== Brenneysundregistrene

ARSREGNSKAPET FOR REGNSKAPSARET 2024 - GENERELL INFORMASJON

Enheten
Organisasjonsnummer:
Organisasjonsform:
Foretaksnavn:
Forretningsadresse:

Regnskapsar
Arsregnskapets periode:

Konsern
Morselskap i konsern:

Regnskapsr egler
Regler for sma foretak benyttet:

Benyttet ved utarbeidelsen av arsregnskapet til selskapet:

Arsregnskapet fastsatt av kompetent organ
Bekreftet av representant for selskapet:
Dato for fastsettelse av arsregnskapet:

Grunnlag for avgivelse
Ar 2024: Arsregnskapet er elektronisk innlevert

990 691 606

Aksjeselskap

ENGEB@ RUTILE AND GARNET AS
Fjordavegen 2044

6817 NAUSTDAL

01.01.2024 - 31.12.2024

Nei

Nei
Regnskapslovens alminnelige regler

Frode Fallan Nilsen
24.04.2025

Ar 2023: Tall er hentet fra elektronisk innlevert &rsregnskap fra 2024

Det er ikke krav til at arsregnskapet m.v. som sendes til Regnskapsregisteret er undertegnet. Kontrollen pa at dette er
utfart ligger hos revisor/enhetens gver ste organ. Skkerheten ivaretas ved at innsender har rolle/rettighet for innsending av
arsregnskapet via Altinn, og ved at det bekreftes at arsregnskapet er fastsatt av kompetent organ.

Branngysundregistrene, 24.07.2025

Brenngysundregistrene

Postadresse: 8910 Branngysund

Telefoner: Opplysningstelefonen 75 00 75 00 Telefaks 75 00 75 05
E-post: firmapost@brreg.no Internett: www.brreg.no
Organisasjonsnummer: 974 760 673
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Resultatregnskap

Belgp i: NOK Note 2024 2023
RESULTATREGNSKAP

Kostnader

Avskrivning pavarige driftsmidler og immaterielle eiendeler 4 2 365 000 180 000
Annen driftskostnad 25 340 000 27 153 000
Sum kostnader 27 705000 27 333000
Driftsresultat -27 705 000 -27 333 000
Finansinntekter og finanskostnader

Annen finansinntekt 65 737 000 22 736 000
Vautagevinst 25227 000
Sum finansinntekter 65 737 000 47 963 000
Annen finanskostnad 2134000 54 975 000
Valutatap 127 056 000

Sum finanskostnader 129 190 000 54 975 000
Netto finans -63 453 000 -7 012000
Resultat far skattekostnad -91 158 000 -34 345 000
Skattekostnad 7 0 0
Arsresultat -91 158 000 -34 345 000
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Arsregnskap regnskapsaret 2024 for 990691606

Balanse

Belgp i: NOK Note 2024 2023
BALANSE - EIENDELER

Anleggsmidler

Immaterielle eiendeler

Varigedriftsmidler

Maskiner og anlegg 95 021 000 912 000
Gruve under bygging 2 770 630 000 1462 466 000
Sum varige driftsmidler 2 865 651 000 1463 378 000
Sum anleggsmidler 2 865 651 000 1463 378 000
Omlgpsmidler

Varer

Fordringer

Andre fordringer 8 25 064 000 28905 000
Reservedel slager 10 011 000

Bond Escrow 13 1075042 000
Sum fordringer 35075000 1103 947 000
Bankinnskudd, kontanter og lignende

Bankinnskudd, kontanter og lignende 361 737 000 522 164 000
Bankinnskudd sperret 9 12 645 000 8430 000
Sum bankinnskudd, kontanter og lignende 374 382 000 530 594 000
Sum omlgpsmidler 409 457 000 1634 541 000
SUM EIENDELER 3275108000 3097 919 000
BALANSE - EGENKAPITAL OG GJELD

Egenkapital

Innskutt egenkapital

Sel skapskapital 10,11 26 078 000 26 078 000
Overkurs 11 897 501 000 988 659 000
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Balanse

Belgp i: NOK Note 2024 2023
Sum innskutt egenkapital 923 579 000 1014 737 000
Sum egenkapital 923 579 000 1014 737 000
Gjeld

Langsiktig gjeld

Annen langsiktig gjeld

Obligagonslan 13 1 043 609 000 902 182 000
Langsiktig konserngjeld 12 518 048 000 487 219 000
Royalty gjeld 14 599 798 000 517 574 000
Sum annen langsiktig gjeld 2 161 455 000 1906 975 000
Sum langsiktig gjeld 2 161 455 000 1906 975 000
Kortsiktig gjeld

Leverandergjeld 12 40 098 000 93 552 000
Skyldige offentlige avgifter 4426 000 1781 000
Annen kortsiktig gjeld 15 145 550 000 80 874 000
Sum kortsiktig gjeld 190 074 000 176 207 000
Sum gjeld 2 351 529 000 2083182 000
SUM EGENKAPITAL OG GJELD 3275108 000 3097 919 000
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Brennoysundregistrene

ARSREGNSKAP FOR REGNSKAPSARET 2024
Journalnummer :

Enheten
Organisasjonsnummer :
Organisasjonsform:
Foretaksnavn:
Forretningsadresse:

Regnskapsar
Arsregnskapets periode:

Konsern
Morselskap i konsern:

Regnskapsregler

Regler for sma foretak benyttet:
Benyttet ved utarbeidelsen av
drsregnskapet til selskapet:

irsregnskapet fastsgsatt av kompetent
Bekreftet av representant for selskapet:
Dato for fastsettelse av arsregnskapet:

Revisjon

Arsregnskapet er utarbeidet av ekstern
autorisert regnskapsforer:

Ekstern autorisert regnskapsferer har i
lepet av regnskapsdret bistiatt ved den
lepende regnskapsferingen eller utfert
andre tjenester for selskapet enn 3
utarbeide arsregnskapet:

Grunnlag for avgivelse

- GENERELL INFORMASJON

2025 689210

290 6921 606

Aksjeselskap

ENGEBY RUTILE AND GARNET AS
Fijordavegen 2044

6817 NAUSTDAL

01.01.2024 - 31.12.2024

Nei

Nei

Regnskapslovens alminnelige regler

organ
Frode Fallan Nilsen
24.04.2025

Ar 2024: Arsregnskap er elektronisk innlevert.

Ar 2023:

Det er ikke krav til at drsregnskapet m.v.
er undertegnet.
everste organ. Sikkerheten ivaretas ved at

for innsending av drsregnskapet via Altinn,

Tall exr hentet fra elektronisk innlevert arsregnskap fra 2024.

som sendes til Regnskapsregisteret

Kontrollen pa& at dette er utfert ligger hos revisor/enhetens

innsender har rolle/rettighet
og ved at det bekreftes at

drsregnskapet er fastsatt av kompetent organ.

