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== Brenneysundregistrene

ARSREGNSKAP FOR REGNSEKAPSARET 2022 - GENERELL INFORMASJON

Journalnummerx : 2023 698026 A _ - -
Enheten

Organisasjonsnummer: 994 859 242

Organisasjonsform: Norskreg. utenlandsk foretak
Foretaksnawn: UNIHOUSE ODDZIAL UNIBEP W

BIELSKU- PODLASKIM
ul. 3 maja 19
17-100 Bielsk -Podlaski

Forretningsadresse:

Regnskapsar

Arsregnskapets periode: 01.01.2022 - 31.12.2022

Konsern

Morselskap i konsern: Nei
Regnskapsregler

Regler for smd foretak benyttet: Nei

Benyttet wved utarbeidelsen av

Arsregnskapet til selskapet: Regnskapslovens alminnelige regler

Arsregnskapet fastsatt av kompetent organ
Bekreftet av representant for selskapet: DARTIUSZ JACEK BLOCHER
Dato for fastsettelse av arsregnskapet: 07.07.2023

Grunnlag for avgivelse
Ar 2022: Arsregnskap er elektronisk innlevert.
Ar 2021: Tall er hentet fra elektronisk innlevert Adrsregnskap fra 2022.

Det er ikke krav til at drsregnskapet m.v. som sendes til Regnskapsregisteret
er undertegunet. Kontrollen pd at dette er utfert ligger hos revisor/enhetens
overste organ. Sikkerheten ivaretas ved at innsender har rolle/rettighet

for innsending av Arsregnskapet via Altinn, og ved at det bekreftes at
drsregnskapet er fastsatt av kompetent organ.

Bronnsysundregistrene, 22.08.2023

Brannosysundregistrene

Postadresse: Postboks 900, 8910 Branneysund
Telefon: 75 00 75 00

E-post; firmapost@brreg.no Intemett: www.brreg.no
Organisasjonsnummer: 974 760 673
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Brgnngysundregistrene Arsregnskap regnskapsaret 2022 for 994859242

Organisasjonsnr: 994 859 242
UNIHOUSE CDDZIAL UNIBEP W
BIELSKU-PCDLASKIM

RESULTATREGNSKAP

Belep i: NOR Note 2022 2021
= ' T~ RESULTATREGNSKAP T

Inntekter

Salgsinntekt 3 740 350 508 2 726 301 761

Amnen driftsinntekt

Sum inntekter 3 740 350 508 2 726 301 761

Kostnader

Varekostnad 1 005 754 349 674 283 178

Lennskostnad 314 057 547 257 310 230

Avskrivning 37 530 641 29 925 142

Amnen driftskostnad 2 343 8967 759 1 740 112 403

Sun kostnadexr 3 701 310 296 2 701 630 953

Driftasresultat 39 ¢40 212 24 670 808

Finanasinntekter og

finanskostnader

Annen renteinntekt 20 069 188 12 730 700

Annen finansunntekt 25 862 041 24 254 466

Sum finansinntekter 45 931 229 36 985 166

Annen rentekostnad 32 693 090 6 220 743

Annen finanskostnad 16 927 329 11 299 001

sum finanskostnader 49 620 419 17 519 744

Netto finans -3 689 190 19 465 422

Ordinart resultat for

akattekoatnad 35 351 o022 44 136 230

skattekostnad pad ordinert

resultat 4 905 BO6 7 628 031

Ordinert resultat etter

skattekoatnad 30 445 216 36 508 199

Araresultat 30 445 216 36 508 199

Arsresultat etter

minoritetsinteresser 30 445 216 36 508 199

Overforinger og

disponeringer

Overferinger annen

egenkapital 30 445 216 36 508 197

Sum overferinger og

disponeringexr 30 445 216 36 508 197

Utskriftsdato 22.08.2023 Organisasjonsnr 994 859 242 Side 1 av 3
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Brgnngysundregistrene Arsregnskap regnskapséaret 2022 for 994859242

Organisasjonsnr: 994 859 242
UNIHOUSE ODDZIAL UNIBEP W
BIELSKU-FPODLASKIM

BALANSE

Belep i: NOK Note 2022 2021
" BALANSE - EIENDELER

Anleggsmidler

Immaterielle eiendeler

lisensex 7 245 949 6 782 156

Goodwill 12 643 B22 12 231 219

Sum immaterielle eiendeler 19 889 771 19 013 375

Varige driftsmidler

Tomtexr, bygninger og anne

fast eiendom 61 207 697 63 947 018

Maskiner og anlegg 48 702 B54 28 193 753

Driftslesore, inventae,

verktey 41 196 947 28 182 773

Sum varige driftsmidler 151 107 498 120 323 544

Finansielle anleggsmidler

Investeringer 361 352 836 346 970 418

Andre langsiktige

fordringer 344 472 041 285 310 893

Sum finansielle

anleggsmidler 705 824 877 632 281 311

Sum anleggesmidler 876 822 146 771 618 230

Omlepamidler

Varer

Varer 147 341 203 43 254 633

Sum varer 147 341 203 43 254 633

Fordringer

Kundefordringer 606 269 321 311 706 975

Andre kortsiktige

fordringer 754 738 007 4562 717 782

Ssum fordringer 1 361 007 328 774 424 757

Investeringer

Andre finansielle

instrumenter 959 048 16 119

Sum investeringer 959 048 16 119

Bankinnskudd, kontanter

og lignende

Bankinnskudd, kontanter o.

1. 166 122 946 232 865 380

Sum bankinnskudd,

kontanter og lignende 166 122 946 232 865 380

Sum omlepsmidler 1 675 430 525 1 050 560 889
Utskriftsdato 22.08.2023 Organisasjonsnx 994 859 242 Side 2 av 3
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- Brgnngysundregistrene Arsregnskap regnskapséaret 2022 for 994859242

SUM EIENDELER 2 552 252 671 1 822 179 11¢%

BALANSE - EGENFKAPITAL OG

GJELD

Egenkapital

Inmnskutt egenkapital . . _ . — - - - - -
- ©  ‘selskapskapital 7 877 565 7 620 498

Overkurs 220 104 010 204 016 519

Sum innskutt egenkapital 227 981 575 211 637 017

Opptjent egenkapital

Annen egenkapital 245 335 051 242 829 145

Sum opptjent egenkapital 245 335 051 242 829 145

Sum egenkapital 473 316 626 454 466 162

Gjeld

Langsiktig gjeld
Annen langsiktig gjeld

Gjeld til

kredittinstitusjoner 230 555 357 209 243 979
Pvrig langsiktig gjeld 256 575 072 245 312 318
Sum annen langsiktig gjeld 487 130 429 454 556 297
Sum langsiktig gjeld : 487 130 429 454 556 297
Kortasiktig gjeld

Leverandergjeld 686 418 567 391 108 837
betalbar skatt 4 905 806 3 945 463
annen kortsikti gjeld 900 481 243 518 102 361
Sum kortsiktig gjeld 1 591 805 616 913 156 661
Sum gjeld 2 078 936 045 1 367 712 958
SOUM EGENKAPITAL OG GJELD 2 552 252 671 1 822 179 120

Utskriftsdato 22.08.2023 Organisasjonsnr 994 859 242 Side 3 av 3
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== Brgnngysundregistrene Arsregnskap regnskapséaret 2022 for 994859242

Separate financial statements for the year ended 31 December 2022 prepared in
accordance with International Financial Reporting Standards as adopted by the European
Union

Bielsk Paodlaski, 27 April 2023
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== Brgnngysundregistrene Arsregnskap regnskapséaret 2022 for 994859242

UNIBEP SA

Separate financial statements for the veor ended 31 December 2022 prepored in accordance with Infemational Fnancial Reperting Standards
as adopled by the Furopean Union famoeuntisin the tabias are axpressed in PLN, uniess otherwise staled)

Bielsk Podloski, 27 April 2023
page 2
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Brgnngysundregistrene Arsregnskap regnskapséaret 2022 for 994859242

UNIBEP $A

Seporate financid statements for the year ended 31 December 2022 in withir ional Ananciol ing Stondards
-as adopied by the Europeon Union famounts in the tables are expressed in PLN, unless of herwise stated)

Separcte statements of financial position
Separate statements of financial position
Separate profit and loss account
Separate statements of comprehensive income ..
Separate stdteménts of changesin equity ...
Separate statements of cash flows
General Information

1. Information about the Company and its activities

.2. Baisis for the preparation of financial statements

.3. Functional cumency and presentation curency of the financicl statements
4. Changes to IFRS

. Adopted accounting principles..
Tangible Fixed Assets
Intangible Assets....

A ot e i

Inventary
Borrowing Costs..
Cash And Cash Equivalents
Trade And Other Receivables
Contractual Assets And Liabilities...
Trade And Other Liabilities .....c....cooecenrnn
Contingent Liabilities And Receivables
Transactions And Balances In Foreign Currency
Equity ...
Credits, Loans, Other Financial Liabilities......
Provisions

Employee Benefits......
Deferred Income Tax
Current Income Tax
Segment Reporting
Revenue From Contracts With Clients
Financial Revenue And Expenses And Expected Credit Losses ...
Statement Of Cash Flows..
Financia! Instruments ....
Equity Method
Investments In Subsidiaries
Goodwill
Fixed Assets {Disposal Group) Held For Sale And Discontinued Operations..
3.  Selected financial data converted into EUR ...
3.1. Basic items of the statement of financial position converted into EUR....
3.2. Basic items of the statemenis of comprehensive income converted into EUR

3.3. Basic items of the cash flow statement converted into EUR .....
4.  Financial risk management

S. Financial instruments .........ccccocee.
6.  Notes to the financial statements
6.1. Tangible fixed assets...
6.2. Intangible assets....
4.3. Invesiment property..
6.4. Investmenis in ofher entities ...
6.4.1 Investments in entities measured using the equity method
6.4.2 Investments in subsidiaries .......
6.5. Trade and other receivables
6.6. Revaluation wiite-offs and expected credi
é6.7. Inventory

Bielsk Podlaski, 27 April 2023
page 3
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Brgnngysundregistrene Arsregnskap regnskapséaret 2022 for 994859242

--—  6:34. Contracts concliuded between UNIBEP SA.and.members of the management bodie

UNIBEP SA

Separcte fnancid statemenis for the yeor ended 31 December 2022 preparedin occardance with Intemational Rnandid Reparting Standards

=] by the Urian |« i3 in the lables ore expressed in PLN, unless othenvise sialed)

6.8. Cash and CASR @QUIVAIENTS....ccvcierererreeeereesierrs st see et e e st e ree i eanses e e s rraesnrsasns e earssnssnren 56
4.9. Loans granted

6.10. Capitals.....coeeniiiiriencrere.

6.11. Restrictions on the transfer of securities ownership RGNS ... 60
6.12. Credits, loans and other financial liabilities.................... .60
8.13.LBASE e .63
6.14. Provisions.......... .63

6.15. Trade and other liabilities...

6.16. Current and deferred fax ...68
6.17. Contractual Gssetls and TODHIHIES ....c.eicereeeeceieicr ettt ecee e cre et be e e sn e e e et esnessbesneesnannns 70
6.18. Deposits On CONrACTs With CHENTS ......ciii et v b anessbe e seeaennesrne 71
6.19. Infomation on operating segments ... .72
6.20.  Revenue from conlracts with clients... [PPSR .74

621, EXpenses by tYpe ... .74
46.22.  Other operating revenue and expenses ...................

6,23, Financial revenue and expenses, expected credit losses
6.24.  Profit (loss) per share

6.25. Discontinued activities............cco..... .76
6.26. Notes to the cash flow statement ............ A7
6.27. Mergers of business entities, 1055 OF CONITON ... ittt et s eee s e se e e e e 78
6.28. TransaCHoNs With relat@ U DAMIES ...cuveieee et eit e e e s e e e s ae e st e sne e e b e s raeneee s raeteessnnennns 79
6.29. Members of the Management Board and SUpervisory Board ........c.ccceeconincncinninn e .80
4.30. Shares held by or rights {o shares of the members of the management and supervisory bodies................ 81

6.31. Information on personal, factual and organisational relations between members of the Management
Board and Supervisory Board and certain shareholders with at least 5% of votes at the General Meeting
Of SHArENOIAETS OF UNIBEP SA ... cotiiiiciiiciieieieniir ittt siseessnesse s bessae e s e sst e se s aestea st s eas anst s nensbens s e ennseacsnnes

6.32. Remuneration of members of the management and supervisory Boards ...,

4.33. Transactions with related parties through members of the Company's supervisory body

6.35. Contingent assets and liabilities, guarantees
6.35.1. Contingent assets and liabilities

6.35.2. GUATANTEES .....eevrerirerrecveinaernns
6.36. Impact of Russia's invasion of Ukraine and the COVID 19 coronavirus outbreak on UNIBEP SA and Group

[o e 1= (o 1To] o TSRO TSR PP OO SO PP S PP PSP PRSP PP PIRROON 94
6.37. Events after the balance sheet date . .95
6.38. Employment structure ... .96
6.29. Information on contracts with the audit firm ... .96
7. Approval of the fiNancial SLALEMENTS.......ccv i rrreier e rre s rees i r e o ee e oo et eeee s eab b e e s eieee e e benears e 97

sielsk Podlaski, 27 April 2023
page 4
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Brgnngysundregistrene Arsregnskap regnskapséaret 2022 for 994859242

UNIBEP SA

Separate inancial statements for the veor ended 31 December 2022 prepared in e witalr i Rnancial R
os adopted by the Furopean Unian famounts in the 1ables are expressadin PLN. undess otherwise stated)

SEPARATE STATEMENTS OF FINANCIAL POSITION

r Note as of 31.12.2022 as of 31.12.2021 ]
ASSETS
LONG-TERM FEXED ASSETS
Total tangible fixed assets 4.1 67,272,50%.38 55,374,635.02
Intangible assets 6.2 8.854,.853.97 8,750.230.23
tnvestments in subsidiaries 6.4.2 160,864,971.53 159,672,817 .69
Investments in entities measured using the equity method 6.4.1 7,986.00 7.986.00
Trade and other long-term receivables _ 65 . - .. . 6,02562827 - -5,621,025.93 -
T ~  "Deposits on contracts with clients 6.18 17,387.281.81 26,533,459.43
Loans granted 49 97,041,491.49 70,554,939 27
Deferred income tax assets 814 32,883,291.00 28,594,774.00
Total (long-term) fixed assets 390,358,011.45 355,109,887.57
SHORT-TERM CURRENT ASSETS
Inventory 6.7 65,595,763.83 19,906.407.47
Trade and other short-term receivables 6.5 344,647,535.72 180,161,570.90
Deposits en condracis with clienis 6.18 25,744,909.61 24,662,033.53
Confractuol assets 617 235,082,312.39 90,172,198.68
Currentincome tox receivables 320.714.37 13.124,462.17
Loans granted 4.9 120.000.00 48,281,206.16
Derivative finoncialinstrument assets 5 426,965.05 7.417.97
Cash and cash equivalents 4.8 73.957,325.75 107.168.014.90
gu;r::;zssers other than those held for sale or distribution 745,895,525.72 483,483,311.78
Total (short-term) current assets 745,895,524.72 483,483.311.78
TOTAL ASSETS 1,134,253,538.17 838,593,179.35

Bielsk Podlaski, 27 April 2023
page 5
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Brgnngysundregistrene Arsregnskap regnskapséaret 2022 for 994859242

UNIBEP 4

Separofe inancid statemenis for 1he yeor ended 310 2022 in

with Infemational inoncid Reparing Standards
os adopted by the European Union famaunts in the tables ore expressed in PLN. unless oihemise stated)

SEPARATE STATEMENTS OF FINANCIAL POSITION

[ Note asof31.122022  asof31.12.2021 |
LIABILITIES
Equity
Share capital 4.10 3,507,063.40 3,507,063.40
Capital from sales of shares at premium 6.10 63,893.761.02 462,153,761.02
Other reserve capitals 6.10 34,095,737.44 31,737,.591.10
Retfained profit {loss) 6.10 109,222,265.21 111,753,483.98
Equity attributable to shareholders of the parent company 210,718,827.07 209,151,899.50
Total equity 210,718,827.07 20%,151,899.50
Long-term liabillties
Credits. loans and other financial liabilities — long-term 6.12 102,642,398.36 94,297,104.61
Long-term lease liabilities 6.13 33,100,583.83 27,407,478.98
Long-term provisions 614 38,257,369.00 3702491617
Deposits on contracts with clients 6.18 42,848,329.51 48.458.880.74
Total long-term liabllltles 214,868,480.70 209.193,380.50
Short-term liablilities
Trade and other short-term liabilities 6.15 345,489,260.89 193,725,710.17
Confractual liabilities 617 84,430,247.93 19,052,934.71
Deposits on contracts with clients 4.18 57,588,221.87 41,112,283.90
Credits, loans and other financial liabiliies — short-term 6.12 14,621,469.79 23.975.121.75
Short-term lease liabilities 6.13 10,777,573.03 7.877.607.18
Derivative financial instrument liabilities 5 - 2,037,251.52
Current income tax fabilifies 1.962,061.31 402975
Shert-term provisions 6.14 173,797,195.58 132,442,960.37
N ) :::;ri-terrrﬂlcblli!igsr o?hg_r_than ﬂfse refted Iiussffs_held for ~ L 708;666,032.40 o _420,2418”.35
Total short-term llabllities 708,446,030.40 420,247 ,899.35 -
Total liabilities 925,534,711.10 629,441,279.85

TOTAL LIABILITIES

1,134,253,538.17

838,593,179.35

Bielsk Podlaski, 27 April 2023
page &
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Brgnngysundregistrene Arsregnskap regnskapséaret 2022 for 994859242

UNIREP SA

Separate fnancial stotements for tha year ended 21 December 2022 prepared in with ional Ananciol Standards
as odopied by the Europeon Union {amounts in the tobles are expressed in PLN, unless othenwise slated}

SEPARATE PROFIT AND LOSS ACCOUNT

[ Note 01.01-3%.12.2022 01.01-31.12.2021 |
Operating aclivities
Revenue from contracts with clients 420 1.665,190.325.05 1,254,683,492.64
Costs of products, goods and materials sold 421 1,607,58%,408.34 1,197.092,101.73
Gross proflt {toss) on sales 57.600,916.71 57,591,390
General and administrafive costs 4621 40,358,254.12 45,300,758.82
Other operating revenue $.22 3,952,321.98 3,283,971.07
Other operaling expenses 422 3.814,424.16 4,220,740.82
Profit (loss) on operating activities _ _ . _ - .. 17,380,558.41 11,353,862.34
Financial revenue ) 623 20,448,416,27 17,021,107.90
Financial expenses 623 15,818,458.16 6,075,214.09
Expected credit losses 423 4,272,371.48 1,987.625.61
Pre-tax profit {loss} 15,738,145.04 20,312,130.54
Income tax 816 2,184,044.81 3,510,530.01
Net profit {loss) on confinued operations 13.554,098.23 14,801,600.53
Net profit (loss) 13.554,098.23 14,801,600.53
i ]
Net profit/loss on continved operations 13,554,098.23 14,801,400.53
Net profit/fioss on continued operations aitibutable to shareholders of 0.42 0.53
the entity, per share ) i
Diluted net profitfloss on continued operations ottibutable to 0.43 0.53

shareholders of the entity, per share

Bielsk Podlaski, 27 Aprit 2023
page 7
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Brgnngysundregistrene Arsregnskap regnskapséaret 2022 for 994859242

UNIBEP SA ?
3

Separate inancial statements for the yeor ended 31 December 2022 awithIr vl Francial Reporting Standards
as adopted by the European Unian fomounts in the lables are expressed in PLN unless clherwvse stated)

SEPARATE STATEMENTS OF COMPREHENSIVE INCOME

L 01.01-31.12.2022 01.01-31.12.2021 ]
Net profit (loss) 13,554,098.23 14,801,400.53
Other comprehensive income to be reclassified to profit or loss under
specified cendiflons: 821,739.50 1,717,557.20
Effecfive portion of changes in fair value of cash flows hedges 821,739.50 1,717,557.20
Other comprehensive income not fo be reclassified to profit or loss: 543,683.00 722,482.00
Actuarial gains {losses) on defined benefit pkans 543,683.00 722,482.00
Other pre-tax comprehensive income 1,345,422.50 2,440,039.20
Income lax related o items thal may be reciassified in later periods 156.130.00 326,335.00
Income tax related to items not to be reclassified in later periods 103,300.00 187,271.00
Total cther post-tax comprehensive income 1,105,992.50 1.976,432.20
Total comprehensive income 14,640,090.73 18,778,032.73
of which atiributable to:
shareholders of the parent company 14,640,090.73 18,778.032.73

Bielsk Podlaski, 27 April 2023
page 8
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Brgnngysundregistrene Arsregnskap regnskapséaret 2022 for 994859242

Separate inancidl statements for the vear ended 31 D 22022 In ce with ianal Anancial Reporting Standards
as odopted by the Union fi in the tables are in PLN. unlass othenwise stated}

SEPARATE STATEMENTS OF CHANGES IN EQUITY

For the period from 01.01.2022 to 31.12.2022

Other reserve Capltal from sales
Share capltal of shares ot Retalned eamnings Total equity
capltals
premium
Opening balance of equity 3,507,063.40 31,737.591.10 62,153.761.02 111,753.483.98 209.151.899.50
Cividend recognised as payments to
owners - - - -14,085.317.00 -16,085,317.00
Incentive scheme - 1,252,153.84 1.740,000.00 - 2,992,153.84
Cument.yeor eamings {losses} — et - - - - = - 13,554,098.23 " 13,554,098.23"
Other comprehensive income - 1.105,992.50 - - 1,105.992.50
Comprehensive Income - 1,105,992.50 - 13,554,098.23 14,660,090.73
Changes In equity - 2,358,146.34 1,740,000.00 -2,531,218.77 1,566,927.57
Clesing balance of equlty 3,507,063.40 34,095,737.44 43,893,761.02 109,222,285.21 210,718,827.07
For the period from 01.01.2021 fo 31.12.2021
Caplial from sales
Share capital Other reserve ';I shares at Retained earnings Total equity
capltals
premium
Opening balance of equity 3,507,053.40 26,479,158.90 42,153.761.02 104,423,073.65 196,563,056 .97
Dividend recognised as payments to N _ _ -9,471,190.20 29,471,190.20
owners
Incentive scheme - 3,282,000.00 - 3.282,000.00
Cument yeor eamings (losses) - - - 14,801.600.53 14.801,40C.53
Other totalincome - 1,974,432.20 - - 1,974,432 20
Compreheansive income - 1,975.432.20 - 16,801,400.53 18,778,032.73
Changes in equity - 5,258,432.20 - 7.330.410.33 12,588,842.53
Clasing balance of equity 3,507,063.40 31,737.591.10 62,153,761.02 111,753 42.95 2_09 151,899.50

page 9
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SEFARATE CASH FLOW STATEMENT

[ 01.01-31.12.2022 01.01-31.12.2021 |
Cash flows from operating activities
|, Gross profit {loss) 15,738,145.04 20,312,130.54
Il. Total adjusiments: -39,388,578.05 -62,401,315.93
i. Amortisation; 16,708,503.95 13,771,983.24
2. Exchange rate profits (losses) 266,059 .40 4,244.94
3. Interest and profit sharing [dividend) -4,676,877.92 -9.772,206.34
4. Profit {loss) on investment activities -2,489.870.93 15,093.50
5. Change in provisions 43,105,371.04 11,583,657.71
4. Change in inventory -45,689,356.36 -5.302,261.54
7. Change in receivables -294,064,44531 -17.491,200.43
8. Change in shori-term liabilities excluding financiol Fabilities 248,140,447.33 -58,708,321.42
9. Other adjustments -688,409.45 3.497.694.41
Cash from operating activitles -23,450,433.01 -42,089,185.39
Income tax paid/refunded 8,14%,450.97 -18,416,545.04
Net cash from operating aclivifies -15,500,982.04 -40,505,730.43
Cash flows from Investment activities
Furchase of fangible fixed ossets and intangible assets -14,522,535.31 -6,235,516.87
Proceeds from sales of tangible fixed assets and intangible assets 7.111,577.88 3.870,217.80
Purchase of shares and other capital assets {including capital
contributions) +9.976,000.00 .
Interest received 9.718,703.40 3,950,674.66
Dividend received 11,796.964.29 8,786,966.2%
Ltoans repaid by related parties 90.378.103.44 55,773.577.51
Loans granted lo related parties -48,583,225.43 -111,579,520.00
Other {including execution of derivalive instruments) -734,682.80 -905,523.82
Net cash from investment activities 25,188,907.27 -46,339,124.43
Cash flows from flnanclal activities
Inflows from loans, credits, bonds and bills of exchange 119,999,821.24 100,057,000.00
Repayment of loans, credifs, bonds and bills of exchange -122,706,966.24 -44,150.000.00
T T TP -~ Acguisition of own'shares/refund of confibufions - - - .. - - 1,800,000.00. - _— - _ .
Payment of liabilities arising from lease contracts -11,200,645.39 -10,238,774.87
Interest paid -14,671,366.81 -5,001,185.42
Dividend paid -16,085,317.00 -9.471,190.20
Net cash from financial activities -42,864,474.20 31,195,849.51
Net change In cash due to exchange rate differences -33,174,548.97 -75,649,005.35
Exchange rate differences -34,140.18 27,562.99
Net change in cash -33,210,689.15 -75,621,442.34
Opening balance of cash 107,1468,014.90 182,789,457.28
Clesing balance of cash 73,957,325.75 107,148,014.90
-including: of limited disposability 20,609,293.58 17,949,412.73

Explanations to the cash flow statement included in Note 6.26.

Bielsk Podlaski, 27 April 2023
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1.General Information

1.1. Information about the Company and its activities

UNIBEP SA wass established as a result of a number of fransformations that took place in the years 1950-2005. Until
25 September 1998, the entity functioned first as a state enterprise and then as @ municipal enterprise under the
name of Bielsko Podlaskie Przedsiebiorsiwo. Budowlane in. Bielsk- -Podlaski, which was fransformed - - -
into a sole proprietorship limited liability company of the Municipality of Bielsk Podlaski under the name of
Przedsiebiorstwo Budowlane BEP - notarial deed of repertory no. 4073/98. Since 30 November 1999, as a result
of the decision of the General Meeting of Shareholders, the company’s name was changed to UNIBUD BEP Sp.
z 0.0. On 26 November 2004, a resolution was passed to transform UNIBUD BEP Sp. z 0.0. into a joint stock
company. UNIBUD BEP Spotka Akcyjna was established on § February 2005 - notarial deed of reperfory no.
492/2005. The date of registration in the National Court Register 29 march 2005. Since 8 December 2004, the
Company has been operating under the new name of UNIBEP SA.

UNIBEP SA is registered in the District Court in Biatystok, 12th Commercial Department of the National Court
Redqister, in the Register of Entrepreneurs under the number 0000231271. The Company holds the Tax
Identification Number (NIP) 543-02-00-345 and the Business Registry Number (REGON) 000058100. The regisiered
office of the Company is in Bielsk Podlaski at ul. 3 Maja 19.

According to the Polish Classification of Activities, the core business of UNIBEP SA is the performance of general
construction work related to the erection of buildings in Poland and abroad.

1.2. Basis for the preparation of financial statements

These separate financial statements were prepdred in accordance with the International Financial Reporting
Standards and interpretations issued by the International Accounting Standards Board approved by the
European Union under the Regulation on IFRS {European Commission 1606/2002), hereinafter refered to as “EU
IFRS".

EU IFRS include standards and interpretotions accepted by the International Accounting Standards Board {IASB}
and the International Financial Reporting Interpretations Committee (IFRIC), approved for use in the EU.

When preparing the financial statements for 2022, the entity applied the same accounting principles as when
preparnng the annual financical statements for 2021 except forchanges to the stondards as well as new standards
and interpretations approved by the European Union binding for the reporting pefiods which begin on or after
1 January 2022. In 2022, the Company adopted all new
and approved standards and interpretations issued by the Intemational Accounting Standards Board and the
International Ainancial Reporting Interpretations Board, approved for use in the EU, applying to its activity and
binding for the reporting periods from 1 January 2022.

The financial statements were prepared using the historical cost principle, except for derivative financial
instruments measured at fair value and assets measured aof fair value through other comprehensive income, in
accordance with the Accounting Principles presented below. These separate financial statements, except for
the separate cash flow statement, were prepared on an accrual basis.

The financial statements present financial data for the period from 1 January 2022 o 31 December 2022 and
comparative financial data for the period from 1 January 2021 to 31 December 2021.

The separate financial statements were prepared with the assumption that UNIBEP SA will continue its business
operations in the foreseeable future. As of the signing of these financial statements, the Management Board of
UNIBEP SA is not aware of any facts or circumstances which would imply a threat to the Company continuing
as a going concem for a period of at least 12 months of the balance sheet date due to anintended or forced
discontinuance or material limitation of its activity.

Bielsk Podlaski, 27 April 2023
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1.3. Functional currency and presentation currency of the financial
statements

The functional cumency of the parent company and the presentation cunency of these separate financiol
statements is Polish Zloty {(PLN). All amounts in these financial statements are presented in Polish zioty, unless
indicated otherwise.

1.4. Changes to IFRS

The following new standards, changes to existing standards and new Interpretations issued by the Internatlonal
Accounting Standards Board (IASB) enter Into force for the first ime in the financlal statements of the Company
for 2022:

amendments to IFRS 3 ‘Business Combinations’,

amendments to 1AS 14 ‘Property, Plant and Equipment’,

amendments to 1AS 37 ‘Provisions, Contingent Liabilities and Confingent Assefs’,
amendments to IFRS 9 ‘Financial Instruments’,

amendments to IFRS 14 ‘Leasas’,

Annual improvements 2018-2020

The above amendments to the standards do not have a material impact on the financial statements.

" ‘Standards'and amendments to standards that-have already been-published but-are not yet effective: — - =

In preparing these financial siatements, the Company has not applied the following standards and
amendments to other standards which have been published and endorsed for applicationin the EU but which
are not yet effective:

Amendments to IAS 1 ‘Presentation of Financlal $tatements’ and Praclice Statement 2: Disclosure of
accounting policies (effective for annual periods beginning on or after 1 January 2023},

Amendments to |AS 8 'Accounting Policies, Changes in Accounting Estimates and Errors’ (effective for
annual periods beginning on or after 1 January 2023),

IFRS 17 ‘Insurance Confracts’ and amendments to IFRS 17 {effective for annual periods beginning on
or after 1 January 2023).

Standards and amendments to standards adopted by the 1ASB but not yet endorsed by the EU:

IFRSs as endorsed by the BJ do not cumently differ significantly from the regulations adopted by the
International Accounting Standards Board (IASB), with the exception of the following standards and
amendments to standards which, as ot the date of this report, have not yet been adopted for application:

IFRS 14 'Regulatory Accruals’ - in accordance with the European Commission's decision, the
endorsement process for the preliminary version of the standard will not be initiated until the final
version is issued {effective for annual periods beginning on or after 1 January 201 6},
Amendments fo IFRS 10 ‘Consolidated Financial Statements’ and |1AS 28 ‘Investments in Assoclates and
Joint Ventures' - Transactions for the sole or contiibution of assets between aninvestor and its associote
or joint venture - the work leading to the approval of these amendments has been postponed
indefinitely by the EU — the effective date has been postponed indefinitely by the |ASB,
Amendments to IAS 1 ‘Presentation of Financial Statements' - Classification of liabiiities as cument or
non-current and Classification of llabilities as cument or non-cumrrent - Deferred effective date (effective
for annual periods beginning on or after 1 January 2023},

+ Amendments to IAS 1 ‘Presentation of Financial Statements': clarfication by the 1AS Board of what
information about an entity’s accounting policiesis material and needs to be disclosed in the financial
statements, the measurement basis of financial instruments is expected to be considered as material

Bieksk Podlaski, 27 Aprit 2023
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Financial Reporting

infomation (effective for annual periods beginning on or after 1 January 2023},

Amendments to |1AS 8 'Accounting Policies, Changes In Accounting Estimates and Errors’: a definition

of accounting estimate was introduced to the standard: Accounting estimates are monetary amounts

in the financial statements that are subject to measurement uncertainty (effective for annual periods

beginning on or after 1 January 2023},

Amendments to 1AS 12 ‘Income Taxes”: Deferred tax on assets and liabilities orising from a single

transaction. The Council introduced the principle that defered tax assets and fiabilittes must be

recognised, e.g. when temporary differences of equal amounts occur for leases {separate temporary
- —difference fromthe liability and from the right of usejor for rehabilitation liabilities {effective for annual

periods beginning on or after 1 Jonuary 2023),

Amendments to IAS 16 ‘Leases’: claiification of requirements in relation to the measurement of the

lease liability arising from sale ond leaseback transactions. This is to prevent inappropriote recognition

of the profit or loss on a transaction for the retained right-of-use portion when the lease payments are

varable and do not depend on an index or rate {effective for annual periods beginning on or after 1

January 2024),

Amendments to IFRS 17 ‘Insurance Contracts’; First application of IFRS 17 and IFRS ¢ - Comparative

Infomation (effective for annual periods beginning on or after 1 January 2023).

According to the esfimates of the Company, the above-mentioned new standards and changes to the existing
stondards would have had no material effect on the financial statements had they been applied by the
Company as of the balance sheet date. The Company infends to implement the above regulations within the
timeframes prescribed for application by the standards or interpretations.

