of Directors

Chair of the Board

Board member

Hoard member

> Board of Directors’ report 2020

Key developments 2020
and future priorities

During 2020, Klaveness Combination Carriers ASA (KCC or the Company)

. People, health and safety

KCC's ambition s to strive for aninjury free snvironment, and to the Board

demonstrated the value of flexibdity and diversification, key fulures
of the combination carrier busimess. The CABU fleet experienced the
highest time charter aamings since 2015 on the back of high caustic
soda volumes which resutted in very efficent combination trading. Two
CLEANBU vessels were deliverad during 2020 and the vessals continued
to bul'ld track-record and new combination trades, one besng

g the clean p product (CPP) market which has
been a targel market. KOC also benefited from the peak in the tanker
market intha second quarter and flxed three CLEANBU vessels on tanker
time charters for three to nine months.

COVID-19 did impact KCC's operations in 2020, mainly in refation to
delivery of newbuilds and crew changes. First priority has been and still
Is to keep the crew safe and healthy and second to make sure all vessets
arein operation,

The last three CLEANBU newbuilds will be delivered during first hatt of
2021, and it will be a high priority to continue the development of new
trades and phase-in the vessels efficientty.

Decar is & key © and opportunity for the shipping
industry and KCC cver the next years. KCC already has the most carbon-
efficient deap-sea shipping soluticn, emitting 30-40% less CO2 per
transport work than standard vessels, and the ambition & to be a driver
in the transiton towards low carbon shipping through improving the
efficiency of our fleet and operations, applying new technical solutions
and fuets and through close co-operations with customers, suppliers
and other shipowners.

of Directors’ satistaction, there were no majer incidents in 2020. The KCC
fleet is under technical B by K Ship g

AS {KSM). In 2020, KSM rolled out a safety program under the name
Klaveness Always Safe and Secure (KLASS). Since the roll out KCC has
not experienced any major of medium injuries {read more about KLASS
in the Sustainability Report). The flest experienced no major, thres
medium and 23 minor injuries in 2020. Injuries that require repatriation
of crew members but with no long-term disability are classified as
medium injuries. All reported inckdents and near acchdents are analyzed
and used for laarning and to imp nes and p d on board
aswell as onshore.

The COVID-19 pandemic made a signlficant impact on vessel operations.
in 2020. The vessels are particularty vulnerable to any infection cases
onhboard, but due to extensive measures taken, only one isolated
COVID-19 case was experiencad onboard the vessels. The main challenge
has been the very limited ibil for crew ch For periods,
crew changes were close to i ible, causing peri ions for the
crew already onboard. Through the year, KSM has In choss cooperation
with KOC worked extensivety with developing safe cosridors for crew
change and has managed 1o reduce the u‘llndod craw contracts to a

le level. | , itis still very ch £ to exchange crew,
and lhls isaxpectedtn :nntimo throughout tha pandomlc

W 2020, there ware 25 vetting Inspections of the CABU and CLEANBU
combination carmers and the fleet went through 28 Port State Controts.
In 2020, with one detention. The detention was related to an accident
onboard a CABU wessel, where a crew mesmber fell while daaning a cargo

hotd. The accident was ga and pr Iwe actions have been
implemented across the fleet.
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The situation in the Persian Guli/Gulf of Oman continued to be tense
in 2020, however, the threat level for merchant vessels is mnsidered
moderats by Den Norske Krigsforsikring for Skib (DNK). g of GPS/

Boocd of Dirertoas repart 2000

caustic 10da volumes both in the Paciflc and the Atlantic and hencs a
higher degree of efficient combinaticn trading, mn addition to stronger

communications systems is an increasing problem in this area, and KSM
has Instructed the flest to take precautions as per

L ying markets.

from flag state in the area. No approaches or boarding attempts have
been reported in the Indian Ocean in 2020. The latest update from DNK
shows that DNK expects the risk 1o remain low due to the monsoon
saason and the current political situation in Somalia,

By the end of 2020, KCC had six employees and mainty all other services
are provided by affiliated companies owned by Rederiaks|eselsk

TCE s for the CLEANBU fleet for 2020 ended at $23,851)
day_q)fmmsls 300{daylr| 2019. Theincrease is partly due to fixing three
vessels on tanker time charters at the market peak i Q2 2020, two for
three months each and one vessed for nine months. Despite a historically
strong product tankar macket in 2020, the TCE sarnings multiple to spot
aamnings for standard LR1-tanker as reported by brokerswere 1.1.

O increased from USD 29.9 miilion in 2019 te USD 37.2

Torvakd Klaveness. 33% of the KCC employees are women and sick leave
was 0.08% in 2020, KCC is dedicated to ensuring equal opportunities
for all, irrespective of gender, pender identification, ethnicity, religion,
sexual erientation, disability or social status {read more in the Code of
Conduct on www.combi M THrs.com).

Noincidences or reportsof work-related accidents resulting in significant

material damage or personal ln]uy occurred during the year. The work

s and efforts for improvements

are made on an ongoing hasix An employee survey will commence

and be completed during first hatf of 2021. The working environment

held regular Ings in 2070. Several issues have been

discussed in the committees, which have resutted in recommendations

for improvements. Due to the COVID-19 pandemic, the office work force

has for a large part of the year worked from home office and practiced
social distancing, minimal travel, and other rel

miNion in 2020 due to a growing fleet and increased costs from COVID-19
impacts {crew costs, deviations, forwarding cost for spare parts and
supphies),

Administrative costs for 2020 of USD 5.6 million is in line with 2019 (USD
5.5 million). The increase in service cost and salaries for 2020 due to
higher activity was offset by lower operating and administrative costs.
as costs related o the stock exchange listing (USD 0.6 milllon) impacted
2019 costs negatively.

Based on solid sarnings for the fleet, 2020 turned out to be a strong
year for KCC. KCC on a consolldated bass (the Group) had an Operating
profit before depreciations (EB{TDA) of USD 48.1 million (2019 USD 25.8
milen).

i increased from USD 14.1 million in 2019 1o USD 19.2 milllon

The Board of Direclors expresses its appraciation of the wark done by all
the employees during 2020. Specifically, the Board of Directors wants to
thank all the emplayses for the extraordinary eflorts and sacrifices made
due to the COVID-19 pandemic, especially the crews that were subject to
long contract extansions.

. Environment

The npelaﬁun of vesseis hasan impacton the anvironment, KCC |s takdng
ical and op P to protect the L as

in 2020 due to delivery of CLEANBU vessets (USD 4.1 million} and timing
of docking for the CABUs (USD 0.9 million).

Net financial result in 2020 ended at negative USD 13.8 million compared
to negative USD 11.1 milion in 2019. The increase is explained by
Incressed net intdrest costs of USD 3.7 million following increated debt
retated to additional CLEANBUY vessels and higher bond debt, and USD
0.8 mHkon in premiuim from buyback of KCCO3 bend debt In 2020, partly
offset by lower negative effects from unrealized changes in fair value of
derivatives In 2019 of USD 2.0 million.

.a 1ot i

hodied in the Inter § Safety Code {I5M-code) and
MARPOL convention, Furthermore, the effective dry-wet combination
trading patternwith Umited number of ballast days substantially reduces
the envicorwnental footprint of the KCC vessels compared to standard
dry bulk and tanker vessels in the same trading pattern, giving up to 40%
reduction in CO2 emissions for the same transport work. All CLEANBU
vessels comply with the Tier IN NOx reduction requirements theough
installation of SCR {Selective Catalytic Reduction) plants. This reduces
the NOx emissions with more than 75% compared to Tieril req
dnrirg port shys Ml vessats were in compliance with the sutfur cap
by the international Maritime Or 1
January 2020 by using compliant Low Sulphur Fuel Oil.

I January 2020, KCC published an Erwironmental Policy and Strategy
for the periad 2020-2050, with both short-term specific targets and long-
term ambitions. KCC aims to reach a carbon newtral operation withn
2030 and a ero-emission operation within 2050, sub tially more

At y d 2020, the lldated book equity was USD 216.5 million
(2019: USD 212.% million}, corresponding to a book equity ratio of 39%
(2019: 479%). Total Interest-bearing debt ended at USD 303.9 million at
the end of 2020, up kom USD 222.3 million at year-end 2019, Cash and
cash equivalents ended at USD 65.7 million against USD 571 million as.
of 31 Dacember 2019, and total assets were up from USD 459.3 miltion
to USD 549.0 million. Delivery of the two CLEANBUs and upsizing of the
bond debt in 2020 impact both the equity ratio, interest-bearing debt,
total assets and cash development.

Cash flow

Net cash flow from operating activities was USD 40.0 million in 2020
(2019: USD 31.9 million) due to positive EBITDA, partly offset by negative
chanpes in working capital. Net cash flow from investments was negative
USD 92 9 millien {2015 negative USD 164_3 million) due to dry dock costs
for two CABU vessels, yard installments and other costs related to the

ambitious than targets set by the Mternational Maritime Organization
{IMO}. Sustainability is an Integrated part of KCC's strategy, business, and
reporting, and KCC commits to full lansparency on its env

g program. The cash flow from financing activities was
posuttve usD 63.3 millon {2019: USD 101.6 million) as proceeds from
bond losn and procesds from mortgage debt exceeded dabt and bond

performance (read more in the Sustainability Report).

. Financial results

Financlal resubts

Profit for the year ended positive at USD 15.2 million for 2020, up from
UsD 0.6 million for 2019. The main reasons are 1.8 vessel years larges
on-hire fleet and stronger TCE earnings. On the other hand, costs and
off-hire increasad due to COVID-19, and the total COVID-19 effect is
estimated to be USD 5.8 million in lower earnings due to off-hire as well
as delayed start of trading for the newbuilds and higher than normal
operating costs.

Net revenue from operation of vessels increased by 49% from USD 61.3
milion in 2019 to USD 91.1 million in 2020. Average TCE earnings for the
CABU fleet i d by almost §3, y compared 10 2019 and ended
at $19,886/day in 2020, a muktiple of 1.3 to standard spot earnings for MR
tankers in 2020 as reported by brokers. The main drivers are increased

loanr interests and paid out dividends.

Dividends
During 2020, KCC distributed USD 4 B million individends ta shareholders,
equal to USD 0.10 per share.

and going cencern

KCC's capital commitments are fully funded, and the refinancing risk is
limited over the next year as the first mortgage debt facility falls due in
March 2022. KCC issued a five-year bond (KCCO4) of NOK 700 million in
2020. The existing bond (KCC03) of NOK 300 million was repaid in 2020,
During the years, the Group sigred a USD 60 million Sustainabliity Linked
Term Loan and Revolving Credit Facility to financa the two last newbuilds.
with delivery n 2021, Marghn adjustment can change +/- 10 bps bated
on Aleet emission performance, A 364-day overdralht facility was renewed
and upsized from USD 10 million to USD 20 million,

The accounts are reported under the assumption of a going concern.
The Board of Directors considers the financial pasition of Klaveness
Combination Carriers ASA at year-end 2020 to be solid and the liquidity
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to be satisfactory. Current cash flow, existing and ¢ d debt and

©

liquidity position for the Group are considered suffident to cover all
approved investments.,

There have besn no major th of events sub to
December 31, 2020 that would have a negative impact on the eviluahon
of the fx of Kl Combination Carriers.

The parent company

The result for the parent ¢ Klaveness Comb Carrlers ASA,

was a loss after tax of USD 8.1 million for 2020(2019; loss USD 2.0 milkion).
The loss Is proposed transferred to ather equity.

Events adver the balance sheet date

On 18 February 2021, the Board of Dicectors declared a cash dividend to
the Company’s shareholders of USD 1.44 million (USD 0.03 per share).
The sixth CLEANDU vessel was delivered 11 January 2021,

. The business

The objective of Klaveness Combination Carriers s to provide
lranspor‘tibon for dry bulk, chemical and product tanker clients, as well
as to devel and acquisition opportunities that fit the
Group” samungbcslnessplikbrm ﬂleﬁmwhadaﬂeetofumse(sm
operation at yeas-end 2020 and Is close to Leting is fleet

tination trades and strong tanker markets in first hatf of 2020, the
CLEANBU fleet delivered a solid result for 2020,

. Market developments and outlook

Eamings of KCC's combination carriers are driven by the Panamax dey
bulk mariet, MR and LR1 product tanker markets and the price of bunker
fuels.

Dry bulk

Dry bulk freight rates were negatively affected by COVID-19 in first half of
2020. Capesize freight rates avevaged $12,879/day during 2020 {-35,00%/
day year-on-year), freight rates ged $9,923/day {-$2,506)
day year-on-year) and Supramax freight rates averaged 58,165 /day
(-51,720/day year-on-year).

Global dry bulk demand growth slowed from +2 8% in 2019 to +1.0% in
2020 according to Klaveness Research, white the nominal growth in the
dry buik fleet decreased fram 4.0% kn 2019 to 3.7% bn 2020.

2021 has started on a vary strong note in terms of dry bulk freight rates.
The main drivers are increasing industrial production, a cold spedl in
the Far Exst and very strong grain shipments. Industrial production
is recovering as the adverse effects of the pandemic become less

program with three vessels on ordef delivering dunng fiwst hatf 2021,

KCC's regi: d b d 260, 0283 Oslo.
CABY
By year-end 2020, the CABU combi carvier fleet i of nine

vessels. The CABU vessels are mainly employed in combination trades
with shipments of caustic soda for customers in the Australian and
Braziian aluming industry and dry bulk return shipments with alumina,
baunite, iron ore and coal. Caustic soda shipments are malnly based on
contracts of affreightment (COAs), while dry cargoes are partly spot and
partly contract shipments.,

The share of days In main combination trades ended at 87% for 2020,
up from 74% in 2019, on the back of considerably higher caustic soda
volumes and hence maore efficient combination trading, especially in the
Pacific where approx. 70% of the CABU fleet was employed in 2020,
Three vessels were dry-docked in 2020 with in total 115 scheduled off-
hire days, Unscheduled off-hire ended at 77 days, up from 18 days in
2019, mainly due to deviations for crew changes and others off-hire related
to COVID-19, Operating costs such as costs related to crew changes and
forwarding costs have increased as well due to COVID-19.

in sum, 2020 turned out to be a strong year for the CABU vessels with the
highest TCE safnings since 2015 partly dus to very efficient combination
trading.

The CABU wet capacityis to a high degree based on freight commitments
with medium- and long-tevm COA curstomers. The caustic soda contract
coverage for first half of 2021 is 87% (71% fixed rate coverage), and 54%
{38% fined rate coverage) for second half of 2021 as one contract is up
for renewsl.

CLEANSY

The CLEANBU vessels are full-fledged LR product tankers and dry bulk
Kamaarmax vessets_ By year-end 2020, the CLEANBU fleet consisted of
five vessels in operation and three vesseds under construction,

The commercial phase-in of the vessels has shown good progress with
expansion of combl-trading patterns as well as successhil performance
at several new inals for new ¢ s,

The COVID-19 situation has made delivery of newhuilds in China mere
challenging and costly. It has not been possibie to get KCC's crew into
China during most of 2020 and to date 2021, hence Chinese crews have
been employed to sail the deli d to South Korea for crew
change. The time from dekvery until start of trading has hence increased
by an average of 38 days compared to the vessels delivered in 2019. We
axpect that travel restrictions and ded quarantine regulations in
China will add costs and delay start of trading of the last two newbuilds
as well. Operating expensas and off-hire are as for the CABU vessels
negatively impacted by COVID-19.

Based on the solid progress tor the phase-in of the CLEANBU vessels in

p

Klaveness Research expects fleet growth to modarate and demand to
Erow in 2021. A key factor will be the impact on industrial production
#rom the rollaut of vaccines.

Preduct tanker

The product tanker market started the year on a strong note with LR1

TCS time charter equivalent {TCE) sarnings at around $18,500/dsy.

During the ﬁrst half of 2020, oll prices (and petroleum product prices)
of a negative energy d d shock driven

b[ the COVlO-ls (ockdowns srcund the worid and the Saudb Russian

ofl price war. The oil market Isad to a sub

In tanker rates quartering March and April due o demand for floating

storage, pert congestions and volatility driven arbitrage od trading.

After the rates spiked during the first half of 2020, the tanker market
quickly fell back as the oil market sarplus was curtailed by a series of
praduction cuts throuphout the year. Production cuts coupled with
Inventory ovadung, low oll prices, oil price backwardation and still

rted oil d Hed in wesk d d for tanker tormage. The
TC5 TCE recorded a hlgh of $110,000/day for the year, while the average
for the year ended at around $19,300/day. Product tanker demand ended
down 10% fram 2019 to 2020.

The product tanker market faces headwinds going into 2021, as oll
demand is around 6% lower than pre-COVID-19 levels. Continued ol
production curtaliment, low refinery runs and lrwentory destocking
on oil price bat ion will likely continue to impact the tanker
market negatively, at least for the first half of the year. Clacksons expects
product tanker demand to grow in 2021, it is still expected to be below
2019 d d. On a pasitive note the product tanker orders are limited
with orderbook-to-fieet ratio around 7%. Furthermore, refinery closures.
InAustralla, Eurcpe, and the US in comb ination with refinery openings in
the Middie East and in the Pacific are potential positive drivers for ton-
mile demand.

Fuel prices
Bunker prices came intc 2020 at high levels on the back of the
Implemantation of the IMO 2020 regulath the combinat|

of the demand shock from the pandemic and cil price war drove prices.
sharply down during the first half of 2020, Prices bottomed out at arcund
USD 170/mt and have since recovered. VLSFO {Very Low Sulphur Fuel OR)
prices ended at around USD 330/mt in 2020 compared to USD 620/mt at
year-end 2019. Ol prices ended 2020 at USD 52/bbd, compared to USD 66/
bl a year before.

. Risk review and risk management

it is important for the Board of Directors that a good risk assessment
framework is in place and that internal control routines are adequate.
Main risks related to KCC are discussed with the Audit Commitment
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and the Board of Directors on a quarterty basis. Risks are identified
and assessed based on a probability and impact matrix and mitigating
actions are cutlined for the main risks. Risks related to vessel technical
operation and crew safety are itored and handled by
the ship ger, K. Ship e AS. Large investment
decisions always include a risk assessment.

Below is a description of some of the prindﬂe rlslts identified that may
affect busi i condition, results of
operations, and ultimately share price. The facus in the description
below is on downside risk and please be reminded that the risk picture
will change aver time and based on future developments.