Brenneysundregistrene, 23.07.2025

Brenneysundregistrene

Postadresse: Postboks 00, 8910 Brgnnaysund
Telefon: 75 00 75 00

E-post: firmapost@brreg.no Interett: www.brreg.no
Organisasjonsnummer: 974 760 673

24.07.2025 kI 17:51
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Organisasjonznr: 990 691 606
ENGEB@ RUTILE AND GARNET AS

RESULTATREGNSKAP

Belep i: NOK Note 2024 2023

RESULTATREGNSKAP

Kostnader
Avskrivning pa varige
driftsmidler og

immaterielle eiendeler 4 2 365 000 180 000
Annen driftskostnad 5 25 340 000 27 153 000
Sum kostnader 27 705 000 27 333 000
Driftsresultat -27 705 000 -27 333 000

Finansinntekter og

finanskostnader

Annen finansinntekt 6 65 737 000 22 736 000
Valutagevinst 6 25 227 000
Sum finansinntekter 65 737 000 47 963 000
Annen finanskostnad 6 2 134 000 54 975 000
Valutatap 6 127 056 000

Sum finanskostnader 129 150 000 54 975 000
Netto finans -63 453 000 -7 012 000
Resultat fer skattekostnad -91 158 000 -34 345 000
Skattekostnad 7 0 0
Arsresultat -91 158 000 -34 345 000

Utskriftedato 23.07.2025 Organisasjonsny 990 691 606 Side 1 av 3
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Organisasjonznr: 990 691 606
ENGEB@ RUTILE AND GARNET AS

BALANSE

Belep i: NOK Note 2024 2023

BALANSE - ETIENDELER

Anleggsmidler

Immaterielle eiendeler

Varige driftsmidler

Maskiner og anlegg 4 95 021 000 912 000

Gruve under bygging 3 2 770 630 000 462 466 000

Sum varige driftsmidler 2 865 651 000 463 378 000

Sum anleggsmidler 2 865 651 000 463 378 000

Omlepsmidler

Varer

Fordringer

Andre fordringer 8 25 064 000 28 905 000

Reservedelslager 10 011 000

Bond Escrow 13 075 042 000

Sum fordringer 35 075 000 103 947 000

Bankinnskudd, kontanter

og lignende

Bankinnskudd, kontanter

og lignende 9 361 737 000 522 164 000

Bankinnskudd sperret 9 12 645 000 8 430 000

Sum bankinnskudd,

kontanter og lignende 374 382 000 530 594 000

Sum omlepsmidler 409 457 000 634 541 000

SUM EIENDELER 3 275 108 000 097 919 000

BALANSE - EGENKAPITAL OG

GJELD

Egenkapital

Innskutt egenkapital

Selskapskapital 10,11 26 078 000 26 078 000

Overkurs 11 897 501 000 288 659 000

Sum innskutt egenkapital 923 579 000 014 737 000

Sum egenkapital 923 579 000 014 737 000

Gjeld

Langsiktig gjeld

Annen langsiktig gjeld

Obligasjonslin 13 1 043 609 000 902 182 000

Langsiktig konserngjeld 12 518 048 000 487 219 000
Utskriftedato 23.07.2025 Organisasjonsny 990 691 606 Side 2 av 3
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Royalty gjeld 14 599 798 000 517 574 000
Sum annen langsiktig gjeld 2 161 455 000 1 906 975 000
Sum langsiktig gjeld 2 161 455 000 1 906 975 000
Kortsiktig gjeld

Leverandergjeld 12 40 098 000 93 552 000
Skyldige offentlige

avgifter 4 426 000 1 781 000
Annen kortsiktig gjeld 15 145 550 000 80 874 000
Sum kortsiktig gjeld 190 074 000 176 207 000
sum gjeld 2 351 529 000 2 083 182 000
SUM EGENKAPITAL OG GJELD 3 275 108 000 3 097 919 000

Utskriftedato 23.07.2025 Organisasjonsny 990 691 606 Side 3 av 3
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Organisasjonznr: 990 691 606
ENGEB@ RUTILE AND GARNET AS

NOTEOPPLYSNINGER - SELSKAP - alle poster oppgitt i hele tall

Necte

Antall arsverk i regnskapsiret

44.00

Sum Belep

Balansefert verdi 31.12. Varige driftsmidler TImmaterielle eiend.
Kons ernregns kap

Morselskapet sitt navn

Forretningskontor for morselskapet

Begrunnelse for at datterselskap er utelatt fra konsolideringen

Samlet belep - tilknyttet selskap Arets Fjorarets
Samlet belep - foretak i samme konsern Arets Fjorarets
Samlet belep - foretak i samme konsern Arets Fiordrets
Samlet belep - felles kontrollert wvirksomhet Arets Fjorarets
Pantstillelse Belop
Beholdning av egne aksjer Antall Palydende Andel av aksjek.
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Var dato Din/Deres dato Saksbehandler
20.04.2023 07.03.2023 Lars Waaltorp
800 80 000 Din/Deres referanse Telefon
Skateetaten Skatteetaten.no ARS540666453 20833418
Org.nr Var referanse Postadresse
974761076 2023/5138070 Postboks 9200 Granland
0134 OSLO

NORDIC RUTILE AS
c/o Nordic Mining ASA, Vika Atrium, oppgang A, Munkedamsveien 45
0250 OSLO

Att. Christian Gjerde

Tillatelse til a utarbeide arsregnskap og arsberetning pa engelsk for
Nordic Rutile AS, org.nr. 990 691 606

Vi viser til deres brev innkommet 7. mars 2023 der det sekes om dispensasjon fra kravet til &4 utarbeide
arsregnskap og arsberetning pa norsk for Nordic Rutile AS.

Skattekontoret gir p&4 bakgrunn av en konkret helhetsvurdering Nordic Rutile AS dispensasjon fra kravet til
& utarbeide arsregnskap og arsberetning péa norsk, jf. regnskapsloven § 34 tredje ledd. Dispensasjonen
gjelder s& lenge opplysningene som danner grunnlaget for vedtaket ikke endres vesentlig.

Kopi av dette brevet ma sendes til Regnskapsregisteret i Brenngysund sammen med &rsregnskapet. Den
regnskapspliktige mé selv dokumentere ved dette brev at tillatelse er gitt.

Bakgrunn

Nordic Rutile AS er eid av et norsk selskap som er notert p4 Euronext Expand Oslo. Selskapet driver
virksomhet innen utvinning av hgyverdige mineraler og metaller. Selskapet benytter i stor grad engelsk i
kommunikasjon med kunder, leverandgrer, samarbeidspartnere, aksjonzerer/investorer og andre
kontrakispartnere og forretningsforbindelser.

Selskapet har et obligasjonslan hvor det er krav om at selskapet rapporterer kvartalsvis og fremlegger
reviderte arsregnskap. Da sterstedelen av kapitalen kommer fra utenlandske kreditorer, er det
hensikismessig at denne rapporteringen skjer pa engelsk.

Skattekontorets vurdering

Etter regnskapsloven § 3-4 tredje ledd skal "arsregnskapet og arsberetningen [...] vaere pa norsk.
Departementet kan ved [...] enkeltvedtak bestemme at arsregnskapet og/eller arsberetningen kan veere pa
et annet sprak.”

| Ot. prp. nr. 42 {1997-1998) Om lov om arsregnskap mv., er det uttalt felgende om regnskapslovens
formal, jf. pkt. 1.1:

"Regjeringen har som siktemal at regnskapsloven skal bidra til informative regnskaper for ulike
grupper av regnskapsbrukere. Regnskapsbrukerne er dels investorer og kreditorer som tilfgrer

Side1/2
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kapital til foretakene, og dels andre grupper som har interesse av 4 vite hvordan foretaket drives,
f.eks. de ansatte og lokalsamfunnet. Informasjonen til kapitalmarkedet skal gi grunnlag for riktig
prising av finansielle objekter. Riktig prisdannelse pa aksjer er en forutsetning for at ressursbruken i
samfunnsgkonomien skal bli best mulig. Gode regnskaper vil ogsa gjere det vanskeligere for
markedsdeltakere a ta ut spekulasjonsgevinster med basis i skjevt fordelt informasjon.”

Det fremgéar saledes at et av hovedformalene med regnskapsloven er & bidra til “informative regnskaper for
ulike grupper av regnskapsbrukere”. Regnskapsbrukere vil omfatte, jf. uttalelsen i proposisjonen, blant
andre investorer, kreditorer, ansatte og lokalsamfunnet.

Det er etter skattekontorets vurdering derfor avgjgrende ved vurdering av om dispensasjon fra kravet til &
utarbeide arsregnskap og/eller arsberetning pa norsk kan gis, at det ikke foreligger mulige brukere av
regnskapsinformasjon som blir vesentlig bergrt negativt ved en eventuell dispensasjon.

Det er szerlig hensynet til brukerne av regnskapsinformasjon som skal vurderes ved en
dispensasjonssgknad. | denne vurderingen har skattekontoret lagt seerlig vekt pa at selskapet har kun én
eier og at selskapet har et obligasjonslan med flere utenlandske kreditorer. Videre er det vektlagt at
selskapet driver virksomhet i en bransje der alle sentrale akigrer behersker og benytter engelsk.

