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Arsregnskap regnskapsaret 2018 for 878679172

Resultatregnskap

Belgp i: NOK Note 2018 2017
RESULTATREGNSKAP

Inntekter

Salesincome 450 089 712 486 127 378
Other operating income 4.8 9586 053 10554 938
Sum inntekter 459 675 765 496 682 316
K ostnader

Materials, goods and services 460 497 628 469 563 019
Other Operating expenses 6,7,8 26 138 846 33414927
Sum kostnader 486 636 474 502 977 946
Driftsresultat -26 960 709 -6 295 630
Finansinntekter og finanskostnader

Renteinntekt fraforetak i samme konsern 161 698 187 529
Other Finance Income 2991 348 40073
Sum finansinntekter 3153 046 227 602
Rentekostnad til foretak i samme konsern 8 31931 4211
Other Financial expenses 2,12 58 920 3880953
Sum finanskostnader 90 851 3885164
Netto finans 3062 195 -3 657 562
Ordinaart resultat for skattekostnad -23 898 514 -9953 192
Tax credit/(expense) 13 -5479 425 -2 396 619
Ordinaart resultat etter skattekostnad -18 419 089 -7 556 573
Arsresultat -18 419 089 -7 556 573
Overfaringer og disponeringer

Transfer to other equity 14 -18 419 089 -7556 573
Sum overfaringer og disponeringer -18 419 089 -7 556 573
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Balanse

Belgp i: NOK Note 2018 2017
BALANSE - EIENDELER

Anleggsmidler

Immaterielle eiendeler

Utsatt skattefordel 13 40575
Sum immaterielle eilendeler 40575
Finansielle anleggsmidler

Other Long Term receivables 11 308 718
Sum finansielle anleggsmidler 308 718
Sum anleggsmidler 0 349 293
Omlgpsmidler

Varer

Fordringer

Accounts receivables 11 57 115 427 64 232 420
Other short-term receivables 9,10 64 332 700 75 253 227
Sum fordringer 121 448 127 139 485 647
Sum omlgpsmidler 121 448 127 139 485 647
SUM EIENDELER 121 448 127 139 834 940
BALANSE - EGENKAPITAL OG GJELD

Egenkapital

Innskutt egenkapital

Share Capita 14,15 50 000 000 50 000 000
Sum innskutt egenkapital 50 000 000 50 000 000
Opptjent egenkapital

Other equity 14 -115 375 -176 286
Sum opptjent egenkapital -115 375 -176 286
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Balanse

Belgp i: NOK Note 2018 2017
Sum egenkapital 49 884 625 49823714
Sum langsiktig gjeld 0 0

Kortsiktig gjeld

Leverandergjeld 10,11 29 240 127 42709 160
Other payables and accruals 10 42 323 375 47 302 066
Sum kortsiktig gjeld 71563 502 90 011 226
Sum gjeld 71563 502 90 011 226
SUM EGENKAPITAL OG GJELD 121 448 127 139 834 940
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: Saksbehandler Deres dato Var dato
SkattEdl re ktoratEt Rune Tysiad 31.01.2017 13.02.2017
Telefon Deres referanse Vaér referanse
977 59 464 Havard Zeiler-Sarensan 2017/06981
A/S Norske Shell
Postboks 40

4098 TANANGER

Tillateise til 4 utarbeide arsregnskap og arsberetning pa engelsk sprak for
Shell Marine Products AS, org.nr. 878 679 172

Vi viser til deres brev mottatt 31. januar 2017 der dere sgker om dispensasjon fra kravet til 4
utarbeide arsregnskap og drsberetning pa norsk sprik for Shell Marine Products AS.

Skattedirektoratet gir pd bakgrunn av en konkret helhetsvurdering Shell Marine Products AS
dispensasjon fra kravet til & utarbeide &rsregnskap og &rsberetning pé norsk sprik, jf.
regnskapsloven § 3-4 tredje ledd. Dispensasjonen forutsetter at opplysningene som vedtaket baserer
seg pd ikke endres vesentlig.

Kopi av detiec brevet ma sendes Regnskapsregisteret i Bronngysund sammen med arsregnskapet.
Det péligger den regnskapspliktige & dokumentere ved dette brev at tillatelsen er gitt.

