== Brenneysundregistrene

ARSREGNSKAPET FOR REGNSKAPSARET 2020 - GENERELL INFORMASJON

Enheten
Organisasjonsnummer:
Organisasjonsform:
Foretaksnavn:
Forretningsadresse:

Regnskapsar
Arsregnskapets periode:

Konsern
Morselskap i konsern:
Konsernregnskap lagt ved:

Regnskapsr egler
Regler for sma foretak benyttet:
Benyttet ved utarbeidelsen av arsregnskapet til selskapet:

Benyttet ved utarbeidelsen av arsregnskapet til konsernet:

Arsregnskapet fastsatt av kompetent organ
Bekreftet av representant for selskapet:
Dato for fastsettelse av arsregnskapet:

Grunnlag for avgivelse
Ar 2020: Arsregnskapet er elektronisk innlevert

994 917 285
Aksjeselskap
KINGSPAN MILJZ AS
Géseradveien 11

3158 ANDEBU

01.01.2020 - 31.12.2020

5 &

Nei
Regnskapslovens alminnelige regler

Patrcik Bernard Freeman
20.11.2021

Ar 2019: Tall er hentet fra elektronisk innlevert &rsregnskap fra 2020

Det er ikke krav til at arsregnskapet m.v. som sendes til Regnskapsregisteret er undertegnet. Kontrollen pa at dette er
utfart ligger hos revisor/enhetens gver ste organ. Skkerheten ivaretas ved at innsender har rolle/rettighet for innsending av
arsregnskapet via Altinn, og ved at det bekreftes at arsregnskapet er fastsatt av kompetent organ.

Branngysundregistrene, 16.09.2022

Brenngysundregistrene

Postadresse: 8910 Brgnngysund

Telefoner: Opplysningstelefonen 7500 75 00 Telefaks 75 00 75 05
E-post: firmapost@brreg.no Internett: www.brreg.no
Organisasionsnummer: 974 760 673



- Brgnngysundregistrene Arsregnskap regnskapséaret 2020 for 994917285

Resultatregnskap

Belgp i: NOK Note 2020 2019
RESULTATREGNSKAP

Inntekter

Salgsinntekt 4 23 407 887 26 077 450
Sum inntekter 23407 887 26 077 450
K ostnader

V arekostnad 10 249 077 11920917
L gnnskostnad 3 7 784 553 6 681 666
Annen driftskostnad 3 6 740 477 6877 739
Sum kostnader 24774 107 25480 322
Driftsresultat -1 366 220 597 128

Finansinntekter og finanskostnader

Annen finansinntekt 1744 5050
Sum finansinntekter 1744 5050
Annen finanskostnad 8 2 250 845 2181 899
Sum finanskostnader 2 250 845 2181 899
Netto finans -2249 101 -2 176 849
Ordineert resultat far skattekostnad -3615 321 -1579721
Skattekostnad pa ordinaat resultat 9 =773 447 -319 835
Ordineert resultat etter skattekostnad -2841 874 -1 259 886
Arsresultat -2841874 -1 259 886

Overfaringer og disponeringer
Overfaringer annen egenkapital 10 -2841 874 -1 259 886
Sum overfaringer og disponeringer -2841 874 -1 259 886
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Balanse

Belgp i: NOK Note 2020 2019

BALANSE - EIENDELER

Anleggsmidler

Immaterielle eiendeler

Utsatt skattefordel 9 1682 183 908 736
Sum immaterielle eilendeler 1682183 908 736

Finansielle anleggsmidler

Investering i dattersel skap 5 76 500 000 76 500 000
Sum finansielle anleggsmidler 76 500 000 76 500 000
Sum anleggsmidler 78182 183 77 408 736
Omlgpsmidler

Varer

Sum varer 6 3105 685 1833579
Fordringer

Kundefordringer 8 2097 048 2162 490
Andre fordringer 330990 292 910
Sum fordringer 2428038 2455 400

Bankinnskudd, kontanter og lignende

Sum bankinnskudd, kontanter og lignende 2 7124 629 4627 813
Sum omlgpsmidler 12 658 352 8916 792
SUM EIENDELER 90 840 535 86 325 528

BALANSE - EGENKAPITAL OG GJELD

Egenkapital

Innskutt egenkapital

Aksjekapital 10,11 100 000 100 000
Overkurs 10 15000 15000
Sum innskutt egenkapital 115 000 115 000

16.09.2022 kl 01:59 Brgnngysundregistrene Side 2 av 198



- Brgnngysundregistrene Arsregnskap regnskapséaret 2020 for 994917285

Balanse

Belgp i: NOK Note 2020 2019

Opptjent egenkapital

Annen egenkapital 10 7 858 629 10 700 504
Sum opptjent egenkapital 7 858 629 10 700 504
Sum egenkapital 7973 629 10815504
Gjeld

Langsiktig gjeld
Annen langsiktig gjeld

@vrig langsiktig gjeld 8 77061 212 70 500 000
Sum annen langsiktig gjeld 77061 212 70500 000
Sum langsiktig gjeld 77061212 70 500 000

Kortsiktig gjeld

Leverandergjeld 8 2 138099 1049413
Skyldige offentlige avgifter 2 1299 328 1231 393
Annen kortsiktig gjeld 2 368 267 2729218
Sum kortsiktig gjeld 5805 694 5010024
Sum gjeld 82 866 906 75510024
SUM EGENKAPITAL OG GJELD 90 840 535 86 325 528
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Brennoysundregistrene

ARSREGNSKAP FOR REGNSKAPSARET 2020 - GENERELL INFORMASJON

Journalnummexr :

Enheten
Organisasjonsnummer :
Organisasjonsform:
Foretaksnavn:
Forretningsadresse:

Regnskapsar
Arsregnskapets periode:

Konsern
Morselskap i konsern:
Konsernregnskap lagt wved:

Regnskapsregler

Regler for sma foretak benyttet:
Benyttet ved utarbeidelsen av
drsregnskapet til selskapet:
Benyttet ved utarbeidelsen av
drsregnskapet til konsernet:

irsregnskapet fastsgsatt av kompetent
Bekreftet av representant for selskapet:
Dato for fastsettelse av arsregnskapet:

Grunnlag for avgivelse

2021 901321

994 917 285
Aksjeselskap
KINGSPAN MILJ®Z AS
Gizseredveien 11
3158 ANDEBU

01.01.2020 - 31.12.2020

Nei

Regnskapslovens alminnelige regler

organ
Patrcik Bernard Freeman
20.11.2021

Ar 2020: Arsregnskap er elektronisk innlevert.

Av 2019:

Det er ikke krav til at drsregnskapet m.v.
er undertegnet.
gverste organ. Sikkerheten ivaretas ved at

for innsending av drsregnskapet via Altinn,

Tall exr hentet fra elektronisk innlevert arsregnskap fra 2020.

som sendes til Regnskapsregisteret

Kontrollen pa at dette er utfert ligger hos revisor/enhetens

innsender har rolle/rettighet
og ved at det bekreftes at

drsregnskapet er fastsatt av kompetent organ.

Brenneysundregistrene, 06.12.2021

Brenneysundregistrene

Postadresse: Postboks 00, 8910 Brgnnaysund
Telefon: 75 00 75 00

E-post: firmapost@brreg.no Interett: www.brreg.no
Organisasjonsnummer: 974 760 673

16.09.2022 kl 01:59

Brgnngysundregistrene
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Organisasjonznr: 994 917 285
KINGSPAN MTILJ2 AS

RESULTATREGNSKAP

Belep i: NOK Note 2020 2019

RESULTATREGNSKAP

Inntekter

Salgsinntekt 4 23 407 887 26 077 450

Sum inntekter 23 407 887 26 077 450

Kostnader

Varekostnad 10 249 077 11 920 917

Lennskostnad 3 7 784 553 6 681l 666

Annen driftskostnad 3 6 740 477 6 877 739

Sum kostnader 24 774 107 25 480 322

Driftsresultat -1 366 220 597 128

Finansinntekter og

finanskostnader

Annen finansinntekt 1 744 5 050

Sum finansinntekter 1 744 5 050

Annen finanskostnad 8 2 250 845 2 181 899

Sum finanskostnader 2 250 845 2 181 899

Netto finans -2 249 101 -2 176 849

Ordinzrt resultat feor

skattekostnad -3 615 321 -1 579 721

Skattekostnad pa ordinart

resultat 9 -773 447 -319 835

Ordinert resultat etter

skattekostnad -2 841 874 -1 259 886

Araresultat -2 841 874 -1 259 886

Overferinger og

disponeringer

Overferinger annen

egenkapital 10 -2 841 874 -1 259 886

Sum overfesringer og

disponeringer -2 841 874 -1 259 886
Utskriftedato 06.12.2021 Organisasjonsnr 994 917 285 Side 1 av 3
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Organisasjonznr: 994 917 285

KINGSPAN MILJ@ AS

BALANSE

Belep i: NOK Note 2020 2019
BALANSE - ETIENDELER

Anleggsmidler

Immaterielle eiendeler

Utsatt skattefordel 9 1 682 183 908 736
Sum immaterielle eiendeler 1 682 183 908 736
Finansielle anleggsmidler

Investering i datterselskap 5 76 500 000 76 500 000
Sum finansielle

anleggsmidler 76 500 000 76 500 000
Sum anleggsmidler 78 182 183 77 408 736
Omlepsmidler

Varer

Sum varer 6 3 105 685 1l 833 579
Fordringer

Kundefordringer 8 2 097 048 2 162 490
Andre fordringer 330 990 292 910
Sum fordringer 2 428 038 2 455 400
Bankinnskudd, kontanter

og lignende

Sum bankinnskudd,

kontanter og lignende 2 7 124 629 4 627 813
Sum omlepsmidler 12 658 352 8 916 792
SUM EIENDELER 90 840 535 86 325 528
BALANSE - EGENKAPITAL OG

GJELD

Egenkapital

Innskutt egenkapital

Aksjekapital 10, 11 100 000 100 000
Overkurs 10 15 000 15 000
Sum innskutt egenkapital 115 o000 115 000
Oopptjent egenkapital

Annen egenkapital 10 7 858 629 10 700 504
Sum opptjent egenkapital 7 858 629 10 700 504
Sum egenkapital 7 973 629 10 815 504

Gjeld
Langsiktig gjeld

Utskriftsdato 06.12.2021

Organisasjonsnr 994 917 285

8ide 2 av 3
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Brgnngysundregistrene
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Annen langsiktig gjeld

@vrig langsiktig gjeld 8 77 061 212 70 500 000
Sum annen langsiktig gjeld 77 061 212 70 500 000
Sum langsiktig gjeld 77 061 212 70 500 000
Kortsiktig gjeld

Leverandergjeld 8 2 138 099 1 049 413
Skyldige offentlige

avgifter 2 1l 299 328 1 231 393
Annen kortsiktig gjeld 2 368 267 2 729 218
Sum kortsiktig gjeld 5 805 694 5 010 024
Sum gjeld 82 866 906 75 510 024
SUM EGENKAPITAL OG GJELD 90 840 535 86 325 528

Utskriftedato 06.12.2021 Organisasjonsnr 994 917 285 Side 3 av 3
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Organisasjonznr: 994 917 285
KINGSPAN MTILJ2 AS

NOTEOPPLYSNINGER - SELSKAP - alle poster oppgitt i hele tall

Nete
11

Antall aksjer og akszjeeiere

Akzjeklacse Ant. aksjer Palydende Bokfert verdi
Ordinere aksjer 100.00 1000.00 100000.00
Aksjeeiere - fritekst Antall Eierandel Aksjeklasse
KINGSPAN HOLDINGS LTD 100.00 100.00% Ordinere
aksjer
Sum Sum antall Sum ejerandel
100.00 100.00%

Nete

3

Lenn og yvtelser

Lenn Arvets Fiordrets
6588428.00 5793000.00

Arbeidsgiveravgift Arvets Fiordrets
963422 .00 796063.00

Pensjonskosthnader Arvets Fiordrets
106470.00 92603.00

Andre vtelser Arvets Fijordrets
126233.00

Sum legnnskostnader Arets Fiordrets

7784553.00 6681666.00

Selskapet er pliktig til & ha tjenestepensjonsordning etter lov om
obligatorisk tjenestepensjon. Selskapets pensjonsordninger
tilfredsstiller kravene i denne loven. Selskapet har
pensjonsordninger som omfatter alle fast ansatte. Pensjonsordningen
er en innskuddsbasert ordning. Premieutbetalingene til denne
ordningen kostnadsferes lepende. Det blir derfor ingen
balansefering for denne pensjonsordningen.

Necte

Ytelser til revisjon

16.09.2022 kl 01:59 Brgnngysundregistrene Side 8 av 198



- Brgnngysundregistrene Arsregnskap regnskapséaret 2020 for 994917285

Reviszjon Arvets Fiordrets
223533 .00 125520.00
Sum godtgijerelse til revisoxr Arvets Fiordrets
223533.00 125520.00

Necte

Antall arsverk i regnskapsiret

Virksomheten har hatt felgende antall arsverk:
11.00

Nete
5

Konsern, tilknyttet selskap og datterselskap

Tilknyttet szelskap/datterselskap

Navn og adresse Bierandel Stemmeandel Egenkapital Resgultat
Kingspan Water & 100.00% 100.00% 20593727.00 13641595.00
Energy AS

Konsernregnskapet inngdr i konsolideringen til morselskap: Ja

Nawvn Forretningskontor
Kingspan Milje AS Gaseredveien 11 3158
ANDEBU 0719 Andebu

Datterselskap er utelatt fra konsolideringen: Nei

16.09.2022 kl 01:59 Brgnngysundregistrene Side 9 av 198
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Carbon in Construction
It is vital to reduce carbon
at all stages of construction

for next generation industry
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Circularity
LIFECycle approach

Kingspan's

Renovation
Key to unlocking
energy efficiency
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Financial Statements 20'20j
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INDEPENDENT AUDITOR'S REPORT

to the Members of Kingspan Group plc

Opinion

We have audited the financial
statements of Kingspan Group plec

{"the Company’) and its subsidiaries
{together “the Group’) for the year ended
31 December 2020, which comprise

the Consolidated Income Statement,

the Consolidated Statement of
Comprehensive Income, the Consolidated
Statement of Financial Position, the
Consolidated Statement of Changes in
Equity, the Consolidated Statement of
Cash Flows, the Company Statement

of Financial Position, the Company
Statement of Changes in Equity, the
Company Statement of Cash Flows

and notes to the financial statements,
including the summary of significant
accounting policies set out in Note 1.

The financial reporting framework that
has been applied in thelr preparation

is Irish law and International Financial
Reporting Standards {IFRS) as adopted
by the European Union and, as regards
the Company financial statements, as
applied in accordance with the provisions
of the Companies Act 2014.