Risks during intreductisn of the CLEANBU vessels. KCC has taken
delivery of six CLEANBU newbuilds in 2019-2021 and has two newbuilds
on order. Intreduction of new ship types or concepts like the CLEANBUs
will normally require technical adjustments and modifications, which
will take time and may lead to off-hire and delayed deliveries. There are
outstanding guarantee items ralating to three of the CLEANBU vessats
on the water, implying additicnal off-hire related to the repairs in 2021.
While the shipyard is obilged to bear the cost of repairs, additional
related costs may incur. These guarantee items are not linked to the
combination carrier concept or trading capabilities of the vessels and
are not expected to impact the vessets performance until being rectified.
The other vessels have no similar issues.

KCC rolies on its CLEANBUs sbtaining exemptions frem certain
dients and termeinals pelices relating last cargo. Mainly due to
cargo contamination concerns, many oil and petrochemical companies,
traders and knals in the cisan p i products [CPP) busi

have internal policies that the last one to three cargoes on employed
vetiels 0 be CPP. The Group hat obtained axemptions from such
requirements from some target customers and terminals and is
dapendent on oblaining additional and continued exemptions for the
vessels to be able in trade consacytively in a CPP-dry bulk combination
trading pattern. If these P are not d, the vessals
can trade as CABU vessels, pure tanker vessels or pure dry bulk vessels

Boocd of Dirertoas repart 2000

Freight rates, vssel values and F fitability. F

in rates result from imbalances betvneﬂ the supplty and demand
for wessel capacity and changes in the supply and demand for the
commaodities carried on water internationally. The suppty of and demand
for shipping capacity determine the fraight rates. Because the factors
affecting the suppty and d d dy ics of the shippi are
unpredictable; the nature, liming, direction and degfee thy influence
the business conditions are also unpredictable.

2 Lond and 2 of
mmdﬂmmmmcus,toamhm degree,
dependent on a limited number of key customers and rennral nf
material contracts with these c s, KCC pOrts app
A0% of caustic soda used in the alumina industry in anzﬂ and Australia
The caustic soda COA portfolio consists of contracts with 5-10 alumina
companies and traders, and to be able to trade the CABU vessels
efficiently in combination trades, the company is dependent on
continuing to secure these COAs. Faillure to renew these contracts as they
#xpire could impact the Group's profitability negatively,

Liquidity may be negatively k d by b n TCE
carnings and higherthan expected costs. Fluctuations in TCE earnings.
due to volatility in underlying markets and in-efficient combination
trading, as well as negative impact on OPEX and increased off-hice due
to shocks such as the COVID-19 pandemic can have a substantial effect
on KCC's cash positions. KCC Is dependent on funding cash deficits of a
more permanent nature through raising equity, long-term bond, or bank
debl.

’ Board development

The Board of Directors held five meetings in 2020 with an attendance of
100% and the audit committes held six mestings. The Board of Directors
consists of five members, whereof two women, Rebekka Glasser
Herlofsen joined in 2020, while Stephanie Wu stepped down. Two of the
board are Ind dent from the C 's

iy

which might result in lowes eamings. The Group and its ship ag
have strict operational routines mitigating the risk of contamination
devaioped aver many years of operating combination car irs.

i L KCCE dent on
mntl:Nn;shipmants of wet praducts, such asnustksoda md CPP going
into dry bulk exporting regions with outgoing dry bulk lities to
nmlmizelhe econcmics of the KCC vessels. Tradeﬂmcandnmgeube

try blockades, embargoes, Pes in cago g patterns,
etr_ resuliting in less efficient comblnation trading which in turn may
have an adverse effect on the KCC's earnings and financial position,

Highty cyclical nature of the dry bulk and product tanksr shipping
imdustries. Both Industries are cyclical with altendant volatility in

major Aders, and principal business associates.

The Board of Directors has an amual plan It includes recurring tnplts
such as strategy review, i rish and P
ovessight, financial reporting and HSE (Heahh Safety, Emvironment).
High on the Board of Directors’ agenda in 2020 was the delivery and
phase-in of CLEANBU vessels, implications of COVID-19 as well as risks
and opportunities related to cimate-change and how this will impact
KCC over the next strategy period of five years as well as in a longer
perspective.

The Board emphasizes that forward looking statements contained in
this report are based on various and b ts that, by thew
nature, involve risk and uncertainty. Accudlnyy actual resuits may
differ materially.

01k, 31 Decamber 2020
Oslo, 22 March 2021

Lasse Kristoffersen Engebret Dahm Lorl Wheeler Kass
Chair of the Board CEQ Board member
Magne Bvreis Rebokka asser Hevlofsen Mortsn Skedsmo
Board member Board member Board member
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> Corporate Governance

Klaveness Combination Carriers ASA (KCC/ The Company) strives 1o
protect and ephance shareholder egquity throuph openness, inteprity
and equal sharsholder treatment, and sound corporate governance is a
key element in the basis of the KCC strategy.

The corporate governance principles of the Company are adopted by
the Board of Diectors of Klavensss Combination Carrlers ASA (the
Board). The prindiples are based on the Norwegian Code of Practice for
Corporate Governance, dated 17 October 2018 (the «Code of Practices).
Below is a description of the basis that the Company has implemented
the Code of Practice. This description follows the same structure as the
Code of Practice and covers all sections thereof. Deviations, if any, from
the Code of Practice are discussad under the relevant section.

1. Implementation and reporting
on Corporate Governance

The Board of Diractors ensures mat app! rnprlate goals and strategies are
dopted, that the adop are i d in practice, and
Mheraﬂlﬁamlaﬂdmmwm and foll p. The

accounted for and the &

pany's financial dingr acceptable.

The Company furthes intends for any new material investments to be
subject to separate funding through equity, debt or otherwise.

At the Annual General Meebing {AGM) in April 2020, the Board was granted
an authorization to resolve distribution of dividends. The authorization
is valid until the Annual Geneval Meeting in 2021, however no longer than
30 June 2021, Dividends of USD 10 cents per share were approved and
distributed to shareholders in 2020.

The Board’s autherisations to increase the share capital and to buy own
sharez shall normally not be granted for periods longer than until the
next Annual i ng of the C

At the AGM n 2020, the Board was granted an authorisation to acquire
own shares, with a total nominal value of up to NOK 4,820,700, which
equals 10% of the curremt share capital. The authorisation can be
usad for kvestment purposes, to reslise the shares, use the shares as
consideration in connection with acquisiti mergers,

principles also contribute to ensure that the activities of the Company
are subject to adequate controls. An appropriate distribution of roles
and adequate cantrols contribute to the largest possible value creation
over time, for the benefit of the shareholders and ather stakehold:

The Company maintains a high ethical standard in its business conoapt
and relations with ¢ pp and employees. Code
of Conduct (p oh wWww. b wis.com) applies to
the Company and all services provided to the Company under service
of & g the Company of any of its

brsidiaries and Torvald Ki i

No deviations from the Code of Practice.

2. The Business

According to the Company's articles of association, Its purpose is to imvest
in- and operate wet- and dry bulk combination carriers and everything
assaciated with such, including by participating in other companies that
own or operate wat- and dry bulk combination carriers.

The principal objectives and gies of the C are px n
the annual report and are subjact to annual TheCompany's
social responsibility is p dinthe ility report.

No deviations from the Code of Practice.

3. Equity and dividends

Given the cyclical nature of the shipping industry and to accommodate
the business xy, the C needs to maintain a solid capital
structure at levels which will give sufficient assurance to the debt and
equily providers that the company is solid and sustainable. The Board
regularly reviews and monitors the Compamy’s capital structure to
ensure it Is in line with the Company’s objective, sirategy, and risk
profite. The Comp has prep a of its financial pelicy,
providing detalls of the C *s handling of fi ial rishs, hedging,
funding policies, etc.

The book equity of the Klaveness Combination Carriers Group as per 31
Decambir 2020 was USD 216.5 millkion, witich répresents an equity ratio
of 33%. Cash was USD 65.7 million per year-end 2020. The debt sources
are diversified (mortgage bank debt and bond issue) and have 3 well
distributed maturity profile. The Board believes the capital structwre is
appropriate basad on its objectives, strategies, and risk profile.

The Board Ius lstaoﬂshed a chear dividend policy based on a targs

of other transactions or in connection with incentive programs. The
authorisation is valid until the AGM in 2021 but will last ne longer than
30 Juna 2021,

Furthermore, 3t the AGM in 2020, the Board was granted 3n authorisation
to inarease the shase capital by up to NOK 20,000,000. The autherisation
may only be used to raise additional capital for future investments
of for genaral corporate purpases, or to issue shares in connection
with acquisitions, mergers, demer| or other transactions. The
authorisation ks valid until the AGM in 2021, but no longer than 30 June
2021.

Deviations from the Code of Practice: The background for the
authorisation to the Board of Directors to approve distribution of
dividends was not explained in the AGM in 2020. The proposed mandate
for the AGM in 2021 will be based on the dividend policy.

4. Equal treatment of shareholders,
freely negotiable shares, and
transactions with related parties

The shares of KCC ane kisted on Euronext Expand. All issued shares carry
aqual sharehalder rights in all respects, including the right to participate
and vote in general meetings, and there are no restrictions on transfer of
shares. The articles of association place no restrictions on voting rights.

The Compasny has purchased 40,078 of ts own sharest in 2020 in the open
market pursuant to the authorization granted by the AGM in 2020.

Ay transactions, ag| ts or bety the Comp
and its shareholders, members of the Board, members of the executive
managemeant team or close associates of any such parties shall onty be
‘entered into aspart of the ordinary course of business and cnarm’s length
market terms. All such transactions shall comply with the procedures set
ot in the Norwegian Public Limited Liability Companies Act.

nformation regarding transactions with related parties is described in
note 20 to the ¢ idated financial For 2020,

Deviations from the Code of Practice: The cross-currency interest rate
swap between Klavenes Ship Holding AS {maln shareholder) and the
Comparny, a hadge related to the debtor change of the KCC03 bond loan
in 2019, was settied in first quarter 2020. The transaction was made on
arm's length basis based on Reuters screen prices. The valuation method
was doc and di d with the Audit Committee. Service

quarterly di gh there can be no e of
any such distribution being made, the Company currently intends to
distribute a minimum 80% of free cash flnvr generation to equity after
debt service and & cost as dividends to its s,
provided that all known, future capital and debt commitments are

agr b KCC and affiliated Torvald Klaveness oompanies
are priced at arms-length and in line with the OECD transfer price
guideline and benchmarked on an annual basis. However, a third party
did ot performn a valuation of the transactions as recommended by the
Code of Practice.

: Thos Aile s sea’edl wath adigiaal<ignassues
S e The eralic g guarantes tor tha Authamticity
e of the dgountent
Pt 11
AR L R DI S S N AL

12.07.2022 kl 18:34

Brgnngysundregistrene

Side 24 av 78



Brgnngysundregistrene Arsregnskap regnskapséaret 2020 for 920662838

©

5. General meetings

The Annual General Meeting will normally be held before 30 Apsil every
year. Notice of the meeting shall be sent to the shareholders no Later than
21 days prior the meeting.

The notices for such meetings shall include documents providing the
shareholders with sufficlent detail in order for the shareholders to make

Ccopeeate Gavernanic

O s b , and work done by the
Company’s management. The charperson ofthe Board is elected by the
shareholders.

Two ot of five of the board bers sre inds dent of the Company's
main shareholders and the majority of the board members are
of the Company’s mater!al busa -Mexecmm

an assessment of all the cases to be considered as well as all relevant
information regarding procedures of sttendance and voting.

Notices for Annual General Meeting shall provide information on the
procedures shareholders must observe (n order to participate in and
vote at the Annual Genaral Meeting. The notice should also set out: (i} the
procedure for representation at the meeting through a proxy, including
a form to appoint a proxy, and (i) the right for shareholders to propose
rasolutions in respect of matters to be dealt with by the Annual General
Meating.

The cut-off for confirmation of attendance shall be set as short
as practically possible and the Board will MTange matters 30 that
shareholders who are unable to attend in person, will be able ta vote by
proxy. The form of proxy will be distributed with the notice.

The Chair of the Board and the CEQ are present at the meeting, and the
chairman of the Nomination Committee and the auditor are normalty
present as well. An independent person has hi iy been shected
to chair the annual general meeting and an independent person will be
availabie for future meetings.

Deviations from the Code of Practice: All Board members have historically
not been present on the general C but will be encouraged to
meet for future meetings.

6. Nomination Committee

According, to the articles of association the Company shall have 2
Nomination Committee which is elected by the general meeting. The
Homination C i has the responsibility of proposing bers to
the Board of Directors and members of the Nomination Committee. The
Nomination Committee also proposes fee payable to the members of the
Board and the members of the Nomination Commitiee.

The bers of the < are selected to take into
account the interests ol shareholders in guneul The current thwee
bers of the i are of

The 's executive is notrep

on the Board.,

The Board consists of the lollmng members: Lam Kristoffersen
(Chairman), Magne Pureds, Lori Wheeler Nass {ind ), Rebeld
Glasser Herlofsen (independent) and Morten Skedsmo, An introduction
tn the members of the Beard of Directors and their expertise can be
found on www.combinationcarriers.com.

No deviations from the Code of Practice.

8. Responsibility of the
Board of Directors

mstructions have been issued for the Board of Directors, the Audit
Committee, and the CEQ.

The Board prepares an annual plan for its work with special emphasis on
goals, strategy and implementation. The Boasd's primary responsibility
is to (i) participating in the develop and appi | of the C 'S
sirategy, (W) performing nec ¥ Ingf and (i) acting as
an advisory body for the executive management team. Its duties are not
static, and the foars will depend on the Company’s ongoing neads. The
Board is also responsible for ensuring that the operation of the Company
Is in compliance with the Company's values and ethical guidelines. The
Board shall ensure that the C has a good with clear
internal distribution of responsibilities and duties. The Board is regularly
briefed on the C r's financlal situath The Board performs
evaluation of its work after every Board meeting.

The Bowd has d an Audit C i isting of Lori
Wheeler Nasss {Chair) and Magne @vreds and has imglemented an Audit
Committes charter. The function of the Audit Committes is to prepare
rnattess to be considered by the Baard and to support the Board in the
exercise of its management and supervisory responsibilities relating
to financial reporting, statutory audit and intermal control. The Audit
Committee hasprepared an annual plan inciuding a plan for internal audit

the Board and the executive manigement team. Members of the Board
of Directors and the exacuth taamare not bersof the

and a 3-year plan of tophcs to be covered. The Compamy's CFO
ls the secretary of the committee. The auditor participatesin discussions.

Nomination Committee. instructions for the ination C ittee are

of rek agenda tems in tings of the Audit C ittee and the

apptoved by the Company's General Mesting.

The bers of the ination C 's period of service ks
two years unless the Annual General Meeting decides otherwise. The
Nomination Committee |S to Maintain contact with shareholder groups,
members of the Board of Directors and the Company’s executive
pearsonnel in its works with propoding members to the Board of Directors.
The Annual Genaral Meeting heid on 18 January 2019 elected the current
Nomination committes consisting of Trond Harskd Klavaness, Espen
Gattung Desvig and Anne Lise Gryte, bence all three members are up for
alection in the AGM in April 2021.

No deviations from the Code of Practice.

7. The Board of Directors;
Composition and independence

In appointing members to the Board, it is emphasised that the Board
shall have the requisite come y to independentty the cases
presented by the executive management team as well as the Company's

pee . It is also ¢ important that the Board can function
well a3 a bady of collaagues and that they meet the company's need for
expertise and diversity.

The Directors are elected for a period of twe yaars, with the possibility
of re-election. Board Members are encouraged to own shaces in the
Company.

The Board currently conststs of five board members. The board
s work toge o proper supervision of the

holds separate meetings with the auditor at (east once a year.

No deviations from the Code of Practice.

9. Risk management
and internal control

The Board shall ensure that the Company has sound internal control
and systems for risk management that are appropriate in relation to the
extent and nabure of the Company’s activities. The internal centrol and
the sy shall also encompass the Company's corporate values and
ethical guidelines. The objective of the risk management and internal
control is to manage exposure to risks in order to ensure successfil
conduct of the Company's business and to support the quality of its
financial reporting.

Governing dommenu cnde of conduct, policies, g\udellm, processes,
and e and I to the C y's
employm and to employees of the main service providers, and shall
SnSure;

that the Company facilitates targeted and effecti
arrangements and mabes it possible to manage cnmmerdal rish,
operational risk, the risk of breaching applicable legistation and
regulations as well ax all other forms of risk that may be material for
achieving the Company's commercial objectives
- the quality of internal and extermal reporting

that the Company operates in accordance with the relevant
legislation and reguiations as well as with Itsinternal guidelines for its

activities, induding the C 's ethical guidelines and corp
values,
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Torponare Gxaconanee

The Board on a quarterly bask reviews the Company’s mast important
areas of exposure to risk. Internal control and risk exposure are regularly
tested and eval d by the Audit C Som# of themain risks are
presented in the Board of Directors report for 2020.

KCC encourages whi ing regarding thy activibes of

o8 within its. The shall be protected
against retaliation by ofsuch . The Chief C lance
Officer in Torvald Klaveness is the contact person for |eblowing for

®

12. Information and communlcatlon

The Comp has d ped idehi and the
Company aims 1o keep shareholders, [ s and other

s contil ly upd on the C y's operations and
performance. The Company provid ! ionto the mutll through
quarterly and annual reports; i and analyst pi

open
te the media and by maklng operationsl and financial information

KCC and whistleblowing may be done anonymousty.

The Chief Compliance Officer notifies the Audit Committee about
notifications related to KCC,

No deviations from the Code of Practice.

10. Remuneration of the
Board of Directors

Remuneration of Directors ks determined by the AGM. The fee reflects the
responsibilities of the board, its expertise, the amount of time devoted to
board-related work, and the P y of the Company’s buss

ilabte on the C i3 information of importance is
made avallabia to the stock market through notification 1o the Oulo
Stock Exchange in accordance with the Stock Exchange regulations.
wifarmation i3 provided in English. Al stock exchange anncuncaments
and press releases, induding the financial calendar, are made available
on the Company's website.

No deviations from the Code of Practice.

13. Take over

The Company k blished key phes for how to act in the eventof
a take-over. In the event of a take-over process, the Board has a duty to

#naure that the Company’s shareholders are treated equally and that the

To maintain the Board"s independ the Board's Is not
limked to the Company's performance, nor does the Company grant share
optlons, imitar or retiremant fits to baard bers ax

consideration for their work.

None of the Directors perform other assignments for the Company n
addition to thelr appointmant at mamber of the Board of Directors.

More Information about the remuneration of the individual directors ks
provided in note 7 in the consolidated accounts for 2020.

No deviations from the Code of Practice.
11. Remuneration

of executive personnel
The Board determines the salary and other compensation to the CEO,

. y's activities are not unnecessarily interrupted. The Board will
#lso ensure that the shareholders have sufficient information and time
o assess the offer.

n the event of a take-over bid, the Board will, in addition to complying
with relevant legisiation and regulstions, seek to compty with the
recommendations in the Nerwegian Code of Practice for Corporate
Governance.