Bielsk Podlaski, 27 April 2023
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2.Adopted accounting principles

These financial statements were prepared in accordance with the principles described below, taking into
account the applicable amendments to the International Financial Reporting Standards (“IFRS") in the EU.

TANGIBLE FIXED ASSETS

Tangible fixed assets include own items: Tangible fixed assets, Tangible fixed assets under construction and Right-
of-use assets.

Tangible fixed asseis are asseis maintained by the Company in order to use them in the production process or
in the supply of goods and services or for administrative purposes with an expected economic lite of over one
year.
Tangible fixed assets include, in particular, the following groups:

¢ land {including land intended for surface mining. e.g. gravel mine);

s buildings, premises, civil and water engineering structures;

* iechnical equipment and machines;

*  vehicles;

« expendilure in third party tangible fixed assefs;

« other tangible fixed assets.

Tangible fixed assels are recognised in the accounting records if and only if the following two criteric are met

simultaneously:

+ thereis a probability that the Company will obtain future economic benefits related to a given asset;

« acquisition price or manufacturing cost of an asset by the Company can be detemmined in a reliable
manner.

At the time of initial recognition, an item of tangible fixed assets that qualifies for recognition as an asset is
measured at acquisition price or manufacturing cost.

Commenced investments related to tangible fixed assets under construction are measured ot the amount of
total costs directly related fo their purchase or manufaciure, including the financial experses, less the
impaimment write-offs.

After the initial recognition, tangible fixed assets are disclosed at acquisition price or manufacturing cost {"'cost")
less total amortisation write-offs and total impaiment losses.

Tangible fixed assets, including land intended for strip mining, are depreciated on a straight-line basis in order
to spread their initial value, less residual value and accumulated redemption and impaiment losses, over the
period coresponding to their estimated useful lives.

Depreciation is calculated on the basis of the cost of the asset less its residual value.
The amount of amortisation ratesis determined on the basis of the expected useful life, which is subject to annual
verfication by the Company. Useful lives of particular groups of tangible fixed assets are presented below:

s landintended for stdp mining - 10 years; .

» buildings, premises and civil engineering structures — between 5 to 40 years;

» technical equipment and machines - between 2 to 15 years;

« vehicles - between 3 to 8 years;

s« othertangible fixed assets - between 2 to 10 years.

In justified, individual cases the above-mentioned perods may be extended.

The above-mentioned useful lives and the residual value of individual tangible fixed assets are reviewed at least
at the end of each financial year and if expectations differ from previous estimates, changes are recognised
prospectively as changes in accounting estimates.

Low-value tangible fixed assets with a value not exceeding PLN 3,500, except for power tools, may be amortised
ance, in the monthin which they were purchased., if the simplification adopted in this way does not significantly
distort financial results and assets. A one-off purchase of a larger number of low value tangible fixed assets may
be recognised and amortised as one collective asset. In regard to items classified as equipment, due to their

Bielsk Podlaski, 27 April 2023
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low value, the Company applies a simplified approach consisting in @ one-off recognifion of the asset value in
the cost of material consumption ot the moment of putting the assets into use. In subsequent periods, off-
balance sheet equipment records are kept.

Deprecidation of tangible fixed assets begins when they are available for use, which means bringing the asset to
the location and conditions necessary forit to be used as intended by management. In practice, the Company
adopts a simplification
and amortisation commences at the beginning of the month following the month in which the tangible fixed
asset became available for use.

If there are indications of possible impairment loss of tangible fixed assets in use, these assets are reviewed for
possible impaiment loss. ]
The amount of impaiment losses is deiermined as the excess of the camying amount of these items over their
recoverable amount.

impairment losses are recagnised in profit or loss under “Other operating expenses'.

An assessment shall be made at each reporting date to determine whether there is any objective evidence
that the loss write-off may be reversed. A possible reversal of a previously recognised revaluation write-off is
recognised in the income statement under “Other operating revenue”, respectively.

Subsequent expenditures are recognised in the carmrying amount of a given tangible fixed asset in use only when
it is possible that this item will bring economic benefits to the Company, and the cost of the given item can be
reliably measured.

The costs of current maintenance of fangible fixed assets and their maintenance affect the financial result in
the period in which they were incumed.

INTANGIBLE ASSETS

Intangible assets are recognised if it is probable that they will generate economic benefits in the future. The
initial recognition of intangible assetsis made according o their acquisition prices or manufacturing cost. In the
subsequent period of use, the measurement is made at the acquisition price or manufacturing cost less
redemption and impaiment losses.

Intangible assets held by the Company, except for intangible assets with indefinite useful lives, are amortised on
a straight-line basis over the period comesponding to their estimated useful lives, i.e. in principle 2-10 years. This
petiod may be extended in justified cases.

Goodwill arising from taking control of a subsidiary is not amortised and is subject to an annual impaiment test.
in order fo test for possible impaiment, goodwill acquired as a resuli of the merger is allocated to cash
generating units. Allocations are made to those cash generating units or groups of cash generafing unifs which
are expected to benefit from the synergy of merger which created this goodwill. Each unit or group of units to
which the goodwill is allocated represents the lowest level in the entity, at which the goodwill is monitored for
internal management purposes. Nevertheless, a single cash generating unit cannot be larger than an operating
segment established in ' accordance
with the principles describedin the Segment Reporiing section. The annual impaiment test of a cash generating
unit to which goodwill has been allocated is canied out at the end of the financial year. The impaiment test
consists in comparing the canying amount of the cash generating unit with its recoverable value, i.e. the higher
of two amounts: fair value less
selling costs and value in use.

Wiite-offs forimpaimnent losses are recognised in the income statement under “Other operating expenses”.

Research work includes innovative and planned search for solutions undertaken with the aim of acquiring and
assimilating new sctentific and technical knowledge. At the stage of research work, the Company is not yet able
to prove the existence of such intangible assets which will generate economic benefits in the future.

Development work is the practical application of research findings or other knowledge in planning or designing
the praduction of new or substantially improved materials, devices, products, processes, systems or services prior
to sericl production or use. At the development stage, the Company is able to identify such an intangible asset
which will generate economic beneiits in the future.

In the case of difficulties in separating research and development work in the implemented project, the
Company freats the entire work as research work.

Bielsk Poclaski, 27 April 2023
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Research work does not lead to creation of an asset, therefore the costs of such wark are recognised in the
costs of the period when they are incutred, as well as the costs of development works that do not meet the
citeria for capitalisation.

Development work cosfs are capitalised as intangible assets that are technically possible. used to complete an
infangible asset so that it can be used or sold.

LEASE

The contract includes o lease if dll of the following conditions are met:
+ the assetisidentified {note: an asset is not identified if the supplier has a significant right to replace the
asset],
« the clientis entiled to virtually oll economic benefits,
« the client determines how and for what purposes the asset is used or it is determined by a higher level
of authority, but the client operates the asset or has designed it.

Lease with a lessee

It the conifract meets the definition of a lease, then, at the beginning of the lease, the lessee recognises a right-
of-use asset and a lease
liability in its statements of financial position.

The right-of-use asset is initialy recognised in  the value of the lease liability,
and then increased by:
o anylease payments made on or before the commencement date less any lease incentives received,
« theinitial direct costs of the lessee relating to the controct,
« estimate of costs to be borme by the lessee at the end of the contract.

After the commencement date, the righi-of-use asset is measured using the cost model.

In order to apply the Cost model, the right-of-use asset is Measured ot the cost: ~~~ == ~-=—=- - —
» less total amoriisation (redemptlion) write-offs and total impaimment losses;
« adjusted for any revaluation of the lease liability.

The lease liability is initially measured at the cument value of future lease payments over the lease term,
discounted at the rate specified in the lease contract. Otherwise, if this rate cannot be detemined, the
incremental borrowing rate of the lessee should be used.

Lease payments fo be recognised in the measurement of the lease liability ot the initial recognition date shall
include:
« fixedlease payments minus any applicable lease incentives - fixed lease paymentsinclude, in principle,
fixed lease payments, which may contain elements of volatility as such, but are generally unavoidable:;
s« vanable fees depending only on the index or rate;
. amounts paid by the lessee in respect of the guaranteed residuat value;
. call option exercise price;
«  penalties for lease termination — are recognised only if it has been assumed in detemining the lease
term that there is reasonable assurance that the lessee will exercise the fermination aption.

Afterinitial recognition, the lease liabifity is measured through:
. anincrease in the camying amount to reflect interest on the lease liability;
. a decrease in the camying amount to reflect the lease payments made;
. revaluating the camying amount to reflect any reassessment or change in the lease or to reflect
revalued substantially fixed lease payments.

The revaluation amount of the lease liability is regarded as an adjusiment to the right-of-use asset. However, it
the camying amount of the rght-of-use asset is reduced to zero and there is a further reduction in the
measurement of the lease liability, the remaining amount of the revaluation is recognised in the financial result.

I a contract meets the definition of a lease but the payments are variable (not index or rate dependent but,
for example, tumover}, the cost of such contracis is not included in the measurerment of the lease liability but is
recognised directly in profit or loss.

The Company identified the following types of significant lease contracts:
. right of pemetual usufruct of land;
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. office lease contract;
. machines and equipment lease contracis,
. vehicle lease contracts.

The Company allows for taking advantage of simplifications conceming all short-term leases {shorter than 12
months) and leases with respect to which the underying asset has a low value (below PLN 20,000). No financial
liabilities and related right-of-use assets are recognised for these contracts. Lease paymenis in such a situation
are recognised Qs expenses on a straight-line basis over the lease tem.

When ideniifying lease contracts; the Company makes estimates and applies judgements that have a
significant effect on the value of lease liabilities and right-of-use assets. This mainly concerns the discount rate
adopted for the valuation of liabilities and the duration of the leases (including the possibility of prolonging or
ealy fermination of the lease contract). Estimates affecting subsequent reporting perods also include the
amortisation rate adopted for individual assefs.

The lease temn is the non-cancellable lease tem, which covers the aggregate of:
. possible renewal pericds of the lease contract if the lessee has reasonable assurance that it will exercise
this option; and
. possible lease contract notice periods if the lessee has reasonable assurance that it will not exercise this
option.

The exercise of the option to extend/terminate the lease by the Company should take into account all relevant
facts and circumstances known and controlled by the Company.

Costs associated with the lease of the right to use office space and vehicles are charged to depreciation and
finance costs on leases. The asset is canied in the balance sheet under property, plant and equipment, while
the liability is carmied under long-term or short-temm liabilities, respectively.

INVENTORY

The inventory includes assets that meet the following criteria:
« held for sale in the ordinary course of the Company business;
» in the course of production held for scle, or
in the form of materials or raw materials used in the production process orin the provision of services.

Property Is dlso clossified as inventory as a result of a change in the classification of investment properties, which
occurs when land acquired by the Company no longer meets the criteria of an investment property.

Inventory items stored at construction sites for construction specific purposes or that are processed by the
Company or by a subcontractor and in regards to which it is certain they can be easily used for other contracts
or sold are not considered as inventory items. Such items are charged directly to contract costs and are thus
included in the measurement of the contract according to the progress.

Inventory is measured at the lower of these twa values: acquisition price or manufacturing cost and selling price.
Net selling price is the selling price which can be obtained as of the balance sheet date, excluding value added
tax and excise tax, less rebates, discounts and similar price adjustments, as well as costs related to adapting the
item to be sold and making this sale.

Expenditure of inventory, except for land and inventory acquired is determined using the first-in, first-out (AFO)
method.

The Company recognises revaluation write-offs on inventory based on current inventory sales or use plans. Net
recoverable amount is the estimated net selling price as defined above ("Post-initial recognition measurement”
section).

Inventory write-offs are recognised in profit or loss for the period at manufacturing cost.

BORROWING COSTS

Borowing costs directly atirbutable to qualifying assets are capitalised as a port of the acquisition price or
manufacturing cost of these items.

Capitadlisation of borowing costs allocated to assets begins when:
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* expenditures for the asset are being incured:
* the bomowing costs are incurred; and
« acftivities necessary to prepare the asset for its intended use or sale are in progress.

Capitdlisation of bomowing costs is discontinued when substantially all activities necessary to prepare the
qualifying asset for its intended use or sale have been completed.

The items of qualifying assets of the Company may include, e.g. tangible fixed assets, intangible assets.

Interest on the lease of the right of perpetual usufruct of land forms part of the general financing costs of an
asset.

CASH AND CASH EQUIVALENTS

Cash includes cash in hand and cash at bank accounts. Cash equivalents, on the other hand, include short-
term highly liquid investments that are readily convertible to specific amounis of cash that are subject te an
insignificani risk of changes in value, e.g.:
s cheques and bills of exchange payable within less than 3 months;
» cash in transit (as of the balance sheet date), between different bank accounis of the entities,
including cash withdrawn from the bank account of an entity, using an ATM, based on a credit card;
« term deposits with a bank with a maturity shorter than 3 months;

e freasury bonds, maturing up to 3 months.

At the time of initial recognition, cash is recognised at its nominal value, and after the initial recognition as of
the balance sheet date, cash is recognised at its nominal value, including any impairment losses. In the case of
cash equivalents, the nominal value of bank temm depositsis the value of funds at the disposal of the Company,

TRADE AND OTHER RECEIVABLES

Trade and other receivables mainly comprise trade receivables, receivables from taxes, subsidies, customs
duties, social security contributions and healih insurance, advances granted for the delivery of fixed assets as
well as goods, materials and services and other receivables not classified in other asset lines. This item also
includes "Prepayments”.

Trade receivables are the amounts due from clients for goods sold or services provided in the ordinary course of
the business of the Company.

Trade and other financial receivables constituting financial assets are classified as "measured at amortised
cost".

Trade and other financial receivables are measured in accordance with the rules presented for this category in
the “FAnancial instruments™ Seciion.

At the time of initial recognition, trade and other receivables constituiing financial assets are recognised at fair
value. For short-term receivables, the fair value is equal to the nominal amount.

Receivables that do not constitute financial assets are disclosed in the amount due.

After initial recognition, tradle receivables and other receivables constituting financial assets are disclosed at
amortised cost {comesponding to the amount payable in the case of shor-temn receivables) less created
revaluation write-offs.

At the end of each reporting period, the Company measures the expected credit losses in accordance with
the methodology desciibed in “Financial instruments”. Write-offs for expected credit losses are recognised as a
deduction from the camrying amount of receivables and, on the other side, as charging the financial result,
under a separate "Expected credit losses™ item.

Prepayments are expenses incured at the balance sheet date that represent deterred costs. Recognition is
made if the costsincurred are related to mutliple reporting periods. Insurance, guarantees, structure-settled VAT,
as well as other costs meeting the above definition, among others, constitute items of prepayments.
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Prepaymenis are initially recognised at the amount paid. Prepayments are written off on the time basis or on
the basis of the amount of service. The time
and the method of settlement should depend on the nature of setiled costs.

In order to settle the costs in time, the requirement to include them in the assets of the Company should be met,
and therefore it must be certain that the given asset will biing economic benefits in the future.

CONTRACTUAL ASSETS AND LIABILITIES
— | - _Contactual assets and liabilities arise: from the application of IFRS 15 “Revenue from contracts with Clients”.

The Company transfers conirol over a good or service over time and thus fulfils the obligation to provide the
service and recognises revenue over time if one of the following conditions is met:

- the client simultaneocusly receives and benefits from the service as it is provided,

- as a result of provision, on asset is created or improved and control over that asset is exercised by the client as
it is created or improved,

- as a result of service provision, there is no item with an altemative use for the Company and the Company has
an enforceable right to pay for the provision of service to date.

Generdlly, the Company recognises the transfer of control over time in the case of contracts for construction
services, including the construction of faciliies from modules and panels produced by the Company, contracts
for the construction of real property.

In the case of transfer of contral by the Company over time, revenue is detemined using the perceniage of
completion method. The Company detemines the progress of performance of the contract by detemining the
share of costs incurred from the date of conclusion of the contract until the date of revenue recognition in the
estimated total costs of the contract. in cases justified by the nature of the contract, the Company may
detemine the percentage of completion of the contract according to other methods.

The contractual liabilities item also includes advances received from clients for the performance of the contract.

TRADE AND OTHER LIABILITIES

Trade liabilities are obligations payable for goods or services which have been delivered or provided and have
been invoiced or otherwise formally confired with the supplier. Reverse factoring liabilities (reverse factoring.
confiming-supply financing, etc.} are treated as trade liabilities.

Other liabilities comprise tax, customs and social security liabilities, payroll liabilities, advances received for
deliveries, other liabilities of similar nature and delermed revenue.

Trade liabilities are classified as “financial abilities” and measured in accordance with the policy presented in
the “Anancial instruments™ section.

The item "Trade and other liabilities” also includes "Defered income™ and "Accruals™

Deferred income constitutes received funds in  respect of payments to be made
in subsequent reporting periods, which will give rise to a title to recognise the relevant revenue. Its settlement in
time is cimed at maintaining the principle of matching revenue and expenses. The Company classifies the
following items as deferred income:

s subsidies;

« interest on bills of exchange settled in time;

« sefflement of the right of perpetual usufruct of land received free of charge.

Subsidies received in cash are recognised at nominal value and non-monetary subsidies are recognised at fair
value. Subsidies are recognised if reasonable certainty exists that the subsidy will be received and the entity will
comply with the criteria for receiving the subsidy. Subsidies to property, plant and equipment and development
work included in deferred income are recognised gradudlly in profit or loss by way of equal write-offs over the
estimated useful life of the asset. Subsidies to costs are recognised as revenue in the peried, in which the enlity
recognises the cost 1o be offset by the subsidy.
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CONTINGENT LIABILITIES AND RECEIVABLES

A contingent liability is an obligation fo provide services that are contingent on the occurence of specified
events. Contingent liabilities are not shown in the bolance sheet, but are disclosed in the notes.

Contingent receivables are not disclosed in the balance sheet, however, they are disclosed in the notes if the
effect of measures embodying economic benefits is probable.

TRANSACTIONS AND BALANCES IN FOREIGN CURRENCY

Transactions denominated in foreign cumencies are recognised in PLN, using simplification, at the average
exchange rate announced by the Central Bank on the day preceding the date of the transaction/operation.
mMonetary items of assets and liabilities expressed in a foreign currency are converted as of the balance sheet
date according to the rale effective on this day. Exchange differences resulting from the settlement of
fransactions in foreign curmrencies and the balance sheet valuation of monetary assets and liabilities expressed
in foreign cumencies are recognised under financial revenue or expenses, except where they represent an
adjustment of borrowing costs {further policy of the “Bomowing costs™ section).

Redlised exchange rate differences relating to receivables, liobilities from the operating acfivities of the
Company and foreign exchange are recognised in operating revenue or expenses. Unredlised exchange
differences relating to operating activities and other redlised and unrealised exchonge differences are
recognised

under financial revenue or expenses and presented per balance under the “Financial revenue” or “Financial
expenses” item, respectively.

Non-monetary assets and liabilities measured ot historical cost in a foreign curency are converted af the rate
preceding the date of the transaction/operation {especially for entities using PLN as their functional currency,
the conversion is made at the cvercge exchange rate of the National Bank of Poland applicable on the day

preceding” the =~ — - ~ “transaction). - T~ o ~Non-monetary
foreign currency balance sheet items measured at fair value are converted at the exchange rate on the date
when the fair value was estimated {in particutar for entities with PLN as their functional currency, the conversion
is made on the basis of the average rate of exchange published by the NBP at the date when the fair value
was estimated).

EQUITY

In the Statement of Financial Position and the Statement of Changes in Equity, equity is disclosed under the
following separate items: share capital, other reserves, share premium account, refained eamings.

The Company’s share capital is recognised at nomingl value in accordance with the regulations of the
Commercial Companies Code (CCC) and its Articles of Association.

The copital created in accordance with the CCC requirements is not subject to distibution, but may be used
to cover the losses of the entity.

Otherreserve capitals include in particular:
. revaluation reserve;
. reserve capital for the implementation of the incentive scheme.

Retained eamings {losses) present capitals created from retained earnings based on decisions of the governing
bodies and in accordance with the CCC: supplementary capital, reserve capital for share buy-backs, other
capitdls. In addition, this item also includes retained eamings/losses and cument year eamings/losses.

wWhere a reserve (special purpose) capital is created for share buy-backs, the share buy-backs are presented
as a reduction of this reserve. Purchase, sale, issue or cancellation of own equity instruments of the Company
does not result in recognition of any profits or losses in the financial result. Consideration paid or received shall
be recognised directly in equity. Own shares may be acquired and retained by the entity. The redemption of
own shares is accounted for as share premium in conespondence with other capitals, e.q.: share capital, share
redemption capital in accordance with shareholder resolutions on redemption of own equity instruments.

The liability on the adopted dividend is recognised at the time of establishing the shareholder right to receive
the dividend, as a reduciion of equity.

when the right to receive the dividend is established, the revenue and receivable are recognised.
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CREDITS, LOANS, OTHER FINANCIAL LIABILITIES

Financial liakilities are presented in the Statement of Anancial Pasition under the following separate items:
« credils, loans and other financial liabilities;
+ leose liabilifies;

~ e __ derivative financial instrument-liabilities.
The item “Credits, loans and other financial liabilities” includes liabilities in respect of:

- credifs and leans;

- bonds;

- purchase of shares;

— seltlements with shareholders.

Financial liabilities are recognised in accordance with the prnciples described in the “Financial instruments”
section.

PROVISIONS

Provisions are an obligation to make payments of a reliably determined value, resulting from past evenis, that
will result in the use of the existing or future assets of the entity, the amount or payment tern of which is uncertain,

Provisions are created in an amount coresponding to the estimated expenditure necessary to meet the cument
obligation as of the balance sheet date. The most reasonable estimate of the expenditure required to setile the
present obligation is the amount that the Company would reasonably expect to pay in performing the
obligation as of the balance sheet date or for which it would transfer the obligation to o third party.

Where the expected effect of the change in time value of money is material, the amount of the provision is
determined by discounting the forecast future cash flows to current value using an interest rate which reflects
the current market assessment of the time value of money and the risk factors, it any, ossociated with this type
of liability. A subsequent increase in the provision due to the
passage of time, reflecting the reversal of the discounting made, is recognised in financial expenses.

The armount of the created provision dlso includes future events which may aifect the amount necessary for the
Company to fulfil its obligation. if there is sufficient and objective evidence that such events will occur.

PROVISION FOR GUARANTEE REPAIRS

The provision is created in connection with the guarantee obligations of the Company resulting
from the construction services provided. The amount of the provision is detemined on the baosis of the
experience of the Company with the number of guarantee repairs performed. As a rule, g provision is created
in the amount of 0.5% of net income resulting from individual construction contracts. The exception is the
modular construction, where a provision is created up to 2% of net revenue, as well as residential construction -
a provision amounting to 1% of net revenue. In justiied coses, a provision is created
in an individually detemmined amount on the basis of a decision of the Management Board, which may deviate
from the above-mentioned framework.

PROVISION FOR LOSSES ON CONSTRUCTION CONTRACTS

When it is probable that the costs directly related to the performance of the contract will exceed total revenue,
the expected loss {surplus of total estimated expenses over total estimated revenue} is charged to expenses in
the period and recognised in the manufacturing costs of products and services sold.

PROVISION FOR DISPUTES

In the case of legal proceedings against the Company. the legal department and extemal law firms providing
services to the Company in consultation with the Management Board make a detailed analysis of potential risks
associated
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with the proceedings, and on this basis o decision is made on the necessity to recognise a provision for
disputable issues.

The estimates and related assumptions are based on historical expeiience or opinions of independent experts,
and ofher factors which are considered rational in the given circumstances, and their results provide grounds
for the judgement of the carying amount, which does not directly result from other sources.

OTHER PROVISIONS

The Company clso make provisions for the audit of financial statements, other costs and other.
RECOGNITION OF PROVISIONS

Provisions on the other side are included in the current period expenses.

The accounting records of other provisions charged to expenses consist of:

« anincreose in the manufacturng costs of products and services sold —in the case of provision for costs
of subcontractors, guarantee repairs, construction and provision for disputes concerning contracts
currently executed;

» an increase in other operating expenses — if they are related indirectly to operating and financial
activities of the Company or if they are related to random events and provisions for disputable issues
concerning the confracts submitted to the service.

Ancalogously, the amount of provisions is increased if the risk of obligation performance has increased.

The provision is used in connection with creation of a liability for which it was created. The provision may be used
only for the purpose for which it was originally established.

If the obligation performance becomes certain, the exchange of the provision for a liability results in a decrease
in the provision and an increase in liabilities.

The reversal of part or alt of the unused provision in the event of a reduction or cessation of the risk justifying its ™

creation, as of the dote onwhich it proved to be unnecessary, involves a decrease of the provision and:

+ qa decrease in the manufacturing costs of products and services sold - in the case of provision for
guarantee repairs, construction provision and provision for disputes concerning contracis curently
executed;

+ a decrease in other operating expenses - if the provision concermns indirectly operating activities,
financial activities or random events, as well as a provision for disputes concerming contracts submitted
to the service,

EMPLOYEE BENEFITS

The Company is obliged by the applicable legal provisions to collect and pay contributions towards employee
pension benefits. In accordance with the IAS 19 “"Employee Benefits”, these benefits constitute a national
program in the form of o specific contributions program. The obligation to contibute to the pension plan is
recognised as an employee benefit expense charged to the financial result for the period in which the
employees render their services. By naiure, these costs are recognised as social security and other benedits,
except for benefits that have been capitalised
in property, plant and equipment or inventory.

PROVISIONS FOR RETIREMENT AND PENSION SEVERANCE PAY

The employees of the Company are entitled o receive retirement severance pay of a cerfain cmount at
retirement. This benefit is classified as a post-employment plan of specific benefits. The provision on this account
is estimated by an actuary using the forecast unit benefit method. Actuarial gains/losses are recognised in other
comprehensive income. Other changes in the provision are recognised in the financial result or capitdlised in
inventory if the changes concern preduction employees.

OTHER PROVISIONS FOR EMPLOYEE BENEFITS

The Company recognises provisions in the amount of anficipated payments to employees for short-term cash
bonuses if the Company has o legal or customary obligation to make such paymenis based on the services
provided by employees in the past and the obligation can be reliably estimated.
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In particular, the Company creates the following provisions for short-term employee benefits:
1) provision for the performance of material fasks;

2) provision for facility-based bonuses;

3) provision for monthly bonuses;

4) provision for annual awards;

5} provision for annual managerial bonuses;

6) provision for the Management Board bonus;
7} provision for unused holidoy leaves.

" The basis for calculating the provision for unused holidays is @ summary of the number days of leave unused by
employees, as of the balance sheet date. The amount of the provision per employee is detemrmined on the basis
of the product of the number of unused days of leave of the given employee and his/her gross daily
remuneration increased by social secuiity contributions of the employer.

Provisions for employee bonuses are recognised when:

« the entity has a present legal or customary obligation to make such payments
as a result of meeting certain criteria, and

« areliable estimate of such a provision is possible. For example, a provision for facility-based bonuses is
recognised when it becomes probable that the contract will be
successfully completed ond the facility-bosed bonuses will be due to employees. The valuation of the
provision takes into account the fact that some employees may leave without cbtaining the right to
receive payments.

In principle, the above provisions are created as part of the costs of the period. An exception is made for
provisions relaied to production employees, which are capitalised as inventory manufacturing cost.

DEFERRED INCOME TAX

For financial reporting purposes, deferred tax is calculated in relation to temporary differences between the tax
value of assets and liabilities and their camying amount disclosed in the financial siatements, as of the reporting
date. The provision for defemred tax is recognised in relation to all taxable temporary differences:

. except where the provision for deferred tox anises from the initial recognition of goodwill or the initial
recognition of an asset orliabllity in o transaction that is not a business merger and, at the time of the transaction,
affects neither the gross financial result nor taxable profit or tax loss, and

. except when the timing of the reversal of femporary differences is controlled by the investor
and it is probable that temporary differences will not reverse in the foreseeable future in the case of iaxable
temporary differences associated with investments in subsidiaries or affiiates and interests in joint ventures,

. in the case of lease contracts, the Company applies the so-called “net approach”, i.e. it recognises
defered tax on temporary differences that are equal to the difference between the accounting value of the
right-of-use assets and the accounting value of the lease liabiities.

Cefemed tax assets are recognised for all deductible temporary differences, as well as unused tax credits and
unused tax losses camed forword to subsequent years, to the extent that it is probable that taxable income will
be available, against which the above-mentioned differences, asseis and losses can be utilised:

. except where the deferred tox assets related to deductible temporary differences arise from the initial
recognition of an asset or fiability in a transaction which is not a business merger and, at the time of the
transaction, affects neither the accounting profit nor the taxable profit or tax loss, and

. in the case of deductible temporary differences arising from investments in subsidiaries or affiiates and
interests in joint ventures, a defered tax asset is recognised in the statements of financial position only to the
extent thot it is probable that the aforementioned temporary differences will be reversed in the foreseeable
future and that taxable profit will be
available, against which the deductible temporary differences can be offset.

Defemed tax assets are recognised to the extent that it is probable that future taxable profit will be available,
against which the asset can be realised.

Deferred tax assets and provisions are measured
at the tax rates that are expected to apply in the period when the asset is realised or the provision is released,
based on tax rates {and tax laws) effective on the reporting date or which are certainly going to be effective
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as of the reporting date. In the case of taxable foreign operations conducted within one entity, e.g.: o foreign
branch, representative office, for the purposes of calculating defered tax a simplified tax rate appropriate to
the tax residency of the entity is opplied. '

Income tax is recognised in profit or loss, except when income tax is related to items recognised in other
comprehensive income, inwhich case itis recognised in other comprehensive income, and to items recognised
in equity, in which case it is recognised directly in equity.

The Company compensates with itself defemred income tax assets with provisions for defered income tax if and
only if it has an enforceable legal title to cany out the compensation of receivables with current tax and the
deferred incorme tax concems the same taxpayer and is imposed by the same tax authority.

CURRENT INCOME TAX

Cument tax liobilifies and receivables for the cument ond previous perods are measued
at the amounts expected to be paid to the tax authorities {to be reimbursed from the tax authorities} using tax
rates and tax regulations legally or actually in force as of the reporting date.

SEGMENT REPORTING

The operating segments of the Company constitute o part of business activities of the Company,
in connection with which the Company may earn revenue and incur expenses, and ifs results are subject to
regular review by the main decision-making body, while the results of the review are used to make decisions on
the dllocation of resources to individual segments.

Operating segments identified on the basis of infemnal reports are subject to periodic reviews by the chief
operating decision maker - the Management Board of the Company.

Operating  segments  that  show  similarties  in their  long-term profils  or  losses and
economic chardcteristics moy be aggregated into reporting-segments if-qualitative criterio and quanfitative.  — .| —.
thresholds are met. Within the qualitative criteriq, the operating segments must be similarin each of the following
aspects:

« the type of products and senvices offered;

« the type of production process;

+ the type or group of clients who purchase the goods or services offered;

+ methods used to distibute products or provide services;

« the type of regulatory environment (if applicable].

Operating segments are recognised separately if any of the quantitative thresholds listed below is met:

« recognised segmeni revenue [both those generated from sales to external clients and from exchanges
between segments) constitute 10 percent or more of total external and internal revenue of all operating
segments;

+ the profit orloss of the segment listed as absolute value constitutes 10 percent or more of the greater of
the following absolute values: the combined profit of all operating segmenis that did not list a loss; and
the combined loss of all operating segments that listed a loss;

« ossets assigned to a segment constitute 10 percent or more of total assets.

Data on segment revenue, expenses, assets and liabilities is presented in accordance with the information
regulary presented to the key operating decision-maker.

The segment rasult is determined at the level of gross profit on sales.
REVENUE FROM CONTRACTS WITH CLIENTS

Revenue is the received gross economic benefitsin a given period, generated as a result of the ordinary activity
of the Company, resulting in the increase of equity, other than anincrease of capital resulting from the
payments of the shareholders. Revenue includes only received or due proceeds from economic benefits,
therefore amounts collected on behalf of third parties (e.g. value added tax) do not constitute the revenue of
the Company. In addition, revenue is listed less of any returns, rebates and discounts.

The Company recognises revenue taking into account the 5-step model described below. This model may be
applied to indvidua! contracts or to a portfolio of contracts [or obligations to provide services}
with similar characteristics it an entity reasonably expects that the effect of applying the principles listed below
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on its financial statements will not differ materially from applying the piinciples listed below to individual
coniracts {or obligations to provide services}. The Company analyses whether it is acting as a coniractor or
agent.

Identification of a contract with a client

A contract with a client meets its definition when all the following criteria are met:

« the pariies to the contract have approved the coniract and are committed fo perform their -
obligations; '

« the entity canidentify each party's righis regarding the goods or services to be transferred:

« the entities are able o identify the terms of payment for the goods or services to be transfered:

+ the contract has economic substance, i.e. the risk, time of perfformance or amount of future cash
flows is expected to change as a result of the contfract;

« it is probable that the entity will receive the remuneration it will be entitled to in exchange for goods
or services that will be provided to the client.

Identification of performance obligations

For a portfolio of contracts with similar characteristics, the Company assesses the goods or services promised in
the contract with the client and identifies each promise to deliver to the client separately identifiable goods or
services (or a package of goods or services) or groups of separate goods or services which are substantially the
same and where the delivety to the client is of the same nature as an obligation to provide service.

The Company uses the following criteria when separating groups of gooeds: by client category - public and
private, and by price category - flat rate and costing.

Transaction price determination

In order to detemine the transaction price, the Company takes into account the terms of the contract and its
usual commercial practices. The transaction price is the amount of remuneration which the Company expects
to receive in exchange for the delivery of promised goods or services to the client, excluding amounts collected
on behalf of third parties (for example, certain sales taxes, fuel surcharge, excise tax).

