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Arsregnskap regnskapsaret 2023 for 995221713

Resultatregnskap

Belgp i: NOK Note 2023 2022
RESULTATREGNSKAP

Inntekter

Other income 1353 824

Sum inntekter 1353824

K ostnader

Administration expenses 1 2 375 264 2 029 246
other operating expenses 325 -352 459
Sum kostnader 2 375589 1676 787
Driftsresultat -1021 765 -1676 787
Finansinntekter og finanskostnader

Financia income 2 421 931 490 808 373 269
Sum finansinntekter 421 931 490 808 373 269
Financia expenses 2 157 916 937 106 492 675
Foreign exchange loss 52 259 825 196 130 335
Sum finanskostnader 210176 762 302 623 010
Netto finans 211754 728 505 750 259
Ordineert resultat far skattekostnad 210 732 963 504 073 472
Tax 3 -14 305 658 -27 348 922
Ordineert resultat etter skattekostnad 225038 621 531 422 394
Arsresultat 225038 621 531 422 394
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Balanse

Belgp i: NOK Note 2023 2022
BALANSE - EIENDELER

Anleggsmidler

Immaterielle eiendeler

Utsatt skattefordel 3 34292 970 50 459 622
Sum immaterielle eilendeler 34292 970 50 459 622
Finansielle anleggsmidler

Investering i datterselskap 4 4925 152 848 4731 380 506
Lan til foretak i samme konsern 42 410 102 108 999 046
Investeringer i tilknyttet selskap 4 1278 207 588 1278 207 588
Sum finansielle anleggsmidler 6 245 770 538 6118 587 140
Sum anleggsmidler 6 280 063 508 6 169 046 762
Omlgpsmidler

Varer

Fordringer

Other short-term receivables 83 466 1311742
Receivables related-parties 799 0
Group receivables 51 406 404 65 699 080
Group contributions 233950 146 175555 232
Other financial instruments 0 4199 308
Sum fordringer 285 440 815 246 765 362
Bankinnskudd, kontanter og lignende

Cash and cash equivalents 5 60 835 325 225000 143
Sum bankinnskudd, kontanter og lignende 60 835 325 225000 143
Sum omlgpsmidler 346 276 140 471 765 505
SUM EIENDELER 6 626 339 648 6 640 812 267
BALANSE - EGENKAPITAL OG GJELD
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Balanse

Belgp i: NOK Note 2023 2022
Egenkapital

Innskutt egenkapital

Share capital 1 601 864 400 1601 864 400
Overkurs 598 428 328 598 428 328
Sum innskutt egenkapital 2200292 728 2200292 728
Opptjent egenkapital

Other equity 2249 274 025 2 337 525904
Sum opptjent egenkapital 2249 274 025 2 337 525904
Sum egenkapital 6 4 449 566 753 4537 818 632
Gjed

Langsiktig gjeld

Annen langsiktig gjeld

Gjeld til kredittinstitusoner 7 1475 603 148 1443 417 850
Langsiktig konserngjeld 413 440 969 393275771
Sum annen langsiktig gjeld 1889044 117 1836 693 621
Sum langsiktig gjeld 1889044 117 1836 693 621
Kortsiktig gjeld

Leverandergjeld 202 606 30494
Accrued interest 11677 453 7 461 546
Current liabilities group 259 781 826 8 380 545
Group contributions 16 000 000 240 805 199
Other current liabilities 66 893 9622 230
Sum kortsiktig gjeld 287 728 778 266 300 014
Sum gjeld 2176772895 2102 993 635
SUM EGENKAPITAL OG GJELD 6 626 339 648 6 640 812 267
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Arsregnskap regnskapsaret 2023 for 995221713

Konsernetsresultatregnskap

Belgp i: USD Note 2023 2022
RESULTATREGNSKAP
Inntekter
Freight income 2,14 324 075 000 298 566 000
Other income 2,14 18 275 000 24 390 000
Gain on sale of business 7 0 18 064 000
Gain on sale of fixed asset 3 14 023 000 2098 000
Sum inntekter 356 373 000 343118 000
K ostnader
Personell costs 14,15 58 304 000 62 953 000
Depreciation 3,12 82 552 000 91 159 000
Operating expenses vessels 14,15 28 634 000 26 733 000
Other expenses 15 50 000 77 000
Administration expenses 14,15 5008 000 7 363 000
Vessel hire 12 31117 000 16 991 000
V oyage expenses 15 72 233 000 82763 000
Sum kostnader 277 898 000 288 039 000
Driftsresultat 78 475 000 55079 000
Finansinntekter og finanskostnader
Inntekt pdinvestering i datterselskap og tilknyttet selskap 6 -13 148 000 14 702 000
Financial income 16 7 449 000 1596 000
Changes in market value of financial assets/liabilities 0 11 385 000
Sum finansinntekter -5 699 000 27 683 000
Financial expenses 12,14, 59 150 000 36 768 000
16
Changes in market value of financial assets/liabilities 3052 000 0
Currency loss 1436 000 655 000
Sum finanskostnader 63 638 000 37423000
Netto finans -69 337 000 -9 740 000
Ordineert resultat far skattekostnad 9138000 45 339 000
Tax 17 5888 000 4899 000
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Konsernetsresultatregnskap

Belgp i: USD Note 2023 2022
Ordineart resultat etter skattekostnad 3250000 40 440 000
Arsresultat 3250000 40 440 000
Minoritetsinteresser 37 000 -284 000
Arsresultat etter minoritetsinter esser 3213000 40 724 000
Non controlling interest 37 000 -284 000
Other comprehensiv income -3038 000 -13 472 000
Sum resultatkomponenter for IFRS-foretak -3001 000 -13 756 000
Totalresultat 212 000 26 968 000

13.05.2025 ki 17:07 Brgnngysundregistrene Side 5 av 63



== Brenneysundregistrene

Arsregnskap regnskapsaret 2023 for 995221713

Konsernets balanse

Belgp i: USD Note 2023 2022

BALANSE - EIENDELER

Anleggsmidler

Immaterielle eiendeler

Utsatt skattefordel 17 26 367 000 32323000

Goodwill 5 74793 000 74793 000

Sum immaterielle eiendeler 101 160 000 107 116 000

Varigedriftsmidler

Property and equipment 3 386 000 379 000

Vessels 3 825949 000 905 003 000

Vessels under construction 34,14 28 077 000 6 601 000

Right-of-use assets 12 1522 000 15 175000

Sum varige driftsmidler 855 934 000 927 158 000

Finansielle anleggsmidler

Investeringer i tilknyttet selskap 6 177 326 000 191 554 000

Long-term receivables 8 65 000 65 000

Financial assets 8,11 1758 000 4739000

Sum finansielle anleggsmidler 179 149 000 196 358 000

Sum anleggsmidler 1136 243 000 1230632 000

Omlgpsmidler

Varer

Stores 13 8757 000 11 422 000

Sum varer 8757 000 11 422 000

Fordringer

Accounts receivable 8111 19917 000 29 166 000
4

Financial assets 8,11 4783000 2715000

Receivabl es associated companies/related parties 8 1372 000 6 928 000

Other receivables 8 10 053 000 17 300 000

Time deposits 8 12 050 000 0

Sum fordringer 48 175 000 56 109 000
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Konsernets balanse

Belgp i: USD Note 2023 2022
Bankinnskudd, kontanter og lignende

Cash and bank deposits 40 853 000 79571000
Restricted bank deposits 3833000 3961 000
Sum bankinnskudd, kontanter og lignende 44 686 000 83532000
Sum omlgpsmidler 101 618 000 151 063 000
SUM EIENDELER 1237 861 000 1381 695 000
BALANSE - EGENKAPITAL OG GJELD

Egenkapital

Innskutt egenkapital

Share capital 19 271 384 000 271 384 000
Overkurs 104 481 000 104 481 000
Sum innskutt egenkapital 375865 000 375 865 000
Opptjent egenkapital

Other equity 75701 000 105 528 000
Minoritetsinteresser 0 -37 000
Sum opptjent egenkapital 75701000 105 491 000
Sum egenkapital 451 566 000 481 356 000
Gjeld

Langsiktig gjeld

Deferred income 8 423000 670 000
Sum avsetninger for forpliktelser 423000 670 000
Annen langsiktig gjeld

Gjeld til kredittinstitusjoner 10 541 217 000 678 024 000
Lease liabilities 10,12 889 000 1547 000
Sellers credit 10 0 14 492 000
Financia liabilities 8,11 2 182 000 0
Sum annen langsiktig gjeld 544 288 000 694 063 000
Sum langsiktig gjeld 544 711 000 694 733 000
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Arsregnskap regnskapsaret 2023 for 995221713

Konsernets balanse

Belgp i: USD Note 2023 2022
Kortsiktig gjeld

Gjeld til kredittinstitusjoner 10 198 489 000 149 040 000
Leverandergjeld 8,14 10 251 000 12 546 000
Betalbar skatt 17 0 368 000
Lease liabilities 10,12 731 000 21807 000
other current liabilities to associated companies 8 1178 000 1771 000
other current liabilities 8 16 103 000 20074 000
Sellers credit 10 14 832 000 0
Sum kortsiktig gjeld 241 584 000 205 606 000
Sum gjeld 786 295 000 900 339 000
SUM EGENKAPITAL OG GJELD 1237 861 000 1 381 695 000
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KNUTSEN NYK ODFFSHORE TANKERS AS

DIRECTORS' REFPDRT 2023

GROUP AND COMPANY

Knutsen NYK Offshore Tankers AS (“"KNOT” or “the: Company ™} is the holding company bor the shattle tanker and
FSD fAect, owned jointdy by TS Shipping Invest AS [(TTS517) and NYK Holding (Eurmpe) B.W. ("NYK™).

The Company owns scvcral ship owning subsidiarics, managoment companics and 30.47% of the KNOT Ofshore
Partners L.P. ("KNOPR*), and operates out of Haugesund, Norway. The Group's First shottle tankers wers ordencd
in 1984. Since thon, KNOT has boen a lcader in the technical development of shutte tankors.

Cur shuttle tankers transport @il frem offshere il ficlds in Morth Eurcpe and Brazil. The vessels operate in a
demanding trade with frequent offshone boadings and subscequent port calls, which noquires high quality and
stable operations.

The2 Group has a fleet of nine owned and three chartened in specialised shuttle tankers at year end 2023 KNOT
have contracked five (ot year end 2023 two) new buildings in China for delivery in 2024 to 2027 and the vesseols
will start up on long term time charter contracts fellowing delivery. Our ships arc mainky cmployed on long berm
charters and Contract of Affrcightments ("CoA™] to First dass charterers. This strategy combined with strong
pruject execution capabilities and oporational excellenoe has allowed the Group to become the wordd leading
operator of advanced olfshore shutbe tankers.

In addition, the Group owns and operabe two Aoating storage and offieading {"F50*) vessels. MAT Tarunn Knotsen
has epcrated at the Eguiner Encrgy AS mporated Asgard ficd offshorc Norway without any off hire sinee start
up in 2000. MY/T Hanno Knoisen has, since Hovermber 2018, been servicing a kang torm conkract with Equinor
Energy AS at the Martin Linge fickd offshore Morway.

Knutsen NYK Offshore Tankers Grouwp are the biggest unitholder and the spensor of KNOT OFfshore: Partners LLP.
and scll management scrvices to the ootities in KKOP. KNOP has a fAect of 18 pwned spedalised shuttle tankers
at vear ond 2023, as of three is chartenod to KNOT Group. KHOT Group and KNOP has an Omnibus Agreement
where KNOP has an option to acquire all shuktle mnkers with a charter contract of five year or mere fixed term
length. Five of the sailing vessels of KNOT and the: five vosscls ordered from newbuilding yard are candidates for
salc down from KNOT to KNOP.

KNOT Management AS in Haugesund, KNOT Management do Brasil Lkda. in Rio de Janeciro and ENOT Management
Denmark ASS in Copenhagen, all wholly owned subsidiarics, are responsible For the operation and management
of the vessels owncd by subsidiarics of KNOT as well as the vesscls owned by the KMOT Cffshore Partners Group
in acoondance with scparate managemoent agreements induding ship managemnent {oommercial | technical |
crew |, somounting, administrafion and corporatc management). The ship owning companies have no direct
employces. The management companics employ the management, whilst the scafarers arc employed by the
managers and subcontractors of the managers. Twe of the Groups shuttle tankers are buwing ship technical
serwices and crew management from Canship Ugland Lid., a company 49% owned indirectly by 75510

Offshaie loading and dynamic positicned tanker vesscls on long torm charter contracts arc the Group™s main
stratcgi: focus, and the Group s actively involved in the technical evalviement of these types of tankers.
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Significant Developments

Lharter contracts

The Group has from 12 May 2021 chartered in MAT Bodif Knutsen, from 2 September 2022 chartered in M/T
Hitda Knulsen and from 1 March 2023 chartered in M/T Torl! Knwdson from KNOP. The vossels arc curmently
chartercd inon a 1 month fixed periods with options to cxtend up to beginning of April 2024, January 2025
and January 2025 respectively. The vessels arc operated in the Cof portfolic in Knutsen Shuttle Tankers Pool,
The Group signed 29 April 2022 a ten yoear fixed and up bo five year oplional peried bme charter with a Pekrobras
company for opcration off the Brazilian coast. The Company has signed o construction contract for one 154,000
dwt sutrz max P2 shuttle tanker at COSCO Shipyard Group with delivery scheduled in fourth quarter 2024 for
gperation on the time charter contract. The Group booked an investment of USD 14 million regarding the
construction oontract in 2023

The Group signed 4 Nowvember 2022 a Fiftcen year Fixed and up to Aive year optional period time charber with a
Petrobras company for operation off the Brazilian coasst. The Company has signed a construction contratt for onc
154,000 dwt sucz: max DP2 shuttle anker at COSC0 Shipyard Group with delivery scheduled in Fourth quarter
2025 for opreration on the time charter contract. The Group bocked an investment of USD 8 million regarding
the construction contract in 2023,

Equinor Encrgy AS doclared on 27 March 2023 the oplion to extend the charter controct of the M/T Jorwon
Enutsen for 1 year with new redelvory date 30 September 2025, The charterer has three remainang 1 year
options for the vosscl.

MsT Sindre Knotsen started on the long term time charter contract with Eni's subsidiary Eni Trade & Biofucls
S.p.A. on 2 Scptember 2023,

The Group signed 19 January 2024 threc ton year Aixed and up to five year optional peried time charters with a
Petrobras company for operation off the Brazilian ogast. The Company has signed construcbon contracts for three
154,000 dwt sucz max DP2 shutlle tankors at COSCO Shipyard Group with delivery scheduled in third quarter
2026, first quarter 2027 and third quarter 2027 For epcration on the Gme charber contracts.

Sale of Yessels

On 1 July 2022, we delivered the 2020 buitk M/T Syrngve Knutsen shuktle tanker to its buyer, KNOT Offshore
Partners LP and received total net prococds of approximately USC 322 million, giving a gain of USD 1E.1 million
froim ther sale which was recognized as gain from sale of business

On 6 September 2022, woe delivered the 2002 built M/T Anacfeen Knulsen shuttle tanker to its buyer for further
trade as tanker and recoived total procoeds of approximately USD 6.4 million and giving & gain on sale of vesscl
of USD 2.1 million.

On 1 Fobruary 2023, we delivered the 2003 built M7 Grng Knutsen shuttle tanker to iks buyer for furthor trade
as tanker and received total procoeds of approximately USD 27.6 million and giving 2 gain on salc of vesscl of
USD 14.0 million.

Investment in the associate - KNOP

On 7 September 2021, the KNOP ontered into an exchange agreement with KHOT, whercby KNOT ocontributed
to KNOF all of KNOT's incentive distnbution rights (TIDRS™), in exchango for the issuance by KNOP to KNOT of
673,080 common units and £73,080 doss B unils, whereupon the IDRs were cancelled in @ cashAow  neutral
transaction (the "[DR Exchange™). 336,540 class B units was converbed bo common units in 2022 As of December
31, 2023, there are 252,405 class B units oultstanding.
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Profit for the year

The Group's total revenue and operating income of USD 356 millien contrbuted bo an operating resubt (before
deprociation and write downs) of USD 148 million, compared to USD 161 million in 2022

M/T Sindre Knutsen howe been operated in the spot tanker market and have taken single shuttle tanker CoA
voyages from the delivery from yard in August 2022 and between testing @and commissioning. M7 Sindre Knutsen
started up on the five year fixed koeng term charterparty with EHI Trade & Biofuels 5.p.A. from 2 Scplember
2023. Charterers have opbans to cxtend the charterparty For up to five years. The oldest wesscl in the Aect, MAT
Grena Knutsen, have been taken out of cperation and sold in Ehe improved tanker markct in February 2023, M/T
Bodil Knutsen, MAT Hilda Knutsen and MST Torif! Kneksen {from 1 March 2023) have been chartored in to the
group and opcrated in the Knutscn Shuttle Tankers Pool CoA trade and utilized in the tanker spot market in
between shuttle vovaoes together with the 4 other group vessels in this trade.