In our opinion:

= the Group financial statements give
a true and fair view of the assets,
ligbilities and financial position of the
Group as at 31 December 2020 and
of its profit for the year then ended;

= the Company Statement of Financial
Position gives a true and fair view of
the assets, lTabilities and financial
position of the Company as at 31
December 2020;

= the Group financial statements
have been properly prepared in
accordance with IFRS as adopted by
the European Union;

= the Company financial statements
have been properly prepared in
accordance with IFRS as adopted
by the European Union as applied in
accordance with the provisions of the
Companies Act 2014; and

= the Group financial statements and
the Company financial statements
have been properly prepared in
accordance with the reguirements
of the Companies Act 2014 and,
as regards the Group financial
stotements, Article 4 of the
IAS Regulation.

Basis for opinion

We conducted our cudit in accordance
with International Standards on Auditing
(Ireland) {ISAs {Ireland)) and applicable
law. Qur responsibilities under those
standards are further described in the
Auditor’s Responsibilities for the Audit of
the Financial Statements section of our
report. We are independent of the Group
and Comipany in accordance with ethical
requirements that are relevant to our
audit of financial statements in lreland,
including the Ethical Standard as applied
to public interest entities issued by the
Irish Auditing and Accounting Supervisory
Authority {|AASA), and we have fulfilled
our other ethical responsibilities in
accordance with these requirements.

We believe that the cudit evidence
we have obtained is sufficient and
appropriate to provide a basis for
aur opinion.

Conclusions relating
to going concern

In auditing the financial statements,
we have concluded that the directors’
use of the going concern basis of
accounting n the preparation of the
financial statements is appropriate. Our
evaluation of the directors’ assessment
of the Group and Company’s ability to
continue to adopt the going concern
basis of accounting included:

= We confirmed our understanding
of management’s Going Concern
assessment process and also
engaged with management early to
ensure all key Tactors were considered
in thelr assessment;

-  We obtained management’s going
concern assessment, including
the cash forecasts and covenant
caleulations for the going concern
period which covers a year from the
date of signing this audit opinion;
We considered the cppropriateness
of the methods used to calculate
the cash forecasts and covenant
calculations and determined
through inspection and testing of
the methodology and calculations
that the methods utilised were
approprictely sophisticated to be able
to make an assessment for the entity;

= We considered the mitigating factors
included in the cash forecasts and
covenant calculations that are
within the control of the Group. This
included our review of the Group’s
non-operating cash cutflows and
evaluating the Group's ability to
control these outflows as mitigating
actions if required. We also
verified credit facilities available to
the Group;

Kingspan Group ple  Annual Report & Financial Staternents 2020

= We have performed reverse stress
testing 'n order to identify what
factors would lead to the Group
utilising all liquidity or breaching the
financial covenant during the going
concern period;

=  We reviewed the Group's going
concern disclosures included in the
annual report in order to assess that
the disclosures were appropriate
and in conformity with the
reporting standards.

We have observed that the impact of the
pandemic has not significantly impacted
the Group which has seen an increase in
trading profit in four of its five divisions
during 2020 while the fifth division’s
trading profit was only marginally behind
the prior year. The Group continued to
generate significant strong operating
cash flows of €£639m in 2020. The Group
is not expected to be significantly
impacted by Covid-19 in the going
concern assessment period. Further, the
Group has access to significant liquidity.
The majority of the Group's long-term
funding commitments {76% or €1.19
billion) matures after February 2024,

At 31 December 2020, the Group has
unrestricted cash and cash eguivalents
of €1.3 billlon and unused committed
debt facilities of up to €0.75 billion from
a revolving bank credit facility expiring

in June 2022,

Conclusion

Based on the work we have performed,
we have not identified any material
uncertainties relating to events

or conditions that, individually or
collectively, may cast significant doubt
on the Group and Company’s ability to
continue as a going concern for o pericd
of at least twelve months from when
the financial statements are authorised
for issue.

In relation to the Group and Company’s
reporting on how they have applied the
UK Corporate Governance Code, we
have nothing material to add or draw
attention to in relation to the directors’
statement in the financial statements
about whether the directors considered it
appropriate to adopt the going concern
basis of accounting.

Cur responsibilities and the
responsibilities of the directors with
respect to going concern are described
in the relevant sections of this report.
However, because not all future events
or conditions can be predicted, this
statement s not a guarantee as to
the Group's and Company’s ability to
continue as a going concern.
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INDEPENDENT AUDITOR'S REPORT
to the Members of Kingspan Group plc

Cverview of our audit approach

First year audit = This is the first year we have been appointed as auditor to the Group. We undertook a number

and transition of transitional procedures to prepare for the audit. Before we commenced our audit, we
established our independence of the Group. We used the time prior to commencing our audit
to meet with key members of management to gain an understanding of the business, its
challenges and the environment in which it operates

Key audit matters = The key audit matters that we identified in the current year were:
»  Assessment of the carrying value of goodwill
»  Warranty provisions
»  Revenue recognition

= Key oudit matters considered by the Group's auditor in the prior year were broadly aligned with
the matters identified above, but also included consideration of the Company’s investment
in subsidiaries which we do not consider a key audit matter based on the significant excess of
the Company’s market capitalisation over the carrying value of its subsidiaries in the Company
Statement of Financial Position. Conversely, we identified revenue recognition as a separate key
audit matter where the predecessor did not separately identify this area

Audit scope = We performed an audit of the complete financial information of 34 components and performed
audit procedures on specific balances for o further 15 components
= We performed procedures at a further 21 components that were specified by the Group audit
team in response to specific risk factors
= The components where we performed full or specific audit procedures accounted for 88% of
Profit before tax from continuing operations, 73% of Revenue and 75% of Total Assets
= ‘Components’ represent business units across the Group considered for audit scoping purposes

Materiality = Overall Group materiality was cssessed to be €23.0m which represents approximately 5% of
Profit before tax from continuing operations. In 2019, the predecessor auditor determined
materiality at €22.3m on the same basis

Financial Statements 105
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INDEPENDENT AUDITOR'S REPORT
to the Members of Kingspan Group plc

Key audit matters

Key audit matters are those matters that, in our professional judgement, were of most significance in our audit of the financial
statements of the current period and include the most significant assessed risks of material misstatement {whether or not due to
fraud) thot we identified, including those which had the greatest effect on: the overall audit strategy, the allocation of resources
in the audit and directing the efforts of the engagement team. These matters were addressed in the context of our audit of the
financial statements as a whole, and in forming our opinion thereon, and we do not provide a separate opinion on these matters.

Risk

Our response to the risk

Key observations
communicated to the Audit
& Compliance Committee

Assessment of the carrying value
of gondwill (2020: €1,478.8m,
2019: €1,506.9m)

Goodwill s subject to Impairment testing

on an annual basis and ot any time during

the year if an indicator of impairment

exists. Goodwill acquired through business
combination activity has been allocated to
cash-generating units (CGUs). The recoverable
amount of the CGUs is determined based on a
value-in-use computation.

Auditing management’s annual goodwill
impairment test is considered a significant

risk area as it involves key judgements by
management due to the significant estimation
required in determining the fair value of

each CGU especially where an indicator of
impairment exists.

In particular, judgemental aspects include key
assumptions of future profitability, revenue
growth, margins and forecast cash flows, and
the selection of appropriate discount rates, all of
which may be subject to management override.

Refer to The Report of the Audit & Compliance
Committee {page 84); the Statement of
Accounting Policies {page 119); and note @ of the
Group Financial Statements {page 133).

We evaluated the determination of the
Group’s eleven cash-generating units
(CGUs), and flexed our audit approach
relative to our risk assessment and the
level of excess of value-in-use over the
carrying amount in each CGU. For all
CGUs selected for detailed testing, in
order to exhibit professional scepticism,
we gssessed key assumptions in the
models, in particular growth rates, and
forecast future profitability, marging and
cash flows, which we compared against
historic rates achleved and external
analyst forecasts.

Cur Group audit team included
valugtions specialists who performed an
independent assessment against external
market data of key inputs used by
management in calculating appropriate
discount rates.

We performed a sensitivity analysis on the
discount rate and the long-term growth
rate, to assess the level of excess of value-
in-use over the carrying value in place for
each CGU based on reasonably possible
movements in such assumptions.

We considered the adequacy of
management’s disclosures in respect
of impairment testing and whether the
disclosures appropriately communicate
the underlying sensitivities.

The above procedures were performed by
the Group audit team.

Our observations included our

assessment of management’s
impairment model
methodology and for each
CGU miodel:

-

where the discount
rates lay within an
acceptable range

the headroom level

analysis of the 5-year
forecast EBIT growth rate
when viewed against
historical and current
year actual growth rates
the results of our
sensitivity analysis

all disclosures materially
comply with the applicable
requirements of 1AS 36

Kingspan Group ple  Annual Report & Financial Staternents 2020
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INDEPENDENT AUDITOR'S REPORT
to the Members of Kingspan Group plc

Risk

Our response to the risk

Key observations
communicated to the
Audit & Compliance
Committee

Warranty provisions (2020: €119.0m,
2019: €109.7m)

The Group's business involves the sale of
products under warranty, some of which use
new technology and applications. Due to the
nature of its product offering, the Group has
significant exposure to warranty claims which
are inherently uncertain in nature. Management
are required to exercise significant judgement
with regard to warranty provision assumptions.
Given the level of judgement required, thereis o
significant risk that warranty provisions may be
over or understated.

Changes in these assumptions, which may

be subject to management override, can
materially affect the levels of provisions recorded
in the financial statements due to the higher
estimation uncertainty on the Group's costs of
repairing and replacing, or otherwise making
reparations for the consequences of, product
that is ascertained to be faulty.

Refer to The Report of the Audit & Compliance
Committee {page 84); the Statement of
Accounting Policies {page 119); and note 20 of
the Group Financial Statements {page 148).

We performed audit procedures that
included, assessing management’s
approach to identifying, recording and
monitoring potential claims; consideration
of the nature and basis of the provision
and the range of potential cutcomes;
review and assessment of correspondence
in relation to specific claims; progress

on individual significant claims; and
relevant settlement history of claims and
utilisation of related provisions.

We considered the rollout of new
technology and products and challenged
the Group's assumptions in relation to
potential fallure rates, considering past
failure rates and related settlements
where necessary.

We substantively tested material
movements in the provisions,
including warranty provisions arising
on acquisitions, and considered the
accounting for movements in the
provision balances and the related
disclosures for complicnce with I1AS 37.

The above procedures are performed both
locally and by the Group audit team.

Cur observations

included an outline

of the range of audit
procedures performed,
the key judgements
involved and the results of
our testing.

We alsc provided our
assessment of the
level of subjectivity
involved n warranty
provision estimates.

Revenue recognition (2020: €4,576.0m,
2019: €4,659.1m)

The Group has a number of revenue streams
with different revenue recognition policies across
its divisions.

There is a significant risk that revenue may be

recognised in an incorrect period as a result of
management accelerating revenue recognition
to achieve revenue targets or forecasts.

Refer to The Report of the Audit & Compliance
Committee {page 84); the Statement of
Accounting Policies {page 119); and note 2 of the
Group Financial Statements {page 127).

We performed procedures on revenue at
all relevant in-scope locations, as outlined
in further detall In the ‘Tailoring the
scope’ section below.

Detailed transactional testing of revenue
recognised throughout the year was
performed, commensurate with the
higher audit risk assigned to revenue.

Dependent on the nature of the revenue
recognised at each location, we examined
supporting documentation including
customer contracts, statements of

works or purchase orders, sales invoices,
and cash receipts. In addition, we
performed cut- off procedures, revenue
Jjournal testing and customer balance
confirmations. In some locations deata
anclytics procedures were also performed.

Cur observations included
an overview of the risk,
outline of the audit
procedures performed, the
judgements we focused
on and the results of

our testing.

Financial Statements
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INDEPENDENT AUDITOR'S REPORT

to the Members of Kingspan Group plc

Our application of materiality

We apply the concept of materiality
in planning and performing the audit,
in evaluating the effect of identified
misstatements on the audit and in
forming our audit opinion.

Marteriality

Materiality is the magnitude of an
omission or misstatement that,
individually or in the aggregate, could
reasonably be expected to influence the
economic decisions of the users of the
financial statements. Materiality provides
a basis for determining the nature and
extent of our audit procedures.

We determined materiality for the Group
to be €23.0m {2019: €22.3m), which is
approximately 5% of Group Profit before
tax from continuing operations. Profit
before tax is a key performance indicator
for the Group and is also a key metric
used by the Group in the assessment of
the performance of management. We
therefore considered Profit before tax to
be the most appropriate performance
metric on which to base our materiality
calculation as we consider it to be the
most relevant performance measure to
the stakeholders of the Group.

We determined materiality for the
Company to be €13.7m (2019: €13.2m),
which is approximately 1% of total equity.

During the course of our audit, we
reassessed initial materiality and
considered that no further changes to
materiality were necessary.

Performance materiality

Performance mcteriality is the
application of materiality at the
individual account or balance level. It
Is set at an amount to reduce to an
appropriately low level the probabllity
that the aggregate of uncorrected
and undetected misstatements
exceeds materiality.

On the basis of our risk assessments,
together with our assessment of the
Group’s overall control environment,

our judgement was that performance
materiality should be set at 50% (2019:
75%) of our planning matericlity, namely
€11.5m (2019: €16.7m) . We have

set performance materiality at this
percentage based on our assessment of
the risk of misstatements, both corrected
and uncorrected.

Audit work at component locations for
the purpose of cbtaining audit coverage
over significant financial statement
accounts is undertaken bosed on

a percentage of total performance
materiality. The performance materiality
set for each component is based on the
relative scale and risk of the component
to the Group as a whole and our

assessment of the risk of misstatement
at that component. In the current year,
the range of performance materiality
allocated to components was €2.1m

to €3.675m.

Reporting threshold

Reporting threshold is an amount below
which identified misstatements are
considered as being clearly trivial.

We ogreed with the Audit & Compliance
Committee that we would report to them
all uncorrected audit differences In excess
of €1.15m, which is set at approximately
5% of planning materiality, as well as
differences below that threshold that,

in our view, warranted reporting on
qualitative grounds.

We evaluote any uncorrected
misstatements against both the
quantitative measures of materiality
discussed above and in light of other
relevant qualitative considerations in
forming our opinion.

An overview of the scope
of our audit report

Tailoring the scope

QCur assessment of audit risk, our
evalugtion of materiality and our
allocation of performance matericlity
determine our audit scope for each entity
within the Group. Taken together, this
encbles us to form an opinion on the
Group financial statements.

In determining those components in

the Group at which we perform audit
procedures, we utilised size and risk
criteria in accordance with ISAs {lreland).

