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Resultatregnskap

Belgp i: NOK Note 2020 2019
RESULTATREGNSKAP
Inntekter
Salgsinntekt 1,341 501 498 000 448 873 000
7
Annen driftsinntekt 3,17 8619 000 794 000
Sum inntekter 510 117 000 449 667 000
Kostnader
Varekostnad 4,17 408 683 000 340 335 000
L gnnskostnad 2,16 96 728 000 124 824 000
Avskrivning pavarige driftsmidler og immaterielle eiendeler 6,7 29841 000 37 330000
Annen driftskostnad 2,17 64 638 000 70 833000
Sum kostnader 599 890 000 573 322 000
Driftsresultat -89 773 000 -123 655 000
Finansinntekter og finanskostnader
Inntekt painvestering i datterselskap og tilknyttet selskap 8 0 97 000
Annen finansinntekt 830 000 4543 000
Sum finansinntekter 830 000 4 640 000
Nedskrivning av finansielle eiendeler 8 1249 000 87 415000
Rentekostnad til foretak i samme konsern 8 640 000 8 782 000
Annen finanskostnad 8 6 655 000 7 588 000
Sum finanskostnader 16 544 000 103 785 000
Netto finans -15 714 000 -99 145 000
Ordinaart resultat for skattekostnad -105 487 000 -222 800 000
Ordinaart resultat etter skattekostnad -105 487 000 -222 800 000
Arsresultat 13 -105 487 000 -222 800 000
Overfaringer og disponeringer
Udekket tap -105 486 000 -222 800 000
Sum overfaringer og disponeringer -105 486 000 -222 800 000
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Resultatregnskap

Belgp i: NOK Note 2020 2019
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Balanse

Belgp i: NOK Note 2020 2019

BALANSE - EIENDELER

Anleggsmidler

Immaterielle eiendeler

Forskning og utvikling 7 51 904 000 57 836 000
Konsesjoner, patenter, lisenser, varemerker og lignende 7 31 607 000 38393 000
rettigheter

Sum immaterielle eiendeler 83511 000 96 229 000

Varigedriftsmidler

Tomter, bygninger og annen fast eiendom 6 6 112 000 19 716 000
Driftdagsare, inventar, verktay, kontormaskiner og lignende 6,14 16 173 000 19 766 000
Sum varige driftsmidler 22 285 000 39482 000

Finansielle anleggsmidler

Investering i datterselskap 8 58 307 000 68 307 000
Lan til foretak i samme konsern 11 182 000 1308 000
Investeringer i aksjer og andeler 9 526 000 526 000
Sum finansielle anleggsmidler 59 015 000 70141 000
Sum anleggsmidler 164 811 000 205 852 000
Omlgpsmidler

Varer

Varer 14,18 38571000 35 776 000
Sum varer 38571000 35 776 000
Fordringer

Kundefordringer 11,14 71193 000 123701 000
Andre kortsiktige fordringer 11,15 10 145 000 11 306 000
Anlegg under utfarelse 4,14 218 946 000 200 424 000
Sum fordringer 300 284 000 335431 000

Bankinnskudd, kontanter og lignende
Bankinnskudd, kontanter og lignende 10 9 765 000 12 906 000
Sum bankinnskudd, kontanter og lignende 9 765 000 12 906 000
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Balanse

Belgp i: NOK Note 2020 2019
Sum omlgpsmidler 348 620 000 384 113 000
SUM EIENDELER 513 431 000 589 965 000
BALANSE - EGENKAPITAL OG GJELD

Egenkapital

Innskutt egenkapital

Selskapskapital 12 1 320 000 1 320 000
Sum innskutt egenkapital 1320 000 1320 000
Opptjent egenkapital

Udekket tap 208 149 000 84 027 000
Sum opptjent egenkapital -208 149 000 -84 027 000
Sum egenkapital 13 -206 829 000 -82 707 000
Gjeld

Langsiktig gjeld

Pensjonsforpliktel ser 16 40 000 40 000
Sum avsetninger for forpliktelser 40 000 40 000
Annen langsiktig gjeld

Gjeld til kredittinstitusjoner 14 3055 000 3805 000
@vrig langsiktig gjeld 11 454 381 000 361 691 000
Sum annen langsiktig gjeld 457 436 000 365 496 000
Sum langsiktig gjeld 457 476 000 365 536 000
Kortsiktig gjeld

Leverandergjeld 11 35632 000 43 506 000
Skyldige offentlige avgifter 10 6 360 000 7 459 000
Annen kortsiktig gjeld 11 220791 000 256 171 000
Sum kortsiktig gjeld 262 783 000 307 136 000
Sum gjeld 720 259 000 672 672 000
SUM EGENKAPITAL OG GJELD 513 430 000 589 965 000
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Balanse
Belgp i: NOK Note 2020 2019
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Brennoysundregistrene

ARSREGNSKAP FOR REGNSKAPSARET 2020 - GENERELL INFORMASJON

Journalnummexr :

Enheten
Organisasjonsnummer :
Organisasjonsform:
Foretaksnavn:
Forretningsadresse:

Regnskapsar
Arsregnskapets periode:

Konsern
Morselskap i konsern:
Konsernregnskap lagt wved:

Regnskapsregler

Regler for sma foretak benyttet:
Benyttet ved utarbeidelsen av
drsregnskapet til selskapet:
Benyttet ved utarbeidelsen av
drsregnskapet til konsernet:

irsregnskapet fastsgsatt av kompetent
Bekreftet av representant for selskapet:
Dato for fastsettelse av arsregnskapet:

Grunnlag for avgivelse

2021 892939

994 744 429

Aksjeselskap

PALFINGER MARINE SAFETY AS
Seimsvegen 116

5472 SEIMSFOSS

01.01.2020 - 31.12.2020

Nei

Regnskapslovens alminnelige regler

organ
Geir Instanes
31.08.2021

Ar 2020: Arsregnskap er elektronisk innlevert.

Av 2019:

Det er ikke krav til at drsregnskapet m.v.
er undertegnet.
gverste organ. Sikkerheten ivaretas ved at

for innsending av drsregnskapet via Altinn,

Tall exr hentet fra elektronisk innlevert arsregnskap fra 2020.

som sendes til Regnskapsregisteret

Kontrollen pa at dette er utfert ligger hos revisor/enhetens

innsender har rolle/rettighet
og ved at det bekreftes at

drsregnskapet er fastsatt av kompetent organ.

Brenneysundregistrene, 02.11.2021

Brenneysundregistrene

Postadresse: Postboks 00, 8910 Brgnnaysund
Telefon: 75 00 75 00

E-post: firmapost@brreg.no Interett: www.brreg.no
Organisasjonsnummer: 974 760 673
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Arsregnskap regnskapsaret 2020 for 994744429

Organisasjonznr: 994 744 429
PALFITNGER MARINE SAFETY AS

RESULTATREGNSKAP

Belep i: NOK Note 2020 2019
RESULTATREGNSKAP

Inntekter

Salgsinntekt 1,3,4,17 501 498 000 448 873 000
Annen driftsinntekt 3,17 8 619 000 7924 000
Sum inntekter 510 117 000 449 667 000
Kostnader

Varekostnad 4,17 408 683 000 340 335 000
Lennskostnad 2,16 96 728 000 124 824 000
Avskrivning pa varige

driftsmidler og

immaterielle eiendelexr 6,7 29 841 000 37 330 000
Annen driftskostnad 2,17 64 638 000 70 833 000
Sum kostnader 599 890 000 573 322 000
Driftsresultat -89 773 000 -123 655 000
Finansinntekter og

finanskostnader

Inntekt pd investering i

datterselskap og

tilknyttet selskap 8 0 97 000
Annen finansinntekt 830 000 4 543 000
Sum finansinntekter 830 000 4 640 000
Nedskrivning av

finansielle eiendeler 8 1 249 000 87 415 000
Rentekostnad til foretak

i samme konsern 8 640 000 8 782 000
Annen finanskostnad 8 6 655 000 7 588 000
Sum finanskostnader 16 544 000 103 785 000
Netto finans -15 714 000 -99 145 000
Ordinert resultat fer

skattekostnad -105 487 000 -222 800 000
Ordinsrt resultat etter

skattekostnad -105 487 000 -222 800 000
Arsresultat 13 -105 487 000 -222 800 000
overferinger og

disponeringer

Udekket tap -105 486 000 -222 800 000
Sum overferinger og

disponeringer -105 486 000 -222 800 000

Utskriftsdato 02.11.2021

Organisasjonsny 994 744 429

8ide 1 av 3
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Arsregnskap regnskapsaret 2020 for 994744429

Organisas jonsnr:
PALFINGER MARINE SAFETY

994 744 429

AS

BALANSE

Belep i: NOK Note 2020 2019
BALANSE - ETIENDELER

Anleggsmidler

Immaterielle eiendeler

Forskning og utvikling 7 51 904 000 57 836 000
Konsesjoner, patenter,

lisenser, wvaremerker og

lignende rettigheter 7 31 607 000 38 393 000
Sum immaterielle eiendeler 83 511 000 96 229 000
Varige driftasmidler

Tomter, bygninger og

annen fast eiendom 6 & 112 000 19 716 000
Driftslesere, inventar,

verktey, kontormaskiner

og lignende 6,14 16 1732 000 19 766 000
Sum varige driftzmidler 22 285 000 39 482 000
Finansielle anleggsmidler

Investering i datterselskap 8 58 307 000 68 307 000
Lan til foretak i samme

konsern 11 182 000 1l 308 000
Investeringer i aksjer og

andeler 9 526 000 526 000
Sum finansielle

anleggsmidler 59 015 o000 70 141 000
Sum anleggsmidler 164 811 000 205 852 000
Omlepsmidler

Varer

Varer 14,18 38 571 000 35 776 000
Sum varer 38 571 000 35 776 000
Fordringer

Kundefordringer 11,14 71 1923 000 123 701 000
Andre kortsiktige

fordringer 11,15 10 145 000 11 306 000
Anlegg under utferelse 4,14 218 946 000 200 424 000
Sum fordringer 300 284 000 335 431 000
Bankinnskudd, kontanter

og lignende

Bankinnskudd, kontanter

og lignende 10 9 765 000 12 906 000
Sum bankinnskudd,

kontanter og lignende 9 765 000 12 9206 000
Sum omlepsmidler 348 620 000 384 113 000

Utskriftsdato 02.11.2021

Organisasjonsny 994 744 429

8ide 2 av 3
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SUM EIENDELER 513 431 000 589 965 000

BALANSE - EGENKAPITAL OG

GJELD

Egenkapital

Innskutt egenkapital

Selskapskapital 12 1 320 000 1 320 000

Sum innskutt egenkapital 1 320 000 1 320 000

Opptjent egenkapital

Udekket tap 208 149 000 84 027 000

Sum opptjent egenkapital -208 149 000 -84 027 000

Sum egenkapital 13 -206 829 000 -82 707 000

Gjeld

Langsiktig gjeld

Pensjonsforpliktelser 16 40 000 40 000

Sum avsetninger for

forpliktelser 40 000 40 000

Annen langsiktig gjeld

Gjeld til

kredittinstitusjoner 14 3 055 000 3 805 000

@vrig langsiktig gjeld 11 454 381 000 361 691 000

Sum annen langsiktig gjeld 457 436 000 365 496 000

Sum langsiktig gjeld 457 476 000 365 536 000

Kortsiktig gjeld

Leverandergjeld 11 35 632 000 43 506 000

Skyldige offentlige

avgifter 10 6 360 000 7 4592 000

Annen kortsiktig gjeld 11 220 791 000 256 171 000

Sum kortsiktig gjeld 262 783 000 307 136 000

Sum gjeld 720 259 000 672 672 000

SUM EGENKAPITAL OG GJELD 513 430 000 589 965 000
Utskriftedato 02.11.2021 Organisasjonsny 994 744 429 Side 3 av 3
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Arsregnskap regnskapsaret 2020 for 994744429

Organisasjonznr: 994 744 429
PALFITNGER MARINE SAFETY AS

NOTEOPPLYSNINGER - SELSKAP - alle poster oppgitt i hele tall

Nete
1

Regnskapsprinsipper

Arsregnskapet er satt opp i samsvar med regnskapsloven. Det er
utarbeidet etter norske regnskapsstandarder. Det utarbeides ikke
konsernregnskap da selskapet med datterselskap inngdr i
konsernregnskapet til Palfinger AG. Salgsinntekter Inntektsfering
ved salg av varer skjer pa leveringstidspunktet. Tjenester
inntektsferes i takt med utferelsen. For kontrakter med lang
tilvirkningstid, anleggskontrakter, foretas inntektsfeoringen basert
pa lepende avregningsmetode. Kostnadsfering skjer i samme periode
som tilherende inntektsfering. Anleggskontrakter Konsernets
anleggskontrakter er delt i to hovedgrupper. Den forste er
anleggskontrakter som bestdr av en stor andel egenproduksjon, og
den andre er anleggskontraker med lav andel egenproduksjon. Som
hovedregel brukes kost/kost. Opparbeidet verdi pd prosjekter under
utferelse betraktes som opptjente rettigheter overfor oppdragsgiver
og klassifiseres som driftsinntekter i resultatregnskapet.
Fremdriften i prosjektet kalkuleres ved andel pdlepte kostnader i
forhold til forventede totale kostander pad det enkelte prosjekt.
Tidligere var regelen at fullferingsgraden i prosjektene ble
estimert prosentvis basert pad ein milepalsplan (percentage of
completion; PoC). Denne regelen er nd erstattet av kost/kost, men
for dei prosjektene startet med PoC som framdriftsemdling, =3
fortsetter disse prosjektene med det til dei er ferdig levert.
Innbetalinger utover beregnet opptjent verdi er klassifisert som
forskudd fra kunder. For selskapets sterre prosjekter benyttes
terminsikring av bidde inntekter og kostnader for & redusere lepende
valutarisiko der dette synes fornuftig og riktig. Datterselskap
Datterselskapet selskaper vurderes etter kostmetoden i
selskapsregnskapet. Investeringen er vurdert til anskaffelseskost
for aksjene med mindre nedskrivning har vert nedvendig. Det er
foretatt nedskrivning til virkelig verdi ndr verdifall skyldes
drsaker som ikke kan antas & vere forbigdende og det md anses
nedvendig etter god regnskapsskikk. Nedskrivninger er reversert ndr
grunnlaget for nedskrivning ikke lenger er til stede. Utbytte og
andre utdelinger er inntektsfert samme Ar som det er avsatt i
datterselskapet. Overstiger utbytte andel av tilkakeholdt resultat
etter kjepet, representerer den overskytende del tilbakebetaling av
investert kapital, og utdelingene er fratrukket investeringens verdi
i balansen. Klassifisering og vurdering av balanseposter
Omlepsmidler og kortsiktig gjeld omfatter poster som forfaller til
betaling innen ett ar etter balansedagen, samt poster som knytter
seg til varekretslepet. @vrige poster er klassifisert som
anleggsmiddel/langsiktig gjeld. Omlepsmidler vurderes til laveste
av anskaffelseskost og virkelig verdi. Kortsiktig gjeld
balanseferes til nominelt belep pd etableringstidspunktet.
Anleggsmidler vurderes til anskaffelseskost, men nedskrives til
virkelig verdi ved verdifall som ikke forventes & vere forbigaende.
Anleggsmidler med begrenset skonomisk levetid avskrives planmessig.
Langsiktig gjeld balanseferes til nominelt belep pa
etableringstidspunktet. Fordringer Kundefordringer og andre
fordringer er oppfert 1 balansen til palydende etter fradrag for
avsetning til forventet tap. Avsetning til tap gjeres pa grunnlag
av individuelle vurderinger av de enkelte fordringene. I tillegqg
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gjeres det for evrige kundefordringer en uspesifisert avsetning for
4 dekke antatt tap. Varebeholdninger Lager av innkjepte varer er
verdsatt til laveste av anskaffelseskost og virkelig vezxdi.
Anskaffelseskost vurderes etter FIFO- prinsippet. Egentilvirkede
ferdigvarer og varer under tilvirkning er vurdert til full
tilvirkningskost. Det foretas nedskriving for padregnelig ukurans.
Valuta Pengeposter i utenlandsk valuta er vurdert til kursen ved
regnskapsdrets slutt. Selskapet benytter seg av valutasikring av
inntekter 1 utenlandsk valuta og anvender saledes sikringsbokfering
knyttet til inntekter i valuta. I 2020 er sikringerne gjort mot
Palfinger AG. Urealiserte kursgevinster / -tap er balansefort med
motpost under annen egenkapital. Varige driftsmidler Varige
driftsmidler balanseferes og avskrives over driftsmidlets
forventede skonomiske levetid. Direkte vedlikehold av driftemidler
kostnadsferes lepende under driftskostnader, mens pakostninger
eller forbedringer tillegges driftsmidlets kostpris og avskrives 1
takt med driftsmidlet. Dersom gjenvinnbart belsp av driftsmiddelet
er lavere enn balansefoert verdi foretas nedskriwvning til
gjenvinnbart belep. Gjenvinnbart belep er det heyeste av netto
salgsverdi og verdi i bruk. Verdi i bruk er naverdien av de
fremtidige kontantstrommene som eiendelen vil generere.
Immaterielle eiendeler Immaterielle eiendeler balanseferes i den
grad det kan identifiseres en fremtidig ekonomisk fordel knyttet
til utvikling av en identifiserbar eiendel og utgiftene kan males
palitelig. I motsatt fall kostnadsferes slike utgifter lepende.
Eiendelene avskrives line®rt over eskonomisk levetid. Pensjoner
Pensjonskostnader og pensjonsforpliktelser beregnes etter lineer
opptjening basert pa forventet sluttlenn. Beregningen er basert pi
en rekke forutsetninger herunder diskonteringsrente, fremtidig
regulering av lenn, pensjoner og ytelser fra folketrygden,
fremtidig avkastning pa pensjonsmidler samt aktuarmessige
forutsetninger om dedelighet og frivillig avgang. Pensjonsmidler er
vurdert til virkelig verdi og fratrukket i netto
pensjonsforpliktelser i1 balansen. Endringer i forpliktelsen som
skyldes endringer i pensijonsplaner fordeles over antatt gjenvarende
opptjeningstid. Endringer i forpliktelsen og pensjonsmidlene som
skyldes endringer i og avvik 1 beregningsforutsetningene
{estimatendringer) fordeles over antatt gjennomsnittlig gjenverende
cpptjeningstid hvis avvikene ved Arets begynnelse overstiger 10 % av
det sterste av brutto pensjonsforpliktelser og pensjonsmidler.
Skatter Skattekostnaden i resultatregnskapet omfatter bade
periodens betalbare skatt og endring i utsatt skatt. Utsatt skatt
er beregnet med 22% pa grunnlag av de midlertidige forskjeller som
eksisterer mellom regnskapsmessige og skattemessige verdier, samt
ligningsmessig underskudd til fremforing ved utgangen av
regnekapsdret. Skatteskende og skattereduserende midlertidige
forskjeller som reverserer eller kan reversere i1 samme periode er
utlignet og nettofesrt. Netto utsatt skattefordel balansefsres i den
grad det er sannsynlig at denne kan bli nyttegjort.
Kontantstremoppstilling Kontantstremoppstillingen er utarbeidet
etter den indirekte metode. Kontanter og kontantekvivalenter
omfatter kontanter, bankinnskudd og andre kortsiktige, likvide
plasseringer. Bruk av estimater Ledelsen har brukt estimater og
forutsetninger som har pavirket resultatregnskapet og verdsettelsen
av eiendeler og gjeld, samt usikre eiendeler og forpliktelser pa
balansedagen under utarbeidelsen av drsregnskapet i henhold til god
regnskapsskikk.

Nete
12

Antall aksjer og akszjeeiere

Akzjeklacse Ant. aksjer Palydende Bokfert verdi
Ordinere aksjar 6600.00 0.20 1320.00
Aksjeeiere - fritekst Antall Eierandel Aksjeklasse
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Palfinger Marine GmbH 6600.00 Ordinere
aksjar
Sum Sum antall Sum eierandel
6600.00
Nete

Leznn og ytelser

Lenn Arvets Fiordrets
81338000.00 104167000.00

Arbeidsgiveravgift Arets Fiordrets
8461000.00 11896000.00

Pengjonskosthader Arvets Fijordrets
4974000.00 6197000.00

Andre vtelser Arets Fiordrets
1955000.00 2564000.00

Sum legnnskostnader Arvets Fiordrets
96728000.00 124824000.00

Necte

Ytelser til ledende personer
Er det gitt ytelser til ledende perscn: Nei

Ytelser til daglig leder

Ytelser Lenn Pengj. forpl. Andre godtgj.

Selskapet har ikke utbetalt lenn til ndverende administrende
direkterer, men har mottatt og kostnadsfert faktura fra
datterselskapet Palfinger Marine Europe BV tilsvarende NOK 2.772
til dekning av lenns- og reisekostnader.

Nete
2

Ytelser til andre ledende personer

Necte

Ytelzer til revisjon

Reviszjon Arvets Fiordrets
406000.00 821000.00
Andre tjenester Arvets Fiordrets
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973000.00 58000.00

Sum godtgijerelse til revisor Arvets Fijordrets
1379000.00 879000.00

2019 - tidligere revisor

Nete
2

Antall arsverk i regnskapsaret

Virksomheten har hatt felgende antall arsverk:
147.00

Nete
16

Obligatorisk tjenestepensjon
Er virksomheten pliktig til & ha tjenestepensjonsordning etter lov:
Ja

Oppfyller pensjonsordning lovkravene: Ja

Necte
2

Lan og sikkerhetszstillelze til ledende personer og aksjeeiere

Er det gitt 1lan eller sikkerhetsstillelse til ledende personer: Nei

Necte

Konsern, tilknyttet selzkap og datterselskap

Tilknyttet selskap/datterselskap

Navn ogq adregse Eierandel Stemmeandel Egenkapital Resultat
Palfinger Marine 100.00% 100.00% -126162.00 -40766.00
Europe BV

Palfinger Marine LSE 100.00% 100.00% 20618.00 -36.00
{(Qingdao) Co., Ltd

Palfnger Marine 100.00% 100.00% 20661.00 1783.00
Germany GmbH

Palfinger Marine USA 100.00% 100.00% 116756.00 16653.00
Inc

Palfinger Marine UK 100.00% 100.00% 19229.00 3655.00
Limited

Palfinger Marine 100.00% 100.00% 298924.00 2325.00
Shanghai Co., Ltd

Harding Safety S.L. 100.00% 100.00% 11275.00 10492.00
Palfinger Marine Do 3.36% 3.36% 53801.00 1917.00
Brasil

Palfinger Marine 100.00% 100.00% -2359.00 -301.00
Hong Kong Ltd

Noreq BV 100.00% 100.00% 219.00 0.00
Palfinger Marine 100.00% 100.00% 16144 .00 3655.00
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Denmark AS

Palfinger Marine 100.00% 100.00% 5174.00 632.00
Italy srl
Palfinger Marine 100.00% 100.00% 15398.00 3662.00

Canada Inc

Egenkapital og arets resultat er omregnet til henholdsvis
rapporteringskurs i konsernet pr 31.12.20 og gjennomsnitts
rapporteringskurs i konsernet 2020. Selskapet har ikke mottatt
aksjeutbytte i1 2020 Datterselskapet Heron Davits AS er innfusjonert
i Palfinger Marine Safety AS i 2020.

Konsernregnskapet inngdr i konsolideringen til morselskap: Ja

Navn Forretningskontor
Palfinger AG @sterrike

Datterselskap er utelatt fra konsoclideringen: Ja

Begrunnelse for at datterselskap er utelatt fra konsolideringen
Som morselskap I underkonsern er det ikkje utarbeidet
konsernregnskap ihht regnskapsloven $ 3-7. Dette er omtalt 1
drsrapporen, styrets Arsberetning under pkt «Arets resultat og
redegjerelse for drsregnskapets Morselskaps konsernregskap vedlagt.

Necte
5

Skattekostnad

Resultatfert skatt pd ordin=zrt resultat

Betalbar skatt Arvets Fiordrets
0.00 0.00

Endringer i utsatt skattefordel Arvets Fijordrets
0.00 0.00

Skattepliktig inntekt

Ordinert resultat fer skatt Arets Fiordrets
-105486000.0 -222800000.0
0 0

Permanente forskijeller Arvets Fiordrets

1347000.00 87639000.00

Endring i midlertidige forskjeller Arvets Fiordrets
-9322000.00 42271000.00

Skattepliktig imntekt Arvets Fijordrets
-113461000.0 -93140000.00
0

Betalbar sgkatt i balansen

Betalbar skatt pad drets resultat Arvets Fiordrets
0.00 0.00

Necte
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Midlertidige forskjeller - utsatt skatt/skattefordel
Skatteeffekten av midlertidige forskjeller og underskudd til
fremfering som har gitt opphav til utsatt skatt og utsatte
skattefordeler, spesifisert pd typer av midlertidige forskjeller:

nleggemidler Startdato Sluttdato Endring
-15566000.00 10381000.00 25947000.00

Omlgpsmidler Startdato Sluttdato Endring
29315000.00 24735000.00 -4579000.00

Gevinst- og tapskonto Startdato Sluttdato Endring
15623000.00 4825000.00 -10797000.00

Skattemessig fremf. undersk. Startdato Sluttdato Endring
-370779000.0 -484391000.0
0 0

ndre forskijeller Startdato Sluttdato Endring
-126000.00 -3658000.00

Kortsiktig gjeld Startdato Sluttdato Endring

-5840000.00 -7090000.00

Netto forskieller Startdato Sluttdato Endring
-347373000.0 -455198000.0
0 0
Skattered.forskj.ikke utl. Startdato Sluttdato Endring

-40464000.00 -40464000.00

Sum midlertidige forskj. Startdato Sluttdato Endring
-387837000.0 -495662000.0
0 0

Utsatt skattefoxrdel 31.12. Startdato Sluttdato Endring
0.00 0.00

Utsatt skattefordel er ikke balansefert som felge av usikkerhet
rundt fremtidig anvendelse.

Note

10

Bankinnskudd

Bundne skattetrekksmidler Belap
0.00

Ytterligere bundet belep Belep
549000.00

Selskapet har avgitt en bankgaranti stor TNOK 10 000 som sikkerhet
for pdlept skattetrekk. Skyldig skattetrekk pr. 31.12.2020 er TNOK
3 762 og tilsvarer 6. termin. Palfinger Marine Safety AS inngar i
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konsernets konsernkontoavtale som innebarer at de deltagende
konsernselskapene er solidarisk ansvarlig for de trekk som andre
selskaper 1 konsernet har gjennomfert. Per 31.12.2020 er samlet
saldo pd konsernkontoordningen MNOK 8 976 og fremkommer i sin
helhet i Palfinger Marine Safety sin balanse.

Necte
14

Pantstillelser og garantier m.v.

Garantiansvar 2020 2019 Forskuddsgaranti kundexr 65 117 118 659
Skattetrekksgaranti 10 000 10 000 Sum garantiansvar 75 117 128 659

Nete
6

Varige driftsmidler/anleggsmidler

Driftalesere, inventar o.l. er forkortet til: "Drift/inv"

Maskiner og anlegg er forkortet til: "Mask/anl"

Tomter, bygninger og annen fast eiendom er forkortet til: "T/B/AFE"

Anslaff. kost 01.01. Drift/inv Mask/anl T/B/AFE Sum
16490000.0 46607000.0 &63485000.0
0 0 0

Tilgang i aret Drift/inv Mask/anl T/B/AFE Sum

859000.00 50000.00

Avgang 1 aret Drift/inv Mask/anl T/B/AFE Sum
-5968000.0 -71000.00 -28297000.
0 00
ngkaff. kost 31.12. Drift/inv MMask/anl T/B/AFE Sum
11381000.0 45585000.0 35188000.0
0 0 0
Akk.av-/nedskr.01.01. Drift/inv Mask/anl T/B/AFE Sum
-6606000.0 -30799000. -27304000.
0 00 00
Akk.av-/nedskr.31.12. Drift/inv Mask/anl T/B/AFE Sum
-7797000.0 -33995000. -292076000.
0 00 00
Bal.fert verdi 31.12. Drift/invy Mask/anl T/B/AFE Sum

3584000.00 12589000.0 6113000.00
0

Avets av-/nedskrivn. Drift/inv Mask/anl T/B/AFE Sum
-1191000.0 -3196000.0 -1772000.0
0 0 0

Necte

13
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Egenkapital

Ake jekapital er forkortet til: "Aksjekap"

Annen innskutt egenkapital er forkortet til: "A.innsk.EK"

Egenkap. 31.12. forrige dr Aksjekap Overkurs A.inngk. EK
1320000.00
Egenkapital 01.01. Aksjekap Overkurs A.innsk.EK
1320000.00
Egenkapital 31.12. Aksjekap Overkurs A.innsk.EK
1320000.00
Egenkapital

Opptjent egenkapital er forkortet til: "Opptj.EK"

Egenkap. 31.12. forrige dr Opptj.EK Udekket tap Sum
-84028000.00 -82708000.00

Egenkapital 01.01. Oppti.EK Udekket tap Sum
-84028000.00 -82708000.00

Arsresultat Oppt].EK Udekket tap Sum
-105486000.0 -105486000.0
0 0

Andre endringer Oppti.EK Udekket tap Sum

-17745000.00 -17745000.00

Egenkapital 31.12. Oppt].EK Udekket tap Sum
-208149000.0 -206829000.0
0 0
Necte
19

Noteopplysninger ut over minimumskravene for smid foretak

Det er fremdeles usikkerhet knyttet til utviklingen av COVID-19 som
har medfert ekt uroc i finansmarkedene og kan medfere langvarig
reduksjon i aktivitetsnivaet i den norske og globale skonomien. En
reduksjon 1 aktivitetsnivaet vil kunne medfere skonomiske
utfordringer for selskapets kunder. Tilgangen pa finansiering kan
videre pdvirkes av urocen i skonomien. Ledelsen overviker
utviklingen og vil iverksette tiltak for & minimere den negative
innvirkningen for selskapet. Den totale effekten av COVID-192 for
virksomheten er pr. tidspunkt for regnskapsavleggelse usikker. Med
virkning fra 01.04.2021 har Palfinger solgt livbatfabrikken pa @lve
til det nystartede selskapet Herde Kompositt AS. Alle ansatta pa
@lve har fatt tilbud om ansettelse i den nye selskapet. Herde
Kompositt skal fremdeles produsere enkelte livbattyper pa oppdrag
for Palfinger. Det er videre besluttet at anleggskontraktene
heretter kjeres av datterselskapet Palfinger Marine Europe BV i
Nederland. Dette gjelder bade nye kontrakter og endel lepende
kontrakter.
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(PALFINGER )

PALFINGER MARINE
SAFETY AS

ARSRAPPORT 2020
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PALFINGER
Styrets beretning 2020

Palfinger Marine Safety AS er et datterselskap av Palfinger Marine GmbH, som er
marinedivisjonen fil Palfinger AG. Palfinger AG er et bershotert gsterriksk industriselskap
med hovedkontor i Salzburg @sterrike. Selskapst har forretningsadresse pa Seimsfoss i
Kvinnherad kommune.

Palfinger Marine har som ambisjon 4 veere en av verdens ledende tilbydere av dekksutstyr,
og Palfinger Marine Safety produserer maritimt liv-redningsutstyr samt salg og service av
dekksutstyr hovedsakelig | Norge.

Selskapets virksomhet

Selskapets vitksomhet bestar av leveranser av livbater og daviter til markeder globalt, samt
leveranser av service og reservedeler til de samme produktene med fokus pa det norske
markedet.

Arets resultat og redegjorelse for arsregnskapet

Palfinger Marine Safety AS inngar i kensernregnskapet til Palfinger AG. Det utarbeides
saledes ikke konsernregnskap for Palfinger Marine Safety AS ettersom selskapet ikke lengre
er et formelt konsemn. Palfinger AG har sitt hovedkontor i Salzburg i @sterrike.
Konsernregnskapet il Palfinger AG blir pubiisert pa selskapets hjemmeside
{(www.palfinger.ag).

Selskapets omsetning i 2020 ble NOK 510 mill. (NOK 450 mill.). Driftsresuftatet far av- og
nedskrivninger ble et tap pa NOK -80 mill. (NOK -86 milll. | tap). Resuitat far skatt ble et tap
pa NOK -105 mill.

Samiet negativ kontantstrom fra driften | selskapet var pa NOK -116 mill. (NOK -19 mili
negativ kontantstram i 2019}, mens driftsresultatet i selskapet utgjorde et tap pa NOK -80
mill. (NOK -124 mill. | tap). Differansen skyldes endringer i tidsavgrensingsposter relatert til
operasjonelle aktiviteter. Da samlede investeringene i selskapet i 2020 var NOK 8 mill.

{NOK 2,4 mill)

Styret fores|ar at arets underskudd p& NOK -105 486 mill. disponeres som felger:
Overfort til udekket tap 105 488 mill,

Sum overfaringer og disponeringer 105 486 mill,

Arsregnskapet for 2020 er aviagt under forutsetning om fortsatt drift. Styret bekrefter at fortsatt
drift forutsetningen er tilstede, jfr. regnskapsioven §3.3.

Tall | parentes er fjorérs tail. Page |2 K%
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Balanse, likviditet og kontantstrem

Etter styrets oppfatning gir arsregnskapet en tilfredsstillende beskrivelse av selskapets
stiling pr. arsskiflet. Selskapets totalkapital er pr. 31.12.2020 NOK 513 mill. (NOK 590 mill.)
med en egenkapitalande! pa -40% {-14%). Egenkapitalen er tapt og morselskapet Palfinger
AG har utstedt garanti for & sikre fortsatt drift. Selskapat har ikke ekstern rentebaerende gjeld
og styret arbeider for & konveriere deler av intern gjeld til egenkapital.

Finansiell risiko

Selskapets finansielle risiko er i vesentlig grad knyttet til omradene kredittrisike, valutarisike
og renterisiko.

Kredittrisiko, som defineres som risike for at en kunde eller annen motpart ikke er i stand til 4
overholde sine forpliktelser i henho!d til avtaler og at stilte sikkerheter ikke dekker utestaende
fordringer, har over tid vist seg 4 veere meget begrenset for selskapet.

Selskapet har aktiviteter bade i inn- og utland gjennom kjep og salg av varer og tjenester,
dette med farer eksponering | utenlandsk valuta {valutarisiko), For gruppens prosjekier pa
leveranser av utstyr benyttas terminsikring av inntekter for 4 redusere lapende valutarisiko.
Videre er selskapets finansieringsbehov dekket igiennom finansiering i fra Paifinger AG,
Selskapet har ikie langsiktig rentebaerende gjeld.

Arbeldemllje
Selskapet har i 2020 sysselsatt totakt 128,86 (153) arsverk.

Arbeidsmiljpet | selskapet anses som godt. Det totale sykefraveeret er lavt, men det er lokale
variasjoner der produksjonsenhetene har heyere sykefravaer enn administrative funksjoner.