Total operating expenses ended on USD 195 million in 2023 (USD 197 million in 2022}, a decrease of USD 2
million From 2022

MsT Bodil Kmutsen and M/T Hifids Knulsen has becon chartormed in during the full year Frome KNOFP, M/T Hifda
Knuisen from KNOFP from eary March in addition to some single voyage charboring in wessels with a total charter
hire of USD 31 million. The improved ardinary tanker market and mort vesscls in the Cod and spot opcration in
Horth Europe nesulted wovage related expenses of USD 72 million in 2023 {(USD 83 million in 2022}.

The income: from the assodated KHOP cnded on minus USD 13 million in 2023, compared to revenue of WSD 15
million in 2022.

KNOT OFshore Partnors LP reported botal revenues for 2023 of USD 291 million, up from USD 269 millien in
2022 Operating inoome for 2023 was USD 25 million down from USD 66 million in 2022 and net loss cnded on
USD 34 millien {nct income of USD 59 million in 2022).

The Group has depreciated leased and owned assots with USD 82 million in 2023, a decrease from USD 31 millien
in deprociation and writec downs in 20232, The lcased asscts and owned asscts are cvaluated for write down if
impairment indicators have been obserwed and the goodwill is evaluated for impairment evaluation at year end.
In Ehe impainment evaluation {goodwill and the assets with indicators) we have comparcd with the highest of net
sales price and value in use. We have not identified amy nocd for impairmoent of the Group ppodwill and fixed
asscts at the =nd of 2023. There have not been booked any impaimment on leascd assets, Fixcd assets or goodwill
in 2023,

KNcet financial income  and expenses ended on minus USD 56 millien (USD 24 million in 2022).

W have booked gains on the mark to market valuation of our fina ncial instruments, and cffect of the inocasing
interest rate level. The intercst expenscs have incrcased frem USD 29 million in 2022 tao USD 55 million in 2023
in market with increased interest kevel.

The Group had a profit before tax for the year of USD 9.1 million, compared to USD 45 million in 2022, Ordinary
profit for the period ampunted to USD 3.3 milen compared to USD 40 million in 2022 The tax ate is different
from the 22% normal corporate inobome tax rate in Morway as @ major part of the business s subject bo Norwegian
tonnagc tax in which the operating resu b is not taxed. Curmrency cHect {fluctuations in the USD/NOK cxchange
rate) on deferred baxes are also reasons for the differcnce.

The total cash position of the Group was USD 45 million as of 21.12.23, of which USD 4 million is nestricted bank
deposit. The Group had USD 55 million in undrawn revdlving oedit facilities at yecar end. Totl short term debt
amounted ta 37 % of total debt and abilites, in comparison to 23 % in 2022, The cash Aow from opcrating
activiics was USD 110 million in 2023, compared to cperating cash Aow of USD 81 million in 2022,

A
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Tutal asscts for the Group at year end 2023 amounted to USD 1,238 million compared ko USD 1,382 million in
2022 Equity share as at 31.12.23 was 37 % (35 % as at 31.12.22).

The working capital for the Group was mines USD 140 million at the end of 2023 down from minus USD 55
million in 2022, The: greup has covenant requirements o have a posibive working capital cxcluding first year
instalmecrts on leng term debt in sevcral of the financing Fcilitics. The Growp’s working capital excuding first
yoear instalments on long term debt and financial leases was at 31 Deocember 2023 USD 5% million, USD 116
million in 20622, and the group was in compliance with the covenant requirement.

The total assets of the Company amounted to HOK G.625 millien at yoar ond (NOK 6.641 million in 2022).
Investment in subsidiarics and associatcd companics through shares and group loans amounted to NOK 6,297
million {NOK §,184 million in 2022), 95 % of the total asscts. The cash balanoe is MOK 61 millien {NOK 225
millien in 2022) at year end and the Company has a working capital of NOK 204 million {(NOK 205 million in
20223, NOK 16 million of the current liabilitics are related to group contributions to Fund the equity portion of
the investment program and warking capital strengthening of the subssdiaries. This is part of our strategy to
fund invcstments, support losses and increasc the equity share in our su bsidianies.

Ordinary profit before tax amounted to NOK 211 million, compancd to NOK S04 million in 2022, Ordinary profit
after tax amounted to NOK 225 million compared to NOK 531 million in 2022, The Board of Dircctors recommends
that the profit for the year is bansferred to other equity. Equity share as of 31.13_23 was 67 % (6B % in 2022).
The Company's total equity was NOK 4 451 million on 31 Decomber 2023 (NOK 4,538 at 31 December 2022 of
which other equity was NOK 2,2%0 million (NOK 2,338 million in 2022}

The Financial Statements have been prepared under the assumption of geing concern, and the Board of directors
confims that this assumption is in accordance with the Norwegian Accounting Act § 3 Zaand 54 5

Financing
The Greup has a solid finencial pesition both in terms of liquidity and solidity.

The Group continuously works to securc refinancing of maturing debt 3 18 months before matuority. For 2024
the Group have four revolving orodit Fadilities up for rencwal of total $109.6 million, whore we plan not to cxtent
btwro rewolving Facilitics of botal $33.4 million. The Group continues to see solid appetite for our financing inftatives
from a good number of lenders and is confident in our ability to raise attractive financing for both our curment
newbuilding programs and our existing wesscls.

Liquidity situation going into 2024 is comfortable with USD 45 million cash of which USD 4 million & restricted
cash. In addition, the Group has USD 55 million of undrown revolving credit facilitics. Owervicw and details of
thr cash, mortgage and main covcnants are incleded in nobes 9 and 100

The Growp are mntinuously sceking now condracts for the existing flect of vossels and FSO and anc evaluating
and participate in tender business for new shuttie kankers to improve the long term financial performance of the
group. The Croup hawe a dividend policy to pay out 509 of the proft From last year's acoounts as a dividend to
th shareholders.

Risk factors

The majority of KHOTs revenues are denominated in USD and the minorty in HOK, whereas parts of the
operating expenses arce donominated inother currencices. The salaries of the Norwegian seafarers and the general
administration expenditures at headguarters. in Haugesund are denominabed in NOK. There are also somc
expenditures in other Europgean currencies and Brozilian Reals resulting in limited additional currency cxposure.
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KMNOT receives the time charter hire of the Martin Linge FSO and the OPEX clement on the Asgard FSO in NOK
which is a natural hedge against the NOK cxpenditurcs in KNOT. In addition, the vessels are financed in the
currency reflected in the charter contracts for each specific vessel, normally USDH, which gives a natural hedge
against freight income and sccond hand market for vessels. KNOT docs not apply hedge aooounting.

The Group is dependent on the banking market but has mitigated this dependency by diversifying the bank group
both in numbers and geographical lecation. Further the Group is cxposed to the capital markets including
potential impact on cowenants by the inwestment and agreements with KNOT Offshore Partners LP where KNOT
is its sponsor offering drop down veossels with contracts, is the gencral partner (KMOT OFshore Partners GP LLC)
and is tho largest unit holder. KNOT is also cxposed to fluctuations in interest rates. The debt financing has
varable interest mbes, but a part of the deht For the vessels on long termn charters is hedged with interest rakes
SYaps.

KMOT regularty makes prepayments to shipyards for vesscls under constroction. These deposits are scoured by
refund guasrantees frem reputable fAinancial inskitutions.

The Group's result from the operational activities depends on the worldwide supply and demand for offshore
tankers. The spot market for crude oil Eankers will also influence the fnandal perfformanoe of the company
becausc the vessels operating on Contract of Affrcightment contracts are cocasionally deployed as crude wil
tankers if it is not achicwable to employ them full Gme as shutbe kankeors.

The general supply of wessels is detormined by a combination of new buildings and conversions. while the demand
side of our business is mainly inAuenced by the production at offshore oil and gas fields, which may require
F50s for storage of the prodeced oil at the ficld and shottic tenkers for transportation to shore. However, the
sentiment in the tanker market might also influcnce the supplyfdemand by the fact shuttle tankers have the
Aexibility to be traded also as conventional cil kankers.

Although oil pricc fluctuation gencrally has littke impact on our business in the short term, the oil and gas price
can possibly impact the future growth of offshore oil production and hitnce the leng term demeand for shutkie
tankers. KNOT has always pursued a sktrategy based on advanced vessels and long term charter contracts with
first class charteners. Therclore, the managemert belicves that the risk of default on our long term charter
contracts is limited.

Throughout the ycar we mainmined our fous on cnvirenmentai, social 2nd governance ("ESGT) matters as we
beliewe that whatever the circumstanoes, we must continue to take responsibility for the cnvirenment we operate
in. In addibon, our stakecholders' expectations have continued ta rise, and we have sought to mect these. The
encrgy transiion and long term international emission reduction opal may lead to reduced demand far shuttie
tankers, and transition into newcor technokogy for shuttle tmnkers. To meet these long berm objectives, two
important changes took effect from 2023, These are the implementation of energy cfficicncy requiremonts for
all existing ships ("EEXI™) and an opcrational carbon intensity indicator (*CIT7). Despite a lot of details remaining
to be agroed in regard to the CIIL these and further regulations towards 2020, will have a significant offect on
the: shipping industry. From 2024 shipping is included in EU ETS and the EU CSRD regulation is offective from 1
January 2024 and Norway have the mogulations up for approval and detailed regulation in Norway., KNOT is
prepared to mieet this new regulatory landscape and prepare for presentabon under CSRD tor the calendar yoear
of 2025 where KHOT will be in scope. Closc coopcration between owners, regulabors, charterers, and funding
institubions will ¢ cssential to moet IMO*s ambitions. It is through continued hard work, innovation, and
commitment that we will continue to improwe and as a Group we anc detormined to play our part. The ESG report
summarizes our values, our intentions, and our progress, but by publishing this in a transparent manncr, we
wish ko convcy our overriding commitment tw ESG matkers large and small, providing oonsistent reporting on all
of aqur kcy initiatives, policics and performance.

The Group has not taken out any insurance policy for members of the Board of Dircctors and the President and
CEO of the parent company or the subsidiaries for their potential ability bowards the Group companies and third
parties.
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Enviranment, safery, and quality controi

KMOT recognises the significance of climate change and the energy transition on our business and operations.
Climate risks and opportunitics are considered by the Board of Directers and the Management Team as part of
their asscssment of the Group's strategy and principal risks.

The: Group's walucs are ssential to sucoced ower time in a competitive environment. The Group's values are at
the cort of the management system and guide how the Group condudts business, work tegether and how tho
Group acts towards stakcholders.

The Group's three main values anc:

= Credibility  Show integrity on all levels through responsible and solution minded empleyces and
operations.

= Ipnovation Innowation and passion for sustainable solutions.

- Care  Relation, bchaviour and commitment to safcty for employces, customers, asscts and the
chviromont

T moet the ever stricker environmental and safcty roquirements, the Group bas maintained objoctives
concerning high gquality wesscls operation. The Group®s flect consists of wessels of high technical skandards, and
we arc conbinually striving to improve the performance, energy optimalisation and emission reduction for the
GCroup's fleet.

The Group and the external ship manager place considcrable emphasis on safety and quality control, and sinict
requirtments are put on safe operation of thi vessels.

The Group has a training program which for the time beting involves 88 training positions. The Group focus on
hawing a high rebention rate for officers and crews, and for 2023 the retention ete for officers was 93 .5%.

There have becn no cascs whore the Group pollutes the exbemal cnvingnment other than that within cmissions
from tanker operation.

The Group has established overall guidelines to ensure that :

- The Group activitics shall be esecuted professionally and at the wery least in acoordance with the
national and intcmatienal ules and requlations as well as inbemal and external standards. Proactive

actions shall be taken to avoid injurics, kss of lves and material damages.

«  The Group’s opcrations shall be planned, and attention shall be taken in connection with execubing
activities and operations so that the envircnmenial consequenoes are minimized.

»  The Group HZ5E & QA system is in accordance with the intemational requirements and standards, and
the Group maintains all nocessary oortificates fior its operabion of acbivities. The managemeont company
has been further certified acoording to the ISM code as well as 1SS 9001, ISO 14001 and 150 45001
standard. Special attention s forused on preventive activities. Any deviation from the implemented
procedures is reported and processed in the Group's HSSE & QA system. The Group’s vesscls arc
regulary subjected to vetting inspections. The same applics to the manager ™ s land onganisation.

Sick lcawe among sailers was in 2023 at 1.6 % (8.2 % in 2022). Sick leave among office employees in Hawgoesu nd
was in 2022 at 1.4 %. The working environment both on shore and aboard our vessels is considencd to be good.

The Group, the Company and the Morwegian subsidiarics regulardty camics out risk based doe diligence
asscssments in occordance with the obligations pursuank te the At rclating to cnterprises’ transpancncy and
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work on fundamantal human nghts and decent working corditions [LOY 2021 06 18 99) section 4. The duc
diligence assessments cover the operations in the company. The acount for these due diligence asscssments
and other obligations pursuant to the Act’s section S are included in a report thak could be found here
wirw_knutsenoas com and the report is updated minimum one time per year.

Equal opportunity

The Group is an ogual opportunity empkyyer and strives to provide a working environment frooe of discrimination
and harassment for employces regardless of loc@tion. All applicants will be considered for employment without
attention to race, colour, roligion, sex, sexual oricntation, gender orientation, national origin, or disahility. Mew
employment is based on business necds, job reguirements and individual qualifications. No considerations arc
made outside the protection of the laws and regulations in the locations in where we operate. The share of
women in the office is 32%. Onboard our vessels the percentage of women is 3.7 %,

The shipping business is a traditional business and a very male dominated one. In recent years the Group has
had a special Foous on recruitment of women. We wank cur working environment both in the offices and on our
managed vessels to reflect cur equality and discrimination statement. [n order to achieve a more balanocd
workforce wikh equal opportunibes, we need to pay sperial attention to applicants of all genders without being
unfair to anyone. We have made some adjustments and changes o our recruitment process bo achicve a more
gender balanced workforce:

- Make job posting more inclusive  Focus on the job descriptions on the cxpectations of the mlc. Wsc
moc straightfiorward job titles and descriptions. Be aware of the language and usc words that anc
com patible with family likc such as; flexible, work from bome, medical bencfits.

=  Sharc storics of women who are succeeding across 2ll levels inthe omganization On Knutsen Group
LinkedIn and in Knutsen Group magazine Knuk'n.

s Make Knutsen an attrective place to work  Visit universities for relotionship building and show the
carecr oppertunities we can offer. Make the Company more visible both at the high school and university
kevel by participation in carecr fairs and student armangements. Employer branding and tailor made
messages out is a key factor.

= Planning for the future  Build a gender  diverse reauiting strategy for the future. Make goals for
improvement for the company. Inwite to a focus group where this is on the agenda. Involye the
organization in talking abowt the subject and creabe awareness and accountability.

Future developments

KNOT's bwo FSO'% arc fixed on bong term charterpartics and are vital for the produdtion on the two ficlds with
surmounding ticd in ficlds. M7 Joruan Knulsen has a fixed contract until the ond of September 2025 with
charterers aptions to extend for three years and MAT Harene Knotsen has a fixed contract to medio October 2026
with charterors oplions to extend for four yeoars.

The: five: shuttle tankers delivered in 2021 and 2022 and the five vessels 1o be delivercd in 2024 to 2027 arc all
chartercd out on long kerm contracks with chartercrs options to extend up to in total six to twenty yoars, with
the first fixed perind to ond in the firsk quarter of 2026.

The Fleet employed in the Cof and short term charter market are vesscls with an age between 10 and 20 years
old with long term experienoe in the trade. M/T Bodit Knetsen have instalied VOC recovery systemns that make
her attractive for the energy companics offloading at the Nerwegian contincntal shelf as thoy reduce the VOC
emission. We have installed the scoond generation KVOLC system onboard MyT Gijon Knefserr, making the vesscl
muore attractive for charterers loading activitics offshore. We obscrve that ports, like Wilheimshaven, require
tankers with KWVOC to keep cmissions down in the ports. The Group Aect of vosscls in the Cof operations arc at
the start of 2024, two handy size vesscl of 35, 000 dwt that can take smaller cargocs and five sucz max vesscls
that can load up to 1 million barrclks of ail from offshore oil ficld or bebween terminals.

s
A%

Confidential, Serensen, Jonas, 21/05/2024 '?’4542:2 hedotumant.

This fie is 2ealed weth a digital sigrature.
i Thee sl is a guarantes for the authenticity

13.05.2025 kl 17:07

Brgnngysundregistrene

Side 17 av 63



- Brgnngysundregistrene Arsregnskap regnskapséaret 2023 for 995221713

W are continuously sceking long torm charter contracts for all our vessels, and with the contract of affreightment
portfolio for our technically advanced vessels in Morth Europe, we hawve o wesll balanced fleet in North Europe.
The: Fleet in Brazil is on lkong term charter contracts.

The Board of Directors believe the demand For shuttle tanker transport of oil from offshore oil and gas fickds will
continue in combination with development of sustainable energy altermatives and the global focus on
environment. The demand for shuttle tankers will in part be covered by continued deployment of cxisting shutkic
tankers and ncw building of shuttc tankers with new cnengy solutions as replacement for older tonnage.