In assessing the risk of material
misstatement to the Group financial
statements, and to ensure we had
adeguate guantitative coverage of
significant accounts in the financial
statements, we selected 49 components
covering entities across Europe, the
Americas, the Middle East and Australia,
which represent the principal business
units within the Group.

Of the 49 components selected, we
performed an audit of the complete
financial infermation of 34 components
{"full scope components’) which were
selected based on their size or risk
characteristics. For the remaining

15 components {"specific scope
components’), we performed audit
procedures on specific accounts within
that component that we considered had
the potential for the grectest impact on
the significant accounts in the financial
statements efther because of the size of
these accounts or their risk profile.

Kingspan Group ple  Annual Report & Financial Staternents 2020

In addition to the 49 components
discussed above, we selected a further
21 components where we performed
procedures at the component level that
were specified by the Group audit team
in response to specific risk factors. Also,
we performed review procedures at an
additional 16 components.

The reporting components where we
performed either full or specific scope
audit procedures accounted for 88%

of the Group’s Profit before tax from
continuing operations, 73% of the
Group's Revenue and 75% of the Group’s
Total Assets.

The full scope components contributed
74% of the Group’s Profit before tax
from continuing operations, 62% of

the Group’s Revenue and 64% of the
Group's Total Assets. The specific scope
components contributed 14% of the
Group's Profit before tax from continuing
operations, 11% of the Group’s Revenue
and 11% of the Group’s Total Assets. The
components where we either performed
procedures that were specified by the
Group audit team in response to specific
risk factors or review scope procedures
contributed 6% and 4% respectively

of the Group’s Profit before tax from
continuing operations, 1% and 9%
respectively of the Group’s Revenue and
14% and 3% respectively of the Group's
Total Assets. The cudit scope of these
components may not have included
testing of all significant accounts of the
component but will have contributed

to the coverage of significant accounts
tested for the Group.

Of the remaining components, which
together represent 2% of the Group's
Profit before tax from continuing
operations, none 1s individually greater
than 2% of the Group’s Profit before
tax from continuing operations. For
these components, we performed
other procedures, Including analytical
review, confirmation of cash balances,
testing of consolidation journals and
intercompany eliminations and foreign
currency translation recalculations

to respond to any potential risks of
material misstatement to the Group
financial statements.
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INDEPENDENT AUDITOR'S REPORT

to the Members of Kingspan Group plc

The charts below illustrate the coverage obtained from the work performed by cur audit teams based on continuing operations.

Profit before tax from
continuing operations

14% Full scope
14% Specific scope
6% Specified procedures

4% Review scope

Other procedures

Involverment with component teams

In establishing our overall approach to
the Group audit, we determined the type
of work that needed to be undertaken
at each of the components by us, as

the Group audit engagement team, or
by component auditors from other EY
global network firms operating under
our instruction. Of the 34 full scope
components, gudit procedures were
performed on four of these directly by
senior members of the Group audit team
and on 30 by component audit teams.
For the specific scope components,
where the work was performed by
compaonent auditors, we determined

the appropriate level of involvement to
enable us to determine that sufficient
audit evidence had been obtained as

a basis for our opinion on the Group as
awhole.

We Issued detalled instructions to each
component auditor in scope for the Group
audit, with specific audit requirements
and requests across key areas. The

Group aqudit team would normally have
completed o programme of planned visits
designed to ensure that senior members of
the Group audit team, Including the Audit
Engagement Partner, visit a number of
overseas locations each year. During the
current year's audit cycle, due to travel
restrictions as a result of the Covid-19
pandemic, no physical visits were possible
by the Group audit team. Instead, the
Group audit team performed virtual

visits in respect of our key component
teams in the UK., Belgium, the Czech
Republic, Poland and the United States.
These visits involved discussing the audit
approach and any issues arising with the

Financial Statements

Revenue

62% Full scope

M% Specific scope

1% Specified procedures
9% Review scope

Other procedures

component team and holding discussions
with local management and attending
closing meetings.

The Group audit team interacted
regularly with the component teams
where appropriate during various stages
of the audrt, reviewed and evaluated
the work performed by these teams,
including review of key reporting
documents, in accordance with the
ISAs (Ireland) and were responsible
for the overall planning, scoping and
direction of the Group oudit process.
Senior members of the Group audit
team also participated In component
and divisional planning, interim and
closing meeting calls during which
the planning and results of the audits
were discussed with the component
auditors, local management and Group
management. This, together with

the additional procedures performed
at Group level, gave us appropriate
evidence for our opinion on the Group
financial statements.

Conclusions relating to
principal risks, going concern
and viability statement

We have nothing to report in respect of
the following information in the annual
report, in relation to which the [SAs
{Ireland) require us to report to you
whether we have anything material to
add or draw ottention to:

= the disclosures in the Annual Report
set out on pages 38 to 41 that
describe the principal risks and
explain how they are being managed
or mitigated;

Total Assets

64% Full scope

11% Specific scope

14% Specified procedures
3% Review scope

Other procedures

the Directors’ confirmation set out
on pages 99 and 100 in the Annual
Report that they have carried cut o
robust assessment of the principal
risks facing the Group and the
Company, including those that would
threaten its business model, future
performance, solvency or liguidity;
the Directors’ statement set out on
page 99 1n the Annual Report about
whether the Directors considered

it appropricte to adopt the going
concern basls of accounting in
preparing the financial statements
and the Directors’ identification of
any material uncertainties to the
Group’s and the Company’s ability
to continue to do so over a period of
at least 12 months from the date of
approval of the financial statements;
whether the Directors’ statement
relating to going concern reguired
under the Listing Rules of Euronext
Dublin and the UK Listing Authority
is materially inconsistent with our
knowledge obtained in the audit; or
the Directors’ explanation set out
on pages 99 and 100 in the Annual
Report as to how they have assessed
the prospects of the Group and the
Company, over what perfod they
have done so and why they consider
that period to be appropriate, and
their statement as to whether they
have a reasonable expectation that
the Group and the Company will be
able to continue in operation and
meet their liabilities as they fall due
over the period of their assessment,
including any related disclosures
drawing attention to any necessary
gualifications or assumptions.

16.09.2022 kl 01:59

Brgnngysundregistrene

Side 120 av 198



Brgnngysundregistrene Arsregnskap regnskapséaret 2020 for 994917285

INDEPENDENT AUDITOR'S REPORT
to the Members of Kingspan Group plc

Corporate Governance Statement

We report, in relation to Information
given in the Corporate Governance

Statement included in the Director’s
Report and elsewhere In the Annual
Report that:

= In our opinion, based on the work
undertaken during the course of the
audit, the information given in the
Corporate Governance Statement
pursuant to subsections 2{c) and
(d) of section 1373 of the Companies
Act 2014 is consistent with the
Company's statutory financial
statements in respect of the financial
year concerned and such information
has been prepared in accordance
with the Companies Act 2014. Based
on our knowledge and understanding
of the Company and its environment
obtained in the course of the audit,
we have not identified any material
misstatements in this information:

= In our opinion, based on the work
undertaken during the course of the
audit, the Corporate Governance
Statement contains the information
required by Regulation 6{2) of the
European Union {Disclosure of Non-
Financial and Diversity Information
by certain large undertakings and
groups) Regulations 2017; and

= In our opinion, based on the work
undertaken during the course of
the audit, the information required
pursuant to section 1373(2)
{a),{b),{e) and {f) of the Companies
Act 2014 is contained in the
Corporate Governance Statement.

Other information

The Directors are responsible for the
other information. The other information
comprises the information included in the
Annual Report other than the financial
statements and our auditor’s report
thereon. Cur opinion on the financial
statements does not cover the other
information and, except to the extent
otherwise explicitly stated in our report,
we do not express any form of assurance
conclusion thereon.

In connection with our audit of the
financial statements, our responsibility

is to read the other information and, in
doing so, consider whether the other
information is materially inconsistent with
the financial statements or our knowledge
obtained in the qudit or otherwise
appears to be materially misstated. If we
identify such material inconsistencies or
apparent matericl misstatements, we are
required to determine whether there is a
material misstatement in the financial
statements or o material misstatement

of the other information. If, based on the
work we have performed, we conclude
that there is a material misstatement of
this other information, we are required to
report that fact.

We have nothing to report in this regard.

In this context, we also have nothing to
report in regard to our responsibility to
specifically address the following items
in the other information and to report
as uncorrected material misstatements
of the other information where we
conclude that those items meet the
following conditions:

= fair, batanced and understandable
{set out on page 100) -the
statement given by the directors
that they consider the Annual
Report and financial statements
taken as a whole is fair, balanced
and understandable and provides
the information necessary for
shareholders to assess the Group’s
and the Company’s performance,
business model and strategy, s
materially inconsistent with our
knowledge obtained in the audit; or

= Audit & Compliance Committee
reporting (set out on pages 84 to 89)
—the section describing the work of
the Audit & Compliance Committee
does not appropriately address
matters communicated by us to the
Audit & Compliance Commiittee or
is materially inconsistent with our
knowledge obtained in the audit; or

= Directors’ statement of compliance
with the UK Corporate Governance
Code {set out on page 97} —the
parts of the Directors’ staterment
required under the Listing Rules
relating to the Company’s
compliance with the UK Corporate
Governance Code containing
provisions specified for review by
the cuditor in accordance with the
Listing Rules of Eurcnext Dublin
and the UK Listing Authority do
not properly disclose a departure
from a relevant provision of the UK
Corporate Governance Code.

Opiniens on other matters
prescribed by the Companies
Act 2014

Based solely on the work undertaken n
the course of the audit, we report that:

= in our opinion, the information given
in the Directors’ Report, other than
those parts dealing with the non-
financial statement pursuant to the
requirements of S.I. No. 360/2017 on
which we are not reguired to report
in the current year, is consistent with
the financial statements; and

Kingspan Group ple  Annual Report & Financial Staternents 2020

= in our opinion, the Directors’ Report,
other than those parts dealing
with the non-financial statement
pursuant to the requirements of S.1.
No. 360/2017 on which we are not
reguired to report in the current year,
has been prepared in accordance
with the Companies Act 2014.

We have obtained all the information
and explanations which we consider
necessary Tor the purposes of ocur audit.

In our opinion the accounting records of
the Company were sufficient to permit
the financial statements to be readily
and properly audited and the Company
Statement of Financial Position is in
agreement with the accounting records.

Matters on which we are required
to report by exception

Based on the knowledge and understanding
ofthe Group and the Company and Tts
environment obtained in the course of

the audit, we have not identified material
misstatements inthe Directors’ Report.

The Companies Act 2014 requires us

to report to you if, in our opinion, the
disclosures of directors’ remuneration
and transactions required by sections 305
to 312 of the Act are not made. We have
nothing to report in this regard.

We have nothing to report in respect of
section 13 of the European Unlon {Disclosure
of Non-Financial and Diversity Information
by certain large undertakings and groups)
Regulations 2017, which require us to report
to you if, in our opinion, the Company has
not provided in the non-financial statement
the information required by Section 5{2) to
{7) of those Regulations, in respect of year
ended 31 December 2019.

Respective responsibilities

Respensibilities of directors for
the financial statements

As explained more fully in the Directors’
Responsibility Statement set out on page
100, the directors are responsible for the
preparation of the financial statements
and for being satisfied that they give a true
and falr view, and for such internal control
as they determine is necessary to enable
the preparation of financial statements
that are free from material misstatement,
whether due tofraud or error.

In preparing the financial statements,
the directors are responsible for assessing
the Group and the Comipany’s ability to
continue as a going concern, disclosing,
as applicable, matters related to going
concern and using the going concern
basis of accounting unless management
either intends to liguidate the Group or
the Company or to cease operations, or
has no realistic alternative but to do so.
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INDEPENDENT AUDITOR'S REPORT
to the Members of Kingspan Group plc

Auditor’s responsibilities for the
audit of the financial statements

Qur objectives are to obtain reasonable
assurance about whether the financicl
statements as a whole are free from
material misstatement, whether due to
fraud or error, and o Tssue an auditor’s
report that includes our opinion.
Reasonable assurance s a high level

of assurance, butis not a guarantee
that an qudit conducted 'n accordance
with ISAs {Ireland) will always detect a
material misstatement when it exists.
Misstatements can arise from fraud

or error and are considered material

if, individually or in the aggregate,

they could reasonably be expected

to influence the economic decisions

of users taken on the basis of these
financial statements.

The objectives of our audit, in respect to
fraud, are; to identify and assess the risks
of material misstatement of the financial
statements due to fraud; to obtain
sufficient appropriate qudit evidence
regarding the assessed risks of material
misstatement due to fraud, through
designing and implementing appropriate
responses; and to respond appropriately
to fraud or suspected fraud identified
during the audit. However, the primary
responsibility for the prevention and
detection of fraud rests with both those
charged with governance of the entity
and management.

Our approach was as follows:

= We obtained an understanding of
the legal and regulatory frameworks
that are applicable to the Group
acrass the various jurisdictions
globally in which the Group operates.
We determined that the most
significant are those that relate to
the form and content of external
financial and corporate governance
reporting including company law,
tax legislation, employment law and
regulatory compliance

=  We understood how Kingspan
Group plc Is complying with those
frameworks by making enguiries of
management, internal audit, those
responsible for legal and compliance
procedures and the Company
Secretary. We corroborated our
enquiries through our review of the
Group’s Compliance Policies, board
minutes, papers provided to the
Audit & Compliance Commiittee
and correspondence received from
regulatory bodies

Financial Statements

We assessed the susceptibility of

the Group’s financial statements to
material misstatement, including
how fraud might occur, by meeting
with management, including within
various parts of the business, to
understand where they considered
there was susceptibility to fraud.

We also considered performance
targets and the potential for
management to influence earnings
or the perceptions of analysts. Where
this risk was considered to be higher,
we performed audit procedures to
address each identified fraud risk.
These procedures included testing
manual journals and were designed
to provide reasonable assurance that
the financial statements were free
from fraud or error

Based on this understanding we
designed our audit procedures to
identify non-compliance with such
lows and regulations. Our procedures
included a review of board minutes
to identify any non-compliance with
laws and regulations, a review of the
repaorting to the Audit & Comipliance

Committee on compliance with
regulations, enguiries of internal
and external legal counsel

and management

A further description of our
responsibilities for the audit of the
financial statements is located on the
IAASA's website at: http://www.icasa.
ie/getmedia/b2389013-1cf6-458b-
9b8f- a98202dc9c3a/Description_of_
auditors_responsibilities_for_audit.
pdf This description forms part of our
auditor’s report.

Other matters which we are
required to address

We were appointed by the Board of
Directors following the AGM held on
1 May 2020 to audit the financial
statements for the year ended 31
December 2020 and subsequent
financial pericds. This is our first year
of engagement.

The non-audit services prohibited by
IAASA's Ethical Standard were not
provided to the Group or Company and

we remain independent of the Group and

Company in conducting our audit.