Bakgrunn
Fra deres soknad gjengis:

Shell Marine Productsforg nv. 878 679 172} er et kontraktsselskap som eier kontrakter med
internasjonale marine kunder. Selskapet kjoper smoreoljeprodukter fra andre Shell-
selskaper og selger disse videre il sine kunder. Det er ingen ansatte i selskapet, da de
kjeper tjenester fia morselskap A/S Norske Shell og Danske Shell. Selskapet er ot heleid
datterselskap av AS Norske Shell som igjen er heleid av selskap | utlandet.

Engelsk er det klart dominerende sprdket i bransjen og konsernets arbeidssprik er engelsk
Styret bestar av personer som har engelsk som primeert arbeidssprak. Regnskapet
utarbeides fulgelig pd engelsk da dette er det sprdket som er nadvendig for & kommunisere
med konsernselskap og styret. Det er ingen forhold vund! selskapets finansiering som skulle
tilsi behov for regnskap pd norsk, da selskapet ikke har noe ekstern gield. Etter vdr
vurdering er det ingen mulige brukere av drsregnskapei som blir negativi pivirket av at
regnskapet kun utarbeides pad engelsk, da alle aktorer | bransjen antas & ha god kjennskap
til det engelske spraket.

Skattedirektoratets vurdering
Etter regnskapsloven § 3-4 tredje ledd skal “drsregnskapet og drsberetningen ... veere pd norsk,
Departementet kan ved ... enkeltvedtak bestemme at drsregnskapet og/eller drsberetningen kan

Postadresse Hesohsadresse: Senlralbord
Postboks 9200 Grenland Be www.skatteelatenno 800 B0 000
(134 Oslo Org.nr: 396260318 Telefaks

E-post: skattestaten.no/sendapost 22 17 08 60
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2017/96881  Side2av?2

veere pd et annet sprak,”

[ Ot. prp. e, 42 (1997-1998) Om lov om édrsregnskap m.v., er det uttalt felgende om
regnskapslovens formal, if. pkt. 1.1:

"Regjeringen har som siktemdl at regnskapsioven skal bidra til informative regnskaper for
ulike grupper av regnskapsbrukere. Regnskapsbrukerne er dels investorer og kreditorer som
tilfarer kapital til foretakene, og dels andre grupper som har interesse av & vite hvordan
Joretaket drives, f.eks. de ansatte og lokalsamfunnet. Informasjonen til kapitalmarkedet skal
gi grunnlag for riktig prising av finansielle objekter. Riktig prisdannelse pd aksjer er en
Jorutsetning for al vessursbruken i samfunnsekonomien skal bli best mulig. Gode regnskaper
vil ogsd gjere det vanskeligere for markedsdeltakere & ta ut spekulasjonsgevinster med basis
i skjevt fordelt informasjon.”

Det fremgér sledes at et av hovedformalene med regnskapsloven er 4 bidra til “informative
regnskaper for ulike grupper av regnskapsbrukere™. Regnskapsbrukere vil omfatte, jf. uttalelsen i
proposisjonen, blant andre investorer, kreditorer, ansatte og lokalsamfunnet.

Det er etter Skattedirektoratets vurdering derfor avgjerende ved vurdering av om dispensasjon fra
kravet ti] & utarbeide drsregnskap og/eller drsberetning pd norsk kan gis, at det ikke foreligger
mulige brukere av repnskapsinformasjon som blir vesentlig bergrt negativt ved en eventuell
dispcnsasjon.

Det er serlig hensynet til brukerne av regnskapsinformasjon som skal vurderes ved en
dispensasjonsseknad. I denne vurderingen har Skattedirektoratet lagt veki pa at selskapet er et
heleid datteselskap og at eierkretsen derfor er begrenset. Videre er det vektlagi at selskapet opererer
innen en inlernasjonal bransje og at det antas at ingen mulige brukere av drsregnskapet blir negativt
pdvirket av at regnskapet kun utarbeides pd engelsk.

Vennligst oppgi var referanse ved henvendelser i saken.