Although the Group has not cxpericnced any diret impacts on its business From the Russian invasion of Ukrainc
and the war on Gaza, some of its yessels” crew members are Russian or Ukrainian nabonals. The Group continees
to monitor this situation closcly and is mindful that thenc may be restricbions or logistical challonges in cmploying
both natipnalities. The invasion may alsce lead to further regional and international conflicks or armed action, and
it iz pessible that such conflicts could disTupt supply chains and causc instability in the global cconomy.

Havgesond, March 19, 2024

Swein Steimler
Chairman of the Board
{This dooument is signed electronicalby )

Leif Teksum
Board member
{This documant is signed electronically )

Hironobu Watanabt
Board member
{This document is signed electronically )

Trygwe Seglem
Board member, Presidlont & CECr
{This document is signcd clectronical v

Takashi Domyo
Board mermber & EVP
{This document is sioned clectronically)

Jorunn Seglem
Board member
{This dorument is signed clechronicallyy
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Knutsen NYK Offshore Tankers Group

Statements of Total Comprehensive Income

USD 1000 Noles 2023 2022
DPERATING INCOME

Freight income 214 324075 298 588
Other ,ncome 214 18 275 24 390
Gain on sale of business 7 Q 18 084
5ain on sale of fixed aszets 3 14 023 2 098
Total operaing ncome 366 373 342 11B

OPEBATING EXPENSES

Voyage expenses 15 -72 233 -B32 762
Operabing expenses vessels 14,15 -28 634 -26 732
Personell costs 14,15 -58 304 B2 952
Other expenses 15 -50 -77
Administration expenses 14,15 -5 008 -7 363
vessel hire 12 -1 117 -16 991
folal operaing expenses -185 346 -196 880
Income from investment in aszociated compames & -13 148 14 702
Dperating profit before depreciation, write-down 147 879 180 940
Depreciaban on vessels 312 -B2 495 =81 159
Depreciatan on Propery and equipment 3 -57 ol
DOperating profil 65 327 Kl
EINANCIAL INCOME AND EXBENSES

Financial incomes 16 T 449 1596
Financial expenses 12,1416 -59 150 -36 768
Changes in market value of iinancial asselsd iabililies -3 052 11 385
Currency gans (losses), net -1 436 -655
Met financial income and expenses -56 189 -24 442
Profit before laxes 9138 45 339
Taxes 17 -5 888 -4 8§93
PROFIT FOR THE PERIOD 3 250 40 440
ATTRIBUTABLE TD:

Mon controlling interest a7 -284
Equity hoiders. of parent 3213 40 724
Other comprehensiv Income™ -3 D38 -13 472
Total Com prehensive Income 212 26 960

* Curndst uf wruhime: differenue an translation from functional 1o presesdation carency

A This file iy sealed with a digital signature.
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Knutsen NYK Ofishore Tankers Group

Statements of Financial position

LS 1 D00 Mot 31122023 31.12.2022
ASSETS
N CLUMKEN [ ASSE 15
Uk med 1ax 3suaie 1r 26367 32323
Gotgunll 5 f4 U3 f4 493
1 otal mIaRTHNE SEsetd 101 16U 101 116
Veaesis 4 2 o4y 0L 03
Veaeals Unclar comatnachen 3.4.14 2B €& B0
Froperty and equpment =] 8 are
Hughlt-of-use assets 12 1522 18178
Total EarTwe fovod asecls Hhth U34 027 158
InvestmerTs 1n associated companes. 5] 1/ F 326 181 b3
Lom-tesmn necervables -] &4 64
Fanceal gasets a1 1 Fbl 4 /39
Total fnancial nor-Cument assels 170143 196 358
N LTSNt Badets 113G a3 1 30 632
CUHEEN| ASSEIS
Staree. 13 -RLY Az
TOdaS WVErTnes B ral 11 472
-
ACCOANE recavabies a.1.14 REEN S 23 168
Fnancsadl gasets an 4 183 FEAL
Hecervabla agsosaied compasesirelated parbes. a 1373 & 28
Othar receivables. 4 1003 1¢ 300
1mma depoats a 12 sl [1]
Todar detlors AB 1/% o6 109
Caah and frenk deposits L] 40 #53 F:R-Ta]
Heglmcled dank depogts d 3833 3 961
Total current assets 101 61§ 151 063

TOTAL ASSETS

1237 361

N

ih
4

1381 635
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Knutsen NYK Offshore Tankess Group

Statements of Financial position

USD 1000 MNeies 31123023 31,12.2022
ECHIITY AND LLAEA MES
QUL
Share capital 13 271384 271 364
Share prem um 104 481 104 481
Total panttin copdsl 37 86y 374 368
COrhar ety LR 108 312
TOMAT OEnet Bxuty T8 701 105 512
Non cantroiling anviekesta [1] =3
Total equity 451 566 481 356
LEHEILLIES:
Delermed (nosme a A23 11]
Total protisions 423 1]
Intere-st-baanng oans & DHTOWINGE 10 w41 21/ 6/B 024
Laaga kabimhes 10.12 38y 1047
Gelers Craot 10 [1} 14 442
Fmancaal 13 imes a1 2182 [1]
Total other non-curmert gt o6 24 238 b9 063
Inberest-baanng Kans and DOTCwIngs: 10 148 484 143 040
Learaa kabilties 10,12 e 21 405
Gellers Craot 10 14 $32 [1}
Accounis payable R L] 1021 12 446
1ax payabie 1 ] 368
Other cutredt labdifes 1o associated companes -] 1178 1
Other cument habahas d 15 104 20 074
Tobal currand hatintied 211 534 205 B0E
Total akHires - H 3OO 338
TOTAL EQHIITY AND LIABILITIES 1237 361 1381 685
Haupecund, March 19, T024
Svoin Simimier Trygques Scolem Rt Tokswm

CNrTnan o it Soa
(Thiz demtumiad i s ime] chodErinmially b

Takashl DanTy'
Bodrd Membes & LVFE
{ Thet demtumead sz o inmally b

oA e, PreskTan & L0
(Thia doramn'rt @ siduial dixtimiadly]

Hironchu Watanabe
B ST
[The deramrt o el diaTicemdly)

s
i

LAY
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Knutsen NYK Dffshore Tankers Group

Statement of changes in equity

Abtiwalab b by L vty hiskbiers of (he grive il

LSy 1000 Share Share P tetohimreed Fotrtgn cumency Taweasl Mo Toeal

capitsl  Prewtiam ssrmings  trameskedion rexecve controming equity

el
Balunce ol Jurwary 1, 2022 271584 104 481 S8 B4 -20538 454 140 H? 454 AR
Profil ko Ches yeou L 0 0724 1] A0 7234 -Z84 A0 440
Dividervds paid v shardiciders 1 1 1] o g 0 g
& TN hestvrve mCome 1 -13 47! -13av2 0 13 412
|Mmzummlmm kT -13 dJ, per 15 -E pig o
Balance sl Decernber 31, 2022 271 354 104 48 132 540 -34 07 #81 303 37 481 356
Balwnce ol Janoary 1, 2023 271 364 104 481 13054 Mot 481 302 - 481 358
Frofit fos Ches yeew L 0 3213 o 1213 n G 2a0
Drvidends paid (o shandioides 1 o -0 000 v] -341 00K 0 -30 D)
Ol compr shenadve mcome 1 -3 038 -3 038 -3038
J obal comnpr elwsreives inu ome 26 757 -3 038 -2 525 J -28 Ti3
Balsrwe sl De-cevnber 31, 2024 271 364 104 48 112 54 37 0D 451 567 451 567
':*\ This fife i» zealed with a digital signature.
(J:' *, The seal is a guarantes for the authenticity
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Knutsan NYK Offshore Tankars AS
Cazh Now Slatemant

UsSD 1000 31.12.2023 31.12.2022
OPERATING ACTIVITIES
Profil before tax (1) 8137 45 329
Faid ncome s -150 -169
AQUSTMSIS WO MeConGIe NGt INGome 1 cash prowvided by operating act wides:
Depreciation B2 553 81 159
Gain on salke of business . -18 084
Gan on sabe of vassel 14 023 -2 088
{income ) less from investing in assocated company 12 748 15102
Fayments fromoméestments in associated company incl. dwidends on prelerred units 1480 54
Amortizaton of debemed dobl issuancs cost Zom 2373
Lease inlerest pawd -145 -1183
Changes inomarket valuc of tinandal curent habiMics 3002 =11 383
Changes in opelating assels and kabilibes
Decreass (increase) in amounte due from related partes b 558 6315
Decrease {increase) in nventodies 2002 -4 004
Decrease (increase) in alher cumenl assels T 248 -4 798
Decrease (increase) in accounts recenabdes 9248 13267
Increase {decreasc) in Irade accounts payable -2 81 3632
Increase {decfeasse) in olher Ebilies (1) -F 092 5 522
INCrease (decreasa) in AMoUnts dud 1o relaled partes -5854 887
Mat cash provided by (usad in) operabing activibes 110 229 E1 240
INVESTING ACTIVITEES
Addisons. to vessel and equipment -1 654 -1 120
Disposats of vessel and equipment 2B 365 6431
Drydock additions -F 168 -1 263
Addlitions 1o vessel under consruction -21 475 -288 457
Retund receved 1or vessel and equipment 376 -
Nt cash from Sale of BuSiness - 32 166
Net change in Lme deposils -12 050 -
Mat cash provided by (used in) invastng activibas 13617 -252 203
FINANCING ACTRATIES
Procoeds from long-lem debt - 316 795
Repaymenl of [ong-Lerm debt -84 505 119149
Repaymenil of financial lease liabities -21 6T -f 158
Net change in revolving cnedit faclity -1 500 -0 500
Payment of debt issuance cosl -39 -1 840
Change in resiicled cash 128 xazn
Drndends pad 1o equity halders -3 000 -
Net cash provided by (used In) tinancing activitios 147 982 181 409
Met foreign exchange differencoes 12 653 128489
Nt increase in cash and cagh squivalenls -38 17 2335
Gash and cash cquivalents at the beginning of the period FO571 b 256
Cash and cash equivalants at tho ond of the pariod 40 B354 79 571

(1} Included in Proft before Lax is interest pad amounting to USD 51.0 milkon and USD 20 6 mallion far the year ended
December 31, 2023 and 2022, respeclivedy.
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NOTE 1 Basis of preparation
(Unless othcrwise stated, figures ame presented in USD 1 000)

This section desaribes the critical accounting judgements and estimates Ehat management has identified as having
a pobontially matorial impact on the Group’ s consclideted finandal statements and scts out our significant
accounking policies thak melate to Ehe financial statements as a whole. Whene an accounting policy is generally
applicable to a specific note to the financial statements, the policy is descaribed within the note. We have also
dctailed below the efocds of the new accounting pronouncements adopted in 2023, and new acoounting
pronaunccments that we will adopt in future years and our cument vicw of the impact they will have on our
financial reporting.

Knutsen NYK Offshore Tankers AS (KMOT} is a limited liability company with head office in Haugesund, Morway.
KHOT and the: subsidiaries (the Group) cperate a shipping business, and its main activitics are the operation of
shuttle tankers and offshore Aoating, storage and ofloading units [F50).

The consolidated Fnancial statements of Knuksen NYE Offshore Tankers Group arc prepared in aomordance with
IFRS@ Accounting Standards as adopted by the EU.The consolidated financal statements are prepared on 2 going
concem basis.

IFRS Acocunting Standards roquires the Management and Directors to adopt accounting policies that arc the most
appropriate bo the Group ™ s drcumstances. These have bocn applied consistently to all the years prescoted, unless
otherwise stated. In debermining and applying accounting policies, dircctors and management arc required to
make judgements and cskimates in respect of items where the choice of specific policy, accounting judgement,
cstimatc or assumption te be fellowed could matcrally affect the Group” s reported financial position, results or
cash flows and disclosurs of contingent assets or liabilitics during the reporting penod, it may later be determined
that a different choice may have been more appropriate.

The Group” s eritical accaunting judgements and key sources of estimation uncertainty are detailed below_ Actusl
gutcomes could differ from those estimates. The estimates and wnderlying assumptions ane reviewed on an
ongoing basis. Revisions to accounting cstimatbes are recognized in the poriod in which the estimate s revised if
the revision affecks only that period; they are recognized in the period of the revision and future periods i e
revision affects both curment and fulure perods.

Management regulardy reviews, and revises as noocssary, the accounting judgements that significantly impact
the amounts recognized in the financial statements.

Critical accounting judgements and key sources of estimaiion uncertainty

The preparation of finandal statements in conformity with [FRS Accounting Standards rosquires the use of
cstimates and assumptions that affect the reported amounts of asscts and liabilities, the disclosure of contingent
assets and liabilities at the date of the finapcial statements, and the reported amaunts of revenues and expenses
during the reporting perieds. Qur critical accownting cstimates are important (o the portrayal of both gur financial
condition and results of operations and noquite us bo make subjective or complox assumphions or estimates about
matters that are wnoertain. Significart tems subject to such estimabes and assumptions includig usciul life,
residual valuc of wesscls, depreciation of planned maintcnanoe, impairment, contingent liabilities, and taxes are
items where the use of estimates may have significant impact on reported amounts.

Usefu! fives of vessels take into aoount design life, commercial considerations, and regulatory restrictions.
Depreciation of our vessels is calculated using the estimated useful life. Howover, the actual life of a wossel may
be differcnt than the cstimated uscful lifc, with a shorter achual useful life resulting in an incrcase in depredation
and potcntially resulting in an impairment loss.

Ther residual vafue of vessels will alse affect ordinary depreciation. The: residual value of the Group's vissels is
cstimated based on the wessel's lightweoight bennage and an ostimated steel price at the balance sheet date with
deduction of cstimated expenses in connection with the fubture sale.

Depreciption of periodic mainicnamce is affected by the cstimated interval betwoen sach dry docking. This interval
is determined bascd on the class certificabes for the vessels and espericnce For the Groups” fleet.

Impairment testing is based on several assumptions. Qur estimates of future cash flows involve assumptions
about Future hire rates, vesscl utilization, opersting exponscs, drydodking cxpenditures, vessel residual values
and the remaining ostimated libe of our vesscls. Qur estimated hirc rates are based on rates under cxisting vesscl
charters and market rates at which we expoect we can e charter our vessels. Our estimmates of vessel utilization,
induding cstimatcd off hire time and the cstimated ampunt of Hme gur shuttlc tankers may spend operating in
the spot markct when not being used in their capacity as shuttle tankers, are bascd on historical oxperience and
gur projections of future shuttle tanker voyages., Our estimates of opersting expenses and drydocking
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cxpenditures are based on historical operating and drydocking cests and our expectations of future cost and
apcrating requirements. Assumptions arc alsa made nelated to the calculation of weighted average st of capital
{WACLC). Rofor te Nobe 3 related bo impairment of wesscls and Note 5 related o impaiment of Goodwil |

Contingont liabifitics require considerations of possible obligations depending on whether some uncertain future
ovent poours, or consideraticns of present obligations where payment is not probabie, or the amouont cannot be
measurcd reliably .

The Future rcalization of doferred lax asscis deopends on the cxistenoe of sufficient kaxable income of the
approprate character in the carry forward period. This analysis requires, 2 mong other things, the use of estimates
and projections in determining future rewersals of temporary differences and Forocasts of Future profitability and
cvoluating potential tax planning strategics.,

Althoughe these estimates arc bascd on management’s best information at the time of proparing the financial
statements, actual figures may differ substantially from the cstimatbes.

Significant accounting policies applied in the current reporting period that relate to the
financial =tatements as a whole

Basis of consolidation

The consolidated financial statements comprise of the finandal statements of Knubsen NYK Offshore Tankors AS
and its subsidiarics. Subsidiaries arc cnities controlled by the Group. Any deviating accounting principles arc
adjusted for in the consolidation.

Control is the power to govern the finandal and operating policics of an ontity so as bo obtain bonefits from its
activities. In asscssing contndl, the Group takes into consideration potential voting nghts that are cumently
cxercisable. The acquisition date is the date on which control is tronsferred to the acquirer. Judgmont is applied
in determining the acguisition date and determining whether contndl is bransfermed from one party to another.

The Group accounts state the total profit and |oss and finandal position of Knutsen NYK Offshore Tankers AS and
its controlling intcrests as a whole. The consolidated accounts include aom panics in which Knutsen NYK Offshore
Tankers AS has direct or indirect ownership of more than 50% of the voting shares, or othorwise has direct or
indirect control. Other cquity insbruments arc cvaluated when assessing whether control cxists.

Subsidianes are consclidated from the date on which control is ransfermed to the Group and coasc o be
consalidated From the date on which control is transferred oot of the Group.

All inter company transactions, receivables, liabilities, and unrcalized profits, as well as intra group profit
distributions, are climinated in preparing the consolidated financial statements. The non controlling inberest in
cquity as well as nct income is reported scparately in the consolidated financial statemems.