No deviations from the Code of Practice.

14. Auditor

The auditor participates in all Audit Ci i ly, the
auditor submits an audit workplan to the Audit (lornmtttee

The auditor is present at Board meetings whese the annual accounts.
e on the agenda. The auditor will assess any important accounting
eshmates and matters of importance on which there has been

The CEO’s salary, optlons granted and bonus shall be di ined
on the basis of an with is on the fi g factors:

disagr the auditor and the Company’s exscuthm
andjor the Audit Committee. The auditor shall present to

Progress towards and achlwament of stntellc business |,oals, Overall
profitability of the Comparry; ‘ of the Company's shares;

the Boan:l or the Audit Committee a review of the Company’s internal
cmlrol procedures, including identified weaknesses and proposals for

and adherence to the Company’s main values. Any fringe b nefl shall
be in Kne with market practice and should not be substantial in relation
to the CED's basic salary. The CEQ determines the ramuneration of

exacutive emplwees The Board issues guidelines for the ation

of the team. Thl is based on a

base salary, bonus. and share options. The Board of Directors’ annual
regarding comp: ionto key [ executives

is on the agenda of the General Meeting.

For infi ion about of executive personnel see note 7
in the consolidated accounts for 2020 and the Remuneration Guidelines
one the C y's websit

P

No deviations from the Code of Practice.

. Further, the Board normally holds 2 meeting with the
am:ltnril laast once a year at which no representative of the executive
management is present.

The auditor is required to annually contirm his or her independence in
writing to the Audit Committee.

There were no disage it of the Audit
Committes and the suditor, EY, during 2020. For the financial ysar 2020,
Johan Lid Nordby was the Company's engagement partner from EY.

The auditor's fee is approved by the AGM. Auditor's fees are disclosed

In note & in the i for 2020.No deviations from the
Code of Practice.
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Klaveness Combination Carriers ASA - Consolidated Group

2 INCOME STATEMENT

Freight revenue El 142 289 130 768
Charter hire revenue 3 20 442 4 Ih2
Total rivenues, vessels 3 m 13651
Voyage expenses 4 (v1592) {75 194)
Netreveaues from operations of vessels 21119 §1327
Operating expenses, vessels 5 (37193) (ro913)
Group ¢ cial and ini ve services 20 {3538) {4 39¢)
Salaries and social expense 7 {1327)
Tennape tax 2 {180) {163}
Other cperating and istrative exp 67 {176) (1093}
Operating profit befere deprecistion (EBITDA} 48128 25T63
Ordinary depreciation 9 {19 155) (14 070)
Operating profit after depreciation (EBIT) 2 11882
Finance incorne a 529 1024
Finance costs L] (14310) (14 10%)
Profit before tax (EBT) 15102 2
Income tax expenses 22 - {15)
Prefit after tax 15182 597
Attributable to:
Equity holders of the parent company 15182 S97
Earnings per Share (EPS):
Basic and diluted, profit for the period attributable to ordinasy 0.32 0.0
equity holders of the parent
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Klaveness Combination Carriers ASA - Consolidated Group

? STATEMENT OF COMPREHENSIVE INCOME

Profit] (loss) of the period 15102 (13

Other camprehensive Income to be redisssified to profit or loss

Net movement fair value on cross-currency interest rate swaps (COIRS) 1253 (1 438}
Reclassification to profit and loas (COIRS) fans 1347
Net movement fair value on interest rate swaps (2491) 1686)
Net movement falr value FX hedge - a8
Net movement fair value bunker hedge 8r 918
Net movement fair value FFA hedge (1314) as
Net other comprehensive income to be reclassified to profit erloss {(6§79) 265
Dther comprehensive income/(loss) for the peried, net of tax (6 &19) 265
Total comprehensive income/{loss) for the peried, net of tax 1503 %2
Attributable to:
Equity holders of the parent company 8503 B&2
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Klaveness Combination Carriers ASA - Consolidated Group

? STATEMENT OF FINANCIAL POSITION

Non-current assets

Vessels 9 404258 315208
Newbuilding contracts 1 43441 62316
Right-of-use assets 10 1672 1765
Long-term receivables : 0
Long:term financial avsets 13 37 202
Total nen-current assets T IS T
Curvent assets
Shorl-term fInancial assets 13 87 1017
Inventosies 12 6159 1163
Trade receivables and other current assets 1 18501 14313
Shorl-term receivables [rom related parties 20 742 130
Cash and cash equivalents 15 65685 57 DB9
Total comrent assets 21174 ™
Total nesets 49043 458262
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Klaveness Combination Carriers ASA - Consolidated Group

> STATEMENT OF FINANCIAL POSITION

Equity

Share capital
Share premium
Other reserves
Retained eamings
Votal equity

Non-current liabfities
Mortgage debt

Long-term financial llabilities
Long-term lease liabilities
Bond loan

Votal nan-aurrant Uabilicies

Currant labilices

Short-tertn mortgage debt
Interest bearing liabilities
Short-term financial liabilities
Short-term lease liabilities

Trade and ather payables
Short-term debt to related parties
Tax liabilities

Total current Nabilities

Total equity and Uabilities

“ Restatement descnibed in hole 24

Lasse Kristoftersen
Chair of the Board

Magne Sureis
Board member

b}
16
13
13
13
13
13
13
Fl
2
Oslo, 31 December 2020
Oslo, 22 March 2021
Engabret Dahm
CEC
Rebekica Glasser Herlofsen

Board member

et

5725 5725
130155 130155
(6511) 316
8rie2 76 144
21652 21291
206 813 169 304
540 1626
1239 1395
20649 33836
%410 208 181
224713 17367
- 1835

51
493 407
13165 v
1339 617
175 157
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Klaveness Combination Carriers ASA - Consolidated Group

> STATEMENT OF CHANGES IN EQUITY

Equity 1 Sanuary 2629

Profit {loss} for the period

Other comprehensive income lor the period
Purchase of awn shares

Share option program

Dividends

Equity at 31 Decesabar 2820

Attributable te squity helders of the parent

sT2%

5728

130153

1301558

e TETA 2120
- 15182 15182
{6679} - 6679)

{147) - - (247)

3 39
(4803 (4 803)

(147} (6 3a3) AT162 8832

Equity 1 January 2019

Correction from prior periods®

Restated Equity 1 Jaruary 2019

Profit {loss} for the period

Other comprehensive income for the period
Capital increase (May 20, 2019)

Capital shcrease (June 21, 2019)

Share option program

Dividends

Equity st 31 Decesnber 2019

* Restatement is reconciled and explained in note 24,

71m

227

37080

130188

51 80801 178 08

{930 (931

1 TesEA  1IT1Me
- =97 237
265 269
- s

- 822

3 3

s TE T4 212941
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O
Klaveness Combination Carriers ASA - Consolidated Group

3 CASH FLOW STATEMENT

Profit before tax pLy Ly €12
Tonnage tax expensed 180 163
Ordinary depreciation k] 19155 14070
Amortization of upfront fees bank ioans 693 313
Financial derivatives unrealised loss / gain {-) -] (242) 3681
Gain floss on foreign exchange 8 3] {1074}
Interest income ] [risl] {1885)
Interest expenses & 11884 98RI
Taxes paid for the period - (a6}
Change in current assets (3797) {5 0904
Change in current liabilitias (3438) 3794
Interest received P23 1885
A: Net cash flow from oparating activities 35513 31873
Acquisition of tangible assats 9 4271) (5010}
Instaliments and other cost on newbwilding contracts 11 (88634) {158 285)
B: Net cash flow from ivvestment activities (92 993) (164 293)
Proceeds from mortgage debt 13 60 450 93 000
Procesds from bond loan (KCC04) 13 76 350

Buyback of band loan (KCCO3) ** 13 {33861) .
Transaction costs on issuance of lbans 13 {1914} (1596}
Repayment of mortgage debt 13 (173671 (13923
Terminated financlal instruments 13,8 (3101) (630}
Interest paid a (11370} {9014}
Repayment of financial lease liabilites 10 (454) (385)
Purchase of own shaces (147) .
Capital increase May 0, 2019 18 - 40096
Transaction costs on capital increase - 21an
Dividends 8 (4802} (3814}
C: Wet cash flow from Ainancing activities 3822 101 587
Mot change in Bquidityin the peviod (A + B+ C) 10491 {30 83¢)
Cath and cash equivalents at baginning of period™ 55 254 86090
Cash and cash equivalents at end of period” 65 685 55254
Net change in cash and cash squivalents in the peried 10431 (30836}

* Cash and cnsh squivalents includes drawn amount on overdra® focility.
** Buyback of KCC03 includes a premium payment of (S0 0.8 million.
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) Ol Accounting policies

> Corporate information

These ¢ Mdated fnancial of Ki Combinat
Carriers ASA and its idiaries {collectively to as "The Group™)
for the period ended 31 ber 2020 were authorired by the Board of

Directors on March 22, 2021. Klaveness Combination Catriers ASA ("the
Company™) is a peivate limited company domiciled and incorporated in
Norway.

The Parent G y has quarters and s regi d n
Drammensveien 260, 0263 Oslo. The share is listed on Euronext Expand
{formerly Oslo Axess) with ticker KCC. The Parent Company was
wttablished on 23 March, 2018, as 5 100 % wbaldiary of Klaveness Ship
Holding AS.

The objective of the Group is to provide transportation for drybulk,
chemical and petroleum product clients, as well as to develop new
investment and acquisition opportunities that fit the Group's business
platiorm. The Group has nine CABU vessels, vessels with capacity to
transport caistic soda {CSS), floating fertilizer (UAN) and molasses as
well as all dry bulk commodities. In addition, the Group has five CLEANBYU
vessels in operation and three CLEANBU with esti d

Mhavereess Coanbmnation Carrkers ASA [ cnsolbdaied Grcug

- Changes in the have a material impact on Kl
Combination Carriers ASA financial position

of , apreci ond i '’
i addition to historical cost, the carrying amount of vessels is based on
management's assumptions of usetul life, Useful life for the combination
cartier vessels is reassessed on a yearly basis Useful life for all
combination carriers is 25 years.

Useful Ill! may clunge due to change in technelogical developments,

tal and legal req freight rates and
slad prices. KCC commits to make recyching of its vessals in compliance
with the Hong Kong convention and Norwegian Shipowners Assoclatlon
pguidelines. Obtained steel prices for residual value assessment arein line
with our strategy. In the assessment of residual value as per (11.01.2021
Uveve is 3 high degree of uncertainty in current market prices for green
recycling. Based on the assessment, the Group concluded to retain a
scrap price of $320/tid as from 01.01.2021.

At the end of each reporting peried the Group will assess whether there
Is any Indication of impalemant. If any indication extst, the Group will

delivery in 1H 2021. The sixth CLEANBU vessel was delivered 11 January
2021. The CLEANBUs are both full-fledged LR1 product tankers and
Kamsarmax dey bulk vessels.

The ultimate parent of the Comparny is Rederiaks; pet Torvald
[ 1] . Thec d financial for the ulti parent
is available at werw. com.

Basis of preparation

the recoverable amount of the asset. Recoverable amount
Is sat a3 the hlghutuffdrwmln:mno«lluﬂntmhw‘ if
caurying value exceeds the esti d rec mpasment
Is recognised. Impairments are reversed in a later period if mcmnfabh
amaunt exceads Carrying amount.

Identification of impainnent indicators is based on an assessment of
development in market rates (dry bulk, MR tanker, LR1 tanker and fued),
ICE earnings for the fleet, vessel opex, operating profit, technological

change in regulati interest rates and discount rate. As
per yaar end 2019 and 2020 no indicators for impairment were identified.

e b financial stat of the Group have been prepared
in d with Inter | Fi Reporting dards (“IFRS") dgm
as endorsed by the European Union. n the process of applying C Carriers ASA

accounting policies, Manage has made the following judgments

The Group's consokdated financlal stataments comprise Klaveness  which have significant effect on the 2 in the fi
Combination Carriers ASA (KCC) and all subsidiaries over which the  statements.
Graup has control. Controd is normaMy obtained when the Group cwns
more than 50 % of the shares in the pany or Sdentificotion of cosh g g umits for the ok s
are capable of exarclsing control over the compmy Non-wnuollng testing

interests are included in the Group's equity.

Subsidiaries are consolidated from the date of acquisition, being the
date on which the Group obtains control, and consolidation is continued
until the date when such control ceases. The financial statements of the
subsidiaries are ptepared for the same accounhng period as the Parent
[« using acc

e iples for similar transactions
and wents under ctherwise similar :lmlnshnces

AN intra-group balances, transactions, unrealized gains and losses
resulting from intra- group transactions and dividends are elaminated.

The ¢ idated financial ts are based on historical cost,
except for derivative financial instruments which are measured at faiw
value. The ¢ o financial are prepared nder the

golng concern assumption.

» Significant accounting judgements,
estimates and assumptions
Preparing ﬁnmdu statemnu n cnnlnrmlty with IFRS requues the

The Group operates combination carrler vessels that can switch between
dry and wet cargo. The CABUs have the same characteristics in respect of
what cargo to transport, number of cargo hedds and size of the vessed. All
the CLEANBUs are identical vessels with same characteristics. CLEANBU
vessels have higher cargo carrying capacity than the CABUS, and can in
addition transport other types of wet commodities. All the CABU vessets.
are interchangeable, same for all the CLEANBU vesseis. irwestment,
continuance and disposal decisions are made by dlass of vessals. The
CABU and CLEANBU vessels are operated by KOC Chartering AS (RCCC).
Contracts {COA’s) are not negotiated based on a specific vessal, It is the
sum of vessel capacity at any time that determines the optimization of
vayages. A portien of the voyages are also executed in the spot market,
and KCCC is dependent on operating the vessals as a portfolio according
to free vessel capacity and avallable cargos.

The Group has defined the fleet of CABUSs and the fleet of CLEANBUS as.
two separate cash generating units.

> Functional and presentation currency

The presentation currency for the Group is US Dollar {USD). The Group
omp including the Pacent Company, have USD as their functional

B e of and
which affect xm App!lcmon of the uxounﬂnl policies and the rq:oﬂed
amounts of assets and liabilities, revenues and expenses.

Significant estimates and assumptions

Management has made estimates and assumptions which hava
significant effect on the amounts recognised in the financial statements.
Ingeneral, 1ing 4t e idered significant if:

- The tequire about matters that are highty
uncertain at the ime the estimates are made
- Different estimates could have been used

currency. Each entity in the Group determines its own functional
cuwrency and ttems included in the financial statemeants of each entity
are measured using that functicnal currency.

) Foreign currency transactions

Transactionsinforeign currencies are recorded inthe fmchonalctrrency
rate at the date of the transaction. y assets and Kabiliti
foreign currency are transiated at the functional currency rate ptevalllng
at the balance sheet date. Exchange differences arising from transiations
into functional currency are recorded in the income statement.
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Noh-monetary assets and il d ath | cost
foreign currency are translated into the functional currency using the
historical exchange rate. Non-rmonetary assets and liabilHies g

®

Time-chorter (TC) agreements
The time charter revenue is generated from fixed rate time charter
Ry from time charters are accounted for as lase in

at fair value are translated using the exchange rate on the date of the
datermination of the fair value,

Income and expenses in NOK are comverted at the rate of exchange on
the transaction date. The average exchange rate was 9.4264 USD/NOK in
2020 {2019: 8.8025). At 31 December 2020 an exchange rate of USD/NOK
8.5375 (2019: 5.A176) was used for the valuation of balance sheet items.

? Segment reporting

The operating wgments are reported in 3 manner consistent with the
internal financial reporting provided to the chief operating decision-
maker, who is responsible for allocating resources, making strategic
decisions and assessing performance. The chief operating decision-
makar has baen identified as the Board of the Comparny.

The reporting of the combination cacriers results sepacates the CABUs
and CLEANBUSs as two segments, to better follow up on the performance
of the different vessel concepts. CABU vessals ace combinathons carrlers
that transport caustic coda solution, floating fertiliser, molasses and all
types of dry carge. The CLEANBU are combination casriers that transport
clean petroleum products, heavy liquid cargoes and all types of dry
bulk products like alumina, bauxite. iron ore, salt and coal. The Group
identifies and reports its segments based on information provided 1o
the Management and the Board of Directors. Resources are alocated and
decisions are made based on this information.

Segment reporting includes financlals for the two segments from
delivery of the first CLEANBU vesse| 10 January 2019,

accordance with IFRS 16 and is classified as charter hire revenue in the
Income statemant. The Group's time chartar contracts have normally &
duration of 1-3 months and a significant portion of the risks and rewards.
of ownership are retained by the lessor (KCC), hence the leasais classified
as operating lease. In 2020, The Group entered into one TC agreement.
with 9 months duration with end date earty Fabm.uy 2021. Paymants
recedved under ing leases are recogn on a straight
line basis over the kease term.

) Voyage and operating expenses

Voyage expenses in the income statement indude bunkers cost, port
<oats and other voyage related expenses,

Vessal oparsting expensas include craw costs, repairs and maintenance,
insurance, stoses, lubricant oils and management fees. When a vessel
Is off hire, vessel opeumng expenses are mainly for awners account.
Voyage and op g exp are recog| when incurred.

Y Income tax

The vessel owning company (KCC Shipawning AS) and KCC Chartering
AS are subject to taxation under the Norwepian tonnapge tax regime.
Under the tonnage tax regime, profit from operations Is exempt from
taxes. Taxable profit is calculated on the basis of Hnancial mcome alter
deduction of a portion of financial expenses. The portion is calculated as
financial assets in percent of total assets. Tonnage tax is payable based
on the net tonnage of vessels. Tonnage tax is classified as an operating
xpense,

The Group does not the d ive of its sasa The Parent Company and KCC KBAAS are subject to ordinary Norwegian
decision making parameter and hence does not consider it ingh lon. Tax expense tax bie and deferred tax expense.
to aliocate vessels and related income to specific peographical locations.  Tax pay i atthe expected to be paid to authorities.

2 Revenue recognition
The Group is in the business of transporting cargo by sea.

Controcts of

The combination carviers are employsd on both long and short term
contracts of affreightments {COAs) as well as in the spot market. The
Company"'s k ion |s to awn age which will be oparated mainly
under COAs in the wet product market and to a larger degree in the spot
market in the dry bulk market, in order to give the COA customers a
high degree of flexibility. In additicn, the mix of COAs and spot business
creates fexibility in optimizing the trading of the flest. The COA contracts
have duraticn between 13 years. Revenue from the Group's COA
[ are classified as freight in the income statement.