Med hilsen

Torstein Kinden Helleland
seniorrddgiver
Rettsavdelingen, foretaksskatt
Skattedirektoratet
Rune Tystad

Dokumentet er elekironisk godlgenr og har derfor ikke hdndskrevne signaturer
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Statsautorisarts ravisorar Forstaksregisterel NO 978 389 387 Mva
Ermst & Young AS T a7 2400 24 0C

s NO-4313 Sandnes VW Y NG

1655 Stavanger Medtemmer av Den norske revisorforening

Yasshelnen 11
Fostboks B01S NO

INDEPENDENT AUDITOR’S REPORT

To the Annual Shareholders’ Meeting of Shell Marine Products AS

Report on the audit of the financial statements

Opinion

We have audited the financial statements of Shell Marine Products AS, which comprise the balance
sheet as at 31 December 2018, the income statement and statements of cash flows for the year
then ended and notes to the financial statements, including & summary of significant accounting
policies.

In our opinion, the financial statements have been prepared in accordance with laws and
regulations and present fairly, in all material respects, the financial position of the Company as at
31 December 2018 and its financial performance and cash flows for the year then ended in
accordance with the Norwegian Accounting Act and accounting standards and practices generally
accepted in Norway.

Basis for opinion

We conducted cur audit in accordance with laws, regulations, and auditing standards and practices
generally accepted in Norway, including International Standards on Auditing (iSAs). Our
responsibiliies under those standards are further described in the Audifor's responsibilities for the
audit of the financial statements section of our report. We are independent of the Company in
accordance with the ethicai requirements that are relevant to our audit of the financial statements
in Norway, and we have fulfilled our ethical responsibilities as required by law and regulations. We
have also complied with our other ethical obligations in accordance with these reguirements. We
believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our apinion.

Other information

Other information consists of the information included in the Company's annual report other than
the financial stalements and our auditor's report thereon. The Board of Directors and Chief
Executive Officer (management) are responsible for the other information. Qur opinion on the audit
of the financial statements does not cover the other information, and we do not express any form
of assurance conclusion thereon.

in connection with our audit of the financial statements, our responsibility is to read the other
information, and, in doing so, consider whather the other information is materially inconsistent with
the financial statements or our knowledge obtained in the audit, or otherwise appears to be
materially misstated. If based on the work we have performed, we conclude that there is a material
misstatement of this other information, we are required to report that fact. We have nothing to report
in this regard.

Responsibilities of management for the financial statements

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with the Norwegian Accounting Act and accounting standards and practices generally
accepted in Norway, and for such internal control as management determines is necessary to
enable the preparation of financial statements that are free from material misstatement, whether
due to fraud or error,

In preparing the financial statements. management is responsible for assessing the Company's
ability to continue as a going concern, disclosing, as applicable, matters refated to going concern
and using the going concern basis of accounting, unless management either intends to liquidate
the Company or to cease operations, or has no realistic alternative but to do so,

A A A TSR
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Auditor’s responsibilities for the audit of the financial statements

Qur objectives are to obtain reascnable assurance about whether the financial statements as a
whole are free from material misstatement, whether due to fraud or error, and ta issue an auditor's
report that includes our opinion. Reasonable assurance is a high level of assurance, but is not a
guarantee that an audit conducted in accordance with laws, regulations, and auditing standards
and practices generally accepted in Norway, including International Standards on Auditing (ISAs)
wilf always detect a material misstatement when it exists. Misstatements can arise from fraud or
error and are considered material if, individually or in the aggregate, they could reasonably be
expected to influence the economic decisions of users taken on the basis of these financial
statements.

As part of an audit in accordance with law, regulations and generally accepted auditing principles

in Norway, including ISAs, we exercise professional judgment and maintain professional scepticism

throughout the audit. We also:

> Identify and assess the risks of material misstatement of the financial statements, whether due to fraud
or error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is
sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may invoive
collusion, forgery, intentional omissions, misrepresentations, or the override of interal control;

= obtain an understanding of internal controt relevant to the audit in arder to design audit procedures that
are appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness
of the Company's internal controt;

= evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management;

= conclude on the appropriateness of management's use of the going concem basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or conditions
that may cast significant doubt on the Company's ability to continue as a going concern. if we conciude
that a material uncertainty exists, we are required to draw attention in our auditor's report to the related
disclosures in the financial statements or, if such disciosures are inadequate, to modify our opinion. Our
conclusions are based on the audit evidence obtained up to the date of our auditor's report. However,
future events or conditions may cause the Company lo cease to continue as a going concern;

= evaluagte the overall presentation, structure and conteni of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events in a
manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

Report on other legal and regulatory requirements

Opinion on the Beard of Directors’ report

Based on our audit of the financial statements as described above, it is our opinion that the
information presented in the Board of Directors’ report concerning the financial statements and the
going concern assumption is consistent with the financial statements and complies with the law and
regufations.