Cur audit opinion s consistent with
the additional report to the Audit &
Compliance Commiittee.

The purpose of our audit work
and to whom we owe our
responsibilities

Qur report is made solely to the
Company’s members, as a body, In
accordance with section 391 of the
Companies Act 2014. Cur audit work
has been undertaken so that we might
state to the Company’s members
those matters we are required to state
to them in an auditor’s report and for
no other purpose. To the fullest extent
permitted by law, we do not accept or
assume responsibility to anyone other
than the Company and the Company’s
members, as a body, Tor our audit work,
for this report, or for the opinions we
have formed.

Pat O’Neill

for and on behalf of

Ernst & Young Chartered Accountants
and Statutory Audit Firm

Dublin

19 February 2021
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CONSOLIDATED INGOME STATEMENT for the year ended 31 December 2020

Note 2020 2019
€m €m
REVENUE 2 4,576.0 4,659.1
Cost of sales (3,190.5) {3,304.3)
GROSS PROFIT 1,385.5 1,354.8
Operating costs, excluding intangible amortisation (877.3) {(857.7)
TRADING PROFIT 2 508.2 497.1
Intangible amortisation (23.5) {21.9)
OPERATING PROFIT 484.7 4752
Finance expense 4 (26.1) {23.7)
Finance income 4 1.1 29
PROFIT FOR THE YEAR BEFORE INCOME TAX 5 459.7 454.4
Income tax expense 7 (74.9) {76.6)
PROFIT FOR THE YEAR FROM CONTINUING OPERATIONS 384.8 377.8
Attributable to owners of Kingspan Group ple 373.86 369.4
Attributable to non-controlling interests 28 11.2 8.4
384.8 377.8
EARNINGS PER SHARE FOR THE YEAR
Basic 8 206.2c 204.6¢c
Diluted 8 204.4¢c 202 9c
Gene M. Murtagh Geoff Doherty 19 February 2021
Chief Executive Officer Chief Financial Officer

CONSOLIDATED STATEMENT OF COMPREHENSIVE INGOME for the year ended 31 December 2020

Note 2020 2019
€m €m
Profit for the year 384.8 3778
Other comprehensive income:
Items that may be reclassified subsequently to profit or loss
Exchange differences on translating foreign operations (129.7) 61.0
Effective portion of changes in fair value of cash flow hedges - {C.2)
Items that will not be reclassified subsequently to profit or loss
Actuarial {losses)/gains on defined benefit pension schemes 31 (19.9) {0.2)
Income taxes relating to actuarial losses/gains on defined benefit pensicn schemes 21 4.1 -
Total other comprehensive income (145.5) 60.6
Total comprehensive income for the year 239.3 438.4
Attributable to owners of Kingspan Group plc 238.7 430.2
Attributable to non-controlling interests 28 0.6 8.2
239.3 438.4
Kingspan Group plc  Annual Report & Financial Statements 2020 12
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CONSOLIDATED STATEMENT OF FINANCIAL POSITION os ot 31 December 2020

Note 2020 2019
€m €m
ASSETS
NON-CURRENT ASSETS
Goodwill 9 1,478.8 1,506.9
Other intangible assets 16 82.7 932
Financial asset 8.2 8.2
Property, plant and equipment 11 972.9 9652
Right of use assets 16 113.0 121.6
Derivative financial instruments 19 - 273
Retirement benefit assets 31 8.0 9.2
Deferred tax assets 21 23.0 14.1
2,686.6 2,745.7
CURRENT ASSETS
Inventories 13 505.9 557.6
Trade and other recefvables 14 799.6 794.2
Derivative financial instruments 19 19.8 -
Cash and cash equivalents 1,32%.7 190.9
2,655.0 1,542.7
TOTAL ASSETS 5,341.6 4,288.4
LIABILITIES
CURRENT LIABILITIES
Trade and other payables 15 854.5 768.9
Provisions for liabilities 20 55.7 58.0
Lease liabilities 16 27.3 25.6
Derivative financial instruments 19 0.2 0.1
Interest bearing loans and borrowings 17 209.6 3.1
Current income tox liabilities 55.9 729
1,203.2 928.6
NON-CURRENT LIABILITIES
Retirement benefit obligations 31 53.9 24.3
Provisions for liabilities 20 63.3 51.7
Interest bearing loans and baorrowings 17 1,376.1 848.3
Lease liabilities 16 87.5 Q6.7
Deferred tax liabilities 21 32.4 31.9
Deferred contingent consideration 18 127.6 186.5
1,740.8 1,23%9.4
TOTAL LIABILITIES 2,544.0 2,168.0
NET ASSETS 2,397.6 2,120.4
EQUITY
Share capital 23 23.8 238
Share premium 24 95.6 95.6
Capital redemption reserve 0.7 Q.7
Treasury shares 25 (11.4) {11.8)
Other reserves (356.8) {25%9.6)
Retained earnings 2,697.2 2,221.6
EQUITY ATTRIBUTABLE TO OWNERS OF KINGSPAN GROUP PLC 2,348.9 2,070.3
NON-CONTROLLING INTERESTS 28 48.7 50.1
TOTAL EQUITY 2,397.6 2,120.4
Gene M. Murtagh Geoff Doherty 19 February 2021
Chief Executive Officer Chief Financial Officer
Financial Statements 113
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CONSOLIDATED STATEMENT OF GASH FLOWS for the year ended 31 December 2020

Note 2020 2019
£m £€m

OPERATING ACTIVITIES
Profit for the year 384.8 377.8
Add back non-operating expenses:
Income tax expense 7 74.9 76.6
Depreciation of property, plant and equipment 5 122.0 114.5
Amortisation of Intangible assets 10 23.5 21.9
Impairment of non-current assets 11 2.4 0.2
Employee equity-settled share options 16.0 13.1
Finance income 4 (1.1) {2.9)
Finance expense 4 26.1 23.7
Profit on sale of property, plant and equipment 5 (1.1) {3.3)
Movement of deferred consideration (0.7) {0.6)
Changes in working capitai:
Inventories 38.2 5.8
Trade and other receivables (1.8) 57.3
Trade and other payables 71.3 (57.5)
Other:
Change in provisions (2.1) 1.7
Pension contributions 31 (1.6) {1.2)
Cash generated from operations 750.8 627.1
Income tax pald (89.7) (87.2)
Interest paid (22.8) {19.5)
Net cash flow from operating activities 638.5 520.4
INVESTING ACTIVITIES
Additions to property, plant and equipment (131.8) (161.0)
Proceeds from disposals of property, plant and equipment 5.7 6.7
Purchase of subsidiary undertakings {including net debt/cash acquired) 22 (46.1) (142.2)
Payment of deferred contingent consideration in respect of acquisitions 18 - (59.7)
Interest received 1.0 2.8
Net cash flow from investing activities (171.2) (353.4)
FINANCING ACTIVITIES
Drowdown of loans 29 751.2 7.8
Repayment of loans and borrowings 29 (3.4) (181.6)
Payment of lease liability 16 (33.7) (31.8)
Proceeds from share Issues - 0.1
Repurchase of shares 25 - {0.6)
Dividends paid to non-controlling interests 28 (1.2) {0.4)
Dividends paid 27 - (77.6)
Net cash flow from financing activities 712.% (284.1)
INCREASE/(DECREASE) IN CASH AND CASH EQUIVALENTS 29 1,180.2 (117.1)
Effect of movement in exchange rates on cash held (41.4) 13.5
Cash and cash equivalents at the beginning of the year 1%0.9 294.5
CASH AND CASH EQUIVALENTS AT THE END OF THE YEAR 1,329.7 190.9
Kingspan Group plc  Annual Report & Financial Statements 2020 116
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COMPANY STATEMENT OF FINANCIAL POSITION os ot 31 December 2620

Note 2020 2019
€m €m

ASSETS
NCN-CURRENT ASSETS
Imvestments in subsidiaries 12 1,212.8 1,201.4
CURRENT ASSETS
Amounts owed by group undertakings 14 232.3 128.7
Cash and cash equivalents 0.1 G.1
TOTAL ASSETS 1,445.2 1,330.2
LIABILITIES
CURRENT LIABILITIES
Amounts owed to group undertakings 15 71.1 61.3
Payables 15 0.2 0.2
TOTAL LIABILITIES 71.3 61.5
NET ASSETS 1,373.%9 1,268.7
EQUITY
Equity attributable to owners of Kingspan Group plc
Share capital 23 23.8 238
Share premium 24 95.6 95.6
Capital redemption reserve 0.7 0.7
Treasury shares 25 (11.6) {11.8)
Retained earmings 26 1,265.4 1,160.4
TOTAL EQUITY 1,373.%9 1,268.7

In accordance with section 304 of the Companies Act 2014, the Company's profit for the financial yecr was €89.2m {2019: €28.6m).

Gene M. Murtagh Geoff Doherty 19 February 2021
Chief Executive Officer Chief Financial Officer
Financial Statements 17
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COMPANY STATEMENT OF CHANGES IN EQUITY
for the year ended 31 December 2020

Share Share Capital Treasury Retained Shareholders’
Capital Premium  Redemption Shares Earnings Equity
Reserves
€m €m £m £m €m £m
Balance at 1 January 2020 238 25.6 0.7 (11.8) 1,160.4 1,268.7
Shares issued - - - Q.2 {0.2) -
Repurchase of shares - - - - - -
Employee share based compensation - - - - 16.0 16.0
Dividends paid - - - - - -
Transactions with owners - - - 0.2 15.8 16.0
Profit for the year - - - - 89.2 89.2
Balance at 31 December 2020 23.8 25.6 0.7 (11.6) 1,265.4 1,373.9
Share Share Capital Treasury Retained Shareholders’
Capital Premium Redemption Shares Earnings Equity
Reserves
€m €m £m £m €m £m
Balance at 1 January 2019 23.7 25.6 0.7 (12.7) 1,196.3 1,303.6
Shares issued .1 - - - - 0.1
Repurchase of shares - - - {0.6) - (0.6)
Employee share based compensation - - - 1.5 131 14.6
Dividends paid - - - - {77.6) (77.6)
Transactions with owners 0.1 - - 0.9 (64.5) (63.5)
Profit for the year - - - - 28.6 28.6
Balance at 31 December 2019 23.8 25.6 0.7 {11.8) 1,160.4 1,268.7
COMPANY STATEMENT OF CASH FLOWS
for the year ended 31 December 2020
2020 2019
€m €m
OPERATING ACTIVITIES
Profit for the year after tax 89.2 28.6
Net cash flow from operating activities 89.2 28.6
FINANCING ACTIVITIES
Change In receivables (99.0) {13.3)
Change in payables 9.8 61.3
Repurchase of shares - {0.6)
Exercise or lapsing of share options - 1.5
Proceeds from share issues - 0.1
Dividends paid - {77.6)
Net cash flow from financing activities (89.2) {28.6)
CASH AND CASH EQUIVALENTS AT BEGINNING OF YEAR 0.1 0.1
Net increase in cash and cash equivalents - -
CASH AND CASH EQUIVALENTS AT END OF YEAR 0.1 0.1
Kingspan Group plc  Annual Report & Financial Statements 2020 18
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NOTES TO THE FINANCIAL STATEMENTS

for the year ended 31 December 2020

1 Statement of Accounting Policies

General information

Kingspan Group plc is a public [imited
company registered and domiciled in
Ireland. Its registered number is 70576
and the address of its registered office is
Dublin Road, Kingscourt, Co Cavan.

The Group’s principal activities comprise
the manufacture of insulated panels,
rigid insulation boards, architectural
facades, data and flooring technology,
daylighting and ventilation systems and
water and energy solutions. The Group's
Principal Subsidiary Undertakings are set
out on page 163 to 165.

Statement of compliance

The consolidated and Company financicl
statements have been prepared in
accordance with International Financial
Reporting Standards {IFRSs) and

thelr interpretations issued by the
International Accounting Standards
Board {IASB) as adopted by the EU and
those parts of the Companies Acts 2014,
applicable to companies reporting under
IFRS and Article 4 of the IAS Regulation.

The Company has availed of the
exemption in Section 304 of the
Companies Act 2014 and has not
presented the Company Income
Statement, which forms part of the
Company’s financial statements,
to its members and the Registrar
of Companies.

Basis of preparation

The financial statements have been
prepared on a going concern basis,
under the historical cost convention,
as modified by:

=  measurement at fair value of
share based payments at initial
date of award;

= certain derivative financial
instruments and deferred
contingent consideration recognised
and measured at fair value; and

= recognition of the defined benefit
lfability as plan assets less the
present value of the defined
benefit obligation.

Changes in Accounting Policies and Disclosures

New and amended standards and interpretations effective during 2020

The accounting policies set out below
have been applied consistently to all
years presented in these financial
statements, unless otherwise stated.

These consolidated financial statements
have been prepared in Euro. The Euro s
the presentation currency of the Group
and the functional and presentation
currency of the Company.

The Group uses ¢ number of Alternative
Performance Measures (APMs)
throughout these financial statements
to give assistance to investors in
evaluating the performance of the
underlying business and to give a better
understanding of how management
review and monitor the business on an
ongoing basis. These APMs have been
defined and explained in more detail on
page 158 to 160.

The following amendments to standards and interpretations are effective for the Group from 1January 2020 and do not have a
material effect on the results or financial position of the Group:

Effective Date — periods
beginning on or after

Amendments to IFRS 3 Business Combinations — Definition of a business

TJanuary 2020

Amendments to IFRS 9 financial instruments, |1AS 39 financial Instruments: Recognition and

measurement and IFRS 7 financial Instruments: Disclosures —Interest Rate Benchmark Reform

Amendments to |AS 1 Presentation of Financial Statements — Definition of material

Amendments to IAS 8 Accounting Policies, Changes in Accounting Estimates and Errors —

Definition of material

Amendments to References to the Conceptual Framework in IFRS Standards

1January 2020

1January 2020

1January 2020

TJanuary 2020

The following standard amendment was issued in May 2020 effective for annual reporting periods beginning on or after 1 June 2020
with earlier application permitted and does not have a material effect on the results or financial position of the Group:

Effective Date - periods
beginning on or after

Amendments to IFRS 16 Leases - COVID-19 related rent concessions.

Financial Statements

1June 2020

ne
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NOTES TO THE FINANCIAL STATEMENTS

for the year ended 31 December 2020 (continued)

1 Statement of Accounting Policies (continued)

There are a number of new standards, amendments to standards and interpretations that are not yet effective and have not been
applied in preparing these consolidated financial statements. These new standards, cmendments to standards and interpretations
are either not expected to have o material impact on the Group’s financial statements or are still under assessment by the Group.