The Company takes into account all the following factors when detemining the transaction price:

- variable remuneration;

- conditions limiting the recognition of variable elements of remuneration;

- the existence of a significant element of financing:

non-cash remuneration;

- remuneration paid to the buyer.

As a fule, prices are fixed, contractual and subject to change by agreement with the client. The variable
element are possible penalties.

Each contraci is one performance obligation.

Allocation of the fransaction price to Individual obligations to provide service

The Company assigns a transaction price fo each obligation to provide service {or to o separate good or
service] in an amount which reflects the amount of remuneration which the Company
expects 1o receive in exchange for the delivery of the promised goods or services to the client.

Recognition of revenue at the time of (or in the course of) meeting the obligafions to provide service

Performance obligations may be fulfilled over time or at @ certain time. The Company recognises revenue when
the obligation to perform service is met by transfering significant risks to the client as a result of which the client
obtains control over this asset. Revenue is recognised as amounts equal to the transaction price allocated to a
given obligation to provide service. In other activities, the moment of performance is the moment of issuance
of the invoice.

The Company fransfers control over a good or service over time and thus fulfils the obligation to provide the
service and recognises revenue over time if one of the following conditions is met:

- the client simultaneously receives and benefits from the service as it is provided,
- as aresult of provision, an asset Is created orimproved and control over that asset is exercised by the client as
it is created or improved,
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- as aresult of service provision, there is no item with an altemative use for the Company and the Company has
an enforceable right to pay for the provision of service to date.

Generally, the Company recognises ithe transfer of control over time in the case of contracts for construction
services, including the construction of facilities from modules and panels produced by the Company, contracts
for the construction of real property.

In the case of transfer of control by the Company over time, revenue is detemmined using the percentage of
completion method. The Company detemmines the progress of performance of the contract by detemining the
share of costs incurred from the date of conclusion of the contract until the date of revenue recognition in the
estimated total costs of the contract. In cases justified by the nature of the contract, the Company may
determine the percentage of completion of the contract according to other methods.

If the outcome of the contract cannot be estimated reliably, revenue is recognised to the extent that it is
probable that the revenue will be recovered, and coniract costs are recognised as expenses in the period in
which they are incured.

If it is probable that total costs related to the performance of the contract will exceed total revenue, the
expected loss {surplus of total estimoted expenses over total estimated revenue) is charged to the expense in
the period and is shown in the manufacturing costs of products and services sold.

i the value of estimated revenue using the percentage of completion method exceeds the invoiced revenue,
the resulting difference is recognised under “Net revenue from sales of products
and services" and recognised assets under “Contractual assets”. On the other hand, if the value of estimated
revenue using the percentage of completion method is lower than the invoiced revenue, the resuliing
difference is recognised under "Nef revenue from sales of products and services” and the liability is recognised
under "Contractual liabilities".

The following items of revenus from contracts with clienfs are™recagnised in-the Company’s statement of-— = .
comprehensive income:

1) Net revenue from sales of products and services;
2} Net revenue from sales of goods and materials.

The preducts and services sold by the Company include in particular: sales of construction services, sales
related to modular construction, sales of other services and sales of products. At the same time, penalties and
compensation calculated by the recipienis of services to the Company in the course of the project are
recognised as a decrease in net revenue from sales of products and services.

The realised exchange rate differences related to transactions with clients and the result of the realisation of
derivative financial instruments are also recognised in the revenue from sales if the hedged item had an effect
on the revenue from sales, together with the discount on deposit receivables. ’

Other operating revenue and expenses

Other operating revenue and expenses include expenses and revenue indirecily relaied to the operating
activities of the entity, in particular expenses and revenue related to:

« creation and reversal of revaluation write-offs related to the value tangible fixed assets, intangible assets,
receivables, loans, equity instruments, cash and inventory;

» sales of tangible fixed assets, tangible fixed assets under construction and intangible assets;

s creation and reversal of provisions, except for provisions recognised in manufactunng cosis, selling costs
or general and administrative costs;

* received or accrued penalties and fines, compensation for contracts transfered to the service and court
fees incurred and received;

. an account of charges with penadlties and fines, compensation for contracts transfered to the service;

s revenue from guarantee deposits;

«  profits or losses arising from reclassification of investment properties from/to inventory;

. received subsidies to revenue and expenses;

s costs of membership fees;

. profits from bargain purchases;

o result on sales of subsidiaries;
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. taking over projects;
D revaluation of financial assets:
. and other revenue and expenses not directly related to the core operating activities of the Company.

FINANCIAL REVENUE AND EXPENSES AND EXPECTED CREDIT LOSSES

Financial revenue and expenses include mainly items of revenue and expenses related
to the financing of operations of the Company.

The financial revenue related o financing operations of the Company. includes..in particular. . — -

«  netf exchange rate gains arsing from liabilities relaied to financing activities {toans, credits, bonds, lease,
etc.);

. net foreign exchange profits on loans granted in foreign cumrencies;

« interest on receivables, loans granted and funds accumulated in the form of bank depaosits;

. profits on unredlised exchange rate differences on settlements;

. revenue from unwinding and changes in the estimation of the refund period for the discounted
receivables;

= revenue from fair value measurement of derivative instruments, for which no hedge accounting was
applied;

. profits from implementation of derivative instruments, to which cash flow hedge accounting is applied, if
the hedged item affects finoncial revenue:

«  theineffective part of profits related to hedging instrumenis.

The financial expenses associated with financing operations of the Company include, in particular;

. interest on a bank overdraft in a curent account;

* interest on short-term and long-term loans, credits, debt financial instruments and other sources of
financing:

* unwinding and changing the estimation of the discount retum period on long-temm liabilifies;

+ net exchange rate losses arsing from liabilities which are the source of financing for the Company's
operatians;

. net foreign exchange losses on loans granted in foreign cuirencies:

¢ losses onredlisation and fair value measurement of derivative instruments, to which no hedge accounting
was applied;

* losses on realisation of derivative instruments, to which cash flow hedge accounting is applied, if the
hedged item affects financial expenses;

. the ineffective part of losses related to hedging instruments;

. costs of issuing bonds financing operations of the Company (these costs constitute an element of interest
cost calculated wsing the effective interest rate).

Expected credit losses include:

= revenue and expenses related to the establishment and reversal of revaluation wiite-offs and expected
credit losses on receivables, depasits, contractual assets and loans.

STATEMENT OF CASH FLOWS

The cash flow statement is prepared using the indirect method, accoerding to which the gross result s adjusted
by the effects of non-monetary transacilions, by prepayments and accruals of past or future cash inflows or
payments related to operating activities and by items of revenue and expenses related to cash flows from
investment or financing activities.

The Company classifies the interest received as investment activities, as it results mainly from the investmenits
undertaken by the Company. On the other hand, interest paid is shown in financiat activities, as it constitutes, in
particular, an element of the financing cost.

The cash flow statementi discloses, under a separate item, the value of cash and cash equivalentsin respect of
which the Company has limited rights of disposal.
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FINANCIAL INSTRUMENTS
Financial assets

The Company has, in particutar, such financial assets as:
* invesiments in other entities;
« investment cerlificates;
s bonds;
e derivative instruments;
s trade receivables;
« loans granted;
= deposits under construction contracts (i.e. deposits retained by recipients of construction services):
« cash and cash equivalents;
« other financial receivables,

The Company recognises ¢ financial asset or ¢ financial liakility in the statements of financial position if and only
if it becomes bound by the contractual provisions of the instrument.

Upon initial recognition, all financial instruments are measured ot fair value.
In the case of financial assets which are not measured at fair value through the financial result after the initial
recognition date, the initial fair value is adjusted by transaction costs directly attibutable to the acquisition.
Financial assets that are debt instruments are classified as measured af initial recognition at amortised cost or
at fair value on the basis of:

s the entity’s business maodel for financial asset management
and
s characterstics of contractual cash flows for a financial asset,

- ‘Debt-instruments-are measured-at-inifial.recognition at.their amortised cost if both conditions are met, i.e..

« the financial asset is held in accordance with a business model which aims fo maintain financial assets
for the purpose of obidining contractual cash flows,
and

+« theterms of the agreement related to the financial asset give rise o cash flows on specified dates which
are merely the repayment of principal amount and interest on the outstanding principal amount.

A debt instrument is measured at fair value through other comprehensive income if both conditions are met,
ie.:
« the financial asset is held according to a business model which aims both to receive contractual cash
flows and to sell the financial asset,
and
+ the terms of the agreement related to the financial asset give rise to cash flows on specified dates which
are merely the repayment of principal amount and interest on the outstanding principal amount.

All other debt instruments are measured at fair value through profit or loss afterinitial recognition.

Notwithstanding the above, at the time of initial recognition, the Management Board may classify a financial
asset as measured at fair value through profit or loss, if such clossification reduces or eliminates an inconsistency
in measuremenit or recognition.

Derivative instruments not covered by hedge accounting are measured at fair value through profit or loss.

Equity {share) instruments

Financial assetfs constituting invesiments in equity instruments which are not held for trading are measured at fair
value:
« through other comprehensive income,
or
+  through profit or loss.

Oninitial recognition, the choice is made for each instrument separately.
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Equity instruments that are not held for trading may be measured at fair value through other comprehensive
income, however, such classification may not be changed.

Dividend received from these investments is recognised in profit or loss, unless they represent recovery of part of
the initicl cost of this investment, Changes in fair value are recognised in other comprehensive income, without
the possibility of reclassification of previous profits and losses between the profit and loss account and other
comprehensive income.

Equity instruments held for trading are measured at fair value through profit or loss.
_ _- Unquoted equity instruments are - measured at fair value. - = -

Debt Instruments

IFRS 9 distinguishes three categories of financial assets: those measured at amortised cost, at fair value through
other comprehensive income and at fair value through profit orloss.

The classification depends on the business model of the financial asset management and whether the
contractual cash flows are solely payments of principal and interest, the so-called SPPI test.

The SPP| test is considered to be passed when only equity and interest constitute cash flows. Under
the basic temms of a credit contract, they may include the time value of money, credit risk, liquidity risk,
administrative costs, profit margin. By contrast, a test shall be considered unsuccessful when the exposure is not
exposed to risks and volatilities unrelated to the underying terms of the credit contract, e.g. exposure to volatility
of equity or commadity prices, interest-bearing assets expressed as a multiplier of the basic interest rate, bonds
convertible into shares.

Financial assets that do not pass the cash flow test are recognised at fair value through profit or loss.

The entity's business model means the way in which an entity manages its financial assets in order to generate
cash flows and create value for the Company. The business model of the entity detemmines whether the cash
flows will come from the collection of contractual cash flows, the sales of financial assets or both.

If a financial instrument is held for the purpose of collecting cash flows, it may be classiffied as measured at
amortised cost only if it additionally meets the requirement for principal and interest paymenis only. Debt
instruments may be classified as at fair value through other comprehensive income if they meet the principal
and inferest payment only requirement (SPPH}
and are held in o portfolio in which the Company holds both assets to collect cash flows and sells the assets.
Financial assets that do not contain cash flows that come exclusively from principal and interest payments (SPPI)
must be measured at fair value through profit orloss.

The recognition of a financial asset is disconfinued only if:
a) the contractual rights to cash flows from the financial asset have expired,
or
b) the financial asset has been transferred and this transfer qualifies for derecognition {by transfering
substantially all risks and benefits of ownership).

When a financial asset is derecognised in its entirety, the difference between the canying amount calculated
at the date of derecognifion and the consideration received (including any newly acquired assets after
deducting any newly incurred liabilities) is recoghised in the profit
and loss account.

As of the balance sheet date, to estimote expected credit losses in  relation fo  trade
receivables and loans granted, the Company applies the simplified method using the provision ratio, which
takes into account historical data. Other methods of estimating expected credit losses may also be used.

Impairment

IFRS9 requires the determination of stages to assesswhether a financial instrument is performing (Stage 1}, under-
performing (Stage 2} or non-performing (Stage 3}. In Stage 1. the expected credit loss is calculated as the loss
that arises during the 12 months following the balance sheet date, in Stage 2. - overthe lifetime of the instrument.
Assefs classified as Stage 3 are impaired and expert knowledge is required to estimate the expected credit loss
{in principle, such assessment should be performed outside the tool). The tool supports the stage assignment
process and helps classify instruments into Stage 1, Stage 2 or Stage 3. This qualitative assessment is built into the
toolin the form of questions that should confirm the existence or non-existence of a specific condifion (“yes" or
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“no™ answers in the questionnaire}. The initial decision as to whether an instrument will qualify for Stage 1, Stage
2, or Stage 3 is shown on the “Result” tab. The user makes the final assessment after taking inta account all facts
and circumstances, including information {if any) that is not included in the tool (i.e. an arbitrary decision may
be made, regardless of the results provided by the tool).

A financial asset is impaired due to credit risk when one or more events have occured that have an adverse
effect on the estimated future cash flows of the financial asset. Objective evidence that a financial asset is
impaired due to credit risk is considered to be:
s significant financial difficulties on the part of the issuer/recipient;
» significant breach of the temms of the contract, e.g. default or non-payment of interest or principal;
« the granting by the Company to the bomower/recipient, for reasons related to the borower's financial
difficuities, of a facility that the lender would not otherwise consider;
« a high probability that the bomower/recipient/issuer will enter bankmupicy or other financial
reorganisction;
+ the disappearance of an active market for a financial asset due to financial difficulties;
« the purchase or origination of a financial asset at a deep discount indicating that credit losses have
been incured.

A single isolated event does not yet necessarly indicate an impaiment of assets, each case being analysed
individually.

As of the balance sheet date, the Company applied a simplified model acceptable under IFRS ¢, based on a
group analysis of a homogeneous portiolio of receivables in order to estimate expected credit losses in relation
to trade receivables and guarantee deposits. The model uses data about invoices issued within 2-5 years before
the analysis date in order to create o wiite-off mathix that sets default rates for specific payment delays, i.e.
7~ overdue-pericds. Default- factors -are--then-used- to .calculate the expected. credit losses for the entfire
homogeneous portfolio of receivables.

Toking into account the above methodology of calculation of expected credit losses, the value of receivables
may also be updated on an individual basis, in particular with regard to:

- receivables from business partners put in liquidation or bankruptcy;

- receivables disputed by debiors and payment of which is overdue, and according to the assessment of the
property and financial situation of the debtor, repayment of the contractual receivables is subject to significant
risk.

As o result of individual analysis, if despite significant overdue period of the receivables, the Compony has a
credible declaration of the business partner payment, the creation of the write-off may be withheld.

For loans, long-term receivables and other similar items, expected credit losses are calculated on the basis of
an infemal assessment (determined by the module, i.e. my IFRS? application, in which the methodology based
on the requirements of the standard is embedded} or external ratings, if available. The module estimates the
probability of default as of the initial recognition date and as of the balance sheet date. This is based on a
comparison of the financial data of the borrower as of the date of the loan and as of the balance sheef daie
and takes into account the additional information resulting from the answers to the supplementary questions
that are a part of the model. The module classifies the exposure into one of the three grades (1-3) of the
expected credit loss model. In the case of classification info Grade 1 or Grade 2, the module calculates the
amount of the impaiment loss based on: (1) the individually assigned rating [determined on the basis of the
financial data provided) and market default profiles for that rating; (2} the repayment schedule of the loan or
long-term receivable; and (3] expected recoveries from collateral and other credit fisk mitigating instruments,

The Company also estimates the expected credit losses related to the contractual assets, using the default rate
calculated for receivables from the first overdue range.

Financial ligbilities

At initial recogpnition, financiat liabilities are recognised ot the fair value of the consideration received for them.
Transaction costs are included in the initial recognition of financial kabilities.

After initial recognition, financial liabilities are measured af amortised cost using the effective interest rate
method, with the exception of the following:
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a} financict liobilifies measured at fair value through profit orloss. Such a liability, including derivatives being
liabilities, is measured at fair value.

b} financial liabilities arising when a transfer of a financial asset does not qualify for derecognition or is
accounted for using the confinuing engagement approach.
The measurement of financial liabilities relating to o hedging instrument is subject to hedge cccounting
requirements.

A financial liability is no longer recognised if and only if the liability has expired.. that is. when the: obligation

“specified in the contract has been fulfilled, discontinued or the deadline for its recovery has expired.

HEDGE ACCOUNTING

The Company uses derivative instruments in order to hedge against the risk of exchange rote volatility related
to transactions settled in foreign curencies.
Derivative instruments, mainly options or forward contracts, are intended to hedge future cash flows.

Criteria for applying hedge accounting

For these derivative instruments, the hedge accounting rules can be applied only if all conditions for the
application of hedge accounfing are met.ie.:
« gt the time of establishing the hedge, formalised documentation of the hedging relationship has been
prepared, defining the adopted rnsk management objective and the hedging strategy.
The documentation designates the hedging instrument that hedges a given item or fransaction and
specifies the type of rskit hedges agcinst. The Company determines the mannerin which the efiectiveness
of the hedging instrument in compensating for changes in cash flows from the hedged transaction will be
assessed in terms of mitigating the risk against which the Company is hedged;
+ the hedge is expected to be highly effective in offsetting changes in cash flows, in accordance with a
documented risk management strategy for that paricular hedging relationship:
« for cash flow hedge accounting, a cash flow hedge is related to a forecast transaction that is highly
probable and subject to the risk of changes in cash flows that could affect the financial result;
» the effectiveness of the hedge can be reliably assessed. i.e. the fair value of the hedged item or its cash
flows and the fair value of the hedging instrument can be reliably measured;
« the hedge is veiified on an ongoing basis and its high effectiveness is established in all reporting periods for
which the hedge was established.
If the above conditions are not met, the deivative instrument is subject to the measurement rules applicable to
financial assets measured through the financial result.

Cash flow hedges

This is & hedge of the risk of fluctuations in cash flows that (i} is attibutable to o particular risk associated with o
recognised asset orliability or a highly probable forecast transaction and (i) may affect the financial result. Cash
flow hedges are recognised as follows:

o the part of profits or losses related to the hedging instrument that constitute an effective hedge is
recognised in other comprehensive income and shown in the revaluation reserve, while the ineffective part
of profits or losses related to the hedging instrument is recognised in the financial result under “Financial
revenue" or “Financial expenses”, respectively;

« if the hedged planned fransaction results in recognition of a financial asset or a financial kability, the
associated gains or losses recognised in other comprehensive income (effective hedge} are transferred to
the financial result in the same period or periods in which the hedged cash flows affect the financial result
and are presented in the same ifem as the hedged item;

« if the hedged planned transaction results in recognition of a non-financicl asset or a non-financial liability,
the amounts recognised directly in other comprehensive income (effective hedge) are recognised in the
financial result in the same period or periods in which the acquired assets or acquired licbilities affect the
result for the period and are presented in the same itemin which the effect of the hedged item is presented.

EQUITY METHOD
In accordance with this method, the value is recognised at cost, including transaction costs, as of the date of
acquisition of shares in a jointly controlled entity or affiliate, and in subsequent periods after the acquisition, it is
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adjusted for changes in the net assets of the entity on which the Company has significant influence, in
accordance with ifs share in that entity.

INVESTMENTS IN SUBSIDIARIES

Shares in subsidiaries in the financial statements are initially recognised by the Company at their cost. After initial
recognition, investments are measured at cost, taking into account any impdirment losses. The initial cost
includes: fair value of the payment and transaction costs.

Aninvestment in a subsidiary is tested forimpaiment when indications of impaimrment exist. If any such indications
exist, the recoverable amount of this investment is determined, i.e. the higher of two amounts: fair value less
selling costs and value in use. ImpaiMment loss is established in the amount of the surplus of the comying amount
over the recoverable amount and is recognised in the profit or loss under "Other operating expenses".

GOODWILL

Goodwill arising on acquisition results from the occumrence, as of the acquisition date, of an excess of the cost
of acquisition of the entity over the share of the Company in the net fair value of the identifiable assets, liabilities
and contingent liabilities of the subsidiary.

For the purpose of impaiment testing, goodwill is allocated to individual segments generating cash flows that
should benefit from the synergies resulting from the merger. Eniities generating cash flows to which goodwill is
dlecated are tested for impaiment once a year or more frequently if it can be credibly assumed that
impairment has occurred. If the recoverable value of the entity generating cash flows Is smaller than its canying
amount, the impaiment loss is allocated first in order to decrease the canying amount of goodwill allocated to
this entity, and then to other assets of this entity, proportionally to the canying amount of individual assets of this
entity. An impaiment loss recognised for goodwill is not reversed in the following period.

~-FIXED- ASSETS.-(DISPOSAL GROUP). HELD FOR SALE AND DISCONTINUED QPERA'[EDNS

Fixed assets [disposal group} are classified as held for sale if their camying amount will be Eei:ov?éred_mciﬁly
through a sale transaction and ihe sale is considered highly probable. Fixed assets or a disposal group are
measured at the lower of the following two amounts: their camying amount and fair value less selling costs. Fixed
assets held for sale or assets of the disposal group held for sale are listed in a separate item under cumrent assets.
Liabilities of the disposal group intended for sale are listed in a separate item under cuirent liabilities.
Discontinued operations are an element of an entity that has been disposed of or is classified as held for sale,
and:

+ is aseparate, important field of activity or geographical area of activity;

« is part of a single coordinated disposal plan for a separate, important field of activity or geographical

area of operations; or
» is a subsidiary acquired exclusively with a view to rescle.

If operations are classified as disconfinued operations, the presentation of data in the statement of
comprehensive income and the cash flow statement for the financial year is amended in accordance with the
detdiled guidelines of IFRS 5 Non-Cumment Assets Held for Sale and Discontinued Operations, respectively, and
data for the comparative periodis resiated to reflect operations that have been discontinued as of the balance
sheet date.
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3.Selected financial data converted into EUR

3.1. Basic items of the statement of financial position converted

into EUR T
as of 31.12.2022 as of 31.12.2021
PLN EUR PLN [ EuR
Fixed assets 390,358,011.45 83,233,760.09 355,109,867.57 77,207.867.89
Current assets 745,895,526.72 159,042,949.04 483.483.311.78 105,118,778.92
Total assets 1,135,253,538.17 242,274,709.13 838,593,179.35 182,324,644.81
Equity 210,718,827.07 44,930,345.44 209,151,89%.50 45,473,735.60
Liabilities and provisions for liabilities 925.534,711.10 197.346,363.70 629,441,279 .85 136,852,911.21
Total llabilities 1,1346,253,538.17 242,274,709.13 838,593,179.35 182,324,644.81

For conversion of the data from the statements of financial position as of 31 December 2022, the EUR exchange
rate set by the NBP of that date, i.e. the rate of PLN/EUR 4.68%9, was adopted.

To convert the data of the statement of financial position as of 31 December 2021, the EUR exchange rate
established by the NBP af that date, i.e. the rate of PLNJEUR 4.5994, was adopted.

3.2, Basic items of the statements of comprehensive income
converted into EUR

01.01.-31.12.2022 01.01.-31.12.2021
PLN B EUR PLN i EUR
Revenue from contracts with clients 1.465,190.325.05 355,179.985.29 1,254,683,492.64 274/097.977.64
Cosls of products, goods and materials sold 1.407,58%,408.34 342,893,886.56 1,197.092.101.73 241,514,570.56
Gross profit {loss) on sales 57.600,916.71 12,286.098.74 57.591.390.9 12,381,407.08
Profit {loss} on operating activities 17,380,558.41 3,707.219.76 11,353,862.34 2,480,343.15
Gross profit (loss) 15,738,145.04 3,355,898.03 20,312,130.54 4,437,385.15
Net profit {loss} on continued operations 13.554,098.23 2,891 047.55 16,801,600.53 3.470,475.27
Tolal net profit (loss) 13,554,098.23 2,891,047.55 16,801,600.53 3,470,475.27
Comprehensive income on continued operations 14,660.090.73 3,124 95236 18,778,032.73 4,102,244.36
Total comprehensive income 14,650,090.73 3,126,952.38 18,778,032.73 4,102,244.35

To convert the data of the statement of comprehensive income for the period from 01.01.2022 to 31.12.2022,
the average EUR exchange rate was adopted, calculated as the arithmetic mean of the rates in force on the
last day of each monthin the given period, determined by the NBP on that day, i.e. the rate of PLN/EUR 4.6883.

To convert the data of the statement of comprehensive income for the period from 01.01.2021 to 31.12.2021,
the average EUR exchange rate was adopted, calculated as the aiithmetic mean of the rates applicable on
the last day of each month in the given period, established by the NBP on that day, i.e. the rote of PLN/EUR
4.5775.
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3.3. Basic items of the cash flow statement converted into EUR

01.01.-31.12.2022 01.01.-31.12.2021
PLN | EUR PLN [ EUR
A. Cash flows from operating acfivities -15,500,982.04 -3,306,311.89 -60,505,730.43  -13,218,073.28
B. Cash flows from investment actlivities 25,188.907.27 5.372,716.61 -46,.339.124.43 _ -10,123,238 54
C. Cosh flows from financial activiies -42,864,474.20 -9,142,860.78 31,195,849.51 6,815,040.85
D. Total net cosh flows (A +/- 8 +/- C} -33.176,548.97 -7.076,456.07 -75,649,005.35 -16,526,270.97
E. Exchange rate differences -34,140.18 -7.282.00 27,562.99 6,021.41
F. Opening balance of cash 107.168,014.90  23,300,433.73 182,789.457.24  39.609.399.60
G. Closing balance of cash 73.957,325.75 15,769,488.85 107.148.014.90  23.300,433.73

To convert the data of cash flow statement for the period from 01.01.2022 to 31.12.2022, the following EUR
exchange rates were adopted:
- to calculate data fromitems A, B, C, D, E- average exchange rate calculated as the arithmetic mean
of the exchange rates applicable on the last day of each month in the given period, established by the
NBP on that day. i.e. the rate of PLN/EUR 4.4883;
- to calculate data from the Fitem —the exchange raie established by the NBP as of 31 December 2021,
i.e. the rate of PLN/EUR 4.5994,
- to ccleculote data from the G item —the exchange rate established by the NBP os of 31 December 2022,
i.e. the rate of PLN/EUR 4.6899.

To convert the data of the cash flow statement for the period from 01.01.2021 to 31.12.2021, the following EUR

. exchange rates were adopted:
- lo calculate data from items A, B; C, D;'E - average exchange rate-calculated-as the arthmetic.mean—-

of the exchange rates applicable on the last day of each month in the given pericd, established by the
NBP on that day, i.e. the rate of PLN/EUR 4.5775;

- to calculate data from the Fitemn —the exchange rate established by the NBP as of 31 December 2020,
i.e. the rate of PLN/EUR 4.6148,

- tocadiculate data from the G item —the exchange rate established by the NBP as of 31 December 2021,
i.e. the rate of PLN/EUR 4.5994.
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4. Financial risk management

In conducting its operations, the Company is exposed to various types of financial risk: curency risk, interest rate
risk, credit risk and liguidity risk. The Management Board verifies and detemines the prnciples of management
of each of the above risks.

fAnancial

Curmrency risk

As a part of its operating activities, the Company enters into contracts which are (or may be) denominated or
expressed in foreign cumencies. In temns of export earnings, hedging against curency risk is primarily effected
through a natural hedging mechanism, which consists of signing agreements with subcontractorsin the curency
of the agreement, thus fransfering the risk to them. As a result, the Company's level of currency risk in the case
of export contracts is limited to an amount close to the margin realised - this applies o contracts in Belarus and
Ukraine whose final settlement took place in 2022.

It is the intention of the Company to close the foreign cumency position by balancing foreign cumency
transactions related to revenue and costs. The Company has signed agreements with banks, concerning foreign
currency fransactions, which offers the possibility of using hedging instruments, provided that closing a natural
positionin a given period is not possible.

The strategy of the Company related to financial instruments hedging the foreign exchange rsk is based on the
procedure of foreign exchange risk management adopted by the Management Board, which assumes:

1. hedging amounts not greater than the planned net foreign exchange flows,

2. using simple and predictable tools, e.g. Forward options, sale of put option.

By analysing the planned foreign cumency transactions that may occur in 2023, based on the cumrent order
portiolio, the Company estimates the maxmum total foreign exchange risk exposure to be approx. 20.1 mifion
EUR (in 2022 - 20 miilion EUR).

The table below shows the estimated sensitivity of the net income to EUR exchange rate fluctuations {assuming
no hedging through financial instruments):

CURRENCY EXCHANGE IMPACT ON NET PROFIT OR LOSS THE INFLUENCE ON NET PROFIT OR
RATE 2022 LOSS 2021
INCREASE/DECREASE
RATE INCREASE PLN/EUR +0.20 PLN +3,242,480 PLN +3,248,100
RATE DECREASE PLN/EUR -0.20 PLN -3,242,680 PLN -3,248,100

Some of the assets and liabilities of the Company are denominated in foreign currencies and then converted
into Polish Zioty on the basis of the average rate of exchange published by the NBP on the measurement date.
The camying value of assets and liabilities of the Company with significant value determined in foreign cunencies
as of the balance sheet date is as follows:

[ Assets 31.12.2022 31,12,2021 ]
EUR 13,382,745.24 4,199.886.11
- fixed assets 142,345.16
-inventory 73,472.49 80,548.21
- receivables 13,285,408.99 5.812,153.93
- cash 23.864.78 144,818.81
NOK 7.901,080.70 18,197,905.49
- fixed assets 120,972.20
- inventory 101,068.52 101,068.52
-receivables including loans granted) 6,790,537.31 16,147.667.40
-cash 1.009.454.87 1,828,197.37
SEK 37.357,148.49 5,460,552.61
- fixed assels 202,200.00
-inventory 859,986.93 905,480.50
- receivables 34,358,628.43 4,269.010.35
-cash 138,553.33 83,861.76
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[iabllities 322022 77 T Tavdzaen )
EUR 791,221.03 3,434,231.20
- kabilities 791,221.03 3.434,231.30
- provisions for liabilifies and accruals - -
NCK 2,450,131.88 9,465,411.12
- liabiiities 2,450,131.88 9,465,411.12
SEK 3,281.00 1,375,308.00
- liobilifies 3,281.00 1.375,308.00

Taking into account the above-mentioned values of assets and liabilities of the Company expressed in foreign
currencies, the sensitivity of the net income to changes in exchange rates is as follows:

CURRENCY EXCHANGE RATE | THE INFEUENCE ON NET FROFITOR | IMPACT ON RET FROFIT OR LOSS
INCREASE/DECREASE LOSS 2023 2022

PLN/EUR +0.20 PLN +2,039,827 PLN +2.765,654 81

FN"‘CTEE st PLN/SEK +0.05 PLN +1,512,832 PLN +4,085,244.51
PLN/NCK +0.05 PLN +220,763 PLN +8,732,494.37

R PLN/EUR -0.20 PLN +2,039,827 PLN -2.765,654.81

D’;‘I:ERE ASE PLN/SEK -0.05 PLN +1,512.832 PLN -4,085,244.61
PLN/NOK -0.05 PLN +220,763 PLN -8,732,494.37

In order to hedge against foreign exchange risk, the Company enters into dervative transactions. The rules
goveming the use of derivatives are included in the foreign exchange risk management procedure mentioned
above.

Derivative instruments are measured as at the balance sheet date, at reliably detemmined fair value. The fair
value of derivative instruments is estimated using a model based on, emong others, the value of foreign
exchange rates {average NBP rates) as at the balance sheet date and interest rate differences between the
“quoted and-base curencies. The pericdical-measurement of-financial instruments is parily recognised in equity
{internal value of derivatives) and partly in financial revenue or expenses of the reporting period (time value of
derivatives). Profits and losses detemmined as of the setlement date are disclosed in the result account.

The total nominal value of FX Forward contracts as at 31 December 2022 was EUR 3.7 million {as at 31 December
2021 it was SEK 20 million and BUR 20 million).

Taking into account the above-mentioned values of forward contracts, the sensitivity of the net income to FX

rate changes (which franslate into changes in the value of forward contracts) is as follows:

CURRENCY EXCHANGE | THE INFLUENCE ON NET PROFITOR | IMPACT ON NET FROFIT OR LOSS
RATE INCREASE/DECREASE LOss 2023 2022
PLN/EUR +0.20 PLN -599 886 PLN -3,247,290
RATE INCREASE PLN/SEK +0.02 PLN -324,000
RATE PLN/EUR 0.20 PLN +599.886 PLN +3,247,290
DECREASE PLN/SEK -0.02 PLN 324,000

Summaiising the changes in future revenue, changes in assets and liabilities and changes in the value of
hedging instruments due to changes in foreign exchange rates, the total sensitivity of net income to changes in
foreign exchange rates is presented in the table below:

CURRENCY EXCHANGE THE INFLUENCE ON NET PROFIT OR IMPACT ON NET PROFIT OR LOSS
RATE INCREASE/DECREASE LOSS 2023 2022
PLN/EUR +0.20 PLN +4,702,621 PLN +44B,846
RATE INCREASE PLN/SEK +0.05 PLN +1,512,832 PLN-158,548
PLN/NOK +0.05 PLN +220,763 PLN +353.446
RATE PLN/EUR -0.20 PLN -4,702,621 PLN -448 844
DECREASE PLN/SEK -0.05 PLN -1.512,832 PLN +158,548
PLN/NOK -0.05 PLN -220.763 PLN - 353.486

Interest rote risk
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denominated in PLN or on EURIBOR for some leases), which exposes the Company to the risk of changesin profit
or loss and cash flows.