Opinion on registration and documentation

Based on our audit of the financial statements as described above, and control procedures we have
considered necessary in accordance with the International Standard on Assurance Engagements
{ISAE) 3000, Assurance Engagements Qther than Audits or Reviews of Historical Financial
Information, it is our opinion that management has fulfilled its duty to ensure that the Company's
accounting information is properly recorded and documented as required by law and bookkeeping
standards and practices accepted in Norway.

Independent auditor's report - Shell Marine Products AS 2
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Stavanger, 25 June 2019
ERNST & YOUNG AS

Fal o

Erik Sareng
State Authorised PublicfAccountant (Norway)

i

Independent auditor's report - Shell Marine Products AS 3
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03.11.2020 kI 15:17 Brgnngysundregistrene Side 8 av 21



== Brgnngysundregistrene Arsregnskap regnskapsaret 2018 for 878679172

Shell Marine Products AS ANNUAL REPORT 2018 Organkzation no, 878 679 172

Annual Report 2018
for

__Shell Marine Products AS |
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Shell Mariae Products AS ANNUAL REPORT 2018 Ovganlzation no. 878 679 172

Annual report 2018

Business

Shell Matine Products AS (hereinafter refetred fo as “the Company") is 8 wholly-owned subsidiaty of
A/S Nouske Shell and is part of the Downstream sector,

The Company is a conteacting company that owns contracts with fteruational matine customers, The
Company purchases lubricating oil products from ofher Shell companies and sefis them on to its
customers for use in matine transport, offshore operations and other marine activities, The Company
also provides technical and cosnmercial advice,

The staff providing services to the Company are employces of the parent company. Also, persoanel
related administrative services are mainly received from the parent compauy. Technical services,
marketing actlvities, activities such as handling customer enguiries, billings, and managing accounts
receivable/payable aie performed and managed centratly in the Shell Matlne Business with teams spread
acress all their Shell offices.

The business is operated from the Company’s premmises in Oslo.

Golng concern

The management approved the plan for liquidation of the Company end of 2018 and the management
o v epofieves that he preparationcoffinancial statements onagoing.concerh basis is henceforth inappropriate.. ..o
The Company has therefore, prepared the financials on a break up basis and this has resulted in all assets
and liabilities being classified as short-term, as the intention is to settle all the balances within 12 months
after the seporting period.

Opoerations

In 2018, the Company contined to maintain a solid customer portfolio, The Company has transforred
its customer contracts during Q1 2019 to Shell Marine Products Singapore (“SMPS”) as a part of Shell
group's business model simplification process, It is planned to liguidate the Company by end of 2019
After the {cansfer, the employees® costs inder AS Norske Shell will be charged out to SMPS.

Risks

The Company has little exposure fo credit risk, as the experience is that losses on accounts receivable
are usually marginal. The Company is only exposed to a small extent to lquidity related risks,, The
Company asswines a certaln curiency exchango risk, as it has elected not to hedge its foreign cutrency
SXOSULS,

Other

The Company expsots to initiate the fiquidation process in Q4 2019.There have not been any events
sinco the end of the year that affect the Company’s financial position.

There are no research and development activities in the Compauy, but the Company has access fo the
Shell Group’s R&D knowledge and this is used actively in the sales process.

The Company’s business does not affeot the external environment directly, and it experleniced no
personnel injuries in 2018,
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Shelt Mavine Produets AS ANNUAL REFORT 2618 Organization no, B78 679 172

The working environment, absence due to iliness and equal opportunities, efe, for employees that have
perfornied services for the Company, is described in the Annual Report of A/S Norske Shell.

There ave two female Directors.