Vennligst oppgi var referanse ved henvendelse i saken.

Med hilsen

Lars Waaltorp
seniorradgiver
Brukerdialeg, brukerkontakt
Skatteetaten

Dokumentel er elekironisk godkjent og har derfor ikke handskrevne signaturer.

Side2/2
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1) R

ENGEBQ@ RUTILE AND GARNET AS

Annual Report 2024

SAFETY | ENVIRONMENT | INNOVATION

Engebg Rutile and Garnet AS ("Engebg Rutile and Garnet” or the *Company”} is a
wholly owned subsidiary of Nordic Mining ASA (*Nordic Mining”}).

The Company is undertaking a large-scale industrial development at Engebg on
the west coast of Norway where the Company has mining rights and permits to a
substantial eclogite deposit with rutile and garnet.

Nordic Mining ASA is listed on Oslo Stock Exchange.
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BOARD OF DIRECTOR’S REPORT 2024

ENGEBQ RUTILE AND GARNET PROJECT

The Engebg deposit has among the highest grades of rutile (TiO2) compared to
existing producers and other projects under development. The deposit also
contains significant quantities of high-quality garnet. The Engebg expected life of
mine is 39 years, consisting of 15 years of open pit mining followed by 24 years of
underground mining. Favorable location, topography and local hydropower enable
efficient and climate friendly production of high-quality natural rutile and garnet.

The Company has entered into offtake agreements that cover substantially all the
planned production for the first five years. In 2022 ERG entered into offtake
agreements for rutile, and in January 2023 ERG entered into an exclusive offtake
agreement for up to the full planned garnet production from Engebg for the first 5
years of production. Further to the initial garnet offtake, the parties shall discuss
extension of the cooperation, comprising for example joint marketing, sales, and
distribution of garnet from the Engebg Project. The consideration under the garnet
offtake agreement will be based on a pre-agreed price schedule.

In March 2023, the Company secured the final part of the project financing
package for the Engebg Project, comprising equity, senior secured bond, and non-
dilutive royalty financing. In 2024, the Company successfully completed the staged
release of funds from the USD 100 million senior secured bond escrow account for
the Engebg Project. The first release of USD 30 million occurred in March, followed
by a second USD 30 million release in May, and the final USD 48 million release in
August. Each release was contingent upon an independent engineer confirming
that the cost-to-complete test was satisfied. These third-party assessments
affirmed that the project remains on schedule and within budget, ensuring
sufficient funding for its completion. In March 2025, Engebg increased the existing
bonds with USD 33 million. Reference is made to note 26 in the consolidated
financial statements for Nordic Mining for information regarding the bond increase.

The construction of the Engebg Project has been completed through four lump-
sum EPC (“Engineering, Procurement and Construction”) contracts with Sunnfjord
Industripartner AS, Asen & @vrelid AS, Nordic Bulk AS and Normatic AS, and all
parts of the mine and processing plant have been installed and commissioned at
site.

The construction project reported 995 working days by the four EPCs, including
subcontractors, with zero LTIs. Total hours worked on site for the project, by the
EPCs, exceeded 400 000 hours by end of 2024.

Despite challenges in worldwide logistics with congested ports around the world,
the project was able to mitigate all significant fabrication and logistics risks related
to mechanical process equipment packages without impacting the planned
construction schedule.

The administration and workshop buildings were completed in the first quarter of
2024 and the operations team started using the facilities for operation readiness
in May. The operations team started a significant onboarding process growing to

2
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around 75 employees by the end of the third quarter of 2024, which is sufficient
for full commissioning of ore and early stage of production ramp-up. In steady
state operations, the total expected number of employees is 110-120, including
the mining services provider.

Significant milestones achieved in 2024
+ Mining alliance agreement in place in September
 First ore to primary crushing, including ore pass design verification in
September
» First ore to the milling and mineral separation circuits achieved in November
* First mineral concentrate was produced at Engebg on 23 December

In the second quarter, the company entered into a 5-year mining alliance
agreement with Sunnfjord Industripartner AS to provide mining services for the
open-pit operations. The contract commenced in September with machinery and
resources ramping up activities in parallel with preparing for production ramp-up.
The construction phase has facilitated the ore required for the first 3 months of
production ramp-up and the initial focus for mining activities is to provide access
to high grade ore for continued production and prepare all required infrastructure
for efficient mining operations.

On 23 December 2024, the Company achieved production of first mineral
concentrate, which marks an important milestone for the company and transition
to the ramp-up phase that started in January 2025. The ramp-up phase will be
carried out in 2025, and the Company is targeting design operating rates and
stable operations in 2025.

FINANCIAL PERFORMANCE

For comparison, numbers in brackets relate to the comparable period in 2023.

The Engebg Project is under construction and the Company has, so far, no sales
revenues from operations. Reported operating loss for 2024 was NOK -27.7 million
(NOK -27.3 million}, mainly relating to non-capitalizable operating costs related to
the development and construction of the Engebg Project.

Net financial items were NOK -63.5 million for 2024 (NOK -7.0 million}. The main
financial items were net loss on foreign exchange related to the bond loan, Bond
Escrow and royalty liability of NOK -132.5 million, other foreign exchange gain of
NOK 11.3 million, interest on Bond Escrow and bank deposits of NOK 17.9 million,
other foreign exchange gain of NOK 11,3 million, change in estimate of royalty
liability of NOK 47.9 million and costs from financing of NOK -2.1 million. Please
see note 6 for further information. Borrowing costs on loans from parent company,
the bond loan and the royalty liability, net of interest on bond Escrow, have been
capitalized under Mine under construction, in total NOK 273.5 million for 2024.

Reported net loss was NOK -91.2 million for 2024, compared to a net loss of NOK
-34.3 million for 2023.
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In 2024, the Company capitalized NOK 1.3 billion on the balance sheet under Mine
under construction for direct costs related to the construction work, up from NOK
1.1 million in 2023. The total carrying amount for Mine under construction was
NOK 2.8 billion as of 31 December 2024 (31 December 2023: NOK 1.5 billion}.

Net cash outflow from operating activities for 2024 was NOK -30.1 million as
compared to NOK -26.2 million in 2023. Net cash flow from the Company’s
investment activities related to investment in Mine under construction for 2024
year was NOK -1,072.8 million (NOK -885.1 million). Note that the cash flow
amount does not include capitalized net borrowing costs or outstanding payables,
both of which are booked on the balance sheet under Mine under construction.
Interest on the bond loan for 2024 of USD 12.0 million (corresponding to NOK
136.3 million) is included in interest and financing fees paid. Please see note 13
for further information related to the Bond Escrow account. For 2024, the Company
released USD 108 million (corresponding to NOK 1,152.4 million) from the bond
Escrow account, resulting in net cash flow from financing activities of in total NOK
1,016.1 million (NOK 1,407.7 million). Please see notes 12 and 13 for further
information.

The Company’s cash and cash equivalents as of 31 December 2024 were NOK
361.7 million (31 December 2023: NOK 522.2 million}. In additicn, the Company
had NOK 12.6 million in the restricted account pledged toward Directorate of
Mining ("DirMin”) for clean-up measures in accordance with the operating license.
Please see note 9 for further information.

The Company’s total assets as of 31 December 2024 were NOK 3.3 billion (31
December 2023: NOK 3.1 billion), and total equity was NOK 923.6 million (31
December 2023: NOK 1.0 billion).

Based on current forecasts and plans, the Board considers that the Company’s
financing and working capital are satisfactory to secure payment of financial
obligations for at least 12 months from the time of this report. The Board confirms
that the financial statements have been prepared based on a going concern
assumption and in accordance with section 3-3a of the Accounting Act.

RISK MANAGEMENT

The Company is exposed to several risks that may affect its business, including
political and regulatory, market, operational, and financial risks. In the opinion of
the Board, the Company has implemented management systems that are
satisfactory to address risk management and internal controls for the current stage
of the Company.