The Company invests its financial surpluses in the form of short-temm deposits. Deposits are based on fixed interest
rates and are usudlly concluded for a period of 3-7 days. The amount of interest obtained depends, i.e., on the
interest rates.

Given the cunment level of credit financing, it is assumed that the effects of o change in interest rates will not
have a decisive impact on-the resulis for 2023. The Company analyses potential inferest rate changes on an
ongoing basis, creating appropriate scenarios, Al interest-bearing liabilities as af 31.12.2022 in the Company
amount to 11.5% of the balance sheet total (18.6% last year) and no significant changes are expected by the
end of 2023.

At the same time, the eniity grants loans, the interest rate of which is variable and based on WIBOR é6M or 3M
plus an appropriate margin (in the case of loans in Poland). These loans are also exposed to interest rate
changes. In the case of loans granted in Nomway to associates, the interest rate is fixed {depending on NIBOR
on the date of signing the loan} and therefore the loans are not exposed o the risk of interest rate changes.

The amounts of interest-bearing liabilities and assets exposed to interest rate risk are presented in the fable
below:

[ 31.12.2022 31.12.2021
PLN PLN
Loans granted 97,181,491 118,836,145
Bank credits, bonds, lease 161,142,025 155,557,313
Cash 73,957,326 107,168,015
Total 332,280,842 381,561,473

In order to camy out the interest rate sensitivity analysis, on the basis of historical changes in value and on the
basis of the Company's knowledge and experience in the financial markets, changes in interest rates which are
“reasonably possible" were estimated as at 31.12.2021 at -2 / +2 percentage point for the Polish doty in the case
of bank credits, bonds and lease liabilities, and -1 / +1 percentage point for other areas {a year ago it was -1/+1

and - -0.5/+0.5, respectively).

Changes to interest Impact on net profit or loss Impact on net profit or loss
rates for 2023 for 2022
Loans granted +/- 200 bp +/- 1,574,340 +/- 1,925,146
Bank credits, bonds, lease +/-200 bp +/- 2,610,501 +/- 2,520,028
Cash +/- 100 bp +/- 599,054 +/- 848,061

Credit risk

The financial asseis of the Company exposed to credit risk are primariily cash held in bank accounts or deposits,
loans granted to external entities, and trade receivables.

In order to minimise the rsk related to the loss of funds held in bank accounts or deposits, the Company
cooperates in this respect only with institutions of stable and reliable financial standing. Af the same time, the
Financial Department of the Company takes steps to disperse the cash insuch a way that a significant amount
of it is deposited in just one financial institution. Cash is sent to bank accounts maintained outside Poland only
in such amounts as to secure the nearest payments, which are made from such accounts.

As at 31 December 2022, all loans were granted to subsidiaries or associates. When granting any loans te
externat entities, the Company follows the general rule that such loans may be granted only in connection with
projects implemented by the Company, if such projects have secured financing and if the loans were at least
100% covered by the established securities.
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Before signing a contract, each business partneris evaluated in terms of their ability to meet financial obligations.
A significant porion of the curent contracts are performed for proven and reliable partners {subsequent
contracts). in the event of doubt as to the ability of the business partner to pay, contract signing is subject to
the provision of appropriate security (financial or on property). In addition, conitracts signed with investors
include clauses providing for the right to suspend the performance of works, if there is a delay in the payment
of amounts due for the provided services. However, one cannot exclude the possibility of a downtumn in the
property market, whichwill affect the payment capacity of investors, thus increasing credit risk for the Company.

In determining the risk of impairment of receivables from business partners (trade receivables increased and
deposits retained by investors), the Company uses a model to estimate expected credit losses. The model uses
historical data on the rotation of receivables between individual overdue baskets. On this basis, the probability
of non-payment is detemined for each basket. The product of the probability thus calculated and the volume
of receivables from the given basket detemines the expected credit loss for each baosket, Data on expected
credit losses as at 31.12.2022 are presented in the table below:

[ ltem/days of delay o up to 90 91-180 181-360  361-720 _ Over 720 Total |
Recelvables from business pariners 202,496,686 46777386  B441914 2707883 12,147,654  43.459,139 316030644
Expected loss rate 005% 0.83% 8.28% 17.33% 8.24% 100.00% 14.59%
Expecled loss 105,351 388,597 498,944 469301 1000433 43,459,139 44121767
Deposits withheld by business pariners 32018433 4562338 1842383 1907283  3.049007  2790.675 46,270,119
Expected loss rate 0.16% 0.75% - - 0.25% 100.00% 6.78%
Expecled loss 51,143 34,042 6,926 247,137 8005 2790675  3,137.928
Confraciual assets 235,082,312 - - - - 235082312
Expected loss rate 006% - - - - 006%
Expected loss 142,624 - - - - 142,624
Total expected loss 299,118 422,639 705,671 716,438 1,008,437 44,249,814 49,402,317

In 2020, the Company wrote off receivables with a total value of PLN 60,994.20. In 2021, the amount was PLN
73,991.89.

The exposure of the Company to the maximum credit risk is presented in the table below:

[ 31.12.2022 31.12.2021
FLN PLN
Cash 73,957,326 107,168,015
Receivables fram business partners 313,041,070 194,647,550
Leans granted 97,181,491 118,836,145
Total 484,179,887 420,651,710
Liquidity risk

In order to minimise the liquidity risk, the Company tries to maintain an adeguate amount of cash {as of 31
December 2021, bank accounts of the company had 107.2 million PLN in cash} and concludes credit facility
contracts, which serve as additional security of liquidity. In addition, it forecasts and monitors cash flows on an
ongoing basis. These activities are supported by systemic solutions for detemmining expected revenue and
measuring actual expenditures, broken down by individual business lines of the Company. The relevant services
in the Company forecast cash flows over the next 12 months and analyse a very detailed statements of income
and expenses over the next 30 days. If necessary, an increase in the available credit limits is negotiated in
advance.

As of 31 December 2022, the Company had available (entirely unused) credit limits in curent accounts in the
banks listed below:

s  PKO BP SA in the amount of PLN 10 million, valid until November 2023,
«  BNP Paribas Bank Polska SA in the amount of 20 million PLN, valid uniil January 2024,

« Santander Bank Polska SA in the amount of PLN 10 million, valid until September 2023,
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« mBank SA in the amount of PLN 10 million, valid until February 2023,
s BGKin the amount of PLN 25 million, valid until Felsruary 2023,
+» Pekao SAin the amount of PLN 10 million, valid until January 2024.

The Company is not afraid of losing the availability of financing despite the fact that financial institutions anatyse
the financial results of the Company on an ongoing (quartery) basis. The credit contracts contain provisions on
maintaining minimum financial ratios, such as sclvency, interest cover, capitalisation and EBITDA, which are
reviewed and analysed. The Company monitors the aforementioned provisions on an ongoing basis and.in
good time,in order to renegoticte said limitations, in the event of an emerging possibility of “coming closer” to
the required thresholds.

This provides the Company with financial security, shoutd it experience the risks related to, among others,
deterioration of the market situation, limitation of the credit activity of banks, and also makes it possible to take
advantage of market opportunifies (e.g. acquisitions).

The Company tiies to sign contracts only with reliable, financially sound partners who have access o necessary
financing. Moreover, in contracts for specific construction or road works, the Company always tries to establish
performance bonds and to remove defects in the form of bank or insurance guarantees, and not in the form of
its own cash retained by investors. This is possible thanks to the wide access of the Company to guarantee limits
bothin banks and insurance companies. This is possible thanks to the wide access of the Company io guaraniee
limits both in banks and insurance companies. As of 31 December 2022, the Company had such limits in the
total amount of PLN 1,075.3 million, of which 54.75%, i.e. PLN 589 million was unused. At the same fime, in
contracts with subcontractors, if possible, contractual provisions are created which make the payments to
subcontractors conditional upon receipt of funds from the investot.

In order to finance investment purchases, the Company uses its own funds and long-tem bank credits, ensuring
appropriate durability of the financing structure for this type of assets. As the investment program is also
implemented through Unibep SA's subsidiaries (majority shares in the companies belong to Unibep SA, orto a
subsidiary: Unidevelopment SA), the Company grants loans for its implementation. Large residential and
commercial projects are and will be implemented in the form of special purpose companies. New projects will
be financed from own funds of the Company and from bank credits. In addition, the Company issued own
bonds with a nominal value of PLN 100 million of series G and Hwith redemption dates in March and November
2024, respectively.

Taking into account the actions taken and described above, the financial condition of the Company, the
cumrent liquidity ratio of 1.2 and the collatergl provided by the credit lines, in the Company's opinion the risk of
loss of liquidity is moderate.
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The aging of the Company's undiscounted liabilities as at 31 December 2022 is presenied in the table below

(datain PLN):
up to T month h:":):':; 3 fvonr:\ot:‘::sn over 1 year Tolal 1
- rade liabilities and other liabilities 240,868,480 123,210,234 1,410,544 - 345,489,281
- deposits on construction contracts 4,348,725 14,277,267 38,962,230 45,689,995 123,278,217
- lease liabilities 1,048,372 2.096,744 9,435,350 43,428,775 54,009,247
- ligbilities on credits and loans 490,090 1,357.214 5,949,631 10,949,444 18,946,380
- bond liabilities - 2,085,000 7,210,837 107,267,837 114,543,474
- oft-balance sheet liabilties
[quarantess, surefies, ete | - 2,273,956 46,718,524 539,776,421 588,768,901
Total 246,955,668 145,300,414 109,487,117 767,112,472 1,269,055,673

Capital management

The main objective of capital monagement of the Company is to maintain a good credit rating and safe capital
ratios which would support the operating activities of the Company and increase the value for iis shareholders.

The Company manages its capital structure and makes changes to it as a result of economic conditions. In
order to maintain or adjust the capital structure, the Company may buy back its own shares, refum capital to
shareholders, issue new shares and pay dividend. In 2022, no changes were made o the objectives and process
rules in this area.

The Company monitors its capital using the leverage ratio calculated as the ratio of net debt to fotal capital
increased_by net debi. The net debt of the Company includes interest-bearing credits and loans and other
external sources of ﬁndn}:in'g;,_ trade and other liabilities, depasits on consfruction” contracts, amounts dueto  —- —
clients under construction contracts, advances received and current income tax liabilifies less cash and cash
equivalents.

CAPITAL MANAGEMENT (PLN}

{ 31.12.2022 31122001 ]
Interest-bearing credits, loans and bonds 161,142,025.01 155,557.312.52
Trade and other liabilities 552,338.121.51 304,391,090.79
Cash and cash equivalents 73,957.325.75 107,168,014.90
Net debt 725,498,005.48 352,780,388.41
Equity 210.718,827.07 209,151,8%2.50
Net capital and debt 936,216.832.55 541,932,287.91

77.49% 62.78%
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Brgnngysundregistrene Arsregnskap regnskapséaret 2022 for 994859242

Separate inancial stalements far the year ended 310 022 in e with Infemational inancial Reporting Stondards
as by the Eurepean Union {amaunis in the fables are expressed in PLN. uniess otheiwise stated)

ltems of revenue, expenses, profits and losses recognised in the statement of comprehensive income by

category of financial Insruments

For the period from 01.01.2022 to 31.12.2022

—

financiaol assels

Financial
liabllitles

Financial labilities

measured at measured ot fair measured at Total
amortised cast value through amartised cost
profit orloss
Interest revenue/expenses 5.314,870.55 - -4,581,056.59 733.813.9¢
Profits/losses on exchange differences 675,817.80 - -696,806 0% -20,988.2%
Expected credit losses (creation/release} * -6,168,480.33 - 000  -4,148.480.33
Profit/loss on disposal/execution of financial instruments - - -
Total -177,991.98 - -5277,862.68 -5,455,854.86
* - radle recelvables and other receivables -4,399.181 25
- deposifs on construction coniracis -1,769.499 .08
- loans granted -
For the perlod from 01.01.2021 to 31.12.2021
T T T Financlol -
Financlal assets liablitfles Financial liabilities
measured at measured at fair measured at Total
amortised cost value through amortised cost
profit or loss
Interest revenue/expenses 5.665,045.26 - 35785138 6,022,696.82
Profits/lasses on exchange differences -590.372.55 - -404,451.04 -994,823.59
Expected credit losses [creation/release) * -1,968,498.21 - - -1,968,493.21
Profit/loss on disposalfexecution of financial instrumenis - -905,523.82 - -905,523.82
Total 3,108,174.50 -905,523.82 -44 599.48 2,154,051.00
*- hade receivables and other receivables -456,120.87 T T s =
- deposlis on construclion contracts -112,297.34
- loans granted -1,198.080,00
Financial assets and liabilities measured at fair value
Financial assets measured at fair valve
For the period from 01.61.2022 {o 31.12.2022
— — _ Tler 1 Tier 2 Tier 3 Tota ]
Financial instruments measured at fair value through profit or R R R
loss :
N s ; h flow
Denvchv.e financial insfruments in cash flow hedge : 426.965.05 R 426.965.05
accounting
Tetal - 4246,94505 - 426,965.05
For the period from 01.01.2021 to 31.12.2021
[ Tier ? Tier 2 Tier 3 Total i
Financial instruments measured at fair value through profit or _ _
loss i °
Derivati ial il i W
e chv.e financial insfruments in cash flow hedge B 7 417.97 B 7.417.97
accounting
Total - 7.417.97 - 7.417.97

Bielsk Podlaski, 27 April 2023
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Brgnngysundregistrene Arsregnskap regnskapsaret 2022 for 994859242

Separate inoncial statements for the year ended 31 December 2022 in e wilh Iy il Fnancial Reperting Standards
as by the Ynion | inihe tobles are expressed in PLN, unless olhenvisa stated)
Financial liabilifies measured at fair value
For the period from 01.01.2022 to 31.12,.2022
There were no financial ligbilities meosured ot fair value,
For the period from 01.01.2021 $0 31.12.2021
N Tier 1 Tler2 Tler 3 Total ] _
- : ~  Derivaiive finoncialinsiruments in cash flow hedge - 2037,251.52 R 2,037,251.52
accounting
Total - 2,037,251.52 - 2,037,251.52

Derivative financial instruments
Financial assets under measurement of derivative instruments

Forward forelgn exchange contracts

[ as of 31.12.2022 as of 31122021 |
- measured in hedge accounting
Forward 424,965.05 7.417.97
Total 424,945.05 7.417.97

Financial liabilities under measurement of derivative insiruments

Forward toreign exchange contracts

C as of 31.12.2022 os of 31.12.202] i
- measured in hedge accounting
Forward - 2,037,251.52
Total - 2,037,251.52

The total nominal value of FX-Forward-type exchange forward contracis as of
31 December 2022 was EUR 3.7 million (SEK 20 million and EUR 20 milion as of 31 December 2021). The periods of
expected setilements related to the hedges held are presented in the table below:

Hedged currency/deadline Q12023 TOTAL
EUR 3,703,000.00 3,703.,000.00

Forward EUR (average) rate 4,8715

Financlal assets under Forwards and IRS fransactions measured at fair value

Maturity structure
as of 31.12.2022 asof 31.12.2021 |
less than 1 year 426,945.05 7.417.97
from | to 3 years - -
3-5 years - -
Total 426,945.05 7,417.97

Financidl liabilifies under Forwards and IRS fransactions measured at fair value

Maturlty structure

[ as of 31.12.2022 as of 31.12.2021 ]
less than 1 year - 2,037,251.52
from 1 to 3 years - hd
Total - 2,037,251.52

Bielsk Podlosk, 27 April 2023
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UNIREP 5A

Separate financial stalements for iha yeor ended 31 December 2022 prepared in accerdance with lntemational financid Reporiing Stendards

as adepted by the Europeon Union famountsin the totles are expressed in PLN, unlass othenwise stated)

2

The impact of derivatives and hedging transactions on the items of the result statement and on the statement of

tolal Income is presented below:

Result statement

[ . .

01.01.31.12.2022

T Te1.01-31.2.2021 )

Revenue from sales
Financial revenue and expenses:

from execution of derivative instruments
from measurement of derivative instruments

The Impact of derlvative Instruments on the profit or loss for the period

Statement on comprehensive Income in the part concerning other
comprehensive income

Impact of hedging fransactions:

impact of measurement of hedging fransactions {effeciive part)

reclassification to revenue from sales in connection with the
execution of a hedged item

TOTAL COMPREHENSIVE INCOME

734.682.80 -1,095,646.10
-1,635.059.10 -790.801.98
- -905,523.82
-1,635,059.10 114,72].84
-900,374.30 -1,886.448.08
821,73%2.50 1,717,557.20
-7.613,610.70 262.479.00
8,435,350.20 1,455,078.20
-78.634.80 -148,890.88

Bielsk Podlaski. 27 April 2023
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UNIBEP SA

Separate fnoncial statements lor the year ended 31 D:

Ath ional Financial R

222 in
as by the Union in the tables ore expressed in PLN, unless olhemwise stated]

dards

46.Notes to the financial statements

6.1.

Tangible fixed assets

[

as of 31.12.2022

as of 31.12.2821

)

Own tangible fixed assets
Right-of-use asseis
Total tanglble fixed assets

Own fangible fixed assels

23.653,950.50 19,456,161.95
43.618,558.88 35.918,473.06
47,272,509.38 55,374,635.02

[ as of 31.12.2022 as of 31.12.2021 ]
tand 1,901.145.86 2,082,710.24
Buildings, premises, civil and waler engineering 14,116,369.86 8,084,318.4)
structures
Technical equipment and machines 6,570,479.57 4,372,372.56
Vehicles 135.000.64 201,437.14
Other tangible fixed assets 930,934.57 952,807.42
Tangible fixed assets under construction 1,762,615.1%

Own tangible fixed ossets

Right-of-use assels

23,653,950.50

19,456,141.96

as of 31.12.2021

L as of 31.12.2022 ]
Land 2,654,900.80 1,987,886.84
Buildings, premises, civil and water engineering 8.577.007.72 7.985,293.48
sfructures
Technical equipment and machines 15,111.853.47 11,180,545.25
Vehicles 15,977.405.13 12,970,119.69
Other right-of-use assets 1,297.391.74 1.794,627.58
Right-of-use assets 43,618.558.88 35,918,473.06

Bielsk Podlaski, 27 April 2023
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T

Seporate Bnancial statements for the year ended 31 De ber 2022 pre in with Intematicnal inancid Reparting Stondards
os adopted by tha European Union jomounis in the tables are expressed in PLN. unless atherwise sialed)

Amortisation of tangible fixed assets was recognised in the following iterns of the profit and loss account:

L 01.01-31.12.2022 01.01-31.12.2021 |
Manufacturing costs of products and services sold 13,337.036.90 11,018,687.47
- residential and commerciol construction 3,262,392,73 2,487,175.73
- infrashuciure 9.769.888.80 8.463.871.13
- modular consfruction 58,096.73 67,640.6)

- energy and industrial consiruction 246,658.64 -
General and administrative costs 2.311,145.81 1,959.066.43
TOTAL 15,648,182.71 12,977,753.90

As at 31.12.2022, collateral to the value of PLN 30,000,000.00 was established on tangible fixed assets inthe form
of mortgages for credits, assignment of rights from the insurance policy of the subject of the collateral. The
drawing of credit cmounted to PLN 17,142,855.00. The net value of the tangible fixed assets constituting the
hedging as at 31.12.2022 amounted to PLN 4,480,356.35.

The total value of compensation received or due in respect of those tangible fixed assets impaired orlost in the
reporting period for the year ended 31.12.2022 was PLN 80.515.48, while in the comparative period 31.12.2021 it
was PLN 30,826.83.

As of 31.12.2022, the value of liabilities related to purchases of tangible fixed assets amounted fo PLN 140
thousand.

6.2. Intangible assets

| as of 31.12.2022 asof 31.12.2021 |
Goodwil 5.628,983.78 5.628,983.78
Acquired concessions, patents, licences and similar assets, including: 2,114,533.00 2,352,662.12
computer software 1,305.083.81 1,786,391.28
other intangible assets, including ficences 809,449,19 566,270.84
Intangible assets under construction 1,111,337.19 768,584.33
Intangible assets 8,854,853.97 8,750,230.23

Bielsk Podloski, 27 April 2023
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UNISEF A 9

Sepcrate inancial statements for the year ended 31 December 2022 prepared in accordance with Intemational Fnanciol Reporting Standards
as odopled by the Ewropean Union fomounis in the tabias ore expressed in PLN, unless atherwise sialed)

The Company created research and development works related to new products on its own,

Amortisation of intangible assets was recognised in the following items of the profit and loss account:

01.01-31.12.2022 01.01-31.12.2021
Manufaciuring cosis of products and services sold 97.023.45 63,517.90
General and administrative costs 963,297.79 730,711.44
Total amortisation of intangible assets 1,060,321.24 794,229.34
Ownership structure of intangible assets:
[ as of 31.12.2022 as of 31.12.2021 |
Own 8.854.853.97 8,750,230.23
Total ownership siructure of intanglble assets 8,854,853.97 8,750,230.23

As of 31 December 2022 and 31 December 2021, the Company did not have any encumbrances of a legal or
bond nature on intangible assets.

The main item of intangible assets in 2022 and 2021 was goodwill arising from the acquisition of companies
curently called Oddziat Infrastruktury UNIBEP SA

Oddzial Infrastruktury UNIBEP SA — goodwill as of 31.12.2022 amounts to PLN 5,628,983.78.

Inorder to detemmine the value in use of the acquired goodwill, a valuation using the income method was used
— discounted cash flows [DCF) for the cash generating unit to which the goodwil was allocated, using @
weighted average cost of capital (WACC) of 12.53%. The forecasts approved by the management of the

“Company cover the-period of 2023-2027-The-valuation was based.on.elemenis such as:. -

- growth dynamics expressed in terms of the dynamics of revenue from sales;

- investment expenditures;

- capital requirements;

- cost of capital,

The residual value for discounted cash flows was calculated on the basis of the pemetuity forula with a 1%
increqse.

The value in use as at 31 December 2022, as determined by the valuation, amounts to PLN 109,252 thousand.

46.3. Investment property

As of 31.12.2020 and 31.12.2021, the Company did not hold any invesiment property.

Bielsk Podlaski, 27 April 2023
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UNIBEP SA

Sepancte fnandd statements for the year ended 21 Dacember 2022 preparedin accordance with intemalicnal Finoneid Reporting Stondords

as by the B Union ¢ in the tables are expressed in PLN, unfess othenwise stated)

6.4.1 Investments in entities measured using the equity
method

[ as of 31.12.2022 as of 31.12.2021 ]

Opening balance 7.986.00 7.984.00
Increases - -
Decreases - -
Investments in entliies measured using the equity method 7,986.00 7,9856.00

6.4.2 Investments in subsidiaries

Long-term

[

ds of 31.12.2022

as of 31122021

B

Opening balance: 159,672,817.6% 159,672,817.469
- shares of UNIDEVELOPMENT SA 60.555.486.00 60,555,486,00
- other UNIDEVELOPMENT SA 28,790,824.26 28,790,824.26
- shares of BUDREX $P. Z 0.0. 18,000.150.00 18,000,150.00
- shores of UNEX CONSTRUCTION SP. 2 O.0. 16,959.80 16,959.80
-shares of UNIBEP PPP SP.Z O.O. 5,000.00 5,000.00
-shares of UNIHOUSE SA 52,304,397.63 52,304,397.63
Increases: 1,192,153.84 -
- other UNIDEVELOPMENT SA 1,192,153.84 -
Closing balance: 180,854,971.53 15%,672,817.69
-shares of UNIDEVELOPMENT SA 40,555,484.00 40,555,486.00
—-.other.UNIDEVELOPMENT.SA __ _ o o 29.982978.10 28,790.824.26
- shores of BUDREX SP. 2 0.0, 18,000, +50.00 "18.000,150.00 - - -
- shares of UNEX CONSTRUCTION SP.Z O.0. 14,959.80 14,959.80
- shares of UNIBEP PPP SP. Z O.O. 5,000.00 5,000.00
- shares of UNIHOUSE SA 52,304,397.63 52,304,397.63
Investments in subsidiaries as of 31.12.2022
Value of shares acc. Adlustmants of Canylng amount of F of F of C
No Company nome revaluation
to acquisition price wille -ofts shares shares held voles held method
! Unidevelopment $A 40,555,486.004 40,555.484.00*) 97.63% 97.63% full
2 Unihouse SA 52.304.397.43 - 52.304.397.43 100% 100% full
a Unex Construction 5p. 2 0.0. 16.959.80 - 16.959.80 100% 100% full
4 BudrexSp.z0.0. 18.000,150.00 - 18.000.150.00 100% 100% full
5 Unibep PPF Sp.z 0.0. 5,000.00 - 5,000.00 100% 100% full
*ihe amaunt does no! take info account equily and ofher paymenis
Valye of
No. Equlty Shore 00!10! Retalned Value of ossels Filxed assefs Cumrent assels Value of revenue irom
caplial licbliitles cales
1. | 194.052.175.45. | 6.675.000.00 | 37.40£.730.65 100.418,927.60 | 412,348,108.04 | 376,948,931.47 | 35379.176.59 | 21428593261 22.365.269.04
2. | 27,837.944.42. | 2,250,000.00 | 23,848,673.83 -34,830,729.41 | 219,988,662.75 | 80.427,935.08 | 139,340,727.67 | 192.150,718.33 | 223.378.534.35
3. 717.371.08 5,000.00 - 712.371.08 731.387.54 - 731,387.54 14,016.46 -
4 19.095.621.03 430,000.00 | 13,243.292.46 5.422,327.57 | 57,148.603.77 | 18.612,535.00 | 38,536.068.77 | 38,052.982.74 | 196.419.614.60
5 -1,289.396.33 5.000.00 - -1.294,396.93 9.124.394.60 - 9.126,394.60 | 10,415.790.93 -
* the amount does nol take into account equily ond other payments

On 29.12.2022, the Extraordinary General Meeting of Unihouse SA passed Resolution No. 1/29/12/2022 on
increasing the Company's share capital by PLN 580,000.00 through the issue of 5,800,000 new series C registered
shares with a nominal value of PLN 0.10 each. The issue price of the new shares was set at PLN 1.72 per share.
The new issue shares are not preference shares.

On 30.12.2022, Unibep SA paid the amount of PLN 2,976,000.00 in connection with the aferementioned
resolution.

The capital increase was registered in the Nalional Court Register on 23,03.2023.

Bielsk Podlaski, 27 April 2023
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UNIBEP SA

Separate financial statements tor the year ended 31 b 2022 ina with infemalional Financlal Reporfing $tandards.
s odopted by the Eurspean Union fomounts in the fables are expressed in PLN, uniess otherwite stoted)

Investments in subsidiaries as of 31.12.2021

No. Company name Value of shares ace. Afi::::::::' Camylng amount of P of P af Ci
1o acquisition price shares shares held votes held method
. write -offs

1 Unidevelopment SA 40.555,486.00%] - 60,555,486.00°) 97.43% 97.63% ful

2 Unihouse SA 52,304.397.43 - §2,304.397.63 100% 100% wn

3 Unex Cansiruction Sp.z 0.0, 14,959.80 - 14.959.80 100% 100% full

4 | BudrexSp.za.0. 18,600,150,00 - 18,000.150.00 100% 100% ful

. R 5 Unibep PPP 8. 2 0.0. _ 500000 I 5,000.00 . 100% 100% futt | . -

" the omouni does nof fake infa account equily and other poyments

N Equity Share Giher Retalned Value of assets Fxed assets Cumentossets | Value of Habiines | ¥Olue of revenue

o. caplial caphals* eamings** fram sales

1 582'063'380'7 6.675.000.00 | 88,958,247.85 | 86.430,132.88 391,322.026.16 323.030.711.50 £8.291,314.64 209,258,845,43 18,294,70503

2 48.943,621.45 1 2.250.000.00 | 45.938.934.43 754.686.82 269,490.171,28 70.620.546.17 | 220,546,549.83 194,880,344.97 273,345.506.31

3 758,995.88 5.000.00 - 753,995,688 770.662.91 - 77064291 11.647.03 -

4 17.243.502.30 43000000 [ 13,178,630.44 | 3,434.87).84 56,748.198.79 18,874,364.12 37.873,832.67 39.504.674.49 101.429.911.45

5 -62,691.40 5,000.00 - -47.691.40 3.985.01 - 395501 56.646.41 -

the omoun! does not take into accoun! eauily ond ofher paytrents

6.5. Trade and other receivables

Trade and ather long-term receivables

L as of 31.12.2022° as of 31.12.2021 1
Long-term prepayments 8,025,426.27 5,621,025.93
Insurance 5,788.098.82 5,271,242.45
Other 237,527.45 349.783.48
Trade and ather long-term recelvables 6,025,626.27 5,421,025.93

Trade and other short-term receivables

{ as of 31.12.2022 as of 31.12.2021 |
Net tfrade and other receivables 339.579,461.55 174.499,954.25
Trade receivables 269,908,878.36 143,452,056.98
Eeezzmc:bles from tax, subsidy, customs, social security and other 18,889,626.98 13,393,795.49
Other non-financial receivables 27,614,412.95 12,374,514.28
Other financial receivables 38,371.30 2,122,223.48
Advances granted for deliveries: 23,128,371.94 5.157,365.82

for the purchase of goods, materials and services 23,128.371.94 5,157,345.82
Short-term prepoyments 5067.874.17 3,661,614.45
Insurance 4,414,766.64 2,931,78795
Other 653.107.53 729,826.70
Trade ond other shorl-term recelvables 344,647 535.72 180,161,570.90
Expected credit losses on receivables 446,121,765.24 44,884.433.25
Gross frade and other short-term receivables 390,749,300.98 225,045,004.15

Trade receivables - with maturity from the balance sheet date:

L as of 31.12.2022 asof 31.122821 ]
up to 1 month 132,780,276.04 76.460,193.11
over | month up fo 3 months 44,881,195.71 38.939,133.16
over 3 months up to é months 4,727,004.12 13.603.14
over é months up fo 1 year 2,860.00 -
overdue receivables 67,517,542.49 28,039,127.57
NET TRADE RECEIVABLES 246%9,908,878.36 143,452,056.98

As of 31 December 2022, the expected credit losses on trade receivables and other receivables calculated in
accordance with IFRS 9 amounied to 44,121,765.26 PLN. Expenses and revenue relaied to creation and release

Bielsk Podlaski, 27 april 2023
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UNIAEP SA ?
]

Separale financial statements for the year ended 31 December 2022 prepored in occordance with tntemational Finandial Reporing Standards
as the & Union | 3 in the fobies are expressed in PLN, unless otherwise sigied)

of the expected credit losses are recognised from 2018 in the profit and loss account under the “Expected credit
losses” item. The change in the balance of expected credit losses is presented in Note 6.6.

Overdue trade recelvables - with breakdown Into overdue receivables in the period:

——

as of 31.12.2022

as of 31.12.2021 ]

up to 1 monih

over 1 month up to 3 months
over 3 months up to 6 months
aver 6 months up to 1 year
over | year

19,440,969.42
26,947.799.09
7,742,94998
2,238,582.61
11,147,221.39

8,164,602.09
3.361,779.87
1,053,914.81
4,731,794.45
10,727,036.35

OVERDUE NET TRADE RECEIVABLES

67,517,542.4%9

28,039,127.57

Change in estimates of receivables:

[

as of 31.12.2022

as of 31.12.2021 ]

Net trade and other short-term receivables

344,647.535.72

180,141,570.90

from related parties
from other enfities

Expected credit losses on receivables {positive value)

49.679.495.48 25,15%.760.43
294.967.840.24 155,001,810.47
46,121.765.26 44,884,433.25

Gross trade and other short-term receivables

390,769.300.98

225,044 004.15

The trade and other receivables curency structure is as follows:

as of 31.12.2022

as of 31.12.2021 ]

Recelvables in PLN 244,270,319.38 144,595,016.10
-Receivablesin USD— —-—— - -- —_— - - f——— - --- },370.00- - --— - ~- 65000
Receivables in USD after conversion inta PLN 6,030.47 2,63%.00
Receivables in EUR 11,937,092.41 4,583.917.94
Receivables in EUR after conversion into PLN 54,001,572.18 20,988,253.59
Receivables in RUB - 73,893.00
Recelvables In RUB gfter conversion into PLN - 5,030.49
Receivables in NOK 661233731 13,690.490.85
Recelvables In NOK after conversion Into PLN 2,949,727 .45 6,301,285.84
Receivables in BYN 218,238.03 515,514.64
Receivables in BYN after conversion into PLN 282,727.36 818,743.3%
Receivables in SEK 36,358,628.43 3,492,628.25
Receivables in SEK after conversion into PLN 16,103,285.89 1,454,218.73
Receivables in UAH 24,006,372.92 25,497,325.24
Receivables In UAH after conversion into PLN 3,033,320.12 3,795.810.98
Receivables in GBP 104.40 104.40
Recelvables In_GBP after conversion into PLN 552.87 572.5%

Total

344,647,535,.72

180,141,570.90

Advances have been measured according to the historical rate.

in the balance sheet are net amounts, including the estimated ex
exceeded 10% of total receivables.

management", subsection “Credit risk".
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6.6. Revaluation write-offs and expected credit losses

EXPECTED CREDIT LOSSES

L 01.01-31.12.2022 01.01-31.12.2021
Opening balance 48,404,745.74 446,417,140.13
Trade and other receivables 44,884,433.25 44,226,312.38
Deposits on construction coniracts 1.368.428.79 1,256,131.45
Confractual assets 38,932.70 19,805.30

_ loans granted - - - - 2,01297100 - 914.891.00 --
Increases ) 9,186,382.77 10,403,332.98
Trade dand other receivables 7,128,602.20 8,786.035.25
Deposils on construction contracts 1,954,069.42 600,090.33
Confraciual assets 103,691.15 19,127.40
Loans granted - 1.198.080.00
Decreases 6,075,840.53 8,415,707.37
Trade and other receivables 5,891,270.19 8,127,914.38
Deposits on construction contracts 184,570.34 487,792.99
Ciosing balgnce 51,515,287.98 48,404,745.74
Trade and other receivables 44,121,785.26 44,884,433,25
Deposits on construction contracts 3,137,927.87 1,368,428.79
Confroctuat assets 142,623.85 38,932.70
Loans granted 2,112,971.00 2,112,971.00

REVALUATION WRITE-OFFS

f 01.01-31.12.2022 01.01-31.12.2021 |
Opening balance 1,026,162.06 1.026,142.06
Inventory 130,000.00 130,000,00
Cash 894,162.06 896,162.06
Decreases 1.024,162.06 -
Inventory 130,000.00 -
Cash 896,1462.06 -
Closing balance - 1,024,182.06
Inventory - 130,000.00
Cash - 894,162.06

4.7. Inventory

— _ os of 31.12.2022 as of 31.12.2021____|
Materials 58,022,886.83 i9,608,862.88
Semi-finished products and work in progress 7.572,877.00 282,393.54
Finished preducts - 145,151.05
GROSS INVENTORY 45,595,743.83 20,034,407.47
Inventory revaluation write-offs - 130,000.00
NET INVENTORY 6$5,595,743.83 19,5906,407.47

Information on inventory revaluation write-offs is presented in Note 6.6,

As of 31.12.2022 and 31.12.2021, there was no hedging provided on the inventory.