Selskapet tilstreber likestilling pa de ulike nivaer i organisasjonen. Likt arbeid blir Iznnet likt
uavhengig av kienn. Videre er gruppen og dens ledelse opptatt av 4 jobbe for 4 f4 en jevnere
fordeling mellom kjennene blant de ansatte. Det sitter to kvinner i selskapets styre,

Talli parentss er fiordrs tall, Page|3/5
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Selskapet arbeider for at det ikke skal forekomme noen former for diskriminering blant de
ansatte, uansett hvilket niv& man er pa i organisasjonen.

Det har | 2020 ikke vzert alvorlige skader pa ansatte i virksomheten i forbindelse med
utferelse av sitt arbeid.

Ytre milje

Selskapet pavirker ikke det ytre milje utover det som er normalt for denne type virksomhet.

Investering og produktutvikling

Palfinger Marine Safefy har satset mye pa produkiutvikiing gjennom de senere arene. |
vesentlig grad dreier dette seg om nye fritifallsystemer som selskapet har utviklet for offshore
markedet, og som er solgt til offshore kunder i Norge, men ogsa i resten av verden. | tillegg sé
har selskapet utviklet daviter for avrige Offshore~ og Merchant markeder. | Cruisemarkedet har
nysatsningen som ble pabegynt for noen ér siden, resultert i betydelige kontrakter for levering
i &rene som kommer. Det forventes at satsningen pa produktutviliing og utvikiing av Palfinger
Marine som divisjon og Palfinger Marine Safety vi! fortsette i arene som kommer.

Covid19-pandemien

Covid18-pandemien fikk innvirkning pé driften i aret som gikk. Paifinger konsernet satte tidlig
i verk tiltak mot smitte og tilpasning av drift. Selskapet har i tillegy fulgt retningslinjer fra de
norske myndighetene. Selskapet permitterte ca halvparten av de ansatte i perioden mars-juli
2020, og hadde redusert omsetning i nedstengingsperioden,

Talli parentes er fjorars tall, ) Page |4/5 4 /7
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’ i,

Fremtidsutsikter

Palfinger Marine Safety eies av Palfinger Marine GmbH, som er en del av Palfingerkonsernet
| Zsterrike. Palfinger er en salid industrielt eler med en lang investeringshorisont.

Selskapets egenkapital er tapt. Morselskapet Palfinger AG har utstedt garanti for 4 sikre
fortsalt drift. Denne garantien sikrer at selskapet lepende kan gjere opp sine forpliktelser.
Selskapet har ikke ekstern rentebaerende gjeld. Styret arbeider for 4 konvertere deler av
intern gjeld for 4 styrke selskapets egenkapital.

Styret vurderer selskapets framtidsutsikter som gode som en integrert del av Palfinger
Marine. Selskapet er finansiert gjennom laneavtale med morselskapet Palfinger AG, og
styret vurderer at forutsetningene for fortsatt drift er til stede og legger det til grunn for sin
virksomhet.

Styret ansker & retie en takk til alle ansatte for god innsats i aret som gikk.

Seimsfoss, 31, august 2021,

Gunther Fleck aiBirgitte Aarseth Hékon Otai Lie
Styreleder Styremedlem Styremediem
/J ! . ‘J’ /
' [
f / | }‘ I| i ‘:? // ‘T

;a‘./audia Ra«%hbauér Jens Weme Hinsch

Btyremedlem Styr;amedlemlDa ig Leder
Tall | parentes er fjéi'érs tall. N Page|5/5
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Ea!ﬁnger Marine Safgty AS

Palfinger Marine Safety AS

Resultatregnskap
Belop vises i tusen kr

Note 2020 2019
Salgsinntekt 1,3,4,17 501498 448 873
Annen driftsinntekt 3,17 8 619 794
Sum drifisinntekter 510 117 449 666
Varekostmad 4,17 408 683 340 335
Lennskostnad 2,16 96 728 124 824
Avskrivning av drifismidler og immaterielle eiendeler 6,7 29 841 37330
Annen drifiskostnad 2,17 64 638 70 833
Sum driftskostnader 599 889 573 322
Driftsresnltat -89772 =123 656
Finansinuntekter og finanskostnader
Inntekt pa investering i datterselskap 8 G 97
Annen finansinntekt 830 4 543
Nedskrivning av andre finansielle anleggsmidter 8 1249 87415
Renickostnad til foretak i samme konsern 8 640 8782
Annen finanskostnad 8 6 655 7 588
Resultat av finansposter -15 Ti4 <99 145
Ordinert resultat for skattekostnad «105 486 =222 800
Ordinzert resultat -105 486 -222 800
Arsresultat 13 -105 486 -222 800
Overforinger
Avsatt annen egenkapital / udekket tap =105 486 ~222 80¢
Sum overforinger -105 486 -222 800

Sidg;/
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Palfinger Marine Safety AS

Balanse 31.12
Belep vises i tusen kr

Note 2020 2019
Eiendeler
Anleggsmidler
Immaterielfe eiendeler
Forskning og utvikling 7 51504 57 836
Konsesjoner, patenter o.l. 7 31607 38 393
Sum immaterielle eiendeler 83 511 96229
Varige driftsmidler
Tomter, bygninger o.a. fast eiendom 6 6112 19716
Drifislesore, inventar o.a. utstyr 6, 14 16 173 19 766
Sum varige driftsmidler 22285 39 481
Finansielle anleggsmidler
investeringer i datterselskap 8 58 307 68 307
Lin ti] foretak i sarome konsern 11 182 1308
Invesieringer i aksjer og andeier 9 526 526
Sum finansiefle anleggsmidler 59015 70 140
Svm anleggsmidlier 164 811 205851
Omlspsmidler
Lager av varer og annen beholdning 14,18 38571 35776
Fordringer
Kundefordringer 11, 14 71193 123 701
Andre kortsiktige fordringer 11,15 10 145 11 306
Anlegg under utforelse 4,14 218 946 200 424
Sum fordringer 3060 234 335431
Investeringer
Bankinnskudd, kontanter o.1. 10 9765 12 906
Sum omlepsmidler 348 619 384113
Sum elendeler 513 430 589 963

Palﬂngier Ma;ine Safety AS

oy
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Palfinger Marine Safety AS

Balanse 31.12

Belap vises i tusen kr

Egenkapital og gjeld
Innskutt egenkapital
Aksjekapital

Sum innskutt egenkapital

Opptient sgenkapital
Udekket tap
Sum opptjent egenkapital

Sum egenkapital

Gjeld
Avsetning for forpliktelser
Pensjonsforpliktelser

Annen langsiktig gjeld
Gjeld til kredittinstitusjoner
@vrig langsiktig gjeld

Sum annen langsiktig gjeld
Korisiktig gjeld
Leverandorpjeld

Skyldig offentlige avgifter
Annern kortsiktig gield

Sum kortsiktig gjeld

Sum gjeld

Sum egenkapital og gjeld

Gunther Fleck
styreleder

Palfinger Marine Safety AS

Note

Seimsfoss, 31.08.2021

12

13

16

14
11

1
i1)
11

e st

U Birgitte Aarseth
styremedlem

2020 2019
1320 1320
1320 1320

-208 149 -84 027
=208 149 -84 027
-206 829 -82 707
40 40

3055 3805
454 381 361 691
4587 436 365 496
35632 43 506
6360 7459

220 791 256 171

262 783 307135

720 259 672 671

513 430 589 963

Hikon Olai Lie

Side
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Palfinger Marine Safety AS

Kontantstremoppstilling
Belap vises i tusen kr

Kontantstrem fra operasjonelle aktiviteter

Resultat far skattekostnad

Periodens betalte skatt

Gevinst/tap ved salg av anleggsmidler

Gevinst /tap ved salg av askjer

Nedskrivning aksjer

Ordinzere avskrivninger

Nedskrivning anleggsmidler

Endring i varelager, kundefordringer og leverandergjeid
Endring i forskjell mellom kostnadsfert pensjon og inn-
/utbetalinger i pensjonsordninger

Endring anlegg under utforelse

Endring netto forskudd fia kunder

Endring i andre tidsavgrensningsposter

Netto kontantstram fra operasjonelle aktiviteter

Kontantsiremmer fra investeringsaktiviteter
Innbetalinger ved salg av varige drifismidler

Utbetalinger ved kjeap av varige driftsmidler

Utbetaling ved utvikling av nye produkter

Innbetalinger ved salg av aksjer og andeler i andre foretak
Utbetalinger ved kjop av aksjer og andeler i andre foretak
Innbetalt pi kortsiktige og langsiktige fordringer

Utbetalt pa kortsikiige og langsiktige fordringer

Netto kontantstrem fra investeringsaktiviteter

Kontantstremmer fra finansieringsaktiviteter
Innbetalinger ved opptak av ny langsiktig gjeld
Innbetaiinger ved opptak av ny kortsiktig gjeld
Utbetelinger ved nedbetaling av langsiktig gjeld
Utbetalinger ved nedbetaling av kortsiktig gjeld
Netto endring i kassakrediti

Innbetalinger av egenkapital

Tilbakebetalinger av egenkapital

Inn-/utbetalinger av konsembidrag og utbytte
Netto kontantstrem fra finansieringsaktiviteter

Netto endring i kontanter og kontantekvivalenter
Beholdning av kontanter og kontantekvivalenter pr 01.01.
Tilfere kontanter ved fusjon

Differanse tidl. ir

Beholdning av kontanter og kontantekvivalenter pr 31.12.

Fﬁnger Marine Safety AS

2020
-105 486
0

-5 303

0

0

29 841
1249

40 096

0

-18 522
3103
-61 372
-116 394

17 250
909
-7 083
10 000
0
1126
0

20 384

93 619
0
=751

[}

2019
~222 800
0l

0

0

87415
37330

0

59 945

0

44910
46 939
-72 878
-19 140
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Noter til Arsregnskapet 2020

Note 1 Regnskapsprinsipper

Arsregnskapet er satt opp i samsvar med re gnskapsloven. Det er utarbeidet etter norske
regnskapsstandarder, Det utarbeides ikke konsernregnskap da selskapet med datterselskap inngér i
konsernregnskapet til Palfinger AG.

Salgsinntekter

Inntektsfering ved saig av varer skjer pé leveringstidspunkiet. Tjenester inntektsfores i takt med
utforelsen. For kontrakter med lang tilvirkningstid, anleggskontrakter, foretas inntektsfaringen
basert pa lepende avregningsmetode. Kostnadsfering skjer i samme periode som tilherende
inntektsfering.

Anleggskontrakter
Konsemets anleggskontrakter er delt i to hovedgrupper. Den forste er anleggskontrakter som bestér
av en stor andel egenproduksjon, og den andre er anleggskontraker med lav andel egenproduksjon.

Som hovedregel brukes kost/kost. Opparbeidet verdi pd prosjekter under utferelse betraktes som
opptjente rettigheter overfor oppdragsgiver og klassifiseres som driftsinntekter i resultatregnskapet.
Fremdriflen i prosjektet kalkuleres ved andel palepte kosmader i forhold tif forventede totale
kostander pa det enkeite prosjekt.

Tidligere var regelen at fullferingsgraden i prosjektene ble estimert prosentvis basert pé ein
milepzisplan (percentage of completion; PoC). Denne regelen er nj erstattet av kost/kost, men for
dei prosjektene startet med PoC som framdriftsmaling, s fortsetter disse prosjektene med det til dei
er ferdig levert.

Innbetalinger utover beregnet opptjent verdi er klassifisert som forskudd fra kunder.
For selskapets starre prosjekier benyttes terminsikring av bade inntekter og kostnader for & redusere
lopende valutarisiko der dette synes fornuftig og riktig.

Daiterselskap

Datterselskapet selskaper vurderes etter kostmetoden i selskapsregnskapet. Investeringen er vurdert
til anskaffelseskost for aksjene med mindre nedskrivning har vert nedvendig. Det er foretatt
nedskrivning til virkelig verdi nar verdifall skyldes drsaker som ikke kan antas & vare forbigiende
o0g det m4 anses nadvendig etter god regnskapsskikk, Nedskrivninger er reversert nér grunnlaget for
nedskrivning ikke lenger er til stede.

Utbytte og andre utdelinger er inntektsfort samme 4r som det er avsatt i datterselskapet. Overstiger
utbytte andel av tilbakeholdt resuliat etter kjopet, representerer den overskytende del tilbakebetaling
av investert kapital, og utdelingene er fratrukket investeringens verdi i balansen.

Klassifisering og vurdering av balanseposter

Omlepsmidler og kortsiktig gjeld omfatter poster som forfaller til betaling innen ett ar etter
balansedagen, samt poster som knytter seg til varekretslepet. @vrige poster er klassifisert som
anleggsmiddel/langsiktig gjeld.

Omlopsmidler vurderes til laveste av anskaffelseskost og virkelig verdi. Kortsiktig gjeld
balanseferes til nominelt belep pa etableringstidspunktet.

Pﬁnger Marine Eafety AS
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Anieggsmidler vurderes til anskaffelseskost, men nedskrives til vitkelig verdi ved verdifall som
ikke forventes & veere forbigiende. Anleggsmidler med begrenset skonomisk levetid avskrives
planmessig, Langsiktig gjeld balansefores til nominelt belap pa etableringstidspunktet.

Fordringer

Kundefordringer og andre fordringer er oppfort i balansen til palydende etter fradrag for avsetning
til forventet tap. Avsetning til tap gjeres pa grunnlag av individuelle vurderinger av de enkelie
fordringene. I tillegg gjares det for avrige kundefordringer en uspesifisert avseming for 4 dekke
antatt tap.

Varebeholdninger

Lager av innkjepte varer er verdsatt til laveste av anskaffelseskost og virkelig verdi.
Anskaffelseskost vurderes etter FIFO- prinsippei. Egentilvirkede ferdigvarer og varer under
tilvitkning er vardert il full tilvirkningskost. Det foretas nedskriving for paregnelig ukurans.

Valuta

Pengeposter i utenlandsk valuta er vurdert til kursen ved regnskapsarets shitt. Selskapet benytter seg
av valutasikring av inntekter i utenlandsk valuta og anvender siledes sikringsbokfaring knyttet til
inntekter i valuta. 12020 er sikringeme gjort mot Palfinger AG. Urtealiserte kursgevinster / ~tap er
balansefert med motpost under annen egenkapital.

Varige drifismidler

Varige driftsmidler balanscferes og avskrives over drifismidlets forventede siconomiske levetid,
Direkte vedlikehold av driftsmidler kostnadsfares lopende under drifiskostnader, mens pikostninger
eller forbedringer tillegges drifismidlets kostpris og avskrives i takt med driftsmidlet. Dersom
gjenvinnbart belep av driftsmiddelet er lavere enn balansefert verdi foretas nedskrivning til
gjenvinnbart belap. Gjenvinnbart belap er det hoyeste av netto salgsverdi og verdi i bruk. Verdi i
bruk er niverdien av de fremtidige kontantstrammene som eiendelen vil generere.

Immaterielle ciendeler

Immaterielle eiendeler balansefores i den prad det kan identifiseres en fremtidig ekonomisk fordel
knyttet ti utvikling av en identifiserbar eiendel og wigiflene kan méles palitelig, I motsatt fall
kostnadsfores slike utgifier lopende. Eiendelene avskrives line®rt over gkonomisk levetid.

Pensjoner

Pensjonskostnader og pensjonsforpliktelser beregnes etter lineser opptjening basert pa forventet
sluttlenn. Beregningen er basert pd en rekke forutsetninger herunder diskonteringsrente, fremtidig
regulering av lann, pensjoner og ytelser fra folketrygden, fremtidig avkastning pi pensjonsmidler
samt aktuarmessige forutsetninger om dadelighet og frivillig avgang. Pensjonsmidler er vurdert £l
virkelig verdi og fratrukket i netto pensjonsforpliktelser i balansen. Endringer i forpliktelsen som
skyldes endringer i pensjonsplaner fordeles over antatt gjenveerende opptjeningstid. Endringer i
forpliktelsen og pensjonsmidlene som skyldes endringer i og avvik i beregningsforutsetningene
(estimatendringer) fordeles over antatt gjennomsnittlig gjenvaerende opptjeningstid hvis avvikene
ved drets begynnelse overstiger 10 % av det storste av brutto pensjonsforpliktelser og
pensjonsmidler.

Shatter

Skattekostnaden i resultatregnskapet omfatter bide periodens betalbare skatt og endring i utsatt
skait. Utsatt skatt er beregnet med 22% pé grunnlag av de midlertidige forskjeller som eksisterer
mellom regnskapsmessige og skattemessige verdier, samt ligningsmessig underskudd til fremfaring
ved utgangen av regnskapséret. Skatteskends og skattereduserende midlertidige forskjeller som
reverserer eller kan reversere i samme periode er utlignet og nettofisrt. Netto utsatt skattefordel
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balanseferes i den grad det er sannsynlig at denne kan bli nyttegjort.

Kontanistromoppstilling

Kontantstremoppstillingen er utarbeidet etter den indirekte metode. Kontanter og
kontantekvivalenter omfaiter kontanter, bankinnskudd og andre kortsiktige, likvide plasseringer.

Bruk av estimater

Ledeisen har brukt estimater og forutsetninger som har pvirket resultatregnskapet og verdsettelsen
av eiendeler og gjeld, samt usikre eiendeler og forpliktelser pa balansedagen under utarbeidelsen av

arsregnskapet i henhold til god regnskapsskikk.

Note 2 Lonnskostnader, antall ansatte, godtgjorelser, 1in til ansatte m.m.

Belop vises i tusen kr

Lennskostnader
Lenninger
Arbeidsgiveravgift
Pensjonskostnader
Andre vielser
Sum

Gjennomsnittlig antall ansatte i 2020 er 147 personer.

Ytelser til administrerende direktar
Lonninger

Pensjonskostnader

Andre ytelser

Ytelser til styret

Styrehonorar A
Sum

2020
81338
8 461
4974
1955
96 728

2020

2019
104 167
11896
6197

2 564
124 824

2019
2383
68

11

23
2485

Selskapet har ikke utbetalt lenn til ndverende administrende direkterer, men har mottatt og
kostnadsfert faktura fra datterselskapet Palfinger Marine Europe BV tilsvarende NOK 2.772 til

dekning av lonns- og reisekostnader.

Det er ikke gitt ytelser til administrerende direkter, andre ledende ansatte eller styret, utover det

overfornevnte.

Lin til neerstiende parter 2020 2019
Lan til adm.dir 0 0
Lan til ansatte B 0 0
Sum 0 0
Godtgjerelse revisor 2020 2019
Kostnadsfart revisjonshonorar 406 821*
Kostnadsfert honorar for skattebistand 973 58+
Kostnadsfort honorar for annen bistand 0 0*
Sum 1379 879*

* - tidligere revisor

Paifinger Mérine Séfaty AS
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Note 3 Salgsinntelter
Belop vises i tusen kr
2020 2019

Pr. virksomhetsomride
LSA (tidl. equipment) 407 301 340 877
Service 66 529 74 749
Fender 27 169 33247
@vrice ___8619 794

510 117 449 666
Geografisk fordeling
Norden 79 825 112792
@vrig Europa 234 254 205 827
Amerika 67 316 20 531
Asia 107 519 94 916
Australia 1745 8 838
Afrika 19456 6762

510117 449 666
Note 4 Anleggskontrakter
Belop vises i tusen kr
Anleggskontrakter i balansen 202¢ 2019
Opptient inntekt prosjekter under utforelse 265071 218171
Overfart forskudd prosjekter under utfarelse -100 351 -121 597
Opptjent ikke fakturert inntekt ferdigstilte prosjekter _ 54226 103 851
Bokfort verdi prosjekter under utforelse 218 946 200 424
Mottatt forskudd for prosjekter under utfarelsc 135 890 177219
Overfort forskudd prosjekter under utforelse o -100351  -121597
Netto forskudd fra kunder for prosjekter under wtforelse 35540 55621
Margin pd igangveerende prosjekter
Inntektsfert pi igangvarende prosjekter 265071 218171
Kostnadsfert pd igengvarende prosjekter 221280  -174456
Margin pd igangvaerende prosjekier 43 790 43 715

Selskapet har ingen fordringer som er holdt tilbake av kunde grunnet kontraktsmessige forhold.
Palfinger Marine Safety AS har aktiviteter i inn- og utland som medfarer valutarisiko for selskapet.

Selskapet benytter terminsikringer i valuta som motsvares av inntekter i valuta pa hvert enkelt
prosjekt for & redusere cksponeringen for valutarisiko der dette synes hensiktsmessig.
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Note 5 Skatt

Arets skattekostnad

Resultatfort skatt pd ordinart resultat:
Betalbar skatt

Endring i utsatt skattefordel
Skattekostnad ordinaert resultat

Skattepliktig inntekt:

Ordinzrt resultat for skatt
Permanente forskjeller

Gevinst ved salg aksjer
Inntektsfart utbytte

Endring i midlertidige forskjeller
Avskaret rentefradras
Skattepliktig inntekt

Betalbar skatt i balansen:
Betalbar skatt pd drets resultat
Sum betalbar skatt i balansen

2020 2019

0 0
- - S '
0 0

-105 486 <222 800

1347 87639

0 -152

0 -97

-9322 42271

o 0 0
-113 461 -93 140

LU 0

0 0

Skatteeffekien av midlertidige forskjeller og underskudd til fremfaring som har gitt opphav til utsatt
skatt og utsatte skattefordeler, spesifisert pa typer av midlertidige forskjeller:

2020 2019 Endring
Varige driftsmidler 10381 -15 566 25947
Tilvirkningskontrakter 43 790 43 715 76
Varebeholdning -11398 -8 104 -3294
Fordringer -7 657 -6 296 -1 361
Gevinst — og tapskonto 4 825 15 623 -10 797
Avsetninger mv -7 050 -5 800 -1250
Pensjonspremie/- forpliktelse -40 -40 0
Andre forskieller | o 0
Sum 32852 23532 9321
Andre forskjeller (finansielle instrumenter) -3 658 -126
Alkkumulert fremfarbart underskudd -434 391 =370 779
Avskaret rentefradrag til framfisring -40 464 - 40 464
Innydr ikke i betegningen av utsatt skatt 495661 387 837 .
Grunnlag for utsatt skattefordel 0 0
Utsatt skattefordel (22 %) 0 0

Utsatt skattefordel er ikke balansefart som falge av usikkerhet rundt fremtidig anvendelse.
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Note 6 Varige driftsmidler
Beleip vises i tusen kr

Transport- Inventar Maskiner Bygninger Tomter Sum

midler
Anshkaffelseskost 83s3 8137 46 607 59 196 4289 126581
01.01.2020
Arets tilgang 240 619 50 0 0 209
Omklagsifisering fra 0 0 0 0 0 (]
immaterielle
Aretsavgang 0 -5968 =71 -27397 900 -34265
Anskaffelseskost 8593 2 788 45 585 31799 3389 93 153
31.12.2020
Akkumulerte 5 604 2193 33995 29076 0 70 868
avskrivninger
31.12.2020 o N
Bokfert verdi 31 2939 595 12 589 2724 3389 22285
12.2020
Arets avskrivninger 296 295 3196 1772 0 6159
@konomisk levetid 5-104r  3-104r 5-20 ar 20-35 &r
Avskrivningsplan Linezr  Linezr Lineser Linewr
Note 7 Immaterielle eiendeler
Belop vises i tusen kr
Software og FoU Sum
programvare
Anskaffelseskost 01.01.2020 70 039 165 447 235 486
Arets tilgang 0 10 964 10 964
Omklassifiseriny til materiefle 0 0 .
Anskaffelseskost 31.12.20 70 039 176 410 246 449
Akkumulerte avskrivninger 31.12,20 38432 124 506 162 938
Bokfert verdi 31.12.2020 31607 51904 83511
Arets avskrivninger 6786 16 896 23 682
Okonomisk levetid 3-15 & 3-104r
Avskrivningsplan Linesr Linesr
P_alf;nger Marine Safety AS - ?ifzﬂ“o
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Note 8 Datterselskap, tilknyttet selskap m v

Belep vises i tusen kr

Selskapsnavn Forretnings Eier- Stemme- Bokfort Arets Egen-
kontor andel% andel% verdi (1000) resuliat kapital

Palfinger Marine Nederland 100% 100 % 0 -40766  -123 162

Europe BV

Palfinger Marine LSE  Kina 100% 100 % 15 785 -36 20618

(Qingdao) Co., Ltd

Palfhger Marine Tyskland 100% 100% 6433 1783 20 661

Germany GmbH

Palfinger Marine USA USA 100% 100% 6400 16 653 116 756

Inc

Palfinger Marine UK~ England 10%  100% 2064 3655 19 229

Limited

Palfinger Marine Kina 100% 100% 6916 2.325 9 894

Shanghai Co., Ltd

Harding Safety S.L. Spania 100% 100% 3126 1049 11275

Palfinger Marine Do Brasil 336% 336% 1157 1.917 53 801

Brasil

Palfinger Marine Hong Hong Kong 100% 160 % 0 -301 -21359

Kong Ltd

Noreq BV Nederland 100% 100 % 144 0 219

Palfinger Marine Danmark 160% 100 % 11 811 3.655 16 144

Denmark AS

Palfinger Marine Italy [talia 100% 100% 4 471 632 5174

srl

Palfinger Marine Canada 100% 100% ¢ 3.662 15398

Canada Inc o

Sum aksjer i 58 307

datterselskap

Egenkapital og drets resultat er omregnet til henholdsvis rapporteringskurs i konsernet pr 31.12.20
og giennomsnitts rapporteringskurs i konsernet 2020,

Selskapet har ilcke mottatt aksjentbytte i 2020

Datterselskapet Heron Davits AS er innfusjonert i Palfinger Marine Safety AS i 2020.

Note ¥ Aksjer og andeler i andre selskaper
Belop vises i tusen kr

Selskap Eierandel Bokfart verdi
Rosendal Utviklingsselskap AS 8% 50
Rosendal Hamn Eiendom AS 12,5% 260
Atehno AS 20% 200
Sunnhordlandsdiagonalen AS 4,55 % 15
326
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Note 10 Skattetrekksmidler og bankinnskudd

Belop vises i tusen kr

2020 2019
Bundne skattetrekksmidler 0 0
Depositum . 549 549
Sum 549 549

Selskapet har avgitl en bankgaranti stor TNOK 10 000 som sikkerhet for palept skattetrekk.
Skyldig skattetrekk pr, 31.12.2020 er TNOK 3 762 og tilsvarer 6. termin.

Palfinger Marine Safety AS inngdr i konsernets konsernkontoavtale som innebzerer at de
deltagende konsernselskapene er solidarisk ansvarlig for de trekk som andre selskaper i konsernet
har gjennomfort,

Per 31.12.2020 er samlet saldo p konsernkontoordningen MNOK 8 976 og fremkommer i sin
helhet i Palfinger Marine Safety sin batanse.

Note 11 Mellomvzrsnde med selshap i samme konsern og tilknyttet selskap

Belap vises i tusen kr

Fordringer 2020 2019
Lin til foretak i samme kKonsetn 2503 3706
Kundefordringer 21 610 21 088
Andre fordrinyer (konsernkonto) 0 _ %
Sum 24113 24 884
Gfeld 2020 2019
Leverandargjeld 26 302 27740
Annen kortsiktig gjeld 0 0
Gield til selskap i samimne konsern (konsernkonto) 33733 45783
Gield til Palfincer AG 454 381 360 762
Sum 514 417 434 286

Paliinger Marine Safety AS har en multicurrency agreement med datterselskap. Regnskapsmessig
behandles deite som mellomveerende for alle underkontoer.
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Note 12 Aksjekapital og aksjonserinformasjon

Belap vises i tusen kr
Aksjekapitalen bestir av:

Antall Pilydende Balansefort
Ordinere aksjer 6 600 000 0,2kr 1320

Oversikt over aksjonarene i selskapet pr 31.12:

Ordinzre aksjer Stemmeandel Eierandel
Palfinger Marine GmbH 6 600 000 100 % 100 %

Palfinger Marine Safety AS med detre inngér i Palfinget AG sitt konsernregnskap.
Konsernregnskap kan hentes fra regnskapsregisteret.

Note 13 Egenkapital

Alksjekapital Overkurs Annen Annen Sum

Innskutt egenkapital/ egenkapital

. - _ epenkapital udekkettap L
Pr.31.12.2019 1320 0 0 -84 028 -82 708
Arets resultat ~105 486 -105 486
Urealisert kursgevinst -18 190 -18 190
teminkontrakter
Fusjon med Heron 445 445
Davits AS o
Pr 31.12.2020 1320 0 0 -208 149 -206 829

Selskapets egenkapital er tapt. Morselskapet, Palfinger AG har utstedt garanti for 4 sikre selskapeis
fortsatte drift, Denne garantien sikrer at selskapets lepende kan gjere opp sine forpliktelser.
Selskapet har ikke ekstern rentebarende gjeld. Styret arbeider for 4 konvertere deler av intern gjeld
for 4 styrke selskapets egenkapital. Forutsetningen om fortsatt drifi er til stede.

Note 14 Pant og garantier

Belop vises i tusenkr

Garantiansvar 2020 2019

Forskuddsgaranti kunder 65117 118 659

Skattetrekks:: aranti L 10 000 ~ 10000

Sum garantiansvar 75117 128 659

P-aIﬁnger Marine Safeiy as ) o - T S;J:i
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Note 15 Valuta
Belap vises i tusen kr

Palfinger Marine Safety AS har aktiviteter i inn- og utland gjennom kjep og salg av varer og
tjenester, dette vil naturlig nok medfire en viss valutarisiko, For selskapets sterre prosjekter
benyttes terminsikring av bade inntekter og kostmader for & redusete lopende valutarisiko der dette
synes fornuftig og riktig. Selskapet benytter seg av regnskapsmessig sikringsbokfering. Ved
utgangen av 2020 har selskapet balansefert TNOK -3 658 i forbindelse med inngétte
terminforretninger i EUR og USD med motpost pé egenkapital. Mot egenkapital er ogsa fort
verdiendring som falge av forlengelse av inngétte kontrakter Ikke batansefart virkelig verdi av
terminforretninger utgjor TNOK 0 per 31.12.2020. Periodiseringen oppstar ved at gevinst og tap i
forbindelse med sikring skal resultatfores i samme periode.

Valutagevinst / -tap knyttet til kundefordringer og leverandergjeld pr 31.12.2020 er klassifisert som
driftsinntekt / driftskostnad i resultatregnskapet

Valutasikring pr 31.12.20

Valuta Valutabelap Gj.sn.kurs NOK Belap
EUR (salg) 47 830 10,4086 497 840
Note 16 Pensjoner

Belep vises i tusen kr

Palfinger Marine Safety AS har etier lov om obligatorisk innskuddsbasert pensjon, pliktig
innskuddsbasert pensjon. Videre har selskapet en uferepensjonsordning med fripoliseopptjening.
Ordningen gir en rettighet til fremtidige utbetalinger ved uforket eller dedsfall. Forpliktelsens
sterrelse er i hovedsak avhengig av antall opptjeningsér, lennsnivé og sterrelsen pa ytelsene fra
Folketrygden, Forpliktelsene er dekket gjennom et forsikringsselskap.

Palfinger Marine Safety har ogsa en lukket AFP ordning som inkluderer totait & pensjonister.
Ordningen er en del av LO/NHO-ordningen som innebsrer at alle ansatte kan velge 3 gd av med
fortidspensjon fra og med 62 4r. Denne crdningen ble i februar 2010 vedtatt avviklet og det var kun
mulig & g4 av med fertidspensjon etter den gamle ordningen fram til 31.12.2010. En gjenverende
avsetning gielder selskapets egenandel for personer som er fortidspensjonister i den gamle
ordningen. Ved avviklingen av den gamle AFP-ordningen viste det seg 4 vre en betydelig
underdekning i crdningen. Denne underdekningen mé medlemsbedrifiene dekke opp giennom
fortsatt innbetaling av premier frem til og med 2015. I 2015 ble det betalt og kostnadsfart kr. 51 405
i premie for den gamle AFP-ordningen.

Som erstatning for den gamle AFP-ordningen er det etablert en ny AFP-ordning. Den nye AFP-
ordningen er, i motsetning til den gamle, ikke en fortidspensjonsordning, men en ordning som gir et
livslangt tillegg pd den ordinare pensjonen. De ansatte kan velge & ta ut den nye AFP-ordningen fra
og med fylte 62 ar, ogsa ved siden av 4 st3 i jobb, og den gir ytterligere opptjening ved arbeid fram
til 67 &r. Den nye AFP-ordningen er en ytelsesbasert flerforetakspensjonsordning, og finansieres
giennom premier som fastseties som en prosent av lenn. Forelepig foreligger ingen palitelig méling
og allokering av forpliktelse og midler i ordningen. Regnskapsmessig blir ordningen behandlet som
en innskuddsbasert pensjonsordning hvor premiebetalinger kostnadsfares lapende, og ingen
avsetninger foretas i regnskapet. Det er betalt premie i dea nye ordningen i 2020 med 2,5 % av
samlede utbetalinger mellom 1 G og 7,1 G til bedriftens arbeidstakere,

Fgﬁnger Mariﬁ; Safety AS Sida 14
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Note 17 - Transaksjoner med nzrstiende parter

Belop vises i tusen kr

Nzerstiende pari Tilknytning Eierandel
Palfinger Marine GmbH Morselskap 100%
Palfinger Marine Europe BV Daiterselskap 100%
Palfinger Marine LSE (Qingdao) Co., Ltd Datterselskap 100%
Palfnger Marine Germany GmbH Datterselskap 100%
Palfinger Marine USA Inc Datterselskap 100%
Palfinger Marine UK Limited Datterselskap 100%
Palfinger Marine Shanghai Co., Ltd Datterselskap 100%
Harding Safety S.L. Datterselskap 100%
Palfinger Marine Do Brasil Datterselskap 3,36%
Palfinger Marine Hong Kong Ltd Datterselskap 100%
Noreq BV Datterselskap 100%
Palfinger Marine Denmark AS Datierselskap 100%
Palfinger Marine Italy srli Datterselskap 100%
Palfinger Marine Cauada Inc Datterselskap 100%
Palfinger Marine Netherlands BV Sasterselskap

Palfinger Marine Vietnam Co. Ltd. Sosterselskap

Paifinger Marine Maribor d.o.0 Sesterselskap

Palfinger Marine Poland Sp.z.0.0 Sesterselskap

Palfinger Poland Sp z.0.0 Sesterselskap

Palfinger Asia Pacific pte litd. Sasterselskap

Palfinger Marine Europe Dubai branch Sesterselskap

Palfinger Marine Czech sro Sosterselskap

Palfinger Marine Norway AS Sasterselskap

Palfinger Iberica Maquinaria SL Sesterselskap

Transaksjoner med nerstiende parter
Selskapet har foretatt flere forskjellige transaksjoner med nerstiende parter. Alle transaksjoner
er foretatt som del av den ordinere virkosmheten og til armlengdes priser.