Revenue from contracts with customaers is recognised when control of
the goods is transferred to the customer at an amount that reflects the
consideration to which the Group expects to be entitied in exchange for
those goods. The Group has concluded that the parformance obligation
under a voyage charter |s satisfied over time, and begins from the point
at which cargo is loaded until the point at which a cargo is discharged at
the destination port.

Other revenue from services, such as demurrage, is recognised when
eamed and ks included in freight revenue.

Performance obligotions

IFRS 15 also requires the Group for each contract with a customer,
to Mentify the performance obligations, determine the transaction
price, allocate the transaction price to performance obligations to the

white deferred tax assety/llabi ane ¢ based on o y
differences at the reposting date. Deferred tax assets are recognised
o the axtent that it ix probabls that they can be utilired in the future,
Deferred tax |iabilities/deferred tax assets within the same tax system
that can be offset are recorded on a net bash. Income tax relating to
itemns recognised directly in equity is included directly in equity and not
In tha statement of iIncome.

During sacond quarter 2020, the three CLEANBU vessels swned by KCC
Shipovming AS was sold to KCC KBA AS, which is subject to ordinary
Norwegian taxation. In third quarter 2020 two of the CLEANBUS were
sokd back to KCC Shipowning AS, and KCC KBA AS owned as per end
of December 2020 one CLEANBU, NV da. Due to

losses carried forward in the Group, the transfer to ordinary hnnon dd
not have any material impact on the tax expense for the period.
Company tax in Norway is 22 % (22 % in 2019).

> Employee benefits

Ponsion obligations

The Group is required to provide a penslon plan

ahd the Group has implemented a defined contribution plan Thn plan
lies with the requl +in the Mandatory Ocr

act in Norway ("Lov om obligatorisk tjenestepensjon™). A deflned
. ib plan s s p plan under which the Group pays fixed
contributions nto a separste legal entity. The Group has no legal or
constructive abligations to pay further contributions K the fund does
not hotd sufficient assets to pay all employees the benefits relating to
‘employee service in the current and prior periods.

The contrib are recognised 23 employes benefit expense when

extent that the contract covers mote than one performance obligati
determine whether revenue should be recognised over time or at a point
in tima and recognise revenue whin of as performance obligations are
recognised. The Groups’ voyage charters and time charter (TC) contracts
qualify for recognition over time. The nature of the Group's revenues
from TC contracts with its customers is categorised in two groups, the
leasing element of the vessel and the service element related to the
leased vessel.

Expenses between discharge and load are deferred and amortised oves
the voyage 10 the extent it qualifies as cost to fulfil under IFRS 15,

they are due. Prepaid contributions are recognised as an asset to the
sxtent that a cash refund or a reduction in the future payments ara
availabie.

> Employee share options scheme

Employee share options are calculated at fair value at the time they
are granted and charged to expense over the vesting period as payroll
cost with a corresponding increase in equity. The market value of the
amployee share options are estimated based on the Black-Scholes-
Merton model,
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2 Vessels, newbuildings and docking

Hon-currert assets such as vessels, the cost of dry-docking and
newbuildings are carvied at cost less accumulated depreciation and
impairment charges. Cost is defined as directly attributable cost plus
borrowing cost during the construction period.

Deprecietion of vetsels
Depreciation is calculated on 3 straight-line basis over the estimated
useful life of & vessed Laking its rasidual value into considaration, Useful
life is esbmated to be 2% years for the Group’s fleat, Certain capitalized
slements ke costs relsted to periodic maintenance/dry-docking
have shorter estimated useful lives and are depreciated until the next
1 d dry-dock| ically over a three 1o five years period. When
newbulldmgs are dellvered a portion of the cost is classified as dry
docking.

Costs of day-to-day servicing, maintenance and repairs are expensed.
The useful life and residual values are reviewed at each balance sheet
date.

Newdulidings

Vessels under construction are classifled as non-cumrent assets and
recognised at the cost incurred in relation to the non-current assat when
paid. Newbuildings are not depreciated until dedivery. Borrowing costs
directly attributable to the construction of vessels are added to the cost
of the vessels, until such time as the vessels are ready for their intended
use.

npoirment of vessels ond newbuildings
On a quarterly basis the balances are assessed whether there is an
indication that vessals and newbwilding contracts may be impaired.

Mhavereess Coanbmnation Carrkers ASA [ cnsolbdaied Grcug

The Group uses valuation techniques that are sppropeiste in tha
circumstances and for which sufficient data are available to measure fair
valus, maximizing the use of relevant observable inputs and mininszing
the use of unchservable inputs.

Al assets and labilities fot which fair value is measused or disciosed in
the e within the fair value hierarchy,
described as follows, based on the |owest level input that is significant to
the fair value measurement as a whobe:

Level 1| Quoted {unadjusted) market prices in active markets for
identical assets and Uabilities

Level 2 Valuation techniques for which the lowest level input that
is significant to the fair value measurement is directly or indirectty
observable

Level 3 - Valuation techniques for which the lowest level nput that is
significant to the fair value measurement is unobservable.

> Financial assets

Initiol recognition snd mecsirement

At initial recognition, finandial assets are dassified, in the following
categories: at amortisad coat, fair value through other comprehensive
income (OC)), and fair value throwgh profit or loss.

The classification of financial assets at initial recognition depends on the
financial asset’s contractual cash flow characteristics and the Greup's
business model for managing ﬂlem En:epl for those trade receivables
that do not contain 2 signifi and are d

at the transaction price in accordance mth IFRS 15, aN financial assets
e initially measured at fair value adjusted for transaction costs, Trade

if indicators are concluded to be present, an impai test s
performed. H the recoverable amount is lower than the book value, an
impairment charge is recorded. impai losses are recognised in
the profit and loss statement. An impairment loss recognisad in prior
peniods for an asset is reversed if, and only if, there has been a change
in the estimates used to determine the asset's recoverable amount
since the last imparment loas was recognised. For further information

recef that do not contain a significant financing component or for
which the Group has applied the practical mxpadient are measured at the
transactien peice determined under IFRS 15.

In order for a financial asset to be dassifed and measured at amortised
cost or fair value through OC), it needs to give rise to cash flows that
are solely payments of principal and interest on the principal amount

garding impaikment ¢ . refer to significant esth and
assumptions.

> Right of use assets

The Company adopted IFRS 16, Leases, with effect 1 January 2019. The
new standard was applied using the moedified retrospective method. On
initial application of IFRS 16, the Company slected to use the exemgtions
proposed by the standard on lease centracts with a term of less than
12 months, and lease contracts for which the undertying asset is of low
value, Lease payments assodlted 'with short-term leases and leases of
I e assets are recognised on » straight-line basis as an exp

in prefit or loss. Lease contracts which is not part of the emmpﬂnns are
measured at the present value of ining lease p

using the inaemental borrowing rate. The right-of-use assets are
measured at an amount equal to the lease liability at the date of
Implementation. The right-of-use asset is depreciated on a straight line
basis over the lease term,

As 2 lessee, the Group leases mainly satellite communication and IT
equipmant ahboard the wetsals. Under IFRS 16, which was impiemented
as 1 from January, 2019 the Group recognises right-of-use assets and
leasa llabilities. The Group previausly classified thise beases as operating
leases in line with IAS 17.

On transition to FRS 16, the Group recognisad right-of-use assets and
lease llabilities of USD 1.7 million.

> Fair value measurement

Derivatives are measwred at fair value. The fair value of financial
instruments traded in active markets is determined by rehrem:e to
guoted market prices or dealer price g without any ded:
fortransaction costs. The fair value of financial lnstmmentsnonnded n
active markets is determined using approp tec

A fair value measurement of a non-financial asset takes into account
a market participant’s ability to generate economic benafits by using
the asset in its highest and best use or by sefling it to another market
participant that would use the asset in its highest and best use.

Subsequent mm
Forp financial assets are classified

in two categories:

- Financial assets at amortised cost {debt instruments)
- Financial assets at fair value through profit or loss

Financlal assets at smertised cost

This category is the most relevant to the Group. The Group measures
financial assets st amortisad cost H both of the following conditions ae
met:

- The financial asset is held within a business model with the objective
o hold financial assets in order to collect contractual cash flows

- The contractual terms of the financial asset give rise on specified
dates to cash flows that are solely payments of principal and interest
on the principal amount outstanding.

Financial assets at amortised cost are subsequently measured using
the effective interest mathod and are subject to iImpairment. Gains and
losses are recognised in profit or loss when the asset is derecognised,
madified or Impaired.

The Group's financial assets at amortised cost Include trade receivables,
and loan to related parties.

Fimsaclal assets ot foir value through prefit or lass

Financial assets at fairvalue through profit or boss include financial assets
held for trading, financial assets designated upon initial recognitlon at
fair value through profit or loss, or financial assets mandatorily required
to be measured at falr value. Financial assets are classified as held for
trading if they are acquired for the purpose of selling or repurchasing in
the near term. Derivatives, induding separated embedded derivatives,
a0 also classified as held for trading unless they am designated as
effective hedging Instruments. Financial assets with cash flows that
ate not solety payments of principal and interest are classified and
measured at fair value through profit or loss, irespective of the business.
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model. Notwithstanding the criteria for debt instruments to be classified
at amortised cost or at fair value through OCJ, as described abeve, debt

may be desigr at fair value through profit or loss on
initial recogntion i domng so eliminates, or significantty reduces, an
accounting mismatch.

Financial assets at fair value through profit or loss are carried i the
statemnent of financial pasition at fair value with net changes in fair value
recognised in the statement of profit or loss. This category includes
derivative Instruments which the Group had not imevocably elected to

classify at fair value through OCI.

) Financial liabilities

Initiol recogaition ond mecsurement

Financial liabilities are classified, at initial recognition, as financial
liabilities at fair value through profit or koss, amortised cost, or as
derivatives designated as hedging instruments in an effective hedge, as
appropriate.

AN i ial |labiktiea are r d initislty at fair value and, in the
case of loans and borrowings and payables, net of directly attributabl,

®

Derivative financial (nstruments and hedge accounting

Initial recognition ond subsequent messurement

The Group uses derivative financial instruments, such as forward
anrency contracts, fusl contracts and Interest rate swaps to hedge
its foreign currency risks, interest rate risks and te reduce exposure
to volatlle and potentialty rising fuel costs. Such derivative financial
Instruments are indtially recognised at fair value on the date on which a
derivative contract is entered into and are subsequentty remeasured at
fair value. Derivatives are cartled as financial assets when the fairvalue s
positive and as fi ial liabilities when the (air value is negative.

ing, hedges are classified as:

- Fair value hedges when hedging the saposure to changes in the
fair value of a recognised asset or liability or an unrecognised firm
commitment

- Cash flow hedges when hadging the exposure to varlability in cash
fiows that is either attributable to a particular risk associated with a
recognised asset or liabdlity or a highty peobable forecast transaction
ot the foreign currency risk in an e firm

For the purpose of hedge

transaction costs,

The Group's financial Uabillties include trade and other payables, loans
and borrowings including bank overdrafts, and derivative financial
instruments.

Subsequent measwement
The measurement of financial liabdities depends on their classification,
as described below:

Financial ishilities at fair value through prefit or less

Financial liabilities at fair value through prefit or loss include financial
liabilities hedd for trading and financial liabilities designated upon initial
recognition as at fair value through profit or loss.

Financial labilities are classified as held for tradingif they are incurred for
the purpose of repurchasingin the near term. This category also includes
derivative financial instruments entered into by the Group that are not
designated as hedging i lnhedge lationships as defined by
IFRS 9. Sep. d embedded d are also classified as held for
trading untess they are dasigruhd as effective hedging instruments.

Gains or kosses on Kabilities held for trading are recognised in the
statement of profit or loss.

Financial liabllities designated upon inkklal recognition at fair value
through profit or loss are designated at the initial date of recognition, and
anty if the criter]a in IFRS 9 are satisfied. The Group has not designated
any financial liability as at fair value through profit or loss.

Financial liabliities at amortisad cost
This is the category most relevant to the Group. After initial recognition,

interest-bearing loans and bor are at
amortised cost. Gains and losses are m'.w\-snd -n pfoﬁl of Kos when
the liabilities are ised as well as wgh the EIR amortization

process.

Amortised cost is calculatad by taking inte account any discount of
premium on acquisition and fees of costs that are an integral part of the
affective interest rate (EIR). The ER amortization ls included as finance
costs in the statement of profit or loss.

This category generalty applies to interest- bearing loans and borrowings.
For moce information, refer to Note 13,

Derecegnition

Afinancial Nability is derecognised when the obligation under the liability
is discharged or cancelled or expires. When an existing financial liability
is replaced by another from the same lender on substantially different
terms, of the tarms of an existing liability are substantialy modified,
such an exchange or modification is treated as the derecognition of the
original liability and the recognition of a new liability. The difference in
the respective carrying amounts is recognised in the statement of profit
or loss,

As per 31 D ber 2020 all the Group hedges are classified as cash flow
hedges.

At the i lon of 3 hedge rel. the Group lormally designates
mdmmehdgrﬂmnmlpwmchnmm apply
hedge g and the risk 'L bj and strategy for
undertaking the hedgu

The documentation includes identification of the hedging instrument,
the hedged item, the nature of the risk being hedged and how the
Group will assess whether the hedging relationship meets the hadge
affectivaness requivemants (including the anatysis of saurces of hedge
|ndachveness and how the hedge ratn is determined). A hedging

i lifles for hedge ac ng H it meets all of the following

eftectiveness requirements:

- Thera is "an economic relationship’ between the hedged item and the
hedging instrument.

- The effect of credit risk does not ‘dominate the value changes’ that
result from that econosmic retationship.

- The hedge ratio of the hedging relationship is the same as that
resalting from the quantity of the hedged item that the Group actually
hedges and the quantity of the hedging instrument that the Group
actually uses to hedpe that quantity of hedged item. The effective
portion of the gain or loss on the hedging i Is recognised
directly as other comprehensive income in the cash flow hedge
reserve, while any ineffective portion is recognised immedlately in
profit and toss.

Amounts recognised as other comprehensive income are transferved to
peofit and loss when the hedged transaction affects profit and boss, such
as when the hedged financial income or expense is recognised or when a
forecast transaction oceurs.

Derivative financial k ts that are g d as, and are effective
hedging instruments are separated into 3 current and non-current
portion consistent with the classification of the underlying item.

> Inventories

Fuel bunkers and lubricant oil on board vessels are recorded in the
balance sheet at acquisition cost. Acquisition cost is based on FIFO {first
in, first out principle}, inventories are valued at the lower of cost and net
realizable value. impairment losses are rec ised if the net

value is lower than the cost price.

> Cash and cash equivalents

Cash includes cash in hand, bank deposits and other highly liquid
Iwastments with original maturities of three months or less.

> Earnings per share

Basic earnings per share (EPS) are calculated by dividing the profit for the
year attributable to ordinary equity holders of the parent by weighted
averape number of ordinary shares outstanding during the year. For
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ble figures, EPS is calculated based on number of shares at date
for establishment of KCC.

The calculation of diluted eamings per share are calculated by dividing
the profit for the year stributabie 1o ordinary equity holders of the
parent by weighted average number of ordinary shares outstanding aktes
adjustment for the effects of all dilutive potential ofdinary shares.

Y Shareissuance

Share issuance costs related to a share issuance transaction are
racognised directly in equity. If share issuance costs, for tax purposes,
can be deducted from cther taxable imcome in the same peried as they
are incurred, the casts are recognised net after tax.

» Treasury shares

Where KCC has acquired own shares under a share buy-back program,
the amount of consideration paid, including directly attributable costs,
is recognised as a change in squity and classified as treasury shares. No
gadn of bass are recognised in profit and loss redatad to the purchase, sale,
issue, reissue or cancellation of KCC's own equity instruments.

) D|V|dends

y e recog) isallabllltymthe(‘:mnpsﬁnancnl
shlumlsﬁcmﬂndmwhmth-" {dend Is ap) d by the G ]
Meeting.

> Related parties

Parties are related if one party has the ability, directly ar indirectty, to
control the other party or exsrcise significant influence over the party in
malking financial and operating decisions. Parties are atso related if they
are subject to common contred or comman significant influence. Related
parties transactions are recorded to estimated fair value.

> Provisions

Provislons are racognised when the Graup has a presant legal or
construciive obligation as a result of a past event, when it is more likety
than not that an outflow or ics benefits
will be required to settle the ubllgatiun and a rdhi:le estimate can be
made of the amount of the obligation.

Mhavereess Coanbmnation Carrkers ASA [ cnsolbdaied Grcug

) Events after balance sheet date

New information on the Group's financial posmon at the balam:! sheet
date is taken Into account in the annual fi lal

events that do not affect the Group's position at the batance sﬁeet date,
but which will affect the Group's pasition in the future, are disclosed If
significant.

) Classification of items in
the balance sheet

Current assets and short-term liabilities include items due less than one
year from the balance sheet date, as well as items due more than one
year from the balance sheet date, that are related to the operating cycle.

Liabdlities with maturity less than one year from the balance sheet date
are classified as current. All other debt is classified as long-term debt.
The first year's repayment of long-term debt is classified as current.

) Cash flow statements
The cash flow statements are based on the indirect methed.

> Standards, amendments
and interpretations
The Anancial staterments hawe been prepared based on standards,

nts and interpr effective for 2020. There was no
material impact of new ing dards or dopted
in the period.
The Group has not earty adopted the dat: d and

to existing dards that have hnn published, and
are rdevant to the Group’s annual accounting periods beginning on 1
January 2021 of Lates periods.
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) 02 Segment reporting

The Group is an owner and operator of combination carmiers and
operates mainty within the dry bulk shipping industry and the product
tanker industry. As per year-end 2020, the Group owned nine CABUS,
five CLEANEUS on water and three CLEANBUs on order with expected
delivesies in first hatf of 2021 The sixth CLEANBU vessel was delivered
on 11 January 2021.

The CABUs are from 72,456 dwt to 80,344 dwt and have the capacity
to transport caustic soda solution (C5S), floating fertilizer (UAN) and
molasses as well as all types of dry bulk commodities.

@

The CLEANBUS have approximately 82,500 dwt carrying capacity. The
CLEANBU3 are both full-fledged LR1 product tankers and Kamsarmax
bulk catriers transporting dean petroleum products (CPP), heavy liquid
cargoes such as CS5, UAN and molasses as well as all types of dry bulk
products.