In 2022 and 2021, borrowing costs were not capitalised in the inventory.

It is not expected that the inventory will be sold/used beyond 31.12.2023.

In the peiod from 01.01.2022 to 31.12.2022, the amount of PLN 22,735.2 thousand related to sales of materials
was recognised in the costs of own sales.

As of 31.12.2022

Residential and Energy and industrial

commercial Infrastructure Total
development
consfryction
Gross inventory 27.818,157.35 10,347,090.92 27,410,515.55  45595,783.83
Inventory revaluation write- : ; : B
offs
Net Inventory 27,818,157.34 10,347,090.92 2741051555  65,595,763.83
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As of 31.12.2021

Residential and Property A:\: Iu” - T
commercial Infrastructure development odular Total
constryction aclivities construchion

Gross inventory 10,448,838.30 9,440,843.72 145,151.05 1.574.40 20,036,407.47
inventory revaluation

write-offs - - 130,000.00 - 130.000.00
Net inventory 10,448,838.30 $.440,843.72 15,151.05 1,574.40 19,905,407.47

6.8. Cash and cash equivalents

as of 31.12.2022

as of 31.12.2021 ]

Cashin PLN 73,328,199.21 105,479,960.84
Cashin EUR 23,864.78 164,818.81
Cash in EUR after conversion info PLN 111,923.44 758,047.62
Cashin USD 1,303.68 1,936.37
Cash in USD after conversion inlo FLN 5,738.54 7.861.46
Cashin RUB - 15,087,428 68
Cash In RUB after conversion into PLN - 896,162.06
Cash in NOK 1,.009.454.87 1.828,197.40
Cash in NOK afier conversion into PLN 450,317.81 842,433.3¢
Cashin BYN 993.18 24,899.44
Cash in BYN affer canversion into PLN 1,2848.66 40,180.23
Cashin UAH 11,824,88 12,716.81
Cash in UAH after conversion inte PLN 1,487.57 1,890.99
Cash in SEK 138.553.33 83.861.74
- -Cash in SEK after conversion into PLN. - e - erm— .58,372.52 - - ——-_.37,620.38 [
Total 73,957,325.75 108,054,174.96
Cash revaluation write-off - B894,162.06

Cash and cash equivalents

73,957,325.75

107,148,014.90

Cash at bank bears interest at varable rafes. Short-term depaosits are made for various periods, depending on
the curent demand of the Company for cash and are subject to interest rates set for them. As at the balance
sheet date of 31.12.2022, the fair value of cash and cash equivalents amounted to PLN 73,957,325.75.

The disclosed in 2021 revaluation write-off on cash resulted from the Company estimates of the possibility of
payment of funds accumulated on accountsin QAO AKB “Probizniesbank” —in bankruptcy. UNIBEP SA reported
its claims and they were accepted and confirmed by the receiver. By 31.12.2021, the receiver paid PLN
207,849.60, with no payments recorded in 2022. In 2022, the entire amount of the cash revaluation write-off was
written off due to lack of recoverability.

The risk related to this asset is described in Section 4 of the Fnancial Risk Management report.

6.9. Loans granted

As of 31.12.2022

Name of the borrower Ct;nh'ucf Amount granted Repayment Closing"; balance of
ate date carrying amount
Unidevelopment SA 27.04.2022 PLN 19,000,000.00 24.04.2025 19,024,329.19
Unidevelopment SA 28.06.2021 PLN 50,000,000.00 31.03.2024 50,617.823.45
Unihouse SA 29.12,2022 PLN 20,000,000.00 31.12.2025 20,183,663.23
Unibep PPP Sp. z0.0. 04.07.2022 PLN 7,085.122.19 27.05.2033 7.235,675.62
;’"'be” Group's UNITALENT 21.01.2022 PLN 120,000.00 28.02.2023 120.000.00
oundation

Total 97.181,491.49
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As of 31.12.2021

Contract Repayment Closing balance of
Name of the borrower date Amount granted date corry?ng amount

Unidevelopmeni SA 21.07.2014 PLN 30.000,000.00 30.06.2022 30,281,204.16
Unidevelopment SA 10.12.2021 PLN 20,000,000.00 09.12.2024 20,071,542.81
Unidevelopment SA 28.06.2021 PLN 50,000,000.00 31.03.2024 50,483,394.46
Budrex $p.z 0.0. 29.12.2021 PLN 8,000,000.00 31.12.2022 8,000,000.00
Unihouse A | 02102020 [ _. . _ PLN10,000,000.00 | .28.02.2022 |. . .. 10,000.000.00.|.
Total 118,834,145.43

As at 31.12.2022, granted loans amounted to: short-temrn PLN 120,000.00, long-term 97,041,491.49,

The expected credit losses on loans granted amount 1o 2,112,971.00 PLN.

The sk management of this asset is described in Section 4 of these financial statements.

6.10. Capitals

As of the balance sheet date of 31.12.2022, the share capital amounts to PLN 3,507,063.40.

The share capital of the Company is divided into 35,070,634 {in words: thirty-five million, seventy thousand, six
hundred and thirty-four) shares with a nominal value of PLN 0.10 per share.

The ownership structure of share capital as of the individual balance sheet dates presented in the financial
statements is presented in the tables below.

As of 31.12,2022

Share In the capital at the
balance sheet date (%)

Number of shares held as of the

balance sheet date Share nominal value

SHAREHOLDER

Zofia mikotuszko 8,800,000 880,000.00 25.09
Beata Maria Skowronska 5,500,000 550,000.00 15.68
Wojciach Stajkowski 2,500,000 250,000.00 7.3
Bozenna Lachocka 2,500,000 250,000.00 7.13
PTE Allianz Polska SA {S) 3,753,805 375.308.50 10.70
PKO BP Bankowy OFE 2,098,756 209,875.60 598
free float 7018073 701.807.30 20.02
Own shares [1}{2)(3}{4) 2,900,000 290,000.00 8.27
Total 35,070,434 3,507,043.40 100.00

(1] 1,000,000 own shares were purchased on 7 February 2017, of which the Company informed in current repart no. 10/2017.

(2) Another 1,000,000 own shares were purchased on 29 May 2019, as announced by the Company inits curent report no. 28/2019.

(3] 1,500,000 own shares were purchased on 27 February 2020, of which the Company infarmed in current repart na, 7/2020.

[4] 600,000 own shares were disposed of by the Compadny ds port of the Incentive Scheme for the assessment year 202) [Rb 43/2022),

[5) PTE allianz Polska SA merged with Aviva PTE Aviva Santander SA on 30 December 2022, As of this date, the merged enfity operates under the name PIE Alianz Polska
5A and manages three funds: Allianz Polska Otwarty Fundusz Emerytalny. Alllanz Polska Dobrowalny Fundusz Emerytalny, Drugi Allanz Polska Qtwarty Fundusz Emerytalny
[change of name frem Aviva Qtwarty Fundusz Emerylalny Aviva Santander] [Rb 2/2023)

As of 31.12.2021

Number of shares held as of the Share in the capital at the

SHAREHOLDER balance sheet date Share_ nominal value balance sheet dole (%)
Zofia Mikotuszko 8,800,000 880,000.00 25,09
Bedata Maria Skowroriska 5,500,000 550,000.00 15.48
Wojciech Stajkowski 2,500,000 250,000.00 713
Bozenna Lachocka 2,500,000 250,000.00 713
AVIVA OFE AVIVA Santander SA 3418920 34189200 975
PKO BP Bankowy OFE 2,098,756 209 875.60 598
Free float 6,752,958 475,295.80 19.26
Own shares (1){2)(3) 3.500.000 350,000.00 998
Total 35,070,634 3,507,083.40 100.00

{1 1,000,000 own shares were purchased on 7 February 2017. of which the Company infarmed in current report no. 10/2017.
{2) 1.000.000 own shares were purchased an 29 May 2019, of which the Company informed in cument report no. 28/2019.

{3) 1,500,000 own shares purchased on 27 February 2020 on the basis of the Resolufion of the Management
Board of the Company of 4 February 2020 on the buy-back of own shares, Resolution No. 32 of the Ordinary
General Meeting of Shareholders of the Company of 13 June 2017 on authorising the Management Board of
the Company to purchase own shares and adopting the UNIBEP §A own share buy-back programme, amended
by Resolution No. 4 of the Extroordinary General Meeting of Sharehelders of the Company of 28 February 2019
and Resolution No. 33 of the Ordinary General Meefing of Shareholders of the Company of 13 June 2017 on
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increasing the amount of the reserve capital from the funds coming from the reserve capital for the buy-back
of own shares, amended by Resclution No. § of the Extraordinary General Meeting of Shareholders of the
Company of 28 February 2019.

The composition of shareholders as at the date of publication of this report is presented in the table below:*

]_ SHAREHCLDER Number of shares held Percenlage of the share Number of votes Percentage of the fotal
capltal (%} number of voles (%)
Zofia Mikotuszka™* 8,800,000 2509 8,800,000 25.09
Beata Maric Skowronska 5,500,000 15.648 5,500.000 15.68
Wojciech Stajkowski 2,500,000 713 2,500,000 713
Bozenna Lachocka 2,500,000 713 2,500,000 733
PTE Allianz Polska SA {5} 3.753.805 10.70 3,753,805 10.70
PKQ BP Bankowy OFE 2098,756 598 2,098.756 5.98
Free float 7.018.073 20.02 7.018.073 20.02
Qwn shares {1){2){3){4) 2,900,000 8.27 2,200.000 8.27
Total 35,070.634 100.00 35,070,634 100.00

*Based on information pravided to the ksuer pursuant 1o Regulation {EU) Na. §96/20 14 of the Eurcpean Parlicment and of the Council of 16 April 2014 on marke! abuse,
the "MAR Regulation” and the Act on Public Offering and Conditions Governing the Infraduction of Financial Instruments to Organised Trading of 29 July 2005, as
amended.

**srs Zafia Mikotuszko remains in the joint mordial property regime with Mr Jon mikoftszko

{1} 1.000,000 own shares were purchased on 7 February 2017, as reporied by the Compeny in curent report no. 10/2017.

(2] Anather 1,000,000 own shares were purchased on 29 May 2019, as announced by the Company in its curren! report no. 28/2019.

{3] 1,500,000 own shares were purchased on 27 February 2020, of which the Company infarrnad in current report no. 7/2020,

{4) 600,000 own shares were disposed of by the Company as parl of fhe Incentive Scheme for the assessmeni year 2021 [Rb 43/2522).

[5) PTE Allitnz Polska SA merged with Aviva PTE Aviva Santander SA on 30 December 2022, As of this date, the merged entity operates under the nome PTE Allionz Polska
SA and manages three funds: Allionz Poiska Otworty Fundusz Emerytalny, Alionz Polska Dobrowolny Fundusz Emerytalny. Drugi aianz Polska Otworty Fundusz Emeryialny
[ehange of name from aviva Otwarly fundusz Emerytalny Aviva Santander] (Rb 2/2023).

All shares of the Company are book-entry and traded on the regulated market of the Warsaw Stock Exchange.
No non-cash contributions were made to the share capital of the Company. As of 31.12.2022 and 31.12.2021,
subsidiaries did not hold any shares of the parent company.

The_supplementary capital_from the sales of shares above their nominat value, presented in the statements of

financial position and in the statement of changes in equity, was created as a result of:
- issue of the Company's shares on the Warsaw Stock Exchange - PLN 57,113,921.99,
—~ sales of own shares - PLN 2,312,569.03,
- acquisition of shares under the Incentive Scheme - PLN 4,447,270.00.
The recorded increase in this capital in 2022 of PLN 1,740,000.00 s due to the purchase of shares by participants

in the Incentive Scheme.

The specification of other equity items is presented in the tables below:

Other reserve capitals

[ as of 31.12.2022 as of 31.12.2021 ]
Capital from exchange of shares in subsidiaries 28,884,090.00 28,884,090.00
Actuarial gains {losses) on defined benefit plans -127.,153.00 -547,536.00
Effecfive po_r‘rlon of chonges irjl fair value of hedging 287.711.80 -953,321.30
instruments in hedge accounting
Revaluation of tangible fixed assets 1,092,358.40 1.092,358.40
Reserve capital for the incentive scheme 4,534,153.84 3,282,000.00
Other reserve capitals 34,095,737,44 31,737,591.10

Retained earnings

[ as of 31.12.2022 as of 31.12.2021 ]
Supplemeniary capitat creaied from retained earnings 82,347,025.38 81,630,741.85
Rese:rve capdgl for the buy-back of own shares created from 14,413,500.00 14,413,500.00
retained eamings
Revaluation reserve intended to cover losses -1,092,358.40 -1.092,358.40
Current net profit {loss) 13.554,098.23 16.801,600.53
Retained profit (loss) 109,222,265.21 111,753.483.98
Accounting value 210,718,827.07 20%,151,899.50
Number of ordinary shares 32,170,434.00 31,570,634.00
Accounting value per share (in PLN) 8.55 6.62
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INCENTIVE SCHEME

On 15 June 2020, the Ordinary General Meeting of Shareholders of UNIBEF SA adopted assumptions of the
Incentive $cheme for the members of the Management Board and key managers. Under the Scheme, the
Company will be able to sell its own shares to such persons. The General Meeting of Shareholders earmarked all
own shares of the Company, i.e. 3,500,000 shares, for the implementation of the Incentive Scheme. The General
Meeling of Shareholders authorised the Supervisory Board to establish the Rules of the Incenfive Scheme
specifying detdiled principles for implementation of this Scheme, including the rules for conclusion of the
- — |-- -Scheme-Paricipation Agreements.-The acquisition-price of the-shares under the-incentive Scheme-shall-not-be-- — - -- — -
fess than 1 PLN per share. The General Meeting of Shareholders of UNIBEP SA authorised the Supervisory Board
to establish the acquisition price of shares for each of the participants of the Incentive Scheme. This price may
vary between transactions, under which the shares are acquired.

On 4 November 2020, the Supervisory Board of UNIBEP SA adopted the Rules of the Incentive Scheme of UNIBEP
SA [hereinafter referred to as the “Scheme”).

Incentive Scheme for 2021:

On 14 January 2021, the Supervisory Board of the Compaony decided on the implementation of the Scheme for
the financiol year 2021, in particular: establishing the criteria for the allocation of shares, adopting the list of
parficipants in the Scheme, and establishing the selling price of shares under the Scheme.

In accordance with the above-mentioned decision of the Supervisory Board:

1. thelist of participants in the Scheme includes members of the Manogement Board of the Company;

2. the criteria for the allocation of the Company's shares for the assessment year 2021 in particular include
remdining a member of the Management Board of the Company as well as meeting the set financial
targets of the Company and ihe Unibep Group;

3. The selling price of shareswhich may be directed for acquisition by an eligible participant of the Scheme
for the assessment year 2021 is PLN 3 per share;

4. the eligible participants of the Scheme [provided that the aforementioned dllocation criteria are met]
will be offered at least 600,000 shares for the assessment year 2021, including at least 220,000 shares to
Mr Leszek Marek Gotgbiecki, at least 190,000 shares to Mr Stawomir Kiszycki, at least 140,000 shares to
Mr Krzysztof Mikotajezyk and at least 50,000 shares to Mr Adam Polifiski.

On 17 May 2022, the Supenvisory Board of the Company adopted a resolution on the positive verification of the
Company's share allocation criteria for the assessment year 2021 and decided to offer under the Scheme:
220,000 shares o President of the Management Board of the Company Mr Leszek Marek Gotgbiecki,190,000
shares to Vice-President of the Management Board of the Company Mr Stawomir Kiszycki, 140,000 shares to
Vice-President of the Management Board of the Company Mr Krzysztof Mikotaiczyk and 50,000 shares to
Member of the Management Board of the Company Mr Adam Polinski. The Supervisory Board’s resolution on
the positive veiification of the Company's share dllocation criteria for the assessment year 2021 was o take
effect subject to the approval of the financial statements for 2021 by the General Meeting of Unibep SA, as of
the date on which this condition is fulfilted.

In connection with the approval of the financial statements for 2021 by the General Meeting oi Unibep SA, the
Supernvisory Board of the Company made offers on 22 June 2022 to sell the Company's shares to the above-
mentioned persons, namely: Mr Leszek Marek Gotgbiecki — 220,000 shares in the Company, Mr Stawomir Kiszycki
- 190,000 shares in the Company, Mr Krzysztof Mikotajczyk — 140,000 shares in the Company and Mr Adam Palifski
- 50,000 shares in the Company, and the aforementioned persons submitted on the same date declarations of
acceptance of the offers to sell the Company's shares addressed to them.

Incentive Scheme for 2022:

On 19 January 2022, the Supervisory Board of UNIBEP SA adopted resolutions on adopting the list of participants
in the Scheme for 2022, establishing criteria for the allocation of shares and the selling price of shares under the
Scheme for the assessment year 2022.
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In accordance with the above-mentioned decision of the Supervisory Board:

L. The list of participants of the Scheme in 2022 includes members of the Management Board of UNIBEP
SA and members of the Management Board of Unidevelopment SA,;

2. The criteria for the allocation of UNIBEP SA's shares to members of the Management Board of UNIBEP SA
for the assessment year 2022 include: financial criteria, i.e. achieving the set financial targets of UNIBEP
SA and the Unibep Group, non-financial criferiq, in particular: remaining o member of the Management
Board of UNIBEP SA, adopting an ESG strategy for UNIBEP SA and the Unibep Group. adopting
greenhouse gas emission reduction targets for UNIBEP SA in specific time perspectives;

3. The criteria for the allocation of UNIBP SA's shares to members of the Manogement Board of
Unidevelopment SA for the assessment year 2022 include: financial criteria, i.e. achieving the set
financial targets of Unidevelopment SA and the Unidevelopment Group, non-financial ciiteria, in
particular: remaining a member of the Management Board of Unidevelopment SA, adopting an ESG
strategy for Unidevelopment SA and the Unidevelopment Group.

4. The selling price of shares which may be directed for acquisition by an eligible participant of the Scheme
for the assessment year 2022 is PLN 3 per share:

5. The eligible members of the Management Board of UNIBEP SA {provided that the allocation criteric are
met jointly] will be offered for the assessment year 2022 at least 600,000 shares of UNIBEP SA, including
at least 200,000 shares fo Mr Leszek Marek Gotgbiecki, at leasi 200,000 shares to Mr Stawomir Kiszycki, at
least 100,000 shares to Mr Krzysztof Mikotajczyk and at least 100,000 shares to Mr Adam Polifiski;

é. The eligible members of the Management Board of Unidevelopment SA (provided that the allocation
criteria are met jointly) will be offered for the assessment year 2022 at teast 600,000 shares of UNIBEP SA,
including at least 210,000 shares to Mr Zbigniew Goscicki, at least 130,000 shcares to Mrs Bwa
Przezdziecka, at least 130,000 shares to Mr Mirostaw Szczepanski, at least 130,000 shares to Mr Mariusz
Przystupa.

An actuarial valuation of the Incentive Scheme for the assessment year 2022 was caried out. The valuation was
based on the finite difference method. The valuation was camied out as at 28.01.2022 with an underlying asset
exchange rate of PLN 2.08. A volatiity of 43% and a risk-free rate of 3.3% were assumed. The value of the
Incentive Scheme for the assessment year 2022 amounts to PLN 6,552,000.00, with 3,276,000.00 relating to the
Scheme addressed fo the Management Board of the subsidiary Unidevelopment SA. As the economic
parameters were not met, the assumption was made that the Management Board of UNIBEP SA would not
acquire the right to purchase UNIBEP SA shares and therefore no costs were charged to the period for this part
of the actuarial valuation.

6.11. Restrictions on the transfer of securities ownership rights

As af the date of publication, there are no known limitations regarding the execution of voting rights by the
owners of a specific part or number of shares, as welt as of limitations regarding the transfer of ownership rights
to the securities of the Company.

46.12. Credils, loans and other financial liabilities

[ as of 31.12.2022 as of 31.12.2021 |
Credits, loans and other financial liabilities ~ long-term 102,642,378.346 96,297,104.61
Credit liabilifies 10.285,844.50 -
Bond llabilities 92,356,553.86 96,297,104.61
Credits, loans and other financial liabillitles — short-term 14,421, 449.79 23,975,121.78
Credit liabilities 6,857,378.52 -
Bond liabilities 7,764,091.27 23,975.121.75
TOTAL 117,243,848.15 120,272,224.36
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ISSUED BONDS AS OF 31.12.2022

Value as of the Red i
Name of liability Issue amount PLN balance sheet | Issue date | © szp an
date PLN €
Sene§ G bonds, 3-year, unsecured, interest- PLN 50,000.00 / 500,000 pieces, PLN 50,512.033.05 | 31.03.2021 31.03.2024
bearing 100.06 each
Series H bonds, 3-year, unsecured, interest- PLN 50.057,003.00 / 500,570 pieces. PLN
beeting 10000 each 49,608,612.08 | 24.11.2021 24.11.2024
- B — - — 100,120,645.13 - _ -
ISSUED BONDS AS OF 31.12.2021
Value as of the Redemption
Name of ligbility Issue amount PLN balance sheet | Issue date P
date
date PLN
series F bonds. 3-vear, unsecured, interest bonds PLN 34.000.000.00 / 340,000 pieces. PLN | 55 505 313 99 | 15002019 | 15022022
100.00 each
Series G bonds, 3-year, unsecured, inferest- PLN 50,000.00 / 500,000 pieces, PLN
bearing 130.00 each 50.188.999.20 | 31.03.2021 31.03.2024
Serle_s H bonds, 3-year, unsecured, interest- PLN 50,057.000.0C / 500,570 pieces, PLN 50,009.509.77 | 24.11.2021 24.11.2024
bearing 100.00 each
120,272,226.34

Series G, H bonds are listed on the Catalyst morket operated by the Warsaw Stock Exchange as part of the
alternative trading system.

Interest payment days:

Interest payment date of series G bonds: 31,03,2023, 30.09.2023, 31.03.2024

Interest payment date of sefies H bonds: 24.05.2023, 24.11.2023, 24.05.2024, 24.11.2024

The maturity structure of the long-tem bonds is as follows:

[ as of 31.12.2022 as of 31.12.2021 ]
aver | year io 3 years 102,642,398.36 94,297,104.61
TOTAL 102,642,398.36 $6.297,104.61

The long-term bonds were valued using the adjusted acquisition price method. The contractual maturity
structure of undiscounted cash flows under credits, loans and bonds is as follows:

As of 31.12.2022

[ Carrying amount Undiscounted confractual
cash flows
up to 1 year 14,621,469.79 17,292,772.30
over 1 year to 3 years 102,642,398.36 118,217,281.02
Tetal 117,263,88B.15 135,510,053.32

As of 31.12.2021

Undiscounted confractual
Carrying amount

cash flows
up fo 1 year 23,975,121.75 24,840,019.14
over | year to 3 years 94,297,104.61 108,375.462.15
Total 120,272,226.36 133,215,481.2¢
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SHORT-TERM LIABILITIES ON CREDITS 31.12.2022

As at 31.12.2022, the Company has a shori-ferm liability for credits and available overdrafts, their drawing as at
- the last day of the yearis PLN 6,857.378.52. The available limits are shown in the tables below:

Bank name Amount of credit Value as of Repayment date Type of credit
PKO BP SA* PLN 10,000,000.00 PLN .00 31.05.2025 revolving bank overdralt
santander Bank Polska SA** PLN 10,000,000.00 PLN 6.00 30.09.2023 revalving bank overdraft
BNP Paribas Bank Polska SA PLN 20,000,000.00 PLN 0.00 26.01.2024 revolving bank overdrait
mBank SA PLN 10,000.000.00 PLN 0.00 24.02.2023 revolving bank overdraff
Bank Gospodarstwa .
Krajowego PLN 25,000,000.00 PLN 0.00 28.02,2023 revolving bank averdraft
PEKAQ SA PLN 10,000,000.00 PLN 0.00 31.01.2024 revolving bank overdraft
ING Bank ﬁlqski SA PLN 20,000,000.00 PLN 6,857.378.52 31.05.2025 working capital credit
FLN 105,000,000.00 PLN §,857,378.52

“Under the trilaterd confract: UNIBER SA, UNIHOUSE SA, PKO BP SA
**Qverdrolt drown on Santander Bank Polska SA for the amount of 10.000.000.00 to be repaid on 30.09.2023s to be used joinfly by UNIBEP SA and UNIHOUSE SA

SHORT-TERM CREDIT LIABILITIES 31.12.2021

As of 31.12.2021, the Company did not have any short-ferm credit ligbilities. The Company has available
overdraft limits; their drawing at the last day of the yearis 0. The avdilable limits are shown in the tables below:

Bank name Amount of credit Value os of Repayment date Type of credit
FKO BP SA* PLN 10,000,000.00 PLN 0.00 30.11.2022 revolving bank averdraft
Santander Bank Polska SA** PLN 10,000,000.00 PLN 0.00 30.09.2022 revolving bank overdraff
BNP Paribas Bank Polska SA PLN 20,000.000.00 PLN 0.00 30.09.2022 revolving bank overdraft
mBank SA PLN 10,000,000.00 PLN 0.00 24.02.2022 revolving bank overdraft
Bank Gospodarstwa PLN 25,000,000.00 PLN 0.00 28.022002 revoiving bank overdraft
Krajowege
PLN 75,000,000.00

“Under the trilateral contract: UNIBEP SA, UNIHOUSE SA, PKO BP SA
“Overdraft drawn an Sentander Bank Polska SA for the amount of 10,000.000.00 fo be repeid on 30.09.2023s ta be used joinfly by UNIBEP SA and UNIHOUSE SA

LONG-TERM CREDIT LIABILITIES 31,12.2022

Bank name Amount of credlt Value as of Repayment date Type of credit

ING Bank Slgski SA PLN 20,000,600.00 PLN 10,2B5,844.50 31.05.2025 working capital credit

LONG-TERM CREDIT LIABILITIES 31.12.2021

As of 31.12.2021, the Company did not have any long-term credit liabifities.

LONG- AND SHORT-TERM LOAN LIABILITIES
As ot 31.12.2022 and 31.12.2021, the Company had no loan lighilities.

During the reporting period, none of the credit contracts were teminated and there was no demand for early
redemption of bonds.
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Sepamote financiol statements far the year ended 31 December 2022 prepared in accordance with Intemalional Anancial Reporting Standards

46.13. lease

machines.

Present valve of lease payments:

The Company has concluded lease contracts conceming the use of land, commercial premises, vehicles and

{ as of 31.12.2022

as of 31.12.2021 ]

less than 1 year 10.777.573.03 7.877.607.18
- from I"'year to Syears - N - - - © 27.051,093.06 21,072,074.48
over 5 years 6,049,490.77 6,335,404.50
Total 43,878,156.86 35,285,086.16
[ as of 31.12.2022 as of 31.12.2021 1
Long-term lease liabilities 33,100,583.83 27,407,478.98
Short-term iease liabilifies 10.777.573.03 7.877.607.18
Total 43,878,154.86 35,285,084.14

Lease ~ supplementary data

01.01-31.12.2022

01.01-31.12.2021 j

Amortisation

Inferest expenses

Total expenditures on lease contracts

Short-term lease expenses

Low-value lease expenses below PLN 20 thousand
Total

12,334,370.26
1,930,022.84
13,128,840.89
10,962,931.77
7.635,063.47
45,991,229.23

9.883,837.79
1.348,409.98
11,587,184.85
5,017.861.41
244,879.32
28,082,173.35

46.14. Provisions

Infornation on risks is presented in Section 4 of these financial statements.

Employee benefit liabilities recognised in the statements of financial position:

[

as of 31.12.2022

as of 31,12,2021 |

Retirement severance pay

current value os of the balkance sheet date

Disability severance pay

current value as of the balance sheet date

Liabilities for retirement and disability benefits, including:

- long-term part
- short-term part

1,440,075.00 1,761,331.00
1.440.075.00 1.761,331.00
150,231.00 152,054.00
150,231.00 152,056.00
1.590,306.00 1,913.387.00
1,372,534.75 1,717,212.00
217,771.25 196,175.00

Changes in the liability on retirement and disability benefits are presented in the table below:

F

as of 31.12,2022

as of 31.12.2021 1

Opening balance of current liakility

interest expenses

current employment costs

benefils paid

aciuarial gains/losses, including those arising from:
- adjustments of actuarial assumptions ex post

- changes in demographic assumptions

- changes in financial assumptions

Closing balance of cunrent liability

1,913,387.00 2,413,192.06
70,899.00 35,010.00
285,233.00 338.382.44
-135,530.00 -150.715.72
-543,683.00 -722,482.00
140,392.00 -53,136.00
-39,449 .00 -122,828.00
-644,606.00 -546.518.00
1,590.306.00 1,913,387.00
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Charges to the account under retirement and disability benefits are as follows:

[ as of 31.12.2022 as of 31.12.2021 ]
employment value 285,233.00 338,383.00
inferest expenses 70,899.00 35.010.00
Costs recognised In the proflt and loss account 354,132.00 373,393.00
actuarial goins/losses recognised in the period -543.683.00 -722,482.00
Costs recognised In other comprehensive Income -543,483.00 -722,482.00

including costs of employee benefifs recognised in the profit and

loss account under:

- manufaciuring costs 180.752.30 266,590.40
- general and administrative cosis 175.379.70 106,802,640

The actuarial assumptions are based on the following parameters for the years 2023-2026:

- discount rate in 2023 6.73%

- discount rate in 2022 3.92%

- the projected long-temm increase in the Compoany’s salary base in 2023 is 3.0% and in subsequent years
-5.0%

As of 31.12.2023, the actuaral projection of the cumrent values of the future liabilities of the Company towards iis
employees is as follows:

GEM/BENEFIT Retirement Disability severance Total
severance pay pay
opening bolance of curent liability 1,440.075.00 150.231.00 1,590 306.00
closing balance of curment ligbility 1,609,042.00 167.,340.00 1,776,382.00
STt including:; o T | R - _ . T -
shori-term part 84,715.00 30,125.00 116,840.00
long-term part 1,522 327.00 137.215.00 1,659,542.00

As of 31.12.2023, the projection of the amount of provisions for employee benefits presented above is only
indicative. The amount of liabilities as of the above date, in accordance with |AS 19, may differ significantly from
the above forecast, in particular due to the failure to take into account actuarial gains and losses, which will be
known only at the date of provision creation.

The amount of the provision for the above date should take into account any significant change in assumptions
that occurs in the meantime, in parficular significant changes in the structure, curent workforce. engagement
of new employees, actual rather than projected salary increases, turnover levels, discounts, efc.

In estimating the forecast, it was assumed that, at the time the forecast is expecied to be made, employees of
the Entity will neither have reached retirement age by that time nor have dlready received their retirement or
disabifity severance pay. If these assumptions are not fully met, a deviafion of the above forecast from the
actual amount of future provisions should also be expected.

Pravision sensiivity analysis

The discount rate, the salary increase rate and the rotation rate are key actuarial assumptions that affect the
provisions for employee benefits. The choice of the discount rate is related to the current situation on the freasury
bond market, while the choice of the planned remuneration increases reflects the strategy of the Company in
terms of shaping the remuneration policy in the future. In addition, the provisions ior employee benefits are
affected by the employee turnover rate depending on the historical tumover of the Company employees.