Utover dette er de vesentligste transaksjoner som er foretatt som falger:
a) kiep av varer fra Palfinger Marine Netherlands for hhv TNOK 23.804 i 2020 og TNOK 63.237 i

i? ;cjgap av varer fra Palfinger Marine Vietnam for hhv TNOK 117.830 i 2020 og TNOK 52.238 i
gyllggap av varer fra Palfinger Marine Maribor for hhv TNOK 142.480 i 2020 og TNOK 42.746 i
jfllqup av tjenester fra Palfinger Marine Netherlands for hht TNOK 34.289 i 2020 og TNOK
35.658 12019

Palfinger Marine Safety AS S T _él'fﬁ_/fs
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¢) kisp av varer fra Palfinger Marine LSE (Qingdac) for hhv TNOK 10.303 i 2020 og TNOK

23.486 12019
f) kiep av tjenester fra Palfinger Marine Burope BV for hhv TNOK 8.821 i 2020 og TNOK 7.703 i
2019
g) kjop av varer fra Palfinger Marine Europe BV for hhv TNOK 8.177 i 2020 og TNOK 6.770 i
2019
Note 18 Varer

2020 2019
Lager av rdvarer og innkjepte halvfabrikater 23 698 33 088
Lager av varer under tilvirkning 0 ]
Lager av ferdiuvarer 14 872 2688
Sum 38571 35776
Lager vurdert til kostpris 49 969 43 880
Lager vurdert til virkelig verdi 38571 35776
Ulkuransnedskrivning 11 398 8104
Note 19 Andre forhold

Det er fremdeles usikkerhet knyttet til utviklingen av COVID-19 som har medfort ekt uro i
finansmarkedene og kan medfere langvarig reduksjon i aktivitetsnivdet i den norske og globale
akonomien. En reduksjon i aktivitetsniviet vil kunne medfore skonomiske utfordringer for
selskapets kunder. Tilgangen pé finansiering kan videre pAvirkes av uroen i skonomien. Ledelsen
overvaker utviklingen og vil iverksette tiltak for & minimere den negative innvirkningen for
selskapet. Den totale effekten av COVID-19 for virksomheten er pr. tidspunkt for
regnskapsavleggelse usikker.

Med virkning fra 01.04.2021 har Palfinger solgt livbétfabrikken pa Olve til det nystartede selskapet
Herde Kompositt AS. Alle ansatta pd @lve har fitt tilbud om ansettelse i den nye selskapet. Herde
Kompositt skal fremdeles produsere enkelte livbittyper pa oppdrag for Palfinger.

Det er videre besluitet at anleggskontraktene heretter kjares av datterselskapet Palfinger Marine
Europe BV i Nederland. Dette gjelder bide nye kontrakter og endel lapende kontrakter,

E;Iﬂ'ﬁger Marine Safety AS S:’;} 16
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Til generalforsamlingen i Palfinger Marine Safety AS
Uavhengig revisors beretning

Uttalelse om revisjonen av drsregnskapet

Konklusjon

Vi har revidert Palfinger Marine Safety AS' Arsregnskap som bestir av balanse per 31. desember 2020,
resultatregnskap og kontantstremoppstilling for regnskapséret avsluttet per denne datoen og noter til
&rsregnskapet, herunder et sammendrag av viktige regnskapsprinsipper.

Etter var mening er det medfplgende arsregnskapet avgitt i samsvar med lov og forskrifter og gir et
rettvisende bilde av selskapets finansielle stilling per 31. desember 2020, og av dets resultater for
regnskapsiret avsluttet per denne datoen i samsvar med regnskapslovens regler og god
regnskapsskikk i Norge.

Grunnlag for konklusjonen

Vi har gjennomfert revisjonen i samsvar med lov, forskrift og god revisjonsskikk i Norge, herunder de
internasjonale revisjonsstandardene International Standards on Auditing (ISA-ene). Vare oppgaver og
plikter i henhold til disse standardene er beskrevet i Revisors oppgaver og plikter ved revisjon av
Arsregnskapet. Vi er uavhengige av selskapet slik det kreves i lov og forskrift, og har overholdt vére
pvrige etiske forpliktelser i samsvar med disse kravene. Etter var oppfatning er innhentet
revisjonsbevis tilstrekkelig og hensiktsmessig som grunnlag for var konklusjon.

Ourig informasjon

Ledelsen er ansvarlig for gvrig informasjon. @vrig informasjon omfatter informasjon i drsrapporten
bortsett fra Arsregnskapet og den tilhgrende revisjonsberetningen.

Var uttalelse om revisjonen av &rsregnskapet delkker ikke gvrig informasjon, og vi attesterer ikke den
gvrige informasjonen.

I forbindelse med revisjonen av rsregnskapet er det vir oppgave 4 lese pvrig informasjon med det
formaAl & vurdere hvorvidt det foreligger vesentlig inkonsistens mellom evrig informasjon og
&rsregnskapet, kunnskap vi har opparbeidet oss under revisjonen, eller hvorvidt den tilsynelatende
inneholder vesentlig feilinformasjon.

Dersom vi konkluderer med at den pvrige informasjonen inneholder vesentlig feilinformasjon er vi
péilagt 4 rapportere det. Vi har ingenting 4 rapportere i s& henseende.

Styrets og daglig leders ansvar for drsregnskapet

Styret og daglig leder (ledelsen) er ansvarlig for 4 utarbeide drsregnskapet i samsvar med lov og
forskrifter, herunder for at det gir et rettvisende bilde i samsvar med regnskapslovens regler og god
regnskapsskikk i Norge. Ledelsen er ogsé ansvarlig for slik internkontroll som den finner nedvendig
for & kunne utarbeide et Arsregnskap som ikke inneholder vesentlig feilinformasjon, verken som folge
av misligheter eller utilsiktede feil.

PricewaterhouseCoopers AS, Stryn Nazringshage, Tinggaia 3, NO-6783 Stryn
T: 02316, org. no.: 987 009 713 MVA, www.pwe.no
Statsautoriserte revisorer, medlemmer av Den norske Revisorforening og autoriseri regnskapsfererselskap

19.10.2022 kl 14:19 Brgnngysundregistrene Side 39 av 138



- Brgnngysundregistrene Arsregnskap regnskapséaret 2020 for 994744429

Uavhengig revisors beretning - Palfinger Marine Safety AS
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Ved utarbeidelsen av arsregnskapet ma ledelsen ta standpunkt til selskapets evne til fortsatt drift og
opplyse om forhold av betydning for fortsatt drift. Forutsetningen om fortsatt drift skal legges til grunn
for Arsregnskapet s& lenge det ikke er sannsynlig at virksomheten vil bli avviklet.

Revisors oppgaver og plikter ved revisjonen av drsregnskapet

Vart mal med revisjonen er 4 oppnd betryggende sikkerhet for at rsregnskapet som helhet ikke
inneholder vesentlig feilinformasjon, verken som felge av misligheter eller utilsiktede feil, og d avgien
revisjonsberetning som inneholder var konklusjon. Betryggende sikkerhet er en hay grad av sikkerhet,
men ingen garanti for at en revisjon utfert i samsvar med lov, forskrift og god revisjonsskikk i Norge,
herunder ISA-ene, alltid vil avdekke vesentlig feilinformasjon som eksisterer. Feilinformasjon kan
oppsté som folge av misligheter eller utilsiktede feil. Feilinformasjon blir vurdert som vesentlig dersom
den enkeltvis eller samlet med rimelighet kan forventes & pévirke gkonomiske beslutninger som
brukerne foretar basert p Arsregnskapet.

For videre beskrivelse av revisors oppgaver og plikter vises det til:
https://revisorforeningen.no/revisjonsberetninger

Uttalelse om andre lovmessige krav

Konklusjon om arsberetningen

Basert pa var revisjon av arsregnskapet som beskrevet ovenfor, mener vi at opplysningene i
arsberetningen om arsregnskapet, forutsetningen om fortsatt drift og forslaget til resultatdisponering
er konsistente med arsregnskapet og i samsvar med lov og forskrifter.

Konklusjon om registrering og dokumentasjon

Basert pa var revisjon av arsregnskapet som beskrevet ovenfor, og kontrollhandlinger vi har funnet
npdvendig 1 henhold til internasjonal standard for attestasjonsoppdrag (ISAE) 3000
«Attestasjonsoppdrag som ikke er revisjon eller forenklet revisorkontroll av historisk finansiell
informasjon», mener vi at ledelsen har oppfylt sin plikt til & sprge for ordentlig og oversiktlig
registrering og dokumentasjon av selskapets regnskapsopplysninger i samsvar med lov og god
bokferingsskikk i Norge.

Bergen, 31. august 2021
PricewaterhouseCoopers AS

Jan Roger Hanes
Statsautorisert revisor
{elektronisk signert)

(2)
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Revisjonsberetning Palfinger Marine Safety AS

Signers:
Name Method
Héanes, Jan Roger BANKID_ MOBILE

This document package contains:
- Closing page (this page}
-The original document(s)
-The electronic signatures. These are not visible in the
document, but are electronically integrated.

®

‘ Securely signed with Brevio

Date
2021-08-31 08:43

This file is sealed with a digital signature.
The seal is a guarantee for the authenticity

of the document,
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Vedr. Konsernregnskap:

Som morselskap | underkonsern er det ikkje utarbeidet konsernregnskap ihht regnskapsloven S 3-7.

Dette er omtalt i arsrapporen, styrets arsberetning under pkt «Arets resultat og redegjarelse for
arsregnskapet»

Morselskaps konsernregskap vedlagt.
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CONSOLIDATED FINANCIAL STATEMENTS

PALFINGER
IS
COMPLETELY
ON TRACK.

Felix Strohbichier, CFO

19.10.2022 kl 14:19 Brgnngysundregistrene Side 43 av 138



EE- Brgnngysundregistrene Arsregnskap regnskapséret 2020 for 994744429

19.10.2022 kl 14:19 Brgnngysundregistrene Side 44 av 138



—— Brgnngysundregistrene Arsregnskap regnskapséret 2020 for 994744429

PALFINGER INTEGRATED ANNUAL REPORT 2020
CONSOLIDATED FINANCIAL STATEMENTS AS AT DECEMBER 31, 2020

CONSOLIDATED INCOME STATEMENT

ELIR thousand Note Jan-Dec2019| Jan-Dec2020
Revenue 16 1753848 1,533,864
Castofsales 3 18242526  (L32250 (115456
Grompo __ amsm|  amse
Other operating income 17 17,220 26.51é
Research and development costs 19, 25,26 {38, __ _(56,_19_%
Distribution costs 20,25,26 (130, G
Administrative costs 21,25,26 (35130 {110,671
Other operating expenses N 22 asge] - (26,0554
Income from companies reportad at equity o E 18,431 _ o -9,
Earnings before nterest and taxes — EBIY 149,015 100,288
Interest income 27 792 1,549
Interesterpensesfrom financial labiies 27 dzm7 (103
Other Interest expenses 27 ey Geom
Exchange rate difterences 27 usr B
Other financial resuit B 27 12l T em
Finenclal meeult (15,891, (15,152
Eamings before Income tax 133,124
Income tax 28,67 @02 @240
Result after income tax 97822 62,916
atiributable to sharehokiars of PALFINGER A (consoliciated net profitor loss for the petiod) 80028  aa7e0
aitributable to non—controling infersts wm|
EUR
Earnings per share (Undiluted and diluted) 45 2.13 132

116
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PALFINGER INTEGRATED ANNUAL REPORT 2020
CONSOLIDATED FINANCIAL STATEMENTS AS AT DECEMBER 31, 2020

CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME

EUR thousand Nots  Jan—-Dec2018| Jen—Dec2020
Result after income tax et o ez e2pe
Amounts that will not be reciassified to the xcome statemet bn future pariads ' T
Remeasurement according 1o IAS 19 51 18,425 e
 Deformed taxes thereon _ 1326| 23
sl 5%
Amounts that may be reclassified tn the Income statement in fulure perods
Unreatized gains (+M(—)hmhdmmmwhmhﬂnnnrmmm S._BE i P@.U‘-"ﬁ
Umulhadsan(+¥huss(—)fmmwnerwmnshﬂmofenﬂﬂumatequlunamm '
assets el or sae _ B 1142 (4221
Unrealtzed gains (+}osses (=) from folehl cumency transhation oﬂorc—wrn Kensto foreign
subsidiaries {pursuan o AS 21.15) 3,161 n2,084
Deferred taxes therson (31 1,520
Efiecive e torson 5o 1ae
Galns f+}osses () rom cash fiow hadgs a7 ] o
Changes in unrealized profits (+Mosses (=) (1,02, (LDs4
Eftecte taes taroon o8 264
Realized gains (~Mosses (+) 3253 2,080
" Defarred taxas thereon R T
- - 11,532 50,515
Other comprshensive income after Income tax 7,589 51,0607
Total comprehensivo incortis 361 sy
atibutable 8o sharsholders of PALFINGER AG 87,800 1600
MDMI'M 17,301 10,248

18
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CONSOLIDATED BALANCE SHEET

PALFINGER INTEGRATED ANNUAL REPORT 2020
CONSOLIDATED FINANCIAL STATEMENTS AS AT DECEMBER 31,

EUR thousand Note  12312000] 12312000
Non-curment assats
Intangible assets 1,2,3,30,60 280,302 248,675
Property, plant and squipment 238 azmen| T Taieam
Interestsn entfles reported at eculty YY) 15112] ~ 48344
Gther non-cument assets % agsa|” 77 3380
Deferred tak assets 5,34,67 2382 30,045
Non-current financlal assets 13,35,56,64 19127 12608
- - T 914,649 757,109
Currentassets B T
Inventorles 8,37,62 361,357 311,75
Trade receivables 6,38, 56,63, 64 2047 181,508
Contract assets from customer Gontracts 38,63 32371 37588
Other curment receivabies and assets 40 224401" " " 39535
Income tax recelvables TTager | w0511 1,386
Current financial assets 13, 35, 56,64 5064 7 agal
Cash and cash equivalents 41,56,64 42,037 " 104198
726963 654,901
Nun-curranlamtshaldforge - T §3 - 104,866
726,963 799,767
Assels 1641612 1556876
Equity
Share cepttal 2 37,503 37,593
Share premim TR 86844 86,844
Retained eamings 45, 46,47 495148 533,034
Currency translation reserve 44 “o3e3] (eazza
Fareign currency translation resenve from assets held for sale - ;IAE
Total equlty of the shareholdors of PALFINGER AG T swam 568,672
Non-cortrollng rterests . 48869 a7
629,092 616448
Non-current liabifties -
Non-current financlal lizbillties 49, 56,64 552,083 456,071
ﬁo—n-currempuMaseprioe Iiahilillesfmmacqulsm;n?" ) 12, 50, 56, 64 10,562 T 24
Non-current provisions 10,51,65,65 61397 _ eals7
Deferred tax lbilities 46 11080 8,336
Nor-current contract liabilies from customer contracts e 8% sea1|T T e
Other non-current labilties ' - 52 77 7T 1ol
_ 603,998 536,055,
Current kabiftios
Current financial lebllities 56,64 59,715 68,682
Current purchase price lisblities from aceulsitions 12, 50,56, 64 s28| 7 12088
Cument provisions 11,5366 21188 23183
Income tax lizbilties . 28,67 go2| T e
Trade payablesand other current liabfities 54, 56,64 273,158 2?2-1-8
Current contract labilies from customer contracts 55 20883~ 34368
43522 408,372
Equity and Bsbilties 1,641,612 1,556,876
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PALFINGER INTEGRATED ANNUAL REPORT 2020
CONSOLIDATED FINANCIAL STATEMENTS AS AT DECEMBER 31,

118

CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

EUR thousend

ity attibutable to the sharcholders of PALFINGER AG

$hare capital  Share premium

Asatlleols 0
Tota! comprehensive income

3759

Result after income tax

Other comprehensiva Income after Incometax
Unrealized galns {+Masses (—) from foreigh currency translation
Remeasurement according te IAS 19

Galns {+¥osses () from cash flow hedge

Transactions with sharsholders

Dividends

Adeltion of non-cortroling Interests
Disposal of non-controfling Interests
Other changes

Asat 12/3172018

57,893

rem

Result af_tarlncomehx

Other comprehensive Income ai_ter Ihnofnat;

Unreelized geins (+)osses (—) from forelgn currmcy_Enslmﬁ

Remeasuremert according to IAS_I_B_
Galns (+¥losses () from cash flow hedge

Transactions with shareholders

Dhidends L
Addition of non-controlling Inerests
Other chenges

|&

As at 12/31/2020
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PALFINGER INTEGRATEDANNUAL REPORT 2020
CONSOLIDATED FINANCIAL STATEMENTS AS AT DECEMBER 81, 2020

. . Equity atiributable to the shareholders of PALFINGER AG
Retained samings
Currency
Otherretained  Remeasuremermt  Valuation reserve translation Non-controlling
eamings accordingto IAS19 ascordingto IFRS9 adjustments Total Interesty Equity
454826 2 007660 @00 (3525 . (50,5393 __ 514,033 41,693 855,726
80,028 - || _..__Bogas|l 17,734 | 97k
T B e 55
{4,031 - - _@pa (82 1
- - 1,687 - 1,687 -

- (4,081) 1,687 10,176 7,852 (2asy

80,028 (4,030 1,687 10.1761 87_,!60 11,50_1_
917 o - o It G .. S
- - o 24081 2408
249 R : B I . WS- W laan
2) - - {2 (2 £ |
(21,670) . - - (21,6704 (10,3254 (31,955
.. 513,154 14797 258 _L§:] .. ] ...l S22
smis  wamn e woseat ~ " sxs|  asmel " esmom
0,789 - - || 4e7ee 13,157 __ 6204
- - 484358 4845 2924y " (a1,300
(591) - - e _(591 e 15 _@E
_ - 848 - ] T8
_ ) e wsisl wswol _ oswl el
40780 &o0 86 (48A35) 1,609 10243 11857
113,158) - - 13158 11,870 {2628}
[$1] I ¢ @ 2 -
(13,150) - - (1 (13,1604 (11,340% (24,500
540,814 (15,388) (1,392) (88, 5&,672' 47,777! 616,449
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PALFINGER INTEGRATED ANNUAL REPORT 2020
CONSOLIDATED FINANCIAL STATEMENTS AS AT DECEMBER 31, 2020

CONSOLIDATED STATEMENT OF CASH FLOWS

EUR thousand Nots Jan-Doc 2019 [ Jao—Dec2020
Cash fiows from operating activities
Esmings before Incoma tsx 133,124 85,086
Deprecietion, amorization and impelrment krsses (+¥ " I
mumloflmpalrmentlosus(—) on noncumment assets 74,613 88373
{Gains (—osses (+) on the dispossl of non-cument assets 7,22 " |n s
Interestincome (—Mintsrest expenses (+] Fij 14028 1i.878
1mnm1mmmmpmlssrlqg£d£e_qu 23,33 ug.is_l £9._1_§3I
Non-cesh changs In purchase price fibiites 50 404 %25
omu Ton-cash income (—M ) _?.7_7_5 E _:_:
increase (-Ydecreass (+) of assats (24,551 48872
Increase (+)decrease (—)nfpmlbk_ug 6,094 _ 850
increas (+}idecrease () of isbiities _ 18778 s
Cash flows from ordinary operations I 204,534 24,110
Intsrest recelved 604 1,308
Intereat peid uL7s4  iols
Dividends received from comparies reportad at equlty =3 530 _5',
income tax peld ~ - uz7s2|  as7E
_ wean| 2469
Cash flows from krvesting activities
Cash recelpts from the sale of ntangible assats and property, piani and equipment 781 3636
Cash payments for the acoulsition ofintangible 2ssats and proparty, pian and equipment (85,6411 (65:083)
Cash payments forthe acquisition of subsiliaries st of cesh arcuired? ‘ 36 -
Cash paymens fr the acquisiton of enities reporisd at equy » (1,0501 -
Cash recslpts from the sale of entites reported at equly B 28600
Cash recaipts from the sale of securfties ' TEa1 1
guh n payments for the acquisition of securtijes 51
Ceshrecepisforothersssets 5360
- TS
Cash flows from firancirg activities
Dividends tosharehoiders of PALFINGER AG 4% 18,172 (13,155
Dividenids to non-cortraling sharaholdars @ (L A5 (11,870%
Cash payments for the ecuisition ofnon-controlling Interests® 8 4,758
Repayment of purchas price lisbilies T 50 @0l .
Repaymant of nancingorthe scauston o ivestmonts____ (40007 i
Non-curment refinaricing of racemptions and metuing current ers 30,000 | e
Repayment of maturingterminated loans 20,000 (30,0004
Repeyment of maturngfsinated porisscry note ers s BT
Repaymentof curet irancing | o 905
Repeyment of iaase labikties {11,890 10!
Cash payrents forfoash recelpts from other financiai iabilftes 4 (15,919 2,047
185,215 @22l
Froe cash flow? 11235 173319
11580 xccpe of cormoltistion
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PALFINGER INTEGRATED ANNUAL REPCRT 2020
CONSOLIDATED FINANCIAL STATEMENTS AS AT DECEMBER 31, 2020

EUR thousand Note 2019
Funds asat 171 . S - QZL(X_QJ
Effects of changes in exchange rates 512 o g,':‘_?l
Total cash flows 6,841 65,932
Funds 2s at 12/31 41 42,037 104,198

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENT

GENERAL INFORMATION

PALFINGER AG, with its headquarters at Lamprechtshausener BundesstraBe 8, 5101 Berghelm, Salzburg, Austria, is the
listed parent.company of a group of companies whose activities focus on the production and distribution of innovative litting
solutions for use on commercial vehicles and in the maritime sector.

The consolidated financlal statements of PALFINGER AG as at December 31, 2020 have been complled in accordance with
the Intemnational Financial Reporting Standards {IFRS) issued by the International Accounting Standard Board (IASB) and the
interpretations of the IFRS Interpretations Committee (IFRS IC) as applicable in the European Union {EU). In accordance with
sec. 245a of the Business Code, these consolidated financial statements have an exempting effect under Austrian law; all
additional requirements of sec. 245a (1) of the Business Code have been met.

The consolidated financial statements are prepared as at the reporting date of the parent company, PALFINGER AG. The fi-
nanclal year corresponds to the calendar year. The financlal statements of the individual Austrian and forelgn companies In-
cluded in the consolidated financial statements were prepared as at the reporting date of the consolidated financial state-
ments. SANY Automobile Hoisting Machinery Co., Ltd., which was an associated company until the end of 2020, was anex-
ception because the information required is only avaitable after the publication of PALFINGER's relevant consolidated finan-
cial statements. For this reason, it was decided to always include the quarterly result in the consolidated financial statements,
offset by one quarter in each case. Were material events to cccur between the quarterly financial statements included in the
consolidated financial statements and the current reporting date, they would have been taken into account accordingly.

Within the Group, accounting and valuation are based on uniform criteria. The consolidated financial statements are prepared
on a going concern basis. ltems are aggregated for the sake of clarity in the consolidated balance sheet, the consolidated in-
come statement, the consolidated statement of comprehensive income, the consolidated staterment of changes in equity,

and the consolidated statement of cash flows. These same items are then listed and explained separately in the notes based
on the principle of materiality.

The consolidated balance sheet is classified by maturity in accordance with 1AS 1. Assets and liabilities are classified as cur-
rent if they are expected to be realized or settled within twelve months of the balance sheet date. The consclidated income
statement has been prepared using the cost of sales method.

For the sake of clarity and comparabliity, all figures in the censolidated financial statements are expressed in EUR thousand
as a general rule. The rounding of individual items and percentages can lead to minor differences in calculated amounts.

The consolidated financlal statements and the separate financial statements of the entities included in the consolidated financial
statements are published in accordance with statutory requirernents. The consolidated financlal statements of PALFINGER AG
as at December 31, 2020 were audited by PwC Wirtschaftsprifung GmbH, Wien, Austria. On February 25, 2021, the Executive
Board of PALFINGER AG approved the consolidated financial statements as at December 31, 2020 for submission to the super-
visory board. The supervisory board has the task of reviewing the consolidated financial statements and communicating whether
It approves the consolidated financlal statements as at Dacember 31, 202C.
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CONSOLIDATION POLICIES

Scope of consolldation

PALFINGER AG prepares the consolidated financlal statements for the PALFINGER Group. The consolidated financial state-
ments comprise the financial statements of PALFINGER AG and the finanglal statements of the entities controlled by
PALFINGER AG as at December 31 of each year. Control has been established if an entity has the right to direct an investee's
relevant activities, if it generates variable retums from Its involvement with the investes and has the abllity to affect those re-
turns through its power over the investee,

Associated companles and joint ventures are included in the consolidated financial staterments using aquity method account-
ing. An associated company is an entity over which PALFINGER AG may exercise significant influence by participating in its
financial and operating policy decislons but over which it has neither control ner joint control. There is a rebuttable presumption
that the Investor holds 20 to 50 percent of voting rights. A Joint venture is a joint arrangement between PALFINGER and one or
more other partners under which the partles having jolnt control of the joint venture hold rights to the net assets of this entity.

The 7.5 percent nterest in SANY Autornobite Holsting Machinery Co,, Ltd,, was included in the consolidated financlal state- '
ments until the end of 2020 as an assoclated company reported at equity. The significant influence results from rights granted
to PALFINGER by way of contract, such as the right to participate in material decislon-making processes, including the deter-
mination of the dividend amount, veto rights on Individual major decisions, the provision of technical expertise, and represen-
tation In the supervisory body. The interest in SANY Automobille Holsting Machinery is classified as held for sale as at
December 31, 2020 (see Note (33) for details).

The scope of consolidation, including PALFINGER AG as the parent company, is disclosed in the Investment overview.
REORGANIZATIONS

The following reorganizations did not have any effect on the scope of consolidation:

With effect from April 1, 2020, the sub-operation "DistributiorvAfter Sales - Spare Part Center" was transferred by demerger
from the Austrian company Palfinger Europe GmbH to be Included In the Austrien company Palfinger EMEA GmbH.

On 4/15/2020, all shares in the Slovenian company Palfinger Marine d.0.o0. were transferred from the Austrian company
Palfinger Marine GmbH to the Austrian company Palfinger EMEA GmbH.

Furthermore, with effect from November 19, 2020, Heron Davit AS was merged with Palfinger Marine Safety AS in Norway.
With effect from December 30, 2020, Palfingsr Marine d.c.0., Slovenia, was merged into Palfinger protzvodnia d.0.0., Slovenla.

NEWLY FOUNDED ENTITIES
On January 1, 2020 Palfinger North America Inc. was founded in the USA as a 100-percent subsidiary of Palfinger US Hald-
Ings Inc,

On November 11, 2020, Palfinger Taiwan Co., Ltd. was established as a 100 percent subsidiary of Palfinger Asla Pacific Pte.
Ltd., Singapore.

LIQUIDATIONS
The liquidation of Fair Wind Renewable Energy Services LLC in the USA was completed on May 22, 2020,

Furthermore, the liquidation of MBB Interdift N.V. In Belgium was finalized on October 7, 2020.

The liquidations, which were carried cut in 2020, led to a total deconsolldation result of EUR 2 thousand.
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NON-CONTROLLING INTERESTS

In May 2020, the last part of the capital contribution of EUR 1,078 theusand to be made In accordance with the purchase
agreement was paid to Palfinger Structural Inspection GmbH. 49 percent of this (EUR 528 thousandy} is attributable to non-
controlling interests.

A capital increase was agreed with Palfinger Structural Inspection GmbH on December 4, 2020. On January 15, 2021 capital
was Increased by EUR 142 thousand. In the course of the capital increase, PALFINGER AG took over a shere in the company
amounting to a fully paid-in capital contribution of EUR 122 thousand. The amount plus a premium of EUR 1,378 thousand,
intotal EUR 1,500 thousand, was paid in January 2021. The shares increase from 51 percent to 65.2 percent. In addition, a
further financing option for PALFINGER from Q3 of 2021 onwards and a put option for the minarity shareholders were agreed
upon for the financial year 2022.

ACQUISITIONS 2020/2021

Hinz Forealinings AB

On November 30, 2020 the acquisition of 100 percent in Hinz Farséljnings AB by PALFINGER EMEA GmbH Austria was
signed. With 5 service centers, 45 service partners, 71 employees and a tumover of approximately EUR 44.0 million (2019),
Hinz Férsalinings AB is the mostimportant PALFINGER sales partner in Sweden. The company distributes the majority of
PALFINGER's product range in the Northern Eurcpean core market, including marine cranes and services.

The transaction closed on January 4, 2021. The value of the consideration transferred to be derived from the closing balance
sheet of the target company has not yet baen finally determined.

EQUIPDRAULIC

On Wednesday, February 10, 2021, the slgning and closing took place for the acquisition of 100 percent of EQUIPDRAULIC,
S.L.U. by PALFINGER EMEA GmbH. The value of the consideration transferred to be derived from the closing balance sheet
of the target company has not yet been finally clstermined. [n 2020, EQUIPDRAULIC and Its 18-strong workforce generated
sales of just under EUR 5 million. The company will be integrated into PALFINGER Iberica. With this takeover, PALFINGER
expands its presence in the economically important regfon of Catalonia.

JOINT VENTURE

On 12/23/2020, the transaction documents were completed for the establishment of a joint venture between Jiangyin Nep-
tune Marine Appliance Co. Ltd., China and Palfinger Marine Netherlands BV, Netherlands, and the concomitant transfer of
the shares held by Palfinger Marine Safety AS, Norway in Palfinger Marine Shanghai Co., China (which will operate under the
name Palfinger Neptune Co., Ltd. in future) to the above-mentioned joint venture partners, each to receive 50 percent of the
shares. Legal effectiveness of the transaction requires inspection and approval on the part of the Chinese authorities. Ap-
proval was given on 01/28/2021.

INTERESTS IN ENTITIES REPORTED AT EQUITY

PALFINGER and SANY HEAVY INDUSTRIES agreed in December 2020 on the reversal of thelr cross-holding to reduce com-
plexity. The potential transaction Invalves the sale ofthe 7.5 percent share in Sany Automobile Holsting Machinery indirectly
held by PALFINGER to a company within the SANY Group and the opportunity of transferring the approximately 7.5 percent
share held by Sany Germany GmbH to PALFINGER AG, It was agreed that the total capital inflows arising from the cross-hold-
ing should be the same for both companles after its reversal. There will be no significant change in the valuation of the previ-
ous share holding at PALFINGER. The potential transaction still depends, among other things, on negotiating detailed trans-
action documents and obtaining any official approvals necessary. The interest in SANY Automobile Hoisting Machinery is
classHled as held for sale as at December 31, 2020 (see Note (33) for detalls).

Also on 12/23/2020, PALFINGER AG, Austria, signed a purchase contract for the acquisition of a 33 per cent stake in Jetfly
Airline GmbH, Austria. Effectiveness of the purchase contract is contingent on approval subject to the Merger Regulation which
is expected in Q1 of 2021,

B Group management raport, Significant changes within the PALFINGER Group, p. 67;

Consolldated financlal statements, List of shareholdings, p. 191
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Consolidation method

Business combinations are accounted for using the acquisition method. The cost of a business acquisition Is calculated as the
sum of consideration transferred, measured at falr value as of the acquisition date, and the non-controlling interest In the ac-
quired entity. For each business combination, PALFINGER AG measuras the non-controlling interests in the acquiree elther at
fair value or at the corresponding share of the acquiree's identifiable net assets. Costs incurred in connection with the busl-
ness combination are recorded as expense.

When the PALFINGER Group acqulires a business entity, it determines the proper classification and designation of the finan-
clal assets and assumed liabilities in accordance with the terms and conditlons of the contract, the economie circumstances,
and the general conditions prevailing on the acquisition date.

For business combinations achieved in steges, the equity interest in the entlty previously held by PALFINGER AG Is remeas-
ured at fair value as of the acquisition date, and the resulting gain or loss is recognized through profit or loss.

The agreed conditlonal consideration is recognized at the acqulsition date falr value, Subsequent changes In the falr value of
contingent consideration rapresenting an asset or llabllity are recognized through profit or loss In accordance with IFRS 3.58.

Goodwill Is Initlally measured at cost, determined as the of the consideration transferred plus the fair value of the previ-
ously held non-controlling interests over the Group's identiflable assets and liabilities acquired. i this consideration Is less
than the fair value of the net assets of the acquired subsidlary, the difference is recognized through profit or loss.

After Inttlal recognition, goodwill is measured at cost less any accumulated Impairment losses. For the purpose of Impalrment
testing, goodwill acquired in a business combination Is allocated from the acquisttion date to each of the Group's cash-gener-
ating units that are expected to benefit from the combination. This applies regardless of whether other assets or liabilities of
the acquiree are allocated to those cash-generating units.

If goodwill Is assigned to a cash-generating unit and an operation representing part of this unit is sold, the goodwill attributable
to the disposed operation is taken Into account as a component of the operation’s carrying amount when determining the gain
or loss on the disposal of this operation. The value of the disposed portion of goodwill Is determined based on the relative val-
ues of the disposed operation and the portion remaining with the cash-generating unit.

The net income as well as assets and llabllities of associated companies and joint ventures are Included in the consolidatad
financial staternents using equity method accounting. Investments in assoclated companies or joint ventures are reported in
the balance sheet at cost after adjustment for changes in the Group's share of net assets after the acquisttion date and for
Impalrment losses. Lossas exceading the Group's investments in associated companies or Joint ventures are not recognized
unless the Group bears the economic risk. Goodwill related to the assoclated company or joint venture is Included In the carry-
ing amount of this share and is neither amortized nor subjected to a separate impairment test.

Any change in the amount of the Interest held in a subsidiary not resulting In loss of control s accounbed for as an equity transaction.

intra-group receivables and liabilities, expenses and income, and interim results are fully eliminated.
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Foreign currency transiation within the Group
The consolidated financial statements are prepared in EUR, the functional currency of PALFINGER AG.

Monetary assets and liabilities denominated in a forelgn currency are translated to the functional currency at every reporting
date using the exchange rate prevaifing on the reporting date, All exchange rate differences are recognized in profit or loss.
Non-monetary items that are measured at historical cost in a foreign currency are translated at the exchange rate prevailing
on the transaction date. Non-monetary items that are measurad at fair value In a forelgn currency are translated at the ex-
changs rate applicable when the fair value is determined.

Financial statements prepared in foreign currencies are translated in accordance with 1AS 21 based on the concept of the
functional cumency. The assets and liabilities are translated from the functional currency into euras at the average exchange
rate prevailing on the balance sheet date. Goodwill arising from the acquisition of foreign subsidiaries is assigned to the ac-
quired company and translated at the average exchange rate pravailing on the balance sheet date, The Items of the income
statement of the forelgn consclidated companies are translated at average exchange rates for the period.

Differences arising from the foreign currency translation of the proportionate equity are recognized in other comprehensive
income. These exchange rate differences are recognized In profit or loss when a foreign entity is deconsclidated. Exchange
rate differences attributable to non-controlling interests are offset against non-controlling interests.

Non-current financial receivables from foreign subsidiaries for which settlement Is nelther planned nor likely to occur inthe
foresesable future are treated as a part of the net Investment In the respective foreign subsidiary. Differences arising from the
foreign cummency translation of such items are recognlzed in other comprehensive income. On disposal of the net investment,
such exchange differences are reclassified from equity to profit or loss.