The principal new standards, amendments to standards and interpretations are as follows:

Effective Date - periods
beginning on or after

IFRS 17 tnsurance Contracts TJanuary 2023
Amendments to IAS 1 Presentation of Financial Statements - Classification of Liabilities as Current or

Non-current TJanuary 2023%
Amendments to IFRS 3 Business Combinations - Reference to the Conceptual Framework TJanuary 2022¥
Amendments to IAS 16 Property, Piant and Equipment - Proceeds before Intended Use TJanuary 2022¥
Amendments to |AS 37 Provisions, Contingent Liabilities and Contingent Assets - Onerous Contracts —

Costs of Fulfilling a Contract 1January 2022%
Amendments to IFRS 1 first-time Adoption of International Financial Reporting Standards —Subsidiary as a

first-time adopter 1January 2022*
Amendments to IFRS @ Financiol instruments — Fees in the '10 per cent’ test for derecognition of

financial liabilities TJanuary 2022*
Amendments to |AS 41 Agriculture — Taxation In fair value measurements TJanuary 2022*
Amendments to IFRS @ Financial instruments, |AS 39 Financial Instruments: Recognition and

measurement, IFRS 7 Financial Instruments: Disclosures, IFRS 4 Insurance Contracts and IFRS 16 Leases

- Interest Rate Benchmark Reform - Phase 2 1January 2021

* Not EU endorsed

Basis of consolidation

The Group consolidated financial
statements incorporate the financial
statements of the Company and its
subsidiary undertakings.

Subsidiaries

Subsidiaries are entities controlled by
the Group. The Group controls an entity
when it is exposed to, or has the rights
to, variable returns from its involvement
with the entity and has the ability to
affect those returns through its power
over the entity.

Subsidiaries are included in the Group
financial statements from the date on
which control over the entity is obtained
and cease to be consclidated from the
date on which control is transferred out
of the Group.

Transactions eliminated
on consolidation

Intragroup transactions and balances,
and any unrealised gains arising from
such transactions, are eliminated in
preparing the consolidated financical
statements. Unrealised losses are
eliminated in the same manner os
unrealised gains, but only to the extent
that there is no evidence of impairment.

Segment reporting

The Group’s accounting policy for
identifying segments is based on internal
management reporting information that
is routinely reviewed by the Board of
Directors, which is the Chief Cperating
Decision Maker {CODM) for the Group.
The measurement policies used for

the segment reporting under [FRS 8
Operating Segments are the same as

those used in the consolidated financial
statements. Segment results that are
reported to the CODM include Ttems
directly attributable to a segment as

well as those that can be allocated on

a reasonable basis. Unallocoted Ttems
comprise mainly corporate assets, finance
income and expenses and tax gssets

and liabilities.

The Group has determined that 1t has five
operating segments: Insulated Panels,
Insulation Boards, Water & Energy, Data
& Flooring and Light & Alr.

Revenue recognition

The Group recognises revenue exclusive
of sales tax and trade discounts which
waould occur over time or at a paint in
time. The Group uses the five-step model
as prescribed under IFRS 15 Revenue from
Contracts with Customers on the Group’s
revenue transactions. This includes

the identification of the contract,
identification of the performance
obligations under same, determination
of the transaction price, allocation of
the transaction price to performance
obligations and recognition of revenue.
Typically, individual performance
obligations are specifically called out in
the contract which allows for accurate
recognition of revenue as and when
performances are fulfilled.

The Group has generally concluded
that it is the principal In Tts revenue
arrangements, because it typically
controls the goods or services before
transferring them to the customers.

Kingspan Group ple  Annual Report & Financial Staternents 2020

The Group has identified a number

of revenue streams where revenue 1s
recognised at a point In time and/or over
time. These are detalled below:

Supply only contracts

The point of recognition arises when the
Group satisfies a performance obligation
by transferring control of a promised
good or service to the customer, which
could occur over time or at a point in
time. Revenue is recognised ot the time
of delivery ot the delivery address {where
Kingspan is to deliver the goods to the
delivery address) or at Kingspan's works
{where the customer is to collect the
goods) or, if the customer wrongfully fails
to take delivery of the goods, the time
when Kingspan has tendered delivery

of the goods. Invoicing occurs at the
point of final delivery of the product or
performance obligation, at which point
a right is established for unconditional
consideration as control passes to the
customer. Typically, payment terms are
30 days from the end of the month in
which the invaoice is raised.

Supply and install projects

If o contract requires the Group to install
or commission a product and the product
can be separated or sold separately from
the installation service and the contract
specifically separates the performance
obligations then the product only supply
element is recognised n line with the
criteria set out in the supply only policy.
The installation element s recognised
over time Tn line with the milestones set
out in the contract. If there is significant
integration provided for the contract
then a single purchase order s identified
and the revenue is recognised over time.

120
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NOTES TO THE FINANCIAL STATEMENTS

for the year ended 31 December 2020 (continued)

1 Statement of Accounting Policies (continued)

Service and maintenance

Where the Group provides a post-sale
Service and Maintenance offering the
revenue associated with this separately
identifiable performance obligation is
initially recognised in deferred income.
The revenue is recognised in the P&L as
each site visit occurs.

Research and Development

Expenditure on research and
development is recognised as an expense
in the period in which Tt is incurred. An
asset is recognised only when all the
conditions set out in IAS 38 Intangible
Assets are met.

Business Combinations

Business combinations are accounted for
using the acguisition method as at the
date of acquisition.

In accordance with IFRS 3 Business
Combinations, the fair value of
consideration paid for a business
combination is measured as the
aggregate of the fair values at the date
of exchange of assets given and liabilities
incurred or assumed in exchange for
control. The assets, liabilities and
contingent liabilities of the acquired
entity are measured at fair value as at
the acquisition date. When the Initial
accounting for a business combination is
determined, it is done so on ¢ provisional
basis with any adjustments to these
provisional values made within 12 months
of the acquisition date and are effective
as ot the acquisition date.

To the extent that deferred consideration
is payable as part of the acquisition

cost and s payable after one year

from the acquisition date, the

deferred consideration Ts discounted

at an appropriate interest rate and,
accordingly, carried at net present value
{amortised cost) In the Consolidated
Statement of Financial Position. The
discount component is then unwound as
an interest charge in the Consolidated
Income Statement over the life of

the obligation.

Where a business combination
agreement provides for an adjustment
to the cost of a business acquired
contingent on future events, other than
put options held by non-controlling
interests, the Group accrues the fair
value of the additional consideration
payable as a liability at acquisition
date. This amount is reassessed at
each subsequent reporting date with
any adjustments recognised in the
Income Statement.

Financial Statements

If the business combination 1s
achieved in stages, the fair value of
the acquirer’s previously held equity
interest in the acquiree is re-measured
at the acquisition date through the
Income Statement.

For each business combination, the
Group elects whether to measure
the non-controlling interests in

the acquiree at fair value or at the
proportionate share of the acquiree’s
identifiable net assets.

Transaction costs are expensed to the
Income Statement as Incurred.

Put options held by
non controlling interest shares

Any contingent consideration is
measured at fair value at the date of
acquisition. Where a put option is held
by a non-controlling interest {"NCI")

in a subsidiary undertaking, whereby
that party can reguire the Group to
acquire the NCl's shareholding in the
subsidiary at a future date, but the NCI
retains present access to the results of
the subsidiary, the Group applies the
present access method of accounting to
this arrangement. The Group recognises
a contingent consideration liability at
fair value, being the Group’s estimate
of the amount required to settle that
llability and @ corresponding reserve in
equity. Any subseguent remeasurements
required due to changes in fair value of
the put liability estimation are recognised
in the Put Option Liability Reserve

in equity.

Goodwill

Goodwill arises on business combinations
and represents the difference between
the fair value of the consideration and
the fair value of the Group’s share of the
identifiable net assets of a subsidiary at
the date of ccguisition.

The Group measures goodwill at the
acquisition date as:

= the falr value of the consideration
transferred; plus

= the recognised amount of any non-
controlling interests in the acquiree;
plus

= if the business combination is
achieved in stages, the fair value of
the pre-existing equity interest in the
acguiree; less

= the net recognised amount
{generally fair value) of the
identifiable assets acquired and
lfabllities assumed.

Following initial recognition, goodwill Ts
measured at cost less any accumulated
impairment losses.

As at the acquisition date, any goodwill
acquired is allocated to each of the cash
generating units expected to benefit
from the combination’s synergies. The
cash generating units represent the
lowest level within the Group which
generate largely independent cash
inflows and these units are not larger
than the operating segments {before
aggregation) determined In accordance
with IFRS 8 Operating Segments.

Goodwill s tested for impairment at the
same level as the goodwill is monitored
by management for internal reporting
purpeses, which is at the individual cash
generating unit level.

Goodwill Is subject to impairment
testing on an annual basis and at any
time during the year if an indicator

of impairment is considered to exist.
The goodwill impairment tests are
undertaken at a consistent time each
year. Impairment is determined by
assessing the recoverable amount of
the cash generating unit to which the
goodwill relates. Where the recoverable
amount of the cash generating unit

is less than the carrying amount, an
impairment loss is recognised in the
Income Statement. Impairment losses
arising in respect of goodwill are not
reversed following recognition.

On disposal of a subsidiary, the
attributable amount of goodwill, not
previously written off, is included in
the calculation of the profit or loss
on disposal.

Intangible Assets
{other than goodwill}

Intangible assets separately acguired
are capltalised at cost. Intangible
assets acquired os part of a business
combination are capitalised at fair value
as at the date of acquisition.

Following inftial recognition, intangible
assets, which have finite useful lives,

are carried at cost or initial fair value

less accumulated amortisation and
accumulated impairment losses.

The amertisation of intangible assets s
calculated to write off the book value of
intangible assets over their useful lives on
a straight-line basis on the assumption of
zero residual value. Amortisation charged
on these assets is recognised in the
Income Statement.

The carrying amount of intangible assets
is reviewed for Indicators of impairment
at each reporting date and is subject

to impairment testing when events

or changes of circumstances indicate
that the carrying values may not be
recoverable.
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NOTES TO THE FINANCIAL STATEMENTS

for the year ended 31 December 2020 (continued)

1 Statement of Accounting Policies (continued)

The estimated useful lives are as follows:

Customer relationships 2 - 6years
Trademarks & Brands 2 -12 years
Patents 8 years
Technological know-

how and order backlogs 1-10 years

Amortisation methods, useful lives
and residual values are reviewed at
each reporting date and adjusted
as necessary.

Foreign currency

Functional and presentation currency

The Individual financial statements of
each Group company are measured

and presented in the currency of the
primary economic environment in which
the Company operates, the functional
currency. The Group financial statements
are presented in Euro, which is the
Company’s functional currency.

Transactions and balances

Transactions in foreign currencies are
translated into the functional currency

at the exchange rates at the date of the
transaction. Monetary assets and liabilities

Exchange rates of material currencies used were as follows:

denominated Tn foreign currencies are
translated to the functional currency

ot the exchange rotes ot the reporting
date. All currency translation differences
on monetary assets and liabilities are
taken to the Income Statement, except
when deferred in equity as qualifying net
investment hedges, which is recognised in
the Statement of Comprehensive Income.

Goodwill and fair value adjustments
arising on the acquisition of o foreign
entity are inftially translated at the
exchange rate ot the date of acquisition
and then subsequently these assets

and liabllities are treated as part of @
foreign entity and are translated at

the closing rate.

Average rate

Closing rate

Euro = 2020 2019 2020 2019
Pound Sterling 0.889 0.877 0.500 0.852
US Dollar 1.142 1.120 1.229 1.121
Canadian Dollar 1.530 1.485 1.567 1.461
Australian Dollar 1.655 1.610 1.596 1.600
Czech Koruna 26.463 25.669 26.264 25.414
Polish Zloty 4.444 4.297 4.589 4.260
Hungarian Forint 351.21 325.31 364.92 330.52
Brazilian Real 5.898 4.415 6.384 4.512

Foreign operations

The Income Statement, Statement

of Financial Position and Cash Flow
Statement of Group companies that
have a functional currency different
from that of the Company are translated
as follows:

- Assets and liabilities at each
reporting date are translated ot the
closing rate at that reporting date.

= Results and cash flows are translated
at actual exchange rates for the
year, or an average rate where this is
a reasoncble approximation.

All resulting exchange differences

are recognised in the Statement of
Comprehensive Income and accumulated
as a separate component of equity, the
Translation Reserve.

On disposal of a foreign cperation,
any such cumulative retranslation
differences, previously recognised in
equity, are reclassified to the Income
Statement as part of gain or loss

on disposal.

Inventories

Inventories are stated at the lower of cost
and net reclisable value.

Cost is based on the first-in, first-out
principle and includes all expenditure
incurred in acquiring the inventories and
bringing them to their present location
and condition.

= Row materials are valued at
the purchase price Including
transport, handling costs and net
of trade discounts.

= Work in progress and finished goods
are carried at cost consisting of
direct materials, direct labour and
directly attributable production
overheads and other costs incurred
in bringing them to their existing
location and condition.

Net reclisable volue represents the
estimated selling price less costs to
completion and appropriate marketing,
selling and distribution costs.

A provision is made, where necessary,
in all inventory categories for obsolete,
slow-moving and defective items.

Income tax

Income tax In the Income Statement
represents the sum of current income
tax and deferred tax not recognised in
other comprehensive income or directly
in equity.

Kingspan Group ple  Annual Report & Financial Staternents 2020

Current tax

Current tax represents the expected tax
payable or recoverable on the taxable
profit for the year using tox rates

and laws that have been enacted, or
substantively enacted, at the reporting
date and taking into account any
adjustments from prior years. Liabilities
for uncertain tox treatments are
recognised in accordance with IFRIC 23
Uncertainty Over income Tax Treatments
and are measured using either the most
likely amount method or the expected
value method —whichever better predicts
the resolution of the uncertainty.

Deferred Tax

Deferred tax is recognised on all
temporary differences at the reporting
dote. Temporary differences are defined
as the difference between the tax bases
of assets and liabilities and their carrying
amounts in the consolidated financial
statements. Deferred tax assets and
lfabilities are not subject to discounting
and are measured ot the tax rates that
are expected to apply In the period In
which the asset is realised or the liabllity
is settled bosed on tax rates and tox laws
that have been enacted, or substantively
enacted, at the reporting date.
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NOTES TO THE FINANCIAL STATEMENTS

for the year ended 31 December 2020 (continued)

1 Statement of Accounting Policies (continued)

The Group offsets deferred tax assets
and deferred tox liabilities only if it has a
legally enforceable right to setoff current
tax assets and current tax llabilities and
the deferred tax assets and deferred tax
liabilities relate to income taxes levied

by the same taoxation authority on either
the same taxable entity or different
taxable entities which intend efther to
settle current tax liabilities and assets

on a net basis, or to realise the assets
and settle the ligbilities simultaneously,
in each future period in which significant
amounts of deferred tax liabilities

or assets are expected to be settled

or recovered.

