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Resultatregnskap

Belgp i: USD Note 2018 2017
RESULTATREGNSKAP

K ostnader

Annen driftskostnad 17511 22 022
Sum kostnader 17511 22 022
Driftsresultat -17 511 -22 022

Finansinntekter og finanskostnader

Annen finansinntekt 10 4110015 1410517
Sum finansinntekter 4110015 1410517
Annen finanskostnad 25 156 4109
Sum finanskostnader 25 156 4109
Netto finans 4084 859 1 406 408
Ordineert resultat far skattekostnad 4067 348 1 384 386
Skattekostnad pa ordinaat resultat 30930 0
Ordineert resultat etter skattekostnad 4036 418 1 384 386
Arsresultat 4036 418 1384 386

Overfaringer og disponeringer
Overfaringer til/fra annen egenkapital 4036 418 1384 386
Sum overfaringer og disponeringer 4036 418 1384 386
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Balanse

Belgp i: USD Note 2018 2017

BALANSE - EIENDELER

Anleggsmidler
Immaterielle eiendeler

Finansielle anleggsmidler

Investering i dattersel skap 13 1 1
Investeringer i tilknyttet selskap 14 67 500 67 500
Sum finansielle anleggsmidler 67 501 67 501
Sum anleggsmidler 67 501 67 501
Omlgpsmidler

Varer

Fordringer

Kundefordringer 16 93 280 63443
Andre fordringer 15 227071 229 900
Sum fordringer 320 351 293 343

Bankinnskudd, kontanter og lignende

Bankinnskudd, kontanter og lignende 17 67 577 1376 381
Sum bankinnskudd, kontanter og lignende 67 577 1376 381
Sum omlgpsmidler 387 928 1669 724
SUM EIENDELER 455 429 1737225

BALANSE - EGENKAPITAL OG GJELD

Egenkapital

Innskutt egenkapital

Sel skapskapital 18 1000 1000
Beholdning av egne aksjer 19 1000 1000
Overkurs 133 000 133000
Sum innskutt egenkapital 135 000 135 000
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Balanse

Belgp i: USD Note 2018 2017

Opptjent egenkapital

Annen egenkapital 203 458 267 040
Sum opptjent egenkapital 203 458 267 040
Sum egenkapital 338458 402 040
Sum langsiktig gjeld 0 0

Kortsiktig gjeld

Betalbar skatt 21 23 652 0
Annen kortsiktig gjeld 20 93319 1335185
Sum kortsiktig gjeld 116 971 1335185
Sum gjeld 116 971 1335185
SUM EGENKAPITAL OG GJELD 455 429 1737225
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RSM Norge AS

To the General Meeting of OSM Aviation Group Ltd NUF Frolandsveien 6, 4847 Arendal
Org.nr: 982 316 588 MVA

T+473807 0700
F+4723114201

WWW.rsmnorge.na

Independent Auditor’s Report
Report on the Audit of the Financial Statements

Opinion

Woe have audited the financial statements of OSM Aviation Group Ltd NUF, which comprise the balance sheet
as at 31 December 2018, the income statement, statement of changes in equity and statement of cash flows for
the year then ended, and notes to the financial statements, including a summary of significant accounting
policies.

In our opinion, the accompanying financial statements are prepared in accordance with law and regulations and
give a true and fair view of the financial position of the Company as at 31 December 2018, and its financial
performance and its cash flows far the year then ended in accordance with International Financial Reporting
Standards as adopted by EU.

Basis for Opinion

Woe conducted our audit in accordance with laws, regulations, and auditing standards and practices generally
accepted in Norway, including International Standards on Auditing (ISAs). Our responsibilities under those
standards are further described in the Auditor's Responsibilities for the Audit of the Financial Statements section
of our report. We are independent of the Company as required by laws and regulations, and we have fulfilled
our other ethical responsibilities in accordance with these requirements. We believe that the audit evidence we
have obtained is sufficient and appropriate to provide a basis for our epinion.