The following exchange rates are of particular importance for the consolidated financial statements:

Reporting date rate Average mxchange rale
1 euro equaal 12312019  12/31/2020| Jan-Dec2019| Jan—Dec2020
BRL as157| 63735 44273 58847
CAD 12808 T 16633 142|150
GBP - 0.8508 0.8950 oer7s|  osess4
NOK ogsss| T 104708 pes2a| ~ T 107115
RMB 78205| " moees| 773s3| T 7ee1s
RUB. 699563 814671 727aa8| T msizn
uso o T T ess| T T1zzn| 0 1aza| 7 Laas2

SEGMENTS

The Executive Board of PALFINGER AG manages the Group based on the application-related segments Sales & Service and
Operations. This segment structure follows the strategy pursued by the Executive Board as well as the organizational and
management structures and separates the different customer segments and business models from each other.

Following successful integration of the segment SEA, PALFINGER has divided Hs business into the segment Sales & Service
and segment Operations. The HOLDING unit, which as a cost center comprises the Group's administrative expenses and stra-
tegic projects for the future, remained unchanged. The previous year's figures have been adjusted.

Group management report, Performance by segment, p. 98
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SEGMENT SALES & SERVICE

Segment Sales & Service comprises the sales and service units and was expanded in 2020 to Include the Sales & Service
units of the former segment SEA.

The segment Sales & Service already has a diverslfied product portfolio. Inthis segment, the strategy Is to maintgin market
and technology lsadership and, In reglons that are still being established and are less developed, to introduce customars to
existing products, further strengthen sales and service structures and expand market share.

SEGMENT OPERATIONS

The segment Operatlons comprises the production sites and the respective production share of a company and was ex-
panded in 2020 to Include the operations of the former segment SEA.

HOLDING UNIT

The HOLDING unit encompasses the expenses for group-wide functions related to the Group's administration as well as costs
for future strategic projects incurred by the Holding company. No revenue is reported in the HOLDING unit.

Carrying amounts
The carrying amounts for the purposes of segment reporting correspond to the accounting policles applied for the IFRS con-
solidated financlal statements. The operating result {EBIT) Is reported as the segment result.

For corporate management at Group level, PALFINGER uses Capital Employed and its influencing factors and/or Return on
Capitat Employed (ROCE). Capital Employed (reporting date) Is composed of intangible assets, property, plant and equip-
ment, investments in entities accounted for using the equity method, non-current operating assets, and net working capital.
Group management report, financial position, cash fiows, and results of operations, p. 64

Transter pricing

The transfer prices are determined in accordance with the OECD guidelines. The requirement of arm's length and transpar-
ency have pricrity when determining transfer prices. In order to guarantee arm's length conditions, written contracts are re-
quired for intra-group deliveries and services.

Deliveries between subsidiaries are invoiced at the cost of production on the basis of standard capacity utilization plus a mark-
up derived in accordance with 2 standardized functional and risk analysis.

Services are subdivided into different groups and the invoiced either on a cost basls (final settlemant, cost contributlon ar-
rangement, agreed fiat rate} or using the cost-plus mark-up method, Whether or not a profit surcharge can be applied de-
pends on the exact allocation and whether recurring routine functions are involved.
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Jan-Dec 20187
SALES &

EUR thousand SERVICE  OPERATIONS HOLDING  Consolldation Total
Exteral revenue 1,641,544 112,306 - - 1,753,849
Intra-group revenue - 963,006 - (963,0084 -
Total revere 1641504 1078311 - leeoos 178
Depreclation, amortizationand [mpairment B34202) Il 65®) - T g

thereof Impalment e - o - - o
Income from companies reported at equity R .. 7,451 - - 1943t
EBIT 148,432 29957 (29,374) i - . 1_1!9_,0],5
Sogment assets 1,045,975 . 815,744 1,029,338 (1,243,445 -~ .1’541'512
Segment labllities 639,087 463,526 1,104,926 (1,195.0191 1,012,520
T) Tha previo s yeara fgires have baenacjsied,
Jan—Dec 2020

SALES &

EUR thousand SERVICE OPERATIONS HOLDING  Consolidation Tatal
External revenue 1,443,370 90,494 - - 1,535&4
Intra-group revenus - 760,668 - (606621 -
Total ravenue 143370  eslle2 - 60EEHY 1533864
Depreciation, amortization and Impalrment (47,347) (34,768) (6,261) -l @_315

trereoingelment e, 438G - | T T
Income fomcompanlesreportecatequty 7,580 _ 1,683 - - 918
EBIT 118638 4,192 {22,542) - 100,288
Segment assets £58,325 . 730,985 872,650 (945,084% ___ 1.§§6,87E
Segment llabilities 658,855 o _3_7!_5,_1;“1 951,312 (945,9261 940,427
Revenue broken down by product group is as follows:
EUR thousand Jan—Dec2019| Jan—Dec 2020
Loagler Cranes 1008280 965,659
Hydraulic Systems 745,568 568,205
Revenus L753849 1,533,964

The loader cranes product group primarily consists of the products loader cranes, stiff boom cranes, timber/recycling, marine
and wind cranes, and the related service business. The hydraulic systems product group comprises, ameng other things, the
products tail lifts, platforms, hookiifts, truck meunted forkdifts, and railway as well as marine products such as davits, boats,

offshore, lifting and handling solutions, and the related service business.

No single external customer contributes more than 10 percent to external revenue.

Revenue broken down by geographical area is presented in Note (16).
Notes to the consolidated income statement, (16) Revenue, p. 132

19.10.2022 kl 14:19

Brgnngysundregistrene

Side 57 av 138



- Brgnngysundregistrene Arsregnskap regnskapsaret 2020 for 994744429

PALFINGER INTEGRATED ANNUAL REPORT 2020
CONSOLIDATED FINANCIAL STATEMENTS AS AT DECEMBER 31, 2020

INFORMATION ON GEOGRAPHICAL AREAS

Non-current assets are broken down as follows:

EUR thousarxi lﬂﬂlﬂfﬂd 12/31/2020
Intanghble assets
Germany 36,830 25,528
Frence 16325 16.2%
Austris 85328 83,261
Netheriands 3503 3323
Norway 62,541 53252
Remalning forelgn countrles 10,655 7920
Romena 6146 58
Fussa 258 1580
Spain 5479 4985
uh 14375 7,341
United Arab Emirates 16536 14,601
280,352 248873
Property, plant and squipment
Brazil 6,165 5,205
Bulgaria 51,644 §5,923
Germany 82,174 31,908
France 6,201 5703
Austris 1084|1074
Caneda 4700 3963
Korea 5022 4136
Norway 8963 6,750
Rernalning forslgn countries 45081 44401
Romenla 31,269 29577
Russis 35,206 “z1s
Soveria 30953 W42z
USA 48071 44,330
427673 410477
Other nescurront assets
Brazdl 2,633 1872
Denmark 0 Ta
Gommany 213 1=
Francs ” Rl
india 55 .
Austria 415 254
Remaining foretan countries 242 3
Rssa 08 213
Spain 161 %8
UsA 52 163
3se3 3,360
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STANDARDS AND INTERPRETATIONS TO BE APPLIED FOR THE FIRST TIME OR IN
THE FUTURE

The following new, revised and/or supplemented IASB Standards and IFRS IC Interpretations must be applied for the first time
in the fiscal year 2020, The new regulations did not have any material impact on the consclidated financlal statements.

Mandatory

Standards/Interpretations application n the EU Endorsement status
Amendment to IFRS 16 Leases COVID-15-Related Rent Concessions (published In May 2020) June1,2020  endorsed In October 2020
Amendments to References to the Conceptual Framework in IFRS Standards

{published in Mazch 2018) January 1,2020 endorsed In November 2019
Aﬂ nd| Jment tn_IFES Busmess Combinations {published in Qctober 2018) o January 1,2020 endorsed in Aprl 2020
Amendmenlstn 18 1 and IAS&: Daﬂnltlnnof Matarlal (p_ubllshad in October 2018} January1,2020 endorsed in November 2019
‘Amendments o IFRS S, IA539 #nd IFRS 7: Interest Rete Benchmark Reform

(publlshed in Sephembsr20 January 1,2020  endorsedin Januaryzqe_o

Various new accounting standards and interpretations have been published but are not mandatery for the reporting period
ending December 31, 2020 and have not been applied early. The effects of these new regulations on current or future report-
ing periods as well as foreseeable future transactions are not considered material in the Group.

They are therefore not relevant for these consolidated financial statements:

Mandatary
Standards/Interpretations application
IFRS 17 Insuranice Contracts (published in May 2017), including Amendments to IFRS 17 (published In Jurie 2020 January 1, 2023
Amendment toIAS 1 Presentation of Financlal Statemants: Classification of Liabilities as Current or Non-current {published In
January 2020) and Classlfication of Liabillties s Current or Non-current - Deferal of Effective Date (published in July 2020) January 1, 2023
Amendments to
» [FRS 3 Business Combinations;
» |AS 16 Properly, Plant and Equipment;
» |AS 37 Provisions, Contingent Liabllities and Contingent Assets
* Annual Improvements 2018-2020 (published in May 2020) January &, 2022
Amendments to IFRS 4 Insurance Contracts — defarrel of IFRS 9 (publishad in June 2020 January 1, 2021

Amendments o IFRS 9, IAS 39 IFRS 7, IFRS 4 and IFRS 16 Interest Rate ' Benchmark Reform — -Phase 22 {published inAua.lst 2020) _January 1, 2021

USE OF ESTIMATES AND DISCRETIONARY DECISIONS

The preparation of the consolidated financial staternents requires the use of estimates and assumptions that can influence
the stated values of assets, liabilities, and financlal obligations as of the balance sheet date as well as the income and ex-
penses for the financial year. The actual values may differ from these estimates. The principle of a true and fair view is applied
unconditionally in the use of all estimates. There is considerable risk associated with sorne of the mast important assumptions
regarding the future and other key sources of estimation uncertainty at the balance sheet date that it will be necessary to sig-
nificantly adjust the carrying amounts of assets and liabilities within the next fiscal year; these assumptions and estimates are
disclosed below.

(1) Purchase price allocatlons

Purchase price allocations made Inthe course of business acquisitions require assumptions as to the existence and measure-
ment of the assets acquired {in particular intangible assets) and liabilities and contingent liabilities assumed. Assumptions —
in particular regarding cash flows and the discount rate — are used when determining falr values in the course of the purchase
price allocation.

129
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(2) Impairment of non-financlal assets

The impalrment tests performed by PALFINGER with respect to goodwill, intangible assets with indefinite useful lives and un-
finished capitalized development projects are based on calculations of value in use, for the purpase of which a discounted
cash flow method was applied. The recoverable amount depands highly on the discount rates used under the discounted
cash flow model and the expected future cash inflows, Impairment losses on non-financlal assets are reported in accordance
with the cost of sales structure. More detalls on the impairment of non-financial assets are provided in Note (30) Intangible
assets and Note (31) Property, plant and equipment.

(3) Development costs

Development costs are capitalized in accordance with the presented accounting poiicies. The initial capitalization of costsis
based on the management's assessment that technical and economic feasibllity has been demonstrated. As a rule, this isthe
case if a product development project has reached a certain milestone in an existing project management moded. For the pur-
pase of determining the amounts to be capitalized, the management makes assumptions regarding the volume of future cash
flows expected from the project, the discount rates to be applied, and the period in which the flow of future benefits Is ex-
pected. The capltalized development casts relate primarily to development acthvities in the areas of Cranes, Platforms, Tall
Lifts, Services, Railway Systems, Offshore Cranes, Davits, and Boats. The impairment test is based on the usa of the individual
asset regardless of the profit expectations of the unit as a whole, Further detalls on capitalized development costs can be
found under Note (30} intangible assets.

(4) Determination of the duratlon and interest rate of leases —

the Group as lessea
The Group determines the duration of the lease based on the non-cancelable base term of the lease as well as by factoring in
the periods arising from an option to extend the lease if it is sufficiently certain that the Group will exercise such an optien, or
the periods arising from an option to terminate the lease if it is sufficiently certain that the Group will not exercise such an op-
tion. The Group has entered into multiple leases that Include options to extend and terminate the lease. It makes discretionary
decisions when assessing whether there Is sufficlent certalnty that the option to extend or to terminate the lease will be exer-
cised or not exerclsed, i.e. it considers all relevant factors representing an economic Incenthve for the Group to exercise the
option to extend or to terminate the lease. These discretionary decisions must be scrutinized and re-evaiuated as circum-
stances change, which can result In an adjustment of the lease term and thus to adjustments to the lease llability and the
right-of-use. After the provision date, the Group determines the term of the lease once again If a significant event or a change
In circumstances has occurred that lies within its control and has an Influence on whether it will exercise the option to extend
or terminate the lease (e.g. camying out key tenant’s Improvements or a material adjustrant of the underlying asset). In the
case of bullding leases, the renewal options are generally applied in full because it does not make ecenomic sense to change
properties at short notice. In addition, options to extend vehicle leases are not included in the term of the lease, since as arule
the Group leases vehicles for a period of not more than five vears and consequently does not exercise options to extand such
|eases. Furthermore, periods associated with an option to terminate a lease are only Included in the term of the lease if it is
sufficlently certain that the option will not be exercised. If the exchange of a right-of-use Is associated with high costs or ex-
penss, it Is considered sufficiently certain as a rule that the option to exter the lease will be exerclsed.

Please refer to Note (32) Leases for detalls regarding potentlal future lease payments for periods occurring after the date on
which the option to extend or terminate a lease Is exercised that are not factored into the lease term.

Lease payments are discounted using the interest rate on which the lease is based, providing it can ba readily detarmined.
Otherwise — and this is generally the case in the Group - the lessee’s marginal borrowing rate is discounted, This manginal
borrowing rate Is the Interest rate the respective lessee would have to pay to borrow funds te purchase an asset of comparable
value for a comparable term with comparable collateral In a comparable economic environment,
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(5) Interasts in entities reported at equity

Assumptions and estimates are made with respect to the assessment of impairment in the case of interests in entitles re-
ported at equity. The recoverability of interest in entities held in connection with SANY (Sany Palfinger SPV Equipment, and
Palfinger Sany International Mobile Cranes Sales) reported at equity depends on the development of the Chinese economy,
the success of the internationalization strategy, and the economic development of the sales markets of Palfinger Sany Inter-
national Mobile Cranes Sales. In China, the recoverability of these interests is influenced primarily by the development of the
construction Industry. Increasing urbanization, the resulting necessary Infrastructure projects, the Increase In wage costs, and
the Increased profltabllity of the automation of lifting, loading, and unloading operations will play & vital role In this regard. In
the intemational markets, there are various political and macroeccnomic risks that might have an impact on the recoverability
of interest held in connection with the partnership with SANY {also see in this regard S'cope of consolidation). The shares held
In entities reported at equity in connection with SANY (Sany Palfinger SPV Equipment Co., Palfinger Sany International Mobile
Cranes Sales GmbH) are joint ventures; management of the companies is exercised jointly and no property rights exist. The
carrying amounts and further details regarding interests in entities reported at equity can be found In Note (33) Interests in
entlties reported at equity.

(6) Measurement of receivables

In addition to the standardized measurement of recelvables based on an analysis of historical data and an assessment of fu-
ture developments, taking Into account the number of days overdue and country risk, the likelihood of receiving payment is
assessed for the application of specific valuation allowances on recsivables. Previous experience with specific customers,
thelr creditworthiness, and any collateral provicied are taken Into account here. Impairment losses on recalvables and con-
tract assets are presented in Note (38) Trade recelvables and contract assets from contracts with customers. Uncollectible
receivables are de-recognized.

{7) Revenue recognition from contract manufacturing and rendering of services

Revenue from contract manufacturing and the rendering of services is reported based on the percentage of completion
method. When applying this method, PALFINGER estimates the percantage of services already rendered by the balance
sheet date in proportion to the overall scope of the orders and the order costs yet to be incurred, Further detalls cn revenue
recognition from contract manufacturing and the rendering of services can be found under Note (16) Revenue and Note (38)
Trade receivables and contract assets from contracts with customers.

(8) Measurement of Inventories

A standardized obsclescence measurement msthod has been implemented in order to account for the risk of obsolescence.
In addition to actual and planned consumption, minimum inventorles, and inventory range specifications, this method also
takes Into account alternative uses of materials. Furthermore, the economic benefit of inventories oh hand Is also reviewed on
a case-by-case basis and, if necessary, additional allowances are recorded on the basis of long-term storage, imited distribu-
tion channels, or defects in quality. In addition, a systeratic review of finished goods is carried out with a view to achieving
loss-free measurement, which is basically characterized by the expected sales prices, currency developments, the date of
sale, and the costs yet to be expected. Further details on allowances for inventories can be found under Note (37} Inventories,

(9) Deferred tax assets

Deferred tax assets are recognized for all unused tax loss carry-forwards to the extent that it is likely that taxable income will be
available for this purpose so that the loss carry-forwards can in fact be used. Inthe case of loss carry-forwards not subject to
expiration, their usability within the next five years is taken as the decisive factor. Important discretionary decisions must be
made by the management with respect to the anticipated time of occurrence and the amount of future taxable Income as well
as future tax planning strategies when determining the amount of the deferred tax assets that can be capitalized. Further de-
tails regarding deferred taxes can be found in Note (34) Deferred tax assets and liabilities,

(10) Pensions, severance payments and anniversary bonuses

Expenses for defined benefit plans and statutory obligations upon the termination of employment as well as entitlements to
anniversary bonuses are determined on the basis of actuarial calculations. The actuarial assessment is based on assumptions
regarding discount rates, future increases in wages and salaries, mortality, and future increases in pension payments.
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All assumptions are reviewed at the end of every reporting perlod. PALFINGER management uses long-term market interest
rates when determining an adequate discount rate. The mortality rate is based on publicly avallable mortallty tables for the
corresponding country, Future increases in wages and salaries as well as pensions ans basad on the future inflation rates ex-
pected for the country in question. Further detalls regarding the assumptions used are presented in Nete (51) Non-current
provisions.

(11) Provislons for guarantee and warranty expenses

When forming provisions for guarantee and warranty expenses, guarantee and warranty obligations are taken into considera-
tion using a standardized method. This method s significantly influenced by the timing of warranty claim, specific product
replacemant campalgns, relmbursement rates for suppliers, the development of the revenue subject to warranty, and as-
sumptions regarding gross profit margins on the basis of the warranty process implementad, Provisions for guarantea and
warranty expenses are presented [n Note (53) Current provisions.

(12) Purchase price llabllities from acquisitions

Purchase price liahilities from business acquisitions include purchase price portions not yet payable that depend on the fu-
ture development of the eamings of the acquired entities. Therefore, a change in the expected underlying values can lead to
an adjustment of the camying amounts recognized in profit or loss. These estimates are based on the PALFINGER Group's
strategic corporate planning for the med|um term. Detalls ere provided In Nate (50) Purchasa price liability from acquisitions
and in Note (56) Financial instruments.

(13) Cash flow hedge
With respect to the accounting treatment of cash flow hedges for future cash flows, it Is assumned that these cash flows are

highly likely to occur, Hedge accounting is discontinued if the expected transaction is no longer expected to occur. Detalls can
be found in Note (66} Financial instruments.

(14) Changes In estimates
No material changes were made to estimates In fiscal year 2020.

NOTES TO THE CONSOLIDATED INCOME STATEMENT

{15) Impact of COVID-19 on the results of operations

The COVID-19 crisls caused a decline in sales across all product ines and reglons, particularly in G2 of 2020. All projects were
analyzed and a comprehensive liquidity optimization and structural cost reduction program was Implemented (focus on con-
sulting services, travel expenses, marketing expenses, investment projects, etc.). Personnel costs were reduced using the
short-time work model for employees in Austria, Various models and support programs were also used as far as possible for
locations in other countries. At-equity results were also negatively impacted by the economic environment.

(16) Revenue

Jan—Dec 2018

EUR thousand Sales & Servics Operstions|  PALFINGER Group
EMEA 984,230 91,365 1,075,595
NAM 3688 6143 40526
LATAM 67,707 3801 61,388
s 108428 10529 1igs7
APAC 84,770 577 85,347
Revenue from coniracts with customens (IFRS 15) 1,535,818 112,306 1,748,123
Revenue other B 5,726 - 5,726
Reverue total 1,641,544 112,308 1,753,849
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Jan—Dac 2020

EUR thousand Sales.&Servks Operstions|  PALFINGER Group
EMEA 875938 71273 947,211
NAM 317,496 ani| 7 sz
LATAM 47,33 4474 T EL8O7
cis 87,257 9,305 T o562
WPAC 110,278 1,781 " 112,009
Revenus from conbracts with customers OFRS 15) 1438302 90,484 | 1528,796
Revenue other _ 5,068 /T T 7 spes
Revenue total 1,M3,370 90,494 1,533,868

The split up by geographical arsa Is based on the jocatlon of customers' reglstered offices, Other revenue consists primarily of
Income from the rental business. Revenue was generated In the amount of EUR 73,684 thousand (pravious year:
EUR 84,547 thousand) in Austria, PALFINGER’s country of origin.

Revanue decreased In the European Union during 2020 due to the COVID-19 crisis, especially in Austria, Germany, France,

and Italy.

Expected future revenues for unfulfilled (or partiafly unfutfilled) rendering of service ohligations from existing contracts as at

the reporting date amount to:
EUR thousand 2019
Within one year 23,663 34.!(31
More than one yaar 11,474 3487
Expected future revenue 25,137 37588
Operations Sales & Servico
EUR thousend Jan-Dec 2019 | Jen—-Dec2020| Jan-Dec2019| Jan—Dec 2020
Revenue from the sale of products i 112,308 _90,499 1,555,387 1@54,925
Revenua from contract manufacturing and rendering of services - - 86,157 88445
Revenue 112,305 90,454 1,641,344 1443370

Revenue from service rendering business originates from the Megarme companies and service companies in the segment
Sales & Service and relate to service wark implemented as the implementation of contracts progresses.
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(17) Other operating income

EUR thousand Jan—Dec2010 | JanDec 2020
Income from the disposal of intangfbie assets.and property, plant and equipment 197 155
income from charges forservices T 3| Ty
Exchengerstacifrences 63| ass1
Insurance recoveries 607 5.1—25
Rentalincome 256 27
income from the sale of scvertising materil 2 bt}
Incorme from other arants 5122
Reundothertaies 264 1459
Mlsneﬂ?nam.éuhunpemlrulnmme 5.“1ﬁ 3466
Other operating Income 17,220 26518

For information on exchange rate differences, please refer to Note {(56) Financial Instruments, item 3 Forelgn currency risk.
Other grants include COVID-19 support funding amounting to EUR 2.910 theusand,

(18) Cost of sales

EUR thousand Jan-Dec 2019

Changes In nveniorles and own work capitalizad 16275
Cost of materials and purchased services (890,201
Pemnndm"; o (298,176)
Depraciaton amortzation and Imperment @851)

Gﬁ!nﬁuaﬁm:[anﬂn
-Rapa——i_ni—andr;\alﬁ-tanm' ]

Rentoks an leases

Contingen workars and other third-party sarvices
Energy nfrasiructurs

Taxes othar than on Income
Miscellanscus other expanses
Costof sales ¢!

Cost of sales decreased In the same propartion as revenue. Gross profit margin ramalned unchanged at
24.7 percent.
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EUR thousand Jan-Dec2019| Jan—Dec2020
Changes In Inventories and own work capitalized 15,487 12,243
Cost of materfals and purchased services w2 T el
Ersonndw (39,864] o -('4.2,-5?!
Depreclation, amortization and Impalment eosl TG
(ncome from resazrch grants L L8| T 188
Consuftancy services (6,753 {6407}
Contingentworkers and other third-party senvices a2l el
Travel expenses - wes] T e
QOffice and IT expenses (1,634) . .(1'9_2(“
Miscelleneous cther expenses (845] @1
Research and development costs (38; 46,157

Research and development costs include research costs, non-capitalizable development costs as well as product management.

The depreciation, amortization and impairment of the development costs in the amount of EUR 14,132 thousand (previous
year: EUR 11,346 thousand) are reported In the cost of sales. The total research and development costs therefore amounted
to EUR 60,329 thousand (previous year: EUR 50,334 thousand),

(20) Distribution costs

EUR thousand

.Iln-Dur.ZOlsi Jon-Dec 2020

Changes In Invertories and own work capitalized
Cost of materials and purchased services
Personnel expenses

Depreciation, amortization and Impalirment
wrtlslng representation and market costs

Travel expenses

Contingent workars and other third-party services
Vehicle flest

Transport costs

Consultancy services

Commission expenses

Office and IT expenses

Rentals and leases

Repair and maintenance

Miscellaneous other expenses

Distribution costs
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(21) Administrative costs

EUR thousand

ﬂ'lr's Ininventories and own work capitalized
Cost of materials and pu:ruldm
Personnel expenses

Depreciation, amortization and Impairment
Consultancy services

Gunﬂmmﬂunmd oﬂ'larll‘ird-pn‘lynwbls

Advartising, represantation and market costs
Rentals and leases

Taxes other than on income

Rk charges.

Repelr and malntenance
Miscallansous other expenses
Administrative costs

FEES CHARGED BY THE AUDITOR

The following fees for the services provided in the fiscal year 2020 by the auditors of the consolidated financlal statements,
PwC Wirtschaftsprifung GmbH (previous year: Emst & Young Wirtschaftsprifungsgeselischaft m.b.H.} and the cornpanies of
the global PwC network (previous year: Emst & Young) have been recorded as expenses:

EUR thousand Jan-Dec2019| Jan-Dec 2020
Audit of the consolidated financial stetements and rﬂlﬂdwﬂhﬂg _Igrﬁ_ns(lndudlrgmlli;wal Eg-i;! (243
thareof PWC Wirtschaftsprufung GmbH (previous yean Emst & Young) 1455 1358
Tax advice (zggu !26}!
Other sanvices <31 (g3
Feas charged by the auditor (1,141 L)
(22) Other operating expenses
EUR thousand

muonnndhpualoﬂnﬂnglbhmmd property, pllrnatldemlpmum
Losses o recetvables and impairmant allowances

Exchange rate differences

Expansas In connection with other Inunmn

Allul:aﬂm pm\dslon plr.hﬂ prlna Ilnblllﬂu

Elpumulbrlml disputes

dedmrmnh
Nbuﬂpnpprw[spnfurhmryufum
Miscelianeous other cperating expanses

Other operating expenses

(23) Income from companiles reported at equity
The Income from associzted companies and |oint ventures reported at equity Is composed as follows:
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EUR thousand Jan-Dec 2019 | JanDee 2020
Share [nthe net resuit for the period 17.630( - __2.}83
Income from disposal 1 . -
Gain on exchange from the recycling of currency translation geins from OCI 1,725 -
Income from companies reparted a8 equity 18431 9,185

The income from disposal and gain on exchange from the recycling of currency translation gains from OCl in 2019 relate to
the disposal of 2.5 percent in SANY Automobile Hoisting Machinery.

{24) Cost of materizls and purchased services

EUR thousand Jln-hcmml Jan—Dec 2020
Cost of materials (825.‘_‘ . 1e91,307
Cost of purchased sarvices (66,694, 65,3221
Cost of materials and purchased services (892,387% (Eﬁ

Regardingimpairment losses on inventories included in the cost of materials, please referto Note (37) Inventories. The cost of
materials mainly relates to metal components such as sheet, plate, piping and profile sections as wall as bought-in compo-
nents and electrical and hydraulic components.

(25) Personnel expenses

EUR thousand

Wages and salaries

Expanses for severance payments

Penslon expenses

Expanses for statutory social securfiy contributions, payroll-related levies and mendatory contributions
Other social costs

Porsonnel expentis

Expenses for severance payments Include expenses from defined contribution plans amounting to EUR 1,518 thousand
{previous year: EUR 1,405 thousand). This includes the cost of services to company employee pension funds in the amount of
EUR 1,518 thousand {previous year: EUR 1,405 thousand).

Pension expenses include expenses from defined contribution plans amounting to EUR 2,960 thousand {previous year:
EUR 3,331 thousand).

(26) Depreclation of property, plant and equipment, Investment property, amortization of Intangible
assets and and impairment expenses

ELIR thousend J-n-nuzo19| Jan—Dec 2020
Depreciation and amortization (74, o __(73_,_941
Impalrment losses . (19,734
Depraciation of property, plant and equipment, investmant property, amortization of Intangible assets and and

impalmant expenses (24, {83,376

Regarding the development of depreciation, amortization and impairment, please refer to Notes (30) Intangible assets,
{31) Property, plant and eguipment and (32) Leases,

The Impairments In 2020 relate to the brands MBB, American Rell-off, Hidro Grubert and ETI as well as capitallzed develop-
ment costs. In fiscal year 2020, it was declded to no konger use these brands and instead replace them with the uniform
Palfinger brand.
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(27) Net interest income and other financial result
Net interest income and other financial result ara composed as follows:

Ja—-Doc 2019 Fircixial Instruments according to IFRS B
Flnancialassstat  Financal Eshilties st
EUR thousand Total amortized cost amortized cost
Interest expesesfrom fiancie abiis 2y - (11,01)
Othar Interest expenses o ﬂ.:;J - -
Net intarest income L (14 e 11081 3
Valuation of financial Rabifiies - - -
Income from the disposal of financizl assets 54 - -
Loss o thedisposal ofnanciasssts ey - -
Write-upe of financlal sasats. - - -
Impairment of financiel essets a - _-
Exchange rate differences i nem - &7
Netprofitor loss £1,066% 1£39) &7
Financial result (1581 133 (10,394)
Jan-Dec 2020 Financial Instrments according to IFRS &
Financial assetat  Financislabiities at
EUR thousand Total amortized cost amortized cost
Ilerestincome 1,549 1549 -
Intereot expensea from financial abillics (10364 - 19,060)
Other interest axpenses o @n34 - -
Net ntarestIncorre mas e o0
Vakuation of financial iabiies - - -
Ircome from the dispossl of financial sssets 16| -
Loss from the disposal of financlzl asssts i -
Writs-upsof francial asssts 3 - -
Impaitmsn of finencial assets (5424 4y -
Exchangs rate differences _ @i (3375 901 )
Net profitorioss (318} 13518) o1
Financlal result (18,531 (1,969} (8,159

For details on exchange rate differences In the net financlal resuit, see p, 177
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Financlal Instruments according to IFRS 9

Fair value through Non-current provisicns acc. Laases pursuant
Falrvalue through OCI P&L/other derivatives Purchase price allocation? tolAS 19V 1o IFRS 16
- - - - E)

- (1,080 (1,321)
- (1,050% (1,821) (1,396)

54 - -

)] (40, -

i : - -
- {1,875) - _ - -
52 (1,875) (404 - -
52 (1,873 (1,0804 (1321) (1,356

Financlal instuments according to IFRS 9

Fair value through Non=current provisions Laases pursuant
Falrvalua through OCI P&L/other dertvatives  Purchase price llabllities according to |AS 19 1o IFRS 16
- | e e

_ - HiEll (1,225] (1,209)
. 1643) (1,2257 (1.225) azm

1¢ - -

[ - -

a - -

- (643} - -
(58) 643 - - .
(58) (1,286) (L,325] (1,225) (1,271}
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(28) Income tax
The tax rate applicable to the parent company PALFINGER AG remains unchanged at 25 percant compared to 2019.

ELR thousand Jen—Dec2018 | Jan-Dec2020
Effective Lax expanse (-Jincome +] 1375624 (25,1854
tereoffomproviousyeers B.1% @
thereotfrom the se of previously urused ta loss cany forwards 491 542
Deforred incoma tax axpensa {—Vincome (+) 2,260 3,087
tharsof from previos years. 3430 s
ﬂumdﬁmhwmdm&ény-fuﬁnr&-ﬁnmermn 104 -
thereofdue otax ratechanges ' 22 150
thereof from the adjustment of tax loss cany-forwands (308 483
Income tax 28, 302) (22,5408

The difference between the calculated tax axpense and the effective tax expense for the fiscal year according to the consoll-
dated incoma statement Is calculated as follows:

EUR thousand Jan-Dec2018| Jan-Dec 2020
Earnings betore income tax 13,124 85,095
Tex e ofthe Group. 250% 260%
Calculated taxenpense 52681 21,274
Acfustment to forsign lax rates ey el

Tax rechuction due to
Research and education allowances = 540
i@ﬁm;ﬁ?&;%ﬂd é_é-m {13eH
Tunh;:hlr\sa {251 mt?S?h
Tauree Income from Investments reported stequlty (4858 2,7%
Reversai of non-taxable provisions @ -
Other taxcreducing factors (1,581 . a1
Recognition and usa nfhsany-fnmumlstum prwiumyurs (491 . ISBB?II
Tenes not releted to an accounting period . e (el
qurulofulluwuncsmdelmedm - (]BQI
Measurements of tvestments.and Intra-aoup measurements of recelvables A (7,381
_ us,15+ 066311

T Increase due to
Taxrate chenges 741 167
Non-captalizad loss camy-lorwards 5,737 7817
Aliowances on loss camy-forwerds 308 _ @
Norrtax-deductible expenses 5.55_3 3.1_55
Allocation nor-taxable provisions 7 40
Mnmumtpes 2 e
Tnei_n_utrehhedhuanamnﬂrsperbd 3.5&3 1.9'7'(-1
Non-deductiblewithhokding texss 1,622 " Los0
Measurements of Investments and Intra-group measuraments of raceivables 2,007 3992
il ents and infra-group maasurements of racelvabi ¥ -
Othartax-increasing factors 28 -
Allowences for daferred txes ]
B 20,540 17,888
Income tax 35,302 2,14
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NOTES TO THE CONSOLIDATED BALANCE SHEET

{29) Impact of COVID-19 on the financial position

If certain indicators or triggering events are evident, JAS 36 requires a non-routine impairment test to be carried out. In the first
half year of 2020, PALFINGER considered the negative influence of the COVID-19 pandemic on the eamings forecasts for
each segment to be significant, and consequently it formed an indicator for an impairment test, The approved detailed plan-
ning 2020 to 2024 was reviewed In terms of its validity for the impairment test that was carrled out. In particular, the short-
and medium-term earnings and cash flow forecasts were classified as critical and the planned cash flows were adjusted ac-
cordingly, taking particular account of the COVID-19 pandemic based on management's current estimates.

The impairment tests carried out for the segments (groups of cash-generating units) did not result in any need for adjustment.

Furthermore, In Q3 of 2020, Indlcators of asset impairment losses wera identified In the cash generating units Sales & Service
APAC, Sales & Service Marine and Group Operations. The approved detalled planning 2020 to 2024 was reviewed In terms of
its valldity for the Impairment test that was carried out. In particular, the short- and medium-term earnings and cash flow fore-
casts were classified as critical and the planned cash flows were adjusted accordingly, taking particular account of the
COVID-19 pandemic based on management's current estimates. However, there was no need for an allowance in any of the
cash-generating units,

Due to the COVID-19 pandemic and lockdowns at several locations during the first half of 2020, capltal expenditures In prop-
erty, plant and equipment were partially postponed, resulting in a decrease in property, plant and equipment.