Operating revenue, vessels 122 208 40523 162 111 123845 13044 136521
Voyage expenses (60281) {11311 (11592) (70 048) {5 145) {15193)
Total operating revenue 61492¢ 9212 1139 3397 To%2 1 2r
Operating expenses, vessels (23829) 113 364) (37 193) {21681) 18231} (29913}
Group sdministrative sery/ces {2251) {1287) {1538) (1494) (902) (4 396}
Salaries and social expense (844) (483) {1317) . - .
Tonnage tax {134) (46) (180) {143) (20} {1631
Other operating and adm expenses (503) {27 {776) {79%) (298} (1093}
Operating profit before depreciation (EBITOA) 34 384 13758 as128 271284 (1320) 25783
Ordinary depreciation (11643) {7513) 19155) {10 706) {3364} (14 070}
Operating profit after depreciation (EBIT) 2722 6248 297 16377 (s 3s4) 11692
po (APMs)

Average TCE earnings per onhire day is an alternative performance measuse. Description and definition can be found on the Company’s homepage:

https fwww, Wnationcarriers.c ive-perf ¥
Net revenues from operations of vessels 61926 29212 91139 53397 7932 61329
IFRS 15 adjustment 234) 512) (746) 123 557 &30
Other revenue - (34 {134) - 15 LY
Net revenue ex FRS adjustment 61692 28 366 90259 53520 8504 62024
Onhiredays 3102 1198 4300 im 465 3636
Average TCE sarnings per onhire day ($/d) 191386 23851 20990 16877 18300 17060
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) 03 Revenue from contracts with customers

Dirsggregated revenue information
The Group has income from COA cantracts (1-3 years d ion), spot
revenue from contracts with customers.

yages and TC Set out below is the disaggregation of the Group's

Revenue fram COA contracts Freight revenue 100 659 98110
Revenue from spot voyages Freight revenue 41 631 12658
Revenue from TC contracts Charter hire revenue 20 308 9152
Other revenue Charter hire revenue 134 -
Total revenue, vessels H2T1 136521

The Group had thrae customers in 2020 that each rapresented more than ten percent of operating revenue fer the Group (USD 29.2 million, USD 19.)
million and USD 1/.1 millicn respectively}.

Contractbalances
Trade receivabies from charterers (Note 14} 7470 2835
Contract assets (Note 14} 3204 3107
Contract liabilities 2369 3198
Contract assets ara accryed income related to ] yages | recognised from load-to-discharge). Contract Liabilities is prepaid revenue
from customers.
Performance obligations for recognition over time. The nature of the Group’s revenues from TC

IFRS 15 also raquires the Group for each contract with a customer,  contracts with ity cuslomers is calegorised in Iwo groups, the leasing
to ientify the performance obligations, determine the transaction  element of the vessel and the service element related to the leased
price, allocate the transaction price to performance obligations to the  vessel.

extent that the contract covers more than one performance obligation,

determine whether revenue thould be recognited over time ar at apoint  For dry bulk catgo lifted, payment is generally due within 10 days after
in time and recognise revenue when or as performance obligations  the cargo is loaded, while payment for wet cargo is due immediately
are recognised. The Groups’ voyage charters and TC contracts qualify  upon discharge.

) 04 Voyage expenses

Freight expentes 16 184 16451
T/C-hire 2001 3685
Voyage expenses 52048 53983
Fuel hedge settlement 608 311
Various expefises 750 T64
Teotal voyage casts, vessels 71592 75194
: Thos Aile s sea’edl wath adigiaal<ignassues
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) 05 Operating Expenses

Technical expenses 11753 9154
Crew costs 17483 12895
Inswance 2600 2205
Crewing agency fee to Klaveness Ship Management AS 1101 953
Ship manag tee to K Ship & AS 3100 2640
IT fee to Klaveness Ship Managment AS 63 4
Other cperating expenses 1093 1972
Total operating expenses 7193 29913
Technical expenses are costs relaled to spare parts, ¢ bl The pand has impacted operating Costs in 2020 with higher crew
carga handling, power supply, igation and ¢ ication. Crew  costs, forwarding costs for spare parts and supplies and bunkers

Costs include sea personnel expenses such as wages, social costs,  costs during off-hire due to deviations of time in quarantine for crew
travel expenses and training. Costs related to technical management,  chanpe. Higher than normal costs due ta COVID-19 is estimated o be
maintenance and Crewingservices are recognised as operating pprox ty USD 2.8 miltion.

sew note 20 lor transactions with related parties.

) 0 6 Other operating and administrative expenses

Remunerstion ts the suditer

Statutory audit 109 1
Other assurance services E 3r
Total 13 214

Auditor's fae are stated excluding VAT.

> 07 s

Employees per year end 2 4 [3
Average number of employees 5

Employment of 5 key personnel were transferred from Klaveness AS to Klaveness Cambination Carriers ASA as of 1 February and 1 April 2020. One new
employee started 1 August 2020. The Company has six employees as per year end 2020, all located in Norway.

Salaries and other remuneration 1247
Penslon benefit 66 -
Other social costs E3
Other personel ralated expanses L)
Salaries and secisl expense 137 -
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) 07 Salary

The Group has delined contributions plan for all employees. The
contribution plan includes full -time and part- tine employees with more
than a 20 % position and comprises 5 % of salary up until 7.16 and 20 %
of salary between 7.1G and 12G. A< of 31.12.2020 there were six members
of the defined contribution plan,

APy

SL=N DAL I AL Lo iebd g

The expense recognised in the current financial period in relation to
the contribution plan was USD 66k. The companry did not have any
amployees in 2019,

Renumerstion to the iuﬂ

Engebreth Dahm (CEOD)
Liv Hege Dyrnes (CFO)
Total

85 i 13 2%
160 14 11 135
s a 24 512

“Bonus is the amount received for year presented (earned in the year before).

The Company has provided a bsah to CEQ Engebret Dahmn of USD 50k in
connection with his acquisition of shares in the Company. Interest on the
10an i5 sef to the norwegian tax administration nasmal interest rate for
the taxation of low-cost loans.

The Board has drawn up guidelines for determining remuneration to
executive personnel. The remuneration is based on a base salary, bonus.

Based on an assessment of performance for 2020 and that goal
achievement was 75-80%, the Board of Directors resolved in February
2020 to distribute bonus to the CEO of USD 0.1 million and the CFO of USD
41k for 2020, payable in 2021. This included both formula bonus and a
discretionary element. A genefral banus provision of USD 0.3 mallion was
accrued as per year end 2020, based on formula bonus calculation,

and option scheme. The Company’s CEQ has an agr of 12 th
severance payment incuding a 6-month penod of notice in case of
involuntary resignation or by redundancy.

Sonus schame

The current bonus scheme is valid for the accounting yeass 2020 and
2021 and will be evaluated and updated at the end of 2021, Bonus is
distributed en an annual basis and is divided into two: i) Formula bonus
based on return on equity for the relevant year, and i} Discretionary
element. The cap payment is set at 12 months fixed salary for the CEO
and nine months for the CFQ. Total bonws, included any discretionary
element and holiday allowance, can in no circumstances exceed the
indi i cap. i not employed for a full year, the cap will be pro-rated
according to number of months employed. The cap is reached at 20 9%
return on equity. The CFO is part of the ovesall discretionary bonus pool
that is destributed among all employees included in the bonus scheme.
The discretionary bonus pool is.capped at 50 % of overall formula bonus.
The discrethonary bonus is based on goal achievements and individual
performance, Any discretionary bonus to the CEO to be set by the Board,
however, total banus te CED should never be above the overall cap.

Remuneration ts the Board of Directors

Option

The CFO and the CEQ have been granted 6S,28¢ options, each of one
share, in total equal to 0.1 % of the share capilal. The options are vested
over a pariod of three years from the grant date, 1/3 per year and first
vesting to take place one year after the grant date. Vested options
may be exercised at any time as long as the option holder acts within
all applicable secusities legislation and internal guidelines and is sill
employed by the company. KCC is entitled to, rather than issuing shares,
to settle in cash. U d options i y lapse and expire when
an smployee becomes a former employns, white the vasted options will
lapse on the date lour months after the employee becomes 3 lormer
employes a8 long as this complies with applicable securities legisiation.
Theexercise priceis set in NOX based on the average close trading price of
the KCC share the [ast ten days bafore the grant date, The option scheme
includes provisions related to public offers and mergers, adjustments
related to changes in shase capital among others, See notes 16 lor more
information on options.

Lasse Kristoffecsen (Chair of the Baard)®

Magne Bvreds (Board member)

Morten Skedsmo {Board member)®

Lori W. Nass {Board member)

Rebekka G. Herlofsen (Board membet from 27 April 2020}
phanie S. Wu (Board ber until 27 Apeil 2020)

Total

53 a7

12 k]

32 s

n 8

2

11 s
10 208

“Remuneration paid to Kaveness AS o5 employecs of Kioveness AS, Compensation for Board work is thus includedin the reguior salary since such positions

ave a pait of thew regular employment.

Rebekka Glasser Herlolsen joined the Board of Direclors. in April 2020,
while Stephanie Wu stepped down.

Board tion is proposed by the Nomination C ¥ and
approved by the Annual General meeting. The Directors receive a fixed
payment for the year based on the Board poaltion, Le. the Chair recelves

higher pay than the Board Members, which have an equal pay. The
Directors do oot receive profit-retated remuneration, shae ophions of
retirement benefits. Board Members participating in committees such
a5 the Audit Committes did not recelve extra payment for these tasks,

b , this will be d prior to the Annual General Meeting in
.
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) 08 Financial items

Other interestincorme 398 1835
Fair value changes in farward freight agreements B 21
Gain on foreign exchange 131 1074
Other financial income - 43
Finance ncome 529 1024

Interest paid o related parties - 202
Interest expenses mortgage debt 1729 7563
Interest expenses bond loan 4062 2124
Interest expensas lease liabilities 94 95
Amortization capitalized fees on loans 593 313
Other financial expenses® 06 B&
Fair value changes in forward freight agreements i)

Fair value changes and realization effects of Interest rate swaps®® 687 3660
Loss on faresgn exchange 126 -
Finance cost 14317 14105

“Inciudes premivm from buyback of KCCO3 in Februory 2020 ond December 2020. Respectively USD 0.6 million and USD 0.2 milifon.

*"2020 includes reaiized effect from terminated cross-cvrency inferest rofe swop agoinst Klaveness Ship Holding AS of USD 0.3 miltion. 2019 includes
untealised effect from rion cosh fair walte changes of derivitives, terest rate swaps hove beeh treated a3 hedges with foir volue chonges ower other
comprefiensive income in 2020. Totol cash effect on reaiisotion of cross-curency interest rate swap was USD 3.1 rillion.

> 09 vessels

Costprice 1.1 492075 330218
Delivery of newbuildngs 103 708 155 847
M sl valye ildings deli d (809) .
Additions {mainly upgrading and docking of vessels} 4852 6010
Costprice end of pariod S99 826 ”LeTs
Acc. Depeeciation 1.1 176 866 163181
Depreciation vessels 18 702 13685
Acc. Depreciation end of paried 195 348 176 8ie
Carrying smounts endil of periad® 404258 315208

“) carrying vaiue of wessols includes dry docking

No. of vessels 1 12
Usedul life 25 15
Depreciation schaduls Straight-line Straight-line
: Thos Aile i ara edd wath adigaal<igrssnes
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) Og Vessels
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Depreciation vessels
Depreciation right of use assats
Depreciations for the perfed

Additions

The CLEANBU vessels MY Baleen and MV Bangus were delivered from
Jisngsu New Yangzi Shipbuilding Co. Ltd, respectively, 4 August 2020
and 13 October 2020. The CABU vessels MV Bantry, MV Banpor and MY
Banasol have performed scheduled dry-docking in 2020 of in total USD
4.8 million. Dry-docking of MV B | was early January
2021 and related addition in [ate 2020 of USD 1.7 million is presented as
prepald expense.

The CLEANBLU vessels NV Baleen and MV Bangus were delivtred from
Jiangsu New Yangzi Shipbuilding Co. Ltd, respectively, 4 August 2020
and 13 October 2020. The COVID-19 iituation has made delivery of
nawbuilds in China more challenging and costly. It has not been passible
ta get KCC's crew into China during most of 2020, hence Chinese crew
have been emp d to sail the t F vbuilds to South Korea
for crew change. The time from delivery until start of trading has hence
increased by an average of 38 days compared to the vessels delivered in
2019. The result was increased costs and less on-hire days.

The CABU vessels MV 8antry, MV Bangor and MV Banasol have perfarmed
scheduled dry-docking in 2020 of in total USD 4.8 million. Dry-docking of
MV Banasol was completed early January 2021 and related addition in

> 10 wr

The Group as a lessee

Right-of-use assets

18702 13635
453 384
18153 1400

late 2020 of USD 1. million is presented as prepaid expense.

Pledged vessels
All owned vessels are pledged o secure the varlous loan facilities (refer
to note 12 for further information}.

Impairment assassment

Identification of impairment indicators is based on an assessment of
development in market rates idry bulk, MR tanker, LR1 tanker and fuel),
TCE earnings for the fleet, vessel apex, op ¢ profit, lechnological
develop change in regul

interest rates and discount rate.
The Group has experienced somewhat higher opex and more offhire
caused by Covid-19, howeves, TCE earnings for 2020 for hoth the fleet
of CABUS and the fleet of CLEANBUS and diverstied market expature
support the conclusion of no impairment indicators identified as par 31
December 2020. Contract coverage for the CABUSs for 2021 is high, while
the CLEANBUS will trade in the spot market. The CLEANBU fleet shows
good progress expanding service into the clean petroleum product
markets. New milestones related to acceptance from new customers and
new ports as well as expanding inte new trading patterns are reached
every quarter.

The Group has keasing agreements related to satellite communication and IT equipiment onboand the vesseds. The Group's right-of-use assets are

categorised and presented in the table below:

Costpnee 1.1

Addition of right-of-use assets
Disposals

Castprice end of period

Depreciation right of use assets
Atc. Dapreciation end of paried

Carrying ameunts and of paricd

Lease Mabilities

Less than 1 year

l-5years

More thanb years

Total undiscounted lease abilities at 31 Decamber 2020

2150 1693
360 546

- {89)
1510 2150
238 385
ns ns
16m2 1768
sT9

1300

17

The kaases do not contain any restrictions on the Group’s dividend policy of financing. The Group does not have shgnificant residual value guarantees

related to its leases to disclose.
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) 11 Newbuildings

The Group has per 31 Decembesr 2020 three CLEANBU combination
carrier newbuildings on order at Jiangsu New Yangzi Shipbuilding Co.,
Ltd in China, whereof MV Balacu was delivered 11 January 2021 (note 23),
and the last two newbuildings will be delivered first half 2021, The Group

took delivery of the fourth and fifth CLEANBU vessel, MV Baleen and MY
Bangus, in respectively August and October 2020 (note 9).

The fleet of newbuildings are fully tinanced {note 13},

Cost 1.1

Borrowing cost

Yard installments paid
Other capitalized cost
Delivery of newbuildings
Net carrying amount

Capltal commitments
The commitments related to the three

s 35 per 310

62316 S9877
1023 1302
80851 148170
7960 8813
(103 708) {155 847)
e 62118

2020 are set out below:;

Combination carriers
Total \

) 1 2 Inventories

97 650 a7 650
97 630 97 880

Bunkers
Spare parts
Luball
Inventorias

Inventories relates to bunkers and luboil on board vessels.

5075 6349
166 -
as a14

159 7183

) 13 Financial assets and financial liabilities

The below tables present the Group's financing arranpements as per 31
December 2020.

In 2020 the Group issued a senior unsecured bond loan (KCCO4) of NOK
700 million (NOK 500 million in February 2020 and NOK 200 million in
September 2020) which is listed on Oslo Stock Exchange . KCCO04 has a
bullet structure with full repayment at maturity in February 2025 and the
bond loan carmies a coupon of 3 months NIBOR plus amarginof 4.75 % p.a
withquarterly interest payments, The bond toan is swapped to fixed rate
USD and fixed interest rate (cross cimrency interest rate swaps /CCIRS).
The CCIRS qualify tor hedge accounting and is recognised at fair value
with changes through other comprehensive income.

During 2020 the Group also repaid the KCCO3 bond loan in full.

During 2020 twe drawdowns of in total USD 60.45 mélion were made
under the SEB/SR-Bank/SPY term loan facility in connection with the
delivery of MY Baleen and MV Banpus.

n 2020 the Group signed a USD 60 million Sustainability Linked Term
Loan and kevalving Credit Facllity with Nordaa and Credit Agricole to
finance two CLEANBU vessels with delivery in 2021, The margin is 2.75%
and main terms including parent guarantee and financial covenants are
in line with existing financing.
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) 13 Financial assets and financial liabilities

Nordea/Danske Facility Term loan, USD 100 midl LIBOR +2 3% March 2022 76763
DNB/SEB Fadility Term loan, USD 105 mill LIBOR +2.3% December 2023 93311
SEB/SR-Bank /SPV Facility” Term loan/RCF, 90.675 mill LUBOR +2.3% October 2025 60450
Nordea/Crédit Agricole Facility™* Term loan/RCF, 60 mill LIBOR +2.75% March 2026 -
Capitalized loan fees {1239)
Martgagy debt 31 December 202¢ 229285

* Facility relates to financing of the three CLEANBU vessels with delivery in 2020 end fonuary 2021. Additional USD 15 million of the USD 30.225 million RCF
facility was drawn i Jonuary 2021 upon delivery of MY Boiacy.

** Facility refates to financing of the two CLEANBU vesseis with delivery in 2021. Polentiol margin odiustments up to +/- 10 bps once every yeor based an
sustoinability KPts.

KCCoa 300 000 27.05.2021 353710
Buyback KCCO3 (Q1 2020) {158 00D} (16 999)
Buyback KCCO3 (Q4 2020) (142 000} (16051)
Realised agic (2 3204
Capitalized expenses -
Sum KCCo3 -

KCC04 700000 11/02/202% 76 390
Exchange rate adjustment 5602
Capitalized expenses (1032)
Bond discount (3100
Sum KCLo4 80649
Total bond loan 790 080 80 649

Mortgage debt

Capitalized boan fees

Bond loan

Bond premium

Capitalized expenses bond loan

Total nan-curent interest bearing Uabilties
Mortgage debt, cuvrent

Overdraft Facility (Secured)

Totad interest bearing Uabllities

208052

78097

256 148

22413

208 052
{1239)
81991

(310)
(1032)

22473

170074
(770}
34023
{187)
203139
17367
1835
222 341

Maturity profile te flnancial Uabllities at 31 December 2020
The table below summarises the matwity profile of the Group's financial liabilities based on contractual undiscounted payments. Interest bearing
debt and unsecured deblinclude interect paymants and interest hedge.

Mortgage debt {incl interests} (29422) (167 733) (52 920) {250 075}
Bond loan {incl interest) w77 (9515) (80 678) {84950}
(34179} (177 248} (133598) - {35 025)
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) 13 Financial assets and financial liabilities

Loan facilities o be refinanced during the next 12 months are included
in <1year.