Political and regulatory risk

The Company depends as a resource company in the mining industry on permits
and licenses from relevant authorities.

In May 2022, the Ministry of Trade, Industry and Fisheries («<MTIF») resolved that
the Company’s operating license is maintained as granted with full rights to the
Engebg deposit, confirming the resolution from the Directorate of Mining. The

24.07.2025 kl 17:51 Brgnngysundregistrene Side 14 av 32



EE- Brgnngysundregistrene Arsregnskap regnskapséaret 2024 for 990691606

decision from MTIF is final and cannot be appealed. The operating license is
granted for the life of mine of the project which includes an open pit and
underground phase, however, with a possibility for revision after 10 years. The
license regulates operational scope, methodology and procedures to secure safe
and efficient production of the mineral resources and follows the strict regulation
practice for Norwegian mining operations which implies high standards for
environment, health, and safety. In January 2021, the Agency granted the revised
environmental permit, commenting that the significant reduction in chemical
consumption will have a lower impact on the environment than the previous
planned consumption. The decision was confirmed by the Ministry of Climate and
Environment in November 2021, concluding that the complaints received in
relation to the revised discharge permit do not provide any basis to revoke or
change the permit. The decision from the Ministry of Climate and Environment is
final and cannot be appealed. This completed the main regulatory framework
required for the project, including extraction permits, approved zoning plan for the
mining and processing areas, and the environmental permit. The zoning plan for
the mining and processing areas, including detailed regulations, and the
environmental permit for the project are finally granted with no possibilities for
appeal. As of December 31, 2024, there is an ongoing case between two Norwegian
environmental organizations and the Norwegian state concerning the Norwegian
state’s waste permit to ERG. EFTA made an advisory opinion in March 2025 and
the case is to be heard by the Borgarting Court of Appeal (Borgarting
lagmannsrett) in June 2025. Reference is made to note 26 in the consolidated
financial statements for Nordic Mining for more information.

In general, whether and when permits are granted, amended or revoked, and the
terms and conditions stipulated related to regulatory matters, are not fully within
the Company’s control.

Financial risk

Financial risk includes liquidity risk, currency risk and interest rate risk. The
Company’s liquidity management is coordinated by the Group’s Chief Financial
Officer with the assistance of Sumit Up AS, which has been engaged to provide
accounting services for the Group. The Board of Directors of Nordic Mining ASA
has established rules governing the authorizations of the CEO, and the CEO has
established rules governing the authorizations of the Group CFO.

The Company’s cash balances are deposited in bank accounts in Norwegian Kroner
(NOK), United States Dollars (USD}, Euro (EUR) and Australian Dollars (AUD). The
Company’s main foreign currency exposure relates to its bond loan and royalty
liability which are denominated in USD. The Company’s future revenue is expected
to be denominated primarily in USD, with a significant percentage of income taxes,
operating expenses, capital expenditures and future dividends in NOK. Therefore,
the Company has a large part of the financial indebtedness in USD to reduce the
overall economic currency risk. The Company had no outstanding foreign exchange
hedges or instruments at year-end 2024.

The Company has significant debt through its USD 100 million bond and its USD
50 million royalty instrument, but neither is impacted by interest rate fluctuations.
The bond has a fixed interest rate of 12.5%, the loans from Nordic Mining have an
average fixed interest rate of 6.2% and the royalty instrument payments are not

5
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tied to interest rates. The Company had no outstanding interest rate hedges at
year-end 2024,

Liquidity risk

Ligquidity risk is the risk that the Company will not be able to pay its financial
obligations as they fall due. The Company has so far used a mix of equity financing,
bond loan and royalty financing to meet liquidity requirements related to financial
obligations, to cover operational losses, and for investments.

The Company had as of 31 December 2024 NOK 1,043.6 million in interest-bearing
debt to a third party, comprising a USD 100 million senior secured bond measured
at amortized cost using the effective interest method. The Company also had an
interest-bearing liability of NOK 518.0 million to the parent company as of 31
December 2024.

The bond agreement has a financial covenant stipulating that the Company shall
at all times maintain cash on its accounts of no less than USD 15 million and a
minimum equity ratioc of no less than 25 % at Group level at each quarter end. A
breach of the covenant could result in a default under the agreement.

In March 2025, Nordic Mining ASA completed an increase of USD 33 million on
existing bonds. In connection with the publication of the fourth quarter results, the
Group reported that the expected minimum liquidity of USD 25 million was set to
be lower than previously reported. Following this, the Group received an inquiry
from bond investors with an offer to increase the existing bond, whereupon the
Group used the opportunity to strengthen the liquidity of ERG with USD 33 million
so they can continue their production ramp-up in an optimal way and at the same
time obtain a liquidity buffer in case of any unforeseen events. Due to unforeseen
challenges in Q1 2025, there has been a delay in the production and shipment
plans affecting the estimated revenues for 2025. We remain confident in the
Company’s liquidity position, supported by the positive contribution from the tap
issue in March 2025. For more information see note 26 in the consolidated financial
statements for the Group.

Market risk

Mineral prices can be affected by factors such as changes in supply and demand,
global economic developments, competition etc. which are beyond the Group’s
control. Further, there is a risk that not all the Company’s products can be sold at
favorable terms and conditions. Mitigating these market risks is done by measures
which include e.g. business strategies and selling in different geographies and
industries, pricing structures, and fixed volumes in long-term offtake agreements.

Operational risk
Mineral extraction is a high-risk activity. Generally, few investigated areas develop

into producing mining operations. Long-term returns in the Company will depend
on the success of the Company’s operational activities.
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The Company is exposed to normal business risk associated with contracts with
various suppliers.

GOVERNANCE

In July 2022, the Norwegian Transparency Act entered into force, requiring
companies to conduct human rights due-diligence assessments across their
operations, supply chains, and business partners. The Group supports and respects
internationally proclaimed human and labor rights and is committed to
implementing and enforcing systems and practices to minimize any risks of
infringement associated with human and labor rights. Nordic Mining’s reporting on
the Norwegian Transparency Act is available on the Company’s website.

The Group has established policies to insure both people and property for certain
risks as well as established liability insurance for Directors. The Group has
developed guidelines concerning corporate, social, and ethical conduct which are
available on the corporate website.

For details on the Group’s Corporate Governance, see page 25 in Nordic Mining’s
annual report for 2024.

ORGANIZATION

At the end of 2024 the Company had 76 employees, consisting of 19 women and
57 men. The management team consisted of five women and four men.

FINANCIAL STATEMENTS AND CAPITAL SITUATION

The net loss for Engebg Rutile and Garnet AS for 2024 was NOK 91,158,155 (NOK
34,344,966). As of 31 December 2024, the total equity amounted to NOK
923,579,012 (NOK 1,014,737,167).

The Board proposes that the year’s loss of NOK 91,158,155 in Engebg Rutile and

Garnet AS shall be transferred to retained losses.