The Group's investmeont in its associates is acoounted for under the cquity methed of accounting (sec notc &
“Investments in assodatbes” to the consolidabed finandal statement).

Foreign currencres

The consolidated Financial staterments are presented in USE, which is also the Company”™s functional cumency
and the Functional currency of the majority of the Group's entities. Each entity in the Group determines its own
functional currcrcy and items indoded in the financial statements of cadh enbty are measured osing that
functional currency.

Monctary asscks and liabilitics denominated in forcign currencics are translated at the exchange rate at the
balance sheek date. Non monetary items such as vesscols that are measured in terms of historical cost in a foreign
currency arc transiated using the cxchange mte at the date of the initfal trensaction.

Income and cxpenses af subsidiaries with Functional curmency other than the presentation cumency are translated
using the monthly average exchange rate. The balanoe sheet s translated using thi balance sheet date sxchange
rate. The banslation differenoes are recegnized in other comprehensive income.

The Group’s most used currencies had the following cxchange rates towards USD on the balance sheet date:

USDNOK EURUSD USDCAD
Pr31.12.23 102025 1.1067 1.3234
Pr31.12.22 9.90660 1.D652 1.3550
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Current or non-current classification

Assets arc dassified as cumment in the consolidatod statement of financial position where rocovery is cxpected
within 12 months from the eporting dabe. All assets where recovery is oxpedted more than 12 months from the
reporting date and all deferred tax asscts, goodwill, tangible fixed asscts {including right of use asscts) and
investments in assodatod companics are reported as non curment.

Liabilitics arc classified as curment unless the Group has an unconditional right to dofer scitlemneont of the liability
for at lcast 12 menths after the reporting date. For provisions, where the timing of settliement is uncertain, the
amount is classified as non current wheore scttlement is cxpocted more than 12 months from the reporting date.

Cash Flow
The Group applies the indirect method. Investment in shares and other liquid assets with matunity over three
muonths are not included under cash eguivalents.

Dividends
Dividends arc recognized when the sharcholder's nght bo receive the payment is established (by resclution at the
general meceting).

Recently Adopted Accounting Standards

The Group has adapted the amendment to 1AS 1, which was released in February 2021 The amendment prowvides
gudance and examples o help entitics apply materiality judgments lo accounting policy distlosures. The
amendment aims 1o holp entiies provide accounting policy disclosurcs that are more wselul by replacing Lhe
requirement for entibies i disclose their agnificant accounting policies wilh a requirement to disclose their material
accounting pohaes and adding guidance on how enlibes apply the concepl of matenality in making decisions abaut
accounting policy disclesures. The amendiment has had an impact on the Group's diselosures of accounting policies,
bul not gn the measurement, recognition or presentalion of any items in Lhe Group's cansolidated linancial
staterments

The Group has assessced that there are no pther new accounting standards that have become cffective during the
year that had a material effexct on the Group's consolidated acrounts 2 of Depember 31, 2023,

New Accounting Standards not yet adopted
The Group has asscsscd that there are no standards that are pot yet cffective that arc expected to matcrially
impact the Group.

Note 2 Operating income
Accounting policies
Rewenue recognition

The group’s oporational vesscls arc hired out on Freight charters, time charters {TC), contract of affreightment
(TOA) and spot basis.

Rievenues from time charters

A time charter indudes a service [operational management of the vesscl) and a barchoat clement (renk of the
wessel]. The barcboat clement is npot in the scope of IFRS 15 Aowvenwe from Controcts with Cusiornors as it
constitubes a lease, which s aocoounbed for in accordanoe with [IFRS 14 Leases and is rmcognised on a skraight
lint:d basis ower the time of the time charter arrangemeant. The service component falls under the scope of IFRS
15, and rclatcd revenucs anc recognized upon the satisfaction of the performa nce obligations in the contract, i.c.
when the underlying services are delivened to the oustamer.

Reowenucs from spot /Cod charters

A spot chartor contract and contract of affreightment oonveys a transportation service to the customer, as such
those contrects fall under the soope of [IFRS 15. Revenucs arc recegnized upon the satisfaction of performance
abligations i.c., when the underlying transportation service is provided to the customer. Revenues are recognized
on 3 lad to discharge basis, since this nefAects the period over which the dharterer is obtaining benefit from Lhe
transportation service.

A".
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The Groups freight revenues are mainly derved from time charter onkracts and CoA charters. The Group does
not heve a scparate revenue stream related to the oporational management of the vessels for time chartors, and
revenues solely derve from long berm fixed contracts. As such, theorctical split of time charter eyenues into a
sorvice companent and a lcase component s not decmed nolevant for the wuser, and the service element is
prosentod together with the barcboat clement of the contract.

The Groups revenuc from contracts with customers consists of the revenocs that do not contain a Icase. The split
of revenue from time charter contracts and CoA  and spot contracts were: as follows:

[USD 1 000) 2023 2022
Revenue from tima charter comracts (service element includad) 145 934 130519
Revenue from CcA contracts and spat centracts 175141 167 647
Total freight inoome 2905 298 566

The minimum contracual future revenues to be eceived from time chartor contracs as of Docember 31, 2023,
wore as follows {the service clement of the time charter included ):

[USD1000]  Fouwe

Within 1 year 174 282
1to 2 years 950 837
3to Syears 927 374
Alter 5 years 1943 108
Total 39595 a01

Freight income from CoA contracts with varable number of caming days is not included in the table abowve.

Other income in 2023 is mainly rclated to management servioes delivered to khe Group's assodated and related
companics. For construction contracts, revenue s recognized based on the stage of completion of the project
according to [IFRS 15. The stage of completion is measurcd based on cosks incurmed on the balance sheet date as

a percentage of total estimated costs. Insurance recoverics are generally recegnized when procoeds arc received.

DOther income 1023 2022
Income from management services 18 237 22044
Income from constructio n contracts - 158
Insurance recoveries E ] 21E8
Total ather income 18275 24 380

Geographic reporting:

The Group’s activities are prncipally distribubecd goographically across the following sechors: Morth Europe, West
Africa, South America and other scctors. The Group's wossels operate in several geographical arcas during the
ycar. Allocation botween the diffcrent arcas is based on freight revenue.

Dwuring 2023, the Group's three largest chents contribubed with a Freight income amounted o USD 76 million,
USD 23 million and USD 18 millicn, respectively, which s approximately 26% of the total freight income.

w23 2022
Narth Europe B5% 274013 % 249 844
South America 15% 50052 16% 48722
Total 100% 31075 100 % 258 S&b
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NOTE 3 Tangible Fixed Assetx

Accounting policies

Vessels

Vessels and cquipment are stated at the historical aoquisition or construction cost including capitalized interests,
supervision and technical services and delivery costs net of acoumulated depreciation and impairment less, if any.
Expenditures for subscquent conversions and major improvements are capitalized provided that such costs
increase the carnings capadtby or improve the efficicney or saficty of the vessels.

Deprociation

The estimated economic life is 23 and 28 years for our shuttle tankers and F50s, respectively. Depreciation of
the shuttle tankers and FS0s is caloulated on a straight |inc basis using cur cstimated useful life less the estimated
residual value. Our estimated uscful life represents cur best cstimate of the perod that we will use the vessel,
while tho estimated coonomic life may involee periods thet an asset will be used by others or converted to be
uscd in other segments of shipping. Qur business modcel is to provide time charters of five ycars or more.

We harve adopted that the cstimated uscful lifc or depreciable life of 23 wears, whilc in cascs whore managemcnt
has estimated that a vossel will hawe a shortor or lenger lifespan than 23 wears, or if we have chartered the vessel
out for a fixed contract beyond the vessels age of 23 years, we use our best cstimate on the wuscful lifc of the
wossel.

As of January 1, 2023, the Group had considered Factors relebed to the ongoing use of the vessels and cguipmant,
gradual shifts in market conditicns and other long term factors associated with the global oil and martime
transportation industrics and bascd on this rcassessed the uscful life as being 28 years for M/T Jorunn Knutscn.
This change in estimate was applicd prospectively from January 1, 2023, The cffect of the change in estimate is
an decrease in monthly depredation and amortization expense of USD 0.4 million. Our current flect’s cstimated
usckul lifc rAnges from 20 to 28 yoars.

The vossels' residual value at the cnd of their uscful lives is calculated bascd on the weight of the wesscl and
cstimated stecl price on the reporting date. Any cost related o the disposal including positioning the wossel For
the salc is deducted from the residual value. The assessment of useful life and residual value is reviewed regulary
and at lcast cach financial year end.

Poriodic maintcnance

Gencralby, the Group drydocks each vessel evory GO moenths until the vessol is 15 years old, and cvery 30 monkths
thereafter as required for the rencwal of cortifications issucd by dassification societies. The cost of periodic
maintenance is depreciated over the period ontil the next planned periodic maintenanoc with dry docking of the
wossel takes plaoe. For wessels that arc newly built or acquired, some elements of the vessel's cost are initially
allocated to the periodic maintenance component and depredated on a straight Iine basis over the period until
the next planned drydocking.

Impairment

At cach reporting period date, the Group neviews the carmying amount of its wesscks and other tangible assets to
dctermine whether thene s any indication that thosc asscts have suffored on impairment loss. IF any such
indication exists, the ncooverable amount of the asset is estimated to determine the cxtent of the impairment
loss. If the rcooverable amount of an assct is estimated bo be less than its cammying amount, the camying amount
of the assit is redwred 1o its recoverrable amownt, and an imeairment loss is recognized in the income stabemaent.
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Below is an overvicw of the Groups fixed assces as of December 21, 2023 arnd 2022,

Veccalk under Other tangible

023 Vessels CONStrUChion BSHELS Total
Cost price 01.01.2023 1 48R 637 a6l 614 1495 E52
Additicns E 382 21476 74 29932
Transfer il L] 1] 4]
Dispasals -1{+ 73 L] o 10873
Translation adjustment -13 773 0 b -13 773
Cost price 31.12.2023 1472 373 IEO77 B28 1501137
Acc. depreciations/ impa irment

210 1.2323 £ impa 583 634 0 235 583 BE9
Depreciation curment period 81679 LI] -a7 81738
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Impairment current pericd o 0 0 0
Dispazals 10 £73 i} o 10873
Translation adjustment B 016 1] -10 8 0%
Arc. depradationsy impairment

31.12.2073 -bde 424 ] -302 -6d46 726
Camrying value 31.12.2023 B25 5489 wBor? 36 854412

Vessels under Dither tangihi=

2022 Vessels construction assets Total
Cost price 01.01.2022 1 308 415 1100414 614 1419433
Additions 2 383 264 197 u 290 350
Transfer 392 210 -392 310 1] +]
Dispas=als -154 768 1] a -156 7a8
Translation adjustment -8F 703 1] q -57 03
Cost price 31.12,2022 1482 637 B 601 614 14953852
Acc. depreciations! impairment

Lot a2y pa 585 583 o 227 -EESE10
Depreciation curnent periad -85 020 1} L] -85 020
Dispasals [depreciation and impairment) 52042 1} LI] 52043
Translation adjusoment 5268 1] -5 34 918
Arc_de iatio impairment .
31.12.2::: nsf impa -583 634 ) 235 -aE3B6Y
Carrying value 31,312,262 2 905 603 B G0l irm 911 923

Included in additions are capitalized interest of USD O million and USER 0.8 million respectively as of December
31, 2023 and December 31, 2022 For description of pledged assets see Note 10 Mortgages other long borm
liabilitics and guarantecd liabilitics.

The Group's future cash flows may be impacted by dimate related risks, including cnvironmental changes or
more stringent environmental regulations. Such changes may impadt accounting estimates in future periods,
induding Financial performance and useful lives of the Group’s vesscls.

Impairment valuation

Each balanoc shoet date, Management cvaluates it there are any impairment indicators tor cach of its vessels.
As por yoar cnd 2022 and 2023 no indicators for impairment wers: identificd.

NOTE 4 Vessels under Construction and Conversion

Accounting policies

MNew building ontracs

Instalments on new building contracts are recorded in the balance sheet 2s fined asscls. Costs related 1o on site
supcrvision and other pre delivery construdtion costs including bormowing cost arc @pitalized per vesscl under
construction, When a new building is delivered from the yvord the depreciation begins.,

The Group has two vesscls under constroction as of December 31, 2023 [(iwo newbuilding's as of Decemiber 31,
2022]. As of Decomber 31, 2022 contractual commitments for the construction of new buildings amounted to
USD 206 million.

23 2022

Investment in vessels under construction 28077 5601
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NOTE 5 Soodwill

Accounting policies

The Group measures goodwill as the fair value of the consideration transfermed including the recognized amount
of any non controlling interest in the acquiree Jess the net recognized amount {Fair value) of the identifiable assets
acquired and liashilities assumed all measured as of the acquisition date.

The remaining camying waluc of goodwill on Docember 21, 2022, and 2022 was as follows:

2023 2022

Balance on December 31. 74733 74793

The Group performed an impairmant test of goodwill as of December 31, 2023, in which caleulated recoverable
amount is the higher of value in usc and Fair valuc |ess costs o scll. Fair value less costs to scll is determined as
the averaige of two independent brokers' estimates less estimated sclling cxpenses while walue in usc is the
present value of the futune cash flows frem continuing usc and ultimate disposal expecied to be derived from the
cash generating unit.

Tha cashgencrating unit (CGL} is the whele fleet of Knutsen NYK Offshore Tankers Group. The Group hawe used
different discount rates depending on the functional currency of cach vesscl and the period that cadh spedfic
wvossel or projoct generates cash flow to reflect the difference in the observable risk freo interest rates for the
different period of time. This is apnsistent with management intermal reporting and Formor yeoars assessmicnts.

The cash Flows for the remaining useful lives of the vessels are used o calculate the value in use and are based
on futurc budgets with management’s expedtations on day rates and operating expenses for the tankers being
opcrated by Knuksen WYE Offshore Tankers Group. The Group has used a disrount rate (WACC) for the
corresponding period of cash flow. The discount rate {WACC) applicd is B.71 % for projects with an cxpected
remaining lifctime of 14 years or more, 8.72 % for 7 t0 10 years, 873 % for 5 1o 7 yoars, 880 % for 3 o 5
yoars and 9.06 % for up to 3 years cash Flows at the ond of 2023, The discount ete (WACC) applicd is 8.31 %
for NOK projoct with cxpected remaining Iifetime of 10 years or morc.

Key assumptions used in value-in-use c loulation
The calculation of value in use is most scnsitive to the Following assumptons:

. Discount rates

- Qpcrating expenses including future drydocking cxponses
. Freight rates

= Lseful lifc

- Stet:| prico

Discount rates  Driscount rates reflect bhe current markek assessmaent of the risks specific bo the cash generating
unit. The discount rate was estimabted based on the average percentage of a weightod average cost of capital
(WACC) for the industry. This rate was further adjusted to refect the market asscssmont of any risk specific to
the cash gencrating unit for which future estimates of cash Aows have not boon adjusted.

The future expected cash flow is based on the Group's long term budget with an estimated escalation of 2.5 %
an the operating cxpenscs for 2024 and a2 ycarly cscalation of 2.5 % on khe operating cxpeneses after 2024, The
future expedted periodic maintenance expenses are based on expected periodic maintonance expenses in the
budgct. Freight rutcs are bascd on actual contracts or cxpected market charter rates in the budgcet. The useful
lifc in the calculations is weighted bascd on differcnt soenarios with the soonaro in the budget as the most likely
case. The estimated net selling price at the ond of the useiul life is calculated as the current steel price less net
siles pxpenscs. The Group uses Feambey's monthly report For scrap price for tank tonnage as estimate for the
stoel price.

Sansitivity to changes in assumptions

As of thc measuncment datc  the recoverabke amount of the cash gencrating unit based on the highesk of the
wvalue in use and fair value less oosts to sell is highor than the carmying amount relevant for the impairment test.
Management belicwes that mone of the anticipated changes in key assum ptions which can ationally be expected
wiould cause the carrying amount of the cash gencrating units to exceed the recoverable amount.

A,
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NOTE 6 Invesiments in Associates

Accounting policies

Investment in associates

The Group’s inwestment in its assodates is accounted for under the equity method of accounting. An associate is
an entity in which the Group has significant influcnoe: but does ot control. Signiffcant influence is presumed
cxist when the Group holds between 20 and 50 percent of the woting power of another entity. The reporting dates
of the associates and the Group are the same and the same acoounting policies are applicd upon recogniton of
the associates.

Entiy Country Sepment Ounership Canying
interest amount
KNOT Offshore Partners LP Marshalliskend  Shuttie Tankers A7 N
Investment in assodates 01.01.2022 198 953
Dividend 2022 -22 141
Net ncome brom associates 2022 14 702
Investment in assodates 31.17.2007 191 554
Dividend 2023 1080
Income (boss) from associates 2023 -13 148
Investment in associates 31122023 177326

A summary of Anancial information for our share of the associate For the year 2023 (20.47 % share) and 2022
(30.47 % share).