Responsibilities of the Board of Directors and the Managing Director for the Financial Statements

The Board of Directors and the Managing Director (management) are responsible for the preparation in
accordance with law and regulations, including fair presentation of the financial statements in accordance with
International Financial Reporting Standards as adopted by the EU, and for such internal control as management
determines is necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error,

In preparing the financial statements, management is responsible for assessing the Company’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless management either intends to liquidate the Company or to cease
operations, or has no realistic alternative but to do so.

Auditor's Responsibilities for the Audit of the Financial Statements

Qur objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditor's report that includes our
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with laws, regulations, and auditing standards and practices generally accepted in Norway,
including ISAs will always detect a material misstatement when it exists. Misstatements can arise from fraud or
error and are considered material if, individually or in aggregate, they could reasonably be expected to influence
the economic decisions of users taken on the basis of these financial statements.

For further description of Auditor's Responsibilities for the Audit of the Financial Statements reference is made
to hifpsdrevisorforsningen nofrevisionsbersing

THE POWER OF BEING UNDERSTOOD

AUDIT| TAX | CONSULTING

RSMMorge ASis amember of the RSM network and trades os RSM. R3M iz tha trading name used by the membars of the RSM network, Each member of the RSM network is an ndependent
accounting and corsuilling firms which oractices ireits own right, The RSM nebwork is nol itself a separate legal entity in any jurisdiction.

RSMMorge AS er mediers av/is a member of Den norske Revisaeforening,
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independent Auditor's Report 2018 for O8M Aviation Group Lid
NUF

Report on Other Legal and Regulatory Requirements

Opinion on Registration and Documentation

Based on our audit ¢f the financial statements as described above, and control procedures we have considerad
necessary in accordance with the International Standard on Assurance Engagements (ISAE)} 3000, Assurance
Engagements Other than Audite or Reviews of Historical Firrancial Information, it is our opinion that
management has fulliliad its duty to produce a proper and clearly set out regisiration and documentation of the
Company's accounting information in accordance with the law and bookkeeping standards and practices
generally accepted in Norway.

o

i
Arendal, 30 Jyne 2019 | |
RSM Norge /

N
vy A X e
///V Sl
o dan Danvik

{/ / State Authorised Public Accountant

{
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OSM AVIATION GROUP LIMITED NUF

FINANCIAL STATEMENTS
31 December 2018
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OSM AVIATION GROUP LIMITED NUF

FINANCIAL STATEMENTS
31 December 2018
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OSM AVIATION GROUP LIMITED NUF

Director’s report 2018

Enterprise number 916 490 666

Overview of the business

OSM Aviation Group Ltd (“the company”) was incorporated in 2014 as a private limited liability company under the
Cyprus Companies Law. OSM Aviation is headquartered in Limassel, Cyprus.

The company established a branch in Norway in late 2015, which was registered in the Norwegian Companyy
Register on 6 February 2016 under the name OSM Aviation Group Ltd NUF.

Principal activities
The principal activities of the company is the holding of investments.
Financial review

The company’s investment in OSM Aviation Ltd has continued the positive development from 2017 also in 2018 after
the restructuring of the group was successfully completed in 2016.

Net profit for the year was USD 4,0 million, which the board proposes is transferred to retained earnings.

Total shareholders’ equity was USD 0,338 million, corresponding to an equity ratio of 74,3 per cent. The company
had no credit facilities or interest-bearing debt at 31 December 2018, and is mainly financed by equity.

Going concern

The board of directors considers the company's financial position to be strong, and the financial statements for 2018
have been prepared on the assumption that the company is able to continue as a going concern.

Employees and work environment

The company had no employees in 2018.

Environmental responsibilities

The company and its’ activities do not pollute the natural environment.
The Board of Directors

0OSM Aviation Group Ltd NUF
Arendal, 21 June 2019

Bjorn Tore Larsen Espen Bjarte Hoiby
Director Director
(sign.) (sign.}

The notes on pages 6 to 18 form an integral part of these financial statements.

1
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OSM AVIATION GROUP LIMITED NUF

STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME

31 December 2018

Note
Dividend income
Administration and other expenses
Operating profit
Finance income 10
Finance costs 10
Profit before tax
Tax 11

Net profit for the year

Other comprehensive income
Total comprehensive income for the year

2018 2017
uss uss

4,100,000 1,400,000

{(17,511) (22,021)
4,082,489 1,377,979
10,015 10,517
{25,156) (4,109)

4,067,348 1,384,387

{30,930) -
4,036,418 1,384,387

036,418 1,384,387

The notes on pages 6 to 18 form an integral part of these financial statements.