For mote information, please refer to the notes fo the financial statetents,

Stavanger/Oslo/Hamburg, 24.06,2019

/4[/% Moo \MJM Sy

Harald Botre Jacobse Magn®Novak Palhedyi Kinga
Chairman of the Board of Directors General Manager Director

A LS T y
: ,/);//% e
Birthe Nylyid Sundt
OO e S e
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Shelt Marine Products AS ANNUAL REPORT 2018 Organization no, 878 679 172

PROFIT AND LOSS ACCOUNT FOR THE YEAR ENDED 31 DECEMBER 2018

(in NOK)
Discontinued operations Note 2018 2017
OPERATING INCOME AND EXPENSES!
OPERATING INCOME
Sales incomea 3 450,089,712 486,127,378
Other operating income 4.8 9,586,053 10,554,938
TOTAL OPERATING INCOME 459,675,765 496,682,316
OPERATING EXPENSES
Materials, goods and services 460,497,628 469,563,019
Other operating oxpenses 6,7.8 26,138,846 33,414,927
TOTAL OPERATING EXPENSES 486,636,474 502,977,946

i NG (LORSPROPIE s s el 6 OGO (GROBEBO) e
FINANCE INCOME & FINANCE EXPENSES:
FINANCE INCOME
Interest income from group companies 8 161,698 187,529
Other finance income 2 2,991,348 40,073
TQTAL FINANCE INCOME 3,153,046 227,602
FINANCE EXPENSES
Interest expense to group companies 8 31,931 4,211
Other finance expense 2,12 58,920 3,880,953
TOTAL FINANCE EXPENSES 90,881 3,888,164
NET FINANCE ITEMS 3,062,195 (3,657,562)
NET (LOSS)/PROFIT BEFORE TAX FROM (23,898,514) (9,953,192)
DISCONTINUED OPEARATIONS
Tax credit/{(expense) i3 5,479,425 2,396,619
NET (LOSS)YPROFIT FROM DISCONTINUED | . (18,419,089) (7,556,573)
OPERATIONS
TRANSFERS AND DISPOSITIONS
Provisions for dividend 14 . -
Transfer to other equity 14 (18,419,089) (7,556,573)
TOTAL TRANSFERS AND DISPOSITIONS (18,419,089) (7,556,573)
3
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Shell Mariue Products AS ANNUAL REPORT 2018 Qrganlzntlon iwo, 878 679 172

BALANCE SHEET AS AT 31 DECEMBER 2018

(in NOK)
ASSETS Note 2018 2017
NON.CURRENT ASSETS
Dofetred tax asset 13 - 40,575
Other long-terni teceivables i - 308,718
TOTAL NON-CURRENT ASSETS - 349,293
CURRENT ASSETS
Receivables
Accounts receivables 11 57,115,427 64,232,420
{ Other short-term receivables. ... .. .._......1.5%\0 1. 643327001 | T8,253,220 .
TOTAL CURRENT ASSETS 121,448,127 139,485,647
TOTAL ASSETS 121,448,127 139,834,940
4
03.11.2020 kI 15:17 Brgnngysundregistrene Side 13 av 21



- Brgnngysundregistrene Arsregnskap regnskapsaret 2018 for 878679172

Shell Marine Products AS ANNUAL REPORT 2018 Orgnnleation no. 878 679 172

BALANCE SHEL'T AS AT 31 DECEMBER 2018 (CONTINUED)

(in NOK
LEQUITY AND LIABILXTIES Note 2018 2017
Paid-up equity capital
Shave capital 14,15 50,000,000 50,000,000
TOTAL PAID-UP SHAREHOLDERS' EQUITY 50,000,080 50,000,060
Retained earnings
Retained earnings 14 (115,375} (176,286)
TOTAL RETAINED EARNINGS (115,375} {176,286)
TOTAL EQUITY CAPITAL 49,884,625 49,823,714
LIABILITIES
Current liabilities

| Accountspayable 1001 ] 29240127 ] A2T09160]

Other payables and accruals i0 42,323,375 47302,066
TOTAL CURRENT LIABILITIES 71,563,502 90,011,226
TOTAL LIABILITIES 71,563,562 90,011,226
TOTAL EQUITY AND LIABILITIES 121,448,127 139,834,940