Deferred tox liabilities are recognised for
all taxable temporary differences {i.e.
differences that will result in taxable
amounts in future periods when the
carrying amount of the asset or liability is
recovered or settled.

Deferred tax assets are recognised in
respect of all deductible temporary
differences {i.e. differences that give

rise to amounts which are deductible in
determining taxable profits in future periods
when the carrying amount of the asset

or ligbility is recovered or settled), carry-
forward of unused tax credits and unused
tax losses to the extent that tis probable
that taxable profits will be available against
which to offset these ftems.

The carrying amounts of deferred tax
assets are subject to review at each
reporting date and reduced to the extent
that future taxable profits are considered
to be inadequate to allow all or part of
any deferred tax asset to be utilised.

Changes in deferred tax assets or
liabilities are recognised as a component
of tax income or expense in profit or loss,
except where they relate to items that
are recognised in other comprehensive
income or directly in equity, in which case
the related deferred tax is also recognised
in other comprehensive income or

equity, respectively.

Grants

Grants are initially recognised as deferred
income at their fair value when there is o
reasonable assurance that the grant will
be received, and all relevant conditions
have been complied with.

Capital grants received and recelvable in
respect of property, plant and equipment
are treated as a reduction In the cost

of that asset and thereby amortised to
the Income Statement in line with the
underlying asset.

Revenue grants are recognised in
the Income Statement to offset the
related expenditure.

Financial Statements

Investments in subsidiaries

Investments in subsidiaries held by the
Parent Company are carried at cost less
accumulated impairment losses.

Property, Plant and Equipment

Property, plant and eguipment is
measured at cost less accumulated
depreciation and accumulated
impairment losses.

Depreciation is provided on a straight
line basis at the rates stated below,
which are estimated to reduce each
item of property, plant and equipment
to its residual value by the end of its
useful life:

Freehold buildings 2% to 2.5%
on cost

Plant and machinery 5% to 20%
on cost

Fixtures and fittings 10% to 20%
on cost

12.5% to 33%
on cost

Computer equipment

10% to 25%
on cost

Motor vehicles

Freehold land is stated at cost and is
not depreciated.

The estimated useful lives and residual
values of property, plant and equipment
are determined by management at

the time the assets are acquired and
subseguently, re-assessed at each
reporting date. These lives are based on
historical experience with similar assets
across the Group.

In accordance with IAS 36 Impairment
of Assets, the carrying values of
property, plant and equipment

are reviewed at each reporting

date to determine whether there is

any indication of impairment. An
impairment loss is recognised whenever
the carrying value of an asset or

its cash generating unit exceeds its
recoverable amount.

Impairment losses are recognised in

the Income Statement. Following the
recognition of an impairment loss,

the depreciation charge applicable to
the asset or cash-generating unit is
adjusted to allocate the revised carrying
amount, net of any residual value, over
the remaining useful life.

Assets under construction are carried
at cost less any recognised impairment
loss. Depreciation of these assets
commences when the assets are ready
for their intended use.

Leases

The Group recognises right of use

assets representing its right to use the
underlying assets and lease liabilities
representing its obligation to make lease
payments at the lease commencement
dote. The right of use assets are initially
measured at cost, and subseguently
measured at cost less accumulated
depreciation and impcirment losses.

Depreciation is provided on a straight
line basis over the period of the lease, or
useful life if shorter.

Lease llabllities are measured at the
present value of the future lease
payments, discounted at the Group's
incremental borrowing rate. Subsequent
to the inftial measurement, the

lease liabilities are increased by the
interest cost and reduced by lease
payments made.

The right of use assets and lease
liabllities are remeasured when there are
changes in the assessment of whether
an extension option is reasonably
certain to be exercised or a termination
option is reasonably certain not to be
exercised or where there is a change in
future lease payments as a result of a
change in an index or rate. The Group
applies judgement when determining
the lease term where renewal and
termination options are contained in
the lease contract.

The Group applies the short-term lease
recognition exemption to leases that
have a lease term of 12 months or less
from the commencement date. The
Group also applies the lease of low-value
assets recognition exemption to leases
of equipment that are considered to be
low value. Lease payments on short-term
leases and leases of low-value assets are
recognised as an expense on a straight-
ITne basis over the term of the lease.

Retirerment benefit obligations

The Group operates defined contribution
and defined benefit pensions schemes.

Defined contribution pension schemes
The costs arising on the Group's defined
contribution schemes are recognised n
the Income Statement in the period in
which the related service is provided.
The Group has no legal or constructive
obligation to pay further contributions
in the event that these plans do

not hold sufficient assets to provide
retirernent benefits.

16.09.2022 kl 01:59

Brgnngysundregistrene

Side 134 av 198



__- Brgnngysundregistrene Arsregnskap regnskapséaret 2020 for 994917285
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for the year ended 31 December 2020 (continued)

1 Statement of Accounting Policies (continued)

Defined benefit pension schemes

The Group’s net obligation in respect

of defined benefit plans is calculated
separately for each plan by estimating
the amount of future benefit that
employees have earned in return for their
service in the current and prior periods,
discounting that amount and deducting
the fair value of any plan cssets.

The calculation is performed annually by
a qualified actuary using the projected
unit credit method. When the calculation
results in a benefit to the Group, the
recognised asset is limited to the total of
any unrecognised past service costs and
the present value of economic benefits
available in the form of any future
refunds from the plan or reductions in
future contributions to the plan.

Remeasurements of the net defined
benefit liability or asset, which comprise
actuarial gains and losses, the return
on plan assets {excluding interest)

and the effect of the asset ceiling,

are recognised immediately in other
comprehensive income.

The Group determines the net interest
expense on the net defined benefit
liability or asset by applying the discount
rate used to measure the defined benefit
obligation at the beginning of the annual
period to the then net defined benefit
lfability or asset, taking into account

any changes in the net defined benefit
lfability or asset during the period as

a result of contributions and benefit
payments. Net interest expense and
other expenses related to defined benefit
plans are recognised in profit or loss.

When the benefits of a plan are changed
or when a plan 1s curtailed, the resulting
change in benefit that relates to past
service or the gain or loss on curtailment
is recognised immediately in profit or
loss. The Group recognises gains and
losses on the settlement of a defined
benefit plan when the settlement occurs.

Provisions

A provision is recognised in the
Statement of Financial Position when
the Group has a present constructive

or legal obligation as a result of o past
event and it is probable that an outflow
of economic benefit will be required to
settle the obligation and the amount of
the obligation can be estimated reliably.

A specific provision s created when a claim
has actually been made against the Group
or where there is a known issue at a known
customeer’s site, both relating to a product
or service supplied in the past. In addition,
a risk-based provision is created where
future claims are considered incurred but
not reported. The warranty provision is
based on historical warranty data and a
weighting of all possible outcomes against
their associated probabilities.

Specific provisions will generally be
aged as a current liability, reflecting the
assessment that a current liability exists
to replace or repair product sold on foot
of an accepted valid warranty issue.
Only where the liability is reasonably
certaln not to be settled within the next
12 months, will a specific provision be
categorised as a long-term cbligation.
Risk-based provisions will generally be
aged as @ hon-current lfability, reflecting
the fact that no warranty claim has yet
been made by the customer.

Provisions which are not expected to
give rise to a cash outflow within 12
months of the reporting date are, where
material, determined by discounting
the expected future cash flows. The
unwinding of the discount 1s recognised
as a finance cost.

Dividends

Final dividends on ordinary shares are
recognised as a liability in the financial
statements only aofter they have been
approved at the Annual General Meeting
of the Company. Interim dividends on
ordinary shares are recognised when
they are paid.

Cash and cash equivalents

Cash and cash equivalents principally
comprise cash ot bank and in hand and
short term deposits with an original
maturity of three months or less.

Derivative financial instruments

Derivative financial instruments, principally
interest rate and currency swaps, are used
to hedge the Group’s foreign exchange and
interest rate risk exposures.

Derivative financial instruments are
recognised initially at fair value and
thereafter are subsequently remeasured
at their fair value. Fair value 1s the
amount for which an asset could be
exchanged, or a liability settled, between
knowledgeable willing parties in an
arm’s length transaction. The fair value
of these instruments is the estimated

Kingspan Group ple  Annual Report & Financial Staternents 2020

amount that the Group would receive

or pay to terminate the swap at the
reporting date, taking into account
current interest and currency exchange
rates and the current creditworthiness of
the swap counterparties.

The Group designates cll of its derivatives
in one or more of the following types
of relationships:

i.  fair value hedge: Hedges the
exposure to movements in fair value
of recognised assets or llabilities that
are attributable to hedged risks.

ii.  Cash flow hedge: Hedges the
Group's exposures to fluctuations
in future cash flow derived from
a particular risk associated with
recognised assets or liabilities or
forecast transactions.

iii. Net investment hedge: Hedges the
exchange rate fluctuations of a net
investment in a foreign operation.

At inception of the transaction, the
Group documents the relationship
between the hedging instruments

and hedged items, including the risk
management objectives and strategy in
undertaking the hedge transactions. The
Group alsoc documents its assessment,
both at inception and on an ongoing
basis, as to whether the derivatives thot
are used in hedging transactions are
highly effective in offsetting changes in
fair values or cash flows of hedged items.

Fair value hedge

Anygain or loss resulting fram the re-
measurement of the hedging instrument
to fairvalueis reported in the Income
Statement, together with any changesin
the fair value of the hedged asset or llability
that are attributable to the hedgedrisk.
The gains or losses of @ hedging Instrument
thatare in hedge relationships with
borrowings are included within Finance
Income or Finance Expense inthe Income
Statement. In the case of the related
hedged borrowings, any gainorloss on
the hedged item which is attributable to
the hedged riskis adjusted against the
carrying amount of the hedgeditemand
is also included within Finance Income or
Finance Expense in the Income Statement.

If the hedge no longer meets the criteria
for hedge accounting, the adjustment
to the carrying amount of the hedged
item is amortised on an effective interest
basis to the Income Statement with the
objective of achieving full amortisation
by maturity of the hedged item.

124

16.09.2022 kl 01:59

Brgnngysundregistrene

Side 135 av 198



__- Brgnngysundregistrene Arsregnskap regnskapséaret 2020 for 994917285
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for the year ended 31 December 2020 (continued)

1 Statement of Accounting Policies (continued)

Cash flow hedge

The effective part of any gain or loss on
the derivative financial instrument is
recognised in other comprehensive income
and presented in the Cash Flow Hedge
Reserve Tn equity with the ineffective
portion being recognised within Finance
Income or Finance Expense in the Income
Statement. If o hedge of a forecasted
transaction subsequently results in the
recognition of a financial asset ora
financial liability, the associated gains and
losses that were recognised directly in other
comprehensive income are reclassified into
profit or loss in the same period or periods
during which the asset acguired or liability
assumed affects profit or loss. For cash
flow hedges, other than those covered by
the preceding statements, the associated
cumulative gain or loss s removed

from other comprehensive income and
recognised in the Income Statement in the
same period or periods during which the
hedged forecast transaction affects profit
or loss. The ineffective part of any gain

or loss Is recognised Immediately in the
Income Stotement.

Hedge accounting is discontinued when
a hedging instrument expires or is sold,
terminated or exercised, or no longer
gualifies for hedge accounting. The
cumulative gain or loss at that point
remains in other comprehensive income
and 1s recognised when the transaction
occurs. If a hedged transaction is no
longer expected to occur, the net
cumulative gain or loss recognised in other
comprehensive income is transferred to
the Income Statement in the peried.

Net investment hedge

Any gain or loss on the hedging
instrument relating to the effective
portion of the hedge is recognised

in other comprehensive income and
presented in the Translation Reserve

in equity. The gain or loss relating to
the ineffective portion is recognised
immediately in efther Finance Income
or Finance Expense in the Income
Statement. Cumulative gains or losses
remain in eguity until disposal of the net
investment in the foreign operation at
which point the related differences are
reclassified to the Income Statement as
part of the overall gain or loss on sale.

Financial Assets

On initial recognition, a financial asset is
classified as measured at amortised cost
and subsequently measured using the
effective interest rate {FIR) method and
subject to impairment. Financial assets
may also be initially measured at fair
value with any movement being reflected
through other comprehensive income or
the Income statement.

Financial Statements

Cn initial recognition of an equity
investment that is not held for
trading, the Group may irrevocably
elect to present subsequent
changes in the investment’s fair
value in other comprehensive
income. This election s made on an
investment-by-nvestment basis.

The Group applies the simplified
approach for expected credit losses
{ECL) under IFRS @ financial Instruments,
which requires expected lifetime

losses to be recognised from initial
recognition of receivables. Under IFRS

@ Financial Instruments, the Group

uses an allowance matrix to measure
Expected Credit Loss {ECL) of trade
receivables from customers. Loss rates
are calculated using a “roll rate” method
based on the probability of a receivable
progressing through successive chains

of non-payment to write-off. The rates
are calculated at a business unit level
which reflects the risks associcted

with geographic region, age, mix of
customer relationship and type of
product purchased.

Financial Liabilities

Financial liabilities held for trading are
measured at fair value through the profit
and loss, and all other financial liabilities
are measured at amortised cost unless
the fair value option is applied.

Finance Income

Finance Tncome comprises interest
income on funds Tnvested and any
gains on hedging instruments that are
recognised in the Income Statement.
Interest income s recognised as it
accrues using the effective interest
rate method.

Finance Expense

Finance expense comprises interest
payable on borrowings calculated using
the effective interest rate method,

fair value gains and losses on hedging
instruments that are recognised in the
Income Statement, the net finance cost
of the Group's defined benefit pension
scheme, lease Interest and the discount
component of the deferred consideration
which Is unwound as an interest charge
in the Income Statement over the life of
the obligation.

Borrowing costs

Borrowing costs directly attributable to
qualifying assets, as defined in IAS 23
Borrowing costs, are capitalised during
the period of time that is necessary to
complete and prepare the asset for its
intended use. Cther barrowing costs are

expensed to the Income Statement in the

period in which they are incurred.

Share-Based Payment Transactions

The Group grants eguity settled share
based payments to employees through
the Performance Share Plan and the
Deferred Bonus Plan.

The fair value of these equity settled
transactions is determined at grant
date and is recognised as an employee
expense In the Income Statement, with
the corresponding increase in equity,
on a straight line basis over the vesting
period. The fair value at the grant date
is determined using o combination of
the Monte Carlo simulation technique
and a Black Scholes model, excluding the
impact of any non-market conditions.
Non-market vesting conditions are
included In the assumptions about the
number of options that are expected to
vest. At each reporting daote, the Group
revises its estimates of the number

of options that are likely to vest as

a result of non-market conditions.

Any adjustment from this revision is
recognised in the Income Statement with
a corresponding adjustment to equity.