2
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OSM AVIATION GROUP LIMITED NUF

STATEMENT OF FINANCIAL POSITION

31 December 2018

2018 2017
Note uss$ Uuss
ASSETS
Non-current assets
Investments in subsidiaries 13 1 1
Capital in joint ventures 14 67,500 67,500
67,501 67,501
Current assets
Receivables 16 93,280 63,443
Loans receivable 15 227,071 229,900
Cash and cash equivalents 17 67,577 1,376,381
387,928 1,669,724
Total assets 1< v R
EQUITY AND LIABILITIES
Equity
Share capital 18 1,000 1,000
Share premium 133,000 133,000
Redeemable shares 19 1,000 1,000
Retained earnings 203,458 267,040
Total equity 338,458 402,040
Current liabilities
Other Payables 20 93,319 1,335,185
Current tax liabilities 21 23,652 -
116,971 1,335,185
Total equity and liabilities e 30,429 1,737,795

On 21 June 2019 the Board of Directors of OSM Aviation Group Limited NUF authorised these financial statements for
issue.

Bjorn Tore Larsen Espen Bjarte Hoiby
Director Director
(sign.) (sign.}

The notes on pages 6 to 18 form an integral part of these financial statements.

3
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OSM AVIATION GROUP LIMITED NUF

STATEMENT OF CHANGES IN EQUITY
31 December 2018

Share Redeemabl Share Retained
capital e shares premium earnings Total
Note Uss Uss Uss Uss Uss
Balance at 1 January 2017 1,000 1,000 998,000 82,653 1,082,653
Comprehensive income
Net profit for the year - - - 1,384,387 1,384,387

Transactions with owners

Dividends 12 - - - (1,200,000)  (1,200,000)
Repayments for the year - - (865,000) - (865,000)
Balance at 31 December

2017/ 1 January 2018 1,000 1,000 133,000 267,040 402,040
Comprehensive income

Net profit for the year - - - 4,036,418 4,036,418
Transactions with owners

Dividends 12 - - - (4,100,000) _ (4,100,000)
Balance at 31 December 2018 1,000 1,000 133,000 203,458 338,458

Companies which do not distribute 70% of their profits after tax, as defined by the relevant tax law, within two years
after the end of the relevant tax vear, will be deemed to have distributed as dividends 70% of these profits. Special
contribution for defence at 17% will be payable on such deemed dividends to the extent that the ultimate
sharehclders are both Cyprus tax resident and Cyprus domiciled. The amount of deemed distribution is reduced by
any actual dividends paid out of the profits of the relevant year at any time. This special contribution for defence is
payable by the Company for the account of the shareholders.

The notes on pages 6 to 18 form an integral part of these financial statements.

4
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OSM AVIATION GROUP LIMITED NUF

CASH FLOW STATEMENT
31 December 2018

2018 2017
Note Uss Uss
CASH FLOWS FROM OPERATING ACTIVITIES
Profit before tax 4,067,348 1,384,387
Adjustments for:
Unrealised exchange loss 21,841 -
Dividend income {4,100,000)  (1,400,000)
Interest income 10 (9,864) (603)
Interest expense 10 - 1,837
{20,675) (14,379)
Changes in working capital:
(Increase)/decrease in receivables {27,008) 591,868
(Decrease)fincrease in other payables {1,241 ,866) 1,181,543
Cash (used in)/generated from operations {1,289,549) 1,759,032
Tax paid (7,278) (26,736}
Net cash (used in)/generated from operating activities {1,296,827) 1,732,296
CASH FLOWS FROM INVESTING ACTIVITIES
Proceeds from sale of investments in subsidiary undertakings - 303,152
Interest received 9,864 603
Dividends received 4,100,000 1,400,000
Net cash generated from investing activities 4,109,864 1,703,755
CASH FLOWS FROM FINANCING ACTIVITIES
Payments of Share Premium - (865,000)
Unrealised exchange {loss) {21,841) -
Interest paid - (1,837)
Dividends paid {4,100.000)  (1,200,000)
Net cash used in financing activities {4,121,841)  (2,066,837)
Net (decrease)/increase in cash and cash equivalents {1,308,804) 1,369,214
Cash and cash equivalents at beginning of the year 1,376,381 7,167
Cash and cash equivalents at end of the year 17 67,577 1,376,381

The notes on pages 6 to 18 form an integral part of these financial statements.