During the COVID-19 crisls, receivables management and receivables monitoring were stepped up. As a result, the age struc-
ture of receivables was significantty improved and the volume reduced. Na significant defaults were recorded, nor was corre-
spondingly increased risk of default identified,

As & consequence of the COVID-19 pandemic and the subsequent economic crisls, comprehensive liquidity optimization pro-
grams were implemented in March 2020, along with other actions. The actions implemented have increased liquidity re-
serves and significantly reduced net debt. The liquidity released as a result was used for the early redemption of a bilateral
loan and a promissory note tranche of EUR 41 million. The redemption profile was thus smoothed and the financing portfolic
optimized in 2020,

There were no materlal deferrals or rent-free periods on leases as a result of the COVID-19 pandemic,

During the COVID-19 pandemic, fiscal accompaniment and support actions were offered for entities in many countries.
PALFINGER mainly made use of interest-free tax deferrals or the postponement of tax due dates for income taxes, which had
a positive impact on PALFINGER's cash flow in 2020. Regarding Group-wide transfer prices, there were no significant adjust-
ments in view of the COVID-19 pandemic. No significant effects on the usability of tax loss carry-forwards were identified. The
changs in tax rates for value-added tax and similar taxes had no direct Impact on PALFINGER's business operations. Interms
of income tax, no significant changes in tax rates were observed in the countries In which PALFINGER Is subject to taxation,

141
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(30) Intangible asssts
The development of intangible assets is shown below:

EUR thousand Goodwll

Acquisition cost
Asat1/1/2019 226,548
Aoquismons_ -

Forelgn cumency ransiation 3194
Asot 1231/2019 229,742

Asetl//2020 a9
Acquisitions -
Addltions
Dispossls

As at 12/31/2020 216850

Accumulated depreclation, amortization and Impairment

Asat 1112019  8L,504
Amrtizetion - -
Disposais _
Forelgn currency tranglation 7_31
Asat1231/2019 T T 82,235 o
Asat1/1/2020 - 82235
et 22%
Impalrment losses -
Disposals -
Foreign currency transiation @7es)
As at 12/31:2020 71471
Carrying amounts

Asat 1231/2019 147,507
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with indefinite useful lives  Development costs

nds, customer bass
and orderbackiog Other Intangihle assets
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Prepayments Total
27,687 116,669 82575 30,568 1 _
- 2,689 - - - " 268
T 1878 - 2272 2| " " imose
_ {10,308) - 1! - T 6!
LT - 1242 w T
547 287 1469 7 -l 77 Tsees
- 8234 125,194 814 34082 »| 501,735
T Bhas4 02 Wl s
k- : 2081 )
- (4,824) - (407} -
. . - 16
(2,249) @527 (5.531) @
_ 25,985 130,263 78913 35340
7671 42934 53,284 21,748 . 207,154
L o | — 5
7,759 - e S o
g Tl 1113 N o Y
7,830 46,661 595%5 24719 . 221,343
7,830 45,661 59,895 2413 - T T Toa13as
T e Tase e AT T e
11426 Tame - . - _ 1435
- 3,705) - (283) - {885
(959) (1,265) @015) 1646) T T ey
18297 LT 60,729 26826 - 29.2%
20,404 78533 24549 9373 2 e 2
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GOODWILL
In January 2020, a reorganization of the reporting structure took place. The segment SEA was integrated into the new GPO
structurs, As a consequence, geadwill was realiocated to the segments Sales & Service and Operations.

This reallocation as at December 31, 2019 wes made in proportion to the value-in-use determined in accordance with IAS
36.87. Accordingly, 76.9 percent of the existing goodwill of EUR 74.9 milllion was reallocated to the new segment Sales &
Services and 23.1 percent to the segment Operations and subjectaed to the Impalrment test in accordance with IAS 36.

The goodwill resuiting from business mergers In the new structure relates to the fotiowing groups of cash-generating units,
and raporting for 2019 has been adjusted according to the new structure, By way of comparison, the amounts prior to the
reorganization are given here again for 2019:

EUR thousand 12/31/2019
Sales & Sarvico LAND 54170
Operations LAND 18,306
SEA 74,541
Goadwill 7,807
EUR thousand 12/31/2019 12/31/2020
Sales & Senvice m7s3) 105524
Operations 35714 33,795
Goadwill 47,507 199419
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PALFINGER INTEGRATED ANNUAL REPORT 2020
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Intangible assets with Indefinite useful lives result from business combinations and are comprised as foltows:

EUR thousand 12/31/2019 12/31/2020
Sales & Service
MBB brand 5,840 -
American Roll-off brand 613 .
ETl brand 5071 .
Hidro-Grubert brand 166 .
INMAN brand 1626 T 1244
Velmash brand 2391 g9
15,707 3,073
Operations B
Nimet brand 4,697 4,615
4,637 4,515
Inangible assats with Indlafinlte usaful kves 20404 7,688

As management intends the continued use of the brands INMAN, Velmash and Nimet resuiting from business combinations
to be Indefinita and a useful life cannot therefore be deterrined, these intanglble assets have been assigned an indefinite

useful life.

In fiscal year 2020, it was decided to no longer use the brands MBB, American Roll-off, Hidro Grubert and ETl and instead to
replace them with the uniform Palfinger brand. These brands were therefore completely writter: off in fiscal year 2020. The
depreclation amounts to EUR 5,840 thousand for MBB, EUR 582 thousand for American Roll-off, FUR 140 thousand for
Hidro Grubart and EUR 4,864 thousand for ET and s reported under distribution costs, The recoverability of the other recog-
nized intangible assets with indefinite ussful lives was confirmed when Impairment tests were carried out.

The recoverable sum for the groups of cash-generating units is determined based on a value-Iin-use calculation using cash
flow projections covering a five-year period. The cash flows are then extrapclated using a growth rate. The growth rates used
for 2020 were 1.06 percent for Sales & Service (previous year: 0.8 percent) and 1.12 percent for Operations (previous year:

0.8 percent). A medium-term plan was drawn up in 2020,
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Management determined the values attributable to sach of the key assumptions as follows.
Assumption: Method used to determine vatue:

Unlt sales volumes Unit sales volumes were adjusted by the regional sales organizations based on the strategic
plan In fall 2019 to reflect the cumrent environment and lower visibility. Business models that
are not unit-driven (e.g. service) were taken into account besed on past experlence and man-
agement's axpectations for the future.

Sales price The average annual growth rate per product line / sales reglon taken Into account over the five-
year planning pariod is based on emplrical data from the past.

Contribution margins Based on the budgeted margins for the year 2021 in percent per product line / sales region or
the operations plants.

Structural costs Management forecasts thase costs based on the current corporate structure, adjusted for
Inflation increases, experience regarding Individual salary adjustments and planned strategic
Initlatives.

CAPEX The Investment volume in relation to Group sales has remalned stable at between 4.5 and
5 percent over the last few years. A CAPEX ratio of 5 percent has been used for the medium-
term planning on which the impairment test is based.

The discount rates applled comespond to the weighted average cost of capital customary in the market and adjusted to the
specific risks on the basis of capital market data available externally and - In comparison to the comresponding discount rates
in the previcus year - are as follows:

Pro-tax discount rate
In percent 2019
Operations LAND 89
Sales & Service LAND 89
=) &

Pre-tax discount rate
In percent 2019 2020
Operations 99 _?'5
Sales & Senvce 29 84
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Due tothe increased uncertainties caused bythe COVID-19 pandemic, more sensitivity analyses were performed. A sensitiv-
Ity analysis showed that If the discount factor were increased by two percentage points, the carrying amounts in all CGUs
would still be covered and there would be no need for adjustment. In addition, the sensitivity analysis showed that if EBITs
were reduced by 20 percent while all other parameters remained constant, the carrying amounts in all CGUs would stlll be
covered and there would be no need for adjustment. In addition, the sensitivity analysis showed that if the growth rate in the
perpetual annuity ceases to apply, the carrying amounts are still covered. Ifthe gross margin in the value-in-use calculations
had been 2 percentage points lower than management's estimates, there would also be no need for adjustment,

There was no need for impalrment loss adjustment identified for cash-generating units that do not include goodwill or intangi-
ble assets with Indefinite useful lives. There are estimation uncertainties in the assumptions on which the calculation of the
value-in-use for the cash-generating units is based. The gross profit margins are determined using the values that are incorpo-
rated into the rolling planning based on the experience of the current year. Corporate planning is therefore based on past re-
sults as well as current assessments of future market developments,

DEVELOPMENT COSTS
In the fiscal year 2020, PALFINGER capitalized internally generated intangible assets in the form of development costs inthe
amount of EUR 12,420 thousand (previous year: EUR 15,755 thousand).

Due toadeterioration in the expected sales figures, impairment tests were carried out for capitalized development costs, The
impairment losses resulting from this are EUR 2,939 thousand with the largest Items relating to the praduct lines special solu-
tions (EUR 1,635 thousand), tail lift (EUR 468 thousand), boats & davits (EUR 356 thousarid) and AWP (EUR 310 thousand).

147

19.10.2022 kl 14:19

Brgnngysundregistrene

Side 77 av 138



- Brgnngysundregistrene Arsregnskap regnskapséaret 2020 for 994744429

PALFINGER INTEGRATED ANNUAL REPORT 2020
CONSOLIDATED FINANCIAL STATEMENTS AS AT DECEMBER 31,

(31) Property, plant and equipment

The development of property, plant and equipment Is shown below:

EUR thousand Land and bulldings
Acquisition cost

Aset1/1/2019 250,108
IFRS 16 initial application -
Adltons - e 6100
Diposss )
Reclessifications 15709
Forelgn currency translation 2,020
Asat12/31/2019 L 78
Asat1/1/2020 273728
Additions 6,617
Disposals ) {3,078)
ReclassHfications 8,416
Forelgn currency transiation 110,757)
Asa112/31/2020 I 274,926
Accumuisted deprecistion, amortization and impaimment

Aset 1/1/2018 81,964
Deprectation - 9212
Digposals @
Reclasstfications -
Foralg curency ransition L
Asat12/31/2019 91,665
As atl/1/2020 51,665 .
Degpreciation " 9,500
Impairment losses 70
Disposals (1,638)
Reclassificatios . 8
Forelgn wrreru; translation _ (3454)
Asat12/31/2020 - 96,101 .
Canying amounts B

Asat 123172019 182,063
s 2t 123172020 178,735
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Other Prepayments and
operating and offics asasts under

Right-af-use assets Undevalopsd land  Plant and machinery construction Total
- 1828 252,964 123,766 30,787 659454
66,374 - . . . ” sa37a
5412 - 16495 19,799 s T T T aen
(2,180 - 9,668) (10,200 (&3 T @xa
- (140 11,357 3,078 (31,235 (1,231
501 . s 1.1 380 T
70107 1,689 273,856 137,504 33904 700578

70,107 1689 273856 187,694 _ 33904 7908
11,225 . 6,468 14012 L -
(3,263) - (3,313) 9,030) (19,1341
o - 10126 “1oeE "':19%"' T wr
(e - (12,767 4,939 (878§ (22w
B 76,368 1,689 ez 138,732 33,084 799,139
- 8 __ 16168 75,054 1316 320068
11,044 18,288 16,250 - 54,794
©0) - o {7,421) -° (15,0054
O - e me -
BT - T 1,092 as{ 3450
10,964 P 173942 85,254 16| 353,205

10,964 8 173942 85,254 1,296 53
1138 #—' 17,881 15,998 54,763
. - - - 70
2,224) . 2572 (7,245) A7 Thsems
; ST 110 (1,152) B
Tam T - 8311 B117) 80f (g7,
L 19,609 oy 102,04 7 ne wmen
59,143 1,605 20914 52,340 22,608 421578
56,679 1,605 92,296 48,994 32168 410477
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The additions malniy relate to the expansion of production capacities in Austria, Bulgaria, Romania, Slovenla and Poland as
well as replacermnent investments.

Land and bulldings Include land values of developed properties amounting to EUR 33,005 thousand {previous year:
EUR 34,983 thousand). Prepayments and assats under construction as et balance sheet date Include assets under construc-
tlon with acquisition and manufacturing costs amounting to EUR 29,072 thousand {previous year: EUR 30,161 thousand).

In 2012, an option contract was signed that entities PALFINGER to acquire five and ten years respectively after re-purposing
ofthe land (i.e. the first time was in October 2018) a further approx. 19,000 m? adjoining the site of the new Group headquar-
fers, The price for exercising the opticn to acquire these additional plots of land amounts to EUR 4,353 thousand plus anirfla-
tion compensation fiee up until the exercise date.

In the reporting period, as In the previous year no borrowing costs were capitalized on qualifying assets.

In the fiscal year 2020, no government grants {previous year: none) were recognized as a reductlon of acquisition or produc-
tion costs in accordance with IAS 20.

As at December 31, 2020, no property, plant and equipment (previous year: none) has been pledged as collateral for debt.

(32) Leases

The right-of-use accounted for in accordance with IFRS 16 Is shown In the balance sheet under property, plant and equip-
ment. The leasing liabllities are shown In the balance sheet under non-curent and current financiat liabilities. The following
changes are recordad for the right-of-usa reported under property, plant and equipment:

Rights of use 2019

EUR thousand m’: 'mum:: office saquipment e Vehicies Totsl
Asat 1172019 . . - -
Adjustments IFRS 16 e 1,280 33 42n | 66,374,
Asat1n20e WA 1,280 24 A | 6631
Addltions 2,763 - 2,226 | 5412
Depreciaton,armertzstion nd — ‘wJ "
impaiment 18,304) {568) (163 2 (11,0443
Disposals w.7es “ws) . (2% ‘2090
Forelgn currency transiation Tagh 1 - 6 “agl
Asat12/31/2019 £3.843 2,091 1 42% 26,143
Rights of use 2020

Landand  Equipmentand Qperating and

EUR thousand bulklings machinery  officsquipment Valicles Total
Aset 1172020 53,643 1,091 1m 4238 59,143
Additions 8,062 % 104 2,963 2%
Depreciation, mortization an o N -
impajrment 8,403) (“e8) {175) {2538} Qiﬂ
Dipossl = @n . (47c4 ay
Foreign currency transistion 1,222) @) . 20 {1,745
As gt 1231/2020 51,527 100 4,554 56579
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The following changes are racorded for the current and non-current lsase liabilitles:

Lesses
EUR thousand 2010 2020
Asat 1/l . - -
Adjustrments IFRS 16 66,282 -
Asatin 6,282 B85
Exchange rate difference - E i H.E-Eé
Adcjitions T sa12| T 11z
Disposals ) e

Interest expenses i@ T T 18
Payments " aiesol | anem
Asst12m1 5615 5802
ofwhich current 11,196 10,834
ofwhich non-current 48419 né,ﬁs

The consolidated income statement contains the following amounts from leases.

EUR thousand 20189

Depreciation on right-of-use assels (11,044 .
interestexpanses for lease iabiliies o nzes 7
Expense for leases for which the underlying asset Is of low value, accounted for acconding to IFRS 16.6 (581,

Expenses for curent leasas, accounted foraccording to IFRS 16.6 {3,170,

Incorne from the subleasing of right-ol-usa assets 478

Recognized In profit or loss (15,6831 (L4 ey

The total cash outfiows for leases in the fiscal year 2020 were EUR 13,552 thousand (previcus year: EUR 15,631 thousand).

The right-cf-use reported for leasing activitles mainly relate to rents for various office, production and warehouse buildings,
land and company vehicles. The contract terms depend on the underlying right-of-use and inctude renewal and termination
options, The lease payments for such options are included In the lease lisbility if renewal is reasonably certaln or it is unlikely
that the right to terminate the contract will be exercised.

The potential future cash outflows from non-exercised renewal options in the next five and ten years relate to options on land
and building leases.

Lease payments from non exercised options 12312019 12/31/2020
Upto 5years 9,030 9371
Upto10yeprs 9021 9,221

As at Decemnber 31, 2020, the exercise of the renewal options Is not reasonably certain.

There are no significant residual value guarantees or restrictions on right-of-use assets.
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{33) Interests In entitles reported at equity
The group of companies included In the consolidated financial statements reported at equity is shown In the overview of

shareholdings.

EUR thousand 2018
Asatll 140,689 185112
Cophalincrease 1,050 ot
Share in the net resut for the period 17630 9,183
Difdends 3% 5o
Foreign curency ransaton 12| wal
Reclassification - (10w, BRkY
Asat1231 155,112 994

The reclassification In 2020 relates to the 7.5 percent intenest in SANY Automoblie Holsting Machinery in the segment Opera-
tions and Sales & Service, which is classified as held for sale in accordance with IFRS 5. See also the Note on page 123, The
reclassified shares were measured at theircarmylng amount of EUR 104,866 thousand and no profit or loss was recorded.

The following tables contain summarized financial information on associated companies and Joint ventures reported at equity
that are material for the Group; in each case, the figures refier to 100 percent and nat to PALFINGER's share In the companies,

SANY Automoblis Holsting Sany Palfinger SPV
Palfinger France S.A.S. Machinery Co., Lid. Equipment Co., Lid?
Oct 2018 0Oct 2019
EUR thousand Jan-Dec 2019 | Jan—Dec 2020 Gapt 2019 Sept2020; Jan—Dec2019| Jan—Dec 2020
Reverue 175970 157.14§ 1,791,226 2.81,1_.44 63,230 63,%5
Total comprehensive incoms

Resulteftorincometax 1915 13,207 108570 162765 4,958 824
Other comprehensive Income after

Incoma tax - - 8160 (35,7901 47| (L278!

11,818 13,107 116,730 126,975 5.2_‘! 2,548

SANY Automohils Holsling Palfinger SPV

Paifinger Fance S.AS. Machinery Co., Ltd, mnllﬂeu.l-ﬂ.“

EUR thousand 12/31/2019 12/31/2020 8/30/2018 §/30/2019 12/31/2019 1231/2020

Nen-curent assats 5438 5976 330,61 469447 8,555 8,080

Currentassets 90,885 | s8184)  1529440| 1363731 75,740 78849

Non-current Nabiities T - 14,362 ..5L619 i . B4

Current iabilities 51,596 54,735 1,445,841 1,202,565 36,123 37,198

Netasssts 42,680 41,2712 308,028 548,994 48,206 50,763
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SANY Automobile Holsting Sany Palingar SPY
Palfinger Fromce S.AS. Machinory Co, Ltd, Ecuipment Co., Lid®

EUR thousand 2019 2020 2019 2020 2019 2020

Sharesivoting rights 4% 4% 7.5% 7.5% 50% 50%

Canying amount a5 61 1/1 16440| ~ Tigoes| 100367] 108,068 21483| 24088

ot | i | R i

Shars Intha netresult for the period 5,839 6422 8u3f  (5led 2470]7 T Ten2

Foreign currency translation - T 612f E2:EB4 1237 -_'_—Eéa

Dividends T mes) T @017 woss) __'"_;;j B

Reclassification - - - {104, -

Canying amount as at 12/31 19,093 21438 108,068 - 0085 25359
thereaf goodwil S 65386 - -
thereot dowmsirean sales (1,820 {1,440 - - (16 22
thereof pro—rata net assets 20913 22038 29,920 - 24103|" " 25381

therefreceiae | 12812 S S

1 HELS hibies, IR4TY

year: EUR & 1 1511

F 12

Palfinger France S.A.S. is a deglership for PALFINGER products in France. Sany Palfinger SPV Equipment Co., Ltd. is a manu-
facturing and distrlbution company in China.

The following table contains summarized financial information on associated companies and joint ventures reported at equity
that are not material for the Group; the figures refer to PALFINGER's share in the companies.

Assoclated companies Joint ventures
EUR thousand 2019 2020 2019 2020
Camying amouns of shares 3p42| 3087 824 "
Total comprehensive ncome
Result after income tax 1,106 1,748 62 (1
Other comprehensive income after Income tax 256 . MTSEF 151 g;ﬂ
1,362 1,211 213 (I,Bl‘.l'i

1583
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154

(34) Deferrod tax assets and liabilities

EUR thousand s 1312020
Non-curvant aseets
Intanglble assets — different useful fves 1,073 B
Intanglble assets — tandecuctbiogoodwll 196 e
Property, piant and equipment - difirent usaful ves em
Praperty, plant and equipment - IFRS 16 sffect 22 e
Nm-cuwemﬂmndalm Immntlosusonumudﬂn-wm 25887 77,122
Othsr nor-curent assets _ 137 130891
. _ _ _nw| a1m
Current assels
Inventories — dmkuﬂnnoflni-mpuwmmudmmmnmm:mmlnmnuhmﬂmcm 50_7_!; 7.:!‘{;
Tradk recevables — taxrelated measurement differances in impairment allowznces 153 1457
ﬁ&;mm-umdmmmnm 48|1 X 414
10,098 9273
Non-ctiment liablities
Nor-current financlal labilities— Leass liabilites 3303 4476
Non-crent proviskons - ifferent approeches provisions for persomnel AS 19 10,096 10,543
“ofwhich deferred taxes recognized directlyIn other comprehensive Incoma 4952 B
Other non-current Eabilitiss ] ] 678 ) _225
ofwhich defered taxes recognized directly Inather comprehersha income. 18 7
_ _ _ whm 15224
Curvent linbiities
Current inancial Nabilties — essentlaly ioase financing 7,896 9,633
" ofwhich daerred tawes recogrized directly in other comprehansive Income o Cag7
Curment provisions — essanfialy Wamranty provisions recognized at diferent retes 2442 2646
Trade peyables and other current abillies 1341 _1,376|
B 11679 13,635
Deferred tax assets 64,251 66,335
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EUR thousand 1mene| 12812020
Non-current assels
Intangible assets— acquisitions, devekipment costs (29,414 (25,3300
Property, plant and equipment — different useful Ives 6133 55ar
Property, pint and equipment - IFRS 16 effect - _('11.(:1 " T taams
Non-cunent financial assets Gassy (1,380
of which deflerred taxes recognized directly in othercomprehensive Income. a7 T
o LT RO E
Current acseis
I —tax-related 1t differences in manufacturing costs { {258
Trade receivables ~ Contract manufacturing (POC) T (4,001 " (L80
Other cument assets — tax-related measurement differerces nees _(1220;1
of which defemed taxes recognized directly in other comprehensive Income e _15‘3?
T T T (6,0054 (282
Non-current Ratilitles - T T T T o
Non-current financial liabllities — Tax-related measurement differences (25l |
I-‘lnn-currmtprwlsluns (146) 1145
of which deflarred taxes recognized directly In other comprehansive income (154 1=}
- o —
Current Rabilties T
Curent financial Eabilties (118 -
Current provisions — essentially Warvanty provisions racognized at different rates (2 1345
Trade payables and other current liabilities B u?gif (707
(5001 {10824
Dafarred tax Babilties ws.sw
EUR thousand 1zmpne|  1zav2020
Defarred tax assats 64,251
Defarred texKablities 6618 (50,8448
Deferred tax assets on loss cary forwards 9,687 - _6,518
Deferred taxes 17,322 21,709
thereof daferred tax assets accounted for 2B,382 30,045
thereot taxliabilties o {11060 15335}

The deferred tax expense and income reported in the consolidated statement of comprehensive income (income statement
or statement of comprehensive income) in accordance with |IAS 12.81 g} ii) is calculated as follows:

EUR thousand 2019 2020
Asat 171 15,203 17,322
Charged/Credited

dua to profitor loss - 2,260 3,037
" dustoother resutt - o 534 L350

dlrectly Inequity - -
Acquisition of subsidy (675) [$3]
Asat12/31 17,322 21,708
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The tax loss cany-forwards are compaosed as follows:

Non-capitalized loss camy-forwards Capitalized loss camy-forwmrds

EURthousand 1282000 | 12w2020)  n2mw2019] 12512020
Ona year 2903 1978 . -
Twoyears 23| 2412 - K
ey 0| wm  ow| i
Fouryears 1254 g 64 608
Fiveyears 1,668 6075 4206 801
More than five years 52,386 61,280 16312
Loss camy-forwards subject to explry oo  moe| 0 ;| wan
Loss cany-forwards hot subject to sxpiry 92,016 75,839 8,891 5,908
156,676 133,930 40,143 24,711

No defarred tax assets are used In the Group for tax loss carry-forwards in the amount of EUR 153,930 thousand
{previous year: EUR 155,676 thousand), as their effectiveness as final tax relief is not yet sufficlently assured In respect to me-
dium-term planning.

For temporary differences In the amount of EUR 431,623 thousand (previous year: EUR 408,043 thousand) from invest-
ments In subsidlaries and jolnt vertures, there are deferred tax liabilities as at December 31, 2020 amounting to

EUR 61,345 thousand (previous year: EUR 66,883 thousand), In accordance with 1AS 12.39, no deferred tex liabllities are
recognized, because PALFINGER Is able to contral the iming and these temporary differences will not reverse in the foresee-
able future,

The capitzalization of deferred taxes amounting to EUR 503 thousand (previous year: EUR 1,772 thousand) on loss carry for-
wards and Interest carmy-forwards totaling EUR 2,023 thousand (previous year: EUR 8,056 thousand) is made In the amount
of the taxable temporary differences that exist with respect to the same tax authority and the same taxable entity. The result-
ing future taxable income is expected to be offset against losses or interest carmy-forwards. For all other capitalized deferred
taxes on loss and interest carmy-forwards, it is assumed based on the taxable results forecast by planning calculations that
thesa loss and [nterest camy-forwards can be used before they expire.

Deferred taxes on temporary diffsrences and tax loss carmy-forwards amounting to EUR 5,715 thousand (previous year:
EUR 7,485 thousand) are capitalized without being offset by deferred tax labllities to the comesponding amount. The companies
concerned expeact positive tax Income In the future following losses In the current fiscal year or In the previous year. PALFINGER

assumes that the future taxable Income of the companies wilf be sufficient to probabiy realize these deferrad tax assets.

(35) Non-current financlal assets

Non-current financlal assets are broken down as follows:

ELIR thousand 12312019 123172020
Loans 8,259 12,968
Financial reclvabias from related parties 14172 B
Depositz atbanks 212 160
Other sharehoidings 77 7
Nor-current financial asseis 19,127 14,608

Securities consist of shares in investment funds and bonds for the legally obligatory security of provisions for personnel,
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The loans include accounts recelvable from the estate of Hubert Palfinger Senior amounting to EUR 18,143 thousand
{previous year: ELR 17,902 thousand) (of which FUR 10,628 thousand Is non-cument and EUR 7,515 thousand Is current).
As at the balance sheet date, collateral amounting to EUR 18,000 thousand was previded in the form of a declaration of com-
mitment from Hubert Palfinger and Hannes Palfinger (see also Note {57). The amount exceeding the collateral amounting to
EUR 143 thousand was impaired in 2020. The receivable accrues interest at arm’s length rates

(36) Other non-current assets
The non-current assets are broken down as follows:

EUR thousand 12/31/2019 12/31/2020
Reimbursement rights and other receivables 36e8| 2985
Accrued expenses 253 N 375
Miscellaneous cther non-current asssts 12 -
Other non-cunrent assets 3,963 3,360

Reimbursement rates relate, among other things, to surrender rights for life insurance policles that do not meet the require-
ments for offsetting against pension provisions in accordance with IAS 19,

(37) inventories
The inventories are composed as follows:

EUR thousand 12/31/2019 12/31/2020

Raw materials, consumebles and supplies 139883 129270

Work In progress 102777
Finished goods and merchandise T T e s —‘107'291 i e I‘B?:?E
Prepayments T vl aie
: 351,357 311,755

Inventories amounting to EUR 648 thousand (previous year: EUR 533 thousand) are measured at net realizable value.

In fiscal year 2020, impairment losses on inventories amount’ng to EUR 5,103 thousand (previous year:
EUR 4,077 thousand) and reversals of impairment losses from inventories deemed obsolete amounting to EUR 975 thousand
(previous year. EUR 645 thousand) were reported in cost of sales.

(38) Trade receivables and contract assets from customer contracts
The trade recelvables are broken down as follows:

EUR thousand 12/31/2019 12/31/2020
Recelvables from contract manufacturing and rendering of senvices o 35, 137 _3715_8_8
Involced receivables 240417 191,508
Total 275,654 229,008
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Since 2014, PALFINGER AG and selected Austrian and German subsidiaries of the PALFINGER Group have had a factoring
contract with an Austrian bank. This cortract was extended in 2019 to include selected Spanish, Portuguese and Romanian
subsidiaries. In 2020, a factoring program similar to the one implsmentad In Europe was Introduced in the USA. Five compa-
nies are covered by the program, An Austrian banking group was appointed to implement the US program. Within the frame-
work of the factoring contract, trade recelvables ane sold manthly on a revolving basts up to 2 maximum volurne of

EUR 90,000 thousand (previous year: EUR 20,000 thousand), or USD 50,000 thousand. Receivables sold in connection with
the factoring contract as at balance shest date December 31, 2020 amount to EUR 39,236 thousand (previous year:

EUR 49,282 thousand) and are deracognized In full In accordance with IFRS 9 due to the transfer of risks and opportunities.
PALFINGER continues to bear a risk from credit risk-related defaults up to a contractually defined amount. As at the reporting
date of Decernber 31, 2020, the resulting maximum risk of loss amounts to EUR 805 thousand (previous year:

EUR 1,020 thousand) and corresponds to the maximumn deductible. The total risk from the portfolio of recsivables is covered
on the balance sheet by the allowances and the provision for the default reserve,

The recognition of the expected loss as an expense primarlly reflects the effect on profit or loss for the reporting period.

Trade recelvables include receivables In accordance with IFRS 15 amounting to EUR 190,462 thousand (previous year:
EUR 239,124 thousand).

Trade receivables are normally due within 120 days, while contract assets from customer contracts usually have payment
schedules with milestone payments, Recelvables from contract manufacturing and rendering of services, which are sublect to
revenua recognition over time In accordance with IFRS 15, are reportad separatsly In the balance sheet under the ttem "Con-
tract assets from customer contracts” due to the provisions of IFRS 15.

The Group uses the simpiified approach according to IFRS 9 to measure expected credit losses. As a result, the credit losses
expectad over the duretion are used for all trade recelvables and contract assets.

Forthe purpase of measuring expected credit losses, trade receivables were aggregated on the basis of common risk charac-
teristics and days overdue. Contract assets relate to work in progress that has not yet been invoiced and have essentially the
same risk parameters as trace receivables. The Group therefore assumes that the expected loss rates for trade receivables
represent a reasonable approximation of the loss rates for contract assets.

The development of contract assets from customer contracts is shown below:

EUR thousand 2019 2020
At 4523  :me
Addition dueto PoG progress 161,268 82,235
Progessbilngs (175,6831 78525¢
Accumulated adjustment wo| T 206
Forsign curency translation 385 (L80L
A at12/81 35,683 37,508
Racordad Impalmant 15561 " (220!
Contract assets Incl. impairmants 35,157 37,588
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Tha risk from expected loss rates Is accounted for by an allkowance amounting to EUR 13,569 thousand (previous year:
EUR 13,506 thousand). The allowance relates primarily to trade receivables and contract assets from customer contracts.

The development of the valuation allowance is shown below:

Specific valuation allowances on General specific vatuation
recelvables sllowances on recsivables

EUR thousand 2019 2020 2019 2020
Asat1/1 €,680 . ___5_43_6 4,357 n __.._,__5'080
HMiocation 234| 3097 4734|  31%
L @ g ‘;:] S |
Reversal Gy (830 (3, . (2,735
Reclassification {173 . ______gz: i 123 5
Forslgn currencytrarsiation 116 (1,115 100 18
Asat12731 8426 8734 5,080 4,825
(39) Current financlal assets
Current financiat assets are broken down as follows:
EUR thousand 12/312019 12312020
Derivative financle! instrumerits 1,285 . _:1,_36?
Receivables from related partles 3,730 -
Other financing receivables 49 7,566
Current financial assets 5,064 8931
(40) Other current recelvables and assets
Other current recelvables and assets are broken down as follows:
EUR thousand 12/31/2019 12/3)/2020
Recelvablas relating to soclal security and other taxes 14,814 . 14_\._81_3
Other recaivables 17611 16660
Accrued expenses and compensation payments 9,993 . _____g,_0_24
Receivables from entities reported at equity 22 38
Other curvent recalvables and assets 42440 39,535

Other recelvables include receivables from the factor resulting from the sale of trade receivables (see also Note (38) for more

Information) as well as recaivables from public authorities.

(41) Cash and cash equivalents

Cash and cash equivalents are current financial resources and are braken down as follows:

EUR thousand 12B12019]  12/31,2020
Cash-in-hand |
Deposits at banks 41,799 104,074
Cash and cash equivalests 42,037 104,198

As at December 31, 2020, there are restrictions on the disposal of cash and cash equivalents amounting to EUR 6.2 million

(previous year: EUR 5.7 million).
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(42) Share capltal
The share capital is divided Into 37,593,258 no-par value shares (previous year: 37,553,268); all shares issued have been
fully paid. As in the previous vear, PALFINGER did not hold any treasury shares as at December 31, 2020.

{43) Share premium
The share premium relates to appropriated and unappropriated additional paid-in capital,

(44) Currency transiation reserve

In 2019, as a result of the sale of 2.5 percent holding in SANY Automobile Hoisting Machinery, a gain from foreign currency
translation of EUR 1,725 thousand was reclassifled from OCI to income from companles reported at equity. The forelgn cur-
rency translation of the consolidated companies as well as that of the companles reported at equity are Included In the re-
serve, The change In curmency conversion reserve is broken down below according to curmency:

EUR thousand 2019 2020
AED (Lo
BRL ey E570)
GeP

NOK 500 3304
RME e T
RUB 8s10 (18510
usD 2,792 iz,
ther (1289 @110
Currency transistion ressrve 10,175' M!
(45) Eamnings per share

In accordance with IAS 33, eamings per share are calculated by dividing consolidated net result by the weighted average
number of shares cutstanding. The weighted average number of shares outstanding In fiscal year 2020 amounted to
37,593,258 shares (previous year: 37,593,258 shares).

Based on the consolidated net result of EUR 49,789 thousand (previous year: EUR 80,028 thousand), undiluted eamings per
share amount to EUR 1.32 {previous year: EUR 2,13), The dlluted eamings per share are the same as the unciiuted eamings
per share.

{46) Retalned eamings
As at December 31, 2020, there are no puttable non-controlling interests, unchanged from the previous vear.

DIVIDEND PER SHARE
The following dividends were resolved and pald to PALFINGER AG's shareholders:

Total Numberof|  Dividend per

EUR thousand shares share

Dividend resolvad for the fiscal year 2019 (Annual General Mesting of August 5, 2020) 13158 37,583,258 035
Dividend resolved for the fiscal year 2018 (Annwal General Mesting of March 20, 2019) 19173 37,593,258 0.51
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The net profit for 2020 reported in the annual financlal statement of PALFINGER AG In ac-cordance with the Austrian
Commercial Code (UGB) is distributed as follows:

EUR thousand
Net profit 2020 of PALFINGER AG 58571
Retained profits brought forward from 2019 305528
Total nat profit - B B 364009
Proposed dividend (EUR 0.45 per share) 16917
Ramaining accumulated profit 347,182

The dividend to be proposed by the Executive Board and Supervisory Board to the Annual General Meeting on April 7, 2021
will be EUR 0.45 per share.