IUS5D 1 000) based an IFRS Accounting Standards 2023 2022
Gross revenus B8 571 1828
Net income [boss) 10 455 1/ 844
Rssets 4B6 394 SR 2
Liabilities EFFai iF] 355 254
Equity [1} 15% 391 173020

{1] Usmber ITRS Avccrurming Stambards thes preferred unils bave beern delineed as liabilites.

KNOT Offshore Partners LP is listed on bthe New York Stock Exchange and exporienced a decrease in its unit price
during 2023 and towards the ond of 2023 in which the unit price was approximately USD 5,70 per common unit
as of Deoember 21, 2023 (USD 5.63 por common unit as of Deoember 21, 2022) implying fair value of the
investment of USD 61 million. Managemont considered impairment indicators as risquired by 185 28 Inwesimonts
in Associates and determined the inveskment was not impaired as of Deocmber 31, 20230

NOTYE 7 Sale of business

KHOT Offshore Partners LP (KMOP] is listed on New York Stock Exchange. KHOP is a limited partnership whose
limited partnorship units are available te investors and tradcd on public exchanges like corperate sharcs. KNOT
has agrocd with KHNOF ko offer all shuttke tankers with charber contracts of 5 years or more to KNOP at Fair valuc.
The partnership agreement restricts KNOT s influonee in KNOP with the consequence that KNOP is not considerad
under KENOT's conkrol.

In Juiy 2022, thc Group offcred, and KNOP used their dght to purchase the Group’s interest in KNOT Shuttle
Tankers 35 AL, the owner of M/T Synmeve Knutsen. The Group recognized gain on sale of business of USD 18.1
million through the ransaction in 2022. There were no sakes transactions between the parties in 2023
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NOTE B Financial instruments

Accounting policies

Financial asscts

The Group s financial assets are; reoeivables, contract assets, derivative Financial instruments and cash and cash
cquivalents {see note 9.

Financial liabilities

The Group s Financial liz2bilitics are; interest bearing loans (sce noke 10], acoounts payables, contract labilitics,
accruals, ard deriwvative Financial instruments with negative markek valuc.

Impairment:

For tradc rooccivables fhe Group applics a simplificd approach in calculating cxpected credit losses (ECLs).
Thorefare the Group does not track changes inoredit risk but instead recognize a loss allowance based on lifetime
ECLs at cach reporting date. The Group has cstablishod a4 provision matrx that is based on its historical acdit
loss cxpericnce adjusted For forward booking Factors specific bo the debtors and the coonomic cnvironment.

Dreeriwantives:
Derivatbives art classificd as financial assctsfliabilitics ak fair value through proft and Ioss.

The balance and classification of finandal asscts other bhan cash and cash cquivalents {note 9] on December 21.
arc prescnted in the tablc below:

L1233 FLALNZZ
SOrtred [ e AL Asmanatiredt Fair v b Rty
con profi and lozs Tokal cost peolit and boss Total
Finamcial agsets
Lung testn regsivables &d o 64 65 1] ES
Fimancial ety (derivatives} 0 17:8 1758 a 4739 4738
Tutal muan currerin fimameial assss &4 1758 1822 65 4719 4 D4
Agexnmils rsceivable 19917 o 19917 9166 0 29166
Resvesualslen reelalisd partien 1373 Q 1373 G928 1} B 928
Fianancial assets (derivaiives) o 478X 4783 il 2715 2715
Quher recesvaliles” 10053 o 1053 17 300 o 17300
Time depomils 12050 o 12050
Tutal currenvi iyl assels 43 393 47E% 48176 53394 2715 56109
The balance and classification of financial liabilitics other than interest bearing debt (Mote 10] and case
liabilitics {Nobo 12 ) on Docember 21, are presented in the table bolow:
12073 3LAX 003
Aarvortired Faar vl th el Amanctived  Fair vihas dhndogh
cont profit aad lass Tosad J. profandioes 704
Finaawcial Ny Bt
Derfeernend inLome lcomtract Bakiliey} 423 o 423 670 0 670
Fimanc il Babiities {dervatives | 1] 2 1Bz 1182 a o u]
Tugtaal mua-Lurrenit fimamwial liabilities 423 21EE 265 &7 1] 670
Arzxamits paydbis 10 251 Q10351 12 546 0 12546
Currenl linancial liabslities {der vatines) 1 7] a a o u]
her curent liabilities 1o assiisted Lormpsnis 1174 o 11 i 01m
Db Current liabilives 16 103 0 16103 0074 o 20074
Towlal current financil liabilities 27511 o 27531 3430 0 34391

TIPS 15 reqoives seporotion of conlroct ossaefe amd conirovt telilities (rorm orher assety e fakilitis, The cortroet oasets v (e Growp
comist of peepopments of revenees i the setvice efernent in the tine-chorter ogreermends. The contruet fobilifies i the Group comsist of
prepenmaenis of com s reipording She service efermend i the Sime clborters. Bue to he lmfed size of cuntreer sasets omel cevmtrowt fobilices omd
Iherl the seruiee ehement t et SpRE i She rewerioe from femsing covdrocts the cundr [ assets und controct fabiities are not sepenriet! eve on
ercenn ey Jine o split im the mebes ofieer theer e deferred income preserize i the kel obowe
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Based on the simplified approach in calculating the ECL the Group has the following credit loss allowances on
Decomber 31, (for description of credit sk inthe Group sce note 11).

31127823 1223032
Gross Groas
a Ecpected creditloss L s Expartad sradn

ﬂ":" alowance ﬂ"’: kotamowseer O
MBS
Lung Tewm recavables L] o L] 63 4] ]
Trade ALrounis receivalde 13917 o 19917 79 358 -202 23166
Rieveivialsless refated parties 1373 o 1373 5924 d  B9ZB
Oher recesvalales 10053 o 1053 17 300 g 17300
Time deposily 12050 0 12050 g ] o
Sumn financial asaets 43 457 0 43457 53 661 A2 53457

Based on thit historic trend and expected performance of the customers the Group beliewes that the above
cxpected credit loss allowanoe sufficienthy cowers the risk of default.

NOTE 9 Cash and Bank Deposit

Cash includes cash in hand, bank deposits and other highty liquid investments with original maturities of three
months or less.

As at Docember 31. the balance of cash and bank. deposit in the cash flow statcment consist of the following:

LISD 1 00D 2023 2022
Cash and bank depasit 40 852 79571
Restricted bank depeasit 3233 2961
Total cash and bank deposit 44 586 LEFTY

Restricted bank deposits wene placed on escoow and a pledged retention account for securty for ocriziin
guarantees and financing agrecments.

NOTE 18 Morigages other long-term habilibes and guarantesd hiabilibes

Accounting policies

Intcrest bearing loan and bormowings

All loans and borrowings arc initially recognized at fair walue less directly attributable transaction costs being the
fair valuc of the consideration received net of issuc costs assoriated with the bormowing. After initial rcoognition,
interest bearing debt is statcd at amortized cost using the effoctive interest method .

The below tables present the Group’s intorest bearing liabilitics as per 31 Decombeor:
L2y IL12.01

Martzage loans 547 222 hA1 97
Crther interest-bearing loans L] 43 658
Sellers Credit 1] L] 14 452
Capitalized berrowing cost -b 005 -7623
Total long term interest-bearing loans and bomowings 41217 692 516
Current interast-bearing loans and borrowings 154 821 143 040
Current gther intersst-bearing lcans 43 6h8 ]
Current portizn of sellers cradit 1) 14832 0
Total interest- bearing Icans and bomowings F54 538 BAL 555
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1} The last insalments an M/T Tuva Knutsen and M,/T Live Knutsen construction contracts with COSCO [Zhoushan)
Shipyard Co., Led. in China is paya ble three years after the deliveries of the vessels with USD 7.5 million for each
vessel. The instalment is booked a5 a seller's credit with the net present value on the delivery of the vessel and
the investrnent on the wessel. The interest is expensed over the profit and boss statement during the term of the

credit.
Book velue of collateral 3L12.083 31122022
Bank deposits 23838 37713
Account recevables 11 1932 14 855
Vassals 772 748 917 891
| NwestMEnts iN associatas 123 278 133170
Toral booked value 535055 1103663

acthatios

Ry Sale of Cash Amortization Foreign  December

1, basiness fow ofdefered  exchange 1,
2023 debt differences w23
costs

Long term liabilities to fnandal institutions ~ bAH (k4 a -1a5 Ja4 £ U81 6E 541217
First year instalments long term debt 145 040 u AT 449 L] o 198489
Lease liabilities 20982 a -20 382 0 o 0
Total liahilities fram financing activities 848 (ME q 117 327 2081 6006 739706

The Group’s cxternal intcrest bearing debt is incurred by the ship owning companies and Knutsen NYK Qffshore
Tankers AS. If there is any debt inthe ship owning company the vessels in the company anc bypically ploced as
sccurity for ship mortgages togethor with the company’s cash deposit and normal factoring pledge.

For most of the ship mortgages Knutsen NYK Offshorc Tankers AS has guarantoed the debt in the ship owning
COHMpanics.

The ship mortgage agrecements include various financial covenants and sccuritics but the Following requirements
tend to be induded in the agreements with the Group™s banks:

= The charter free market value of the plodged wossel{s) amounts s ot least 100 % to 135 % of the
outstanding loans
=  Minimum liguidity requirements of the borrower ranging from USDA.25  0.75 million

In addition the following financial coverants tend to be applicable for the Knubsen NYK Offshore Tankers AS
(calculabed on a consclidated basis fer the Group) as guarsntor of the loans:

= ‘Working capital: Maintain positive working cpital (next 12 months instalments to be excluded from
current lia bilitics |

=  Liguidity: Maintain froc and available cash and cash equivalents on hand minimum WSD 25 million and
an amount cqual to 4 % of the intere=st beanng dobt

=  Minimum Equity Ratio: Minimum book equity ratic of 20 %

All finanaal covenants required to the Sroup's varous ship owning companies and Knutsen NYK Offshorc Tankors
AS as guarantor of the loans were Fully in compliance on Decomber 31, 2023,

The Grouwp has alse secured non amertizing credit facilitics and an amortizing revolving credit Fadlity in the totat
amount of USD 2000 millien at parent lovel. The amortizing Fadility and onc of the non amortizing facilitics are
sccurcd by 7.4 million units in NYSE (Mcw York Stock Exchange) listed KMOT OHshore Partners LP and bthe other
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non amortizing are unsecurced. As of December 31, 2023, USD 145.0 million of the revolving credit facilitics have
beon drawn.

All the Group's external interest bearing debt was at yoar end denominated in USD oxcept for the financing of
the MfT Hanne Knutscn which is primanly denominated in Norwegian Kmener (HOK ), the same curmoney that the
charter hire is received in for that vessel. This seoures a natural hedge of the currency risk for the project. The
autstanding principal ameount of the Martin Linge Fadliby was at year end 2023 NOK 637 million (U5D G2 million
at the Group balance] of which NOK 484 milbon was denominated in NOK and the remaining part in USD.

The Group tiwk dolivery of MfT Tuwa Knutsen and M/T Live Knutsen in 2021, The last instalments on the vessel
construction contracts with COS00 (Zhoushan) Shipyard Co., Ltd. in China is payablc throe yoars after the
dalivery of the vessel with USD 7.5 million for each vessel. The instalmeonts is booked as a seller's enedits with
thc net prescnt value on bhe delivery of the vesscls and the investment on the vessels. The interest is expensod
over the profit and loss statement during the term of the seller's crediks,

NOTE 11 Financial Risk Management
Genaral

The Group is cxposed to finencial market sk regarding currency inbcrest rates and Areight rates through its
aperations. The finandal market risk is monitored contineously and the Group uses financial derivatives to reduce
the risk when this is considencd o be bencficial. IF financial derivatives arc appropriate o mitigate risks we fFavor
utilizing romventional dorivatives rather than exobic derivatives. In order to avoid counterparty risks  the Group
only doals with recognized finandal institutions. Denvatives are solcly used to manage risk reloted o Auctuations
in interests and curmency ratcs. The Group does not usc Anandal derivatives o adchieve finandal inceme iF o
underlying cxposure coxists. Management continuously cvalsates the offect from financial instruments on the
acoounts with a vicw t© hodge accounting. Basced on this evaluation hedge accounting is ot used.

As with all global shipping activities, our operations are subject to risks related to cutbreaks of infectious discases.
Governments in Corona affected countrics are, though tcmporary in measure, imposing bravel bans quarantines
and other emergency public hoalth measures. The Group strives to tackic continuous challenges and changes in
the pandemic environment, cnsuring safc trading of or cur vessels with negular oow change whilst also cnsuring
that our newbwilding's are delivered timely to entortain agrecd charter contracts commitrnents.

Capital structure

The Group has a capital intensive business model in which the capital nequirement mainly relates bo invesktments
in new vossels, conversion of vessels and repayment of debt. Interest and installments on the long term finandng
will nermally b repaid with the operating cash flows from the related investments mainly from cash Aows from
the opcration of vessels.

The Group aims at seowring long berm fnancing of new investments from acknowledged international financial
institutions. The torms of such finandng will nomally be influcnced by the risk profile of the investments itself.

The Group's strategy is to have advanced vesscls on long term charters. with: first class charters and this strotcgy
is much appriciated by banks. Since the Group has roelztionships with an extansive list of top tier banks with a
geographical spread. The Group is dependent on the banking market but has mitigated this dependoncoy by
diversifying thoe bank group both in numbers and geographical location. Further, the Group is exposed to the
capital markets induding potent al impact on covenants by the investment and agreements with KNOT Offshore
Partners LP where KNOT is its sponsor, offering drop down vesscls with contracts, is the gencral partner (KNOT
Offshore Partners GP LLC) and is the largest unit holder.

Credit risk

The Group is exposed to pobentizl losses on accounts receivable. The credit risk within our scgment is regarded
as very low. The company's debtors are mostly major cnorgy companies, and it is considered faidy unlikely that
they will Fail bo meet their obligations towards. s as this means that they will not be able to transport their crude
gl to pnshone terminals. Distributing crude il is imporative for the cash flow of cxplomation B producton
companics. The makimum oredit #xposure is regarded as equal to the sine of the gross accounts receivable, e,
USD 19.9 million. The Group is also cxposcd to potontial losses if the agrecment counterpart in a derivative
contract should Fail to fulfil its payment obligations on the setilement date. However, the company docs not
cxpect any of the partics to Fail to fulfill their obligations since dervative contracts anc only entered into with
recognized fimancial institutions and most of the contracts arc swaps where the Mark to Mark et tends to be minor
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compared to the nominal size of the contracts. No hedging against credit risk was undertaken in 2023 and 2022.
Ongoing provisions arc madc and historically the loss pecrcontage has boen very low. As por December 31, 2023,
USD O million was allocated For eutstanding account receivable (USD 4.2 million as per December 31, 2022).

Apemg trade accomnts recena bles Mok yet due 0 - 1 month 1- T rmaomiths. Dider than
pe. 31120023 mverdue overdue 3 months
Trade accounts receivable 18824 954 143 L]
Apgeing trade accounts receiables Mot yet due 0 - 1 month 1- 3 months. Oidler than
pe. 311X 2002 mertiue mrerdue EY -
Trade accounts receivable 18 496 5442 1403 27
Interest risk

The Group's exposure bo fluctuations in interest rates is mostly duc to its long term liabilities with floating intenest
rates. Regarding inktcrest rate fluctuations the strategy is to limit the impact on cashfliow doc o Auctoations in
the interest rate kevel. Depending on the development in the interest market the Group enters into diverse types
of intcrest rate contracks.

Ag of December 31, 2023, the Group has 14 Ffixed inkerest rate contracks with 2.7 3.5 years remaining maturity
for approximately 19 % of total debt. The remaining 81 % of the mortgage debt has fimating interest.

The following tablo shows the sensitivity of the Group’s result before taxes at a reasonable change in the interest
rate whilc all other variables are unchanged:

Increated decrease Eftert an profit

af basis points beefare taxes (US0 1 00Q]
+/-100 2023 + /-5 EF9

+ 100 022 +/ 720

As of December 21, 2023, the interest swiaps hawe a positive yvaluc of USD 4.0 million.

Foreign currency risk

The Group’s reporting currency is USD as revenues are predominanby denominated in USD. The Group receives
rewvenues and keasc inoome in USE and HOK. Shuttle tankers and ship management foes are normally neceived
in USD. The time charter hire for MT Hanne Knutsen and crew element of M/T Jorunn Knutsen is received in NOK
and some of the management services is received in HOEC IF the curmency rate in 2023 had been 10 % higher /

lower than actual, this would baye resulted in USD 6.0 million lower # USD 7.4 million higher revenues §in 2022
similar effect would hiamee boen USE 6.3 million lower ¢/ USD 7.8 million highor).

Operating cxpenscs are mainly denominated in USE, CAD, DEK, and NOK but the Group alsa has some costs in
EUR and BRL a5 well as other cumoncics.