5
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OSM AVIATION GROUP LIMITED NUF

NOTES TO THE FINANCIAL STATEMENTS
31 December 2018

1. Incorporation and principal activities

Country of incorporation

The Company QSM Aviation Group Limited (the "Company") was incorporated in Cyprus on 5 June 2014 as a private
limited liability company under the provisions of the Cyprus Companies Law, Cap. 113. Its registered office is at
Amathountos 22, OSM HOUSE, Agios Tychonas, 4532, Limasscl, Cyprus.

Principal activities

The principal activity of the Company is the holding of investments.

2. Basis of preparation

The financial statements of the Company have been prepared in accordance with International Financial Reporting
Standards (IFRS) as adopted by the European Union (EU) and the requirements of the Norwegian Companies Law.
The financial statements have been prepared under the historical cost convention.

These financial statements are the separate financial statements. The Company has not prepared consolidated
financial statements as the exemption from consclidation in paragraph 4(a) of IFRS10 'Consolidated Financial
Statements’, has been used. The Company's ultimate parent Zulu Holding Limited, a Company incorporated/resident
in Cyprus produced consolidated financial statements that comply with International Financial Reporting Standards
as issued by the IASB. These consolidated financial statements can be obtained from Amathountos 22, OSM HOUSE,
Agios Tychonas, 4532, Limassol, Cyprus.

The financial statements have been prepared under the historical cost convention.

The preparation of financial statements in conformity with IFRSs requires the use of certain critical accounting
estimates and requires Management to exercise its judgment in the process of applying the Company's accounting
policies. It also requires the use of assumptions that affect the reported amounts of assets and liabilities and
disclosure of contingent assets and liabilities at the date of the financial statements and the reported amounts of
revenues and expenses during the reporting period. Although these estimates are based on Management's best
knowledge of current events and actions, actual resuits may ultimately differ from those estimates.

3. Functional and presentation currency

The financial statements are presented in United States Dollars (US$) which is the functional currency of the
Company.

4. Adoption of nhew or revised standards and interpretations

During the current year the Company adopted all the new and revised International Financial Reporting Standards
(IFRS) that are relevant to its operations and are effective for accounting periods beginning on 1 January 2018. This
adoption did not have a material effect on the accounting policies of the Company.

5. Significant accounting policies

The principal accounting policies adopted in the preparation of these financial statements are set out below. Apart
from the accounting policy changes resulting from the adoption of IFRS 9 and IFRS 15 effective from 1 January
2018, these policies have been consistently applied to all the years presented, unless otherwise stated. The principal
accounting policies in respect of financial instruments and revenue recognition applied till 31 December 2017 are
presented in note 25.

08.09.2020 kI 08:09 Brgnngysundregistrene
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OSM AVIATION GROUP LIMITED NUF

NOTES TO THE FINANCIAL STATEMENTS
31 December 2018

5. Significant accounting policies {continued}

Subsidiary companies

Subsidiaries are entities controlled by the Company. Control exists where the Company is exposed, or has rights, to
variable returns from its involvement with the investee and has the ability to affect those returns through its power
over the investee.

Investments in subsidiary companies are stated at cost less provision for impairment in vaiue, which is recognised as
an expense in the period in which the impairment is identified.

Joint arrangements

Joint arrangements are arrangements of which the Company has joint control. Joint control is the contractually
agreed sharing of control of an arrangement, which exists only when decisions about the relevant activities require
the unanimous consent of the parties sharing control.

The classification of a joint arrangement as a joint operation or a joint venture depends upon the rights and
obligations of the parties to the arrangement. A joint operation is a joint arrangement whereby the parties that have
joint control of the arrangement have rights to the assets, and obligations for the liabilities, relating to the
arrangement. A joint venture is a joint arrangement whereby the parties that have joint control of the arrangement
have rights to the net assets of the arrangement.