Covenamts

@

applicable to the mostgape bank lacilities during 2020, KCC entered a3 2
guarantor In the facilities and financial covenants were aligned with the
bond covenants. in addition, the facilities still include the existing cash
covenant on KCC Shipowning AS leval, while the NIBD/EBITDA covenant

As per 31 December 2020, the Group is in @ with all fi

covenants. On Group level financial covenants relate to minimum equity
{USD 125 million), equity ratia {309%), and cash (USD 15 million). Financial
covenants on KCC Shipowming AS level refate to minimum cash {the
higher of USD 10 million and 5 % of net interest- bearing debt) and net
interest-bearing debt to EBITDA {NMDYEBITDA) of max 7x. The NIBD/
EB(TDA ratio can be higher than 7x for one reporting period (measured
Semi- iy} provided that the ITDA was belowe 7x in the prior
reporting period. Some changes were made to the financial covenants

on KCC Ship: ing AS kevel improved. The covenants apply for the entire
tenor of the facilities. in addition, all secured loans contain ménimum
value clauses related to the value of the vessel compared to outstanding
loan.

Securities

As security lor the mortgape debt, the Company has included a first
priarity sacurity in all viesaels and sarnings accounts, and assignment of
the earnings and insurances of the vessels in favour of the debtors.

Vessels

Bunkers

Accounts receivables

Total beok vatue of collateral and mortgaged assets

Risk management activities

To reduce interest rate nisk, the Group has entered into vairous interest
rate swaps derivaties, such as interest rate swaps, caps and cross-
cufrency interestrate swap (CCIRS), Interest rate swaps and CORS qualify
for hedge accounting. These instruments have combined notional value
of UsSD 197.5 million and duration until 2023-2028. Interest rate swaps
qualifying for hedge accounting are recognised at fair value with changes
through other comprebensive income. The Group alte holds interest rate
options recognised at fais value through prolit and loss..

404 258 352048
5075 6349
18 501 14869
427033 138428

The Group has also entered into bunker fuel swaps and forward freight
agreements (FFA) that qualify for hedge accounting. The Group use
bunker luel swaps to hedge a porticn of its fleating bunkers cost to a
fined cost for bunkers to reduce the Group's exposure to changes in
bunkers prices. Similarly, the Group can use FFAs to fix freight rates in
a future period to reduce its exposure to the dry bulk frelght market (via
open capacity and index linked COA commitments).

Finandal instrurments at fais value threugh 0C)
Cross-currency interest rate swap

Interest rate swaps

Fuelhadge

Forward freight agreements

Finand sl instrumsents at falr vatue threugh PEL
Forward fresght agreements

Interest rate swaps

Financial assets

Current

Non-asrent

2917 -

356 -
87

- 1056

- 21

154 202

3515 12719

87 1017

37 202

Finsndsl instruments at fair value threugh 00
Cross-currency interest rate swap

Interest rate swaps

Forward freight agreements

Financial instrureents at fals valwe threugh PEL
Interest rate swaps

Financisl isbities

Current

Non-curent

- 1438

5409 364
757 -

- 1825

4188 3828
57 -

5409 3626
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) 13 Financial assets and financial liabilities
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Set out below is 3 comparison by class of the caer ying amounts and fair value of the Group's financial assets included in the financial statements.

Financlal assets at falr valuwe threugh 0C1
Interest rate swaps

Forward freight agreements

Fuel hedge

Cross-cumrency interest rate Swap

Financial assets at faly value threugh profit or loss
Forward freight agreements

Interest rate swaps

Total financial sssets at fair value

Loans anvdl receivables at smortised cost
Accounts receivable

Recelvabies from related parties

Total loans and recelvables

Cash and cash squivalents

Total fimancial assets

Total cusrent
Total non-current

356 1] 3% -
1056 - 1056

a7 a7
2917 - 2917 -
- 21 21
154 202 154 202
38518 1271 3518 1279
1577 8835 1577 8885
142 130 2 120
81 e 231 *0s
(1] 57809 113 57809
77518 67384 TT518 67384
74 081 66 105 14081 66 105
3427 1219 3427 121

Financlal abilities at fair value through OCI
Interest rate swaps

Cross-currency interest rate swap

Forward freight agreements

Financial Gabilities ot fair value Hwough PhlL
Interest rate swaps
Totsl fimancial UsbRities ot fale value

Other financial Gabilities at amortised cost
Accounts payable

Interest bearing debt, non-current

Interest bearing debt, current

Bond loan

Qverdraft facilty

Interest bearing debt to group companies
Current debt to related parties

Total imancial Usbilities at amortised cost

Tedal financial liabAiies

Total current
Total non-current

The fair value of the financial assets and liabilites is recognised as the
value at which they could be exchanged in a transac tlon betwesn willing
parties other than in a forced or liquidation transactions. The following
methods and assumpliom were used to estimale the fair value of each
class of financial instrument:

- Cash and restricted cash, trade receivables, irade payables and other
cwrent liabilities are recognised at their carrying amounts largety due to

5409 364 5409 364
1438 1438

757 - 757
1825 - 1825
[ 31 3626 S48 3826
a37 1618 ar 1618
206 813 169 304 208052 170074
22473 17367 22473 17367
80649 1383 18097 34438
- 1815 - 18315
1339 617 1339 617
12210 230576 3108 231949
31837S 234202 T 062 235575
24748 27437 24748 27437
293621 206 766 292314 208138

the short term maturities of these instruments,

-Fair value of loans from banks and other financial liabilities is estimated
by discounting future cash flows using rates currently available for debt
on similar terms, credit risk and remalning maturithes.

- Fair value of derivatives are based on mark to market reports received
fom banks.
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) 13 Financial assets and financial liabilities

Fair valwe hisrarchy
The Group uses financial hierarchy under IFRS L3 for determining and disctosing the fair value of financial i by tec Below
table presents fair value measurements to the Group’s assets and liabilities at 31 December 2020:

Financlal assets at fair value through profit or loas
Interest rate swaps 356 356
Forward fraight agresments - -

Financisl assats at fair valwe threugh OCI

Fuel hedge 87 7
Cress-currency interest rate swap 2917 297
Interest rate swaps 154 154

Financlal linbilities at fair value through profit or less
Interest rate swaps - -

Financlal liabilities not measured at falr value, but for which fair valwe s disclosed

Mortgage debt, non-current 208 052 208 952
Mortgage debt, current 22473 22473
Overdraft Facility - -
Bond loan 78097 A 08T

Financial lishilities at fair valwe through OCI
Forward fraight agresments %7 ™7
Interest rate swaps 5409 540

Financial assets at Fair valee through profit oc loss
Interest rate swaps 202 an
Forward freight agreements 21

Financial assets st fair value through OCI1
Interest rate swaps uz
Forward [raight agreaments 1056 1

Financial abilities at fair value through profit er less
Interest rate swaps 1825 1828

Financial abilities not measured at fair vabue, but for which fair valwe is disclosed
Interest bearing debt lo geoup companies -

Mortgage debt, non-current 170074 1TooTs
Mortgage debt, current 17 36¢ 17 367
Qverdraft lacility 1835 18
Bond loan 34418 34438

Financial Uabilitiss at fair value through OCI
Croas currency interese rate swap 1438 1
Interest rate swaps 364
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The lair valus of linancial instruments traded in an active market is based
on quoted market pnices at the balance sheet date and are included in
level 1.

The fair value of financial instruments that are not traded in an active
market (for example over-the-counter derivatives) is determined by
using valuation techniques. These valuation techniq imise the
use of observable market data where itis available and rety as little as

Histion of of Ushilities and squity

to cash flow arising from fimancing activities

APty CEEL=m D L HERd s A5A Lo sobdd g Gt

possible on entity specilic estimates. If all significant inpuls required to
fair value an instrument are observable, the instruments are included in
level 2.

K one or mote of the significant inputs are not based on abservable
market data, the instrument is included in level 3. During the reporting
periods there were no transfess between any of the levels.

Balance at 1 January 2020 497 17367 0318 136197 76 744 a17121
Repayment of mortgage debt (11 370) {17 367) (28 737)
Proceeds from mortgage debt 650450 60450
Repayment bond loans {33861) (33861)
Proceeds from bond loan 76390 76 390
Transaction costs on issuance of loans (1914 {1914}
Interest pasd .
Purchase of owh thares {147) (147}
Repayment of lease {454) {454)
Termmated financial i s (3 101) {3101}
Dividends {4802) (4 802)
Total Changes from flaasndng cash fow {11318) {a54) (17 387) 101 064 (ae7) (7983} 63223
Liabstity- rolated
Expented capitalised b ing costs 692 €93
Non-cash movement 540 22473 {17439) 5518
Total liability- related changes 540 22473 {16 743} - B 6270
Total equity-related other changes (318) 11958 11842
Balance st 32 December 2020 93 22473 287 461 135734 50798 499 456
Lisbilities Total
Bulance st 1 Sasmuary 2019 12200 131746 7185 $0901 314013
Repayment of mortgage dedt {13923) (13923)
Preceeds from mertgage debt 93000 93 000
Transaction costs on issuance of loans {1596) 11 596)
Interest pasd {9014) 9014)
Capital inaease (net of transacticn costs) 37949 37949
Dividends {3814) (3814)
Termi d fi (630) 1630)
Repayment of lease (385} (385}
Tetal Changes from flnandng cash flow (s014) {38s) {13923) 91 404 17943 (A 4e4) 101 588
Liability- related
Exp d capitalised b g costs 73 3713
Non-cash movement 2 19090 (20384) 1502}
Total liability- related changes . ™ 13080 (20 030} . B {129)
Total equity-reiated other changes 1083 287 1381
Balance at 31 December 2019 »7r 17367 203188 1361897 76 T84 41711
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) 14 Trade receivables and other current assets

Trade receivables from charterers.

Contract assets

Prepaid expenses

Claims

Other short term receivables

Trade recelvables and other current assets

Accounts receivable comgrise all items that fall due for payment within
one year after the balance sheet date. For dry bulk cargo lifted, payment
is generally due within 10 days after the cargo is loaded, while payment
for wet cargo is due immediately upon discharge. Trade receivables are
non-interesl bearing.

) 15 Cash and cash equivalents

The Group has bank deposits m the following currencies:

7450 8886
3209 3107
4538 1604
167 6l
3122 655
151 14018

Claims consist of insurance claims for inckdents which are expected to be
settled within next year.

Bank deposits, NOK

Bank deposits, USD

Cash

Payroll withholding Lax account {restricted cash, NOK)
Total cash and cash equivalents

) 16 Share options program

In December 2019, the Board appraved the adopticn of a shase options
program, and 65,280 share options to senior management {CEQ and CFO)
were [1sued at the same date. The share options have an exerclse price
of NOK 46.14, adjusted for any distribution of dividends made before the
relevant options are excercised. The share options have a flve year term
and vest over a three year period equalty at a rate of 1/3 of the number of
share oplions granted on each annual anniversary of the date of grant,

653 246
64670 56621
291 222
70 .
[ L1 1] 57888
subject ta the oplion holder inuing to ke amplayed by the C

from the grant date through the applicable vesting date. The share
aptions have no voting or cther shareholder rights.

The falr value of the shace opliom granted was calculated on the Black-
Scholes methad. The significant assumptions used to estimate the fair
value of the share options are set out below:
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Dividend yield (%)

Expected volatility (%)°

Risk-free interest rate {96)

Expected life of share options (year)
Weighted average share price (NOK)

40 %
1,28%

459

r

*The expected volatility reflects the assumption that the historkcal shi
which may not necessarily be the actual outcome.

g industry ge is indicative of future trends,

**We used the average five-year Norwegian Government bond risk-free yheld-to-maturity rate of 1.23 % as of 2019 as an esti-
mate for the risk-Iree rate to match the expected five year term of the share options.

The following table izes the

d option activity lor the year ended 31 December 2020:

Outstanding at 1 January 2020 NOK 46.14

Granted during the year

Exercised during the year

Ferfelted during the year

Expired during the year
Owtstanding at 31 Decamber 2020

65280

The Kair value of the share options granted is catculated to USD 128k, i.e USD 1.96 per share opbion. The cest incurred in 2020 is USD 3% (2019: USD 3k).

) 17 Financial risk management

The Group intends to maintain an efficient capital structure, provide
financial ability to execute on the strategy and ensure the Group has
sufficient liquidity to meet liabdlities and commitments as they fall due.
Targets have been defined for equity ratio and minimum liquidity. The
aquity ratio as of 31 Decamber 2020 was 39 % (2019 46 %) and cash was
USD 65.7 million_ The Group's covenants are described n note 13.

The capital structure and dividend are ¢ dered in view of
debt service ability, capital s and exp of future
cash flows. lable cash, loan ts and the balance sheet

composition are monitored to make sure that the Company has the
necessary financial strength to continue as a going concern.

The Graup sims to spend free cash flows as lollows:
- Repayment of net interest-bearing debt

- Distribution to the Group's shareholders by means of dividend:
- its in developing new and existing busi

The main priority of maintaining a strong financial position is to secure
the ongoing business activity of the Group, the ability to do new business
and to ensure access to funding at favourable terms. The Group's
capital structure consists of mortgage debt (note 13}, Bond loan {note
13), overdraft facility {note 13}, cash and cash equivalents and equity
attributable to the shareholders.

Fimamcial risk

The Group is exposed to e.g. freight rate risk, bunker fuel price risk,
as well as risks relating to foreign currency exchange, interest rate,
wounterparties {including credit), op ions, technical, regulati
and other risks. The Group's Executive Management oversees that the
management of these risks are governed by appsopriate peolicies and
procedures. The Board of Directors reviews and agrees policies for
managing these risks.

Operation risk

Operational risks are mainty related to the operation of vessels. The
Group’s  vessels are on tachnical management lo Klaveness Ship
Management AS (affiliated c 1 which compliance with
MO, flag and port state regulations. Quality and tafety sudits are
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Financial rish management
217 £

performed regularly and the crew and officers onboard are trained to
ensure that regulatory requirements are met.

Operational nsk ls manazed through quality assurance procedures
and sy g ol sea. and land based empicoyees. All
vessels salling through piracy exposed areas take necessary steps to
mitigate the threat of such attacks. Operational risk is also covered by
insurance where refevant to cover loss of assets, revenues and contract
com'mlmeﬂls The vessels are insured for loss of hire, protection and

ity (PE4) and comp loss (Hull and Machinery). The latter is
aligned with vessel values and loan agreements. The financial impact of
atotal loss of a vessel will not be material for the Group.

The COVID-19 pandemic had significant impact on veisel operations
in 2020. The vessels are particulady vulnerable to any infection cases
onboard. To ensure health & safety of our craw and reduce risk of off- hire,
we have impt d COVID-19 t plan with strict testing,

d and ines for crew and visitors anboard the

p

q
vessels.

Market risk

Qwnership of vessaly [nvolves risks related 1o vessel values, future
vessel employment, freight rates and costs. Oves time, vessel values
may fluctuate, which may result in an impairment of the book value of
the Group's vessels. These risks are to some extent managed through
contracts of affreightment covering a large part of the Group's fleet
capacity for the current year and covering part of the exposure for the
next 1-2 years.

A significant expense for transport at sea is bunkers. The price of fuel
is unpredictable and fluctuates based on events outside the Group's

control, including geopoliti supply and for ol
and gas, actions of OPEC and other energy producers, war and unrestin
ol preducing countries and regions, regional production patterns and
environmental concerns. To reduce the risk of fluctuations in bunker
fuel prices, the Group may decide to hedge the bunker price exposure
by the use of bunker fuel swaps or options to hedge the inherent fuel oil
exposure in its freight contracts or include bunker adprsiment factors
(BAF) in the contracts.

The Group has fuel swaps of USD 87K as of 31.12.2020.

Fereign owrvency risk and interest rate risk

The Group's revenue and costs are denominated primarily in US Dollar
(UsD) which is the functional currency of all significant entities in the
Group. Fluctuations in USD against NOK may aflect the company's
tax payabie, which will be calculated and paid in NOK. This #ffect is
considered to be limited.

The Group’s interest bearing debt that is expesed to floating nterest
rate, and the Group has some of its costs in ather currencies than USD.
The Group has bond debt d i in NOK, h , the FX-effect
Is currently fixed 1o USD, Long term mortgage debt bear interest at
LIBOR plus an applicable margin. In order to hedge the risk, the company
has entered into interext rate swaps. At 11 December 2020, 46 % of tha
floating interest mortgage debt loans are hedged. The Group evaluates
an n ongoing basis the need to adjust Interest rate exposure.

The table below shows estimated changes in profit before tax for the
Group from changes in interest rates in 2020 and 2019, with all other
vatiables held The changes are based on given
capital structure as of year-end.

USDLIBOR

Countarpartyfcredit risk
The performance of the Group depends on its counterparties’ ability to
perform thew obligations under agreed conlracts, a continued dllent
need for the services performed by the combination carriers and KCC's
ability to renew contracts with these clients. Defaull by a counterparty
of its obligations under, mainly cargo customers (COA's), may have
erinl adverse on the partiolio earmings. The
counterparty’s financial strength will thus be very important. The Group
makes provision only for the deductible amount to the extent that the
Group has the legal right to insurance coverage. As such, default by an
inaurance Institution may have mater|al financial consequences.

The Group has two newbuildings on order (MV Baiacu delivered 11
January 2021). Risk of delays and failure of the yard to deliver exist. Tier
one Chinese banks have provided refund guacantees, Further, the Group

is exposed to credit risk through its d it: posits are currently
made withi grade fi i 1s with A rating or higher
from public rating agency.

Total unrisked credit risk at 31 Decernbes 2020 amounts te USD 76.3
million {book value of receivables and bank deposils).

1,00% 1220 776
+0,5% 610 388
- 0,50% (180) (388)

Liquidity risk
Liquidity risk is the risk that the Group may not be able to fulfil its
liabilities when they fall due.

The Group has capital commitments relating to borrowings and
newbuildings. The Group keeps its liquidity reserves maily in cash
and bank deposits. The liquidity risk is considered ta be limited as the
deposits, committed bank debt and estimated cash flow are considered
sufficient for all needs in the foreseeable future. The Group's bank
financing s subject to financial and non-financial covenants.The table
betow illustrates the timing and magnitude of the Group's financial
liabilities.

Maturity profile of financial Uabikities

The table betow summarises the maturity profile of the Group's financial
liabMities based on contractual undiscounted payments. Interest beaning
debt includes interest payments,
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Mortgape debt (incl (nterests) 29422
Bond loan (incl interest) At
Trade and other payables 13165
Current debt lo related parties 1339

48 683

167733 52520 - 250075
9515 a0sr8 - 94 950
13165

- - 133
177248 1331588 - 358529

Loan lacilities to be refinanced during the next 12 months are included in <1 year.