Changes in cxchange rates will thus have an cffect on the oporating cxpenscs of the Group. The primary effect
it the development of NOK in relation b USD, a4 the Group has 2 substantial portson of KOK costs while income
is almost cxclusively USD (apart frem M/ T Hanne Knutsen). Conseguently, such currencics” Auchuations will affoct
the Group's profit and koss before tax. In gencrl, o strong USD is positive for the Gmoup as our opcrating costs
become more competitive in relation to our charter income.

In order bo mduce foreign exchange risks related to operating expenses, the Group docs from time to time enker
into foncign cxchange swaps where the Group secures HOK and ELR against USD.

The following table shows the sensitivity of the Group's profit and koss before tax due to changes in MOK, EUR,
and cther curmendes versus USD. All other varables remain unchanged. These varations are mainly due bo
changes in the Group's pperating cxpenses.
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Increase/derrease EMect on protit

in all cLrremndes befora tanéz (USD 1 0O0)
+4 - 10% 203 +{-12311

+4 101% 2082 +f 11412
Increase/decrease Eftect on pretit

Tn NCH before tanes (USD 1 00O0)
+4-10% 2023 + -7 367

+,/ 10% 20z +/ 63847
Increase/decrease Effedt on pretit

in ELIR before tawes (USD 1 000)
+ 4 - 10% bl x| +4-1847

+4 10% e +§ 1712

As of Dococmber 31, 2023, the Group has ne Forcign eschange contracts.
Liquidity risk

The Group's strategy is to hawe sufficient cash and cash equivalents to ensurc ongoing operations, future growth
and avoid costs associated with financial distress. The Group monitors the Adsk of insufficicnt liquidity by cxtonsive
cashflow analysis. Risk management includes maintenence of sufficicnt liquid asscks and the possibility of
financing through credit Facilitics. The Group are ocontinuously working to sccure refnance of maturing dcbtk 3 18
months before maturty and for 2023, the Group had one vesscl, M/T Grena Knutsen, which had becn on a lease
agreemaert and which was redelivered on February 1, 2023, and financing of two newbuildings. The Following
table shows the maturity for the Group's finendal obligations based on @ntractual undiscounted cash Flows:

1. 30L12. 003 24 mas 20068 M2 v i 2029 anal

thereafber
Interest bearing kaans 199 220 15 316 1215 544 11635 1] I]
Trade accounts payable 10 251 4] 0 Q L] 1]
Interest rate swap expenses -4 099 -2 713 -1M6 -3 L] o
Fareign exchange rate contracts L] o] 0 o] Li] 1]
Total 205372 103 1433 123528 310 842 0 0

Capital management

One of the Group's main goals is to maintain its strong oeditworthiness and solidity to support the Group's
buzincss and to maximize shareholder value over time. The Group manages and adjusts its capital skructure
based on changes in coonomic structunes and assumptions.

The Group monitors the capital based on cquity wersus total assets. The ratio is caloulated as booked equity,
divided by total asscts. The aim is to have a mbo above 30 % which the owners think is prudent and sabisfactory
given our strong backlog of contracted revenue. This commesponds with the Group covenant reguircment in most
of the loan agrcements.

Depember 31st 023 w22
Total equity 451 SGE 481 356
Total assats 1237861 133 &85
6% EL RS

Interest risk

The following table shows the Fixed intonost oontract and the mark b market value:

Morwinal value  Curmency Fized rae * Value as at Value as at

31.12.2023 31123022
Interest swap contract [LSD) 113176 Usp 183% 4003 6502
Interest swap contract [NOK) 200 000 NOK 221 % 357 528

“weighted average
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Financing risk

The Group has a solid finandal position both in terms of liquidity and solidity. The Group is able to raise debt
financing at fairly attractive terms.

Fair value

Estimated market values of financial instruments are determined by comparing the tcrms of the instruments
against the curment markek rake. The nominal yalue of cash and loan obligations are a reasonable cstimake of the
items' market valuc. The estimated fair walue of the Group's long term |ean obligations is based on the interest
lewel at the balance shoet date. The value of Ehe Group's financial denvatives is fixed ab the market value on the
balance shect date. A thorough evaluation must be done prior ko fixing the estimatsd ma roct valoe. The ostimates
therefore da not necessarily indicate the ournent value that can be realized it the market is not functioning well.
The fair volucs of the shares in a non negistered erganization arc cstimated in their lakest Ainandal repert and
therefore a thorough cvaluation is required prior to cstimiating the market value.

The fair walue of long term liabilities subject to fixed interest rates is calculated by com paring the Group’s terms
and the market terms for liabilibes with the same torms to maturity and credit risk. As of Ceccember 31, 2023 the
intercst swaps have a positive valuc of USD 4.0 million.

For cash and bank deposits, meceivable {induding accounts receivables and other reccivables], intcrest bearing
dcbt and payables {(induding acoount payables and other current labilitics), the fir valur is asscssed to
approximate the carrying amouwnt. Derivative controcts are recorded at fair value and valued at mark to market.
Cash and bank deposits are considered bo be at level 1 in the fair value hierarchy while the others are classified
in level 2.

The following tables show the carrying values and Fair valoes of the Group’s financial assets and  liabilitics:

31122023 IL1L023

Carying value  Fair value Carrpingvaiue  Fair value
Assels
Other long: term receivables ] ol ah 65
Accounts recefiables 19917 19917 29 166 29 166
Non curent Ainancial asset 1 758 1758 4 735 4739
Current financial asset 4733 4 783 2718 2 1S
Cash and bank deposits 40853 ADHS3 79571 79571
Restricted bank deposit % 833 3333 3961 3951
Receivables from associated companies/related parties 1373 1373 5924 & 928
Other receivahbles 10053 10 52 17 300 17 30
Time Deposit 12050 12 050 o 0
Sum financial assets 24 G4 94 584 144 445 144 445

31.12.2023 31122022

Caryng value  Fowr vahe Caryingvahe  Faw value
Lizbilities
Lang term financial liahilites L] a o a
Short-term financial liabilities L] a 1] L]
Lang term Interest -bearing boans and borrowings 541 217 54117 678024 678 024
Short-term Interest-bearing loans and borrawings 198 439 198 489 140 DAl 149 M0
Sellers credit 14 832 14 832 14 492 14 492
Accounts payakble 10 251 10 251 12 546 12 546
Dther current liakil ities 1o associated companies, 1178 1178 17 1™
related parties
Cther current liakil ities 16103 16 103 20074 20 074
Sum financial liabilities 782 (RO 282070 R75 947 875 M7
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NOTE 12 Leases

Accounting policies

The Grouwp applics the rooognising exemptions proposcd by the IFRS 16 standard on lcase contractks with a torm
of less than 12 months, and lease contrects for which the underlying asset is of low value. Lease payments
assodated with short term leases and lcases of Iow value assets are reognised on a straight line basis as an
cxpenst in profit or loss. Lease contracts which is not part of the exemptions are measured at the present val e
of remaining lease payments, dismounted using the incremental bormewing rabe.

The right of use assets ae measured at an amount equal to the kease liability at the datc of implementation. The
right of use asset is depredated on a straight line basis over the lcase term.

The Group lcased one vessel the MST Grena Knutsen which ended in 2023 and bas some office [cases and several
minor |casing agreements of satellite equipmont in the ship pwning companies. The leases are typically misde for
a porind of 5 10 yoars and indude extension oplions which provide operational floxibility.

The lcase payments of prindpal and inberest for the Financial year 2022 and 2022 were as follows (excluding
short berm lcases):

2023 2022
Repayment of principal 21 883 7158
Interest 145 1143

In addition, the Group has paid USD 2B.7 million in 2023 and USD 14.5 million in 2022 in short term leasc of M/T
Bodil Knutsen, MfT Hilda Knutsen and M/T Torill Knutsen for 2022 and MsT Bodil Knutsen and M/T Hilda Knutsen
for 2022 which have been on time charters from KNOT Offshore Partners Group.

The future minimum rents at December 21, related te non cancellable [cases Fall due as fllows (cxduding short
term lessesy:

Future minimum InLerest Presant valu= of min.
ED 1 000) R el lahis panyTidits

2024 &OY - T
2025 S0 Az 484
2026 301 16 285
2027 142 2 140
2028 L1} 0 0
2029 1] i 4]
Carrying value at December 31, 2023 for lease liabilities 1620

For the oMice rent there are some variable lease payment clements in b ontroct as adjustments based on index
roqulabions and some foreign exchange offects sinoe the lease payments are made in HOK but bascd on the
limited size of the lcase commitments this is considenrcd te be immaterial.

Thore are no significant |case commitmeonts that did et commencoe at year end.
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Right cf usc asscts of consists of oFice Icases and somc satellite cquipment.

Vaxal  Logsod aquimment Offica leaa= Total right-of -

use assets

Cost price 01.01.2023 46 719 3 155 2002 51876
Additions o ¢} L] a
Dispasals. 121 B8 4] a 12 B8R
Modification [¥] 32 q 32
Cost price 31.12.2023 33 831 3 187 2002 39049
Acc. deprecistion 01.01.2023 33831 1478 1392 35701
Depreciation curnent perad [} 488 -2458 -7
Acc. depraciation 31.12.2023 -33 831 -1 926 -1 741 -37 497
Carrying value 31.17.202 3 0 1260 261 1522

For description of asscts pledged see Mobe 10 Mortgages other Iong term liabilities and guarantecd liabilitics.

NOTE 13 Stores

Accounting policies

Stores

Store consists mainly of bunkers and lubricant oil onboard the vessels. Store s valued at cost as it s part of
declivery ef scryvices. The cost of stores is bascd on the first in Arst: out prindple.

Bunkers on vesscls charkered out on time charter contracts are sold to the customer at the start of the charker
period and the customer are responsibk: for the consumption and bunkering during the chartor period. Bunkers
uscd during CoA woyages arc invaiced to the customers at our oost after finalizing Ehe voyage. Stores at the
balanoe sheet dates consists of :

2023 2022
Bunkers b 757 & b
Lube gil 1970 2516
Total stock B 757 11 422

NOTE 14 Related Party Information
Related parties

Knutsen NYE Offshore Tankers AS (KNOT) is owned 50% by TS Shipping Invest AS and 50% by NYE Holding
(Europe) B.W. {a part of the NYK Group]).

TS Shipping Invest AS is controlled by Trygee Seglem (Dhirector, President and CEO of KNOT and TS Shipping
Inwest AS). All companics in which Trygve Seglem diredtly or indirectly control or companies in which Trygwe
Seglem has material influcnoc in is censidercd as related party to the company and the Group. Trygwye Scglem
contrals among others Knutsen OAS Shipping AS, Knutscn GAS Management AS, Knutsen 0AS Crowing &5, STA
Knutsen Eastern Europe, Knutsen DAS ML AS and Knutsen OAS Offshore AS which in 2023 as well as in 2022
delivered management services and/or crewing servioes o the group.

Knutsen NYK Offshore Tankers AS owns units in KNOT Offshore Partners LP (30.47 % of the gencral partner |,
Class B and common units) and deliver diffcrent management services bo the companics in that group.

Group activitics indude transactions with related companics and partics. All scrvices botween related parties are
based on an arm’s length principle with pricing based on oosts incurred and allowing for & profit margin.
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Transactions with related parties
Managemant services

Somie scrvices will be taken care of for KNOT Management AS by cmployecs from the TS Shipping Invest Group.
The services will inclode hiring crew, HSSE and QA, purchasing, new building supervision, IT services, accounting,
and administration scrvices. Al scrvices are accounted for at cost plus profit margin, Knutsen NYK Offshorc
Tankers Grou p hines property From Seglem Eicndom Group, controlled by Trygwe Seglenn and his Family including
the Director of the Board, Jorunn Scglem.

23 2022
Mew building supervision fee and refunds to/from TS5 Growp (1) 3200 2832
Hire project personnel from T35 Group 262 1166
Hire administration services frem TS5 Group 54917 G422
Hire crew fram TS| Group 21113 21 529
Hire adminstration services from NYK Group 417 435
Vessel hire from KENOP Group 235 commissions paid by KNGP 28619 14 4732
Management services to KNOP Group 11 297 10 GE4Q
Management services to T5SI Group L1} 1
Management services to NYK Group 595 612
Hire of property froem Saglem Eiendom Group 482 440
Hire of property and cars to NYK Graup 111 102
Cher cperating expenses with other related parties () 196 384

(1) fee for new building supervision arc activated on the vessel under construction as paid.

(2] Inzludes simulation cperational training asscssment and other certitied mariime courses tor scafarers in
addition to cloccrical installations on ships/offshore installations provided by companics whore Trygve Seglem,
his family and members of the TSSI management have significant influence.

A number of the Contracts of Affreightmaent {CoA) of which the operating subsidiories wesscls are servicing are
formally entercd into by cither Knutsen OAS Shipping AS andfor Knutsen DAS [UK] Litd. with end users. The CoA
is formally not transferred but the coonemic effect of tha contracts has been transferred to the operating entitics
in KNOT and a prooess bo agree memorandum be the original agreements that the contracts will be transferred
to KNOT Group.

Guarantees

TS Shipping Invest Group has issued guarantes as serurty for one loan agreement. There have becn paid a
guarantce foo of 0.5 % pro anno of the guaranteed amount. Total guarantec fee paid to TS Shipping [nvest AS
during 2023 is USD 0.1 million {in 2022 USD 0.1 million}. The performance guarantces have not been priced.

TS Shipping Invest Group has also guarantecd For payments to the yard for twe of the new buildings in Ehe Group
which is calculated in the same way as for e gusrantees for the loan agrecments. Total paid quarantee foes
rclated to this agrecemcnt in 2022 is USD 1.1 million. As of Dcocmber 31, 2023 TS Shipping Invest Group has
guaranteed in botal USD 221.5 million related be ship building contracks -

Pursuant to the Omnibus Agrcement with KNOT Offshore Partners LP, KNOT indemnifics KNOP for a poriod of at
lcast throe yoars after our sale of vesscls to KNOP against cortain emvironmental and toxic tort liabilifes with
respect to the assets contributed or seld to KNOP, to the extent arising prior to the time they wore contributed
ar sold to KNOP. There is an aggregate cap of USE 5 million on the amount of indeminity coverege provided by
KNOT for cnwironmcntal and toxic tort liabilities. Mo claim may be made unless the aggregate USD amount of all
claims exoceds USD 0.5 million, in which case KNGT is liable For claims only to the cxtent such aggregate amount
cxrveeds USD 0.5 million.

KHOT also indemnifies KNOF for liabilitics related bo:

+  oorain defects in ttle ba the asscks contributcd or sold to KHOP and any failure to obtain prior to the Hme
thoy wore contributed to KNOFP cortain oonsents and permits necessary for KMOP to conduct their business
which liabilitics arisc within three years after KNOPs purchasce of the vessel as applicable; and

= cortain tax liabilities atributable to the aperation of the ascets contributed or sold to KNOP prior to the time
they wene contributed or sold.
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Related party inter-company balances

At year end the follewing open short term ordinary operating receivables (1) and payables { ) have been bookeed
into the accounts tw TS Shipping Invest Group and KNQP Group companies:

Accunts f A payable

Total related parties 204% 1648

Qther long  and short torm balanoes are prescnted with separste lines in the statements of fnancial position.

Transactons with key management personned

Trygve Seglem is the President, CEO and Board member of Knutsen MYK Offshorc Tankers AS (the Company).
He and his family arc also the sole proprictor of TS Shipping Invest AS. Trygve Scglem has roceived salary
paymcnt from KNOT Group during 2023 as President and CEQ, sec note 15,

Regarding purchase and sale of companics and asscts transactions with KNOT Offshore Partners LP | soe Note 7.

NOTE 15 Voyage sxpenses, operating expanses vessals, other expeanses,
wages, employees, and distinctive contributions
Accounting policies

Opcrating expenscs are recognized when incurmed.

Vioyage exponscs are all oxpenses unique bo a particular voyage, including bunker fuel cxpenscs, port fecs, cargo
lcading and unlgading expenscs, canadl tolls and agency foes. Yovage expenscs are paid by the customer under
time charters and barcboat charters, whilc paid by the Croup For spot contructs and during perieds of oft hirc.

Voyage expenses ey 2022
Fart expenses 13025 9922
Bunkers expenzes 51 152 62 816
Commission expenses Z51% 2 406
Other voyage ralated expanses 4637 7 B619
Total voyage expenses 72233 82 763

Opcrating expenscs include crewing, repairs and maintcnance, insurance, stores, lube oils and communication
cxpensts, Voessel operating expenses are paid by the Group for time charters, spot contracts and during off- hire.

Operating expenses vessels 3 Fairrd
Technical cost 21605 20 658
Bunkers and lubricating 2453 2438
Insurance 4576 315636
Total oparating expenses vessels A 634 28 732
Cther expenses related to construction contract 50 7
A This fife i5 2ealed with a digital sigrature.
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‘Wages and parsonnel cost: 023 2022
Wages 9474 3 368
Social security HUO B73
Fensicn Costs E24 75
Cther benefits 451 250
Hire ad ministrative perscnnel 6 203 B 349
Crew cost paid by third party 4781 -4 983
Hire persannel vessels A5 332 M7
Total personnel cost S8 AW B2 953
Average number of man-labour years 247 233

The aew members onboard vessels arc hired from the ship managers or kthe ship managers acwing agents. Ship
managers are listed below:

» Canship Ugland Ltd. M/T Jasminc Knutsen and M/T Heather Knutsen
. KNOT Management Cenmark &5 MST Gijon Knutscn
. KNOT Management AS  the remaining vessels

KNOT Management AS and KNOT Management Denmark AfS are consolidated into the group accounts. KNOT
Management AS has no crew employed. Most of the crews on board KHOT Managernent AS® manaoged vessels are
hired from TS Shipping Invest Group or companics related to that group.