Oslo, 24 April 2025
The Board of Directors of Engebg Rutile and Garnet AS

//////@;}f VA7 ;:/»QZ:W/J/K/_ ,4@5.4 4

Finn Ivar Marum Tord Melin Kenneth Nakken Angedal
Chair of the board Board member Managing Director
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INCOME STATEMENT

{Amounts in NOK thousands) Note 2024 2023
Payroll and related costs 2 - (Q)
Depreciation and amortization 4 (2 365) (180)
Other operating expenses 5 (25 340) (27 152)
Total operating expenses (27 705) (27 333)
Operating profit/(loss) (27 705) (27 333)
Financial income and financial costs
Net exchange rate gain/loss (-} 6 (127 056) 25 227
Financial income 6 65 737 22 736
Financial costs 6 (2134) (54 976)
Net financial items (63 453) (7 012)
Profit/(loss) before tax (91 158) (34 345)
Income tax 7 - -
Profit/(loss) for the period (91 158) (34 345)
8
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STATEMENT OF FINANCIAL POSITION

(Amounts in NOK thousands) Note 31.12.2024 31.12.2023
ASSETS

Non-current assets

Tangible assets

Mine under construction 3 2770630 1 462 466
Property, plant and equipment 4 95 021 912
Total tangible assets 2 865 651 1 463 378
Total non-current assets 2 865 651 1 463 378
Current assets

Receivables

Other receivables 8 25 065 28 904
Spare parts inventory 10 011

Bond Escrow 13 - 1 075 042
Total receivables 35076 1103 946
Restricted cash 9 12 645 8430
Cash and cash equivalents 9 361 737 522 164
Total current assets 409 458 1 634 541
TOTAL ASSETS 3 275108 3 097 919
EQUITY AND LIABILITIES

Equity

Paid-in equity

Share capital 10,11 26 078 26 078
Share premium 11 897 502 988 660
Other paid-in capital 11 - -
Total paid-in equity 923 579 1014 737
Retained earnings/(losses) 11 - -
Total retained earnings/(losses) - -
Total equity 923 579 1014 737
Liabilities

Non-current liabilities

Bond loan 13 1043 609 902 182
Royalty liability 14 599 798 517 574
Liability to parent company 12 518 048 487 220
Total other non-current liabilities 2 161 455 1 906 975
Current liabilities

Trade payables 12 40 098 93 552
Public duties payable 4 426 1781
Other current liabilities 15 145 550 80 874
Total current liabilities 190 074 176 207
Total liabilities 2 351529 2083 182
TOTAL EQUITY AND LIABILITIES 3275108 3 097 919
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Oslo, 24 April 2025
The Board of Directors of Engebg Rutile and Garnet AS

/%Z// s M/ //4;%4/ € gl

Finn Ivar Marum Tord Meling Kenneth Nakken Angedal
Chair of the board Board member Managing Director

CASH FLOW STATEMENT

{Amounts in NOK thousands) Note 2024 2023
Cash flow from operating activities
Profit/(loss) before tax (91 158) (34 345)
Depreciation 4 2 365 180
Gain/loss on sale of fixed assets - 117
Interest and fees, loans and borrowings 6 (21 216) 94 458
Interest Bond Escrow 13 (25 497) (53 517)
Interest income bank deposits 6 (17 877) (10 972)
Interest bank deposits received 6 17 877 10972
Foreign exchange, net 118 274 (24 467)
Transfer to restricted account 9 (4 215) (4 215)
Change in working capital {8 673) (4 415)
Net cash flow from operating activities (30 120) {26 204)
Cash flow from investing activities
Investment in mine under construction 3 (1072 832) (885 096)
Acquisition of property, plant and equipment 4 (87 803) (478)
Sale of property, plant and equipment - 359
Net cash flow from investing activities {1 160 635) (885 215)
Cash flow from financing activities
Transfer from Bond Escrow 13 1152 427 -
Interest paid {136 317) (88 694)
Other financing fees paid - (23 686)
Loan from parent company 12 - 1018 052
Transaction costs, share issue - (34 796)
Net proceeds from royalty financing - 536 820
Net cash flow from financing activities 1016110 1 407 696
Net change in cash and cash equivalents (174 644) 496 278
Cash and cash equivalents at beginning of period 522 164 32 377
Effect of exchange rate fluctuation on cash held 14 217 (6 491)
Cash and cash equivalents at end of period 9 361 737 522 164
Net change in restricted cash 9 4 215 4 215
Restricted cash at beginning of period 8 430 4 215
Restricted cash at end of period 9 12 645 8 430
10
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NOTES TO THE FINANCIAL STATEMENTS FOR 2024
Note 1 - Accounting policies

Basic principles

The financial statements have been prepared in accordance with the Norwegian Accounting Act and generally
accepted accounting principles in Norway.

The financial statements, which have been prepared by the Company’s Board of Directors and management,
should be read in conjunction with the Board of Directors’ report and the Auditor’s report.

The Board of Directors confirms that the financial statements are based on the going concern assumption.
Balance sheet classification

Current assets and current liabilities consist of receivables and payables due within one year, and items related
to the inventory cycle. Other balance sheet items are classified as non-current assets / non-current liabilities.

Current assets are valued at the lower of cost and fair value. Current liabilities are recognized at nominal value.
Fixed assets are valued at cost, less depreciation and impairment losses. Long term liabilities are recognized at
nominal value.

Property, plant and equipment

Property, plant and equipment are capitalized and depreciated on a straight-line basis over the estimated useful
life.

Costs for maintenance are expensed as incurred, whereas costs for improving and upgrading property plant and
equipment are added to the acquisition cost and depreciated with the related asset.

If carrying value of a non-current asset exceeds the estimated recoverable amount, the asset is written down to
the recoverable amount. The recoverable amount is the greater of the net realizable value and value in use. In
assessing value in use, the discounted estimated future cash flows from the asset are used.

Mine under construction

All expenditures of the construction, installation or completion of infrastructure facilities are capitalized as Mine
under construction. After production starts, all costs included in Mine under construction are transferred to
‘Producing mine’ and other relevant categories. Mine under construction is not depreciated until construction is
completed and the assets are available for their intended use. Mine under construction is stated at historical cost
less accumulated depreciation and any impairment.

Borrowing costs

Borrowing costs that are directly attributable to the acquisition or construction of the mine are capitalized during
the period that is required to complete and prepare the mine for its intended use. Interest income from the Bond
escrow is deducted from the borrowing costs eligible for capitalization. Other borrowing costs are expensed in the
pericd in which they incur.

Borrowing costs related to the bond loan up to the satisfaction of the condition of the Engebg Project being fully
financed are recognized as expense in the income statement. Following the satisfaction of the financing conditions
on 8 March 2023, net borrowing costs are capitalized as part of "Mine under construction”. Borrowing costs are
presented in the cash flow statement as Interest and fees, loans and borrowings.

Inventories

Rutile and garnet ore stockpiles are valued at the lower of cost or net realizable value. Net realizable value is the
estimated future sales price of the product the company expects to realize when the product is processed and
sold, less estimated costs to complete production and bring the product to sale. The sales prices of the products
are determined based on relevant market prices and offtake agreements.

Cost of finished goods is determined using the weighted-average method and comprises direct purchase costs
and an appropriate portion of fixed and variable overhead costs, including depreciation and amortization, incurred
in converting materials into finished goods, based on the normal production capacity. The cost of production is
allocated to rutile and garnet products with an equal value per tonne produced.

Costs of ore stockpiles which are stored at desired locations around the pit are valued at the costs of ore extraction
operations which include drilling, blasting, and hauling. Ore in circuit includes crushed cre stored in silos, which
represent material that is currently in the process of being converted to saleable product. In-process material is
measured based on assays of the material fed to process and the projected recoveries at the respective plants.

11

24.07.2025 kl 17:51 Brgnngysundregistrene

Side 21 av 32



EE- Brgnngysundregistrene Arsregnskap regnskapséaret 2024 for 990691606

In-process inventories are valued at the average cost of the material fed to process attributable to the source
material coming from the mine or stockpile plus the in-process conversion costs, including the applicable
depreciation relating to the processing facility, incurred to that point in the process. Materials, production supplies
and spare parts are measured using the first-in, first-out (FIFO) method.

Interest-bearing liabilities

All loans and borrowings are initially recognized at cost, which is the fair value of the consideration received net
of issuance costs associated with the borrowing.

After initial recognition, interest-bearing loans and borrowings are subsequently measured at amortized cost
using the effective interest method,; any difference between proceeds (net of transaction cost) and the redemption
value is recognized on the income statement over the period of the interest-bearing liabilities.

Royalty liability

In 2023, the Company completed the drawdown of a USD 50 million non-dilutive royalty instrument, with future
royalty payments under the royalty agreement equal to 11% of gross revenue from the Engebg Project.

The royalty liability is initially recognized at the USD 50 million drawdown received net of directly attributable
transaction costs at drawdown. After initial recognition, the royalty liability under the royalty agreement is
subsequently amortized at the effective interest rate, and the difference between the drawdown received net of
transaction costs and the royalty payments is recognized as financial cost in the income statement over the period
for the expected royalty payments. At each reporting period, modifications to production plans and price
expectations are evaluated, and when required, a maodification gain/loss is recognized. Estimated royalty
payments due within 12 months are classified as current liabilities.