Stavanger/Oslo/Hambuig, 24.06.2019

N
W sl A

[Tarald Borre Jacobsen MagnaNovak Palliegyi Kinga
Chairman of the Board of Directors General Manager Director

ﬁ%fff%u’ //4 C// éVz[f%’ '
Birthe Nylulid Susldt
Director
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Shell Marine Produets AS ANNUAL REPORT 2018 Organization no, 878 679 172

CASH FLOW STATEMENT FOR THE YEAR ENDED 31 DECEMBER 2018

(in NOK.
2018 2017
Cash flows from eperating activities
Loss hefore tax from discontinued operations. (23,898,514) (9,953,192)
Non-cash adjustment to reconcile profit bofore tax to net cash
flows
Unrealized foreipn exchange (gain}loss (2,671,368) 2,979,072
Interest expense 31,931 4,211
Interest income (161,698) {227,602)
Operating profit before working capital changes 26,705,849) (7,197,511)
Movements in wotking capital:
{Decrease) in Account payables 13,448,139} (5,645,806)
(Decrease)/increase in Other payables and acoruals (4,977,921} 13,986,852
Decrease In Accounts recelvables 9,551,472 13,223,272
_nLnanIn 4Dé@i'éﬁ'§6¢i'll'-'Oﬂl'él‘:l'EééWﬁi’ble’S'"""" I AL, L LI '"20,0?!];1‘1 9 oo 25,894,027 s

Cash gencrated from/(used in) operations (6,503,325) 40,260,834
Divect taxes paid (net of refunds) 5,493,647 1,309,674)
Neot cash flow from/(used in) operating activities (A) (1,009,678) 38,951,160
Cash flows from investing activities
Interest received 161,698 187,529
Not cash flow from/(used in) investing activities (B) 161,698 187,529
Cash flows from financing activities
Movements with STCL ) 879,911 (24,644,990)
Group Relief paid - (3,888,671)
Dividends Paid - (10,600,817}
Interest paid (31,931) 4,211)
Net cash flow from/(used in) finaneing activities (C) 847,980 (39,138,689)
Net Increase/(decrease) in cash and cash equivalents (A+BHC) - ' .
Cash and cash equivalents at the beginning of the year . -
Cash and cash equivalents at the end of {he year - -
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Shell Marite Products AS ANNUAL REPORT 2018 Organization 1o, 878 679 172

Notes to the financial statements
1. Accounting principles

The annual statements were prepased in accordance with the Norwegian Accounting Act of [998. They
were prepared in accordance with Norwegian accounting rules and standatds. There were no changes to
the accounting principles this year.

The immediate parent Company Is A/S Norske Shetl.

The ultimate parent Company and conirolling party is Royal Dutch Shefl ple, which is incosporated i
England and Wales. Royal Dutch Shelt ple is the parent undertaking of the targest group to consolidate
these acconns,

The consolidated accounts of Royal Dutch Shell ple are available from:

Royal Dutch Shelf plo
Tel: +31 §88 800 844

email; order@shell.com
Assets and Liabilitles in Foveign Cwrency

Cash items in foreign cuirency ave teanslated at the prevailing exchange rate as on the date of the balance

R e

Reccivables

Accounts recelvables and other receivables are vecorded at face value after deduction of provisions for
expected losses, Provision for losses are mde on the basis of an Individual assessment of each claim,

Acernal of income

Income on the sale of gaods is accrued at the time of delivery, Services are acotued concusrently with
perforimance, The postion of sales revenue related to future service performance is recoguized in the
balance sheet as wneartned income at the time of the sale and recognized thereafter as income in time
with delivery,

Bank deposifs

Bank deposits include cash, time deposits with bank and short-term invesiments with a maturity of three
months or less from the time of acquisition. The bank deposit is included in a Zero-balancing Group
agreement requiring that the bank account is swept info a top account, of which the Company’s
accunniated balance is decistve for whether there is a current receivable or payable,

Current tax and deferred taxes

The tax expense is related fo the accounting profits and consists of the tax payable and changes in
deferred taxes. The applicable tax rate for ordinary tax is used for the caleutation of the tax expense.

Tn the balance sheet, deferred taxes ave caloulated on the positive fempoyary differences between the
accounting and tax related balance sheet va lues after recotcilintion of negative temporary differences.