Where the share based payments give
rise to the issue of new share capital,

the proceeds received by the Company
are credited to share capital {(nominal
value) and share premium {where
applicable) when the share entitlements
are exercised. Where the share-based
payments give rise to the re-issue of
shares from treasury shares, the proceeds
of issue are credited to share premium.

The Group does not operate any cash-
settled share-based payment schemes or
share-based payment transactions with
cash alternatives as defined in IFRS 2.

Treasury Shares

Where the Company purchases its own
equity share capital, the consideration
paid is deducted from total shareholders’
equity and classified as treasury shares
until such shares are cancelled or reissued.
Where such shares are subsequently sold
or refssued, any consideration received

is included 'n share premium account.
No gains or losses are recognised on the
purchase, sale, cancellation or issue of
treasury shares.

Non-controlling interests
Non-controlling interests represent the
portion of the equity of a subsidiary not
attributable either directly or indirectly to
the parent company and are presented
separately in the Income Statement

and within eguity in the Statement of
Financial Position, distinguished from
shareholders’ equity attributable to
owners of the parent company.

16.09.2022 kl 01:59

Brgnngysundregistrene

Side 136 av 198



__- Brgnngysundregistrene Arsregnskap regnskapséaret 2020 for 994917285
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for the year ended 31 December 2020 (continued)

1 Statement of Accounting Policies (continued)

Accounting Estimates

and Judgemenits

In the process of applying the Group's
accounting policies, as set out on pages

119 to 126, management are reguired to
make estimates and judgements that
could materially affect the Group's reported
results or net asset position.

The preparation of the Group's consolidated
financial statements requires management
to make judgements, estimates and
assumptions that effect the reported
amounts of revenues, expenses, assets

and liabllities, and the accompanying
disclosures, and the disclosure of
contingent liabllities. Uncertainty about
these assumptions and estimates could
result 'n outcomes that require a material
adjustment to the carrying amount of
assets or llabilities in future periods.

The areas where key estimates and
judgements were made by management
and are material to the Group's reported
results or net asset position, are

as following:

Impairment {Note 9}

The Group is required to review assets for
objective evidence of impairment.

It does this on the basis of a review of the
budget and rolling 5 year forecasts {4 year
strategic plan, as approved by the Board,
plus year 5 forecasted by management),
which by their nature are based on a series
of assumptions and estimartes.

The Group has performed impairment
tests on those cash generating units which
contain goodwill, and on any assets where
there are indicators of impairment. The key
assumptions cssociated with these reviews
are detalled In Note @. ThisTs an area of
estimation and judgement.

Guarantees & warranties (Note 20}

Certein products carry formal guarantees
of satisfactory functional and cesthetic
performance of varying periods following
their purchase. Local management
evaluate the constructive or legal
obligation arising from customer feedback
and assess the requirement to provide for
any probable outflow of economic benefit
arising from a settlement. Thisis an area of
estimation and judgement.

Recoverability of trade receivables
{Note 14}

The Group provides credit to customers
and as a result there Is an associated risk
that the customer may not be able to pay
outstanding balances. Trade receivables
are considered for impairment on a case by
case basis, whenthey are pastdue at the
reporting date or when objective evidence
is received that a specific counterparty
may default.

Under IFRS @ the Group uses an allowance
matrix to measure Expected Credit Loss
(ECL) of trade receivables from customers.
Loss rates are calculated using a “roll rate”
method based on the probability of a
receivable progressing through successive
chains of non-payment to write-off. The
rates are calculated at a business unit level
which reflects the risks associated with
geographic region, age, mixof customer

relationship and type of product purchased.

Thisis anarea of estimation.

Valuation of inventory {(Note 13}

Inventories are measured at the lower of
cost and net realisable value. The Group’s
policy 's to hold Inventories ot original cost
and create aninventory provision where
evidence exists that indicates net realisable
value s below cost for a particular item

of inventory. Damaged, slow-moving or
obsolete inventory are typical examples of
such evidence. Thisis anarea of estimation.

Leases (Note 16}

The Group has applied judgement to
determine the lease term of contracts that
include termination and extension options.
If the Group is recsonably certain to
exercise such options, the relevantamount
of right of use assets and lease licbilities
are recognised.

The Group has also applied judgement in
determining the incremental borrowing
rates. The incremental borrowing rateis
the rate of Interest that a lessee would
expect toincur on funds borrowed over

a similar term and security to obtaina
comparable value to the right of use asset
inthe relevant economic environment. The
Group estimates the IBR using observable
inputs {such as market interest rates) when
available and makes certain entity-specific
estimates {such as country risk and entity
specific credit rating) os required.

Business Combinations (Note 22}

Business combinations are accounted

for using the acguisition method which
reguires that the assets and liabilities
assumed are recorded at their respective
fairvalues at the date of acquisition. The
application of this method reguires certain
estimates and assumptions relating, in
particular, to the determination of the falr
values of the acquired assets and llabilities
assumed atthe date of cequisition.

For intangible assets acquired, the Group
bases valuations on expected future cash
flows. This method employs a discounted
cash flow analysis using the present value
of the estimated cash flows expected to
be generated from these intangible assets
using appropricte discount rates and
revenue forecasts. The period of expected
cash flows is based on the expected useful
life of the intangible asset acquired.

Kingspan Group ple  Annual Report & Financial Staternents 2020

Measurement of deferred contingent
consideration and put option liabilities
related to business combinations require
assumptions to be made regarding profit
forecasts and discount rates used to arrive
at the net present volue of the potential
obligations. The Group has considered
allavailable information in arriving at
the estimate of liabilities associated

with deferred contingent consideration
obligations. This is an area of estimation
and judgement.

Income taxes (Note 7}

The Group is subject to income tax in
numerous jurisdictions. Significant
judgement is required in determining the
worldwide provision for income taxes.
There are many transactions for which the
ultimate tax determination is uncertain.
The Group recognises liabilities based on
estimates of whether additional taxes

will be due. Cnce it has been concluded
that a liability needs to be recognised, the
liability is measured based on the tax laws
that have been enacted or substantially
enacted at the end of the reporting period.
The amount shown for current taxation
includes anestimate for uncertain tax
treatments where the Group considers it
probable that uncertain tax treatments will
not be accepted by tax authorities and the
estimate is measured using efther the most
Ikely amount method or the expected value
method, as appropriate, prescribed by IFRIC
23. Where the final taxoutcome of these
matters is different from the amounts that
were initially estimated, such differences
willimpact the income tax and deferred
tax provisions in the period in which such
determination is made.

Deferred taxassets are recognised to

the extent that it is probable that future
taxable profit will be availoble against
which the unused taxlosses and unused
tax credits can be utilised. The Group
estimates the most probable amount of
future taxable profits, using assumptions
consistent with those employed in
impairment calculations, and taking into
consideration applicable tax legislationin
the relevant jurisdiction. These calculations
also require the use of estimates.

Deferred Contingent Consideration
{Note 18}

Measurement of put option licbilities
require assumptions to be made regarding
profit forecasts and discount rates used

to arrive at the net present value of the
potential obligations. The Group has
considered all available information

in arriving at the estimate of llabilities
associated with put option obligations.
This is anarea of estimation.
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2 Segment Reporting

In identifying the Group's operating segments, management based its decision on the product supplied by each segment and the
fact that each segment is managed and reported separately to the Chief Operating Decision Maker. These operating segments are
monitored and strategic decisions are made on the basis of segment operating results.

Operating segrments

The Group has the following five operating segments:

Insulated Panels Manufacture of insulated panels, structural framing and metal facades.

Insulation Boards Manufacture of rigid insulation boards, building services Insulation and engineered timber systems.
Light & Alr Manufacture of daylighting, smoke management and ventilation systems.

Water & Energy Manufacture of energy and water solutions and all related service activities.

Daota & Flooring Manufacture of data centre storage solutions and raised access floors.

Analysis by class of business

Segment revenue and disaggregation of revenue

Insulated  Insulation Light Water & Data & Total
Panels Boards & Air Energy Flooring
£m £m £€m £m £m €m
Total revenue —2020 2,917.4 787.0 445.5 202.7 223.4 4,576.0
Total revenue —2019 3,031.9 876.9 327.7 208.1 214.5 4,659.1
Disaggregation of revenue 2020
Point of Time 2,908.4 759.8 227.3 200.9 199.8 4,296.2
Cver Time & Contract 9.0 27.2 218.2 1.8 23.6 279.8
2,917.4 787.0 445.5 202.7 223.4 4,576.0
Disaggregation of revenue 2019
Point of Time 53,0252 834.4 202.3 207.4 186.1 4,455.4
Over Time & Contract 6.7 42.5 125.4 0.7 28.4 203.7
3,031.9 876.9 327.7 208.1 214.5 4,659.1

The disaggregation of revenue by geography is set out in more detail on page 129.
The segments specified cbove capture the major product lines relevant to the Group.

The combination of the disaggregation of revenue by product group, geography and the timing of revenue recognition capture the
key categories of disclosure with respect to revenue. Typically, individual performance obligations are specifically called out in the
contract which allow for accurate recognition of revenue as and when performances are fulfilled. Given the nature of the Group's
product set, customer returns are not a significant feature of our business model. No further disclosures are reguired with respect to
disaggregation of revenue other than what has been presented in this note.

Inter-segment transfers are carried out ot arm’s length prices and using an appropriate transfer pricing methodology. As inter-
segment revenue is not material, it is not subject to separate disclosure in the above analysis. For the purposes of the segmental
analysis, corporate overheads have been allocated to each division based on their respective revenue for the year.

Segment result (profit before net finance expense}

Insulated Insulation Light Water & Data & Total Total
Panels Boards & Air Energy Flooring 2020 2019
£m €m £€m £m €m €m €m
Trading profit —2020 321.3 110.1 31.2 16.3 29.3 508.2
Intangible amertisation {13.7) {4.6) {(4.1) {0.9) {0.2) (23.5)
Operating profit — 2020 307.6 105.5 27.1 15.4 29.1 484.7
Trading profit -2019 316.1 117.1 25.2 14.2 24.5 497.1
Intangible amortisation {13.1) {4.9) {2.9) {0.9) {0.1) {21.9)
Operating profit - 2019 303.0 112.2 22.3 13.3 244 475.2
Net finance expense {25.0) {20.8)
Profit for the year before tox 459.7 454 4
Income tax expense (74.9) {76.6)
Net profit for the year 384.8 377.8
Financial Statements 127
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2 Segment Reporting {continued)

Segment assets

Insulated Insulation Light Water & Data & Total Total
Panels Boards & Air Energy Flooring 2020 2019
£m €m £€m £m €m €m €m
Assets -2020 2,350.4 787.1 474.0 183.5 174.1 3,96%9.1
Assets -2019 2,4959 832.2 348.0 191.8 188.2 4,056.1
Derivative financial instruments 19.8 273
Cash and cash equivalents 1,329.7 1909
Deferred tax asset 23.0 14.1
Total assets as reported in the Consolidated Statement of Financial Position 5,341.6 4,288 .4
Segment liabilities
Insulated Insulation Light Water & Data & Total Total
Panels Boards & Air Energy Flooring 2020 2019
€m €m €m €m
£m £m €m
Liabilities -2020 {778.8) (192.9) {184.1) {72.8) {41.2) (1,269.8)
Liabilities -2019 {831.4) (194.4) (80.2) {64.2) {41.5) {1,211.7)
Interest bearing loans and borrowings {current and non-current) (1,585.7) {851.4)
Derivative financial instruments {current and non-current) (0.2) {0.1)
Income tax liabilities {current and deferred) (88.3) {104.8)
Total liabilities as reported in the Consolidated Statement of Financial Position (2,944.0) {2,168.0)
Other segment information
Insulated  Insulation Light Water & Data & Total
Panels Boards & Air Energy Flooring
€m £€m £€m €m €m £€m
Capital investment —-2020 * 92.5 17.4 40.6 2.8 3.7 157.0
Capital investment —2019 * 135.7 36.8 11.8 4.5 4.0 192.8
Depreciation included in segment result -2020 {(73.4) (23.9) {12.9) {6.5) {5.3) (122.0)
Depreciation included In segment result -2019 {(70.9) (24.2) {8.3) {6.1) {5.0) (114.5)
Non-cash items included n segment result -2020 {%.0) (3.2) {1.1) (1.0 {1.7) (16.0)
Non-cash ittems included 'n segment result -2019 (7.6) (2.7) {0.7) {0.8) {1.3) (13.1)

* Capital investment also includes fair value of property, plant and equipment and intangible assets acquired in business combinations.
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2 Segment Reporting {continued)

Analysis of segmental data by geography

Western& Central&  Americas Britain Rest of Total
Southern Northern World
Europe Europe
€m £m £m €m £m £€m

Income Statement ems
Revenue - 2020 1,633.6 927.8 216.0 743.6 285.0 4,576.0
Revenue - 2019 1,5456.1 260.0 990.9 848.4 313.7 4,659.1
Statement of Financial Position Items
Non-current assets — 2020 * 1,018.9 520.1 546.4 388.8 189.4 2,663.8
Non-current assets - 2019 * $03.9 486.7 605.4 410.6 207.7 2,704.3
Other segmental information
Capital investment —2020 70.2 42.2 32.1 16.8 1.7 157.0
Capital investment -2019 77.2 44.4 49.1 18.1 4.0 1928

* Total non-current assets excluding derivative financial instruments and deferred tax assets.

The Group has a presence in over 70 countries worldwide. Revenues, non-current assets and capital investment {as defined in IFRS
8) attributable to the country of domicile were €150.7m (2019: €176.0m), €72.6m (2012: €64.0m) and €16.4m (2012: €15.2m)
respectively. All foreign countries or regions of operation are as set out above and specific regions are highlighted separately on
the basis of materiality. The geographic regions have been revised this year to provide o more detailed breakdown of the previously
reported Mainland Europe region which has seen significant growth in recent years. All prior year comparatives have been restated
on the same basis. The country of domicile s included Tn Western & Southern Europe.

There are no material dependencies or concentrations on Individual customers which would warrant disclosure under IFRS 8. The

individual entities within the Group each have o large number of customers spread across variocus activities, end-uses and geographies.

3 Employees

a} Employee numbers

The average number of persons employed by the Group in the financial year was:

2020 2019
Number Number
Production 9,430 9,046
Sales and distribution 3,120 2,895
Management and administration 2,874 2,588
15,424 14,529

b} Employee costs, including executive directors
2020 2019
€m €m
Wages and salaries 676.4 651.2
Soclal welfare costs 86.7 78.0
Pension costs - defined contribution {note 31) 22.0 20.1
Share based payments and awards 16.0 13.1
801.1 762.4
Actuarial losses/{gains) recognised in other comprehensive income 19.9 0.2
821.0 762.6

¢} Employee share based compensation

The Group currently operates a number of equity settled share based payment schemes; two Performance Share Plans {PSP)
and a Deferred Bonus Plan, which was introduced in 2015. The details of these schemes are provided n the Report of the
Remuneration Committee.