Until construction of the Engebg project is completed, amortized cost is recognized as borrowing cost and
capitalized under Mine under construction.

Derivative instruments

In 2024 the Company entered into derivative foreign exchange contracts. See note 6. Under Norwegian GAAP
the contracts are considered to be fair value hedging of the bond escrow. The Company reflects the hedging by
recording the bond escrow at the exchange rate on the balance sheet date and the derivative instruments at fair
value as financial assets or liabilities. Changes in fair value arising on re-measurement of the derivative
instruments are recognized in the income statement as incurred. The Company has entered into a fixed price
contract for the purchase of electricity to the mining facilities in Engebg. The fixed price contract covers a portion
of the estimated use by the production facilities over the next three years (2025-2027). The contracts are for
own use and the realized gain or loss related to the contracts will be accounted for as cost of sales.

Income tax
The income tax expense consists of the tax payable and changes to deferred tax.

Deferred tax/tax assets are calculated on all temporary differences between the book value and tax value of
assets and liabilities, and tax losses carried forward. Deferred tax is calculated as 22 percent of temporary
differences and the tax effect of tax losses carried forward.

Deferred tax liabilities are generally recognized for all temporary differences, and deferred tax assets are
recognized to the extent that it is probable that taxable profits will be available against which deductible
temporary differences can be utilized.

Foreign currency translation

Transactions in foreign currency are translated at the rate applicable on the transaction date. Monetary items in
a foreign currency are translated into NOK using the exchange rate applicable on the balance sheet date. Non-
monetary items that are measured at their historical price expressed in a foreign currency are translated into
NOK using the exchange rate applicable on the transaction date. Non-monetary items that are measured at their
fair value expressed in a foreign currency are translated at the exchange rate applicable on the balance sheet
date. Changes to exchange rates are recognized in the income statement as they occur during the accounting
period.

Related party transactions

All transactions, agreements and business activities with related parties are conducted according to ordinary
business terms and conditions. Parties are related if one party has the ability, directly or indirectly, te control the
other party or exercise significant influence over the other party in making financial and operating decisions.
Parties are also related if they are subject to commeon control or common significant influence. The Company
provides note disclosure for related party transactions and balances.
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Cost of equity transactions

Share issuance costs that are incremental and directly attributable to the issue of new shares are shown in equity
as a deduction from the proceeds. If deferred tax assets are not recognized, items recorded directly to equity are
accounted for as gross, without any deduction of deferred taxes.

Cash flow statement

The cash flow statement is presented using the indirect method. Cash and cash equivalents include cash, bank
deposits and other short term, highly liquid investments with maturities of three months or less.

Note 2 - Salaries, employees, remuneration

Payroll and related costs

(Amounts in NOK thousands) 2024 2023
Wages and salaries 37 591 15 810
Social security costs 5713 2 560
Pension costs 1710 802
Other personnel costs 1247 924
Capitalized payroll costs (46 262) (20 095)
Total o o
Average number of employees: 44 14

The Company has a defined contribution plan for all its employees. The plan meets the Norwegian statutory
requirements for pension plans for employees.

Compensation

Managing Director 2024 2023
Salary incl. bonus 2 009 2 168
QOther compensation 9 16
Pension costs 97 91
Total 2115 2 275

Remuneration to the Board of Directors is NOK 0.

Auditor fees (excl. VAT)

(Amounts in NOK thousands) 2024 2023
Statutory audit 846 360
Other attestation services - 25
Total 846 386

Note 3 — Mine under construction

Mine under

(Amounts in NOK thousands) construction
Cost

01.01.2024 1 462 466
Additions 1 308 164
Disposals -
31.12.2024 2 770 630

Accumulated depreciation

01.01.2024 -
Depreciation -
Disposals -
31.12.2024 -

Net book value
01.01.2024 1 462 466
31.12.2024 2 770 630

The Engebg project is in a test phase and ramp-up phase, which means that the construction phase has been
completed and all significant parts of the mine and processing plant have been installed and commissioned at
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site. At the end of the period, the company does not consider the plant to be operating in the manner intended
by management and the direct costs related to the work described above have been capitalized on the balance
sheet as Mine under construction.

Mining cor ions Er [4] b

The Company has a conditional liability to the seller of NOK 40 million that will be paid if and when commercial
operation commences at Engebg. No liability has been recognized as per 31 December 2024 or 31 December
2023 as the relevant condition of commercial operation was not met.

Pledged as security

The USD 100 milliocn bond loan has mortgages over all real properties owned by Engebg Rutile and Garnet AS
and property accession rights agreements (Nw. utvinningsavtaler), first priority floating charge over all machinery
and plant, vehicles, inventory and trade receivables of ERG, and first priority pledge over any government granted
mining or extraction right. For further details on pledges please see ticker ERUGAO1 PRO at
https://live.euronext.com/nb to read the loan agreement.

Note 4 - Property, plant and equipment

Total property,

Machinery and plant and

(Amounts in NOK thousands) Buildings equipment equipment
Cost

01.01.2024 - 1004 1 004
Additions 82 085 14 388 96 473
Disposals - - -
31.12.2024 82 085 15 392 97 478
Accumulated depreciation

01.01.2024 - (92) (92)
Depreciation (1093) (1271) (2 365)
Disposals - -
31.12.2024 (1093) (1363) (2 457)
Net book value

01.01.2024 - 912 912
31.12.2024 80 992 14 029 95 021
Depreciation plan Linear 39 years Linear 5 and 10 years
Note 5 - Other operating expenses

(Amounts in NOK thousands) 2024 2023
Lease expenses 4118 1 869
Consulting and legal fees * (3 208) 10 781
Fees for administrative services group g 267 9130
Other costs 15 164 5372
Other operating expenses capitalized - -
Total 25 340 27 152

* The Norwegian Supreme Court ruled in March 2024 in favour of Engebg Rutile and Garnet AS on all counts in
the case against Arctic Mineral Resources ("AMR"). The court also ruled that AMR should pay all legal expenses.
Total refund of legal expenses amounted to NCK 12.4 million and has been recorded as a reduction of other
operating expense in 2024.

The Company has entered into a fixed price contract for the purchase of electricity to the mining facilities in
Engebg. The fixed price contract covers a portion of the estimated use by the production facilities over the next
three years (2025-2027).
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Note 6 - Financial items

(Amounts in NOK thousands) 2024 2023
Foreign exchange gain/loss (-) on bond escrow in USD 51 888 30917
Foreign exchange gain/loss (-) on USD bond loan (118 100) (31 510)
Foreign exchange gain/loss (-) on USD royalty liability (66 279) 31551
Foreign exchange gain/loss (-) on FX derivatives * (5 854) -
QOther net foreign exchange gain/loss (-) 11 288 (5 731)
Net exchange rate gain/loss (-) (127 056) 25 227
Interest income on bank deposits 17 877 10 972
Interest income bond escrow 25 497 53 517
Interest income bond escrow, capitalized** (25 497) (41 752)
Change in estimate royalty liability 47 860 -
Financial income 65 737 22 736
Interest cost liability to parent company (30 828) (32 502)
Interest cost and transaction cost bond loan** (158 091) (152 264)
Amortized cost royalty liability (111 053) (12 305)
Interest cost on loans and amortized cost on royalty

liability capitalized** 299 972 166 876
QOther transaction costs/fees from financing (2 134) (24 780)
Financial costs (2134) (54 976)

* The Company has entered into foreign exchange (FX) derivative contracts for forward sale of USD and purchase
of NOK in Q2 2024 and Q3 2024. The purpose of the trades was to hedge the USD/NCK foreign exchange rate
for the release of USD amounts from bond escrow. The value dates aligned with the expected bond Escrow
account release dates for the second and third releases. The contracts expired in Q2 2024 and in Q3 2024, with
a net loss of NOK 5.9 million.