In accordance with IAS 19, the Company discloses a sensifivity analysis for each significant actuarial assumption
at the end of the reporting period, showing the effect changes in the relevant actuarial assumptions would
have on the fiability.
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The results of the calculations are as follows as of 31.12.2022:

PARAMETER/BENEFHT Retirement Disablity Unused holiday TOTAL
severance pay severance pay leaves

Inifial amounts of provisions 1,440.075.00 150,231.00 5,341.839.00 $932,145.00
Turnover caefficient -1.0% 1,499.031.00 154,528.00 5341,839.00 4.997.398.00
Tutnover coefficient +1.0% 1,384,972.00 144.44400 5,341.839.00 4,873.255.00
Technical discount rate -0.50% 1,518,798.00 154.749.00 5,341.839.00 7.015.384.00
Technical discount rate +0.50% 1,367.945.0C 146,054.00 5,341,83%.00 6,855,838.00
base increases

salary in the Company -1.0% 1,423,930.00 149.019.00 5,341,83%.00 6.914,788.00
Salary in the Company +1.0% 1,466.358.00 151,972.00 5,341 83%.00 6.960,16%.00
Minimum salary -1.0% 1,322,278.00 143,548.00 5,341 .839.00 6.807.665.00
Minimum salary +1.0% 1,585,751.00 158,192.00 5,341.839.00 7,085.782.00

The results of the calculations are as follows as of 31.12.2021:
PARAMETER /BENEFIT Refirement Disabllity Unused holiday Total
severance pay severance pay leaves

Initial emounts of provisions 1,761,331.00 152,056.00 4,496,940.00 6.410,327.00
Turnover coefficient -1.0% 1,854.890.00 159.713.00 4,496.940.00 6,511.,543.00
Turnover coefficient +1.0% 1,478,194.00 145,083.00 4,494,940.00 4,320,217.00
Technical discount rate -0.50% 1.875912.00 157.504.00 4,496.940.00 4,530,356.00
Technical discount rate +0.50% 1,657.532.00 144.958.00 4,496.940.00 4,301.430.00
base incregses

Salary in the Company -1.0% 1,732,387.00 150.280.00 4.496.940.00 4,379.607.00
Salary in the Company +1.0% 1.808.044.00 154,554.00 4.496.940.00 4.459,538.00
Minimum salary -1.0% 1.605.221.00 144,542.00 4.496.940.00 4.244.703.00
Minimum salary +1.0% 1.960.429.00 161,052.00 4.496,940.00 4.618,621.00

The last valuation of an independent actuary was performed as of 31 December 2022.

01.01-31.12.2022

01.01-31.12.2621

OPENING BALANCE OF OTHER LONG-TERM PROVISIONS
Guarantee repairs

Increases

Guarantee tepairs

Release

Guarantee repairs - transfer to short-term

CLOSING BALANCE OF OTHER LONG-TERM PROVISIONS
Guarantee repairs

Bielsk Podlaski, 27 April 2023
page 45

35,312.704.17 30,890,994.24
35,312.704.17 30,890.994.24
12,023,890.28 8,791,330.93
12.023,890.28 879133093
10,451,7460.20 4,389,621.00
10,451,760.20 4,369,621.00
35,884,834.25 35,312,704.17
36,884,834.25 35312,704.17

22.10.2024 kl 15:04 Brgnngysundregistrene

Side 70 av 104



Brgnngysundregistrene Arsregnskap regnskapséaret 2022 for 994859242

UNIBEP SA

Separote financial statements far the year ended 31 December 2022 prepared in accordance with Intemational Financial Reporfing Standards

as adopled by the European Union famounts in the tables are expressed in PLN, unless othenwise stated)

01.01-31.12.2022

01.01-31.12.9621 |

OPENING BALANCE OF OTHER SHORT-TERM PROVISIONS

Employee benefits

Guarantee repairs

Planned tosses in lang-term contracts
Costs of subcontractors

Disputes

Other costs

Increases

Employee benefits

Guarantee repairs

Planned losses in long-term confracts
Caosts of subcontractors

Disputes

Other costs

Use

Employee benefis

Guarantee repairs

Planned losses in long-term contfracts
Costs of subconiractors

Disputes

OCther casts

CLOSING BALANCE OF OTHER SHORT-TERM PROVISIONS

Employee benefits

Guarantee repairs

Planned losses in long-term contracts
Caosts of subcontractars

Disputes

Other costs

132,265,785.37 125,327,514.53
17,504,671.20 17.164,242.85
2,688,112.95 4.180.068.25
4,233,287.17 881,150.25
105.484,619.58 101,794,553.18
1.720,000.00 520,000.00
636,094.47 785.500.00
1,203,060,595.34 801,810,085.72
25,444,088.71 21,164.387.22
10.451,760.20 4,369.621.00

- 3.352,136.92
1.166,122,900.63 771,129.262.18
- 1,200.000.00

1,041.846.80 594.478.40
1,161,747,957.38 794,870.814.88
22,138.140.11 20.823.958 87
9.768,972.27 5.861,576.30
3,766,548.50 -
1,124,683,376.38 767.441,195.78
520,000.00 -
870.920.12 744,083.93
173,579,424 33 132,246,785.37
20,810.41%.80 17.504.671.20
3,370,900.88 2.688.112.95
466,738 .67 4,233,287.17
146,924,143.83 105,484,619.58
1,200,000.00 1.720.,000.00
807.021.15 636,094.47
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6.15. Trade and other liabilities

Long-term frade and other liabillities

There were no long-temm trade and other liabilities at both 31.12.2022 and 31.12.2021.

Shorl-term trade and other liabilities

- —

as of 31.12.2022

asof 31.12.2021 |

Trade ond other liabilities 345,489.240.89 193,725,710.17
Trade liabilifies 305.591,027.83 179.993.942.12
Tax, customs, insurance liabilities 7.176,47026 5,451,917.49
Payroll liabilifies 1,043,238.40 945,661.42
Accruals 51,442,592.20 7.088,404.12
Special funds 16,852.66 15,450.16
Other liabilities 219.,079.34 230.134.86
Trade and other shord-term liabllittes 345,489,240.89 193,725,710.17

Trade liabilitfes - maturing from the balance sheet date:

TRADE LIABILITIES

Overdue trade Eabilities:

as of 31,12.2022 as of 31.12.2021 ]
up o | month 141,444,861.75 110,591,554.84
over | monith up to 3 months 63,312,001.09 38,808,003.03
over 3 months up to & months 1,311,709.78 1.012,761.53
over é months up to 1 year 98,834.65 118,080.00
over 1 year - 216,480.00
overdue liabiiities 79,423,618.56 29,247.062.72

305,591,027.83

179,993,942.12

-

as of 31.12.2022

us of 31.12.2021 |

Short-term liabilities — by curmrency:

up to 1 month 59,310,358.52 27.150.857.24
over 1 month up to 3 months 19,293,342.4% 708.775.58
over 3 months up to é months 46.491.63 522.245.76
over 6 months up fo 1 year 117.040.69 217,678.21
over | year 456,385.23 647.505.94
OVERDUE TRADE LIABILITIES 79.423,618.58 29,247,062.72

as of 31.12.2022

as of 31.12.2021 |

Liabllities in PLN

343,917,978.18

191,202,041.45

tiabilities in RUB - 307.40
Liabllitles In RUB after conversion inte PLN - 14.67
Liabifiies in EUR 194,815.24 196.401.29
Liabilitles in EUR after conversion Into PLN 923,043.90 903,328.09
Liabilities in UAH 189.171.51 996.66
Liabliities In UAH after conversion into PLN 23,792.77 148.20
Liabilities in NOK 1,391,379.48 2,029.180.63
Liabilitles in NOK after conversion Into PLN 620,694.39 935,046.43
Liabilities in SEK 3.281.00 1,375,308.00
Liabilities in SEK after conversion Into PLN 1,382.29 416,963.17
Liabilifies in 8YN 1.825.06 42,242.12
Liabilities In BYN after converslon Into PLN 2,364.34 48,184.18
Total 345,489,240.89 193,725,710,17

Bielsk Podlaski, 27 Aprit 2023
page 67

22.10.2024 kI 15:04

Brgnngysundregistrene

Side 72 av 104



__- Brgnngysundregistrene Arsregnskap regnskapséaret 2022 for 994859242

UNIBEP SA.
Separote inancial stotements for the yeor ended 31 Dy 2022
as by the F Union

with i finandd Reparting Stondords

in
in the lables are expressed In PLN. unless otherwise staled}

4.16. Current and deferred tax

Deferred income tax assets and provisions are creaied based on the rate of 19% due to the assumed possibility
of settling a significant part of assets and provisions in the Polish CIT, also with respect to foreign markets for
taxable and deductible temporary differences conceming assets and liabilities.

Changes in deferred income tox assets and liabilities by title are as follows:

Deferred income tax assets

For the period from 01.01.2022 to 31.12.2022

Creatlon / {use)of an  Creation / (use) of an
COpening balance of asset through the asset through other Closing balance of
assets profit and loss comprehensive asgsetfs
account Income
Provision for guarantee repairs 2.220,1 5500 428,435.00 - 7.4648,570.00
Provision for employee benefits 4,280,495.00 711,900.00 - 4,992,395.00
Provision for casts of subcontractors 21,388,913.00 16,300.767.00 - 37.489.480.00
Provision for llabilities 228,000.00 - - 228,000.00
Conirocts (decrease in revenue - 2,273,193.00 7.449.983.00 - $.743.176.00
Conirocts - provision {or losses 804,324.00 -715.444.00 - 88,680.00
Production not completed for tax purposes 6,314,12500 8.274.063.00 - 14,590,188.00
Unredlise d foreign exchange rote losses 544,131.00 243,785.00 - 787.916.00
Unpaid inlerest 8.345.00 -1,865.00 - 4,480.00
Receivables discounting 289,126 00 418,815.00 - 707.941.00
Write-off of other assets 8,641.261.00 420,728.00¢ - £061.989.00
Difference between tax base and camying amount
o inventory 24,700.00 -24.700.00 - -
Valuation of derivative instruments 464,972.00 -583,950.00 - -118,.978.00
Valuation of credits, loans, bonds, bills of exchange £9,393.00 -57,230.00 - 12,163.00
--actuarial goins and Josses accounted forin the R . . — o
il 13312600 - — - -10330000 @ —-—-- 29,826.00.
Revaluation reserve — valuation of derivative
Instruments 22341800 - -156,130.00 £7.488.00
Other titles 236,415.00 -57.355.00 - 179,060.00
Total 53,144,292.00 32,829,732.00 -259,430.00 85,714,594.00
For the period from 01.01.2021 fo 31.12.2021
Creatlan / (use) efan  Creation / (use) of an
Onpening balance of asset through the asset through cther Closing baolonce of
assefs profit and loss comprehensive assefs
account income
Pravision for guarantee repairs 6,663,502.00 556,653.00 - 7.220.155.00
Provision for employee benefits 3,544,413.00 73408200 - 4,280,495.00
Provision for costs of subcontractors 19.911,248.00 1.477.665.00 - 21,388913.00
Provision for liabilities - 228,000.00 - 228.000.00
Contracts {decrease in revenye "-" 2.844,656.00 -574,443.00 - 2.273.193.00
Contracts - provision for losses 167,419.00 634.905.00 - 804,324.00
Production not completed for tax purposes 2.327,548.00 3,986,577.00 - 6.314,125.00
Unreglised foreign exchange rote losses 617,235.00 -73,104.00 - 544,131.00
Unpaid interest 4.279.00 2.064.00 - 8.345.00
Receivables discounting 8,134.00 280.990.00 - 289,126.00
Write-off of other assels §,263,612.00 377.649.00 - 8,641261.00
Dif_ference between tax base and camying amount 24,700.00 _ R 24,700.00
of inventory
Valuation of dervative instruments 221.917.00 243.055.00 - 444,972.00
Valuction of credits, loans, bonds, bills of exchange 63,247.00 6.144.00 - £9,393.00
Actuarial gairs and fosses accounted forin the 270,397.00 . -137,271.00 133,126.00
revaluation reserve
_Revuluqiicn reserve — valugtion of derivative 549.954.00 _ -326.336.00 223,418.00
instruments
Cther titles 149,245.00 87.170.00 - 236.415.00
Total 45,635,508.00 7.972,391.00 -443,607.00 53,144,292.00
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as adepted by the European Union famountsin the tables are expressed in PLN. unfess olhetwise stated)

Deferred income tax liabilifies

For the perlod from 01.01.2022 tc 31.12.2022

Opening balonce of

Credtien / {use) ofa

provision thtough the profit

Closing belance of

provisions and loss account p(ovi;ia ns
Ceontracts (increase in revenue "+") 17,140,114.00 27.552,424.00 44,692,738.00
Leose (net value of fixed assets - lease lighilities) 13,117.00 -222.,482.00 -209,365.00
Liabikties discounting 2,418,720.00 1.717.397.00 4.336,117.00
Penaltias accrued, hut not received - - -2,492,081.00 ~ - 81.827.00 - 2,573,908.00
Interest not received 665,163.00 -419.376.00 245.787.00
Urvedlised foreign exchange gains 341,668.00 36.082.00 377.750.00
Voluation of bonds. credits, loans. bills of exchange 156,868.00 26,642.00 185,510.00
Valuation of derivalive instfruments 302.922.00 -273.289.00 29.633.00
Difference between tax value and bolonce sheet value of
tanglble fixed assets 816,865.00 <217,640.00 599.22500
Total 24,54%,518.00 28,281,785.00 52,831,303.00

For the period from 01.01.2021 to 31.12.2021

Opening balance of

Creation / (use) ot a

pravision through the proftt

Closing bulance of

provislons and joss accolint provisions

Contracts {increase Inrevenue “+"} 8,975,067.00 8,165.047.00 17.140.114.00
Lease (net volue of tangible fixed assets — lease liability} -B0,137.00 93,254.00 13,117.00
Liabilities discounting 1.688,473.00 930.247.00 2,618,720.00
Penalties accrued. but not received 2,452,077.00 40,004.00 2,492,081.00
Interest not recelved 165.059.00 500,104.00 465.1563.00
Unredlised foreign exchange gains 455,544.00 -113.876.00 341.648.00
valuation of bonds. credits, loans, bills of exchange - 158.868.00 158,868.00
valuation of dervative instruments 38.070.00 244.852.00 302.922.00
Difference between fax value and balance sheet value of

tangible fixed assets 1.188,203.00 -371,338.00 816,865.00
Total 14,882,354.00 9.467.162.00 24,54%,518.00

In the statement of financial position the defered income tax assets and provisions are presenied per balance.
As at 31.12.2022, deferred tax assets amount to PLN 32,883,291.00, and as of 31.12.2021, defemed tax assets

amounted to PLN 28,594,774.00.

RECONCILIATION

{

01.01-31.12.2022

01.0t-31.12.2021 |

Pre-tax profit (loss)

At a taxrate of 19%

Difference in burden for foreign operations

Permanent differences not covered by cument and deferred tax
Other

Actualincome iax expense

Effeciive tax rate

INCOME TAX RECOGNISED IN THE PROFIT AND LOSS ACCOUNT

15,738,145.04 20.312,130.54
2,990,247 3,859,305
449,501.64 494,265.01
-1,313,262.46 -706,767.00
57.560.63 -136.273.00
2.184.046.81 3.510.530.01
13.88% 17.28%

L

01.01-31.12.2022

01.01-31.12.2021 |

Current Ihcome tax

Related to the financial year

Deferred Income tax

Related to the creotion and reversal of temporary differences
Tax burden presented In the profit and loss account

Bielsk Podlaski, 27

6,731,993.81

1,815,759.01

6,731,993.81

1.815,759.01

-4,547,947.00 1,694,771.00
-4,547,947.00 1.694,771.00
2,184,046.81 3,510.530.01
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INCOME TAX RECOGNISED IN EQUITY

] 01.01-31,12,2022 01.01-31.12.2021 |
Deferred income tax 259.430.00 463,607.00
Net profit/loss tax on revaluation of cash flow hedges 156,130.00 326,334.00
Tax on actuarial gains and losses under the defined benefit plan
recognised in accordance with paragraph 128 of 1AS 19 Employee 103.300.00 137.271.00
Benefits
({Tax advantage)/tax burden recognised In other comprehensive income 259,430.00 463,407.00

Tax rates on the markets where the Company operates are as follows:
Republic of Belarus — 18%
Ukraine - 18%

As of 31.12.2022 and 31.12.2021, the Company does notf recognise an asset for tax losses.

Since 1 April 2019, the Unibep SA hos been in the process of tax inspection in Gemnany for the years 2014-2016
in the area of corporate tax, tax on goods and services and tax on industial and commercial activities. As
previously reported, on 30.09.2020, the Company was provided with a decision detemining the amount of the
tax liability based on the application of the cost method for tax settlements and the rejection of the method
used by the Company. In principle. the decision did not provide a justification for the application of the cost
method. The Company appeadled the decision, as its position, supported by the opinion of German advisors,
had not changed. On 19.01.2021, the Company was informed that the documentation submitted for the appeci
would be reviewed. As of the date of publication of these financial statements, the Company has not received
any information as to the standpoint of the_appeal authority. _ O ————— - N R

0On 20.05.2022, a cassation hearing was held before the Supreme Administrative Court in the case of UNIBEP SA's
complaint against the tax interpretation conceming the detailed rules for detemmining the amount of loss
incured on the German market for individual years to be deducted in CIT. The Supreme Administrative Court
rejected the Company’s complaint. The judgement has no material impact on the Company's report.

Generdlly, the Company recognises that tax seftlements and other settlements (i.e. under employment,
customs, iransactions with foreign entities} are and may in the future be subject to inspection by Polish and
foreign tax authorities as well as by other central and local offices and institutions, which are entitled to impose
significant penalties. The amears revedled as a result of the inspection are encumbered with interest. Tax and
other settlements mentioned above may be subject to inspection at any fime within 5 years from the end of the
financial year to which they relate, and on foreign markets —up to 10 years.

Tax risk, both in Poland and on foreign markets, occurs and we treat it as typical in our business activity, The
Company reduces the tax risk abroad by using services of speciclised tax and accounting offices accredited in
the given country, as well as audit fims and law firms.

6.17. Contfractual assets and liabilities

For the period from 01.01.2022 to 31.12.2022

Revenue
recognised In the Reduction asa Advances
Change in the
S:;’::E valvation of long- Iﬁ:ﬁjz’::f:&i ’::u” of n:)qnlﬂng! mca)vc::i ',u Closing balance
term confacts Babiifies for the right fo payment cantrach
previous year

:;‘#ﬂ';: oflong-lerm 90,172,198.68 231,641,217.60 - -84,731,104.09 - 235,082.312.39
Centractyal assels §0,172,198.88 231.641.217.80 - -84,731,104.09 - 235082.312.3%
Advances received fiom 7.068.760.94 - 677122033 - 3283283421 33,150.37482
caontracts with clents
Vduafion of lang-lerm 1196417377 51.219.751.97 -11.904,052.63 - - 51,279,873
conkracts
Cenhractual! liabilitles 19,052,934.71 51,219,751.97 -18,675,272,%¢ - 32,832,834.21 84,430.247.93
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as adopted by the European Union famaounts in the tables are expressed in FLN. unless otherwise stated)

For the period from 01.01.2021 to 31.12.2021

Revenue
Change In the recognised In the Reduclionas o Advances
Opening valualion of lang- cunent periad result of acﬂ.riﬂn? receivefl Lnl Closing bakance
balance term contracts Included in the ah
liabllities for the right to poyment canfracts
previous year
Z;‘#ﬂg;‘ oflong-term 47.217.389.27 84,257.343.26 . -41,302,533.85 - 90,172,196.68
Coankactual gssets 47.217,389.27 84,257,343.26 -41,302 533.85 90,172,198.48
Advances received from
controcts with clents 5877734281 — — Z 5530398152 — S 5‘6‘?5,‘399,'65 — 7'03,8‘.7 60'9,4
Zg'n‘j:’;gs‘ of longrterm 14,971,875.30 11,890,607.47 -14,898,309.00 - - 11,944,173.77
Conkactual llabliifles 71,699.218.11 11,890,407 47 -70,202,290.52 5.845,399.45 19.052,934.71

The Company recognises revenue from construction contracts in accordance with the percentage of
completion method, measured by the share of costs incured from the date of contract conclusion to the date
of revenue detemmination in the total costs of service provision. If it is probable that the total contract costs will
exceed the total revenue, the expected loss is charged to operating expenses.

L os of 31.12.2022 as of 31.12.2021

The total amount of the fransaction price attributed to the provision of
service which remained unfutfilled at the end of the reporting period, te be

provided during the pericd:

3,129,243,395.50

1.902,066,919.29

up to 1 year

1.914,132,136.68

1,064.951,640.27

over | year

1,213,111.258.82

837,115279.02

6.18. Deposits on contracts with clients

as of 31.12.2022

as of 31.12,2021 I

Retained by recipients — to be returned after 12 months 17,387,281.81 26,533,459.43
Retained by recipients — fo be returned within 12 months 25,744,509.6) 24,662,033.53
Total net deposits on contracts with clients retalned by recipients 43,132,191.42 51,195,492.95
Revaluation write-off on receivables from depesits 3.137,927.87 1.368,428.7¢9

Total deposits under construction contracts retained by recipients
after gross revaluation write - oft
Retained from suppliers — to be returned after 12 months

Retained from suppliers — to be returned within 12 months

Total deposits retained from suppliers

46,270,119.29

52,563,921.75

42,858,329.51
57,588.221.87

48,458,880.74
41,112.283.90

100,456,551.38

89,571,164.44

DISCOUNT

L as of 31.12.2022 os of 31.12.2021 |
Discount of deposits on coniracts with clients retained by recipients 3.726,008.05 1.521,718.49
Discount of deposits retained from suppliers 22,821,665.55 13,782,735.71

The expected credit losses on deposits as of 31.12.2022 amount to PLN 3,137,927.87. Information on expected
credit losses on the deposit is presented in Note &.6.

Deposits on construction contracts are subject to discounting (receivables 5.87% in PLN and 2.23% in EUR,
liabilities 10.64% in PLN and 5.53% in EUR) and are disclosed in the balance sheet at amertised cost. The tables
show the effects of discounting recognised in the batance sheet and the profit and loss account of the
Company for individual periods. The discount amounts given decrease the nominal value of receivables from
and ligbilities on depaosits, respectively. In addition, defered tax is recognised in the balance sheet at the
amounts given, calculated at the applicable tax rate and on the effect of the change in the discount value in
the profit and loss account.

As at 31 December 2022, the largest deposits retained by one recipient amounted to 29.59% (7.58% for one
project} of all the receivables from deposits.
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ional Finoncid Reporing Standards

As of 31 December 2021, the largest deposits retained by one recipient amounted to 37.88% (8.49% for one

project) of all the receivables from deposits.

The table below presents the ageing analysis of overdue deposits, but not impaired, at their nominal value after

discounting.

Deposits due from contracts with clients, overdue, unpdaid in the period:

.

as of 31.12.2022

as of 31.12.2021 |

up to 1 month 3.965,469.63 2,940,015.13
over 1 month up to 3 months 562,826.64 8.004.41
over 3 months up io 6 menihs 1,835,457.37 832,754.41
over 6 monthsup to 1 year 1,660,145.59 2,238,299.19
over | year 3,141,002.13 1.710,174.29
Total overdue deposits on contracts with clienis 11,144,901.36 7,729,247.63
. .
6.19. Information on operating segments
SEGMENT REPORTING AS OF 31.12.2022
Restdential and Energy and Industrial
Other modular conskucton Total
iy activities
can:
Revenue from confracts with clients 1.053,731,755.80 301.181,635.16 -1.915,116.63 312,192.050.72 1.665,190,325.05
external sales 1,053,731,755.80 3G1,181,635.1¢6 -1.915,116.63 312,192,050.72 1,645,190,325.05
Conts of productsz goods and materals 1,032,062,150.55 ~ 286,567.033.96 T 29360854 1B402AIET 1,607.589,408.34
Gross profit on sales 21,649.625.25 12.614,601.20 -4,851,925.57 28,168,615.83 £7.400.916.71
% gross profit an safes 2.06% A.19% X 9.02% J.46%
Selling costs x -
General and adminisirative costs x 40,358,254.12
Results on other operating octivifies x 137.895.82
Operaling aclivifies prefil X 17,380.558.41
Anoncial revenue, including: x 20,448,41427
interest revenue 9,327.382.86 -1,902.343.76 -145.769.65 7.279.249.25
derivative instruments 144.881.42 - -105.850.38 -548,310.53 -509,279.4%
Financial expenses. including: x 15.818,458.14
interest expenses 12,836,550.87 1,219,771.18 18.002.99 60,087.66 14,134,412.70
derivative insfruments -1,458,142.61 -137.885.45 -548,310.53 ~2,144,338,59
Expected credit losses x 4,272.371.48
Fre-tox profit x 15,738,145.04
Income tax x 2.184.046.81
Net profit X 13,554,098.23
SEGMENT REPORTING AS OF 31.12.2021
Resldenfial and
commerclol Infrastructure Other madular Total
. activitles
constuction
Revenue from contracts with clients §41,825,113.25 289,159.544.00 23,688,8353% 1,254,683,492.84
axiernal sales 941.825,113.25 289.149.544.00 23.488,835.3% 1.254,663,492.44
Cests of products. goods and materials sold 887,451,227 .84 277.823.099 81 31.817.77428 1.197,092,101.73
Gross profit on sales 54,373,885.39 11,345 444,39 -8,128,938.87 57,591.350.91
& gross profit on soles 3.77% 392% -34.32% 4.59%
Sales casts 4 )
General and odminisalive costs x 45,300,758 82
Resudts on other aperating activisies X -534.769.75
Operafing ochvities profit X 11,353.862.34
Finencial revenue, including: x 17,021,107 50
inferest revenue 3.352.889.97 2,754,153.40 50,935.72 6,157.979.29
dervative instruments 1,420,903.53 472974 1.425.633.27
Fnancid expenses. including: 6,075,214.09
interest expenses 4.091,939.42 447,451.73 37.832.03 4,777.230.18
derivative instruments 2,19%,599.49 14,835.76 2.216,435.25
Expected cradit losses 1,987.625.41
Fre-lax profit X 20,312,130.54
Income tax x 3,510.530.01
Net proftt X 14,601.400.53
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As of 31.12,2022

Residential and Energy and Other modular Amcunts not Total
commercial Intrastructure industrial activities dllocated to
consiruction development segments
Assets 439,227,122.80 160.894,268.08 231.067.836.21 18,392,378.12 286,669,932.96 1,136,253.538.17
Total assets 439,227,122.80 140,8946,248.08 231,047,838.21 18,392,378.12 285,649,932.96 1,134,253,538.17
Equity - - . - - 207882707 21071882707
Liabilities 470,012,427.74 143,418,223.50 152,062.979.18 22,031,975.67 118,00%,104.51 925,534,711.10
~ - Total llabllities - — 470,012,427.74 143,418,223.90 - - 152,0862,979:18 - - 22,031,975.67 328,727,931.48  1,136,253,538.17
Amortisation 6,282,844 74 9.937.498.96 398.924.14 89,236.11 - 164.708.503.95
As of 31.12.2021

Residential and Other modular Amounts not allocated
commercial Infrastructure o Tolal

" aclivities to segments

constiuction

Assets 394,003,794 .64 127,702,032.81 8.010,797.49 308.874.554.21 838,593,179.35
Total assets 394,003,794.44 127,702,032.81 8,010,797.49 308,876,554.21 838,593,179.35
Equity - - - 209,151,899.50 209,151,899.50
Lighilities 370,100,599 .85 125.005.282.94 2,485,626.07 124,849,77097 429,441,279 B5
Total llabilllies 370,100,599.85 125,005,282.94 9.485,824.09 334,001,670.47 838,693,179.35
Amortisafion 5080,073.78 8,607,065.58 84,843.88 - 13,771.983.24

The Company received revenue from a single external business pariner in 2022 of more than 10% of total
revenue from client contracts, while the Company did not receive such revenue from single external clients in

2021.

The cost of obtaining information on revenue from extemal clients for particular products and services included
in the segments is associated with excessive cost of obtaining such revenue.

Information on geographical areas

Period ended on 31.12.2022

[ Revenue from external clients Fixed assels* i
Domestic 1,466,493,420.80 75,864,667.53
Export, including: -1,503,095.75 262,695.82
Scandinavia, including: - 1,915,116.63 9.372.47

Norway -2,847,084.63 9.372.47
Sweden 931,948.00 -
Eastern market, including: 412,020.88 253,323.35
Belarus 89,009.52 98,418.46
Ukraine 323,011.34 154,904.89
Total 1.645,190,325.05 76,127,363.35

*Fixed assets, i.e. tangible fixed assets, intangible assets

Period ended on 31.12.2021

{ Revenue from external clients Flxed assets* ]
Domestic 1,147,207,934.84 63,890,970.46
Export, including: 107,475,557.80 233,894.79
Scandinavia, including: 23,488,835.39 -

Norway 1,783,181.82 -
Sweden 21,905,653.57 -
Eastern market, including: 83,786,722.41 233,894.79
Belarus 3,569,481.11 152,677.68
Ukraine 80,217.241.30 81,217.11
Total 1,254,683.,492.44 44,124,865.28

*Fixed assets, i.e. fangible fixed assets, intangible assets

The geographical distribution of revenue from sales coresponds to the location of clients and is consistent with
the internal organisational structure of the Company.

The distribution of the total amount of fixed assets and investment expenditures corespaonds to their use in the
activities of each of the teritornal segments.
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46.20. Revenvue from coniracts with clients

NET REVENUE FROM SALES OF PRODUCTS AND SERVICES (MATERIAL STRUCTURE - TYPES OF ACTIVITIES)

r

01.01-31.12.2022

01.01-31.12.2021

]

Total revenue from sales of products — domestic

1,643,487,270.90

1,134,400,855.28

Net revenue from sales of products and services

1,441,984,175.15

Sales of construction services 1.438.,680,548.71 1.130,894,017.95
Sales of other services 4,826,722.19 3,506,837.33
Tolal revenue from sales of products ~ export -1,503,095.75 107.428,323.32
Sales of conskruction services -1,503.095.75 107,428,243.20
Soles of other services - 80.12

1,241,829,178.60

NET REVENUE FROM SALES OF PRODUCTS AND MATERIALS (MATERIAL STRUCTURE - TYPES OF ACTIVITIES)

f

01.01-31.12.2022

01.01-31.12.2021

]

Sales of materials - domestic 23,204,14%2.90 12,807,079.56
Consfruction activities 23,206,149.90 12,807.079.56
Sales of materlals - export - 47.234.48
Consiruction activities - 47,234.48
Net revenue from sales of goods and materials 23,206,14%.90 12,854,314.04

Breakdown of revenue by client category

{

01.01-31.12.2022

01.01-31.12.2021

]

Public chent
Private client

459,524,906.10
1,205,665,418.95

388.175,640.78
844,507,851.86

Revenue from contracts with clients

1,445,190,325.05

1,254,683,492.64

Breakdown of revenue by price category

01.61-31.12.2022 01.01-31.12.2021 1
Flat rate 1.515,644,857 .47 1,111,931913.56
Cost estimation 149,543,447.58 142,751,579.08
Revenue from contracts with clients 1,445,190,325.05 1,254,683 492.54

6.21. Expenses by type

[ 01.01-31.12,2022 01.01-31.12.2021 1
Amortisation 16,708,503.95 13.771.983.24
Consumption of materials and energy 447,758,147.27 310,314,848.59
External services 1,0356,589.023.25 843.645,965.99
Taxes and charges 1,949,229.27 1,796,183.94
Remuneration 114,647,534.86 98.337.967.67
Social insurance and other benefits 25,169,733.68 20,079,920.95
Other costs by type 7.926,754.05 6,516,378.85
Total costs by type 1,550,748,926.33 1,294,463,249.25
Change in inventory, products and accruals 81,057,681.36 8,375,834.26
Manufacturing cost of products for internal purposes -106,594,141.03 -73,i99.924.2)
General and administrafive costs -40,358,254.12 -45.300,758.82

Manutacturing costs of products and services sold

1,584,854,192.54

1,184,338,420.48
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6.22. Other operating revenue and expenses

OTHER OPERATING REVENUE

[

01.01-31.12.2022

01.01-31.12.2021 ]

Profit on disposal of non-financial fixed assets
Release of provisions and revaluation of non-financiat assets

Written-off iabilities

Penalties and compensation
Cther -

Total

OTHER OPERATING EXPENSES

1,352,836.43
400,000.00
189,459.83
1,159,234.33
850.791.39

874,171.30

791.751.28
783,529.16
834.519.33

3,952,321.98

3,283,971.07

L

01.01-31.12.2022

01.01-31,12.2021 1

Provision for iabilities
Costs of disputable issues

Damage fo property and compensations

Other
Toial

- 1,200.000.00
1.846,045.54 1,034,442.53
975.400.21 1.339,973.48
992,780.41 644,324.81
3,814,426.16 4,220,740.82

6.23. Financial revenue and expenses, expected credit losses

FINANCIAL REVENUE
[ 01.01-31.12.2022 01,01-31.12.2021 ]
Interest: 8,934,72%.60 5,858,851.99
including interest calculated using the effective interest rate 8.904,927.78 5,808,140.22
interest on loans granted 9.284,262.80 3.346,085.29
valuation of credits, loans and bonds 140,223.87 104371115
interest revenue from deposlts 1.515,234.48 -1,342.838.45
bank interest 2991531 7028.63
interest due from business partners =2,059.710.48 2.754,153.40
Otherinterest 27.801.82 50,711.77
Total other financial revenue 11,513,686.47 11,162,255.91

Total

Other financial revenue

20,448,416,27

17,021,107.90

L

01.01-31.12.2022

01.01-31,12.3021 |

Foreign exchange gains
Other, including:

valuation of derivalive instruments
commissions on financial operotions

dividend

reversal of valuction of derivaiive instruments

Tetal other financial revenue

FINANCIAL EXPENSES

11,513.686.67
-509,279.49
225,999 87
11.796.966.29

522,115.85
10,640.140.06
494,552.08
427.540.50
8.786.966.29
929.081.19

11,513,484.67

11,142,255.91

[

01.01-31.12.2022

01.01-31.12.2021 |

Interest, including:

interest on credits, loans and bonds

interest on lease

valuation of credits, loans and bonds

interest on labiities
Other
interest expenses on deposits

Total other financial expenses

Financlal expenses

14,554.844.14 2,862,876.01
11,858,520.10 2873.950.35
1918,347.22 1,343,952.68
-301,213.21 239,509.62
131,736.00 £0,492.56
22780938 47879459
72164485 +2,154,243 86
1,283.614.02 3,212,338.08
15,818,458.14 4,075,214.0¢
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Other financial expenses

~01.01-31.12.2021

EXPECTED CREDIT LOSSES

L 01.01-31.12.2032
Foreign exchange losses 2,415,73287 -
Other, including: -1,152,118.85 3.212,338.08
commissions 75494976 698,237.31
execulion of derivative instruments - 905,523.82
valuation of derivative instuments -2,144,338.59 1310911.43
Other 237,26998 297.465.52
Total other financial expenses 1,243,614.02 3,212,338.08

]

[ as of 31.12.2022 as of 31.12.2021
Trade receivables 4,399,181.25 458,120.87
Deposits on confracts with clients 1.769,499.08 112,297.34
Confractual assets 103,691.15 19,127.40

- 1.198,080.00

Loans granied

Expected credit losses 1,987,625.61

6,272,371.48

6.24. Profit (loss) per share

L 01.01-31.12.2022 01.01-31.122021 |
Number of ordinary shares 32,170,634.00 31,570,434.00
Weighted average number of erdinary shares in the period 31,874,743.59 31.570,634.00
Number of ordinary diluted shares 32,170,634.00 31,570,434.00
- Neft profit {loss) T “o o ——- 13:554098.23 - -t —14,801.600.53 - B
0.43 0.53

Basic prafit per share

46.25. Discontinued activities

There were no discontinued activities in 2022 and 2021.