Joint ventires

The Company's share in a joint venture is recorded at cost less provision for impairment in value, which is
recognised as an expense in the period in which the impairment is identified.

Revenue
Recognition and measurement

Revenue represents the amount of consideration to which the Company expects to be entitled in exchange for
transferring the promised goods or services to the customer, excluding amounts collected on behalf of third parties
(for example, value-added taxes); the transaction price. The Company includes in the transaction price an amount of
variable consideration as a result of rebates/discounts only to the extent that it is highly probable that a significant
reversal in the amount of cumulative revenue recognized will not occur when the uncertainty associated with the
variable consideration is subsequently resolved. Estimations for rebates and discounts are based on the Company's
experience with similar contracts and forecasted sales to the customer.

The Company recognises revenue when the parties have approved the contract (in writing, orally or in accordance
with other customary business practices ) and are committed to perform their respective obligations, the Company
can identify each party's rights and the payment terms for the goods or services to be transferred, the contract has
commercial substance (i.e. the risk, timing or amount of the Company's future cash flows is expected to change as a
result of the contract), it is probable that the Company will collect the consideration to which it will be entitled in
exchange for the goods or services that will be transferred to the customer and when specific criteria have been met
for each of the Company's contracts with customers.

The Company bases its estimates on historical results, taking into consideration the type of customer, the type of
transaction and the specifics of each arrangement. In evaluating whether collectability of an amount of consideration
is probable, the Company considers only the customer's ability and intention to pay that amount of consideration
when it is due.

Estimates of revenues, costs or extent of progress toward completion are revised if circumstances change. Any
resulting increases or decreases in estimates are reflected in the statement of profit or loss and other comprehensive
income in the period in which the circumstances that give rise to the revision become known by management.
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OSM AVIATION GROUP LIMITED NUF

NOTES TO THE FINANCIAL STATEMENTS
31 December 2018

5. Significant accounting policies {continued)

Revenue recognition (continued)
Identification of performance obligations

The Company assesses whether contracts that involve the provision of a range of goods andfor services contain one
or more performance obligations (that is, distinct promises to provide a service) and allocates the transaction price
to each performance obligation identified on the basis of its stand-alone selling price. A good or service that is
promised to a customer is distinct if the customer can benefit from the good or service, either on its own or together
with other resources that are readily available to the customer (that is the good or service is capable of being
distinct) and the Company's promise to transfer the good or service to the customer is separately identifiable from
other promises in the contract (that is, the good or service is distinct within the context of the contract).

. Dividend income

Dividend income from investments is recognised when the shareholders' rights to receive payment have
been established.

Finance income

Interest income is recognised on a time-proportion basis using the effective method.

Finance costs

Interest expense and other borrowing costs are charged to profit or loss as incurred.

Foreign currency translation

(1) Functional and presentation currency
Items included in the Company's financial statements are measured using the currency of the primary
economic environment in which the entity operates {'the functional currency'). The financial statements are
presented in United States Dollars (US$), which is the Company's functional and presentation currency.

(2) Transactions and balances
Foreign currency transactions are transiated into the functional currency using the exchange rates prevailing
at the dates of the transactions. Foreign exchange gains and losses resulting from the settlement of such
transactions and from the translation at year-end exchange rates of monetary assets and liabilities
denominated in foreign currencies are recognised in profit or loss.

Tax

Current tax liabilities and assets are measured at the amount expected to be paid to or recovered from the taxation
authorities, using the tax rates and laws that have been enacted, or substantively enacted, by the reporting date.

Dividends

Dividend distribution to the Company's shareholders is recognised in the Company's financial statements in the year
in which they are approved by the Company's shareholders.