** Interest and transaction costs on bond loan (net of interest income on bond escrow) have been capitalized
from March 2023, interest on liability to parent company has been capitalized since April 2022, and amortized
cost on royalty liability has been capitalized since inception in November 2023. The interest and amortized cost
have been capitalized to Mine under construction.

Note 7 — Income taxes

(Amounts in NOK thousands) 2024 2023
Taxes payable - -
Changes in deferred tax - -
Total income tax expense - -

Tax effects of temporary differences and tax loss carryforwards at 31 December:

(Amounts in NOK thousands) 2024 2023
Mine under construction/PP&E (142 910) (31 868)
Bond loan (7 291) (9 667)
Rovyailty liability 142 350 113 866
Gain/loss account royalty

financing - -
Tax loss carry forward 124 207 23 979
Total net deferred tax t 116 356 96 310

The deferred tax asset is not recognized on the balance sheet. The Company has incurred substantial tax losses
carried forward and the related tax asset is shown in the table above. At year-end 2024, the Company cannot
substantiate that there will be sufficient future taxable income to be able to realize the Company's unused tax
losses, and therefore the Company has not recognized deferred tax assets at 31 December 2024.

The Company recognized NOK 34.8 million in gross transaction cost of the 2023 share issue directly in equity
which is included in tax loss carry forwards.
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The following table shows the reconciliation of expected tax using the nominal tax rate to the actual tax

expense/(income):

(Amounts in NOK thousands) 2024 2023
Income/loss (-) before tax (91 158) (34 345)
Nominal tax rate 22 % 22 %
Expected tax expense/(income) (20 055) (7 556)
Nen-deductible costs 8 29
Non-recognized tax assets on current year

result 20 046 7 527
Tax expense/{income) (0) Q)
Note 8 — Other receivables

(Amounts in NOK thousands) 2024 2023
Prepayments 1284 1095
VAT receivable 23 722 27 809
Other receivables 59 -
Total other receivables 25 065 28 904
Note 9 - Cash and cash equivalents and Restricted cash

(Amounts in NOK thousands) 2024 2023
Bank deposits 361 737 522 164
Total cash and cash equivalents 361 737 522 164
Restriced cash in tax withholding account 2418 965

Restricted cash

In addition to the amounts referred to above, the Company has a deposit of NOK 12.6 million (2023: NOK 8.4
million) in a restricted account at year-end pledged toward the Directorate of Mining. According to the standard
procedure in Norway, the Company is obligated to provide financial security in favor of the Directorate of Mining.
The size of the security is according to the requirement in the operating license to cover safety and clean-up

measures in case of mine closure.

Note 10 — Share capital

All shares in the Company are owned by Nordic Mining ASA.

(Amounts in NOK)

Share capital 31.12.2024: Number of shares Par value Share capital
QOpening balance 01.01.2024 1700 26 077 500
Share issue - conversion of debt 1700 -
Closing balance 31.12.2024 1700 26 077 500

The Company is included in the Group accounts of Nordic Mining ASA. The Group accounts are available at

www.nordicmining.com.

Note 11 - Equity

Retained
Share Share eamings/
(Amounts in NOK thousands) capital premium (losses) Total
01.01.2024 26 078 988 660 - 1014 737
Profit/(loss) for the period (91 158) (91 158)
Reduction of share premium
to cover losses - (21 158) 91 158 -
At 31 December 2024 26 078 897 502 - 923 579
16

24.07.2025 kI 17:51

Brgnngysundregistrene

Side 26 av 32



Brgnngysundregistrene Arsregnskap regnskapséaret 2024 for 990691606

Note 12 - Intercompany balances

(Amounts in NOK thousands) 2024 2023
Non-curent liability to parent company * 518 043 487 220
Current liability to parent company included in trade

payables 144 332
Total intercompany balances 518 192 487 552

* Non-curent liability is to the parent company Nordic Mining ASA. The average interest rate is 6.2% pa.

Note 13 - Bond loan and Bond escrow

(Amounts in NOK thousands) 2024 2023
Bond loan 1 135 340 1017 240
Capitalized transaction costs bond loan (91 731) (115 058)
Total bond loan 1 043 609 902 182

The Company has a USD 100 million 5-year senior secured bond listed on Nordic ABM with ticker: ERUGAQ1 PRO.
The bond is administered by Nordic Trustee, has fixed coupon of 12.5% per annum, with interest payable
quarterly in arrears, maturity in November 2027, and an issue price of 90%.

The net proceeds of the bond of USD 20 million were on issue deposited into a Bond Escrow account, together
with issue discount of USD 10 million, four months bond interest of USD 4.2 million, and transaction costs of USD
3.3 millien, transferred by Engebg Rutile and Gamnet AS in line with the bond terms. Following conditions of the
Engebg Project being fully funded, which were satisfied on 8 March 2023, the bonds were reclassified to non-
current liability in the statement of financial position. The proceeds from the bond were released in three tranches
from the Bond Escrow account after satisfaction of certain predisbursement conditions precedent, to be used for
costs and expenditures to bring the Engebg Project into commercial production.

The bond loan was initially recognized at cost, being the fair value of the consideration received net of issue costs
associated with the borrowing (inclusive the 10% discount). After initial recognition, the bond loan is subsequently
measured at amortized cost using the effective interest method; any difference between proceeds (net of
transaction cost including the 10% discount) and the redemption value is recognized on the income statement
over the period of the loan.

The bond loan is secured by first priority pledge over the shares of Engebg Rutile and Garnet AS ("ERG"),
mortgages over all real properties owned by ERG and property accession rights agreements (Nw.
utvinningsavtaler), first priority floating charge over all machinery and plant, vehicles, inventory and trade
receivables of ERG, first priority pledge over any government granted mining or extraction rights and other
security usual and customary for a transaction of this type. The bond loan contains certain financial covenants
including minimum liquidity of USD 15 million in ERG. For further details please see ticker ERUGAO1 PRO at
https://live.euronext.com/nb to read the loan agreement.

Bond Escrow

(Amounts in NOK thousands) 2024 2023
Bond Escrow - 1075 042
Total Bond Escrow - 1 075 042

Note 14 - Royalty liability

(Amounts in NOK thousands) 2024 2023
At 1 January 517 573 -
Draw down - 540 394
Fees paid at inception - (3 574)
Foreign exchange 66 279 (31 551)
Amortization, change in estimate and other 15 946 12 305
Total royalty liability 599 798 517 573

In November 2023 the Company completed drawdown of the USD 50 million non-dilutive royalty instrument from
OMRF (Zr) LLC which is managed by the Orion Resource Partners Group ("Orion"). The future royalty payments
under the royalty agreement equal 11% of gross revenue from the Engebg Project.

The royalty liability lasts for the entire operating life of the mine, with an upper limit of 90 years. The Company
has the option to reduce the royalty rate from 11% to 5.5% on certain conditions in 2028 or 2029. The buyback
fee for such a reduction event is based on a calculation securing the royalty holder a certain return on the reduced
portion of the royalty instrument for the duration it was held.
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The royalty liability was initially recognized at the USD 50 million drawdown received net of directly attributable
transaction costs at drawdown. After initial recognition the royalty liability under the Royalty Agreement is
subsequently amortized at the effective interest rate, and the difference between the drawdown received net of
transaction costs and the royalty payments is recognized as financial cost in the income statement, over the
period for the expected royalty payments. At each reporting period, modifications to production plans and price
expectations are evaluated, and when required, a maodification gain/loss is recognized. Estimated royalty
payments due within 12 months are to be classified as current liabilities.

Until construction of the Engebg project is completed, amortized cost is recognized as borrowing cost and
capitalized under Mine under construction, in total NOK 111.1 million in 2024 (2023: NOK 12.3 million).

In December 2024 the Company has, based on updated Rutile price forecasts from TZMI, revised its estimates
of future cash flows related to the royalty agreement. The net effect of the change in estimate, NOK 47.9 million,
has been recognized as financial income.