(47) Valuation reserve according to IFRS 9

As in the previous year, the valuaticn reserve according to IFRS 9 only Includes reserves from cash flow hedges and gains and
losses from the effective portion of cash flow hedges. The accumulated gain or loss or1 a hedging instrument allocated tothe
reserve is not transferred to the income statement until the hedged transaction affects profit or loss. The development of the
cash flow hedging reserve is shown below (after tax):

EURthousand 2019 2020
Asati aoas] o2 o0
Changes n unreaitzed profits (+Viosses ()
intsrest rate swaps 11,061 e
Cumencyforwards 202 {169y
Surrency forwe _ =l e
Changoshmalimdgains(ossest) -7 B '
interest rate swaps 1,094 1,161
Currency forwards 1,362 423
2456 1,584
Changs 1,687 846
Asct1231 s a2

{48) Non-controlling interests
The table below shows summarized financial information before intra-group eliminations for each subsidiary with material
non-controlling interests:

12/81/219
Andrés N, Bertotin EPSILON Patfinger Guima
EURthousand {Hidro-Grubert) KranGmbH  IbéricaGroup NimetSd  PafingerS.AS.
Netassats
Non-current assets 2,584 8,242 12,950 37416 7,061
Current assats 5,995 64,433 36,227 14,282 31,239
Noncurentliabiities 500 L2 438 1,088 1,974
Current iabiitles 3731 35,645 20,481 19,088 17,163
448 36,760 23,913 31,585 18,163
Non-cantrallinginterests
Sheresutingrights _ e 3E - TR, ... 35%
Canyngemount @0 13054 6,565 12181 6852
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12312020

‘Andnds N. Bertotio EPSILON Paifinger Guime
EUR thousand {Hidro-Grubert) KanGmbH  IbéricaGraup MmotSd  Paifingar SAS.
Nt sasats
Non-current assets 1,640 13120 1._111_7__2 35,569 63K
Comentessels 922 52386 2069 U2 z
Non-current tibi¥ties 8 ,1on 4279 .38 _Ls78
Current labifties 5,483 33,69 8,955 16477 11556

5,201 30,740 7,007 32,560 18575

Non-controling interests
Carrying smaunt 1168 10948 7434 12599 s447
Jan-Dec2019

Andirés N. Bartotto EPSILON Palfinger Guima
EUR thousand {Hidro-Grubert) KenGmbH  DercaGroup NimetSd  PufingwrSAS,
Cash flow
Cash fiows from opereting acthities 1,641 36,300 5.1 o 9868
Cash fows from Investing actes 807 (20,738 (4784) 7,054) @,582)
Cashflows o irarcing acthfes (566) (6559 (158) 15280 3
Non-controling intersets
Profitiass atiibutable 764 8494 1483 4,255 2434
Shareof cther comprehensiva Incame (940) e . ) )
Dhidends 354 4760 555 ns 1,065
Jan—Dec 2020

[Andnis N. Bertotio EPSILON Paifinger Guma
EUR thousand {Hidro-Grubest) KenGmbH  hdrica Grovp NimetSd  Paifinger SAS.
Cashflow
Cash flows from operating activities 1,213 18510 15459 11422 2125
Cash flows from Investing acttes agn 1468 @8 (2961 2059
Cash flowa from fencig actvtes 1 usg7n (15,097 8506 Mz
Profitioss atiributable 827 6,295 1,442 . 2,008 1,178
Share of other comprahensive incoms asn’ “_(-2) o (ﬁé) 7]
Dividends 131 8400 564 1376 1,399

The net assats of EPSILON Kran GmbH are restricted to the extent that a transfer of shares may only take place with the con-
sent of the minority shareholder and that deviatlon from the existing agreement regarding a linear maximum distribution In
relation to the equity ratlo Is subject to mutual agresment.

The net assets of Guima Palfinger S.A.S. are restricted to the extant that deviation from the existing agresment regarding a
minimum distribution as a parcentage of the annual profit Is subject to mutual agreement.

Inthe case of the remaining immaterial non-controlling Interests, distribution agreements also exist or distributions can only
be resolved with tha mutual agreement of the minority shareholders.
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(49) Financial liabilitles

EUR thousand 12/31/2019 Durations
Promissory note loans 331,254 1-9years
Equity financingand bllateral loans 140,311 1-6years
Lease llabllities 48419 1-23year
QOther non-current financlal liabllities 2,099 -
Non-current financial labliities 522,083

EUR thousand 12/31/2020 Durations
Promissory note loans . 38300_0 1-8year
Equity financingand bllsteral loans | _122%67]  1-Byear
Lezse lisbilties — 718 1-22geer
Other non-current financial llabilitles 1,786 -
Nosn-cument financlal llabllities 456,071

EUR thousand 12/31/2015

Promissory note loans . L

Equity financingand bilateral loans 13,000

Lease ligbilities 11,196

Other current financlal llabllitles 45519

Current financlal fabllities 69,718

Deferred interest expenses are included in the current financial liabilities.

The average interest rate represents the interest burden as at December 31, 2020 after taking into account Interest rate
hedges as a percentage In relation to the carrying amount of the financiat liabllities as at December 31, 2020 and amounts to
1.33 percent (previous year: 1.69 percent).

(50) Purchase price llabliities from acquisitions
The development of purchase price llabillty from acquisitions is shown below:

EUR thousand 19 —
Asat1/1 11086 .
Alccation ol
Interest affect )
Redemption L o508~ (uza
Addition o T - i B
Asat12i31 11,000 12,112

There was still a liability for the disproportionate dividend for 2018 amounting to EUR 1,355 thousand that was pald out In
2019 and that Is Included In the redemption of purchase price liabllities.

The purchase price liabllity from the ecquisition of 20 percent In Palfinger Boats B.V. was settled for EUR 623 thousand in the
first quarter of 2019. The amount Is included In the redemption of the purchase price lfabilities.

In 2ddition, since 2016 there has been a contingent consideration for the acquisition of the MYCSA Group (Palfinger Ibérica),
which Is due In 2021 and depends on future earnings before Interest and taxes of the units. The maximum amount of the pay-
ment for this contingent consideration is unlimited.
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A purchasa price liability for the acquisition of Palfinger Structural Inspection GmbH amounting to EUR 1,056 thousand was
incurred in the fiscal year 2015. EUR 528 thousand of that was settled in 2015 and 2020 Is Included In the repayment of the
purchase price flabllities.

For the Level 3 camying amounts, the following valuation methad and inputs were used to determine falr values:

Risk-adjusted Interest rate, its of corporate
WCSA G Dlscourted cash o metd ponrgnEUR

Sensitivity analysis for significant Inputs in determining fair values as at December 31, 2020 and 2019:

Changs In falr vatue

Inthe svent of an incresse Intheevent of a decreass

Changein

EUR thousand assumption 2019 2020 2019 2020
intorestrate #=-1% (117 (275 s a
Forecasted remt H-10% 302 e 04 na
(51) Non-current provisions
Nen-current provislons are broken down as follows:
EUR thousand 12312018 12/31/2020
Pension provisions _. 12,683 12914
Provisions for severance peyments 30,278 0835
Anniversary bonus provisions 8,323 9023
Other non-custent provisions 9,453 15,375
Non-cument provisions 61,337 68,197
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PENSION PROVISIONS

On the basis of individual contractual provisions, PALFINGER Is obligated to grant a retirement allowance to some employees
from the date they retire. The amount of this pension is determined based on the length of service and the level of remunera-
tion at the time of retirement.

The evaluation was based on the following parameters:

Age of retirement Interast rate (p.a.) Penslon increass (p.a.)
2019 2020 2019 2020 2019
Germany 63-65 years 6_3:533&:5 0.25% - 1.00% __0_._0_4%-0.55% 15%
France 62-63 years QSEE e 0.50% o ___0:2_7_% 28%
Austria L 65 years 65years| 0.75%-1001n  0.36% - 0560 1.7%

The change inthe interest rate is based on reassessment due to the changed market conditions.

As at December 31, 2020, the average duration of the defined benefit obligations from pension commitments is 14,19 years
(previous year: 13.70 years). For the fiscal year 2021, expected contributions to pension obligations amount to
EUR 209thousand {previous year: EUR 209 thousand).

The catculatlon of the pension provisions as at December 31, 2020 Is based on actuarial principles In accordance with the
calcutation rules of IAS 19, The obligation is measured using the projected unit credit method.

The calculated retirement age in Austria is based on the earfiest possible age for retirement according to the 2004 pension
reform (Austrian Budget Accompanying Act 2003 - BBG 2003), taking into account the transitional regulations. In the case of
female beneficiarles, the calculated retirement age Is gradually Increased in accordance with the "Federal Constitutional Law
on Different Age Limits for Male and Female Soclal Security Reciplents”, The calculation Is based on the calculation principles
for pension insurance AV0-2018-P for salaried employees.

The mathematical retirement age in Germany is based on the earflest possible retirement age under German statutory pen-
sion insurance; the 2018 G mortality tables are applied.

Bacause the pension obllgations are adjusted to the consumer price index, the pension plans are exposed to the risk of Infla-
tion. In addition, there are interest rate risks and risks due to changes in life expectancy for retirees. The penslon obligations
are partly covered by reinsurance policies, which means that there Is a low counterparty risk for insurance companies.

PROVISIONS FOR SEVERANCE PAYMENTS

Severance payments are one-time settlements that must be paid to empicyees on termination of employment, or on a regular
basis when employess retire. The amount depends on the number of years of service and the level of remuneration. Provi-
slons for severance payments are calculated using actuaral principles.
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The evaluation is based on the following parameters:

Interestrates (pa) Salary Increzses (pa.) ST tumover sllowance (p.a.)

2010 220 2019 2020 2010

hasad on basad on length

Austria of of servica
: omid ommosel  so|  aox) ousxOS oz
Stvenia Q75%-100%  0.55%-0.56M 0% S0 . 20% . 208
ra age-related
Bl oso%| oz Bow sox| so¥wonos| Skiozx
besedonlergh | basodonangh

UAE and Gatar 329%|  15%-20% 0% so%| 50%w100%| Go%mI00N

The change inthe interest rate is besed on reassessment due to the changed market conditions.

As at December 31, 2020, the average duration of the defined benefit obligations from severance payments Is 13.29 years
{previous year: 13,65 years), For the fiscal year 2021, expected contributions to severance payments amount to
EUR 1,537 thousand {previous year: EUR 1,605 thousand).

Employees whose employment status is govemed by Austrlan law and began before January 1, 2003 are entitled to a sever-
ance payment under the following conditions: f employment status hes lasted for an uninterrupted period of three years, in
the event of termination by the employer and In the event of early resignation for good cause; and in the event of termination
of employment upon reaching the statutory retirement age, providing emplovment lasted for an uninterrupted period of at
least ten years. The amount of the severance payment depsnds on the amount of the remuneration at the time of termination
and the length of service,

For employees in Austria whose employment commenced on or after January 1, 2003, this obligation has besn replaced by a
contribution-haser system. Payments are made to the external emplcyee pension fund, are reported as expenses and
amount to 1.53 per cent of remuneration,

The pension provisions and severance payments are shown below:

Ponsions Saverance payments
EUR thousand wmzme|  12m12020] 1212009  s2m12020
Net present valus of the abiigation 13421 13,868 30278 30885
Farvelveofplanessets R gl - -
Provielon 12,688 12914 20278 30,885
Penslors Sevorance payments
EUR thousand 2019 2020 2019
Net present value of the cbligation es at 1/1 12499 13421 26,339
Seniecot T2 a1y "1,560
Interest expenses 199 & 502
Gains (~Mcsses (+) from re-measurements 1,861 433 3992
Effectivapeyments 1330 @Ta] 2,181 g
Reclasaification ey T 7 -
Forelgn currancy transietion 2 5 4 s
Net presant valus of the obligation as at 12/31 13421 13,609 | 30,278 20,885
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Plan assets consist of a pension fund at 2 reputable insurance company.

EUR thousand 2012
Fairvalue of plan assets as at 1/1 714 738
Expected raturnon plan asssts ol T 3
Galns (+)losses () from re-measurements w T
Forelgn currency translation N e ]
Falrvalue of plan assets as at 12/31 P 755!

The actual sum amounted to EUR 25 thousand (previous year: EUR 23 thousand).

Net cost for pensions and severance payment commitrments are broken down as follows:

Pensions Severance payments
EUR thousand Jan-Dec 2019 | Jan—Dec2020| Jan-Dec2019| Jan-Dot2020
Personnel expenses
Sarvice cost 211 LY (1,560 ey
Intorest expenses
Interest expenses {1904 @2 (502 (227
Net cost {401 (299! iZ.OGZ]_ﬂ.OIﬂI
Re-measurements are broken down as follows:

Penslons Severance payments
EUR thousand Jan-Dec 2019 | Jan—Dec 2020 Jan-Dec2019 Jan-necml
Experience adjustments e {191 L 5202! e 92 o g:%j
Changes in demographic assumptions o B __190 62 .
Changes in financlal assumptions - 535 3838 . _____1;49_6
Retum on plan assets (14 (221 - -
Gelns (—)lasses (+) from re-measurements 1447 411 3992 386

Reafistic changes in the following actuarial parameters, which are deemed to be essential for calcutating pension costs and
the expected defined benefit claims as at the reporting date with all other parameters remaining constant, would give rise to
the following change in the net present value of the obligation:

Change Inthe nat present value of the obligation

Pensions Severance payments

+1% % +1% am

EUR thousand 2019 2020] 2009|200 2019 [ 2019
Interest rate __\uem 70 2023 2088 (36201 (3659) 4370| a2
Pension Increasalsalery Increasa ©1807|  1731] 58| 0523 4009 4120| (3484 (350!
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ANNIVERSARY BONUS PROVISIONS
Provisions for anniversary bonuses derived from collective bargaining arrangements and/or works agreements are calculated
using the same parameters as for the provision for severance payments.

Changes in anniversary bonus provisions are shown below:

EUR thousand 2019
haet 171 7,354 8523
Allocatian | 1807 381
Inksrest fict 121 &
Use 1258 {3443
Asst12/31 893 9,023
OTHER NON-CURRENT PROVISIONS

The development of other non-current provisions Is shown below:

EUR thouseng 2019
Asat1/] 34m 9453
Allocation 5767  65%
intarest affect ®|| so
U e #75)
Rownsl I
Foreign cumency translation (202 (101
Asat1201 oams| 375

Qther non-current provisions inciude other non-current provisions for personnel amounting to EUR 15,037 thousand
{previous year: EUR 9,122 thousand). A new long-term bonus agreement for managers and members of the executive board
members has been in place since fiscal year 2018 that is expected to be pald out In 2023 upon achievement of agreed key
performance indicators.

(52) Other non-current llabliities
Other non-current {labllitles relate primarily to liabilities to employees and deferred income.

(83) Current provisions
The development of current provistons is shown below:

Provision for guarantes and
wamanty expsnses Qther cusrent provisions
EUR thousand 2019 2020 209 2020
Asati) 14002 13971 LA
Allocation 338 308 3281 13383
Usa (2,9851 (] (4,408 "0,74M
Reversal (7181 a2 o T
Reclassification ) - . - 8
Foralgn wrruwtr-;r;hﬂm 259 2144 (3'33;‘
Asat12/31 17 13,680 | 7215 9,484 |

The other non-current provisions Inchude provisions for personnel amounting to EUR 3,821 thousand (previous year:
EUR 2,765 thousand). These malnly comprise obligations for medical care for employees in the USA and short-term sever-
ance claims,
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In addftion, other current provisions Include provisions for anticipated losses from customer contracts in the amount of
EUR 1,166 thousand (previous year: EUR 753 thousand),

(54) Trade payables and other current liabilities
The trade payables and other current liabilities are broken down as follows:

EUR thousand 12/312019 12/31/2020
Tracs payables . e e 195,792 146,491
Liabilties toentites reported atequity I . i
Liabilitles to employees a8 __2_649
Labllitles relating to social security and other teoes 21,776

Other liabilities b " o] 47—.395
Trade payables and ather current llabilitins 275,157

The liabilities to employaes amounting to EUR 39,049 thousand (previous year: EUR 47,773 thousand) include accruals for
unused vacation, performance bonuses and fiexi-time credit as well as liabilities from wage and salary expenses.

Other liabilities amounting to EUR 47,395 thousand {previous year: EUR 42,084 thousand) relate to customers with credit
balances, llabllitles to the factor arising from incoming payments for trade recelvables sold (see also Note (38)) and other mis-
cellaneous liabllities.

At the end of 2017, PALFINGER launched a reverse factoring program with individual suppliers to finance their receivables
from PALFINGER. Suppliers are permitted to instruct contract banks to pay receivables in advance. The program was ex-
panded in 2020. In such agreements, PALFINGER is not released from its initial obligation and the terms of contract are not
significantly modified as a result of quantitative and qualltative reviews. Therefore, the amount stated in the consolidated bal-
ance sheet has not been changed. The llability continues to be reported under trade payables as well as in cash flows from
operating activities. As at December 31, 2020 the program was used for trade payables amounting to EUR 41,939 thousand
(previous year: EUR 21,159 thousand).

(55) Contract liabilities from customer contracts
Contractual liabllltles from customer contracts include payments received on account of orders and deferred revenue. The
change In contract assets from customer contracts is shown below:

EUR thousand 2019 2020
Asat11 25200 pow—
Addition 27,747 ~ 32608
Raeognlndas revenuas @ R —_G!EETE
Accumuistedadustment o SR
Forelgn-c:n_-mﬁﬂnslaﬂoﬁ 58 —— A
Asat 1231 —~—n "
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(56) Financial instruments
The reconciliation of the carrying amounts for each category according to IFRS 9 is shown below:

Meases acconding to IFRS 16

No finzncial Instrumesnt/
Carrying amourt
EUR thougand 12/31/2019 {0 IFRS10
Non-cusrent assels
Non-current financial assets. 19,127 -
thereof Level 1 fairvalue T
therect Leval 2 farvalue
Trade recelvables 34_0.4_17 B -
" therecfLevel 3fairvale .
Contract essets from customer contracts 35,137 35,137 -
Cumentfinancialessets =~ =~ _ 5064 - -
___ thermof Level 2fairvalue
Qther current receivables and assets 42,440 25,009 -
Cash and cash equivalents - 42,087 ’ - -
Amsts 384222 60,146 -
Non-current fabilties
I‘{un*_:_u-r_r‘gntﬂnanclal liabllities 473,664 - -
" thereof Level 2falrvalue T
Non-current purchase price labilities from acquisitions 10,562 -
" thereofLevel 3falrvaie '_
Other non-current lablities e 75 Eh] -
Non-current leasing liabilities T EEIQ' Y S 4?,41—9- a
Non-current contractlebillies from customer contracts AR - S8l -
Cument Rabilites
Current financial llabllities 58,518 - -
thereof Level 2 falrvelue
Current purchiase price liabilities from acquisitions 528 - -
Trade payables and other current llabilities 273,198 69,549 -
. Currentieasaliabities T e . i lee
Current contract iabiites from customer contracts 29,883 20853 -
Liablities 909,895 103,960 59,615
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Mestured according to IFR8 9
Recognized In other Recognlzed in
comprehensive income profit orloss
At falr value through Carmrying amount of
Financlal assatat  Financial liablitiesat ~ Hedging Derivatives/ profitorloss/| financlal instuments
amortized cost amortized cost Fair value OCI Other derivatives 12/31/2019
17,643 - 1,484 19127
1,407
b
I5F o7 - TS S .
a1,195
19 - M6 5@ 5,064
] 569
17431 - 17431
42,037 - . 42,037
239,812 - 82,211 2,053 324,076
472,385 1,279 - 473,664
1,279
3 16,559 o
10,539
[l . - -
- 43419
56,349 1,217 953 58,519
1,217 953
- 528 528
—_— 285 |l 20849
- - - 11,196
- 732932 2,486 11482 806,536
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[ red according to IFRS 16

EUR thousand 12/31/2020 IFRS 10
Non-cumunt sssats
Non-current financial essets 14,608
thereof Lavel 1 fairvalus N
_thereof Level 24elr vaiue
Cumntassets’ - T
Traderecehabes 191,508 - -
theraof Level 3 feir velue T
Cortrect essets from customer cortracts "'37,588 37888 -
Current finencialeesets 8581 _— -
Ot currntrecehebes nd assers = =04 -
Cash and cash equivalents 104,198 - -
Non-current fabifties
Non-current financiai labillties 409,353 - -
thereof Level 2 falr value
Non=curment purchase price liabiltles from acquisitions 24 - -
Othernon-current liabiltes ) o T
Non-cumentlessing labliies - 25,718 -7 26718
Non-current contract liabilties from customer cortracts EEN YT -
Current abiltties.
Ourren_l financial Nabililes o7, MA - .
jhemof_L;d_Z_fair\qua .
Current purchase price libltes from acaulahions 12188 . -
thereof Level 3 folr value | -
Trade payables and cther current llabRitles 259,238 64,511 -
Currant leass labiltties 10,884 - 10,884
Current contract labilities from customer contracts 3,368 34,368 o
Liabiities 833,808 102,306 57,602

The fairvalue of currency forwards Is determined by calculating the present value of cash flows an the basis of current yield
curves for the respactive currencies from observable market data as well as on the current exchange rates on the valuation
date. | the case of interest rate swaps, the fair value is determined by calculating the present value of the cash flows based
on current yleld curves of the respactive currencies from observable market data. Securitles are valued at the current ex-
change rate onthe valuation date.
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Maasured according to IFRS 9

Atamortized cost il v N
Recognized in other
comprehensive income R_eco-gplzgd in profitor loss
Canrying amount of
Financlal asset at Financlal labllitles at ~ Hedging Derivatives/Falr At fair value through profit financlal instruments
amortizad cost amortized cost value OCI  orloss/ Other derivatives 12/31/2020
13,128 - - _ 1,480 14,608
1,4D§
24
89873 - 101,635 - 191,508
101,63§
T SRE - 1.3 335 8831
£ - - - 16501
1o iam - - - 104,198
SN ... S, y 102,685 1615 )
- 408,267 1,086 - 408,353
1,086
- 24 - - _ ﬂ
- - - - 45,718
- 5,7 - 2,004 R,
- - 200 ———
- - 12,088 12,088
12,088
- 194,727 - - 194,727
- - - - 10,884
- 658,812 1,086 14,082 731,562

Material risks of non-performance redating to financial assets and liabilities are accounted for on the basis of ratings as a de-
duction from the calculated value. The carrying amount of current assets and liabilities corresponds to their market value, as
they are either due in the short term or are subject to variable interest rates. Default risks are accounted for by means of ap-

propriate valuation allowances. The carrying amounts of the non-current financial liabilities amounting to

EUR 402,353 thousand (previous year: EUR 473,664 thousand) alsc roughly correspond to the market values (Leve! 2)

amounting to EUR 417,799 thousand (previous year: EUR 481,333 thousand). The market values were calculated on the
basis of observable current yield curves for the respeciive currencies using the discounted cash flow method. Interest rate
swaps held for interest rate hedging purposes are accounted for at market value.

Income from the disposal of securities in the fiscal year 2020 amounted to ELIR 0 thousand (previous year: EUR 54 thousand)
and is reported as other financial result (see Note (27) net Interest income and other financial result).
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The development of Level 3 fair values is shown below:

EUR thousand 2019 2020
pastisl sl  105%
Accrued Inferast 1,060 1225
Redemption (13553 N
Increase through profitand loss 404 3
Asat12/31 10,839 12,088
Rewullt in the Income statement

EUR thousand Jan—Dec 2019 | Jan-Dec2020

Sheiniapims agel a2
Othar operating expensesincome: 404 (324
Unresllzed gain/ioss for financial Instruments held on the balance sheat date (1,454 (ﬂ

As at December 31, 2020, the Level 3 falr values consist of the llabllity related to the contingent purchase price liabliity from
the acquiisition of MYCSA Group.

Capital managsment

The objective of PALFINGER's capital managemaent [ to ensure financial fiexdbility, scope for value-enhancing investments,
and retention of sound balance sheet ratios. A strong equity structure secures the trust of investors, lenders and the market
and provides a solid basls for positive business development.

PALFINGER’s net debt Is maneged centrally In coordination with the Corporate Treasury department, The main tasks of the Cor-
porate Traasury department Include liquidity management and securing long-term liquidity in support of business operations,
efficient uss of banking and financial services, and limiting financial risks while at the same time optimizing Income and costs.

PALFINGER manages lts capital structure taking into account changes in the economic environment, fixed strateglc projects
and Internal targets in terms of equity ratio and gearing retio. For long-term guldance, an equity ratio of more than 40 parcent
and a gearing ratio (the ratio of net debt to equity) of less than 70 percent are regarded as benchmarks. At the end of 2020,
the equity ratio was 39.6 percant (previous year: 38.3 percent) and the gearing ratio stood at 64.4 percent (previous year:
83.6 percent). The net debt amounting to EUR 397,088 thousand (previous year: EUR 525,647 thousand) comprises non-
current and current financial assets and cash as well as non-current and cumrent financial liabilities (including leases in ac-
cordance with IFRS 16). Equity corresponds to the equity reported in accordance with IFRS amounting to

EUR 616,449 thousand {previous year: EUR 629,092 thousand).

In order to maintain capital structure, a steady dividend policy is pursued based on the consolidated net resutt of the previous
year. In accordance with PALFINGER's long-term dividend policy of distributing around one third of net profit to Its sharehold-
ers, a dividend of EUR 0.71 {previous year: EUR 0.51) per share was proposed for flscal year 2019. Due to the uncertain im-
pact of the COVID-19 crisis on PALFINGER, the 32nd Annua! General Meeting on 5 August 2020 reduced the original pro-
posal for the appropriation of profits by appraximately 50 per cent and settied on EUR 0.35 per share.
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Financlal risks

In accordance with PALFINGER's Carporate Treasury guidelines, the main focus is on limiting financial risks. Due to the in-
creased intemationalization of the PALFINGER Group, the concentration of risks within the Group has been reduced. Allthe
relevant parameters are periedically monitored and actively managed. PALFINGER's operations involve interest rate and cur-
rency risks as well as financing risk. In addition to operational measures, derivative financial instruments such as currency
forwards and interest rate and currency swaps are used toiimit and manage these risks. No derivative financial instruments
are employed for speculative purpases, Each of the risks is discussed In detall below,

1, LIQUIDITY RISK

Liquidity risk describes the necessity of having sufficient funds available at all times in order to meet payment obligations and
to ensure further growth of the business. The objective therefore lies in analyzing exposure to liquidity risk as well as consist-
ently safeguarding liquidity by means of liquidity planning, arranging sufficient lines of credit, and the sufficient diversification
of lenders.

Managing liquidity risk [s the core task of Corporate Treasury, which uses efficient cash management systems for this pur-
pose. Company-wide cash reporting ensures the transparency necessary to facilitete the systematic management of financial
resources. Medium-to-long-term planning allows PALFINGER to identify any financial need that may arise and coordinate this
with its banking partners. Efficient management and distribution of the reguired liquidity are ensured thanks to the Group’s
internal financing structure and the use of cash pooling solutions in Europe, America, and Russia.

The existing promissory note loan contracts and credit arrangements contain contractual agreernents stipulating the ob-
servance of financial covenants that provide for compliance with a consalidated equity ratio of at least 25 percent In accord-
ance with IFRS, Noncompliance with this financial covenant entitles the lender to terminate the particular financing agree-
ment. Atthe end of 2020, equity ratio was 39.6 percent (previous year: 38.3 percent) and therefore far above the externally
stipulated thresheld value.

An additional actlon to ensure liquidity Is the maintenance af long-term undrawn credit lines at banking partners The existing
financing agreements are distributed across several core banking partners and currently have terms of up to two years. Owing
to the uncertain developments of the COVID-19 pandemic and the possible negative economic effects caused as a conse-
quence, the unused approved financing lines were temporarily increased by EUR 100 million in 2020 to over 40 percent of
PALFINGER's net debt.
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The conitractual remaining term to maturity of undiscournted cash flows are as follows:

2019
EUR thousand <lyear 1-Byears >Byews | 12731/2019
‘Tradle peyables and other Unbilities
Trade payebles 161,360 - - 16,30
Other llabilities for financial Instruments 42,288 - =l 42,288
Financlal fisbitties 63,715 386711 135430 555,856
Lme ﬂabllllhs 11 215 34,5(_)_5 20.59_2 @lg
Lllblltisﬂmm cash flow hedﬂ . 1 lﬁ 1,559 418 §,2§0
Liabilties from deretives hed for tracng 128 : - 1258
Non-cusvent purchase price lisblities from uwlslﬂnm 528 12,090 - 12,618
Undiscounted cash flows. 281,587 404,965 136,440 842,592
EUR thousand «<lysar 1-Gysars >Bysars | 12/31/2020
Trade prynblos and other labilities
Trade payables 147129 - - i
Other iabilities 'hrflnancm Instrumenh 47,597 - -1 47,537
- _ [ (- 1ans
FinancllabBtes TR
Lisbifties from cadmmhedms .ﬁi 956 _3,1_5§
LIaHIIﬂssimm dlmaﬂves held hr Iradlm 1.485 - - 1,48_5“
Non-current purdma pﬂea Iablllﬂasfmn acquisitions 12.0aa 24 - 12,112
Undlscountad cash flows 282883 406,867 68487 758,207
2. CREDIT RISK

Credit risk refiers to the risk of default or non-payment by contractual pariners. The Group countters this risk by establishing
internal limits for contractual partners - determined through sohvency analyses - and taking cut adequate Insurance. Credit
risk Is limited to the amaounts of the uninsured recalvables reported In the balance sheet,

All overdue recelvables are written down using standardized flat rates for specific valuation allowances on recelvables. For the
purpose of measuring expected credit losses, trade recefvables and contract assets were aggregated on the basls of common
credit risk characteristics and days averdus.

Trade recsivables are derecognized when they are no longer reasonably expected to be realized.

Under a factoring egreement, trade recelvables are sold monthly on a revelving basls up to a maximum volume of
EUR 90,000 thousand (see comments in Note {38) for more information).
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The values of trade recelvables and contract assets are shown below:

12/31/2019
Gross camying expected loss
EUR thousand Carrying amount amount Allowance rateg
Receivables notyet dus 172,264 174,401 2,137 1%
Receivables due
Overdue less than 30 days 381 1%
Overdue more than 30 days but fess than 60 days 148 1%
Overdue more than 60 days but less than 90 days 644 7%
Overdue more than 90 days but less than 120 days 221 5%
Overdus mora than 120 days T e 24,355 9479 39%
) 103,280 114,163 10873
Trade recelvables and contract assels 276,554 288,564 13,010
12/31/2020
Groza canying expechsd loss
EUR thousand Canying amount amount Allowance rates
Receivables not yet due 16w 178125 1426 1%
Recsivables due
Overdue less than 30 days 30,830 31,446 616 2%
Overdue mthanaodaysbutlassﬂunGOday; T 9.9_07_ T i0.113 T 205_ e E’L
Overcue more then 60 days but less than 90 days T TTaee” | smo2 288 7%
Overdue mare than 90 days hut less than 120 days T ome  zy 288 10%
Overdus mars than 120 days T Tas® 18%6 10870 ssw
55398 67,159 11,761
Trade receivables and contract assats 229,097 242,284 13,187

The remalning allowances relate to other receivables.

Close attention Is pald to good credit ratings when invasting financial resources at banks, Credit risk Is limited In the amounts
reported in the balance sheet,

3. FOREIGN CURRENCY RISK
Foreign currency risk arises as a reslt of exchange rate fluctuations. The value of a financial instrument may be affected by
changes In the exchange rate,

Internationalization of the Group leads to payment transactlons in various currencies, Surpluses in foreign exchange positions
are minimized by adding value at local level {natural hedge). Any resuiting material forelgn exchange exposure is hedged by
means of appropriate hedging instruments. Some foreign currency cash flows from ongoing operations are hedged using cur-
rency forwards {cash flow hedges),

The Group's intemal supply of finished products and compenents in countries with currencies other than the suro creates a
risk that is not covered by natural hedges. This aspect is continuously analyzed to provide a basis for establishing a hedging
strategy that is evaluated in regular meetings.

Financial transactions may only be entered into if they are based on appropriate underlying transactions, Speculative transac-
tions {i.e. transactions unrelated to cash flows from operations) are prohibited.

Foreign exchange differences at financial statement level are reported in EBIT andy/cr the net financlal result, depending on
their origin.
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Foreign exchange differences have the following effects on the income statement:

EUR thousand Jan—-Doc2019! Jan—Dec 2020
Forelgn curency geins se5, sl
Forslgn cumency lossas. R — . 145804 22,5754
Echmmdﬁuamlnhmutﬁumuﬂﬂﬁmlwhdneqdly 110 315
Esmings bafore intevest and “_—EBI'I' 2,265 12,001
Bxchange rate differences In the net financlal result (1,878 (3,117
Rasult from sxchange rale differences. 87 B15N
Sensitivity analysis currency risk:

Transactions that are carried out in a currency other than the respective functional currency may have an effect on forelgn
currency risks. In the case of falrvalue and cash flow hedges, changes in the value of the underlying iransaction and hedging
transaction caused by changes In the exchange rete are nearly entirely balanced out in the same period in the income state-
ment. Accordingly, these financial instruments are nat assoclated with currency risks having the potential to affect net income
or equity.

Tha effects of a hypothetical forelgn exchange movement on net Income or equity are described within the framework of a
sensitivity analysis. This analysis assumes that the major exchange rates increase or decrease by 10 percent against the euro
on the balance sheet date with all other variables remalning constant. The table below shows the effects of a 10 percent ap-
preciation or depreciation of the most important currencies against the euro:

12312019 +10% ]
EUR thousand ':S':".l". awm Totaleffact mh: aum Total effect
AED {88 - {85) 104 - 104
i A
BRL (201) (1,007) (1,208) 246 1,230 1476
GAD e %5 “azn 2 [ 186
& L N B
2k “ - 4 B4 - ()
DKK &5 : 1651 n . »
GBP (104) (199) (504 127 244 371
HKD an Y o 13 . B
HRK ir=] - {1a9) 183 - %3
INR {306) - 06 374 - 374
JPY 21 - 2 28 - @5
KRW (501) {330 (830) giz 403 1,015
VND &7 &7 82) )
NOK 25 (6,090} {5,795) =61) 7,443 7.082
AN 3 - ) @n - @n
on m . m  ow
(469) (780) 11,2491 573 953 1,526
@ G - e om . ®
UsD (2,343) 2,991 (5,334) 2,854 3,656 6,520
Forelgn currency sonsitvities “848) {11,361} (16,108) 5,927 13873 19,800
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1281 o RS —
EUR thousand mﬁm umm.mn: Total effect m’:ﬂ dmmm Total effect
AED @ - @ 50 - 50
ARS . - - . . -
AUD - - - . -
BRL - “tzo i 833) w | an 1018
cao (234) a3 (oD 286 (53) 233
CNY (55) . (55 67 67
o 3 ar 148l “5)
Likk B &0 1741 e
ahu fiay Jug 1213 Bl F T 280
HKD 22 . 22 2 27
HRK . (1s8) . 158) 193 193
W T T T T e s83 . 53
B R 75 . o5 e T T e
KRW 1480} (320) {800} 587 391 977
VND 50 - 50 1) - 6L
NOK 50 6L (5561 {61 6858 6,797
PIN T T T T am T am
RON ) T e e - 616
RUB (383) (556} 979 468 729 1,197
SEK . {1,507} (1,507) - 1,842 1841
seo T sy - TTasn 161 S T8
usD T T T T T e 3109 (5923 3438 380 7289
Forelgn curmency sensitivities 8177) (12,002) (17,180} 6329 14,670 20,996

The calculation is made on the basis of the primary and derivative financial instruments denominated In non-functional for-
eign currencies on the balance sheet date before taxes. Foreign currency effects from intra-group accounts recelvable and
payable are reported in profit or loss, while any effects from non-current intra-group receivables that are a part of the net in-
vestment in foreign operations (IAS 21.15) as well as any changes in the cash flow hedging reserve are recognized directly in
equity. Forelgn currency translation effects caused by the translation of the financlal statemeants of internationat subsldlarles
into the Group currency, i.e. the euro, are not taken into account.