Bielsk Podloski, 27 April 2023
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4.246. Notes to the cash flow statement

.

01.01-31.12.2022

01.01-31.12.202]

Amortlsation:

amortisation of tangible fixed assets and intangible assets
Exchange rate profits (losses)

exchange differences on cash, credifs, loans and leases, income tax
revaluation

Interest and profit sharlng (dividend}

interest received on loans granted. bills of exchange - total -
total other interest received

other unreceived cccrued interest

cammissions received

accrued commissions

dividend received

interest paid on credits, loans, bonds and factoring - total
remaining interest to be paoid

remaining inlerest to be paid

interest paid on lease

cammissions on credils, bonds, guarantees, facloring - paid
accrued commissions - costs of issue of bonds

valuation of credits, loans received

valuation of own bonds

Profit (loss) on investment activitles

revenve from disposal of fangible fixed ossets

net value of disposed-of tangible fixed assets

valuafion of loans, bills of exchange

derivative instruments

revaluation of financiol assets and liabilities

Change In provisions

balance sheet change in provisions for liabilities

change in provisions not affecting the current profit or loss
Change in inventory

balance sheet change in inventory

Change Inrecelvables

balance sheet change in short-term receivables

balance sheet change in long-term receivables

change in financial and investment receivables

change in prepayments and accruals of inter-periodic financial experses
Change In short-term liabllities excluding financlal liabilitles
balance sheet change in short-term liabilities

balance sheet change in long-term liabilities

change in investment liabilities

Other adjustments

Other odjustments

incentive scheme

Income tax paid/refunded

Bielsk Podlaski, 27 April 2023
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16,708,503.95

13,771,983.24

16.708,503.95 13,771,983.24
266,059.60 4,244.94
266,059.40 4,244.94
-4,676,877.92 -9,772,204.34
-9.281,262.80 -3,344,085:29
-177.449.79 -129.053.26
2,207.245.14 -2,632,128.97
-66,957.66 -262,477.14
-159,042.21 -165,063.36
-11,796,966.29 -8,786,966.29
11,858,520.10 2.873,990.35
9.314.06 21,694.71
122,421.94 54,178.19
1,916,347.22 1,363,952.68
754,949.76 698,237.31
237.215.80 297.603.04
348.02 -
-301.581.23 -
-2,489,870.93 15,093.50
-7,111,577.88 -3.870,217.80
5,662,307.12 2,940,140.47
-140,223.87 -1.043.711.15
-900,376.30 790,801.98

- 1.198.080.00
43,105,371.04 11,583,657.71
42,561,688.04 10,861,175.71
543.683.00 722,482.00
-45,689,358.36 -5,302,261.54
-45,689,356.36 -5.302.261.54
-294,044,445.31 -17.491,200.43
-310.478,954.61 -20.630,637.06
8,741,577.28 825,071.60
7,892,147.82 2,001,865.63
-219,215.80 312.499.40
248,140,447.33 -58.708,321.42
253.614,801.91 -54,851,315.19
-5,590.551.23 -3.712,036.53
114.1946.65 -144,949.70
-688,407.45 3.497,694.41
-688,409.45 215.694.41

- 3.282,000.00

8,149,450.97 -18,416,545.04
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=

Change in financial liabilities

i as of 31.12,2022 as of 31.12.2021 —1
Opening balance of credits, loans and other financial liabilities 120,272,226.34 64,125316.67
Opening balonce of lease liabilities 35,285.086.16 25,916,377.94
Opening balance 155,557,312.52 $0,041,5694.41
Capital flow (+)Credits, loans and other financial liabilifies 119,999.821.24 100,057,000.00
Capital flow {-}Credits, loans and other financial liabilities -122,706,966.24 -44,150,000.00
Increase in lease liabilities (+) 20,579.770.30 19,993,093.81
Capital flow(-] of lease liabilities -11,986,699.60 -10.238,774.87
Accrued interest on leases (+) 1,945,53%.84 4,222,400.33
Leose interest paid (-} -1,945,539.86 -4,2272,400.33
Accrued interest on loans (+) 2,780,724.70 -
Interest paid onloans (-} -2,780,724.70 -
Valuation [+/-] Credits, ioans and other financial liabilities -301,213.21 239,909.69
Valuation (+/-} of lease liabilities -210,072.87 -41,793.27
Other (-/+] lease liabilifies 210,072.87 -343,817.45
Closing balance, including: 141,142,025.01 155,5657,312.52
Credits, loans and other financial liabilities 117,263,868.15 120,272,226.36
Lease liabllities 43,878,156.86 35.285,088.16

Cash and cash equivalents disclosed in the cash flow statement consist of the followingitems as of 31 December

2022;

[ as of 31.12.2022 as of 31.12.2021 ]
Cash at bank and in hand 73,957.32578 107,148,014.90
Including:
exchange rate differences on.balance sheet-valuation— - 16,520.49 50:660.67-
Total 73,940,805.26 107,117,354.23

Restricted disposability cash shown in the cash flow statement is related o funds in VAT accounts to split
payment.

In 2022 and 2021, there were no investment or financial fransactions which did not require the use of cash or
cash equivalents.

6.27. Mergers of business entities, loss of control

In 2022 and 2021, UNIBEP SA did not merge with any other economic entity and did not lose control,

On 01.03.2023, the Extracrdinary General Meeting of Shareholders of Unibep SA and the Extracrdinary Meeting
of Shareholders of Budrex Sp. z 0.0. passed resolutions on the merger of Unibep SA with the subsidiary. Due to
the fact that Unibep SA is the sole owner of Budrex Sp. z 0.0., the merger shall fake place by way of merger by
acquisition pursuant to Article 492 § 1(1} of the Commercial Companies Code by transferring all assets of the
Acquired Company to the Acquiring Company by way of universal succession, without increasing the share
capital of the Acquiing Company.

The merger was regisiered with the National Court Register {KRS) on 3 April 2023,

Biefsk Podlaski, 27 April 2023
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6.29. Members of the Management Board and Supervisory Board

MANAGEMENT BOARD

The Management Board of UNIBEP SA acts on the basis of the provisions of the Commercial Componies Code,
the Articles of Association of the Company, and the By-Laws of the Management Board. The Management
Board of the Company consists of one or more members. Members of the Management Board, including the
President of the Management Board, are appointed and dismissed by the Supervisory Board for a joint three-
year temn of office. The number of members of the Management Board shall be determined by the Supervisory
Board.

As of the balance sheet date of drawing up these financial statements, the Management Board of UNIBEP SA
includes the following persons:

- Leszek Marek Gotgbiecki - President of the Management Board

- Stawomir Kiszycki — Vice-President of the Management Board

—  Krzysriof Mikotgjczyk - Vice-President of the Management Board

- Adom Polifski — Member of the Management Board

On 15 December 2022, the Supervisory Board of Unibep SA adopted a resclution on appaointing Mr Przemystaw
Wojciech Janiszewski s a member of the Management Board of the Company effective from 1 Jonuary 2023,

As of the day of drawing up these financial statements, the Management Board of UNIBEP SA includes the
following persons:
- Leszek Marek Golgbiecki - President of the Management Board
- Stawomir Kiszycki — Vice-President of the Management Board
e - - — Krzysztof Mikolajczyk ~ Vice-President. of the Management-Board - — - -—-
-  Adam Polifski — Member of the Management Board
- Przemystaw Wojciech Janiszewski - Member of the Management Board

SUPERVISORY BOARD

The Supervisory Board of UNIBEP SA acts on the basis of the provisions of the Commercial Companies Code, the
Ariicles of Association of the Company, and the By-Laws of the Supervisory Board. The Supervisory Board is
composed of 5 1o 7 members, appointed and dismissed by the General Meeting for o joint three-year term of
office.

As of the balance sheet date of drawing up these financial statements, the Supervisory Board of UNIBEP SA
includes the following persons:

— Jan Mikotuszko — Chairman of the Supervisory Board

- Beato Maria Skowroniska - Deputy Chainman of the Supervisory Board

- Wojciech Jacek Stajkowski ~ Member of the Supervisory Board

- Jarosiaw Marusz Betdowski — Member of the Supervisory Board (independent)

- Michat Kotosowski — Member of the Supervisory Board (independent]

- Pawel Markowski — Member of the Supervisory Board (independent)

—  Dariusz Marian Kacprzyk - Member of the Supervisory Board (independent)

On 26 January 2023, Dariusz Marian Kacprzyk resigned from the Supervisory Board of Unibep SA.
On 1 march 2023, the Generdl Meeting passed a resolution to appoint Mr Jakub Marek Kamowski to the
Supervisory Board.

As of the day of drawing up these financial statements, the Supervisory Board of UNIBEP SA includes the
following persons:

-~  Jan Mikotuszko — Chaiman of the Supervisory Board

- Beata Mara Skowronska — Ceputy Chaiman of the Supervisory Board

- Wojciech Jacek Stajkowski - Member of the Supervisory Board

-~ Jarostaw Mariusz Betdowski - Member of the Supervisory Board {independent)

Bielsk Podlaski, 27 April 2023
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- Michat Kotosowski — Member of the Supervisory Board (independent)
- Pawet Markowski — Member of the Supervisory Board (independent}
- Jakub Marek Kamowski - Member of the Supervisory Board (Independent Member)

6.30. Shares held by or rights to shares of the members of the
management and supervisory bodies
In connection with the incentive scheme — for the 2021 assessment ye-czr - Unibep SA:s members of ihé
management body acquired in 2022:

- Leszek Marek Gotgbiecki — 220,000 shares in the company

- Stawomir Kiszycki — 190,000 shares in the company
- Krzysztof Mikotajezyk — 140,000 shares in the company
- Adam Polifski — 50,000 shares in the company

Management Board

Name and surname Number of shares Number of Percentage in the {otal
Position
{cempany) held votes number of votes

President of the

No.

1. Leszek Marek Golqb|egkl Management Bogrd $10.000 10.000 2.59%
A . Vice-President of the
2 Stawomir Kiszycki Management Board §90,000 190,000 0.54%
. N Vice-President of the
3 Krzysztof Mikotajczyk Management Board 140,000 140,000 0.40%
L Member of the
4  Adam Poliriski Manogement Board 50,000 50,000 0.14%
Supervisory Board
Name and surname Number of shares Number of Percentage in the total
No. Position
{company} held voles number of votes
1. Jan Mikoluszko Chairman of the 21,620 21,620 0.06% .
Supervisory Board
2 Beala Maria Skowroriska Deputy Chaiman of the 5,500,000 5,500,000 15.48%
Supervisory Board
3 Wojciech Jacek Stajkowski Member of the 2,500,000 2,500,000 7.13%

Supervisory Board

4 Jarostaw Mariusz Betdowski Memper of the - - -
Supervisory Board

. . mMember of the
5 Michat Kotosowski Supervisory Baard - - —

& Powet Markowski Memper of the - - —
Supervisory Board

. R mMember of the
7 Dariusz Marian Kacprzyk Supervisory Board

Bolonce occording to the knowledge of UNIBEP SA as of 31.12.2022

Bozenna Lachocka, member of the Supervisory Board of Unidevelopment SA is the holder of 2,500,000 shares of
Unibep SA, the number of votes is 2,500,000, which gives 7.13% of the total number of votes.

The Company did not issue any secuiities, which give special control rights.

There is no employee share ownership plan implemented at the Company. The Incentive Scheme is described
in Section 6.10.

Bielsk Podlaski. 27 April 2023
page 81

22.10.2024 kI 15:04 Brgnngysundregistrene Side 86 av 104



- Brgnngysundregistrene Arsregnskap regnskapséaret 2022 for 994859242

UNIBEP SA

Sepaorate financial statemants for the yeor ended 31 Decemher 2022 prepared in accordance with Intemational financid Reporting Stendards
as adopted by the European Union fomaunisin the tabies are expressad in FLN, unlass othenwise sialed)

6.31. Information on personal, factual and organisational relations

between members of the Management Board and Supervisory
Board and certain shareholders with at least 5% of votes at the
General Meeting of Shareholders of UNIBEP SA

MANAGEMENT BOARD

Leszek Marek Golgbiecki - is not related to any shareholder holding at least 5% of votes at the General
Meeting of Shareholders of UNIBEP SA.

Stawomir Kiszycki —is nof related to any shareholder holding at least 5% of votes at the General Meeting
of Shareholders of UNIBEP SA.

Krzysztof Mikotajczyk - is not related fo any shareholder holding at least 5% of votes at the General
Meeting of Shareholders of UNIBEP SA,

Adam Polifiski —is not related to any shareholder holding at least 5% of votes at the General Meeting of
UNIBEP SA,

Przemystaw Wojciech Janiszewski - is not related to any shareholder holding at least 5% of votes at the
General Meeting of Shareholders of UNIBEP SA.

SUPERVISORY BOARD

Jan Mikotuszko remains in the joint marital property regime with a shareholder (Mrs Zofta Mikotuszko)
holding at least 5% of votes at the General Meeting of Shareholders of UNIBEP SA.

_-Beata Maria_Skowronska - shareholder holding at least 5% of votes at the General Meeting of

Shareholders of UNIBEP SA.

Wojclech Jacek Stalkowski — shareholder holding at least 5% of votes ot the General Meeting of
Shareholders of UNIBEP SA.

Jarostaw Mariusz Betdowski - is not related to any shareholder holding ot least 5% of votes at the
General Meeting of Shareholders of UNIBEP SA.

Michal Kolesowski - is not related to any shareholder holding at least 5% of votes at the General
Meeting of Shareholders of UNIBEP SA.

Pawel Markowski - is not related to any shareholder holding at least 5% of votes at the General Meeting
of UNIBEP SA.

Dariusz Marian Kacprzyk —was not related to any shareholder holding ot least 5% of votes at the General
Meeting of Shareholders of UNIBEP SA.

Jakub Marek Karnowski —is not reloted to any shareholder holding at least 5% of votes at the General
Meeting of UNIBEP SA.

6.32. Remuneration of members of the management and supervisory

boards

SALARIES OF THE MANAGEMENT BOARD:
For the period from 01.01.2022 fo 31.12.2022

Name and surname Remuneration Bonus for prong;;' 2021 paldIn Total
Leszek Marek Gotgbiecki 803,095.25 706,990.05 1.510,085.30
Stawomir Kiszycki 723,727.58 706,990.05 1.430,717.63
Krzysztof mMikotajczyk 701.789.64 706,990.05 1.408,779.69
Adam Polinski 513,414.26 471.326.70 984,740.94
Total 2,742,026.73 2,592,296.85 5,334,323.58

Bielsk Podlaski, 27 April 2023
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For the period from 01.01.20

21 to 31.12.2021

Name and surname Remuneration ) Banus for progiof;lr 2020 paid in Total
Leszek Marek Gotgbiecki 744,0C0.00 557,289.48 1,301,28%.48
Stawomir Kiszycki $72,000.00 557,289.48 1,22%,289.48
Krzysztof Mikotaiczyk 410,348.84 557,289.48 1,167,638.32
Adam Polifiski* 480,714.56 226,632.24 707.348.80
Total 2,507,045.40 1,898,500.48 4,405,546.08
*in 2021, bonuses far 2020 in the amount of 224,632,24 not related ta the function of 0 member af the Manogement Board were paid
SALARIES OF THE SUPERVISORY BOARD:
For the period from 01.01.2022 to 31.12.2022
Income of a member of the
Supervisory Board under an "
Name and surname Revenue employment canfract with UNIBEP Other titles Total
. SA
Jan Mikotuszko 456,000.00 - - 456,000.00
Beata Maria Skowronska 144,000.00 - 41,722.84 185,722.86
Wojciech Jacek Stajkowski 86,727.27 59,483.93 - 146,211.20
Jarostaw Mariusz Betdowski 40,000.00 - - 40,000.00
Michol Kotosowski 84,000.00 - - £4,000.00
Pawet Markowski 40,000.00 - - 40,000.00
Dariusz Marian Kacprzyk 40,000.00 - - 40,000.00
Total 950,727.27 59,483.93 41,722.84 1,051,934.06
For the peried from 01.01.2021 ¢ 31.12.2021
Income of a member of the Supetvisory Board
Name and surname Revenue under an employment confract with UNIBEP Total
SA
Jan Mikotuszko 456,000.00 - 456,000.00
Beata Maria Skowroriska 144.000.00 - 144,000.00
Wajciech Jacek Stajkowski 40,000.00 40,000.00 120,0C0.00
Jarostaw Mariusz Betdawski 40,000.00 - 40,000.00
Michat Kotosowski 84,000.00 - 84,000.00
Pawet Markowski 40,000,00 - 40,000.00
Dariusz Marian Kacprzyk 40,000.00 - 40,000.00
Total 924,000.00 60,000.00 $84,000.00

In 2022, remuneration from the employment relationship was paid to relatives of the members of the
mManagement Board and Supervisory Board in the amount of PLN 174.0 thousand, and in the comparable period

PLN 415.5 thousand.

6.33. Transactions with related parties through members of the
Company's supervisory body

in the period from 01.01.2022 to 31.12.2022, members of the Management Board and Supervisory Board made
purchases in the Company for a total of PLN 8.1 thousand, and an in-kind contribution was granied to a person
closely related to a member of the Supervisory Board for an amount of PLN 55.3 thousand. No purchases were
made from related parties through the Management Board and Supervisory Board during the peried.

4.34. Confracts concluded between UNIBEP SA and members of the
management bodies

The President of the Management Board, Vice-Presidents of the Management Board and Member of the
Management Board of UNIBEP SA, in relatfion to their work and function in the Management Board in 2021, were
employed in UNIBEP SA under fixed-term managerial contracts — until the expiry of the temm of office of the
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member of the Management Board in relation to the expiry of the three-year sixth term of the Management
Board (fixed-temn employment contract) 19 January 2022.

Changes infroduced in 2022

Since 20 January 2022, UNIBEP has separated the sources of remuneration for members of the Management
Board based on two forms of remuneration, i.e. by appointment {Re 1) and under an employment contract (Re
2).

Re 1

The remuneration to which the President of the Management Board, Vice-Presidents of the Management Boaord
and Member of the Management Board are entitled by virtue of their appointment is determined in the form of
monthly rates.

In relation with thelr function in the Management Board, Members of the Management Board are entitled to an
annual bonus cdlculated based on the consolidated net profit of the UNIBEP Group for each financial year,
provided that the financial plan of the UNIBEP Group for a given year adopted by the Management Board and
the Supervisory Board is met.

In accordance with the Resolutions of the Supervisory Board:

« The President of the Management Board of UNIBEP SA Mr Leszek Marek Gotgbiecki and the Vice-
Presidents of the Management Board of UNIBEP SA Mr Stawomir Kiszycki and Mr Krzysztof Mikotgjczyk are
entitled to an annual benus of 1.5% for 2022 and for subsequent years,

s  Member of the Management Board of UNIBEP SA Mr Adam Poliriski is entitled to an annual bonus of 1%
for 2022 and for subsequent years,

Re2 -
The remuneration to which members of the Management Board are entitled under permanent employment
contracts was detemnined in the forn of monthly rates.

«  Mrleszek Marek Gotgbiecki is employed as Company Director
s Mr Staowomir Kiszycki is employed as Financial Director
«  MrKrzysztof Mikotajczyk is employed as Construction Birector

«  Mr Adam Pdlifski is employed as Director of the Infrastructure Branch

If the employment contracts of the above employees are teminated by the employer for reasons not
attibutable to the employees, the employer will compensate the employee in the amount of 3 times the
average monthly remuneration of an employee of the company. The amount of compensation will include
compensation for refraining from competitive activities and the amount of severance pay due to the Emplovee
under applicable legislation in connection with the femination of the employment contract for reasons not
attibutable to the Employee .

The aforementioned employees entered into non-competition contracts with the Company for the duration of
the employment relationship (the non-competition clause is binding for the duration of the employment
relationship) and non-competition contracts after temination of employment (the non-competition clause is
binding for 6 months after termination of the employment relationship). For the duration of the non-competition
clause, employees are entitled to compensation equal to 60% of the remuneration received by the employee
prior o the temination of the employment relationship for a pefiod of six months, which will be paid to the
employee in six equal instalments by the 10th of each month, by transfer to an account specified by the
employee.

The remuneration to which the President of the Management Board, Vice-Presidents of the Management Board
and Member of the Management Beard are entitled by virtue of their appointment is detemmined in the form of
maonthly rates.

In relation with their function in the Management Board, Members of the Management Board are entitted to an
annual bonus calculated based on the consolidated net profit of the UNIBEP Group for each financial year,
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proviged that the financial plan of the UNIBEP Group for o given year adopted by the Management Board and
the Supervisory Board is met.
In accordance with the Resolutions of the Supervisory Board:

s The President of the Management Board of UNIBEP SA Mr Leszek Marek Gotgbiecki and the Vice-
Presidents of the Management Board of UNIBEP SA Mr Stawomir Kiszycki and Mr Krzysztof Mikotajczyk are
entitled to an annual bonus of 1.5% for 2022 and for subsequent years,

«  Member of the Management Board of UNIBEP SA Mr Adam Polifski is entitled to an annual bonus of 1%
for 2022 and for subsequent years. - - - I

The remuneration to which members of the Management Board are enlitled under permanent employment
contracts was determined in the form of monthly rates.

s Mrleszek Marek Gotgbiecki is employed as Company Director
e MrStawomir Kiszycki is employed as Financial Director
«  MrKrzysztof Mikotajezyk is employed as Construction Director

o Mr Adam Polinski is employed as Direcior of the Infrastructure Branch

If the employment contracts of the above employees are tenminated by the employer for reasons not
oftibutable to the employees, the employer will compensate the employee in the amount of 3 times the
average monthly remuneration of an employee of the company. The amount of compensation will include
compensation for refraining from competitive activities and the amount of severance pay due to the Employee
under applicable legislation in connection with the termmination of the employment confract for reasons not
attibutable to the Employee .

The aforementioned employees entered into non-competition contracts with the Company for the duration of
the employment relotionship {the non-competition clause is binding for the duration of the employment
relationship) and non-competition contracts after termination of employment {the non-competition clause is
binding for 6 months after termination of the employment relationship}. For the duration of the non-competition
clause, employees are entitled to compensation equal to 60% of the remuneration received by the employee
prior to the termination of the employment relationship for a period of six months, which will be paid to the
employee in six equal instalments by the 10th of each month, by transfer to an account specified by the
employee.

6.35. Contingent assets and liabilities, guarantees

6.35.1. Contingent assets and liabilities

Contingent liabilities on guarantees and sureties granted to other entfities are mainly guarantees issued by banks
and insurance companies to the benefit of business partners of UNIBEP SA to secure their claims under
construction contracts. In the case of using the guarantees issued for their benefit, banks and insurance
companies are entifled to the right of recourse against the Company. Guarantees provided to the clients of
UNIBEP SA are an altemative way of secuiing the retained guarantee depaosits,

L as of 31,12.2022 as of 31.12.2021 1
CONTINGENT ASSETS 4,800.00 100,000.00
From other entities 4,800.00 100,000.00
Bils of exchange received as security 4,800.00 100.000.00
CONTINGENT LIABILITIES 139,440,485.48 145,024,190.36
To related parties 20,451,178.00 24,973,649.15
Sureties granted 20,451,178.00 24,973,66%.15
To other entities 118,989,507.48 120,050,521.21
Disputes 118,989.507.48 120,050,521.21
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DISPUTES

The following changes have taken place in comparson to the infarmation on disputes, included in the
consolidated financial statements of the UNIBEP Group for 2022 and Q3 2022:

Claims against Unibep SA

*» Inthe action for payment of PLN 1,249 thousand brought by LC Corp Invest XV Sp. 7 0.0. PROJEKT 6
Spéika Komandytowa due to defects occuring on the contract LC Corp - Zgbki. Unibep SA does not
accept the claim. On 18 November 2022, a court settlement was reached between the parties in the
case, under which Unibep SA paid PLN 250 thousand fo the investor as compensation. With the
setflement, the investor waived the remaining claims against the company. The case can be
considered closed.

e On 26 November 2021, Unibep SA was sued by Seniorenpark Wunstorf GmbH for the payment of EUR
233 thousand _for the costs of rectifying defects and faults on the contract Retirement Home -
Sudbrookmerand. Fhe plaintiff is the owner of a retirement and care home in Wunstorf, which Unibep
SA was building as general contractor. In the course of the proceedings. replies to the claims of both
parties were filed. On 18 January 2023, a mediation took place af the Lineburg court covering the
indicated case concerning the construction of aretirement horme in Wunstorf. The case is to be handled
together with the Krefeld construction case. We look forward to the next mediation meeting.

The parties have agreed to mediation proceedings to settle all legal disputes {judicial and extrajudicial)

pending cr likely o be pending between Unibep SA and the Lindhorts Group companies. As part of the

proceedings, Unibep SA is seeking payment of EUR 500 thousand and the Lindhorts Group — EUR 450

—_— - -———thousand. The partiesintend to reach agreement on four projects-Krefeld, Retirement Home —Wunstorf,
Retirement Home - Bad Oeynhausen, Retirement Home - Siidbrookmerland. Accordingly, the litigation
cases from Senicrenpark Wunstorf GmbH and against Aureus Residenzbau GMBH will be joined for joint
consideration. An expert was appointed in the case to verify the quality of the work canied out.
Subsequently, further mediations are o take place.

+« In acompensation case for PLN 4.873 thousand conceming fatal accidents at the Plaza construction
site in Suwatki {conducted by a consortium of Unibep SA and Mostostal Biatystok). The case is at the
stage of supplementary expert opinions on occupational health and safety. The date of the next
hearing has not been set yet. Due to the insurance held by the Company and the consortium member,
the case should not encumber the costs of Unibep SA.

« Inthe action brought by FLAMPOL Tomasz Woiniak Sp. k. for the payment of PLN 82 thousand the Court
issued an order for payment. The plaintiff's claim for the payment of remuneration jointly and severally
by Klimar Plus, Unibep and WX Office Development 2 in connection with the implementation of the
project Ogrodowa Office in £ddZ. Unibep SA takes the view that the plaintiff was not notified and
therefore there is no jeint and several licbility of Unibep SA for the liability of Klimar Plus. A court expert
opinion was issued in the case. At a hearing on 20 June 2022, the court heard the plaintiff's case and
set a date forjudgement to be passed on 28 November 2022, On 28 November 2022, the Court opened
the hearing and adjourned it to a further date on 17 April 2023. The reason for this action was that the
Court had become aware of doubts about the defendant’s legal position. On 17 Apiil 2023, the court
closed the hearing and adjourned its judgement until 17 May 2023,

«  On 20 January 2020, an order for payment was issued to Deven sp. z 0.0. Sp.k. charging jointly and
severdlly Unibep SA and Klimar Plus Sp. z 0.0. with the amount of PLN 554 thousand. The plaintiff
demands the payment of remunerationin connection with the performance of the contract Ogrodowa
Office in tédi. The expert drew up the opinion in the case.-By order of 5 January 2023, the court
dismissed the expert's request for an award of fees and reimbursement of expenses, supporting the
defendant’s position. We are awaiting the court’s next action.

+« Partner Group Sp. z o.0. filed o suit for the payment of PLN 86 thousand, It concerns the contract
Qarodowa Office in tédz. The plaintiff's claim for the payment of remuneration jointly and severally by
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Klimar Plus and Unibep SA. In a judgement of 30 November 2022, the court awarded the defendants
jointly and severdlly the sum of PLN 83 thousand, including Unibep SA with interest. It dismissed the
remainder of the claim. Unibep SA has filed an appeadl in the case. The file was referred to the Court of
Second Instance. The date of the hearing hos not been set yet.

= TEKNIKA AVG Sp. 2 0.0. filed a suit against Unibep SA for the paymeni of PLN 103 thousand. The plaintiff
demands payment for works performed at the construction site Ogrodowa Office in £6dz. Unibep SA
takes the view that remuneration in the amount claimed is undue due to the fact that the plaintiff's

* works were not accepted and, moreover, were performed defectively. Consequently, the Company
commissioned another contractor at its own expense to rectify the defects that had arsen and called
on the plaintiff to pay by way of compensation. The expert prepared an opinion in the case to which,
an 20 January 2023, Unibep SA filed objections. We are awaiting the Court's decision on the admission
of the supplementary opinion evidence.

« On 11 March 2020, we received a statement of claim from RAFBUD Konstrukcje Sp. z o.0. Sp. k. for
payment of PLN 445 thousand as remuneration, relates to the construction of Zoliborz Artystyczny. The
plaintiff's clairm is dismissed due to the deduction of the amount claimed in connection with imposing
on the Contractor a contractual penally for delay in the performance of the subject of the contract
and charging the Contractor with the costs of formwork repair. In Q4 2021, at a hearing, the Court of
First Instance delivered a judgement awarding payment of PLN 183 thousand plus interest and legal
costs. On 27 December 2021, an appeal was filed in the case. On 28 July 2022, an appeal hearing was
held, at which the court issued o judgement reversing the judgement under appeal and remanding
the case back to the Regional Court. On 5 December 2022, a court setflement was reached, under
which Unibep SA will pay PLN 120 thousand to the plaintiff. The court issued an order discontinuing the
proceedings in view of the seftlement. The case can be considered closed.

« By astotement of claim of 1 April 2021, Alu GLAS Sp. z 0.0. is claiming payment of PLN 337 thousand on
account of remuneration in connection with the implementation of the investment Ogrodowa Office
in £6d? on account of the return of the first part of the guarantee deposit. We are sued jointly and
severally with the investor WX Office Development 2. On 28 October 2022, the court issued a judgement
awarding defendonts Unibep SA and WX Office Development 2 Sp. z 0.0. jointly and severally the
amount of PLN 1946 thousand, together with statutory interest for delays and legal costs. All parties to the
proceedings have appealed. We are cunrently awaiting the appeal hearing date to be set.

« InSeptember 2021, Unibep SA received an order for payment for the amount of PLN 31 thousand under
the wiit-of-payment proceedings issued by the District Court in Ptock. The action brought by PPHU
BENON. The plaintiff claims repayment of the first part of the guarantee deposit from the contract
Mlekovita mitk powder factory. We have filed an objection to the payment order. On 1 April 2022, the
Court passed a judgement awarding payment o the plaintiff of the sum of PLN 38 thousand plus
interest. On 23 May 2022, an appeal was filed. We are waiting for the appeal hearing date to be set.

« On 18 March 2022, we received a statement of claim for payment of PLN 324 thousand. Flaintiif AJD
Andrzej Srednicki is seeking the retum of deposits from several construction sites Dzielna 64, Mozaiki
Mokotéw Stage 4 and 5, Pereca Matexi, Kapelandw, Motorowa, ul. Verdiego in_Warsaw. The
receivables were set off against the Defendant’s claim in relation to the charging of contractual
penalties to the plaintiff. On 29 April 2022, the Court issued an order dismissing the claim and awarding
the plaintiff's costs to the defendant. The Court order is final and binding. The case can be considered
closed. :

« Danlel Modelski brought an action against Unibep SA forthe payment of the second pait of the deposit
retained in the amount of PLN 40 thousand as a performance security on the contract in City. In April
2021, a judgement was passed awarding the claim in favour of the plaintiff. The judgement is not final,
an appeal against the judgement was filed. On 17 November 2022, the Court of Appeadl dismissed
Unibep SA's appedl in its entirety. The case can be considered closed.
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« Inthe action brought by Adam Karbowiak for the payment of a claim in the amount of PLN 39 thousand
on account of reimbursement of the second part of the guarantee deposit, which had been set off by
Unibep SA against the costs of substitute repairs of defects and faults on the project Berensong
residentiol development in Warsaw. A final hearing was held on 1 February 2023, at which the expert
witness responded to the objections fo the opinion. On 15 February 2023, a judgement was issued in
which the plaintiff's claims were upheld in their entirety. i has been decided not to appeal against this
judgement. The case can be considered closed.