Next year's estimated royalty payments have been reclassified to other current liabilities at 31 December 2024.
An annual royalty fee is also calculated and paid to landowners for the extraction of minerals. The royalty fee is
equal to 0.5% of the annual income from rutile preducts sold and 1.25% of the annual income of garnet and

other sub-products sold. For other minerals not being sub-products of rutile, the royalty fee is set to 2% of the
corresponding annual income. The royalty fee to landowners will be recognized as an expense when incurred.

Note 15 — Other current liabilities

(Amounts in NOK thousands) 2024 2023
Accrued interest bond loan 20 105 18 015
Employee salary and holiday pay accrual 3618 1643
Accrued expenses and other 121 826 61 216
Total 145 550 80 874

Note 16 — Commitments and contingencies

The Company has a conditional liability to the seller of the mining rights in the Engebg area of NOK 40 million
that will be paid if and when commercial operation commences at Engebg. No liability has been recognized as per
31 December 2024,

The Company has a contingent liability of NOK 40 million to Vestland County Municipality related to contribution
to the County Road at Engebg that will be paid if and when the improvement work on the County Road
commences. The payment schedule is further dependent on if and when certain amounts are incurred by the
County Municipality for road improvements.

Note 17 — Events after the balance sheet date

In January, a minor fire was discovered in one of the dryers at the Engebg facility. No one was injured due to the
incident, and the incident was handled according to procedures. The fire has not caused any significant delays in
the production ramp-up phase and has not resulted in any impairment of the dryer in 2025.

In March 2025, the existing bond loan was increased with USD 33 million, priced at 101.00% of par. ERG received
an inquiry from investors to potentially tap the existing bond with USD 20-25 million. The Group evaluated and
considered the opportunity to strengthen the liquidity in ERG in order to carry out the production ramp-up in an
optimal way and at the same time obtain a liquidity buffer in case of unforeseen events. Following discussions
the tap was upsized to USD 33 million due to interest from existing international holders of the existing bond.

In March 2025, EFTA made an adviscry opinion in the case between the Norwegian environmental organizations
and the Norwegian state concerning the notion of “overriding public interest” of the waste permit given to Engebg
Rutile and Garnet AS. EFTA’s advisory opinion states that purely economic grounds do not constitute an overriding
public interest, but that securing supply of critical raw materials in the EEA area may in certain circumstances
constitute an overriding public interest. The ruling is an advisory opinion and is not legally binding for the Group.
The Group is not a party in the case, and we are confident that the permit we have been granted by the Norwegian
state is valid. The appeal between the Norwegian environmental organizations and the Norwegian state will be
heard by the Borgarting Court of Appeal (Borgarting lagmannsrett) in June 2025.

In Q1 2025, there were unforeseen challenges with design issues in the pump circuits, as announced by the
Group 30 March 2024 in a notice to the stock exchange market. The solutions put in place did not work as
expected and our contractors are currenctly working on new, permanent solutions. This has resulted in a delay
in the production and shipment plans affecting the estimated revenues for 2025. No adjustments to the financial
statement for 2024 have been made. The estimated effect on the financial statements is approximately a NOK
20 million increase in financial income due to a reduction of the royalty liability.
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RESPONSIBILITY STATEMENT

We confirm to the best of our knowledge that the financial statements for 2024
have been prepared in accordance with the Norwegian Accounting Act and
generally accepted accounting practice in Norway, and that the information
presented in the financial statements gives a true and fair view of the assets,
liabilities, financial position and result of Engebg Rutile and Garnet AS for the
period.

We also confirm to the best of our knowledge that the Board of Directors’ Report
includes a true and fair review of the development, performance, and financial
position of Engebg Rutile and Garnet AS, together with a description of the principal
risks and uncertainties that they face.

Oslo, 24 April 2025
The Board of Directors of Engebg Rutile and Garnet AS

g A < ;%7/ i i

Finn Ivar Marum Tord Meling Kenneth Nakken Angedal
Chair of the board Board member Managing Director
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with confidence

To the Annual Shareholders’ Meeting of Engebe Rutile And Garnet AS

INDEPENDENT AUDITOR'S REPORT
Opinion

We have audited the financial statements of Engebe Rutile And Garnet AS (the Company), which
comprise the statement of financial pesition as at 31 December 2024, the income statement and cash
flows statement for the year then ended, and notes to the financial statements, including a summary of
significant accounting policies.

In our opinion

« the financial statements comply with applicable statutory requirements, and

« the financial statements give a true and fair view of the financial position of the Company as at 31
December 2024 and its financial performance and cash flows for the year then ended in
accordance with the Norwegian Accounting Act and accounting standards and practices
generally accepted in Norway.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs). Our
responsibilities under those standards are further described in the Auditor’s responsibiities for the audit of
the financial statements section of our report. We are independent of the Company in accordance with

the requirements of the relevant laws and regulaticns in Norway and the International Ethics Standards
Board for Accountants’ Infernational Code of Ethics for Professional Accountants (including International
Independence Standards) (the IESBA Code), and we have fulfilled our other ethical responsibilities in
accordance with these requirements. We believe that the audit evidence we have obtained is sufficient
and appropriate to provide a basis for our cpinion.

Other information

Penneo Dokumeninokkel: 1 CXBL-HHQ78-UINUG-3KS9K-4L7G7-XXS6R

The Board of Directors and the managing director (management) are responsible for the infermaticn in
the Board of Directors’ report. Our opinion on the financial statements does not cover the information in
the Board of Directors’ report.

In connection with our audit of the financial statements, our responsibility is to read the information in the
Board of Directors’ report. The purpose is to consider if there is material inconsistency between the
information in the Board of Directors’ report and the financial statements or our knowledge obtained in the
audit, or otherwise the information in the Board of Directors’ report otherwise appears to be materially
misstated. We are required to report if there is @ material misstatement in the Board of Directors’ report.
We have nothing to report in this regard.

Based on our knowledge obtained in the audit, it is our opinion that the Board of Directors’ report

+ s consistent with the financial statements and
+ contains the information required by applicable statutory requirements.

Responsibilities of management for the financial statements
Management is responsible for the preparation of the financial statements that give a true and fair view in

accordance with the Norwegian Accounting Act and accounting standards and practices generally
accepted in Norway, and for such internal control as management determines is necessary to enable the

A member firm of Ernst & Young Global Limited
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preparation of financial statements that are free from material misstatement, whether due to fraud or
error.

In preparing the financial statements, management is responsible for assessing the Company’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the
going concern basis of accounting unless management either intends to liquidate the Company or to
cease operations, or has no realistic alternative but to do so.

Auditor’s responsibilities for the audit of the financial statements

Our objectives are to cbtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor's report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an
audit conducted in accordance with ISAs will always detect a material misstatement when it exists.

Misstatements can arise frem fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on the
basis of these financial statements.

As part of an audit in accordance with ISAs, we exercise professional judgment and maintain professional
scepticism throughout the audit. We also:

+ |dentify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from error,
as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override
of internal centrol.

+ Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Company’s internal control.

+ Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

+ Conclude on the appropriateness of management’s use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to
events or conditions that may cast significant doubt on the Company’s ability to continue as a
going concern. If we conclude that a material uncertainty exists, we are required to draw attention
in our auditor's report to the related disclosures in the financial statements or, if such disclosures
are inadequate, to modify our opinion. Our conclusicns are based on the audit evidence obtained
up to the date of our auditor's report. However, future events or conditions may cause the
Company to cease to continue as a going concern.

+ Evaluate the overall presentation, structure and centent of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and
events in a manner that achieves fair presentation.

Penneo Dokumeninokkel: 1 CXBL-HHQ78-UINUG-3KS9K-4L7G7-XXS6R

We communicate with the board of directors regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in internal control
that we identify during our audit.

Independent auditor's report - Engebg Rutile And Garnet AS 2024
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Oslo, 24 April 2025
ERNST & YOUNG AS

The auditor’s report is signed electronically

Johan Lid Nordby
State Authorised Public Accountant (Norway)
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