4, INTEREST RATE RISK

Fluctuating interest rates have an influence on the value of financial instruments (in particular when interest rates are locked
in for a longer term) as well as an net interest {income or expenses) resulting from these financial instruments. This influence
describes interast rate risk in Its two forms: fair value risk and net interest risk.

Falr value risk has the effect of a devaluation financial assets or an appreciation of financial liabilities. Changes in value have a
more pronounced effect when interest rates are locked in for long periods of time than with varlable interest,

Net interest risk has the effect of higher interest expenses for financial liabilities and lower interest income on financial assets.
This risk mainly relates to financial instruments for which variable {short-term) intsrest rates have been agreed.

Variable-rate financing is hedged with Interest rate swaps amounting to EUR 70.0 million (previous year: EUR 90.0 million).

The sensitivity analysis is carried out based on PALFINGER's financial liabilities bearing interest at variable rates. A hypothet-
ical change in variable interest rates of 100 basis paints or one percentage point per year would lead to a change in
PALFINGER's interest expenses of EUR 458 thousand (previous year: EUR 901 thousand). A hypothetical increase in interest
rates of 100 basis points would lead to an increase in other comprehensive income of EUR 357 thousand (previous year:

EUR 2,211 theusand), whereas a decrease of 100 basis points would lead to & decrease in other comprehensive Income of
EUR 3,605 thousand {previous year: EUR 2,354 thousand).
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Protective actions

HEDGING OF FUTURE CASH FLOWS

PALFINGER AG's currency risks result primarily from accoutits receivable from Group companies and accounts payable to
Group companies denominzted In forelgn currencies as well as from the international project business. Most of this exposure
Is reduced by means of Intra-groxup forelgn currency netting o is hedged with currency forwards and currency swaps.
PALFINGER's hedging activities are gulded exclusively by the underlying transaction. The credit risk with respect to both
PALFINGER as well as the counter-parties has no impact on the fair value of currency forwards or currency swaps and there-
fore s likewise not a source of hedge Ineffectiveness.

The supply of finished products and components primarlly from EMEA to NAM, LATAM, APAC, and CIS exposes PALFINGER
to risk —in particutar in USD, BRL and RUB — that is not hediged by netural hedges. These risk positions are analyzed, mon-

tored and limited by implementing an appropriate hedging strategy. These hedging strategies are discussed at regular meet-
Ings with the CFO and adjusted as necessary.

Project-related currency risk, In particular in the Marine and Offshore sector, Is transferred tothe central treasury department
and hedged on a project-to-project basis if invoicing in the local currency Is not an option.

The sale of foreign currencles using currency forwards constitutes a hedge of operating cash inflows in forelgn currencles. The
result of the underlying transaction Is txalanced out by the Inverse result of the currency forward. Quistanding hedges are
measured and anatyzed with respect to their risk on an ongoing basis (mark-to-market valuation). The hedging of foreign cur-
rency risks relates in each case to cash flows that are expected within a maximum of tweive months or are allgned with the
project term.

The existing interest rate swaps hedge against the risk of Interest rate changes In the case of loans bearing Interest at variable
rates. Negative Impacts on the financlal result due to unforeseeable Interest rate fluctuations are limited by such Interest rate
hedges.

Interest rate risk Is managed for the entire PALFINGER Group by the Corporate Treasury department. in recent years, the
need for more financing has increasac the effect fluctuations In Interest rates have on the PALFINGER Group's finencial re-
sult. For this reason, hedging against interest rate risks has become increasingly important. Expesure to varlable rates s lim-
ited by deploying derivative financial instruments (interest rate swaps), which exchange the varlable rate for a flead rate.

Changes inthe falr value of Interest rate swaps classified as a cash flow hedge are recognized In other comprehensive income
85 revaluation reserve. When interest rate payments are made on the hadged underlying transaction, the revatuation reserve
is reclasslfied from other comprehensive income and recognized in profit or loss as net Interest income.

Notional vakue In contract currency Markio-marat whiation (EUR)  corstionfmaturity
nthousands 1231/2019 12302020 12381/2019 12/31/2020
Currency forwards
sell CADVbuy NOK CAD740 CAD740 (224 25 18.06.2021
sell ELIRuy NOK EUR56,852.1 EUR62,172 2 51, 22102021
3o EUR/Duy SEK "EURD|  EUR16337 - 27 04.01.2021
881l GBP/uy NOK GBP 135 ~GBP 13 & "1 19.03.2021
sell USD/uy EUR USD 34,145 Usp31,850 a 730 18.06.2021
sell USCybuy NOK 'UsDB,890 | USD 6,080 309 s17 20.06.2022
- o | ;| 1=
Interest rate swaps EUR90,000]  EURZ20,000 22040 (1,3151 31,12.2026
Cashflow hedge 0,77y 156}
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The falr value of the hedges Is reported as a cash flow hedge In accordance with IFRS 9. Valuation gains or losses as of the
balance sheet date are to be reported accordingly In equity. As soon as the underlying transactions have been realized, the
cumulative gains or losses are reversed from other comprehensiva income and recognized in the income statement under
exchange losses or gains In other income and expenses.

Amounts recorded in other comprehensive income as well as amounts that have been realized for cash fiow hedges can be
found In the consolidated statement of comprehensive incorne. Further details can be found in Note (47) Valuation reserve
according to IFRS 9,

SAFEGUARDING OF FINANCIAL RESOURCES ]

Derivative financial instruments that the Group employs for the safeguarding of financial resources and the hedging of foreign
currency risks that do not meet the requirements for hedge accounting in accordance with IFRS 9in terms of documentation
and effectiveness are classified as falr value recognized In profit or loss. Changes In the fair value of these financial instry-
ments are recognized in profit or loss in the income statement.

Maximum
Notional valus In contractcurency ~ Mark-to-mariet valuation (EUR) duration/maturity

Inthousands 12v2019] 128v2020] 12812000 12312020

sell AED/OUY EUR AED45500|  AED47.500 126 85| 10082021
seli CNY/buy EUR eNvo|  CNYBO0O ) T 11.03.2021
sell DKK/buy EUR DRK9S00| 7 DKKD 2| T T ] -
sell GBP/buy EUR eePaoo| ~ eBPiol a7 @l 11.0320m
sell JPY/ouy EUR wyagnooo| Jrvamsooo| T a7 T T sl 10062021
sell NOKibuy EUR NOK 430,000 | ~ NOK 559,000 wozl a3 1.0320m
sell PLN/buy EUR PLN15900| ~PIN3B000 aw] 20| 10062021
sall USD/buy EUR usDES00|  USD2400 1 Ty 10062021
- T o8] o008

Interest rate swaps EURO|  EURS50,000 1 (6433

Currency swaps L

Changes In value from currency swaps amount to EUR —642 thousand (previous year: EUR — 1,428 thousand) and are in-
cluded Inthe net financlal result under exchange rate differances In the amount of EUR —642 thousand (previous year:
EUR -1,428 thousand).

Changes invalue from interest rate swaps amount to EUR —643 thousand {previous year: EUR 0 thousand) and are included
inthe net financial result under interest expenses in the amount of EUR —643 thousand (pravious year: EUR 0 thousand).

Other financial obligations
There are no contngent assets and contingent liablities as at December 31, 2020 and December 31, 2019,
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NOTES TO CONSOLIDATED STATEMENT OF CASH FLOWS

The Indirect method is used for the presentation of cash flows from operating activities in the consolidated statement of cash
flows. Cash and cash equivalents cornesponds to cash-in-hand and short-term financial resources.

Cash flow from operating activities Increased during the fiscal year just ended despite a significant downtum in the eamings
situation due to actlons taken for more efficient use of working capital in comparison with 2019.

Other non-cash income and expenses Includes exchange rate differences and measurement effects.

Cash flow from investing activities changed compared to the previous year mainly due to investments postponad as a conse-
quence of COVID-19 and the Income missing from the sale of shares.

Additions of Intangible assets and property, plant and equipment Include non-cash capital expenditures In the amount of
EUR 1,911 thousand {previaus year: EUR 3,796 thousand).

The reconciliation of changes in cash flows from financing activities is shown below:

Promissory

EUR thousand noteloans  Equityfinancing  Leass ishiliies  Other finencing Total
Lomsocontractdieposals - - {2,196) - 2196
Changes in cash flaws from finencing activities
Imdmﬂiﬂymm - - - . -
Ralslngoflnamfnrhuuquuﬂmdmm: - - - - .
nepammofﬂmmmmmmm«l eooJ

- (14,0000 - - {14,000
Nun-cunlntrnﬂ'llnclrguhudumpuommd rruwrlm
cumert loans - - - 30,000 30,000
Repayment of maturingeminated foans - - - (20:100 20,000

Rmmdwmmdaﬂnmdmmbrh
ncqulllﬂnn imﬂmmh - - - - -

Rammmtof rrm’twhrmlnmd pvomnswry note

(27,000 . - - (27,0007
Rq:ayrn_e_nt_afnuh.lﬂrdhrrﬂmbdlemlhbllﬂes T - - 11,880 - (11,880
Raisingof short-term financing. - : - - -
Repayment of current financing . _ - : - - -

Cash payments for/cash mspmfrnm ctherfinancial
Isbilties . : - - (15,919;_ (15,9_194
(27,000) (14,000) {11,800} (58,193

Actuisttion/changs In scope of consalidation
Intersst {141) - 1,366 - 1225
Asat 12/31/2019 351,254 85,350 58,615 108,112 588331
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Promissory i
EUR thousand noteloans Equityfinancing Lease liabllitiss Otherfinancing Total
As at 1/1/2020 831,254 =~ 83350 2 Eg6l1s 108,112 538,331
New lease contracts
- - 11,225 o 1122

Leass contract disposals - - (18 0| gL
Changes In cash flows from financing activities
Issue of promissory note loans - - - S
Raising of loans for the acquisition cf investments - - - - -
Repayment of financing for the acquisition of
investments - (3,000) - - ... Bo
Nen-current refinancing of redemptions and meturing
current loans - - - L -
Repayment of maturing/termineted loans - - - {30,000 L _(Qp,_mm
Rapaymant of curtent bridga financing loans for the
acquisition of investments - - - - -
Repayment of maturingfterminated promissory note
laans 21,353) - . - 21353
Epaymentolmaturinglterminated lease Kabllities - - (11,982) -l _gl_l,aE
Raisingofshortterm financing - - - - -
Repayment of current finanging - - - - 32T __ {8905
Cash paymants for/eash recelpts from othar financial
liabilitles - - - 2,047 2,047

(21,353) (3,000) (11,982) _Laamnay (73,494
Acquisition’change In scope of consolidation
Accrued interest (244) - 1,218 (208 954
Asat 123172020 309,000 86,350 57,602 68,711 1 521,663

The total column in the table above corresponds to the sum of current and non-current financial liabilities, excluding deriva-
tive financial instruments.

OTHER DISCLOSURES

(57) Disclosures of business transactions with related parties

At PALFINGER, related parties are grouped into associated companies and joint ventures, key management, and other re-
lated parties, Assoclated companies and joint ventures can be found in the list of shareholdings. The Supervisory Board and
Executive Board of PALFINGER AG are subsumed under the term "key management". Information on the remuneration of
the Executive Board is Included In Note (58) Disclosures regarding governing bodies and employees. Other related parties
primarily Include companies that ara controlled by the key management.

All transections with associated companies and joint ventures result from the ordinary exchange of goods and services. Trans-
actlons carried out with the Supervisory Board result from their remuneration as members of the Supervisory Board in accord-
ance with the resolution adopted at the Annual General Meeting on August 5, 2020, Transactions carried out with other re-
lated parties ralate primarily to the detivery of goods and rentals,

Transactlons with related parties are carried out at typical arm's length terms and conditions.
The following table shows transactions with associated companies and joint ventures disclosed in full. Transactions with

Executive Board members are not inciuded in the table below; for mere information, please refer to the Note entitled "Disclo-
sures regarding governing bodies and employees".
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Associated companies Jointventures Suporvisory Board Other
EUR thousand 12m172015 | 123172020 | 127202019 [ 122172020 | 12781,2010 | 128172020 | 127212019 | 123172020
Receivables 10674 838 1416 - -| 18486 315
Ustiltes e7| 66| 2m8| 19m 180 ®| AN 1628
Revenve soe8| 34| 12o8| 28507 - - 4,865 2,205
Other opereting income T8 54 280 121 - - 804 54
Purchased services 5 (3 41 {r3al (18 {264 a2m 8N
Costof materials © @ {Lom (2450 - - T .
Interest Income - < & Ta - - 251 527
oo o ] L] e

Receivables from associated companies and Jolnt ventures include trade receivables in the amount of EUR 9,964 thousand
(previous year: EUR 11,298 thousand).

Of the Habilitles to assoclated companies and joint ventures amounting to EUR 2,244 thousand (previous year: EUR 2,843
thousand), EUR 638 thousand (previous year: EUR 1,568 thousand) regulted from the provision of goods and services.

For a receivable from the estate of Hubert Palfinger Sanlor In the amount of EUR 18,143 thousand (previous year:

EUR 17,902 thousand), collateral in the amount of EUR 18,000 thousand existed as at the balance shest date In the form of
personal letters of undertaking from Hubert Palfinger and Hannes Palfinger (see also Note (35). The amount exceeding the
collateral amounting to EUR 143 thousand was impaired in 2020, The receivable accrues Interest at arm's length rates

PALFINGER AG leases its comporate headquarters in Berghelm near Salzburg, Ausiria, from a company belonging to Palfinger
Privatstiftung, which Is a private foundation. The lease agreement was entered into for a period of 20 years, whereby the lease
may be terminated by PALFINGER AG after the 20 years have expired at the end of each year with a twelve-month period of
notice. The rent was determined based on an independant assessment of the curment market value. PALFINGER AG has a
right of first refusal on the purchase of this real estate.

{58) Disclosures regarding governing bodles and employees

EMPLOYEES

The average number of company employees Including apprentices and intems for the Group In fiscal year 2020
10,903 people {previous year: 11,035 people). As at the balance sheet date, the number of employees In the PALFINGER
Group Is 10,824 people (previous year: 11,126 people).

SUPERVISORY BOARD

The following individuals were elther appointed or delegated by the Works Councll to serve 8s members of the Supervisory
Board in fiscal year 2020:

» Hubeart Palfinger, Chairt

 Gerhard Rauch, 1st Deputy Chalr?

» Hannes Palfinger, 2nd Deputy Chalr?
* Helnrich Dieter Klener

& Hannes Bogner®

« Eliyn Shenglin Cal

» |sabel Diaz Rohr

¢ Johannes Kcher (Works Councll?

» Alols Weiss (Works Council)

© Erwin Asen (Works Councll)

@) Membarof the Auch Commitisa.
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EXECUTIVE BOARD

= Andreas Klauser, Chief Executive Officer
* Felix Strohbichler, Chief Financial Officer
* Martin Zehnder, Chief Operating Officer

The regular current remuneration of the Executive Board consists of several components and can be broken down as follows:

Non-performance-relatsd Performance-based

Irv-bec]  Jan-Dec|  Jan-Dec Sarv-Doc
EUR thousand 2019 2020 2019 2020
Andreas Klauser 638 642 231
Feib: Strohbichler 48| " Tazz | 1R
Mertin Zehnder a4l amf a8] 210
Current remuneration 1570 1,528 1,398 613

Z)Mhhlmﬁvhm

There are liabilities amounting to EUR 613 thousand (previous year: EUR 1,209 thousand) for the current performance-based
remunaration of the members of the Executive Board.

|n additlon, non-current performance-based remuneration Is shown below:

In the second quarter of 2018, a new bonus agreementwas entered Into with the Executive Board based cn 2 long-term in-
crease in enterprise value. The new agreement lasts until 2022, and the bonus Is expected to be paid outin 2023, In February
2020, an adjustment was made to the parameters for calculating enterprise value. For this purpose, provisions were recog-
nized In profit or loss amounting to EUR 3,725 thousand In the fiscal year 2020 (previous year; EUR 3,589 thousand),

EUR 12 thousand (pravious year: EUR 10 thousand) is recognized as service costs for benefits payable after termination of
employment. This relates to individual contractual pension commitments for Wolfgang Pilz.

Expenses for severance payments and pensions at PALFINGER AG amount to EUR 168 thousand (previous year:
EUR 173 thousand) for members of the Executive Board and senior executives and EUR 677 thousand (previous year:
EUR 1,317 thousand) for the remaining employees.

Expenses for severance payments include payments made to contribution-based pension plans in the amount of
EUR 41 thousand (previous year: EUR 41 thousand) for members of the Executive Board.

(59} Significant events after the balance sheet date

The PALFINGER Group was the target of & global cyberattack in January 2021. Following an Interruption to operations lasting
around 10 days, production and assembly plants were graduelly restarted. Based on current evaluations, It Is anticipated that
there will be no material impact on fiscal year 2021. In addition, no events of particular significance occurred after the end of
fiscal year 2020 that would have led to a different presentation of the Group’s financial position, financial performance or cash
flows.
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ACCOUNTING POLICIES

The accounting policies applied during the preparaticn of the consolidated financlal statements of the PALFINGER Group are
discussed below.

Note Balance sheot hom Accounting policles Standard

(60) Intangible assets
ntangible assets with Incefinite useful  Amortized cost 14536
Ives Stralght-line depreciation over Useful life: 1AS38
In general 2--15 years
Capltallzed customer reletionships 5-10years

Animpalrment test Is conducted whenever there Is any Indication of impalrment. Ifthe
reasons for 2n impalrment loss no longer apply, the impairment lass ks reversed accordingly
up fo the amortized cost.

Intanglble assets with indefinite useful  Impalrment-only approach: Pariodic amortization charges are not recognlzed; instead, an IAS36
Ives and Intangible assets under Impalrment test Is carried outonce a year and whenever there (s any indication of 1AS38
development Impairment. If the reasons for an impalrment koss no longer apply, the impalrment loss s

reversed accordingly up to the amortized cost.

Goodwll Impairment-only approach (ses bove) IFRS3

in order fo carry out Impalmment tests, goocwlll ls alfocated to cash-generating units. The IAS36
essantial standard applied for determining whethera production unit qualifies as 2 cash-

genarating unit Is the assessment of its technical and sconomic ndependence for the

generation of income, The Group's Impalrment test of the cash-generating unitis camed

out by comparrg tha current catrying amaunt (Including the allocated goodwill) with the

higher af etther the falr value minus costs to sell, or the valus-in-use.

‘When determining the recoverable amount, assumptions regerding future development

and estimates are made that might not occur as predicted.

Value-in-use s calculated as the present value of essoclated estimated future cash flows
before tax for the next four to five years on the basis of data from medium-tarm corporats
planning. Medium-term corporete planning ls prepared every second to thind year. Inthe
years inwhich no medium-term corporate planning Is catriad out, the estimated cash fiows
are adjustad on the basls of a deviation analysis, The most recent strategic corporate
planning was carried cut at the end of 2019, After the detelied planning pericd, & perpetual
annulty s calculated based on the assumptions of the pravious ysar. The dlscount rete Is
derived from the weighted averaga cost of capital customary for the market and adjusted o
the specific risks on the basls of extarnally evallable capital market data. When determining
the weighted average cost of capital, externally avallable cap'tal market deta are used.

Ifthe caiculated emourt Is less than the-carrying ameunt, an Tmpeirment loss amounting to
the difference Is allocated primarily to reduce the goodwill, Any additional Impalmnent loss is
then to be allocatsd 1o the remalning assets of the cash-generating units In proportion to
their cammying amounts.

The itmpairment test is cammad out for the entire capitallzed goodwill, if non-cantrolling
interests ara recognized at their fair values in the course of a business acquisition, the
Impalrmrent loss ts distriouted over the individual groups of shareholders. The distribution
takes place on the basis of tha same logic that is also applled when distributing the sarnings
of the particular subsidiary ameng the sharehokders.

In accordance with IAS 36, once goocwill has been written down due to en impalrment loss,
the Impairmant lass may not be raversed In iater periods.

Research and development Research expenses.are recognized in profit and loss &5 soon &s they are Incurred. IAS 36

Development expenses incurmed with tha intention of a majer further development for a IAS38
prociuct or a process are capitallzad If the product or process is feasible both from a
technokgical and economic point of view, the development Is marketable, the expansas
can be measured rellably, and PALFINGER has sufficlent resources to complete the
development project. All other development expenses are recognized In profit and ioss
when they are incurred.

Capltalized davalopment expenses for completed projects ara reportad at cost minus
accumulated depreciation, amertization and impalrment. As long as a development project
I not yet completed, the recoverabllity of the accumulated capitalized amounts Is tested
|nnu:|z’or rmore frequently if clrcumstences Indicate that an impaiment lass might have
occurmed.

19.10.2022 kl 14:19 Brgnngysundregistrene Side 116 av 138



Brgnngysundregistrene Arsregnskap regnskapséret 2020 for 994744429

PALFINGER INTEGRATED ANNUAL REPORT 2020
CONSOLIDATED FINANCIAL STATEMENTS AS AT DECEMBER 31, 2020

Note Balance sheet tem Accounting policles Standard
{61) Property, plant and equipment
Amortized cost 1AS 16
In addition to direct costs, production costs also Include an appropriate share of matarial 1AS 36
and production overheads aswell as borrowing costs In the case of qualifying assets.
General administrath are not capi i

Stralght-line depreciation over useful life:

Own buildings and investrments (in thirg-party buildings) 20-50 years

Plants and machinery 3-15years

Operating and office equipment 3-10years
Inthe case of asset disposals, the difference between the carrying amounts and the net
realizable value is recognized in profit and loss as elther ather operating Income orother
operating expenses.
Animpairment test is cared out whenever thera [s any indication of impaiment. If the
reasons for an impairment loss ne longer apply, the impairment loss Is reversed aceordingly
uptothe amortizad cost.

Govenment grants Irvestment grants are presented as reductlons of acguisition or manufacturing costs, IAS 20
Grants for research ara recognized as Income In research and development costs.

Agovernment grant ks not recognized untll there ks reasonable assuranca that the the
conditions attached to it will be fulfllled, and that the grant will be received.

Leases as lessoe Assets (yights to use leased assets) and llabliitles are recognized in the balance sheet in IFRS 16
accordance with IFRS 16, Lease llabllitles are recognized at the present value of the
outstanding lease payments and right-of-use essets at the amount of the recognized lease
Fability, ad]usted for advance payments and accruad lease payments. Low-value leased
assets (printers, laptaps, ceRular phones, and other offica equipment) and short-term leases
with 2 term of less than twefva menths are not capltallzad, but Instead recognized as
expense propartionately over tima. In addition, IFRS 16 s not applied to intangible assets.
Lease agreements can include both lease compenents and non-lease components. The
Group allocates the contractually stipulated compensation based on the relative stand-
alone selling price of the lease components and the aggregated stand-alone selling price of
the non-lease components to the individual lease components. For leases of land, the
Group practices not allocating to non-lease and lease components and Instead, accounting
for each lease component, and as a consequence all related non-aese components, as a
single lease companent.

honwlng costs Capitalizaunn upon ac aoqulslﬂun or producﬂon ofa qualrfylru assai ULSZ‘.B_
{62) Inventories

Acquisition or production cost {see (61} Property, plant and equipment) or lower net 1AS 2
reafizable value at the balance sheet date

Raw matarials, consumables and supplies

as well as merchandise; moving average price method
Work in progress and finished goods:  standard production costs, reviewed regularly and
adjusted if necessary

(63) Contract assets from customer contracts

Revenue Is realized based on the percentage of completion, which Is determined using the IFRS 15
eost-to-cost method or the milestone method. When applying the cost-to-cost method,

revanus and order results are recognized based on the manufacturing costs actually

Incurred in relation to the expected total costs. Refiable estimates of the total costs of the

contracts, the selling prices, and the actual costs incurred are available on @ monthly basis,

When applying the milestone method, the percentaga of completion is determined on the

basis of certain defined milestone events. For technological and financial risks that might

eccur during the remainder of the project, a separate estimate is made fur each contract

and a corresponding amount is recognized as part of the expected total costs. Expected

I‘r:t“ (a:tre Immedlatsly reallzed as expense If the total contract costs are llkely to exceed the

contract revenus.

187
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Note Balancs shest ftiam Accounting policles Standard
{64) Financlal instruments
T riancial agsets ars maasured at Tair valie whar thay ara Inially recognized In the case o IFRS 7
financial Investments that are riot recognized at fair value In profit or loss, transaction costs IFRS9
that are directly attributable to the acquisition of the assets are also taken Into account.
Falrvalue is determined based on the market Information available on the bslance sheet IFRS 13
date, The values listed may difier from the values reelized ater In light of varying factors.of 1AS 32

Sacuritles and ulhsrshumhntdln;

Influence.

The falr value of financial assets and llabllities reflects the effects of the risk of non-
performance on the part of the counterparty, When determining the fair valua of afinancial
asset, the banks’ credit risks are taken Into account besed on thedr ratings. When
determining the falr velues of finencial liabllities, tha uompany's own crodit risk is taken Inte
account on the basis of the ratings made by the banks.

Market values are avallable for all derivative financiel lnslrumanls and securities. Thefalr
valuhas of all ather financial Instruments are determined based on the discounted expected
cash flows.

Acquisitions or disposals of financial assets ane recognized at the trade date,

Impainnent losses for all financlal Instruments are recognized in profit or foss. If the reason
mpalmm no longer applles, the Impalrment losses are reversad in the Income

- “'Flalrwluethrol.gh proflt o less™ Measurement subseouent o Inital recogrition at faif ™~
value,

Loans

At amortized cost': Measurement subsequant to infilal recognition &t amortzed cost
applying the affectiva Interest method minus any impairment loss.

Recetvables

Cashand cash equivalents
Uabiltties

Purchese pric liabiities from
acquisitions

AT amortized cost': Measurement subsequent o inttial recognition at amortized cost, less

any impairment losses recordad in allowarice accounts

“Falr value through OCI*: Refers to trade receivables in recaivables pertfollos where It s still

uncertaln which necelvables will be scid to the factor and when,

PALFINGER appliss the simpiified Impalrment mode for trade recaivables and cantract
assets from customer contracts, taking Into account Ifetime expected Ioues. Gansrnl

specific valuation allowances on recelvables are racognized based on an assessma

matrix, which is basad on the results of an analysls of the losses nu:urrlnaoverihe puslﬂva

yars 28 waﬂ;;:n assassmant of future developments and takes into account days ovardue

and country

The likelihood of recalving payment Is assessed for specific valuation allowances on recelva-

bles, Previous experianca with specific customers, thelr creditworthiness, and any callateral

srovided are taken Ino account here. Uncollectible recsivables are de-recopnized.

Mark-to-market

‘Al emorlized cost: Measuremant Subsaguent t nilial recognition el amortized cost
2nplying the effective interest method.

Deferred purchase prica llabllities from acquishions ane measued at amortized cost.
Contingent purchasa price liabliities from acoulsiions are measured at falrvalue. Tha falr
value is calculated Intamally using generally accopted caleulation models based on market
Interest rates in line with the respective maturlies. Specifically, the amount payable is
derived from sirategic corporate plenning and discounted to the balance sheet date,

Dertvative financlal instruments

Derivetive financial instrumnents that do not Tl the criteria In I RS 9 or hedge accounting
are classified as falr valua through profit or loss in accordence with IFRS @ and recognized at
fairvalue In profit or loss.

Ceshfiowhedge

188

~ inorder to minimize the fisk of Ructuations with nespect 1o payrents r=Ce=ed nthe future,

foreign cumency Income and interest risks are hedged in the PALFINGER Group
using currency forwards and interest swaps. In onder to offset the effects of the hedged
transaction and the hedg/ng instrument In the Income statement on an accrual basis, the
special provislons on hedgs accounting In IFRS 9 are applied. The falr valuas resulting on
the belance sheet date efter accounting for deferred taxes are recognized in other
comprehensive income and reported under resarves in accordance with IFRS 9, The
resarve Is recognized as reversad in proftt or loss In proportion to the future proceecs
generated in the comesponding fiscal year.
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Note Balance shest iam Accounting policles Standard
(65) Long-term personnel obligations IAS 19
pr iMex: Gl pruns kst to pension commirments it furstria, | rance, I-crway and
Defined benefit plans Germany as well as severance obligations in Austria, Slovenia, Bulgaria, South Korea, Qatar
and the United Arab Emirates.

Provislons for penslons and similar obligations as well as severance payments and ssrvice
anniversary bonuses are valued by an actuary as at the respective balance sheet date in the
form of an actuarlel report using the projected unit credit method, The discount rate
matching the maturtty is determined basad on the yield of senlor fixed-Interest corporate
bonds, i.e. arating of AA.or higher.

Inaccordance with 1AS 18, remeasurements are recognized in other comprehensive
incame if they relate to provisions for pensions and gther post-emiployment benefits or to
severance payments.

Defined contribution plans Defined eontribution plans have been introduced at various Group companies on the basls
cof statutory obligations, In addition, individual panslon agreements have been entered inte.
Contributions are recognized as expenses in the period for which they are peld.

Other long-termemployment benefits  Other long-term employment benefits relate primarily ta collective bargalning commitments
provisions for the paymant of anriversary bonuses depending on years of service for the empleyees of
Austrian and Slovenian companles and to bonus ments entered Intowith the
members of the Executive Board and other exec
In accordance with 1AS 19, remeasurements are recognized In profit or loss as provisions for
anniversary bonuses under personnel expenses.

(66) Other provislons
Provisions are recognized at the expected settlement amount; non-current provisions are 1AS37
recognized at present value.

(67) Income tax
Tax recelvables and tax liabllifes are netted when they relate to the same tax authority and IAS12

the company hes a right to offset the items.

Defarred taxes are recognized according to the llability method. The respactive country’s
applicable tax rate is applled for calculating the deferred taxes. Deferred tax assets are only
recognized if it is likely that the comesponding tax advantages will actually be realized.
Deferred tax is calculated using the tax rate expected to apply an the balance sheet date
when the temporary differences reverse. As a general rule, changes in taxes result in tax
expanses andfor taxIncome. Texas on tterns recognized In other comprehensive Income are
recognized in other comprehensive Income. Taxas on kems recognized directiyin equity are
recognized directly in equity.

Sale of products IFRS 16
Revenue from the sale of serles products is recognized when control of the goods is
transferred to the customerin accordance with the terms and conditions of delvery.
Revenue is recognized at that point in time provided that both revenue and cost can be
reliably detarmined, the consideration s likely to be received, and the performance
obligation has been fulfilled. The performance obligation Is normally fulfilled upon transfer of
ownershlip in accordance with the INCOTERMS.

Some contracts have multiple componants, meaning that |n addition ta goveming the sale
of series products, they also include additional performance obligations such as extended
warranties and service type warranties, service and maintenancs, or commissiening. In
accordance with IFRS 18, the consideration Is allocated to the components according to
thelr relative standalone selling prices,

Contract manuiacturing and rendering of services

Inthe project business, revenue from customer-specific contract manufacturing orders was
recognized In the past acconding to tha percentage of complstion {PoC) method. IFRS 15
defines criteria for recognizing revenua over a spacifled tima parlod, Almest all project
business contracts meet tha criterla for satisfylng a performance obi(gation over a specifiad
time period because the assets produced have no alternative use and PALFINGER has a
right to payment for the performance completed at any time during the term of the
respective contract, PALFINGER'S project business consists of raitway systems prolects in
the EMEA reglon as well as projects Involving offshore cranes, winches, davits and boats.
Inthe case of contracts for the provision of long-term services, revenue is recognized over a
specified time period because the customer receives the benefits from the servicas while
they are being performed.

Signtficant financing companents with terms longer than twelve months are accourted for
saparately from revenue. Installment plans are st up for this purpess In most cases,
Significant costs incurrad during the phase of contract formation are only capltalized for
contracts with terms longer than twelve months. At present, na significant costs ara
Tncurred during the phase of contract formation. Variable consideration and repurchase
commitments only apply in rare cases.
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FAIR VALUE MEASUREMENT

PALFINGER measures financial instruments such as derivatives, contingent purchase price obligations as well as liabilties
from puttable non-cottrolling interests at fair value on a recurring bass, The fair values of financial Instruments accounted for
at amortized cost are quoted In the Note "Financial Instruments".

Fair value is defined as the price that would be received for the sale of an asset or paid for the transfer of a llabllity in an orderly
transaction between market participants at the valuation date. When measuring fair value, it is assumed that the transaction
In the course of which the assat is sold, orthe liability transferred, takes place either on the principal market for the asset or
liabllity or, If there is no principal market, on the most advantageous market. PALFINGER measures fair value by taking into
account all assumptions that the market participants would use as a basis for pricing. The assumption Is that the market par-
ticipants act In their own best economic interest.

The fair value measurement of a non-financial asset takes into account the market participant's ability to generate econormic
benefits through the highest and best use of the asset.

When determining fair value, PALFINGER applies valuation methods appropriate In the circumstances and for which suffl-
cient data are available to measure the fair value, using observable Inputs whenever possible.

The fair vaiues accounted for or stated are categorized on the bass of the lowest level of Input applied as follows:

» Leval 1 - quoted prices In active markets for Identical assets or liabilties that the company can access af the measure-
ment date.

« Level 2 - inputs other than quoted market prices Included In Level 1 that are to be observed for the asset or llablitty, either
directly or Indlirectly.