The pension plans in the Norwegian companies meet the Horwegian requirements for a mandatory company
pension {OTP).

Remuneration ta exerutives, board af directars and auditor

Charged cost during the year Director's fee Wapes Orther benefits Pension cost
2023 L] 314 10 E
2022 L] 330 43 g

There are no distindive agrocments regarding remuncration for the Chairman of the Board and neither are thers
any distinctive bonus or option programs for any Board Member or key managemoent persenncl. No loans have
been given to the company management. The President and CEQ has an agreement securing 12 months' salarny.

2023 22
Audit Fees 171 111
Other assurance senices 11 11
Tax services 6 3
Tatal 1%% 155

Audit foes relates bo statutory sudit of accounts. Fec for bax scrvicos primanly relates bo tax complianct scrvices
while other assurance scrvices relabe to attestation services and accounting nsultations on acoounting miatbers.

NOTE 16 Financial Items

Finamnoia | imame: 1023 022
Bank interest 293 977
Realized gain on fareign exhanges rate cantracts 53 219
Cther interest 1 [}
Dividend from preferrad units w0 400
Realized gain interest rake swap 4053 ]
Tiotal financial income 7 443 1586
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Financial expense 23 2022
Interests on debt and bomowings -57 001 -R7E1
Interest rate swap expenses -734 1537
Realized loss on foreign excchanges rate comtracts - -1 632
Interests on lease liabilities -145 -1195
Cther financial expenses -1179 -3 616
Total financial expenses 55150 36 768

NOTE 17 Taxes

Taxes
The tax expense in the financial statements consists of taxes payoble and changes in deforred taxes.

Companies taxed under the Norwegian tonnage tax regime are not tazed on its net aporating profit. Taxation
under the tonnage tax regime requines compliance to stringent requirements  and voluntary or compulsory exit
from the regime will result in toxation of net profits bascd on ordinary taxation. Met financial income is taxed on
a current basis of 22 %.

Deferred tax is calculabed wsing the lability methoed at 22 % of all temporary diferences between the taxable
vialue of asscts and liabilitcs and their booked amounts at the end of the acoounting yeur. Any tcmporory
diffcrenoes that may increase or deowase taxes that cin be legally offsct and arc intended o be scttled et are
rocorded nct.

Diesferreed tax is calculabed for asscts and liabilities For which future realization will licad to payable tax.

Dieferred tax assets arc mocognized to the cxtent that it is probabde that adequate taxable profit will be gencerated
to recover the tax assct. Anticipated utilization of Rax losses is not discounted when caloulating the deferred kax
assct.

Tannagc tax paid under the tonnage tax regime i= classified 2z operational cxpenscs.

023 Hr2
Taxes payable [Including correcrion tax) -219 128
Chanpe in deferrad taxas 5857 1688
Withho|ding taxes 1] 0
Faid taxas 150 163
Currency differences a 15
Adjustment tax Ghana a 2839
Tax on ordinary resutt 5 BAR 439
Lpedfication of ax
Ghana t3x - ordinary regime L1} 24839
Currency differences a 14
Danishy/Brazilian tax - ordinary regime -G8 354
Norwegian tas - ordinary regime 5857 1692
Total tax on ordinary resutt 5 E38 A #
Temporary diff erences:
Vassels -21400 -12 782
f3ain and boss accounts 21313 17 735
Mortgage debi -2322 -25719
Financial current assets/-liabilities an 1265
Tax loss carried forward -84 739 -100 820
Cther -13 560 -14 254
Total temporary differences -119 E49 -146 925
Taxeffect of temporary differences: F.r k] horz
Yessels 4 708 -2812

Y
Y
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Galn and boss accounts 459 -2902
Mortgage debt 511 572
Financial urrent assets/ liabilities k] 278
Tax lozs carmied forward -18 643 -12180
Cther -2 983 -313%
Deferred tax net 26 367 32323
Changes in deferred tax in the balance sheet

Opening balance defemred tax -32 323 -3 0
Booked to profit and kass 5957 1 688
Ending balance deferred tax 26 357 37323
Payable tax in the balance sheet cansist of

Crther payable corpaoraticn tax 1] 109
Total payable tax in the balance chest 1] 109
Analysis of effective tax rate

22 % of pre- tax result 24010 9974
Currency effect defarred taxes -319 -1928
Fermanent differences / Morwegian tennage tax regime 4 198 3147
Estimated tax 5 848 4 #3499

The corporate income tax rate in Norway was 22 9% in 2023 and 2022. Deferred tax on difforences in valuces in
assgdatcd companics with forcign partnerships bas been inchded in the Group acmunts. Further deferred tax
is calculated on socnanos where a Future realization will load to a tax liabilty.

Dieferred tax dssets from losses carried forward in companies under ordinary tax regime in Norsey are reoognized
since companies under ordinary tax regime arc expected to have taxable income in the futurc.

NOTE 18

Group Companies

The below companies arc the Group®s subsidiaries included in the financial statcment. The Group companies”
financial statcments can be requested at the head office in Haugesund.

SUBSIDIARIES INCLUDED IN THE FINANCIAL STATEMENT

Sebaikacies nad Owner MR Sty Company share ARnual resuls EquUItY as o8 311223
il AT capiesl fo {10e)
serona]
EKnutuen NYK Dllshon M q 13 i
KMOT MBnagemenl AS | = anagemenl Lump:sy in wox 100000 NOKTaE18576 NOK 38 313456
Tarhers &S Morway
KNOT Management Mansgement Lurmpay in
Dk AJS ENOT Managemenl A5 Denm k DK 500000 KK 297 232 DKK 2 D02 202
KHOT Mamapeveni s Bana 1 e i
T e KNOT Managemen. A5 anawEmen serates in uso - USED - 189474 USD 154965
BrasilLtda *} Hegzil
Krubuems MK Olfuhore
Knutsen Allantic Tanhers A% (90%) and §
Chartering AS Krnmtses Shutlie Tankers 3 Dermanl comipany ROK 1 176 00D MOK 453 346 HOK 174 527 BS2
AS [LD%|
Kavutsen Canadin Knuteery MYK Dllshone
Chartaring AS Tarthers A5 Dourmant conmipany ROK 1 176 000 NCK 1772197 HOK 2200390843
Knwstsen
Knutuen NYK Ollshorn
Hewtoun kand nutsen ® | Dormant company NI 200 000 NOK 229 880 NOK 6 113 323
N Tanhirs A%
Chartering AS
Krwstsen Shtile Knutsers NYK Dffshone Puol comigarny for group
Tankers Pool AS Tarihers A5 wirssels in Cof, lrade NOK 1 000 000 MoK e
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Partners GPLLL ¥}

Tanhers AS

Offshure Partmers LF

Sebsiacies nml Dweet Minie activity Compairy share Annoal results Equiby as of 31.12.23
Tl St capieal {xtaambory a0ex)
el
Owener of MfT fredesn
Krwstoen Shatlle Erutuers MYE Dllubore Krivisen, M/T Gion
Tankers 3 AS Tarthers A5 Kn and MST Siri NOK 300 000 HOK 1.43 408 573 HOK 102 D45 174
Krivisen
Oy of 9% of Knutsen
Kemstson Tankees 35 | P MR DMLbore | e Tankers Ghis NOK 100 000 MOK 111 783 NOK 35045 716
Tanheery A5 .
Limited
Knrtsen Shutlls N
Tankers Ghana Limied Eruybuen Tarkers 3 AS DWdlllfn ol shubthe wsn USD 144 182 D
|%) Larikers in Ghand
) amd ")
Knutzen YK Ollsbone Crarner wf KNCT SO 1L AS
KENOT FS0 AS Tunkers AG and KNOT F50 2 AS NOK 100 000 MOK 12 416 829 HOK 925 151 537
KOV FSO 1A KMOT FS0AS g'l""“ ol MIT Harmee NOK 100000  NOK74 210196 NOK 1 268 370 877
KNOT F50 2 AS KNOT FS0 AS i of M/T Jorurin wok 100000 | NOK L8 371379 NOK 714 540
KNOT Shubtlle Tankers | Knuwtsens NYK Ollshore Orwner of MJT Live .
2745 Tarthiers A5 n N 100 000 NCK -9 B85 623 HOK 133 7R B13
KMOT Shublle Tonkers | Knutsen NYK Dilshone: Onwner of MfT Lasmine:
29 A5 Tanhers A5 X NOE 100 000 NOK 1) 9549930 HNOK 764 657 B43
HOT Shutlle Tankers Knutsess HYK Ollshore e of MST Tuva
AS Tunkers AL ¥ NOK 100 000 MOK 25 586 950 HOK 208 405 #92
KNOT Shulike Tankers Krutsers NYK Ollshore Onwner ol MAST Hematlver
NO¥ 200 000 MOK 73 480 064 HOK 330 B1£ 505
IZAS Tankers A% Kniulsen
KNOT Shuille Tonkers | Knutsers WK (ifshore Orwwner of MfT Duging
17 AS Tankers AL ¥ MK 30 000 NCHCE 034 849 HOK 154 B55 BSa
KMOT Shultle Tankers | Kntuess MK Oflshors Crwrner of MST Frids
21A5 Tartheers AS n MNOE 30 000 NOK 363 438 HOK 231 Bora0E9
KNOT Shutlle Tankers | Knutuen NYK Ollshone Oy of MFT Sindre .
22 AS Tunkers A Kn NOK 30 000 NODK - 79 906 125 NOK 267 BE76 980
KMOT Shulile Tankers | Knutuer NYK Ollcheore Newbuiiling levwder
43 AS Tarthers &S alivily HOK 30 000 HOK 1726 MNOK 28374
KNOT Shutlhe Tankers | Knutsen MYK Offshore Newbiudding levnber
34 A% Tarkers A5 activity NOK 30 000 HOK 1736 NOK 28274
KMNOT Shullle Tankers | Knutuen NFK Ollshone Hewbuiiding levnder
a3 AS Tarhers G autivity ROk 30 000 NOK 1726 MNOK 8274
KNOT OMfshore Knutsen MYK Olflshere General Partrier ol KNOT LS04 241 030 LED 408944 USD 15 725 847

All the companies arc Morwenian companics and have registered office in Haugesund, Morway except for KNCT
Management do Brasil Lbda. the Brazilian company whose offioc is registered in Rio de Janeiro, KNOT Management
Denmark A/S the Danish company whase office i registered in Coponhagen, Knuotsen Shuttle Tankers Ghana
Limited the Ghanaian company whose office is negistered in Tokoradi, and KNOT Offshore Partners GP LLC the

Marshall Islands company whose office is negistered in Abordeon LK.

*} The statutory accounts have not becn Analized yet and the amounts discloscd are from the consolidation based
an IFRS Acoounting Standards.
**1 Knuksen Shuttle Tankors Ghana Limited is owned 10% by the gencral manager of the company all the other

companics arc 100% owned by the Group.

."'!\'.
I
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NOTE 19 Shareholder Information and Dividends

Share Capital
Share capital consists of 106 790 9560 shares with faoc value NOK 15,

Number of Orwmership -
Name of shareholder shares share in %X
NYK Holding {Europe) B, 53 355 480 S0 %
T4 Shipping Invest AS 53355 480 50 %
Total shareholders 1U6 290 el 100 %
Total Narwegian shareholders 53355 480 0%
Toual foreign shareholders 53 385 480 S0 %
Shanes owned by the boand of directors and the managemernt Number of shares
The boand of divectors
Trygve Seglem [indirect wia TS Shipping Invest AS) 373683
Jorunn Seglem jind irect wia TS Shipping Invest ASh 8003 322
Teotal 45 385 158

NOTE 20 Commitments and Contingent Liabilitiex

Accounting policies

Provisions and contingent liabiltics

Provisions arc recognized in the Anancial statements i the Group considers it probable  therc is a legal or
constructive obligation as a rosult of past cvents that an outflow of nesounoes will be required to cover its liabilitses
and if the amount can bc reliably cstimated. All provisions are revicwed cach balance shect date and adjusted #
nocessary bo neflert @ more accurate sstimate. [Inoinstanoes where the timeframe may be of significance  a
provision is madc for the curment valuc of future payments to cover liabilities. Provisions are not made for futunc
gpcrating losscs. Contingent labilitics anc disclosed unless the possibility of an cutflow of economic resources s
remotc.

Claims and lcgal proccedings
The Group is from ime to time involved in warious claims and kogal actions arising in the ardinary course of

busincss. In the opinion of management the ultimake disposition of these matters will ot have a material adverse
cffect on the onselidated finandial position resulks of operations or cash flows.

NOTE 21 Subsequent Events

The Group has evaluated subsequent cvents from the balance sheet date through March 19, 2024 the dotc at
which the audited consolidated Anancial statements were available to be issued and detcrmined that there are
ne othor items to disclose except as follows:

The Group has in January extended the Bme chartor contracts for M/T Bodil Knutsen, MfT Hilda Knutsen and
MT Torll Knutsen from KNOP on Fixed 30 days poriods with 30 days optiens to extend up to cnd of March 2024
for M/T Bodil Knutscn and to the beginning of January 2025 for the two other vesscls. The vesscls are operated
in the CoA portfolio in Knutsen Shutbe Tankers Peol.

The Group signed 15 January 2024 throo ten year fixed and up o five year optional perod time dharters with a
Petrobras company for operation off the Brazilian coast. The Company bas signed construction contracts for
thrce 154,000 dwt suez max DF2 shuttle tankers at C35C0 Shipyard Group with delivery scheduled in thind
quartcr 2026, first guartcr 2027 and third quarter 2027 for oporation on the tfime charter contracks.

This fide is sealed with a digital sigrature.

.,
1".‘ "y . R .
& L pY _ The seal is a guarantes for the authenticity

Confidential, Serensen, Jonas, 21/05/2024 44=2; 3 s>-urant

13.05.2025 kl 17:07

Brgnngysundregistrene

Side 47 av 63



== Brgnngysundregistrene Arsregnskap regnskapséret 2023 for 995221713

KNOT &
NYK Offshore
Tankers
Annual Report 2023

Company Account

Knutsen NYK Offshore Tankers AS

www . knotgroup.com
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Knutsen NYK Offshore Tankers AS

Profit & Loss Account

Note 2023 2022
Operating incomid
Citbwer incume 13531 824 1]
Tuial incime 1353 824 2
Operating K xpenses
Admministration exprnses i 2375164 2029246
Otbwer operating expenses 324 -352 459
Tolal erpenyes 2375 589 1676 187
(peroading Resuit -1021 765 -1 676 TRY
Fimancial income and eapenses
Finuncial incomne 2 421 931 490 B0OR 373 269
Faregn vachamge paind-loss -52 250 K25 -196 130335
Financial expenses 2 =157 906 937 =106 492 675
Met fincmicial items ZH1 754 12K 505 750 200
Revalt before luxes 210 732 963 S04 073 472
Tax 3 -14 305 A58 =27 34R 922
Result for the periwd 225038 821 531 422 394
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Knutsen NYK Offshore Tankers AS

Balance Sheet as of 31. Desember

Asiets Note 023 2022
Fized Assels

Drelormed lax asscls 3 292 970 50459 622
Investments in subsidiarics 4 4925 152 B4R 4 731 380 506
Luan W proup companivs 42 410 103 108 999 046
Investments in associabed companics 4 1 278 207 5R8 | 278 207 588
Tolal Fined Aviels & 280 063 508 & 169 046 T62

Currtnl Assets

Oithwer shurt-tecmn receivables B3 466 1311742
Rervivables related parties 799 a
Giruup receivahles 51 406 404 65 699 QR0
Group cuntributions 233 950 146 175 355232
Citbwer finaocial instruments qQ 4 199 308
Cash il cash eyuivalents 5 e ¥35 324 225 D00 143
Tolal Currems Aivels M6276 139 471 65 54
TOTAL ASSETS 6 624 339 648 6640 812 T67
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Knutsen NYK Offshore Tankers AS

Balance Sheet as of 31. Desember

Eqguity and liabilities MNole 023 2022
Equity

Share capital 1 601 864 4D0 1 601 564 400
Share pretnium 598 428 328 59% 428 128
Toital paid-up equily 2200 292 728 110 292 T1R
Cxthwer ity 2249 274 025 2337525904
Talal refaimed earnings 1249 274 025 1337515904
Toidal Shoreholders” Eguily 3 4 449 566 753 4537 BIB 631

Loog Term liabilities

Liabilities to Ninancial imititulions 7 1 475 603 147 1 443 417 350
iraup debt 413 440 965% 393 275 771
Total Loms Term Liabifitiex 1 B89 044 117 1 B34 693 611