« The action kom 2018 brought by PRO PARTE Daniel Modelski, the plaintiff claims payment of receivables
due to return of the second part of the guarantee deposit in the amount of PLN 55 thousand obtained
by virtue of transfer of receivables between him and the bankruptcy trustee representing AL-BUD Sp. z
0.0. in liquidation bankruptcy. The case concerns the contract Okecie Business Centre. On é October
2022, a judgement was entered in the case dismissing the claim. The ruling is not final.

+ On 2 February 2022, we received a statement of claim filed by Daniel Modelski, doing business as PRO
PARTE. for the payment of PLN 20 thousand as reimbursement of the second part of the guarantee
deposit retained on the contract Mozgika Mokotow Stage 2. The receivable claimed is one of several
receivables which the plaintiff acquired from the receiver of AL-BUD $p. 20.0. by means of a receivables
transfer agreement. On 15 February 2023, the parties reached d settlement before a mediator, whereby
Unibep SA undertook to pay PLN 16 thousand. The settiement was approved by the Court.

« On 11 Apiil 2022, we received a statement of claim filed by Daniel Modelski, doing business as FRO
PARTE, for the payment of PLN 24 thousand as reimbursement of the second part of the guarantee
depasit retained on the contract Pod Brzozami |l The receivable claimed is one of several receivables
which the plaintiff acquired from the receiver of PLENERIA Sp. z 0.0. Sp. komandytowa by means of a
receivables fransfer agreement. On 28 November 2022, a setfiement was reached before a mediator.
It was agreed to pay the amount of PLN 18 thousand as the principal, without interest and without legal
costs. Cn 22 December 2022, the District Court for the Capital City of of Warsaw issued an order
approving the settlement and discontinuing the proceedings. The case can be considered closed.

« Daniel Modelskl, doing business as PRO PARTE, by a stafement of claim of December 2021, seeks
payment of PLN 465 thousand as reimbursement of the guarantee deposit retained from the assignor
Pleneria Sp. z 0.0. Sp.k. on the Saska Kepa | contract. On 28 November 2022, a settlement was reached
before a mediator. A payment of EUR 48 thousand was agreed for the principal amount due, without
interest and without legal costs. On 22 December 2022, the District Court for the Capital City of of
Warsaw issued an order approving the setilement and discontinuing the proceedings. Unibep SA has
complied with the terms of the settlement. The case was closed.

«  On 20 June 2022, Unibep SA received a claim for payment of PLN 1664 thousand from the plaintiff Danlel
Modelski, doing business as PRO PARTE for the return of the gucrantee deposit retained from the
assignor AL-BUD Sp. 7 0.0. on the Imielin contract. On 4 July 2022, Unibep SA has filed a stafement of
defence. We are currenily awaiting further action from the Court,

+« The claim for PLN 1,331 thousand relates to compensation in connection with an accident on 16
November 2017 ot a constiuction site in Heimdal, Norway, of a Unihouse SA employee who was crushed
by a module during assembly. On 29 July 2020, the injured party's statement of claim was served against
AXA Ubezpieczenia TUIR SA, Unibep SA and Unihouse SA. All three entities were sued in solidum. The
District Court ordered all defendants jointly and severdlly to pay monthly compensation 1o the plaintiff.
The case is cumently at the stage of preparation of opinions by court-appointed physicians. We are
waiting for the hearing date to be set.

« On 31 December 2021, the plaintiff City Motive Group Sp. z o.0. brought an action against Unibep SA
for payment of remuneration in connection with the implementation of the project Dzielna é4 in the
amount of PLN 268 thousand, which was not paid due to the substitute works introduced, On 25 October
2022, a final judgement was issued in which the conciliation court dismissed the statement of claim in
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its entirety. A motion for an enforceability clause was fled and granted. The case can be considered
closed.

s« On 14 September 2022, Unibep SA was sued for payment of remuneration in the amount of PLN 92
thousand to the subcontractor Elekirotermex Sp. z o.0. in connection with the execution of the Fama
Jezyce i investment. The subcontractor was not reported to the General Contractor (Unibep SA).
Furthermore, it is apparent from the statement of claim that the subcontractor who subcontracted the
work to the plaintiff as a further subcontractorwas not employed on the site in question. At the hearing

T = T 7~ on22March 2023, awitness fromthe Unibep side was heard: The next hearing isset for 1 May 2023.7At

the same time, settlement negotiations are ongoing between the parties.

s On 23 June 2022, Total Teknisk AS has filed @ statement of claim with the Oslo Court for payment of NOK
2,369 thousand plus stafutory interest. The claim relates to the Energiparken and Sandbaktunet project.
The stotement of claim refates to claims for defects and claims for payment of part of the remuneration
under 5 execution agreements that the plaintiff concluded with Unibep SA/Unihouse Oddziat Unibep in
Bielsk Podlaski and claims of agreed payment where the defendant, in addition to acting as o
subcontractor to Total Teknisk, in part of the project was dlso the contractor for design and construction
work. A request has been made in the statement of claim to merge the case with the pending
proceedings between Investor Lovseivegen 4 AS and TOTAL TEKNISK AS. On 24 August 2022, Total Teknisk
made settlement proposals to both Unibep SA and Lovesetvegen, which were rejected. On 15
November 2022, the parties reached a settlement in which Total Teknisk withdrew its claims against
Unibep SA in entirety. The case can be considered closed.

»  On 10 June 2022, we received a statement of claim in which we were sued jointly and severaity with
MAKSBUD 3p. 2 0.0. and TRAKT §p. z 0.0. for payment of compensation and damages in the amount of
PLN 89 thousand for an accident sustained by an injured person during the construction of a road as
part of the investment “Construction of voivodeship road No. 690 on the section of Ciechanowiec
Ostrozany”. On 24 June 2022, a statement of defence was filed with a request for transfer to the tomza
Court due to the material jurisdiction of the case. By order of 15 July 2022, the case was transferred to
a cournt of competent jurisdicfion. At a hearing on 10 November 2022, the expert issued an opinion in
the case. to which Unibep SA filed objections by letter dated 7 February 2023. The opposing party also
filed objections. Unibep SA has applied to the Court for a traffic engineering opinion. The Court allowed
the requested opinion. A list of questions for the expert is currently being prepared. The case was
adjourned without a date being set.

In addition to the cases described above, legal proceedings are pending against the Company for a total
amount of PLN 1,030 thousand.

Cases filed by Unibep SA

+« The investor, Aureus Residenzbau GmbH, retained part of the remuneration paid to Unibep SA for the
execution of the Krefeld contract, On 27 August 2020, a hearing was held at which the Court awarded
Unibep SA the sum of BUR 218 thousand plus interest. The investor lodged an appeal. Unibep SA has
joined this appeal. On 18 January 2023, a mediation took place at the Lineburg court covering, among
other things, the indicated case concerning the construction of Krefeld and the construction of the
Retirement Home.

+ Due to the ineffectiveness of court enforcement conducted against Atelier Zoliborz sp. z 0.0., on 25 July
2022 Unibep SA filed a statement of claim for payment against Sylwester Andrzej Oldadek, a member
of the management board of the above-mentioned company, on the basis of Article 299 of the
Commercial Companies Code. The claim in question relates to the principal due to Atelier Zoliborz sp.
2 0.0., interest on the principal, as well as the costs of court and enforcement proceedings. The total
claim amounts to PLN 3,132 thousand. On 22 December 2022, the Court issued a default judgement
acknowledging the claim in its entirety, making the judgement enforceable. On § April 2023, an
application for enforcement was submitted to the bdailiff.
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« Inthe case of 21 November 2021 against SGB Posadzki Przemyslowe Sp. z o.0. for reimbursement by the
defendant of costs for substitute removal of defects in the amount of PLN 897 thousand at the
construction site of the ROST Bianor production building. The expert issued an opinion in the case to
which Unibep SA filed objections. We are awaiting the Court's next action.

+« On 2 February 2021, Unibep SA filed a staiement of claim against Warszawska Spatdzielnia
Mieszkaniowa for payment of remuneration in the amount of PLN 841 thousand for the performance of
works on the Talarowa investment. On 7 November 2022, the Court ordered Warszawska Spotdzelnia
Mieszkaniowa to pay PLN 227 thousand plus interest. The remainder of the claim was dismissed. We have
received the grounds to the Court's judgement. Unibep SA has filed an appeadl in the case and we are
awdaiting a hearing date to be set.

e Unibep SA filed a statement of claim agoinst Warszawska Spétdzielnia Mieszkaniowa. The claim
includes the demand for repayment by the defendant of the amount paid from the bank guarantee in
the amount of PLN 2,179 thousand that was supposed to secure due perfomance of the coniract
during the statutory wamanty period on the project Niedzielskiego Stage Il. The statement of claim was
filed in September 2021, We are waiting for the date of the first hearing to be set. The case was referred
fo mediation.

s On 25 October 2022, UNIBEP SA filed a statement of claim against Spéldzielnia Mieszkaniowa "Na
Skraju” for the retum of unreturned parts of the guarantee deposits in the amaount of PLN 1,573 thousand
retained in connection with the redlisation of contracts for the general contractor of the'Cynamonowy
Dom" investment. The case was refemed fo ordinary proceedings. We are awaiting for the defendant
to file a statement of defence.

«  Unibep SA brought an action o establish that the right of Medical University of £6dz to payment of BLN™

500 thousand secured by a bid guarantee did not exist. In addition, the Company applied for security
for the claim to establish the non-existence of the right of the Medical University of £6dz to payment of
the bid security amount under the bid guarantee. On 1 December 2021, the Regional Court of tédz
prohibited the guarantor Generali TU SA from paying the amount secured by the guarantee. On 10
February 2022, the first hearing for the determnination of the non-existence of the right of the Medical
University of £&d? to payment of the claim under the bid guarantee took place. The Court of First
Instance ruled that the Medical University of £6dZ had no claim against Unibep SA. The defendant filed
an appeal. At a hearing on 16 November 2022, the Court dismissed the appeal. The case can be
considered closed.

e On 23 December 2022, Unibep SA filed a statement of claim jointly with ZUE SA against the City of
Katowice and Tramwaije $lgskie SA for payment of PLN 13,401 thousand as remuneration for the casing
of the platform wind shelter af the Zawodzie construction site. Unibep SA is suing for the difference
between the remuneration estimated on the basis of the pre-assessment and that calculated
according to the as-built measurement. We are awaiting further action on the case.

e On 23 lune 2020, Unibep SA filed a statement of claim against the subcontrucior Piolr Garka DAVI
Budownictwo for unsettled advances of PLN 151 thousand at the Gdlera Stelaconstruction site in
Cieszyn. During the course of the works, the Contractor stopped the works withaut notice and left the
site. The Court refered the parties to mediation but despite settlement proposals from Unibep SA, no
settlement was reached. The expert issued an opinion in the case. Both parties raised objections to the
opinion issued and a supplementary opinion was issued. On 20 December 2022, a judgement was
passed awarding Unibep the sum of PLN 151 thousand plus interest and court costs. Unibep SA has
applied to the Court to justify the judgement. The ruling is not final.

o On 29 July 2022, a statement of claim was filed against AMW SINEVIA Sp. z o.0. for amending the
obligation retationship under the agreement concluded between the parties by increasing Unibep's
remuneration by PLN 2,445 thousand. The claim relates to a subcontract with AMW SINEVIA for the
construction of the Polish Army Museum in Ossdw. We have received a the defendant's statement of
defence. The Court ordered Unibep SA to file a response to the statement of defence and also referred
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the parties to mediation, setting a deadline of one month. Mediation meetings were held on 11-12
January 2023. The parties agreed to extend the duration of the mediation.

« On 26 June 2020, Unibep SA filed a statement of claim against the insurer Sopockie Towarzystwo
Ubezpieczeniowe Ergo Heslia SA for payment in the amount of PLN 174 thousand in connection with
theft at the consiruction site Obrzezna. Hearings were held at which witnesses were heard in the case.
The court admitted expert evidence requested by Unibep SA. We are cumently awailing an opinion in
the case.

+ In a statement of claim filed by the consortium of Unibep SA and Mast Sp. z 0.0. against Podlaskie
Volvadeship Roads Authority for poyment of approx. PLN 44,422 thousand for confractual penalties and
odditional works on the Sokétka - Dabrowa Biatostocka investment. The opposing party filed a claim for
a total amount of approx. PLN 105,998 thousand plus interest. In November 2018, the Company was
served with a statement of claim filed by Podlaskie Voivodeship Roads Authority against the Consortium
for additional payment of a contractual penalty in the amount of PLN 8,286 thousand due to withdrawal
from the contract. At the first hearings, which took place in June and September 2019, witnesses were
heard. On é November 2019. the statement of claim was increased by PLN 4,807 thousand for claims
arising from the final setflement of the conifract. On 26 November 2020, the Podlaskie Voivodeship
Roads Authorty increased the claim by an additional amount of PLN 103,998 thousand in connection
with the Consortium’s call for payment of the accounting note. Further witnesses will be heard and
raquests for evidence on the acceptance of experi opinions will be examined in the course of the legal
proceedings. In May 2021, the Court ordered the admission of evidence of written witness stalements,
the opinion of the Scientific and Reseaich Institute and set a deadline of one year for the opinion. On 1
May 2021, the Court issued a partial judgement awarding payment to Unibep SA of PLN 799 thousand
and to Most Sp. z 0.0. in Sopot of PLN 41 thousand with immediate enforceability effect. On 21
September 2021, the defendant filed a statement of defence and limited the claim in the scope of the
claimed contractual penalty by the amount of PLN 8,286 thousand with interest. On 31 December 2021,
an increase of the statement of claim was filed by UNIBEP SA by the amount paid by the defendant
from the guarantee of PLN 8,286 thousand. On 11 April 2022, Unibep SA has applied to the Court to refer
the Paries to mediation. The defendant also filed a letter accepting the Unibep SA's application.
Mediation proceedings are currently underway.

To sum up, a court dispute is pending between the parties, in which statements of claim for payment
brought by the Consortium for the total amount of approx. PLN 44,622 thousand and brought by the
Contracting Entity for the total amount of approx. PLN 105,998 thousand plus interest have been joined
for joint examination.

« Unibep SA on 12 July 2018 filed a statement of claim against the Municipality of tapy for the payment
of PLN 2,134 thousand in connection with the implementation of theinfrastructure of investment areas
in kapy. The defendant filed a response to the statement of claim, which was served in August 2018,
The cose was referred to mediation with no settlement result. A hearing was held in April 2019, at which
the Municipality of tapy announced that it had filed a counterclaim for the amount of PLN 3,369
thousand. The statement of counterclaim was served in August 2019, to which a reply was filed. In April
2021, an expert witness opinion was received by the Court which was favourable to Unibep SA. The
expert maintagined their position in the case, issuing o supplementary opinion in May 2021 and an oral
opinion in September 2021. On 8 October 2021, a judgement was delivered upholding Unibep SA's
claim in its entirety and dismissing Municipality of tapy's counterclaim. The Municipdlity of Lapy filed an
appealin the case to which Unibep SA filed a reply on 1 February 2022, The appeadl hearing took place
on 9 January 2023, at which the Court indicated that it would examine additional evidence on its own,
without ruling out another expert opinion. We are awaiting further action from the court.

« InJuly 2020, Unibep SA brought an action against Podiaskie Voivodeship Roads Authority in connection
with the construction of the DW 682 tapy Markowszezyzna road for PLN 1,318 thousand for additional
electiical works. The Court admitted the expert evidence and the parties paid the advances. We are
awaiting an expert opinion.
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» In a statement of claim dated 23 March 2022 against the Podlaskie Voivodeship Roads Authority,
Unibep SA is seeking paymeni of PLN 92 thousand for additional works in connection with soil
replacement on the DW 682 tapy Markowszczyznainvestment. By an order of the Court of 19 April 2022,
the proceedings were suspended and subsequently discontinued as a result of the suspension, The
statement of claim was resubmitted on 31 December 2022, after which the Court issued a payment
order by wiit of payment on 11 January 2023. The defendant filed an objection, but at the request of
the pariies the case was suspended due to the ongoing mediation in the Sokétka ~ Dgbrowa
Biatostocka case.

+ On 22 December 2021, Unibep SA filed a statement of claim against the Podlaskie Voivodeship Roads
Autheority for payment of PLN 5,731 thousand for additional works in connection with the construction of
DW 482 fapy Markowszczyzng road. The Court, at the defendant’s request, required Unibep SA to
submit additional documents, which were submitted with the response o the statement of defence on
19 mMay 2022. Al the hearing on 28 September 2022, the Court heard some of the defendant’s witnesses
and the Court set a deadline for the filing of the plaintiff's clarifying statement of case. At hearings on
8 February and 26 April 2023, withesses in the case were heard. The case was adjourned to 9
August 2023.

= On 21 January 2022, Unibep SA filed a statement of cloim against the Podlaskie Veivodeship Roads
Authority for payment of remuneration in the amount of PLN 3,338 thousand in connection with the
construction of DW 682 tapy Markowszezyzng road. The claim relates to the increased costs incured
by Unibep SA due to the prolonged implementation of the project. The Court required the plaintiff to
file pleadings. which were filed. A reply to the siatement of defence is cumrently being drafted and we
are awditing the date of the first hearing.

e, On 29 March 2019, the Consortium of Unibep SA and PORR SA filed a statement of claim against the
General Directorate for National Roads and Motorways for poyment of PLN 16,926 thousand in total
fincluding Unibep SA PLN 5,078 thousand} for additional works on the project: reconstruction of the $8
national road. In April 2019, an order for payment under the writ of payment proceedings was issued
against which the defendant filed an objection. After an exchange of pleadings, the first hearing was
hetd on 9 April 2021. After hearing all witnesses in the case, the Court delivered a judgement on 8
December 2021, accepting the claim of PORR SA and Unibep SAin its entirety. The Court has received
an apped to the judgement filed by the defendani. On 27 September 2022, a response to the appeadl
was filed. On 7 March 2023, the parties entered info a settlement agreement under which the
defendant will pay Unibep SA the amount of PLN 4,000 thousand.

s On 27 April 2020, Unibep $A and Przedsiebiorstwo Budownictwa Komunikacyjnego Sp. z o.0. brought a
joint action against the Podlasklie Voivodeship Roads Authority for payment of PLN 4,453 thousand in
total, of which PLN 1,391 thousand is Unibep SA's claim for payment for additional works under a
contract for the construction of voivodeship road 645 along the Nowogrédd - tomza section. The first
hearing was held on 22 September 2021. The expert gave his opinion in the case, to which the plaintiff
filed objections. The expert issued o supplementary opinion upholding his position. At a hearing on 11
January 2023, The case was refermed back to mediation. The defendant withdrew from mediation and
the case returned to court. The last hearing was held on 1 March 2023, at which the Court partially
heard the expert. Due to deficiencies and inaccuracies in the opinion, the file was sent back to the
expert. We are awdaiting the setfing of the next hearing date at which the expert in the case is to be
heord again.

s InJuly 2022, Unibep SA filed a statement of claim against the City of Ostroleka in connection with the
increased costs of works on the investment of Reconstruction of ul. Goworowska in Ostroteka. The
statement of claim amounts to PLN 499 thousand. The court served a copy of the statement of claim
on the opposing party, inguinng about the possibility of refening the case to mediation. The defendant
filed a siatement of defence, disputing the existence and amount of the claim. The first hearing was
held on 7 Februory 2023. The court refered the parties to mediation, setting a deadline of 30 May 2023,
and the hearing was adjourned to 29 June 2023.
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s« On 25 August 2022, the consortium of Unibep SA and Przedsiebiorsiwo Budowniciwa Komunikacyjnego
Sp. z 0.0. in tomza filed a statement of cloim against the General Directorate of National Roads and
Motorways in Biatystok in connection with the deduction of the amount of PLN 157 thousand (PLN 79
thousand in favour of Unibep) for winter rcad maintenance on the contract for the extension of national
road No. 63 Wvgoda — Zambrow. The defendant has filed o statement of defence, and work is
underway on the consortium’s side on a reply to the statement of defence.

« Unibep SA filed a statement of claim on 14 September 2022 against the Podlaskie Roads Autherity in
- =17~ - ~ Oshtoleka for the amount-of PLN 12341 thousand. concerning the-valotisation~of remuneration in
connection with the implementation of the investment of district road No. 2544W Baranowo — Wysze| —
Chojniki. On 24 Ociober 2022, a statement of defence in the case was received, On 7 November 2022,
the plaintiff filed a response to the letter from the Ostroteka County. We are awaiting further action by
the Court.

o On 22 August 2022, g statement of claim was filed against the Municipality of Zabtuddw for payment of
PLN 473 thousand in connection with the extension of the Ostréwki — Dawidowicze municipal road. The
claim involves the valorisation of the contractual remuneration by the Court. A settlement wasreached
before a mediator on 17 January 2023, The case can be considered closed.

« InDecember 2022, Unibep SA filed a statement of claim against the City of komia for compensation in
the amount of
PLN 196 thousand in connection with the increased costs of implementing the investment of the
Extension of ul. Jaworowa in tomza, which were incured in connection with the subsequent execution
of works. A settlernent was reached before a mediatorin the case, whereby the City of Ltomza agreed
to pay an amount of FLN 120 thousand to Unibep SA as compensation.

+ On 28 October 2022, the consortium of Unibep SA and Przedsiebiorstwo Drogowo-Mostowe SA filed a
statement of claim against the Voivodeship Roads Authority in Lublin for a total amount of PLN 32,097
thousand, the value of Unibep SA’s claim PLN 7,700 thousand. The statement of claim concerns the
valorisation of the contract for the extension of voivodeship road No. 835 on the section beiween
Bitgoraj — the voivodeship border. In January 2023, an agreement was signed o refer the case to
mediation before the Arbitration Court of the General Prosecutor’'s Office of the Republic of Poland.
The case is cumently in mediation.

+  On 29 December 2022, Unibep SA filed a statement of claim for payment of PLN 400 thousand against
the Investor PHN SPV 2 $p. z 0.0. The Investor did not retum the retained guarantee deposit in connection
with the construction of Domaniewska Office Hub. On 8 March 2023, the Court issued an order for
payment by writ of payment, ordering the defendant to pay the claimed amount plus interest and to
pay the costs of the proceedings. We are awaiting for the Court to serve the order to the defendant.

s On 6 February 2023, a statement of claim was filed against Prymat Sp. z o.0., with its registered office in
Jastrzebie Zdrdj, for payment of PLN 2,070 thousand in connection with the Investor's failure to pay the
amount due for remuneration for construction works. The claim relotes to the Prymat Jostrzebie
contract, On 23 February 2023, a copy of the statement of claim was sent to the defendant.
We are currently awaiting further action from the Court.

Actions brought by Unibep SA and Budrex Sp. z 0.0.

s On 20 August 2019, Unibep SA and Budrex Sp. z c.0. filed a statement of claim against the Podlaskie
Voivodeship Roads Authority for payment of PLN 4,744 thousand for additionat works performed on the
tapy Markowszczyzna investment in connection with a change in the technology of the works canied
out in the amount of PLN 1,051 thousand incured by Budrex Sp. z 0.0. and increased costs of
transporting aggregates ~ PLN 3,658 thousand incurred by Unibep SA and PLN 36 thousand incured by
Budrex Sp. z 0.0. By order of the Court dated é March 2020, evidence from the opinion of the Institute
for Construction Analysis was admitted. The Institute presented an opinion in the case in which it
acknowledged Budrex's claim for the amount of PLN 207 thousand, and in the case of Unibep SA the
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amount of PLN 1,995 thousand. On 29 June 2022, a judgement was passed, according to which the
Couit awarded Budrex Sp. z 0.0. the amount of PLN 207 thousand together with interest from the
Podlaskie Voivodeship Roads Authority in Biatystok, and the amount of PLN 60 thousand from the
plaintiffs to the defendant as reimbursement for the costs of legal representation. The ruling is not final.
On 3 QOctober 2022, Unibep SA and Budrex Sp. z o.0. have appealed the case. The Podlaskie
Voivodeship Roads Autharity also joined the appeal. We are awaiting the date of the appeal hearing.

6.35.2, Guarantees

[ as of 31.12.2022 as of 31.12.2021 1
GUARANTEES RECEIVED 17.020,815.52 41,131,435.18
Fram other entifies 17.020,815.92 41,131,434.18
GUARANTEES GRANTED 794,081,829.87 499,300,470.84
To related parties 24,206,471.87 22,873,140.91
To other entfities 771.875,358.00 476,427.529.93

In 2022, a guarantee for the amount of PLN 316,659.548.17 was granted and guarantees were received in the
amount of PLN 7,370,721.23.

6.36. Impact of Russia’s invasion of Ukraine and the COVID 19
coronavirus outbreak on UNIBEP SA and Group operations

1. Russia's invasion of Ukraine. Information on the impact of the war on the Unibep Group’s operations

The amed cenflict that began on 24 February 2022 in Ukraine and its caonsequences, as well as the actions
taken by international communities against Russia are events that affect the Company’s and the Group’s
operations and future financial perforance.

On 24 February 2022, the Management Board of Unibep SA has released information on the curent assessment
of the impact of the amed conflict in Ukraine on the Unibep Group's operations in this market.

The situation described in the reporf for Q3 2022 and earlier remains unchanged. The Company does not
cumrently camy out construction work in Ukraine. in the domestic market, it does not identify significant risks in the
implementation of contracts and accepted work schedules. In the opinion of the Managemeni Board of Unibep
SA, the amedconflict does not give rse to a need for wiite-offs.

At the date of publication of this report, it is not the Company's intention to withdraw from the Ukrainion market.
Unibep maintains its intention to implement projects, while further cooperation and performance of contracts
in Ukraine invariably depends on the development of the geopaliticat situation in the region. However, the
Company's presence in the post-conflict reconstruciion project in Ukraine is under consideration.

Our subcontractors and other business partners include entities employing Ukrainian nationais. Since the start of
the conflict, the impact on contract implementation and accepted work schedules has been monitored on an
ongoing basis. Unibep does not identify any significant risks from this area. Contractors are completing he works
without significant downtime and the risk of downtime is much lower than in the first months of the war.

The armed conflict, however, projecis many adverse economic frends. The main risks and threats defined ai the
beginning of the amed conflict, namely the non-standard increase in the price of energy, fuels and
construction materials, their limited availability and the disruption of supply chains, remain valid. In addition, we
are following the phenomenon of high inflation, the stalling of investments, including those financed by EU
programmes. The whole thing creates difficulties for reliable contract valuation and, consequently, long-temm
planning.

Despite the ongoing turbulence in material prices and problems with supply chains, our contraciual obligations
are being met on an ongoing basis. What is felt periodically, however, is the limited access to fossil raw materials
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directly affecting production and maintenance costs. High inftation and a developing recession are affecting
the economy and the business climate. This franslates negatively into contract profitability.

Unibep SA monitors the development of the conflict in Ukriine and assesses its impact on the Group's
operations, including the execution of concluded coniracts. The Company is analysing the situation ond
building scenarios for actionin case the conflict escalates further. The Company's representatives are inregular
contact with business partners {contracting entities, subcontractors, material suppliers), engage in a diclogue
with non-govermmmental organisations, as well as contracting entities from the public sector.

Estimating the impact of the aforementioned phenomena on the Unibep Group's operations is difficult, as these
phenomena occur in comelation with others and their dependence is multidimensional. The complicated
geopolitical situation has certainly reduced both acquisition activity and execution efiiciency, which has an
impact on the profitability of almost all segments and may also have its consequences in future periods,
especially in businesses that place their activities mainly outside the domestic market.

2. Information on the possible effect of the COVID-19 coronavirus epidemic on Unibep's and the Group's
operafions

In the recent period. the impact of the coronavirus outbreak on the Group's operations has been very limited.
However, the occurence of extraordinary cases in the future that are negative for the Issuer and the industry as
awhole and the consequences thereof cannot be ruled out with 100% certainty.

The situation in the Unibep Group has not matericlly changed compared to previous quarters and the
information contained in the regular reports for 2022, Publicly available information on the state of the pandemic
prompts us to take appropriate action both internally and with cur business partners. The risks associated with
the threat and their potentiat impact on the company's smooth operatians, on-time delivery and cost growth
are continvously monitored.

The level of threat to the business that resulted from the situation and that was described in the previous annual
report is cumently not material. Covid-19 does not force the need to revise plans and strategies, closing risks
associated with broken supply chains. It does not affect the investment decisions of our potential buyers, our
sales opportuniiies or the development of business relationships. There is also no significant impact on our credit
risk and liquidity. We cunrently see no problems with the ability to move our staff as well as our subcontractors,
both within the country and between the markets of the countries in our operational area. There are no
indications of asset impaiment. The consirains seen in 2021 on the operation of public and local government
bodies and the associated remote working in the recent period do not present difiiculties.

. Much more significant for the prospects and developmenis are the hostilities on Ukrainian temitory.

4.37. Events after the balance sheet date

Changes in the Group structure

1. On 3 April 2023, the District Court in Biatystok, 12th Commercial Department of the National Court
Register issued a decision on the merger of UNIBEP SA with its registered office in Bielsk Podlaski and
BUDREX Sp. z o.0. with ifs registered office in Biotystok. The merger was effected through the transfer of
all assets of the acquired company, i.e. BUDREX Sp. z 0.0., to the acquiring company, i.e. UNIBEP SA.
Thus, UNIBEP SA entered, as of the date of the merger. into all rights and obligations of BUDREX Sp. z ©.0.
and became a party to all binding agreements concluded by BUDREX $p. z 0.0.
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Conclusion of financial agreements

On 5 January 2023, Unibep SA signed an annex to the agreement for the provision of contractual
insurance guarantees with WIENER TU SA extending the agreement until 10.12.2023.

On 10 January 2023, Unibep SA signed an annex to the agreement for the provision of contractuat
insurance guarantees with Sopockie Towarzystwo Ubezpieczenn ERGO Hestia SA increasing the
guarantee limit to PLN 100 million.

On 23 January 2023, Unibep SA signed aninsurance guarantee agreement for anindefinite period with
Towarzystwo Ubezpieczen Wzgjemnych “TUW" in the amount of PLN 15 million.

On 26 January 2023, UNIBEP SA extended the overdraft and guarantee line agreement with Paribas
Bank Polska SA for the total amount of PLN 143 million. The agreement was extended until 26 January
2024.

On 27 January 2023, Unibep SA, Budrex Sp. z 0.0. and Unihouse SA extended their overdraft and
guarantee line agreement with Bank Polska Kasa Opieki SA for the total amount of PLN 70 million. The
agreement was extended until 31 January 2024,

On 2 February 2023, Unibep SA signed an annex to the contractual guarantee agreement with TUIR
Allianz Polska SA extending the agreement until 31.12.2023.

On 10 February, Unibep SA and Unihouse SA signed a tipartite overdraft and guorcntee line agreement
with mBank SA for the total amount of PLN 80 million. The agreement is effective until 27 January 2024
and replaced the previous financing agreement.

On 28 February 2023, Unibep SA extended the overdraft and guarantee line agreement with BGK BP SA
for the tofal amount of PLN 110 million. The agreement was extended until 29 February 2024.

Information and cther significant events after the balance sheet date are included in the Report of the
__mManagement Board on Activities of the UNIBEP Group.for 2022 — Section 6.5. [, -

6.38. Employment structure

AVERAGE EMPLOYMENT

TOTAL

01.01.-31.12.2022 01.01.-31.12.2021 ]
White-collar workers 724 607
Blue-collar workers 207 208
931 815

6.39. Information on contracts with the audit firm

On 22.06.2022, the Supenvisory Board of UNIBEP SA selected Grant Thomton Polska Prosta Spdtka Akcyjna
{formery Grant Thornton Polska spdtka z ograniczong odpowiedzialnosciq Spdtka komandytowa) with its
registered office in Poznai, ul. Abpa Antoniego Baraniaka 88E to review and audit the financial statements for
the period 2022-2024.

The contract concluded on 28.07.2022 for the review and audit of the separate and consolidated reports
specifies the annual remuneration of PLN 379,000 thousand per year plus additional costs.
The above-mentioned amounts are net amounts.

The audit firn provided no other services to the Company in 2022.
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7. Approval of the financial statements

The Company prepared the financial statements for 2021 in accordance with the Intemational Accounting
Standards. On 21 June 2022, these financial statements were approved by the Ordinary General Meeting of

Shareholders of UNIBEP SA.

These financial statemenis were authorised by the Management Board of Unibep SA on 27.04.2023.
The publicationdate of these financial statements is27.04:2023; - T s
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UNIBEF SA ﬁ

Sepaoraie inoncid statements for the year ended 31 December 2022 prepared inaecordance with Intemationad financid Reporling Stondands
a5 addopted by the European Union famouwntsin the tables are expressed in PLN, unless ofherwise stated)

SIGNATURES OF ALL MEMBERS OF THE MANAGEMENT BOARD OF UNIBEP SA

President of the Manogement
Board

Leszek Marek Golghieckl

Vice-President of the
Management Board

Stawomir Kiszyckl

Vice-President of the
Management Board

Krzysriof Mikolajczyk

Member of the Management
Board

Adam PoliAski

Member of the Management
Board

Frzemystaw Wojciech Janiszewski

SIGNATURE OF THE PERSON ENTRUSTED WITH BOOKKEEPING

Chief Accountant

Krystyna Kobylifiska
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