» Level 3-inputs that are not observable for the assst or liabllity.
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LIST OF SHAREHOLDINGS
Parent Direct investment? Indirect kwestment®

company? {in percent) (In percent} Fco
Company, registersd office 2019 2020 2019 2020
Consolkiabed antities
PALFINGER AG, Berghaim [AT) EUR
Andréis N. Beriotio S.A1.C. (Hidro-Grubert), T
Rio Tercero (AR) PAM 7000 70.00 70.00 70.00 ARS
Elesa contro de montzje y serchvios S.A, Madrid (ES) FIB 10000 100.00 mool” T 7eoo| T ELR
EPSILON Kran GmbH, Salzburg (AT) N :) 6500  e500 500 6500 EUR
Equipment Technology, LLC, Oklshoma Ciy(US) ~__PUSH ___ 10000| "~ " '10000|  10000] ~ "idgoo] T TusD
FaitWid Renowsble Energy Servces, LG, Lawion(US) ~~ PUSH 6100| - sool T usp
Guima PalfingerS,A.S., Caussade (FR) EMEA 6500|8500 ss00|  &oo| T "EUR
Harding Safety Spain SL, Cadiz (ES) PALMAS 100,00 100,00 10000 10000 EUR
Heron Davits AS, Salmsioss (NG) PALMAS woo0| - -l T Tao000| T EUR
HnbdlngcompawPod—yomnieMasd'iniAo, o T
Archangel (RU) VMSPMH 100.00 10000 75.03 75.03 RUB
INMANAD, Ishimbay RL) - Pos 0000|0000 10000) 1000 RUB
Madal Palfinger SA,, Caxlas doSul (8R) P eass|” T meEs @8 obes| T BRL
MBB Interlift N.V., Erembodegem (BE} PTLOE weoo| T w000{ - EUR
Mega RepaifingMachinery Equipment LLC, Dubai (AF) PSYsU  100.00|  10000| 10000 10000 AED
Megarme General Contracting Compeny LLC, o T
Abu Dhabl (AE) PBYSU__ 10000 10000 10000 10000 AED
Dot gy Pecton & Engineering He PSYSU 100,00 100,00 100.00 100.00 AEDR
Nimet St Lazurl (RO} PPT 60,00 £0.00 6000 60.00 RON
NomqBV, HoutentNL) FAMAS 10000]" “10000| 10000 160.00 EUR
Omaha Standard, LLC, Council Bluffs (US) PUSH 10000{ 10 "
Palfinger Americas GmbH, Salzburg (AT) PALG 100.00
Palfinger Area Units GrnbH, Satzburg (AT) PAG 100,00
Palfinger Asia Pacific Pte. L., Singapore (SE} PAUG 100,00
Palfinger Canarias Maquinaria S.L., -~
Las Palmas de Gran Canarfa (ES) PIB 100,00
Plfinger CIS GmbH, Satzburg (AT) PAUG 100.00
Palfinger comireio e aluguer de maquinas S.A.,
Samora Comreira (PT) PB €0.00
Paifinger Crane Rus 000, St. Petersburg (RU} FCis 100.00
Palfinger Cranes Indfa Pvt. Ltd., Chennal (IN) PAUG/IPAP 100.00
Paifirgar Danmark AS, Middelfart (DIQ T Emea 100.00
Palfinger EMEA GmbH, Berghelm (AT) PAG 100.00
Palfinger Equipment (Nantong) Co., LicL, Nantong (CN) PAP 100.00 |
Palfingsr Europe GrabH, Satzburg (AT) EMEA 10000] 10
PalfingerGmbH, Ainring (DE)® PP/PEL 10000
Palfinger Gru idrauiche S.r.}, Bolzano (IT) PEU wooo|
Peffingar HayonsSAS, SlyenGouflem (FR) ~ EMEA 100,00
Palfinger Ibérica Maquinaria S.L, Madnrid (ES) EMEA 75.00
Peffinger Japan K., Yokohama LIP) PAP 10000 ] ! .00
Palfinger Kama Cylinders 000, Neftekamsk (RU} PCIS 5100 51.00 5100 5L00| RUB
Paffinger Korea Co., Lid., Seongnam-s! (KR AP 10000 10000|  10000|  “Todoo|  kew
Patfinger Lifigates, LLC, Cenitos (US) PUSH 10000 100,00 10000| 100,00 usb
Palfinger Marine Canada Inc,, Langley (CA) PALMAS 10000] T 10000 100.00 100,00 CAD

191
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Paront Direct

Gnpercent) (In percet) FeY
Company, reghstared offics 2019 2020 2019 2020
Paifinger Marine Czech .10, Stany (C2) PAMEU 10000/  10000] 10000 10000 czZK
Pafingar Marina c.o.c., Maribor, Maribar (51 EMEA 10000 .| 1000, . LR
Palfingar Marine DKAS, MurkeboDK) ~__ PAIMAS 10000 10000 10000 DKK
Palfinger Marine DoBrasiLida, Rode aneio®R)  PALMA 10000 10000| 10000 BRL
Pafinger Marine Dotia WL, Doha (&) _PSYSU 10000 100.00 100.00 R
Palfinger Marine Europe B, Schisdam (NL) PALMAS 10000 10000| 10000 ELR
Palfinger Marine Germany GmoH, Digeling (D PALMAS 10000 10006| 10000 EUR
Peingerberine Gt Satturg A P 000 looo| lego] &R
Patfinger Marine Hong KongLimited, Hong 10000 10000  100.00 HKD
Palfinger Marine Raly Sr, Lomo(I) 10000 10000| 10000 EUR
Pallngartiav orea L, Socrecral () _PALMA 1000 low| 10000, KW
Pafinger Marke LSE (Qingieo Co, Uid, Oingdeo(CN)  PALMAS 10000 10000| 10000 CNY
Mmmmmlndmsdosmlm. - m T
Porto Alegre (BR) PALMER 80 .00 ;000! BRL
Paifingar Marine Netherands B.V., Halarwlk (ND PALMA 10000 10000 10000 EUR
Palfinger Marine Norvay AS, Bergon () _ PAMA 10000 00| 10| Nk
Paltingsr Marine Panemaiinc. CiodaddePanama(PA)  PALMUS 10000 10000|  100.00 PAB
Palingar Marine Polandsp. 20.0., Gayra (PL) PALMA 100,00 100.00 100.00 PN
Pelfinger Marine Rus 000, . Petersburg (RU) PALMA 10000 10000| 10000 RUB
Paifinger Maring Safsty AS, Seimefoss (NO) PAMA 10000 10000| 10000 NOK
Peifingor Marine Shanghai o, Lud Sharghal )~ PALMAS 10000 10000| 10000 CNY
Pefivger Marina UK Limited, Gospiort Hampehire i)~ PALMAS 100,00 10000| 100,00 GeP
Palingar Matne USA Inc, New bara (US) PAMAS 10000 10000 10000 U
Palfingsr Marine Vistnam Co., Lid, Hung Yen (YN) PMNL 10000 10000, 10000 usD
Palfinger North America, inc., Cunci BifisUS) ~_ PUSH - I EUR
Palfingar Platform Gk, Krefekd (DEY* PILOEPEU 10000 10000 100.00 EUR
Paffinger Piatforms taly s, Bokzeno (T) PsUG  100.00 10000  100.00 EUR
Pafingsr PM Hokding GmbH, Salzburg (AT} ] 7508 75.03 75,08 EUR
Paifinger Poland sp.2.0.0, Solec Kujawaki (PL) EMEA 10000 10000 10600 PLN
Paifinger Produkdionsbectmik Bulgarta E0OD, i i
ChenenBiag(80) __ _ EMEA 10000 10000|  10000| 10000 ER
Petfinger protzvodna Inhmlogja Hwamado.n.,
Denice (HR) EMEA 10000 10000|  10000) 10000 HRK
PALFINGER proizvocinga d.0.0, Mettbor (5D EMEA 10000 10000 10000 10000 EUR
Palfingar S, Units BmbH, Satzourg (AT) PAs 10060  10000| 0000/ 10000 EUR
Paiinger Structursl Inspection GrmioH, Vienna {AT) PAG 5L 5100 o 5 EUR
Palfingsr systarns units GmbH, Satzburg (AT pac 10000|  10000|  10000| 10000 ELR
Paifingar Tail Lits GmH, © — S iy
Gandeckesse-Hojkeriamp P!~ ___ EMEA 10000/  10000|  10000| 10000 EUR
Paifinger TallLins Limiked, Webwyn Garden Cty (U0 EMEA 10000/ 10000) 10000} 10000 Gep
Palfinger Tall Lifts 1.0, Bratisava (SK) PILDE  10000| 10000 10000 10000 EUR
Palfinger Tahwan Co., Lt Taipel City (TW) PAP " -l 10000 | 10000 ™D
Patfinger Trading (Shanghai) Co., LiL, Shanghal (CN) PP 10000 100,00 10000 100,00 oY
Paitinger US Foldings, nc., CouncilBluls(US) PM 10600 1200007  10000| 10000 usb
Paifinger, inc, Niagara Falls CA) A 10000|  10000)  10000| 10000 Usp
P;mwr-Tunaklndumuemwm -
Lids, Cextes doSul (BR) L MP 10000 10000 9985 9958 BRL
Paifingar USA, LLT, THfin (US) o 10000  10000|  10000f _ 10000 usD
Fodyomnle Meschini AQ, Vellkiys Lukl (RU) PMH  1000| 10000 %03 7609 RUB
SMEZ 000, Archangel (RU) PumkPM oo 10066)  7sm| 7503 RUB
Veimash-5 00O, Vellkiys Luki (RU) PMHKPM  100.00| 10000 7503 7503 RUB
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w:“u" Dlest (In percant) (In parcent) FeY
Company, regletnred office 2019 2020 2018 2020
Entities reported at equity
Associated compantes _
Crane Conter Kamaz 000, Nabereschrye Tschelny®U) ~Pess 2500 4900 " RUB
Palfinger Franca S.AS, Exoilesur Rhine (FR) LA Tasw| T dgm _ BR
SANY Automabie Hoisting Machinery Co, id, D Y Rl .
Changsha (CN) PAP 7.50 7.50 ONY
STEPA Farmican Gessischa m H, Bisbethen 1) EMER ~ 800|450 T ER
Jointventures ' - T T
Patfinger Seny Intamationai \oble Cranes Sales.
GmoH Saburg(® PG o) sooof  seoo) - s000 EUR
PALFINGER SANY Cranes 000, Moscow RU) Py i0000| " ipddo 5000] 5000 RUB
Sany Plfinger SPY Equipment Co, Lic., Nentorg ) PP B000 5000 " 5000|5000 oY
_— | 8 Ch * . e
Rosendal Hamn Egedom AS, Rosencial (NO PALMAS 300 3,00 NOK
Rosandal Utviding AS, Rosendal (N0} PAMAS 8m0| o] T hek
Sunnhordlandscisgonalen AS, Vaien (NO) PALMAS 454 ‘35| Thex
T MK Sn|  em| Tk
1) Parentcompany:

EMEA = Paifirgsr EMEA GmbH, Barghsim (AT)

HKPM = Holding Company Pocyomnie Maschinl A0, Archange! (RU)
MP = Madel Palfinger S.A., Caxias do Sul (BR)

OSP =Omaha Standard, L LC, Council Biufts (US)

PAG = PALFINGER AG, Bargheim (AT}

PALM AS = Palfinger Marine Safety AS, Selmsfoss (NG}

PALM BR = Patfinger Merine Do Brasd Ltda., Rio de Janeiro (BR)
PALM EU = Patfinger Marina Eurape B.V., Schiedam (NL)

PALM US = Palfinger Marine USA. Inc., New Iberia (US)
PALMA = Palfinger Marins GmbH, Satrburg (AT)

PAM = Palfinger Americas GmbH, Salzburg (AT)

PAP = Palfinger Asla Pacific Pte. L 1d., Singapore (SG)

PAUG =Palfinger Area Units GmbH, Satzburg (AT)

PCIS = Palfinger CIS GmbH, Salzburg (AT)

2} Frem the point of view of the controlling company

3) Fromthe point of view of PALFINGER AG

4)}Curr, = functional currancy

PEU = Palfingar Ewope GmbH, Salzburg (AT)

FiB = Paifingar Ib&rica Magiunaria S, L., Maxrid (ES)

PM = Podyomnia Maschini AQ, Velikiye Luki (RU)

PM NL = Palfinger Marine Netherlands B.V,, Bamaveld (NL)

PM NO = Palfinger Marine Narway AS, Bengen (NO)

PMH = Palfinger PM Holding GmbH, Salzburg {(AT)

PP = Palfinger Piatforms GmbH, Krefeld (DE)

PPT = Paifinger Produktionstechnik Bulgaria EQQD, Cherven Brjeg (BG)
PSUG = Paifinger S, Units GmbH, Salzburg (AT)

PV = Palfinger Sany Internationa! Mobile Cranes Sales GmbH, Salzburg (AT)
PSYSU = Palfinger systems urits GmbH, Saizburg (AT)

PTL DE = Pafinger Tail Lifts GmbH, Ganderkeses (DE)

PUSH = Palfinger US Heldings, Inc., Councll Blufts (US)

VMS = Vgimash-S 000, Velikiye Luki (RU)

5) Sactlon 264 (3) HGB and/or Section 264h HGB was applied for these entities,

6) Company not consolidated due tonegligible importance

Berghelm, February 25, 2021

Executive Board of PALFINGER AG
Andrees Klauser Falix Strohbichler Martin Zehnder
Chief Execuiiva Officer Chief Financlal Officer Chief Operations Officer
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STATEMENT OF ALL MANAGEMENT

Wa confirm to the best of our knowledge that the consolidated financlal statements for the year ended December 31, 2020,
give a true and fair view of the 2ssets, liabilities, financial position, and profit or loss of the Group required by the Inteme-
tional Financlal Reporting Standards (IFRS) as adopted by the European Unlon (EU). We also confim, to the best ofour
knowledge, that the Group management report, including the non-financlal statement, for the year ended Dacember 31,
2020, gives a true and fair view of the development and perfarmance of the business and the position of the Group, together
with a description of the principal risks and uncertalnties the Group faces

In addition, we confirm to the best of our knowledge that the separate financial statements for the year ended

December 31, 2020, give a true and fair view of the assets, liabilitles, financial position, and profit or loss of PALFINGER AG as
required by the Austrlan Commerclal Code {Untermehmensgesetzbuch, UGB) and that the management report for the year
ended December 31, 2020, gives & true and fair view of the development and perfarmance of the business and the position of
the companty, together with & description of the principal risks and uncertainties the company faces.

Bergheim, February 25, 2021

Executive Board of PALFINGER AG

/7 i-; C'm “” /W
Andreas Klauser Felix Strohbichler Martin Zehnder
Chief Executive Officer Chief Financial Officer Chief Operations Officar
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REPORT ON THE CONSOLIDATED FINANCIAL STATEMENTS

(TRANSLATION}

AUDIT OPINION
We have audited the consolidated financial statements of
PALFINGER AG, Bergheim bel Satzburg,

and its subsidiaries (the Group), which comprise the consolidated balance sheet as at December 31, 2020, the separate con-
solidated staterment of income, the consolidated statement of comprehensive income, the consolidated staternent of cash
flows and the consolidated statement of changes in equity for the financial year then endeg, and the notes to the consolidated
financlal statements.

In our opinion, the accompanying consolidated financlal statements comply with legal requirements and give a true and fair
view of the financial position of the Group as at December 31, 2020, and of its financial performance and cash flows for the
financial year then ended in accordance with International Financial Reporting Standards as adopted by the EU (IFRSs) and
the additional regulations of section 245a Austrian Company Code.

BASIS FOR OPINION

We conducted our audit in accordance with Regulation (EU) No. 537/2014 (hereinafter EU Regulation) and Austrian Gener-
ally Accepted Standards on Auditing. Those standards require the application of the International Standards on Auditing
(I5As). Our responsibilities under those provisions and standards are further described in the "Auditor's Responsibilities for
the Audit of the Consolidated Financlal Statements” section of our report. We are independent of the Group in accordance
with Austrian Generally Accepted Accounting Principles and professlonal requirements, and we have fulfillad our cther ethical
responsibilities in accordance with these requirements. We beligve that the audit evidence we have obtained until the date of
the auditor's report is sufficient and appropriate to provide a basis for our opinicn by this date.

OTHER MATTER

The consolidated financial statements of PALFINGER AG, Bergheim bei Salzburg, for the financjal year ended December 31,
2019 were audited by another auditor who issued an auditor's report containing an unqualified audit opinion dated
February 7, 2020 on these consolidated financial statements,

Our audit opinion is not qualified in respect of this matter.

KEY AUDIT MATTERS

Key audit matters are those matters that, in our professional judgment, were of most significance in our audit of the consoli-
dated financial statements of the financial year. These matters were addressed in the context of our audit of the consolidated
financial statements as a whole, and In forming our opinion therean, and we do not provide a separate opinion on these matters,
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We have structured key audit matters as follows:
* Description

= Audit approach and key observations

* Reference to refated disclosures

1. Reallocation of goodwlll dus to changes In the segment reporting in the Segment SEA resulting from
the new GLOBAL PALFINGER ORGANIZATION (GPO)

DESCRIPTION

As a result of the Global Palfinger Organization (GPD) introduced In the financlal year 2019 and the changes to the internal
reporting structure in the Segment "SEA" as at January 1, 2020, the previous business segment “SEA" was Incomporated into
the business segments “Sales & Services” and “Operations”.

Following the reorganization of the reporting structure, goodwill previously allocated to the Segment "SEA” had to be reallo-
cated a3 at January 1, 2020, in accordance with IAS 36.87, the reallocation was performed proportionately based on the val-
ues in use determined in the impairment test as at December 31, 2019, As 2 result, 76.9% of the exsting goodwill amounting
1o EUR 74.9 million was allocated to the Segment “Sales & Service™ and 23,1% to the Segment "Operations” and tested for
impairment In accordance with 1AS 36 as at December 31, 2019,

For the consolidated financial statements, the risk exists that goodwill previously recorded inthe Segment "SEA” has not been
allocated adequately to the new segments.

AUDIT APPROACH AND KEY OBSERVATIONS

We critically assessed how the changes to the reporting structure have been implemented on Executive Board and manage-
ment level following the introduction of the GPO. Further, we assessed the new sagment structure In the context of how good-
will In the Segments “Sales & Service” and “Operations” will be monitored and contralled inthe future, and verified the meth-
odology applied as well as the mathematical accuracy of the relative proportions determined for the reallocation of goodwill to
the two new segments.

The methodclogy applled for reallocating goodwill, including determining the relathve proportions required in this context in
accordance with IAS 36.87 is adequate. The disclosures in the notes required by IAS 36 are complete and adequate.

REFERENCE TO RELATED DISCLOSURES
Further Information on this key audit matter can be found in the notes to the consolidated financlal statements as at Decem-
bar 31, 2020 under note 30 — “Intangible assets”, subsection “GOCDWILL"

2. Recoverabillty of the carrying amounts of cash generating units

DESCRIPTION
Tha Group carries out an impalrment test In accordance with IAS 36 at least once a year and whenever there Is any indication
for Impairment.

An impairment loss is recognized to the extent that the carrying amount of the Individual asset or the cash generating unit
axceeds the recoverable amount, The recoverable amount of an asset ar a cash generating unit is the higher of the fairvalue
less costs of dispasal of the value In use, When evaluating whether there are any indications for impalirment, external and In-
ternal sources of information are to be taken into account.

The Group determines the velus in use by means of a discountted cash flow model. In addition to forecasted future cash flows,
particularly the discount rate before taxes Is also to be classified as such that it requires significant discretionary declsions. As
even slight changes in the cash flows of perpetual annuity as well as in the discount rate may havea significant impact on the re-
coverable amount, there are major estimation uncertalntles with regard to determining the value in use. In particular, the impact
of the COVID-19 pandermic had to be taken Into account in the consolidated financial statements as at December 31, 2020.
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Therefore, for the consolidated financial statements, there is the risk that an existing Impairment has not been racognized or
has not been determined at the appropriate amount. Moregver, there Is the risk that the respective disclosures in the notes
are not adequate,

AUDIT APPROACH AND KEY OBSERVATIONS
We involved our internal valuation experts in assessingwhether the assumptions on future cash flows included in the valuation
model and the assumptions on material valuation parameters used for the respective cash generating units are appropriate.

We examined whether the assumptions used in the future cashflows are in fine with the budget prepared by the Executive
Board and approved by the Supervisory Board, and we analyzed and critically assessed the essential drivers for the future
development (such as revenue, expenses, investments, changes in working capital). In particular, we examined whether the
impact of the COVID-19 pandemic was taken into account in an appropriate manner. We assessed the forecast quallty of past
budgets by comparing historic targets to the actual materialized values and by following up on material deviations, We
checked the assumptions regarding the discount rate and the growth rate by Involving our Internal valuation expents. We fur-
ther checked the mathematical accuracy of the valuation modal. We assessed whether the disclosurss in the notes to the
consolidated financial statements on the impalrment tests are appropriate. This included, in particular, the sensitivity anal-
yses performed to assess the risk of possible deviations from revenue and eamings assumptions as well as from the discount
and growth rates used.

The valugtion model used by the Company s sultable to carry out an impairment test as required by IFRS (1AS 36). The as-
sumptlons and valuation parameters used in the valuation — also taking Into aceount the impact of the COVID-19 pandsmic—
are reasonable. The disclosures required by IAS 36 are complete and adequate.

REFERENCE TO RELATED DISCLOSURES

Further information on this key audit matter can be found in the notes to the consclidated financial statements as at Decem-
ber 31, 2020 under note 29 — “Impact of COVID-18 on the financlal position* as well as note 30 — "Intangible assets" in sub-
section —"INTANGIBLE ASSETS WITH INDEFINITE USEFUL LIFES",

OTHER INFORMATION

Management is responsible for the other information. The ather information comprises the information included in the annual
report, but does not include the consolidated financlal statements, the management report for the Group and our audltor's
report thereon,

Our opinion on the consolidated financial statements does not cover the other information and we do not express any form of
assurance conclusion thereon.

I eennection with our audit of the consolidated financlal statements, our responsibliity is to read the other Information identi-
fied above and, In doing so, considerwhether the other information Is materially inconsistent with the consolidated financlal
statements or our knowledge obtained in the audit, or otherwise appears to be materially misstated.

If, based on the work we have performed on the other information that we obtained prior to the date of this auditor's report, we
conclude that there fs a material misstatement of this other information, we are required to report that fact. We have nothing
to reportin this regard,
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RESPONSIBILITIES OF MANAGEMENT AND THE AUDIT COMMITTEE FOR THE
CONSOLIDATED FINANCIAL STATEMENTS

Management |s responsible for the preparation of the consolidated financial statements that give a true and fair view In ac-
cordance with Intemational Financial Reporting Standards as adopted by the EU (IFRSs) and the additional regulations of
section 245a Austrian Company Code, and for such internal control as management determines is necessary to enable the
preparation of consolidated financlal statements that are frea from material misstatement, whether due to fraud or error.

I preparing the consolidated financlal statements, management is responsible for assessing the Group's abillty to continue as
agoing concem, disclosing, &s applicable, matters related to going concem and using the going concemn basis of accounting
unless management either intends to liquidete the Group or to cease operations, or hes no reallstic alternative but to do so.

The Audlt Committee Is responsible for overseeing the Group's financial reporting process.

AUDITOR'S RESPONSIBILITIES FOR THE AUDIT OF THE CONSOLIDATED
FINANCIAL STATEMENTS

Our objectives are to obtain reasonable assurance about whether the consolidated financial statements as a whole are free
from material misstatement, whether due fo fraud or error, and to 1ssue an auditor’s report that includes our oplnion. Reason-
able assurance is a high level of assurancs, but Is not a guarantee that an audit conducted in accordance with the EU Regula-
tion and with Austrian Generally Accepted Standards on Auditing, which require the application of 1SAs, will always detecta
material misstatementwhen it exists. Misstatements can arise from fraud or error and are considered materlal if, individually
or Inthe aggregate, they could reasonably be expected to influence the econamic decislons of users taken on the basis of
these consolidated financial statements.

As part of an audit In accordance with the EU Regulation and with Austrian Generally Accepted Standards on Audlting, which
require the application of SAs, we exarcise professional Judgment and maintain professional skepticism throughout the audit.

We also:

« identify and assess the risks of material misstatement of the consolidated financial statements, whether due to fraud or
error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient and ap-
propriate to provide a besis for our oplnion. The risks of not detecting a material misstatement resulting from fraud is
higher than for one resulting from error, as fraud mey involve collusion, forgery, intentional omissions, misrepresentatlons,
or the override of internal control.

« obtain an understanding of intemal control relevant to the audit in order to design audit procedures that are appropriatein
the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the Group's intemal control.

» evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and related
disclosures made by management.

» conclude on the appropriateness of management's use of the going concem basts of accounting and, based on the audit
evidence obtained, whether 2 materlal uncertainty exists related to events or conditions that may cast significant doubt on
the Group's abillty to continue as a gaing concern. If we conclude that a material uncertainty exists, we are required to
draw attention In our audktor's report 1o the related disclosures In the consolidated financial staternents or, if such disclo-
sures are inadequats, to modify our opinlon, Qur conclusions are based on the audit evidence obtalned up to the date of
our auditor's report. However, future events or condttions may cause the Group to cease to continue as a going concern.

« evaluate the overall presentation, structure and content of the consolidated financial statements, including the disclo-
sures, and whether the consolidated financial statements represent the underlylng transactions and events in a manner
that achieves fair presentation.

» obtaln sufficient appropriate audit evidence regarding the financial information of the entities or business activities within
the Group to express an opinion on the consolidated financial staternents. We are responsible for the direction, supervi-
slon and performance of the group audit. We remain solely responsible for our audit opinion.

We communicate with the Audit Committee regarding, among other matters, the planned scope and timing of the audit and
significant audit findings, including any significant deficiencies in intemal control that we Identify during our audit.
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We also provide the Audit Committee with a statement that we have complied with all relevant ethical requirements regarding
independence, and to communicate with them all relationships and other matters that may reasonably be thought to bear on
our independence, and where applicable, related safeguards.

From the matters communicated with the Audit Committee, we determine those matters that were of most significance inthe
audit of the consolidated financial statements of the current period and are therefore the key audit matters, We describe
these matters in our auditor's report unless law or regulation precludes public disclosure about the matter or when, inex-
tremely rare circumstances, we determine that a matter should not be communicated In cur report because the adverse con-
sequences of doing so would reasonably be expected to outweigh the public interest benefits of such communication.

REPORT ON OTHER LEGAL AND REGULATORY REQUIREMENTS

Comments on the Management Report for the Group

Pursuant te Austrian Generally Accepted Accounting Principles, the management report for the Group is to be audited as to
whether it is consistent with the consolidated financial statements and as to whether the management report for the Group
was prepared in accordance with the applicable legal regulations. Regarding the consolidated non-financial statement con-
tained in the management report for the Group, it is our responsibility to examine whether it has been prepared, to read it and
to consider whether it is, based on our knowledge obtained in the audit, materially inconsistent with the consclidated financial
statements or otherwise appears to be materially misstated.

Management is responsible for the preparation of the management report for the Group in accordance with Austrian Gener-
ally Accepted Accounting Principles.

We conducted our audit in accordance with Austrian standards on auditing for the audit of the management report for the
Group.

OPINION
In our opinion, the management report for the Group was prepared in accordance with the applicable legal regulations, com-
prising the details in accordance with section 243a UGB, and is consistent with the censolidated financial statements.

STATEMENT

Based on the findings during the audit of the consolidated financial statements and due to the obtained understanding con-
cerning the Group and Its clrcumstances no materiel misstatements In the management report for the Group came to our
attention.
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Additional information in Accordance with Article 10 of the EU Regulation
We were elected as statutory auditor at the ordinary general mesting dated August 5, 2020, We were appointed by the Supsr-
visory Board on November 3, 2020. We have audtted the Company since December 31, 2020.

We confirm that the audit opinion In the "Report on the Consolidated Financlal Statements™ sectlon Is conslstent with the ad-
ditional report to the Audit Committee referred to in Article 11 of the EU Regulation.

We declare that no prohibited non-audit services (Article 5 para. 1 of the EU Regulation) were provided by us and that we re-
malned independent of the audited company In conducting the audit.

RESPONSIBLE ENGAGEMENT PARTNER

Responsible for the proper performance of the engagemant is Mr, Peter Pessenlehner, Austrian Certified Public Accountant,

Vienna, February 25, 2021

PwC Wintschaftsprifung GmbH

signed:

Peter Pesseniehner

Austrian Certified Public Accountant

G, pora.
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INDEPENDENT LIMITED ASSURANCE REPORT ON THE
CONSOLIDATED NON-FINANCIAL STATEMENT FOR THE
FINANCIAL YEAR 2020

(TRANSLATION)

We have performed a limited assurance engagement of the consolidated non-financlal statement for the financlal year 2020
of PALFINGER AG, Bergheim bel Salzburg, and its subsidiarles (the “Group") for the year ended December 31, 2020.

MANAGEMENT'S RESPONSIBILITY

The Management is responsible for the preparation of the consolldated non-financial statement In accordance with the re-
qulrements of section 267a UGB as well as the GRI Standards: Core optlon. This respensibllity includes the design, imple-
mentation and maintenance of intemal control relevant to the preparation of the consolidated non-financial statement forthe
financlal year 2020 that is free from material misstatement, whether due to fraud or error.

AUDITOR'S RESPONSIBILITY
Our responsibility is to express a limited assurance canclusion based on our procedures performed and evidence obtained.

We performed our engagement in accordance with the professional standards applicable in Austria with regard to KFS/PG 13
“Other assurance engagements”, KFS/PE28 "Selected issues in connection with the assurance of non-financial statements
and non-financial reports pursuant to sections 243b UGB and 2672 UGB as well as sustainability reports” and the Intema-
tlonal Standards on Assurance Engagernants {ISAE) 3000 (Revised) “Assurance engagements other than audits or reviews of
historical financlal infarmation”. These standards require that we comply with our ethical requirements, including rules on
independence, and that we plan and perform our procedures by considering the principle of materiality to be able to express
alimited assurance conclusion based on the assurance obtained. As provided under section 275 para. 2 UGB diiability provi-
sfon regarding the audit of financial statements of small and medium-sized companies), our responsibility and liability towards
the Compary and any third parties arising from the assurance engagement are limited to a total of EUR 2 miliion.

The procedures performed in a limited assurance engagement vary in nature and timing from, and are less in extent than for, 2
reasonable assurance engagement; consequently, the level of assurance obtained in a limited assurance engagement is sub-
stantially lower than the assurance that would have beer: obtained had a reasonable assurance engagement been performed.

The selection of the procedures lies in the sole discretion of the auditor and comprised the following:

* Critical assessment of the Group’s analysis of materiality considering the concems of external stakeholders by interview-
ing the responsible employees and inspecting relevant documents

 Obtaining an overview of the policles pursued by the Group, Including due diligence processes Implemented as well as the
processes used to ensure an accurate presentation in the consolidated non-financial statement by interviewing the Com-
pany's management and inspecting internal guidelines, procedural instructions and management systems in connection
with non-financial matters/disclosures

* Obtaining an understanding of reporting processes by interviewing the relevant employees and inspecting selected docu-
mentations

o Evaluating the reported disclosures by performing analytical procedures regarding non-financial performance Indicators,
interviewing relevant employees and inspecting selected documentations. All interviews as well as audit activities were
conducted virtually due to the ongoing COVID-19 pandemic and the respective coronavirus protective measures

¢ Examining the consolidated non-financial statement regarding its completeness in accordance with the requirements of
section 267a UGB as well as the GRI Standards: Core option

® Evaluating the overall presentation of the disclosures and non-financial information

241
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The following is not part of our engagement:

» Examining the processes and intemal controls particularly regarding their design, implementation and effectiveness

« Parforming procedures at Individua! locations as well as measurements or individual evaluations to check the rellability
and accuracy of data received

» Examining the prior-year figures, forward-looking Information or data from external surveys

» Checking the corect transfer of data and references from the (consolidated) financial statements to the non-financial
report; and

» Examining the information and disclosures on the website or further references on the intemet

Neither an audit nor a review of financial statements is objective of our engagement. Furthermare, the disclosure and solution

of criminal acts, as e.g. embezzlement or other kinds of fraud, and wrongful doings, nor the assessment of the effectiveness
and profitabllity of the management are objectives of our engagement.

CONCLUSION

Based on the procedures performed and evidence obtalned, nothing has come to our attention that causes us to believe that
the consolidated non-financial statement for the financial vear 2020 is not prepared, in all material aspects, in accordance
with the requirements of section 267a UGB as well as the GRI Standards: Core option.

Vienna, February 25, 2021

PwC Wirtschaftspr(fung GmbH

slgned:
Peter Pessenlehner
Austrian Certifled Public Accountant

- GRI102-56
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REPORT OF THE SUPERVISORY BOARD

In fiscal year 2020, the Supervisary Board performed all duties assigned toit by law and by the company's Articies of Associa-
tion. Four Supervisory Board meetings were held on February 18, Jurie 8, September 29, and December 14, 2020, and at-
tended by the Executive Board, Moreover, the Executive Board informed the Supervisory Board regularly, both In writing and
verbally, about the course of business and the position of the company and of the Group companies. The Chalr of the
Supervisory Board was in regular contact with the Executive Board - including outside the Supervisory Board meetings -to
discuss the company’s strategy, business development and risk situation.

In addition to current developments and planning, the Supervisory Board dealt with the foliowing key issues during the fiscal
year 2020: the effects of the COVID-12 and the actions implementad by the Executive Board, ths strategy in the Individual
segments, productiines and reglons, the organizational changes and ongoing developments in the course of Implementing
the GPO, the evolution of the distribution natwork, major Investment decisions, the collaboration with Sany and the possibllity
of a reversal of the cross-holding, the developments in Group-wide risk management as well as concomitant economic, eco-
logical and social risks,

In addition, four Audit Committes meetings were held in 2020, at which the Audit Committee focused on the Implementation
of a procedure for the selection of a new auditor, the 2019 annual financial statements, the internal control system, risk man-
agement, IFRS and reporting topics, the internal audit and cocperation with the auditor,

The Nomination Committee discussed the following topics in particular: the collaboration and working methods of the
Executive Baard, nominations for the appointment of an additional member and the appointment of a member to fill a va-
cancy made available during the Annual General Meeting 2020.

In 2020, the Remuneration Committee focused on the preparation of the Remuneration Policy, the Remuneration Report, the re-
muneration of the members of the Executive Board and the revision of along-term incentive program for the managsment team.

For details of the members and working methods of the Supervisory Board and its committees, please refer to Corporate
Governance Report 2020,

PALFINGER AG's financial statements for the year ended December 31, 2020, and the 2020 management report including
the non-financial explanations according to section 267a UGB were audited by PwC Wirtschaftsprifung GmbH. The audit
revealed that the accounting records, the financlal statements, and the management report of PALFINGER AG comply with
the applicable legal regulations and the provisions of the Articles of Asscciatlon. The final findings of the audit dld not give rise
to any obfections, thus allowing an unqualified auditor's apinion to be issued for 2020, The same applies to the 2020 consoli-
dated financial statements, The consolidated financial statements prepared In accordance with IFRS (as adopted by the
European Union) were supplemented by the Group management report and additional information in accordance with sec-
tion 245a of the Austrian Commercial Code (UGR).

The Supervisary Board has approved the financlal statements for the year ended December 31, 2020, Includ ing the manage-
ment reportand corporate govemarice report for fiscal year 2020. The 2020 financial statements of PALFINGER AG are
therefore adopted in accordance with section 95 (4) of the Austrian Stock Corporation Act (AktG). The Supervisory Board has
approved the consolidated financial statements and the Group management report for 2020 prepared in accordance with
section 244 et seq. of the Austrian Commercial Code (UGR). The Supervisory Board has evaluated and approved the proposal
of the Executive Board with respect to the distribution of profits for fiscal year 2020,

The evaluation of the company's compllance with the rules of the Austrian Corporate Governance Cede In fiscal year 2020
was carred out by PwC Wirtschaftspriifung GmbH. It was confirmed that the declaration made by PALFINGER AG on compli-
ance with the Corporate Governance Code reflects the actual circumstances.

The Supervisory Board would like to express its thanks and recognition to the members of the Executive Board and all
employees of PALFINGER for their outstanding commitrent and excellent achievements in fiscal year 2020,

Berghelm, Thursday, February 25, 2021
Hubert Palfinger
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