A provision for deferred taxes according to the tiabillty method without discounting has been made,
Defetred tax liabilities and deferred tax assets are represented by a net amount in the bafance sheet.
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Notes to the finnncial statements (eontinued)
1,  Accouniing principles (contimied)
Cash flow statement

The cash flow statement has been prepated in accordance with the indireot method of the Norwegian
Accounting Standard.

%, Other finance income & exponse
The company’s purchases and sales are accounted in USD, Thus, the profit margin is exposed to foreign

currency exchange risk. Currency exchange losses and gains are recognized via the income statement as
pait of other finance income/expense and are as follows:

(in NOK
20138 2017

Other finance expense
Net currency loss - (3,801,835)

Bank charges {58,920) (79,118)
eeee 4 tee  ehemem - emmeids s tss eR S3sd Lo ehned ) ey ARSI g1 Sy S deie LN LN S eh a4 S8 WML TP D O ‘(53,920) ,,,,, - (‘3;880,953); e

Other finance income

Net currency gain 2,991,348 -
Interest on tax receivable - 40,073

2,991,348 40,073

3,  Sales revenue

The Company’s sales revenue is from the sale of international marine produets aud all income i 2018
is related to the sale of Matine lubrication oil.

4.  Other operating income

The Company’s other incoms includes commission received from Infragroup companies based
on their Marine Lubrication services where the Company does not sell directly to its
customers. Income from Services relates to technical services that the Company offers to its

customets
(in N%ﬁ
2018 2017
Commission received 1,166,697 1,034,938
Income from services 8,419,356 9,520,000
9,586,053 10,554,938

5, Losses on accounts recelvable

No losses have been recognised against accounts receivable in the current year.
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6. Remwuneration to members of managenient

All personne! administration is governed by different Service Level Agreoments between Shell Marine
Praducts AS and its internal Group service providers, Shell Marine Products AS itself has no employees
but procutes all types of services from other Sliet] companies. The total recognized amount for these
sorvices, including the wages of the general manager of NOK 2,038,597 amounted to NOK. 7,596,919
in2018.

The fee recognized for mandatory audit services mnounts {o NOK 86,885 excluding VAT. No
compensation has been paid to the Directors.

7. Number of employees

The company has no employees, Administative services are mainly purchased from A/S Norske Shell,
which also ensures compliance with the requirements refated to mandatory company pension.

8, Transactions with related parties and others

(in N(@

Other operating icoms 2018 2017
Other group companies (1,179,237) (i,113,134)
Othets (8,406,816) (9,441,804)
Tatal income {9,586,053) (10,554,938)
Operating expenses 2018 2017
Shell Bastern Trading (PTE) Limited 137,296,390 140,698,521
Shell Nederland Verkoopmaatschappu BV, 34,402,869 15,688,973
Shell Matkets (Middle East) Limited 26,476,327 24,907,556
Shel! Deutschland Qil GmbH 23,641,239 21,091,207
Hankook Shell Oil Co Ltd 39,575,779 9,977,435
Other group companies 20,419,209 20,827,354
Others 178,685,815 216,371,972
Purchases 460,497,628 469,563,019
Shell International Petroleum Compaiy Limited 15,930,159 22,216,487
A8 Norske Shell 10,569 9,349,483
Othei group compaiies 90,471 225,985
Others 10,107,647 1,622,972
Other costs 26,138,846 33,414,927
Total operating expenses 486,636,474 502,977,946
Finance {income)fexpenses from group companies 2018 2017
Shell Treasury Centre Limited (161,698) (187,529
Finance mcome from group companies (161,698) {187,529)
Shell Treasury Centre Limited 31,931 4,214
Finance expense from group companies 31,931 4,211
Net finance {income)/expense from group (129,767) (183,318)
companies
9
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The input for the table is based on incoming and outgoing involces and aceruals recorded in 2018 and