Cash and cash equivalents

For the purpose of the cash flow statement, cash and cash eguivalents comprise cash at bank.Cash and cash
equivalents are carried at AC because: (i) they are held for collection of contractual cash flows and those cash flows
represent SPPI, and (ii) they are not designated at FVTPL.
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OSM AVIATION GROUP LIMITED NUF

NOTES TO THE FINANCIAL STATEMENTS
31 December 2018

5. Significant accounting policies {continued}

Financial assets at amortised cost

These amounts generally arise from transactions outside the usual operating activities of the Company. These are
held with the objective to collect their contractual cash flows and their cash flows represent solely payments of
principal and interest. Accordingly, these are measured at amortised cost using the effective interest method, less
provision for impairment. Financial assets at amortised cost are classified as current assets if they are due within cne
year or less (or in the normal operating cycle of the business if longer). If not, they are presented as non-current
assets.

Financial liabilities - measurement categories

Financial liabilities are initially recognised at fair value and classified as subsequently measured at amortised cost,
except for (i) financial liabilities at FVTPL: this classification is applied to derivatives, financial liabilities held for
trading (e.g. short positions in securities), contingent consideration recognised by an acquirer in a business
combination and other financial liabilities designated as such at initial recognition and (ii} financial guarantee
contracts and loan commitments.

Offsetting financial instruments

Financial assets and financial liabilities are offset and the net amount reported in the statement of financial position
if, and only if, there is a currently enforceable legal right to offset the recognised amounts and there is an intention
to settle on a net basis, or to realise the asset and settle the liability simultaneously. This is not generally the case
with master netting agreements, and the related assets and liabilities are presented gross in the statement of
financial position.

Share capital

Ordinary shares are classified as equity. The difference between the fair value of the consideration received by the
Company and the nominal value of the share capital being issued is taken to the share premium account.

6. New accounting pronouncements

At the date of approval of these financial statements, standards and interpretations were issued by the Internationai
Accounting Standards Board which were not vet effective. Some of them were adopted by the European Union and
others not yet. The Board of Directors expects, at its best estimate, that the adoption of these accounting standards
in future periods will not have a material effect on the financial statements of the Company.

7. Financial risk management

Financial risk factors
The Company is exposed to credit risk, liquidity risk and currency risk arising from the financial instruments it holds.
The risk management policies employed by the Company to manage these risks are discussed below:

7.1 Credit risk

Credit risk arises from cash and cash equivalents, contractual cash flows of debt investments carried at amortised
cost, at fair value through other comprehensive income (FVOCI) and at fair value through profit or loss (FVTPL),
favourable derivative financial instruments and deposits with banks and financial institutions, as weil as credit
exposures to wholesale and retail customers, including outstanding receivables and contract assets.

(1) Risk management

Credit risk is managed on a group basis.
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OSM AVIATION GROUP LIMITED NUF

NOTES TO THE FINANCIAL STATEMENTS
31 December 2018

7. Financial risk management (continued)

7.1 Credit risk {continued)
(1) Risk management {continued)

For banks and financial institutions, independently rated parties are accepted. If customers are independently rated,
these ratings are used.

Otherwise, if there is no independent rating, management assesses the credit quality of the customer, taking into
account its financial positicn, past experience and other factors. Individual credit limits and credit terms are set
based on the credit quality of the customer in accordance with limits set by the Board of Directors. The utilisation of
credit limits is regularly monitored.

(i} Impairment of financial assets

The Company has the following types of financial assets that are subject to the expected credit loss maodel:
. financial assets at amortised cost
. cash and cash equivalents

Financial assets at amortised cost
Loans to refated parties and receivables from related parties.

The Company considers the probability of default upon initial recognition of asset and whether there has been a

significant increase in credit risk on an ongoing basis throughout each reporting period. To assess whether there is a

significant increase in credit risk the Company compares the risk of a default occurring on the asset as at the

reporting date with the risk of default as at the date of initial recognition. It considers available reasonable and

supportive forwarding-looking information. Especially the following indicators are incorporated:

— external credit rating (as far as available)

- actual or expected significant adverse changes in business, financial or economic conditions that are expected to
cause a significant change to the borrower's ability to meet its obligations

- actual or expected significant changes in the operating results of the borrower/counterparty

- significant increases in credit risk on other financial instruments of the same borrower/counterparty

- significant changes in the value of the collateral supporting the obligation or in the guality of third-party
guarantees or credit enhancements

— significant changes in the expected performance and behaviour of the borrower/counterparty, including changes
in the payment status of counterparty in the Company and changes in the operating results of the borrower.