Interest bearing gebt (incl interests) 5184
Intarest bearing debt to related parties 2464
Other interest baaring liabilities 1835
Trade and other payables 16841
Current debt to related parties 817

44941

102651 81043 - 208879
36718 . - 8631

- - - 1835

16841

617

130889 21043 - 264 883

) 18 Share capital, shareholders, dividends and reserves

Shares and share capital 23 March 2013 100000
Shares issued 30 April 2013 129031
Shares issued 10 September 2018 32210250
Shares issued 12 October 2018 40512 000
Shares and share capital st 31 Decowmber 2018 40 512000
Shares issued 15 May 2019 47 880000
Sharss [Asund 26 June 2019 48027 000
Shares and sharecapital st 31 December 2019 43017 008
Shares and sharecapital at 31 Decembar 2020 43027 800

Dividends of USD 4.8 million were paid to the shareholders in 2020 (in
average USD 0.12 per share).

All shares have equal voting rights and equal rights to dividends. The
ordinary shares are listed on Eurcnext Expand (formerly Oslo Axess). KCC
owns a total of 40,078 in treasury shares, corresponding to 0.083 % of the

25000 000 10 1000 000
32210250 10 1290310
32270 250 1 32210250
40512 000 1 10512 000
40512000
47 880 000 1 47 B30 000
48027 000 1 48027 000
48027 090
48027 000

total number of issued shares. Purchase of own shares is completed in
accordance with the authorization Lo the Board of Directors to acquire
treasury shares granted by the | Meeting on 2/ April 2020.

Eamnings per Shace (EPS) in income Statement is calculated based on
average number of shares for the perlod.
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) 1 8 Share capital, shareholders, dividends and reserves

Kiaveness Ship Holding AS 25 B45 950 538%
EGD shipholding AS 8805128 18.3%
Hundred Roses Corporation 2197 250 46%
Goldman Sachs & Co. LLC (nominee} 1793479 7%
Verdipapirfondet Nordea Norge Verd 1123773 2.3%
J.P. Morgan Bank Luxembourg 5. A (nominee) 100 000 1.5%
T.0. VEEN AS 686 497 14%
SIX SIS AG (nomines) 545 138 L1%
J.P.Margan Bank Luxembowrg 5.A. (nominea) 155 166 ¢.9%
Equinor Pensjon 409 803 0.9%
Other 5458 216 11.4%
Total 28027 080 100%

Management and members of the Board which hold shares in the Cornpary are set out below:

Engebret Dahm Chief Exacutive Officer 20532 (held through E Dabm Invest AS)

Liv Hege Dyrnes Chief Financial Cfficer 6500

Lasse Kristoffersen Chair of the Board 3000 {held through B7 Invest AS), Owns 0.7% of Rederiaksje-
selskapet Torvald Klaveness which hokis 25 845 950 shares
through Klaveness Ship Holding AS,

Morten Skeduno Board mermber 225

Lori Wheeler N=ss Board member 2105

Magne Bvreis Board member Owns 8.5 9% of EGD Shipholding AS which holds 8 805 128

) 19 Commitments and guarantees

Capital commitments
The Group has capital commitments related to borrowings and newbuildings, For information of maturity profile for mortgage debt, see note 13 and
note 17.C i related to ildings are p innote 11, ilable facilities is p innote 13.

Suarantess

Bealow is 2 list of guarantees given at 31 Decamber 2020.

MNangsu New Yangzi Shipbuilding Co., Ltd Klaveness Combination Casriers ASA guarantees  USD 9.3 million per newbuilding « S % interest
on behaif of KCC Shipowning AS (past of the pa.
KCC Group) to the yard for the 3rd and 4th
[ for the shipbuilding contracts Y2
2015-1229 and 1247
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) 20 Transactions with related parties

servies

The ultimate owner of the Group is Rederiaksjeselskapet Torvald
Klaveness (RASTK), which owns 100 % of the shares in Klaveness Ship
Holding A'S, which own 53.82 % of the shares in Klaveness Combination
Carriers ASA.

The Group has undertaken several agreements and transactions with
related partiesin the RASTK Group. The level of fees are based on cost +
amalgin in range 5% -10 % in accordance with the arm's length principle
and OECDs puideli Technical P t is based on a fixed annual
feein line with market practice for such services.

Klaveness AS (affillated ¢ delivers ack and busi

IT services and office premises. The G&A fee = reduced from 2019
due to transfer o management and key employees from Klaveness
AS to Klaveness Combination Carriers ASA in 2020. Fee related to CEQ
time in 2013 amounts USD 385k. Commercial management services
(Commercial management fee) covering chartering and operation are
also purchased from Klaveness AS, as well as site supervision fee related
to new buildings. Services for projects, research and development are
purchased Irom Klaveness Ship Management AS.

Technical management services for all vessels such as crewing,
maintenance, repalr, drydock supervision, supplies and provisioning,
insurance, procurement of spares, IT and administration are purchased

management services {G&A] to the Group such as accounting, legal,

from Kt Ship Manag AS (affiliated ¢ )

G&A fee to Klaveness AS

G ial

a2 feeto AS
Prajects and RED fee to Klaveness Ship Management AS
Travel expenses and operating cost reinveiced from Klaveness AS

Growp and sarvices

1614 2238
1588 1628
180
156 230
3528 496

Technical management fee to KSM*® {reported as part o opex}
Crewlng agency fee to KSM” {reported as part of opex)

Supenasion fee to KL AS (capi ed on il 2\
Interest cost to related parties (Klaveness Ship Holding AS)
Totatoth ions with related parties

* KSM refers to Klaveness Ship Management AS

Intercompany batlances

3163 2735
1101 953
1778 2075

207
$042 5965

Klaveness AS 2 130
Curvent rectivables from relsted parties ™2 130
Klaveness AS - 234
Klaveness Ship Management AS 1127 s
Klaveness Chartening AS pabl 345
Currant debt te related parties 1339 617

Sond loan - Change of debiter

An undecured bond laan of NOK 300 million changed debtor from Klaveness Ship Holding AS (major shareholder of KCC) to Kl [d inat|

Carrier ASA in end January 2019 (note 12). To reduce the risk for changes in currency and interest rate on the bond loan, the Group entered into 2

cross-currency interest rate swap agr (COIRS) with Kl

Ship Holding AS (note 12). The bond loan and CCIRS were repaid during 2020,
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) 2 1 List of subsidiaries

Klaveness Combination Carners ASA comprises several subsidlaries. Presented below ks a list of all subsidiaries. Unless otherwise stated, the

companies are located in Osio, Norway.

KCC Shipowning AS
KCCKBAAS
KCC Chartering AS

Y 22 taes

Tonnage tax
C s subject to 2e tax repi are exempt from ordinary
tax on their shippng income. Within the Group, the subsidiaries KCC
shlpawning AS and KCC Chartering AS are subject to tonnage taxation.
within the t tax system pay a tornage fee based on
!he size of the vessels. The fee is recognized &% an operating expense.
Financial income is taxed under the Morwegian tonnage tax regime,
however only a portion of the interest cost and net currency expenses
are deductible.

Ordinary taxation

The parent pany (K. [ Cartiers ASA) and the

100% 100%
100% 100%
100%: 100%

subsidiary KCC KBA A3 is under ordinary taxation rules in Norway. The
ordinary rate of corporathon Lk in Norway |1 22 % for 2020 (2019: 22 %).

The parent company I a holding company with negative takable
income as per December 31, 2020. During 2020, KCC KBA AS for a period
owned 3 vessels and revenue related o these were subject to ordinary

ti tax assets ¥ recognised to the extent that future
uulnzauon within the Group can be justified as per December 31, 2020. As
a censequence, a tax position of USD 8.1 million per December 31, 2020
has not been racognised in the balance sheet,
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b

[

)
&
]
Ed

Income taxes payable
Change in deferred tax - 15
Total tax sxpensas | income (-} raportad in the incone statement . 15

Tax on net {gain)/loss on revaluation of cash flow bedges - -
Defurred tax charged te 0C) - -

Profit /10ss {-) befoce taves, incl OC! 8503 1871 612 135
Income from shipping activity, tonnage tax system (26 779) (5891) (11 692) {2572)
Change in temporary differences 5 /8¢ 1273 411% 905
Limitation in interest deduction -

Change in tax losses carried forward 2917 2182 6920 1522
Exchange rate differences / Othar permanent differences 2502 566 LY 10
Tax paysbie in the balance sheet - - - -
Effective tax rate (] [
Tonnage tax (included in operating profit) us 157
Votal tax payabie in the balance shest s 157

Temporary differences {9761} (2143) {3974) {a74)
Tax losses carried forward (27 199) {5 984} (17 282) {3802)
Deferred tax asset not recognised in the balance sheet 36 960 8131 21156 4676

Net temporacy differences - defemred tax Uability/asset (-} - - - -
Defarred tax asset in balance sheet - B

Deferred tax Kability in balance sheet - -

) 2 3 Events after the balance sheet date

The sixth CLEANBU vessel, MV Balacu, was delivered from Jiangsu New There are no other events after the balance sheet date that have material
Yangzi Shipyard in China at 11 January 2021, effect on the financial statement as of 31 December 2020,

On 18 February 2021, the Company's Board of Directors declared to pay a
cash dividend o the Company's sharehciders of USD 1.44 million for Q4
{USD 0.03 per share}.
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) 24 Restatement of 2019
.

Total non-current assets. 228 786 B 2208786
Total cuvrent assets 105074 - 105074
Total sasets 133 850 - 133 150
Tetal equity 1180856 837) 1H1»
Total non-current liabilities 132 196 - 132 196
Total custent liabil ties 23577 937 24514
Total equity and lshillties 33839 - 132860

An error related te incorrect acarual of USD 0.9 million from 2018 has been identified. The error has been corrected against 2019 opening balance in
line with IAS B with ¢ ding resl, of of changes in equity and balance sheet as of 0} Becember 2019.
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Klaveness Combination Carriers ASA - Parent Company

2 INCOME STATEMENT

Service and management fee income ] 763 -
Total revenues T3 {23%¢)
Group administrative services 5 (1232) {1370}
Salaries and social expense Group 7 {1327) -
Other op g and administrative exp 2 (647) (966)
Opersting profit (EBITOA) (2442} {2326)
Dperating profit alter depredation (EBT) (2842) {2328)
Finance income 8 921 4215
Finianion oSts q (8421) {3889
Profit hefore tax {9 942) {2 m0)
Income tax expanses 6 1810 -
Prefit after tax . (#233) (2010)

> STATEMENT OF COMPREHENSIVE INCOME

Year ended 31 Decewmber
Prefit] (loss) of the period {9133) (2010)
Other comprahensive income to be reclassified to profit or loss
Net movemnent fair value on cross-currency interest rate swaps (CORS) {5379) (1438)
Reclassification to profit and loss (CCIRS) 2917 1347
Other comprehensive incorae/{less) for the period, net of tax (24862) ")
Total comprehensive Income/(loss) for the peried, met of tax (10394} {21n1)
Attributable to:
Equity holders of the parent company (10 594) {z101)
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Klaveness Combination Carriers ASA - Parent Company

? STATEMENT OF FINANCIAL POSITION

Non-current assets

Irvestment in subsidiaries
Deferred Lax assel

Long-term koan to related parties
Fmancial assets.

Other long term receivables
Total nen-current assets

Curvent assets

Inventories

Trade receivables and other crrent assets
Cash and cash equivalents

Short term loan to related parties

Short term recefvables to related parties
Total current assets

Total assets

[LEET I 7Y

urat orudedd 31 Iopuniein

248115 248115
1810
6500
2917

70 .

2358413 148115
166

19 154

15004 45659
7510

1129 -

13909 413

283482 152928

Equity

Share capital
Share premium
Other reserves
Retained warnings

Equity attributable to equity holders of the parent

Non-current ab@idies
Bond loan

Finandal liabilities

Total non-currsnt liabilities

Curvent Usbilities

Current dabt 1o related parbes
Trade and other payables
Total curvent Uabiltties

Total equity and liabilities

Lasse Kristoftersan
Chair of the Board

Magne Sureis
Board member

Group 18

0Oslo, 31 December 2020
0Oslo, 22 March 2021

Engabrat Dahm
CEQ

Rebekica Glasser Herfofsen
Board membaer

5724 5725
219478 219478
(2 690) {91)
{21 080) {8 184)
201423 216929
20649 33836
- 1438
50649 35273
180 s
1150 408
13130 T28
253482 152928
Lori Wheeler Kass
Board member
Morten Skedouo
Board member
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Klaveness Combination Carriers ASA - Parent Company

> STATEMENT OF CHANGES IN EQUITY

Attributable te squity helders of the parent

Equity 2t § Jamuary 2028 8728 040
Profit {loss) for the period

Other comprehensive income lor the period

Purchase of awn shares (Group note 18)

Dhvidends

$hare option program (Group nate 15)

Equity st 21 Dacesmber 2820 3724 19472

(31) (8184) 216929
(@133 (8133)
{2462) (2462)

{147) (247)

(e 803) (4 803)
39 35

(147) (2552} (21080) 281423

Equity at 1 Jamusry 2019 4864 181338
Profit {loss} for the period

Other comprehentive income lor the period

Dividends

Capital increase (May 15, 2019) 845 37144
Capital increase [June 25, 2019) 17 805
Share aption program (Group note 16)

Equity at 31 Decamber 2819 $T2s 219478

(2358) 134034
{2010) {2010)

{91) fen)
(3820} (3820)

37989

822

3 a

n) (8104) 216319
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Klaveness Combination Carriers ASA - Parent Company

? CASH FLOW STATEMENT

Profit before tax {9943) (z010)
Interestincome (s8) {14%)
Interest expeises 4078 2391
Amortization of transaction cost on issuance on boans 373 140
Financial derivatives loss / gain (-) 1632 1347
Gain (-] floss on foreign exchange 91 o2y
Change in current assels (25) {39)
Change in current liabilities 167 {92)
Change in othes working capital {8 806) 1324
Interest received 88 145
A: Net cash flow from operating sctivities. {117112) w7
Investment in subsidiaries . (30000}
Long term loan to related parties 5 (19570) .
Repayment of loan to related parties 5 13000
B: Mart cash Row fraon ivvestinant activities 6579} {30 000)
Proceeds from bond loan 7 76 390 -
Transaction costs on issuance of lans {1 115) (328)
Repayment of bond toan *° 7 (33861) -
Settlement shareholdes loan Group 18 - {630)
Transaction costs on capital increase - (2144}
Interest paid 117 {2 158}
Tecminated financlal instruments {310
Capital increase Group 18 - 40958
Purchase of own shares Group 18 (147)
Dividends Group 1A (4 802) (3814)
C: Met cash flow from finsncing sctivities 848 nmm
Net change b Uquidity in the pedded (A+ B+ C) 10344 2270
Net foreign exchange difference - -

10344 1210
Cash and cash equivalents at beginning of period 4859 23189
Cash and cash equivalents at end of period 4 15004 4559
Net change in cash and cash aquivalents in the period 10 345 2210
** Buyback of loan inckedes o premium peyment of USD 0.8 million,
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Notes

Accounting policies
Operating expenses
Investment in subsidiaries
Cash and cash equivalents

@ Transactions with related
parties

Tax

@ Financial assets and
financial liabilities

Financial items

@ Events after the balance
sheet date
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Klecness Combinaton T aricr: ASA Faeeat ompany

) Ol Accounting policies

> Basis of preparation

Klaveness Combination Carriers ASA (“Parent Company”) is a public
(imited company domiciled and incorporated in Norway. The parent
company is headquartered and registered in Drammensvelen 260, 0283
Oslo. Kiaveness Combination Carmiers ASA was established 23 March
2018. The share [s listed on Euronext Expand (formarly Oslo Axess) with
ticker KCC.

The financial statements as per 31 December 2020 of Klaveness
Combination Carriers ASA {referred o 24 the Ci fihe Parent

> Shares in subsidiaries

Shares In subsidiacies in the Parent Company accounts are recorded at
acquired cost. These i are rewi d for impaé when
there are indicators that carrying amount may not be recoverable.

> Use of estimates

The praparation of fi | in confarmity with IFRS requires
unnagement to exercise [ts judgment in the process of applying lhe
y's g policies. it also requires the use of

Company} have been prepared in acoordance withinternational Financial
Repaorting Standards (IFRS) a1 endorsad by the European Unlon.

Acx & inciples for the ¢ lidated of Kl
Comblnaﬂon Carriers ASA also apply to the Parent Company - see

€ policies pr as part of the consolidated Group
accounts.

The main actlvity of the Company Is to be a holding company in the
Group, which owns and operates combination carriers.

> Dividend income

Dividend ncome is recognized when the right to receive payment is
established, which is when the dividend is approved by the general
meeting of the subsidiary.

> Dividend distribution

Dividend distribution to the C. 's shareholders is recogmired

a Hability in the financial statements when dividend it approved by ﬁn
General Meeting.

esumats and assnmpﬂons that aflect the reported amounts of ass.e!s
and liabilities and disclosure of contingent assets and liabilities at the
date of the financial statements, and the reported amounts of revenues.
and expenses during the financial year. Although these estimates are
based on age 's best k vedge of anTent events and acthons,
actual results may ultimately differ from those estimates.
Shares in subsidiaries and intercompany receivables are subject to
impairment testing at the end of each reporting period. Valuation is.
subject to assessmenl of the reowuabilly in the undertying investment
i can affect the level of
Impnirmem oss, o rmrsal ofsu:h that is recognized in profit or loss.
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@
) 02 Operating expenses

Statutory audit 1 81
Other assurance services from auditor 15 3
Total ] 114

Auditor's fae are stated excluding vAT.

) 03 Investment in subsidiaries

KCC Chartering AS Oslo, Norway 100% TA5 7456
KCC Shipowning AS. 0slo, Norway 9% 240093 240093
KCCKBAAS Oslo, Norway 100% 566 566
Investmnt in subsidiaries s 118

Investments in subsadiaries are recorded at costs. iImpairments are recognised if the fair value of equity is lower than book value of the shares.

) 04 Cash and cash equivalents

The Company has bank deposits in the following cuerencies:

Bank deposits, USD 14804 4522
Bank deposits, NOK 130 137
Payroll withholding tax account {restricted cash, NOK) E )
Total cash and cash equivalents 15004 4659
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) 05 Transactions with related parties

Service sgresmants

The Parent Company has six employees as per year end 2020. Five
of the employees were transferred from Klaveness AS to Klaveness
Combination Casriers ASA in Febeuary/April 2020. The Parent Company

delivers admini and  busi services and
commercial manag services to sub The level of fees are
based on cost + a margin in accordance with the arm's length principle
and OECDs guidelines.