Currenl Lisbilities

Trade payahlexs 202 606 30 454
Averuws] interiest 11 677433 7461 346
Current liabilities groap 250 TR K26 B IH0 345
Giraup contributions 16 000 000 240 ®05 199
Citwer coment Habilities Bt 892 9622 130
Taibal Current Liahilitiex IR7T TIR TTH 266 300 014
SHAREHOQLOERS EQUITY AND LI4ABILITIES 6 626 339 648 6640 812 167
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Knutsen NYK Offshore Tankers AS

Cash flow statement

MO 1 31.12.2023 31.12.3022
— — —
Cixth florer frown operational sctivilies
Result belore taxes 210,732,962 501,073,472
=+ Gain/loss fiom sale of Subs idiares 0 -13.657,733
+  Wrile denwn/-rewarsal of eanlier wrile Gown Subsidiarias ~260.493, 754 -361.614,715
+/- Changes in Stotks and qovsts Q g
+/- Changes i accounts s eceiv abiles 1,226 276 3,570,045
+/- Changes in actounts Day abde 172,012 -6E, 663
+/- Changes in cwremt receivables/payvables 1o related parties =739 -13,583
+/= Chanoes irl Cumréat Qroug recsivabdesy pa yabde= 265,693,957 =3d,336, 218
+/- Fimeign exchande gain/loss elects 47,279,957 199,936,952
+/- Elerments elassilied as nvvestrnents-flinancing activilies 53,075 181 -55,491 560
+/- Changes cut-af - in other Cunent asseds and labidiies 5,335,430 11 465 152
= Nel cash Mo from e alional aclivilies 312,296,472 212,866,113
Ceh florwr from mvestmenl aclivitiea
+ Sale and liquidation of subsidianies q 376,160,909
+ Repayrment of equity om invesbments 212,250,089 B596,759,1454
- Incowporalion and acquisilions of subsidiaries -240 a
- Capitd injectkas and group comtribations to subsidiaries 472 751 £55 -B53,891,627
+/- Kl charwge in kzams bo linarice subsidiaries &6 SEE S413 -15 343 055
= Mel cash NMew from irvesiment activities -164.153,623 402,685,681
Ciealy Threr friwid Tikdaridaiy Adtirurkisd
+/= Nl change of draswn amounl undar Ravolving credd lacilities -15,458,650 -280,970,552
+f- Mel Charge in [Wandindg received Irom Subsidiares 11,879,998 -226.737,060
- Paymant of dvidkend -313,290,1439 d
— K&l cash Mo fram finanding activilias -316.869,351 -507,707.612
+f- Eifext of eschange rale changes on cash and Cash eduivalents A555.£83 4,559,663
— MNet chanpe in cash and cash equivalents -164,164 819 112,403, E6S
+ Cash and cash efjuivalenis at the slaet of the persod 225,000,113 112,556, 273
= Cesh and cash aquinvalerrta al 1he end of Ehe period E0.435 324 2325, 00, 143
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INDEPENDENT AUDITOR'S REPORT

To the Annual Sharehclders’ Meeting of Knutsen NYK Offshore Tankers AS

Report on the audit of the financial statements
Opinion

We have audited the financial statemeants of Knutsen NYK Offshore Tankers AS (the Company) which
comprisa the financial statements of the Company and the consolidstad financial statements of the
GCompany and its subsidiaries {the Group). The financial statemants of the Campany comprise the
balance sheet as at 31 December 2023 and the profit & loss account and cash flow statement for the year
then ended and notes to the financial statements, including a summary of significant accounting policies.
The coensolidated financial statememnts of the Group comprise the statements of financial position as at 31
December 2023, statements of total comprehensive income, cash flow statement and statement of
changes in equity for the year then ended and notes to the financial statements, including material
accounting policy information.

In cur opinion

the financial statements comply with applicable legal requirements,
the financial statements give a true and fair view of the financial position of the Cempany as at 31
December 2023 and its financial performance and cash flows for the year then ended in
accordance with the Norwegian Accounting Act and accounting standards and practices
generally accepted in Norway,

s the consolidated financial statements give a true and fair view of the financial position of the
Group as at 31 December 2023 and its financial performance and cash flows for the year then
ended in accordance with IFRS Accounting Standards as adopted by the EU.

Basis for opinion

Penneo document key: SOOOP-EOMET-5 70CE-EDU 1-SHSARE208

We conducted our audit in accordance with International Standards on Auditing (ISAs). Our
responsibilities under those standards are further described in the Auditor's responsibilities for the audit of
the financial statemsants section of our repon. We are independent of the Company and the Group in
accordance with the regquirements of the relevant laws and regulations in Norway and the International
Ethics Standards Board for Accountants' infernational Gode of Ethics for Professional Accounfams
finciuding International independence Standards) {[ESBA Code), and we have fulfilled our ather ethical
responsibilities in accordance with these requirements. We believe that the audit evidence we have
obtained is sufficient and appropriate to provide a basis for our opinion.

Other information

Other information consists of the infermation included in the annual report other than the financial
stalements and our auditor's report thereon. Management {the board of directors and the CEQ) is
respansible for the ather Infermation. Cur opinion on the financial statements does not cover the other
information, and we do not express any form of assurance conclusion thereon.

In connecticn with cur audit of the financial statements, our responsibility is to read the other information,
and, in doing 50, consider whether the board of directors’ report contains the information required by
applicable legal requirements and whether the other information is materially inconsistent with the
financial statemanis or our knowledge obtained in the audit, or ctherwise appears to be materially
misstated. If, based on the work we have perfarmed, we conclude that the other information is materially
inconsistent with the financial statements, there is a material misstatement in this other information or that
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the information required by applicable legal requirements is not included in the board of directors’ report,
we are required to report that fact.

We have nothing to report in this regard, and in our opinion, the board of directors’ report is consistent
with ths financial statements and contain the information required by applicable legal requirements.

Responsibilities of management for the financial statements

Management is responsible for the preparation of the financial statemenis of the Company that give a
true and fair view in accordance with the Narwegian Accounting Act and accounting standards and
practices generally accepted in Norway, and for the preparation of the consolidated financial statements
of the Group that give a true and fair view in accordance with simplified application of internaticnal
accounting standards according to section 3-9 of the Noerwegian Accounting Act. Management is
responsible for such intermal control as management determines is necessary to enable the preparation
of financial statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company's and the
Group's ability to continue as a going concern, disclesing, as applicable, matters related to geing concern
and using the going concem basis of accounting unless management either intends to liquidate the
Company or the Group, of to cease operations, or has no realistic aliernative but to do so.

Auditor’'s responsibilities for the audit of the financial statements

Our objectives are to obiain reascnable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or ermror, and to issue an auditor's report that
includes cur opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an
audit conducted in accordance with [SAs will always detect a material misstatement when it exists.

Misstatements can arise from fraud or efror and are considered material if, individually or in the
aggregate, they could reasonably be expected 1o influence the economic decisions of users taken on the
basis of these financial statements.

Penneo document key: SO0OP-EOMET-570CE-EDM 1-6HSAHE2O08

As part of an audit in accordance with I1SAs, we exercise professienal judgment and maintain professional
scepticism throughaut the audit. We also:

= Identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and cbtain audit
evidence that is sufficient and appropriate fo provide a basis for our opinien. The risk of not
detecting a material misstaterment resulting from fraud is higher than for one rasulting from errar,
as fraud may involve collusicn, forgery, intentional omissions, misrepresentations, or the override
of intemal control.

= (Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on tha effectiveness of the Company's and the Group's internal control.

= Evaluale the appropriateness of accounting pelicies used and the reasonableness of accounting
estimates and related disclosures made by management.

= Conclude on the appropriateness of management's use of the going concern basis of accounting
and, based on the audit evidence obtained, whather a material uncertainty exisis related fo
events or conditions that may cast significant doubt on the Company's and the Group's ability to
continue as a gaing concern. |f we conclude that a material uncertainty exists, we are requirad to
draw attention in our auditor's report to the related disclosures in the financial statements or, if
such disclesures are inadequate, to medify our opinion. Our conclusions are based on the audit
evidence obtained up 1o the date of our auditor's report. However, future events or conditions
may cause the Company and the Group to cease to continue as a going concern.
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s Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and
events in 2 manner that achieves fair presentation.

= Obtain sufficient appropriate audit evidence regarding the financial information of the entities or
business activities within the Group to exprass an cpinion on the consolidated financial

statements. We are responsible for the direction, supervision and perfermance of the group audit.

We remain solely responsible for our audit opinion.

We communicate with the board of directors regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in internal control
that we identify during our audit.

Oslo, 12 April 2024
ERNST & YOUNG AS

The auditor's report is signed electronically

Magnus H. Birkeland
State Authorised Public Accountant {Norway)
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‘Mod min signatur bekrefter jeg alle datoer og innhalaet | dette dokument. ™

Birkeland, Magnuss Hegertun
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: Saksbehandler Deres dato Vér dato
Skatted] re ktoratet Jan Hoelstad 11.03.2011 30.03.2011
Telefon Deres referanse Var referanse
22077325 Jarn Knutsen 2011/327976
Ernst & Young AS
Postboks 6163, Postterminalen
5892 Bergen

Dispensasjon fra kravet om utarbeidelse av arsregnskap og -beretning pa norsk
sprak

Det vises til deres brev av 11. mars 2011 samt e-post av 30. mars 2011 med supplerende
opplysninger i sakens anledning. Skattedirekforatet innvilget i vedtak 09/867030 av 2. juni 2010
TS Shipping Invest AS samt en rekke navngitie datterselskap, dispensasjon fra kravet om &
utarbeide arsregnskap og — beretning p& norsk sprék. Da det er etablerte enkelte nye selskap i
konsernet samt at er gjort endringer i konsernstruktur og eierskap for enkelte av de tidligere
selskapene sgkes det pd nytt om dispensasjon for felgende selskap:

e Knutsen NYK Offshore Tankers AS org. nr: 995 221 713

samt felgende datterselskap:

e Krnutsen Boyelaster XI KS org. nr: 986 224 610

» Knutsen Boyelaster XI AS org. nr: 986 224 602

s Knutsen Boyelaster Il KS * org, nr: 959 321 752

» Knutsen Beyelaster II AS org. nr: 959 321 663

e Kunutsen Beyelaster [II KS # org. ar: 959 505 349

* Knutsen Boyelaster ITT AS org. ar: 959 504 822

e Krnutsen Shuttle Tankers XII KS org. ur: 991 959 610

e Knutsen Shuttle Tankers XII AS org. nr: 991 959 556

» Kuutsen Produkt Tanker IV XS * org. ur: 961 068 355

o Kunutsen Produkt Tanker IV AS org. nr: 961 068 177

o Xnutsen Beyelaster VIKS org. ur: 971 585 579

s Knutsen Bayelaster VI AS org. nr: 993 011 681

¢ Knutsen Bevelaster VIIIKS org. nr: 979 539 649

¢ Knutsen Boyelaster VIII AS org. ar: 993 010 596

o Knutsen Beyelaster IX KS org. nr: 979 685 521

e Knutsen Boyelaster IX AS org. nr: 879 685 362

s Knutsen Terminal Tanker AS org. nr: 945 404 191

e Knutsen Newfoundland Chartering AS org. nr; 990 356 963

¢ Knutsen Shuttle Tankers 2 AS org. nr: 992 593 903

o Kunutsen Offshore XS org. nr: 893 435 832

¢ Knutsen Offshore AS org. nr: 992 593 881
Postadresse Besaksadresse Sentralbord
Postboks 9200 Grenland  Se www.skatteetaten.no 800 30 000
0134 Oslo Qrg. nr; 996250318 Telefaks
For elektronisk henvendelse se www.skatteetaten.no 22 17 08 60
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e Knutsen Produkt Tanker V AS org. nr: 979 976 445

s Knutsen Shuttle Tankers Pool AS org. nr: 982 302 536

¢ Knutsen Atlantic Chartering AS org. nr: 984 963 262

e Knutsen Canadian Chartering AS org. nr: 984 963 270

e Knutsen Offshore Tankers AS org. nr: 995 206 870

¢ Knutsen Offshore Tankers 2 AS org. nr: 995 206 862

o Knutsen Shuttle Tankers 3 AS org. nr: 995 146 584

e Knutsen NYK Management AS org. nr: 996 124 916

e Knutsen Shuttle Tanker 13 AS org. nr: 996 661 016

e Knutsen Tankers 2 AS org. nr: 992 593 792

e Knutsen Tankers 3 AS org. nr: 992 593 814
Alle datterselskapene er eid 100 % med unntak av selskapene merket med *. I de tre
selskapene som ogsé har andre eiere, utgjer disse andre eierne et lite antall og kan anses
som etablerte investorer.

Seknad:

Fra deres brev gjengis:

T8 Shipping Invest AS etablerte det 100 % eide datterseiskapet Knutsen Offshore Tankers ASA
(KOT) i februar 2010. I april 2010 ble hele bayelastervirksomheten i konsernet fiyttet inn under
KOT, hvor en rekke av de selskapene som var sokt avieggelse av regnskaper pd engelsk fulgte
med.

I desember 2010 solgte TS Shipping Invest AS seg ned til 30 % i KOT ved at det jupanske rederiet
NYK Line gikk inn pd eiersiden og overtok 50 % av aksjene. Selskapet skiftet navn til Knutsen NYK
Offshore Tankers AS (KNOT).

Alle selskapene i KNOT konsernet er norske selskaper som driver virksomhet innen internasjonal
shipping. Selskapene og konsernet har engelsk som arbeidssprak inklusive datterselskaper. Som
tidligere beskrevet er brukerne av regnskapene hovedsakelig aksjoncerer, banker samt
interessegrupper tilkmytter driften (ansatte, kunder, leverandorer etc.). Nytt fra tidligere er at den
andre eieren NYK Line er engelsksprakiig. Aksjoncerstrukturen er begrenset til 2 hovedeiere.

Selskapets virksomhet er finansiert av en rekke norske og internasjonale banker. Ettersom
finansieringen i all hovedsak gjeres via syndikerte bankldn er det et krav fra bankene at
regnskapene oversettes til i engelsk sprakdrakt.

Ogsd de aller fleste av selskapenes kunder og leveranderer og andre brukerne har engelsk
som sitt naturlige sprak/forretningssprdk...”

Skattedirektoratets vurdering og konklusjon
Etter regnskapsloven § 3-4 tredje ledd skal “drsregnskapet og drsberetningen ... veere pd norsk.
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Departementet kan ved ... enkeltvedtak bestemme at drsregnskapet ogieller Grsberetningen kan
veere pd et annet sprak.”

I Ot. prp. nr. 42 (1997-1998) Om lov om &rsregnskap m.v., er det uttalt folgende om
regnskapslovens formal, jf. pkt. 1.1:

"Regjeringen har som siktemal at regnskapsloven skal bidra til informative regnskaper for ulike
grupper av regnskapsbrukere. Regnskapsbrukerne er dels investorer og kreditorer som tilforer
kapital til foretakene, og dels andre grupper som har interesse av & vite hvordan foretaket drives,
feks. de ansatte og lokalsamfunnet. Informasjonen til kapitalmarkedet skal gi grunnlag for riktig
prising av finansielle objekter. Riktig prisdannelse pd aksjer er en forutsetning for at '
ressursbruken i samfunnsekonomien skal bli best mulig. Gode regnskaper vil ogséa gjere det
vanskeligere for markedsdeltakere & ia ut spekulasjonsgevinster med basis i skjevt fordelt
informasjon.”

Det fremgér séledes at et av hovedformélene med regnskapsioven er 4 bidra til “informative
regnskaper for ulike grupper av regnskapsbrukere”. Regnskapsbrukere vil omfatte, jf. uttalelsen i
proposisjonen, blant andre investorer, kreditorer, ansatte og lokalsamfunnet.

Det er etter Skattedirektoratets vurdering derfor avgjerende ved vurdering av om dispensasjon fra
kravet til & utarbeide arsregnskap og/eller &rsberetning pé norsk, at det ikke foreligger mulige
brukere av regnskapsinformasjon som blir negativt berprt ved en eventuell dispensasjon.

I forhold til tidligere gitte dispensasjon, har det kommet inn japanske interessenter i tillegg pa
eiersiden. For ovrig anses evrige sentrale faktorer som fortsatt til stede. Dette gjelder ogsa de
nyetablerte selskapene.

Skattedirektoratet gir pa bakgrunn av en hethetsvurdering de ovenfor nevnte selskapene
dispensasjon fra kravet til 4 utarbeide arsregnskap og &rsberetning pé norsk sprék, jf.
reguskapsloven § 3-4 tredje ledd.

Dispensasjonen forutsetter at engelsk sprik benyttes i stedet ved utarbeidelsen, og at gvrige
opplysninger som vedtaket baserer seg pd, heller ikke endres vesentlig.

Med hilsen

e f
~ £

seniorradgiver 7

Rettsavdelingen, foretaksskatt o 7

Skattedirektoratet e W
Jan Hgelstad
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