Any credit loss assessment on the Comapny's financial assets would not materially impact the financial statements.

Nao significant changes to estimation techniques or assumptions were made during the reporting period.

7.1.3 Credit quality of financial assets

The credit quality of financials assets that are neither past due nor impaired can be assessed by reference to
external credit ratings (if applicable) or to historical information about counterparty default rates:

2018 2017
Uss Uss

Cash at bank and short term bank deposits
Aa3 67,577 1.376,381

67,577 1,376,381
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7. Financial risk management (continued)

7.2 Liquidity risk

Liquidity risk is the risk that arises when the maturity of assets and liabilities does not match. An unmatched position
potentially enhances profitability, but can also increase the risk of losses. No maturity table disclosing the
undiscounted cash flows of the underlying liabilities has been presented as all outstanding balances are due within
12 months and consequently their carrying amounts are representative of their contractual cash flows and the
impact of discounting is not significant.

7.3 Currency risk

Currency risk is the risk that the value of financial instruments will fluctuate due to changes in foreign exchange
rates. Currency risk arises when future commercial transactions and recognised assets and liabilities are
denominated in a currency that is not the Company's measurement currency. The Company is exposed to foreign
exchange risk arising from various currency exposures primarily with respect to the NOK. The Company's
Management monitors the exchange rate fluctuations on a continuous basis and acts accordingly.

If the USD strengthen/weaken against the NOK by 10%, post tax profit would not be materially impacted.

8. Critical accounting estimates, judgments and assumptions

Estimates and judgments are continually evaluated and are based on historical experience and other factors,
including expectations of future events that are believed to be reasonable under the circumstances.

Critical accounting estimates and assumptions

The Company makes estimates and assumptions concerning the future. The resulting accounting estimates will, by
definition, seldom equal the related actual results. The estimates and assumptions that have a significant risk of
causing a material adjustment to the carrying amounts of assets and liabilities within the next financial year are
discussed below.

. Income taxes

Significant judgment is required in determining the provision for income taxes. There are transactions and
calculations for which the ultimate tax determination is uncertain during the ordinary course of business.
The Company recognises liabilities for anticipated tax audit issues based on estimates of whether additional
taxes will be due. Where the final tax cutcome of these matters is different from the amounts that were
initially recorded, such differences will impact the income tax and deferred tax provisions in the period in
which such determination is made.

Critical judgements i applying the Company's accournting policies
. Impairment of investments in joint ventures

The Company periodically evaluates the recoverability of investments in joint ventures whenever indicators
of impairment are present. Indicators of impairment include such items as declines in revenues, earnings or
cash flows or material adverse changes in the economic or political stability of a particular country, which
may indicate that the carrying amount of an asset is not recoverable. If facts and circumstances indicate
that investment in joint ventures may be impaired, the estimated future discounted cash flows associated
with these joint ventures would be compared to their carrying amounts to determine if a write-down to fair
value is necessary.

1
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8. Critical accounting estimates, judgments and assumptions (continued)

Impairment of loans receivable

The Company periodically evaluates the recoverability of loans receivable whenever indicators of impairment
are present. Indicators of impairment include such items as declines in revenues, earnings or cash flows or
material adverse changes in the economic or political stability of a particular country in which the borrower
operates, which may indicate that the carrying amount of the loan is not recoverable. If facts and
circumstances indicate that loans receivable may be impaired, the estimated future discounted cash flows
associated with these loans would be compared to their carrying amounts to determine if a write-down to
fair value is necessary.

Impairment of other financial assets

The loss allowances for financial assets are based on assumptions about risk of default and expected loss
rates. The Company uses judgement in making these assumptions and selecting the inputs to the
impairment calculation, based on the Company's past history, existing market conditions as well as forward
looking estimates at the end of each reporting period. Details of the key assumptions and inputs used are

disclosed in note 7, Credit risk section.