KCC Shipowning AS Admin|strative ervices wmh

KCCKBAAS Administrative services xR

KCC Chartering AS Administrative services 81

KCC Chartering AS Commarcial management sarvices 364

Total [, 783 -
Klaveness AS delivers ative and busil services (GEA) to the Parent Company such a8 accounting, legal, [T seqvices and rent

and office services. The level of fees are based on cost + :lnary'n in accordance with the arm’s length principle and OECDs guidelines.

Klaveness AS Administrative services (1232) 1370}
Klaveness Ship Holding AS Interest cost loan agreement - (212}
KCC Shippwning AS Intesest cost loan agreement {14} .
KCC KBAAS Interest cost loan agreement {3

Intercompany balances

Short term receivables to related parties (KCC Shipowning AS) 578 -
Short term receivables to related parties (KCC Chartering AS) 58 -
Short term receivables to related parties(KCC KBAAS) 94

Short term loan to related parties (KCC Chartering AS) 7510 -
Crrent assets related parties asl -

Long-term receivables to related parties (KCC KBA AS) 6500 -
Other long-term receivables (loan to employees) o -
Non-current assets related parties 6570 -

KCC, as lender, has provided loans to subsidiaries KCC KBAAS (USD 6.5
million) and KCC Chartering AS {USD 7.5 million). The loan to KCC KBA
AS was made in connection with KCC KBA AS* purchase of MY Barracuda
in 2020 from KCC Shipowning AS (internal transaction within the KCC
Group) with maturity in December 2023. The loan was repaid in February
2021 when the vessel was sold back to KCC Shipowning AS. The loan to
KCC Chartering AS matures in Decemnber 2021 and is made for general

corporate purposes. Internal loans are priced in accordance with KCC's
transfer pricing principals.

Loan to employees (and affiliates to employees) has been made in
connecton with employees purchase of shares in the company. Interest
rate in the loans are set ln accordance with “Normal intereat rate for the
taxation of low-cost kboans from an amployer™.

Current debt 1o related parties (Klaveneds AS)

Current debt 1o related parties (Klaveness Ship Management AS)
Cutrent debt to related parties (KCC KBAAS]

Corvent debt to retated parties

[ 59
118 -
- 259
1%0 s
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206 ™

The Parent Company is regulated by ordinary taxation rules in Norway.  extent that future utllization can be justified which is prabable as per 31
The otdinary rate of corporation tax in Norway is 22 % for 2020 (22 % in  Decemnber 2020. As per 31 December 2020 the recognised deferred taxin
2019). The Parent Company ts 2 holding company with negative taxable  balance sheet is USD 1.8 million. Tax expenses for 2020 Is negative USD
income as per year end 2020, Deferred tax assets are recognised to the 1.8 million.

Tax payable - -
Change in deferred tax / deferred tax asset {1810)
Total tax expense | income (-) reported in the income statement {1818} -

Tax on net (gain)/loss on cash flow hedges - -
Deferved tax charged te 00} - -

Profit /1084 {-) before taxes, ncl OC1 {9943) {2187) {2010} (442}
Non-deductible expenses 7 2 359 ™
Accounting profit on distnibutions of capital from subsidiaries - - {290/} (6401
o ion COSt capital i charged cver equity . - {1769} (3894
Dividends from investments covered by the Lax exemption model . - {42} 9

lized gain/boss on financial i valued at fair value {z917) {642) B -
Change in tan losses carried forward 15227 3350 5489 1208
Exchange rate differences (2374) {522} 881 194
Tax payable in the balance sheet - - - -
Effective tax rate 18%

Temporary differences - - {1438) (318)
Intercepted interest carry forward 1379) {303) {1331} 1293)
Tax losses carried lorward (24 402) {5368} {8883) (1954}
Unrealised gain/loss financial imtruments 2917 842
Deferred tax asset not recognésed in the balance sheet 14632 3219 11652 2563
Net temnporsry differunces - deferred tax Galility/usset (-} s229) {1810} - -
Deferved tax asset/Uabllity in balance sheet {s228) {1818} -
The Parent Company has recognised a deferred tax asset of USD 1.8 million an the balance sheet as of 31 ber 2020. This corresponds to the Lax
payable of ancther subsidiary in the Group, which will be offset through a group contribution with tax effect for 2020.
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) 07 Financial assets and financial liabilities

The Parent Company holds a bond loan of NOK 700 milliorn (KCC04) which
is listed on Oslo Stack Exchange, The bond loan has a bullet structure
with no repayment until maturity n February 2025, The bond carries a
coupon of 3 manths NIBOR plus a margin of 4.75 % p.a with quarterly
interest payments.

are recognised at fair value with chanpes through other comprebensive
Income.

The Parant Company repald NOX 158 million under the KCCD3 bond loan
during Q1, and the remaining outstandmng amount of RNOK 142 million at

101% of par in Decamber 2020,
The total bond loan was swapped to USD with fixed rate {cross currency
interest rate swaps /CCIRS). The CCIRS quallfies far hedge sccounting and

Original loan amount 300 000 27.05.2021 35370
Buyback KCCO3 (Q1 2020) (16 999
Buyback KCCO3 (Q4 2020) (16051)
Exchanpe rate adjustment (2320}
Swun KCCO3 300 080 -
KCCOo4 700 000 11/02/2025 76 3%0
Exchange rate adjustment 5 602
Capitalized expenses (1032}
Bond discount (310}
Sumn KCCo4 80649
Total bond loan 300080 064

Maturity profile te financial abilities at 31 December 2020
The table below summarises the maturity profile of the Companmy's financial liabilities based on contractual undiscounted payments includinginterest
payments and interest hedge.

Bond loan (incl interests) (A s5¢) (9515) #0683 (94 950)
Covenants
As per 11 December 2020, the C yisin ¢ disnce with all Ml ial € [+ srelate to I equity {USD 125 million), equity

ratio {30%), and cash (USD 15 million) on a consolidated basis.

Financlal imatruments st falr value through 0C1

Cross-cumency interest rate swap 2917 -
Financial assets 2917 -
Current -
Non-current 2917

Financial instruments al fair value through OCI

Cross-currency interest rate swap - 1438
Financial liabilities - 1438
Current
Non-cusrent - 1438
: Thos Aile s sea’edl wath adigiaal<ignassues
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) 07 Financial assets and financial liabilities

KCC guarantees.on behalf of KCC Shipowning AS (part of the KCC Group) to the lending banks for the mor tgage vessels loans including unpaid interest,
coats and hedging agreements. As of 31.12.2020 sum of loans, accrued interest and mark-to-mark on hedging contracts amounts to USD 236 839,

Loant 230524
Net mtm hed@ng agreements 5053
Accrued unpaid nterest 1262
Total 236029

Reconciiation of movements of liabilities and squity
ta cadh flow aricing from finandag activities

Balance st 1 January 2020 - 33838 225203 {a2rs) 245 00
Repayment of bond loan (33861) 33861)
Preceeds from bond loan ' 76390 75 390
Transaction costs on issuance of loans {1715) 1715)
Interest paid {4117) {4117
Purchase of own shares (1) {147)
Tetminated financ|al instruments {3101) {3101}
Dividends {4802) (4802)
Total Changes from financing cash few “un 40314 {147) (7999) 28646
Liabllity- retated
B d capitalised b g Costs 3989 399
Non-cash movement 5602 5602
Total llability- related changes 5001 - 4801
Total equity-reinted other ch - (Tas4) (T 454}
Balance at 31 Decamber 2020 20 649 225056 (236312) 275 801
LiabNities E: Total
Balance 3t 1 January 2019 36900 186394 {2358) 20936
Repayment of mortgage debt (328) (228)
Proceeds from martgage debt {630) 1630)
Transaction costs on issuance of bbans {2141) (2140)
Interest paid {2 156) {2156}
Capital increass (net af tr ansaction costs) 40958 40958
Dividends (3814) (3814}
Total Changes from fimancng cash flew {2136) (3105) 40958 (3314) 31083
Liability- related
Expensed capitalised b ing costs. 187 187
Non-cash movement 153 753
Total liability- related changes - - - - 940
Total equity-related sther changes 2149) {2199) a1%)
Balsnce st 31 Decesmber 2019 33338 225283 {8278) 248 503
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Other interestincome 702 145
Gain on foreign exchange 1027
Group contnibution - 3000
Other financial income from related parties 219 43
Total finance inosime ° 4218
Interest paid to related parties 16 211
Other interesl expenses 581

Interest expenses bond loan 4062 2124
Amortization capitalized fees on loans 373 140
Other financial expenses 844 o6
Fair value changes and interest rate swaps 2546 1347
Total fimance cost san i

) 09 Events after the balance sheet date

On 18 February 2021, the Pafent Company's Board of Directors declared  Thete are noother events after the balance sheet date that have material
to pay acash dividend to the C. s 30fUSD 1. 44 million  =Necton the fnancial statement as of 31 December 2020,

for Q4 2020 (USD 0.03 per dhare).

Loan to KCC KBA AS of USD 6.5 million wad repald in February 2021 when
KCC KBA AS sold MV Barracuda back to KCC Shipowning AS.
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) Responsibility statement

we confirm that, to the best of our knowledge, the consolidated
financial statements for the period 1 January to 31 Decemnber 2020 have
been prepared in accordance with International Financial Reporting
Standards {IFRS] as endorsed by the European Union and give a true and

during the financial year
of KL

report includes a fair review of important events that have occurred
and their impact on the consolidated financial

bination Carriers ASA, and a description of

fairview of the Company's assets, liabilities, financial position and profit.

We also confirm, to the best of our

Lasse Kristoftersan
Chair of the Board

Magne Sureis
Board member

ge, that the gement

0Oslo, 31 December 2020
0Oslo, 22 March 2021

Engabrat Dahm
CEQ

Rebekica Glasser Herfofsen
Board membaer

the princpal risks and uncertainties bor 2021.

Lori Wheeler Kass
Board member

Morten Skedouo
Board member
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INDEPENDENT AUDITOR'S REPORT
To the Annual Shareholders’ Meeting of Klaveness Combination Carriers ASA

Report on the audit of the financial statements

Opinlon

Wa have audited the financial statements of Klavenass Combination Carriers ASA, which comprise the
financial statements for the parent company and the Group. The financial statements for the parent
company and the Group comprise the balance sheets as at 31 December 2020, income statement,
staternents of comprehensive income, statements of cash flows and changes in equity for the year then
ended and notes to the financial statements, including a summary of significant accounting policies.

In our opinion, the financial statements have been prepared in accordance with laws and regulations and
prosent fairdy, in all material respects, the financial posibion of the Company and the Group as at 31
December 2020 and their financial performance and cash flows for the year then ended in accordance
with Intemational Financial Reporting Standards as adopted by the EU.

Basls for opinion

Wae conducted our audit in accordance with laws, requlations, and auditing standards and practices
generally accepted in Norway, including International Standards on Auditing (ISAs). Our responsibilities
under those standards are further described in the Auditor's responsibifities for the awdit of the financial
staternents saction of our reporl. We are independent of the Company and the Group in accordance with
the ethical requirements thal are relevant to our audit of the financial statements in Norway, and we have
fuifilled our ethical responsibilities as required by law and regulations. We have also complied with our
other ethical obligations in accordance with these requirements. We beliove that the audit evidence we
have oblained is sufficient and appropriate 1o provide a basis for cur opwnion.

Key audit matters

Key audit matiers are those malters that, in our professional judgment, were of most significance in our
audit of the financial statements for 2020. These matters were addressed in the context of our audit of the
financial statements as a whole, and in forming our opinion thereon, and we do nol provide a separate
opinion on thesa matters. For each matter below, our description of how our awdit addressed the matter is
provided in that context.

Wae have fulfilled the responsibiliies described in the Auditor's responsibilities for the audit of the financial
statements section of our report, including in retation to these matters. Accordingly, our audit included the

of procedures designed to respond to our assessment of the risks of material misstatement
of the financial stataments. The results of our audit procedures, including the procedures performed to
address the malters below, provide the basis for our audit opinion on the financial statements.

Accounting estimates related to CLEANBU vessels

The Group has five CLEANBU vessels in operation as of year-end 2020, in addition to one CLEANBU
vezsel that was delivered in 2021 and two under construction with expected delivery in 2021.

The accounting estimates for these assets have a material impact for the Group due to their cumulative
value and long-lived nature. The key estimates requiring judgment inciude determination of useful lives
and residual values, identification of cash generating units (CGU), evaluation of indicators of impairment,
and if present, testing carrying values for impairment based on estimated recoverable amounts. As these
estimates have matenal impact for the Group, this was considered a key audit matter,

Management eslimated useful lives based on experience with the CABU vessels, as wel as industry
practice for conventional dry bulk and tanker vessels respectively. The residual value has been based on
an average of observable recycling prices, considering the expected impact of the EL) Ship Recycling
Reguiation for safer and greener recycling. We compared the estimates of ussful lives and resiiual

Pennpo Dokumentoohie: INEQP- )23, AGKIEIG 123N Y- S56H0
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values to industry practice, available data for green recycling, axparience from prior years and plans for
docking and maintenance. We further recalculated depreciations for the year.

Management considers the fleet of CLEANBLI as ona cash generating unit {"CGLY") in their assessment of
impairment indicators. Management did not identify indicators of impairment for the CGU, and therefore
no impairment tast was performed. The assessment included an evaluation of external and intemal
factors, including market rates, changes in technological, economic or lagal environment, changes to
discount rales, market capitalization. physical damage and actual utilization of the vessels.

Based on our understanding of the nature of the Group's business and the economic environment in
which its vessals operate, we assessed the determination of the different CGUs that make up the Group.
We reviewed the potential indicators of impainment that would require impainment testing of CGUs and
evaluated management’s assessment of indicators. Finally, we read the disclosures regarding these
judgments, which are included in notes 1 and 9 of the Group's consolidated financial statements.

Other information

Other information consists of the information included in the Company’s annual report other than the
financial statements and our auditor’s report thereon. The Board of Directors and Managing Director
{management) are responsible for the other information. Qur opinion on the financial stalements does not
cover tha other information, and we do not express any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information,
and, in doing so, consider whether the other information is materially inconsistent with the financial
statements or our knowledge obtained in the audit, or otherwise appears to be malerially misstated. if,
based on the work we have performed, we conclude that there is a material misstatement of this other
informalion, we are required (o report that fact. We have nothing to report in this regard.

Responsibilities of management for the financial statements

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with International Financial Reporting Standards as adopted by the EU, and for such intemal
control as management determines is necessary to enable the preparation of financial statements that
are free from material misstatement, whether due to fraud or efror.

In preparing the financial statemenis, management is responsible for assessing the Company's ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the
going concem basis of accounting, unless management either intends to kquidate the Company or to
cease operations, or has no realistic alternative but to do so.

Auditor’s responsibilities for the audit of the financial statements

Our objoctives are 1o oblain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor's report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an
audit conducted in acoordance with ISAs will always detect a matenal missiatement when il exists.
Misslatements can arise from fraud or error and are considered material if, individually or in tha
aggregate, they could reasonably be expected to influence the economic decisions of users taken on the
basis of these financial statements.

As part of an audit in accordance with law, regulations and generally accepted auditing principles in
Norway, including ISAs, we aexercise professional judgment and maintain professional scepticism
theoughout the audit. We also

» identify and assess the rsks of material misstatement of the financial statements, whether due o fraud or efror,
design and perform audit procadures responsive to those risks, and obtain audit evidence that is sufficient and
to provide a basls for our opinion. The risk of not delecting a material misstalement resulting from
mmhu\awmniammumgmmmwmmmmmmmmm&
epr ; orthe ide of mtemal X,
» obtain an g of i trol relevant to the audit in order to design audit procedures that are
appmprutemthaamluw but not for the purpose of expressing an opinion on the effectiveness of the
Company's intemnal control;
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» evaluale the appropriateness of accounting policies used and the reasonableness of accounting estimates and
related disclosures made by managemeant;

» conclude on the appropriat of 0 W's use of the going concem basis of accounting and, based on
the audit evid obtained, whether a material uncertainty exists retated to events or conditions that may cast
significant doubt on the Company’s ability to continue as a going concem. If we conclude that a material
uncertainty exists, wa are required to draw altention in cur auditor’s report 10 the relaled disclosures in the
fnancial statements or, If such disclosures are inadequale, to modify our opinion. Qur conclusions are based on
the audit evidence obtained up o the date of our auditor’s report. However, future events or conditions may
cause the Comgpany o cease to continue as a going concem;

> . the overall p wation, si and of the Fi ial statements, including the disclosures, and
whether the financial statements represent the undertying trangactions and events in a manner that achieves fair
presentation;

» obtain sufficient appropriate audit evi reganding the financial information of the entities or business

activities within the Group to axpress an opinion on the consolidated financial statements. We are responsible for

the direction, supervision and performance of the group audit. We remain solely responsible for our audit opinion.
We communicate with those charged with govemance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
intermal control that we identify during our audit.
We also provide those charged with govemnance with a statement that we have complied with relevant
ethical requirements regarding independence, and communicate with them all relationships and other
matters that may reasonably be thought to bear on our independence, and where applicable, related
safeguards.

From the matiers communicated with those charged with governance, we datermine those matiers that
were of most significance in the audit of the financial statements of the cument period and are therefore
the key audit malters. We describe these matiers in our audilor's report unless taw or regulation
preciudes public disclosure about the matter or whoen, in extromely rare circumstances, we determine that
a matter should not be communicated in our report because the adverse consequences of doing so would
reasonably be expecied to cutweigh the public interest banefits of such communication.

Report on other legal and regulatory requirements

Opinlon on the Board of Directors’ report and on the statements oh corporate
governance

Based on our audit of the financial stalements as described above, it is our opinion that the information
presented in the Board of Directors’ report and in the statements on corporate govemance conceming the
financial statements, the going concem assumption and proposal for the allocalion of the result is
consistent with the financial statements and complies with the law and regulations.

Pennpo Dokumentoohie: INEQP- )23, AGKIEIG 123N Y- S56H0

Opinlon on registration and documentation

Based on our audit of the financial statements as described above, and control procedures we have
considered necessary in accordance with the Inlemational Standard on Assurance Engagements (ISAE)
3000, Assurance Engagements Other than Audits or Reviews of Historical Financial Information, it is our
opinion that management has fulfilled its duty to ensure that the Company’s accounting information is
property recorded and documented as required by law and bookkeeping standards and practices
accepted in Norway.

Oslo, 22 March 2021
ERNST & YOUNG AS
The auwdit opinion has been signed electronically

Johan Lid Nordby
State Authorised Public Accountant
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