Ovrganization no, §78 679 172

2017

comparatives.
9, Bank deposits and ofher eash equivaleits (Zeve-Baloncing)
The bank accounts of the Company are part of & Group account system called Zero-Balancing, This means
that accounts ate swept daily into & fop-level account in which accumulated receivables or payables are
yeported as claims ot linbilities against Shelt Treasury Company Limited (STCL). As of 12/31/2013, the
Company’s outstanding balance from STCL amounted to NOK 16,477,845 and is part of the claim on
inter-group companies (Please refer fo Note 10 betow). There are no joint and several liabilities for the
Group account arrangement.
10.  Accounts between companies in the same corporate group
(in NOK
2018 2017
Other short-ferm receivables
- Related parties 55,614,662 43,814,798
. Others 8,718,038 31,438,429
64,332,700 75,253,227
Account payables
- Others 9,508,762 14,622,253
29,240,127 42,709,160
Other payables and accruals
. Related parties 6,965,087 7,517,783
- Others 35,358,288 39,784,283
42,323,375 47,302,066
Other short-term receivables from related parties includes outstanding balances in Zero-Balanoing, please
refer Note 9.
11.  Reccivables / prysbles
The Corpany has classified all the receivables as curzent assets in line with break-up basis adopted for
prepatation of finanolal statements. The invostment veceivables included b the other receivables are
related to customer contracts in which the Company offers discounted arrangements related to the first
filling of lubricating oil for new vessels (initial fill - IF) o the refilling of Iubricating oils related to new
contracts where the customer previously 1108 had an agreement with anothor oil company (changeover -
CO). The nogative margin on these sales are moved from the income statement to the balance sheef, Frdm
thereon, the amount is amortized monthly in fine with the contract period,
12. Accounting curiency

The Company records its transactions in USD, but the yeporting currency is NOK. All exchange rate
differences are recognized in the income statement as other finance incoe or other finance expense. The
conversion rate to NOK in the income statement is based on an average monthly rate, whereas the
conversion rate in the balance sheet is the exchange rate as on 12/31/2018, The exchauge rates used for

conversion ate from Norges Bank.

10
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13, Taxes
(in NOX

Basis for current year's {ax payable: 2018 2017
Net (loss)/profit before tax from discontinued operations (23,898,5 14) {9,953,191)
Parmanent difforences (8,349) (40,073)
Basis for current year's tax ' (23,906,863) (9,993,264)
Change in temporary differences 16,953 21,191
Received group reliof 24,000,000 9,710,904
Basis for tax credit/payable in the profit and loss account 110,090 (261,169)
Group relief paid (110,050) -
(Losses carried forward)/Refund recelvable “ (261,169)
Tax expense in curvent year consists oft

Cuirent tax on result of the period (2018: 23%; 2017: 24%) (5,520,000) (2,388,766)
_Change in deferred tax ' 40,575 (9,618)

oL *Ghangemdefeﬂedta)(m!etocllallg"eiu(nx-l‘cite AT, LI PRRE R UIEAL ] RRRICIEN b w h Mot ik

Total tax (crediti/exponses (5,479,425) (2,396,619)
Tax payable in the balance sheet:

Tax payable on current year's tesuit - -
Tax on group refief received - -
‘Tax payable - -
Specification of basis for deferred tax Change 2018 2017
Curront assets - -
Profit and loss account 16,953 67,807 84,760
Carry forward loss {193,362) (67,807) . (261,169)
Basis for deferved tax in the balance sheet 176,409 . (176,409)
Deferved tax (asset)/liability in the balance (40,575} - (40,575)
sheet

11
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Notes to the financinl statements (continued)

14. Equity

Organization no, 878 679 172

(in NOK

Share Retained Tetal

Capital earnings cquity

Equity as at 01.01.2018 50,000,000 (176,286) | 49,823,714
Current year's change in equity

Result of the year front discontinued operations - 1 {18,419,089) | (18,419,089)

Praposed dividend - - -

Group relief received/(paid), net -1 18,480,000 | 18,480,000

Equity as at 31,12.2018 50,000,000 (1158,3758) | 49,884,625

15.

The company's share capital is NOK 50,000,000, comprises 5,000
...10,000.per.share. A/S Noxske Shell.is the sole shareholder,. ...

Share eapital and shareholder information

shares with a face value of NOK

16,  Subsequent events

In Q1 2019, the Company has transferred its oustomer contracts and is in the process of transferring the
vendors to Shell Marine Products Singapore, The Company is valued at US$ 2,230,000 and received
the consideration in full in Q2 2019. The Company is expected to be liquidated by end of 2019

12
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