9. Expenses by nature

2018 2017
Uss Uss
Auditors’ remuneration 5,853 10,331
Subscriptions and contributions 2,066 -
Legal and professional 4,097 8,828
Other expenses 5,495 2,862
Total expenses 17,511 22,021
10. Finance income/(costs)
2018 2017
uUs$ Uss
Interest income 9,864 603
Exchange profit 151 9,914
Finance income 10,015 10,517
Net foreign exchange losses {22,112) (2,222)
Interest expense - (1,837)
Sundry finance expenses (3.044) (50)
Finance costs {25,156) (4,109)
Net finance {costs)/income {15,141) -..0,408.
11. Tax
2018 2017
Uss uss
Overseas tax 30,930 -
Charge for the year 30,930
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11. Tax {continued)

The tax on the Company's profit before tax differs from theoretical amount that would arise using the applicable tax
rates as follows:

2018 2017

Uss uss

Profit before tax 4,067,348 1,384,387

Tax calculated at the applicable tax rates 508,419 173,048
Tax effect of expenses not deductible for tax purposes 3,368 -

Tax effect of allowances and income not subject to tax {512,519) (173,048)
Tax effect of tax loss for the year 732 -
Overseas tax in excess of credit claim used during the vear 30,930 -
Tax charge 30,930 =

The results of the Company's Norwegian trading activities are subject to taxation in Norway. Tax paid in Norway is
credited against tax that may be payable in Cyprus. The corporation tax rates in Cyprus and Norway are 12,5% and
25% respectively.

Under certain conditions interest income may be subject to defence contribution at the rate of 30%. In such cases
this interest will be exempt from corporation tax. In certain cases, dividends received from abroad may be subject to
defence contribution at the rate of 17%.

12, Dividends
2018 2017
Uss uss
Final dividend paid 4,100,000 1,200,000
4,100,000 12000

On the 3rd of January 2018 and 30th of August 2018 the Company declared the payment of dividend of
USD$1.100.000 and US$3.000.000 respectively. (2017: US$1,200,000).

13. Investments in subsidiaries

2018 2017
Uss Uss
Balance at 1 January 1 303,153
Reduction in share capital - (303,152}
Balance at 31 December 1 1
The details of the subsidiaries are as follows:
Name Country of Principal activities 2018 2017
incorporation Holding Holding 2018 2017
% % Uss$ uss
OSM Aviation  Norway Provision of airline 51 51 1 1
AS cabin crew
14. Capital in joint ventures
2018 2017
uss Uuss
Balance at 1 January 67,500 67,500
Balance at 31 December 67,500 67,500
13
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14. Capital in joint ventures {continued)

The details of the joint ventures are as follows:

Name Country of Principal activities Holding 2018 2017

incorporation % Uss Uss

OSM Aviation Ltd Cyprus Investment 50 67,500 67,500
helding

15. Loans receivable

2018 2017

Uss uss

Loans to related parties (Note 22.2) 143,074 146,670
Loans to parent (Note 22.2) 83,997 83,230
227,071 229,900

Loans receivable are denominated in NOK.

The exposure of the Company to credit risk in relation to loans receivable is reported in note 7 of the financial
statements.

The effective interest rates on receivables were as follows:

2018
Loans receivable 3.13% 3.15%
16. Receivables
2018 2017
Uss USs
Receivables from related parties (Note 22.1) 89,064 63,443
Other receivables 4,216 -
93,280 6344

The fair values of receivables due within one year approximate to their carrying amounts as presented above.

The exposure of the Company to credit risk and impairment losses in relation to receivables is reported in note 7 of
the financial statements.

17. Cash and cash equivalents

Cash balances are analysed as follows:

2018 2017
uss uss
Cash at bank 67,577 1,376,381

67,577 1,376,381
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17. Cash and cash equivalents (continued)

Cash and cash equivalents by currency:

2018 2017

Uss uss

United States Dollars 47,591 1,339,384
Norwegian Krone 19,986 36,997
67,577 1,376,381

The exposure of the Company to credit risk and impairment losses in relation to cash and cash equivalents is

reported in note 7 of the financial statements.

18. Share capital

2018 2018 2017 2017
Number of Number of
shares Uss shares Uss
Authorised
Ordinary shares of US$1 each 1.000 1.000 1,000 1,000
Uss Uss
Issued and fully paid
Balance at 1 January 1,000 1,000 1,000 1,000
Ba