Financial Statements 129

16.09.2022 kl 01:59 Brgnngysundregistrene

Side 140 av 198



Bronneysundregistrene

Arsregnskap regnskapsaret 2020 for 994917285

NOTES TO THE FINANCIAL STATEMENTS
for the year ended 31 December 2020 (continued)

3 Employees (continued)

Performance Share Plan (PSP}

Number of PSP Options

2020 2019
Qutstanding at 1January 1,953,111 2,149,827
Granted 507,441 539,988
Forfeited (33,550) {76,361)
Lapsed (6) {10,781)
Exercised (654,558) {649,562)
Qutstanding at 31 December 1,772,438 1,953,111
Of which, exercisable 263,324 399,257

The Group recognised ¢ PSP expense of €16.0m (2019: €12.9m) in the Income Statement during the year. All PSP options are
exercisable at €0.13 per share. For PSP options that were exercised during the year the average share price at the date of exercise was
€62.99 (2019: £44.99). The weighted average contractual life of share options outstanding at 31 December 2020 is 4.8 years {2019:
2.6 years). The weighted average exercise price during the period was €0.13 {2019: €0.13).

The fair values of options granted under the PSP scheme during the current and prior year were determined using the Black Scholes
Model or the Monte Carlo Pricing Model as appropriate. The key assumptions used in the model were as follows:

2020 Awards 2020 Awards 2019 Awards

Share price at grant date
Exercise price per share
Expected volatility
Expected dividend yield
Risk-free rate

Expected life

20 February 2020 24 March 2020 25 February 2019

€61.80 €47.10 €38.80
€0.13 €0.13 €0.13
26.4% 29.3% 30.0%
1.3% 1.3% 1.3%
(0.7%) (0.6%) {0.07%)
3 years 3 years 3 years

The resulting weighted average fair value of options granted in the year was €42.83 (2019: €29.67).

As set out inthe Report of the Remuneration Committee, the number of options that will ultimately vest is contingent on market
conditions such as Total Shareholder Return and non-market conditions such as the Earnings Per Share of the Group. Market conditions
were taken into account in determining the above fair value, and non market conditions were considered when estimating the number of
shares that will eventuglly vest. Expected volatility was determined by calculating the historical volatility of the Group and peer company
share prices over the previous 3 years. The Report of the Remuneration Committee sets out the current companies within the peer group.

Deferred Bonus Plan

As set out in the Report of the Remuneration Committtee, the Deferred Bonus Plan {DBP) is intended to reward incremental performance

over and above the growth targeted by the annual performance related bonus. Any DBP bonus earned for such incremental performanceis
satisfied by the payment of deferred share awards. These shares are held for the benefit of the individual participants for two years without any
additional performance conditions. These shares vest after two years but are forfeited if the participant lecves the Group within that period.

During the year, 2,272 {2019:15,718) awards were granted under the DBP and nil {2019: 49,924) awards were exercised. 17,990 awards
remain outstanding at 31 December 2020. No charge was recognised in the Income Statement for 2020 {2019: €0.2m).

4 Finance Expense and Finance Income

2020 2019
€m €m

Finance expense
Lease interest 3.6 38
Deferred contingent consideration fair value movement - 0.1
Bank loans 3.1 2.4
Private placement loan notes 17.3 17.2
Fair value movement on derivative financial instrument 6.4 2.6
Fair value movement on private placement debt (4.4) {2.5)
Other interest 0.1 0.1
261 237

Finance income
Interest earned (1.1) {(2.9)
Net finance cost 25.0 20.8

€0.2m of borrowing costs were capitalised during the periocd {2019: €0.1m). No costs were reclassified from other comprehensive

income to profit during the year {2019: €nil).
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5 Profit for the year before Income Tax

2020 2019
€m €m
The profit before tax for the year is stated after charging / {crediting):
Distribution expenses 207.2 224.6
Product development costs {total, including payroll) 331 319
Depreciation 122.0 114.5
Amortisation of intangible assets 23.5 219
Impairment of property, plant and equipment 2.4 0.2
Foreign exchange net gains 3.7 0.7
Profit on sale of property, plant and equipment (1.1) {3.3)
Analysis of total auditor's remuneration
EY Ireland OtherEY Total KPMG Other KPMG  Total 2019
2020 Offices 2020 Ireland Offices
2020 2019 2019
€m €m £m €m €m €m
Audit of Group 0.6 - 0.6 0.8 - 08
Audit of other subsidiaries - 2.1 2.1 - 1.8 1.8
Tax compliance and advisory services 0.1 - 0.1 0.1 0.8 09
0.7 2.1 2.8 0.9 2.6 3.5

Included in Audit of Group are total fees of €0.2m which are due to EY In respect of the audit of the Parent Company (2019: €0.4m KPMG).

& Directors’ Remuneration

2020 2019

€m €m

Fees 0.6 0.6
Other emoluments 3.2 6.3
Pension costs 0.8 0.8
4.6 7.7

Performance Share Plan expense {calculated in accordance with principals disclosed in note 3) 3.7 3.2
8.3 10.9

A detailed analysis of directors’ remuneration is contained in the Report of the Remuneration Committee. Aggregate gains of £€16.2m
{2019: £8.0m) were realised with respect to share options exercised by directors during the financial year.

7 Income Tax Expense

2020 2019
£€m €m
Tax recognised in the Consolidated Income Statement
Current taxation:
Current tax expense 85.0 83.2
Adjustment in respect of prior years (5.4) (0.2)
79.6 83.0
Deferred taxation:
Origination and reversal of temporary differences (6.8) {6.6)
Effect of rate change 2.1 0.2
(4.7) {6.4)
Income tax expense 74.9 766
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7 Income Tax Expense {continued)

The following table reconciles the applicable Republic of Ireland statutory tax rate to the effective tax rate {current and deferred) of

the Group:
2020 2019
€m €m
Profit for the year 459.7 454 .4
Applicable notional tax charge (12.5%) 57.5 568
Expenses not deductible for tax purposes 10.8 9.0
Net effect of differing tox rates 16.3 15.3
Utilisation of unprovided deferred tox assets (1.1) {1.5)
Other items (8.48) {3.0)
Total income tox expense 74.9 76.6

The total tax charge in future periods will be affected by any changes to the corporation tax rates inforce inthe countries inwhich the Group
operates. No significant changeis expected to the standard rate of corporation taxin the Republic of Ireland which is currently 12.5%.

The methodology used to determine the recognition and measurement of uncertain tax positions is set out in Note 1’Statement
of Accounting Policies’.

The total value of deductible temporary differences which have not been recognised is €31.6m {2019: €29.7m) consisting mainly of
tax losses forward. €0.5m of the losses expire within 5 years while all other losses may be carried forward indefinitely.

No provision has been made for tax in respect of temporary differences arising from unremitted earnings of foreign operations as there
is no commitment to remit such earnings and no current plans to do so. Deferred tax liabilities of €12.1m (2012: €10.2m) have not been
recognised for withholding tax that would be payable on unremitted earnings of €242.9m (2019: €219.6m) in certain subsidiaries.

8 Earnings Per Share

2020 2019
€m €m
The calculations of earnings per share are based on the following:
Profit attributable to ordinary shareholders 373.86 369.4
Number of Number of
shares ("000)  shares {000}
2020 2019
Weighted average number of ordinary shares for the calculation of basic earmings per share 181,212 180,586
Dilutive effect of share options 1,598 1,489
Weighted average number of ordinary shares for the calculation of diluted earnings per share 182,810 182,075
2020 2019
€ cent € cent
Basic earnings per share 206.2 204.6
Diluted earnings per share 204.4 202.9
Adjusted bosic earnings per share 216.9 215.0
Adjusted diluted earnings per share 215.0 213.2

Adjusted basic earnings reflects the profit attributable to ordinary shareholders after eliminating the impact of the Group's
intangible amortisation charge, net of tax.

Adjusted diluted earnings reflects the profit attributable to ordinary shareholders after eliminating the impact of the Group's
intangible amortisation charge, net of tax and the dilutive effect of share options. Dilution is attributable to the weighted average
number of share options outstanding at the end of the reporting period.

The number of options which are anti-dilutive and have therefore not been included in the above calculations 1s nil {2019: nil).
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9 Goodwill
2020 2019
€m €m
At 1January 1,506.9 1,321.0
Additions relating to acguisitions {Note 22) 41.7 92.5
Net exchange movement (69.8) 234
Carrying amount 31 December 1,4768.8 1,506.9
At 31 December
Cost 1,546.5 1,574.6
Accumulated impairment losses (67.7) {67.7)
Carrying amount 1,478.8 1,506.9

Cash generating units

Goodwill acquired through business combinations 1s allocated, at acquisition, to CGUs that are expected to benefit from synergles in that
combination. The CGUs are the lowest level within the Group at which the associated goodwill is monitored for internal management
reporting purposes and are not larger than the operating segments determined in accordance with IFRS 8 Operating Segments.

Atotal of 11 {2019:11) CGUs have been identified and these are analysed between the five business segments in the Group as set out
below. Assets and liabilities have been assigned to the CGUs on a reasonable and consistent basis.

Cash-generating units Goodwill (€m)

2020 2019 2020 2019

Insulated Panels & & 873.9 ?18.3
Insulation Boards 1 1 232.9 2357
Light & Air 1 1 205.7 178.0
Water & Energy 1 1 81.0 838
Data & Flooring 2 2 85.3 911
Total 11 11 1,478.8 1,506.9

Significant goodwill amounts

Management has assessed that, in line with |AS 36 impairment of Assets, there are 5 CGUs that are individually significant {greater
than 10% of total goodwill) that require additional disclosure and are as follows:

Panels Panels Panels Insulation Light
North America  Western Europe Joris Ide Boards & Air

2020 2019 2020 2019 2020 2019 2020 2019 2020 2019

Goodwill {€m) 167.2 181.1 291.6 2255 334,86 415.6  232.%9 235.7 205.7 178.0
Discount rate {%) 10.1 9.6 8.6 7.8 8.3 8.0 8.7 7.7 8.6 7.8
Excess of value-in-use over

carrying amount {€m) 840.9 722.0 1,971.1 19764 781.2 576.2 1,578.3 1,812.1 508.2 27%.1

The goodwill allocated to these 5 CGUs accounts for 83% of the total carrying amount of €1,478.8m. The remaining goodwill balance
of €246.8m (2019: €271.0m) is allocated across the other & CGUs {2019: & CGUs), none of which are individually significant. Similar
assumptions and techniques are applied on the impairment testing of these CGUs.

None of the individually significant CGUs are included in the “Sensitivity analysis” section as it is not considered reasonably possible
that there would be a change in the key assumptions such that the carrying amount would exceed value-in-use. Consequently, no
further disclosures have been provided for these CGUs.

Impairment testing

Goodwill acquired through business combinations has been allocated to the above CGUs for the purpose of impairment testing.
Impairment of goodwill occurs when the carrying value of the CGU is greater than the present value of the cash that it is expected
to generate {i.e. the recoverable amount). The Group reviews the carrying value of each CGU at least annually or more frequently if
there is an indication that a CGU may be impaired.
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92 Goodwill {continued)

The recoverable amount of each CGU 1s determined from value-in-use calculations. The forecasts used in these calculations are
based on a 4 year financial plan approved by the Board of Directors, plus year 5 as forecasted by management, and specifically
excludes any future acquisition activity. They include assumptions regarding future organic growth with cash flows after year 5
assuming to continue in perpetuity at o general growth rate of 2% to 5% (Panels LATAM 5%), reflecting the relevant CGU market
growth. The use of cash flows in perpetuity is considered appropriate in light of the Group's established history of earnings growth
and cash flow generation, its strong financial position and the nature of the industry in which the Group operates.

The value Tn use calculation represents the present value of the future cash flows, including the terminal value, discounted at a rate
appropriate to each CGU. The real pre-tax discount rates used range from 8.3% to 14.7% (2019: 7.5% to 10.6%) . These rates are based
on the Group's estimated weighted average cost of capital, adjusted for risk, and are consistent with external sources of Information.

The cash flows and the key assumptions used in the value in use calculations are determined based on the historical performance

of the Group, its strong current financial position as well as management’s knowledge and expectation of future trends in the
industry. Expected future cash flows are, however, inherently uncertain and are therefore liable to material change over time. The key
assumptions used in the value in use calculations are subjective and include projected EBITDA margins, net cash flows, discount rates
used and the duration of the discounted cash flow model.

Sensitivity analysis

Sensitivity analysis was performed by adjusting cash flows, the discount rate and the average operating margin of each division by
over 42% and by reducing the long-term growth rate to zero. Each test resulted In a positive recoverable amount for each CGU under
each approach. Management believes, therefore, that any reasonable change in any of the key assumptions would not cause the
carrying value of goodwill to exceed the recoverable amount, thereby giving rise to an impairment.

10 Other Intangible Assets

2020 Customer Patents & Other Total
Relationships Brands Intangibles

£m £m £€m £€m
Cost
At 1January 50.3 130.0 35.6 2159
Acquisitions {Note 22) {G.7) 10.0 6.3 15.6
Net exchange difference {0.7) {5.5) {1.6) (7.8)
At 31 December 48.9 134.5 40.3 223.7

Accumulated amortisation

At 1January 29.6 66.8 26.3 122.7
Charge for the year 5.9 12.6 5.0 235
Net exchange difference {0.5) {3.2) {1.5) (5.2)
At 31 December 35.0 76.2 29.8 141.0
Net Book Value as at 31 December 2020 13.9 58.3 10.5 82.7
2019 Customer Patents & Cther Total
Relationships Brands Intangibles

€m €m €m €m
Cost
At 1January 48.7 127.8 33.9 210.4
Acquisitions {Note 22) 1.4 0.1 1.2 2.7
Net exchange difference 0.2 2.1 0.5 28
At 31 December 50.3 130.0 35.6 215.9

Accumulated amortisation

At 1January 234 54.0 21.9 993
Charge for the year 6.1 11.7 4.1 219
Net exchange difference 0.1 1.1 0.3 1.5
At 31 December 29.6 66.8 26.3 122.7
Net Book Value as at 31 December 2019 20.7 63.2 9.3 93.2

Other intangibles relate primarily to technological know how and order backlogs.
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11 Property, Plant And Equipment

Land and Plant, Motor Total
buildings machinery vehicles
and other
equipment
£€m £€m €m £€m
As at 31 December 2020
Cost 686.5 1,368.3 45.0 2,0998
Accumulated depreciation and impairment charges {218.4) {880.1) (28.4) {1,126.9)
Net carrying amount 468.1 488.2 16.6 972.9
At 1January 2020, net carrying amount 433.2 514.5 17.5 Q652
Acquisitions through business combinations {(Note 22) 11.3 {1.1) 1.3 115
Additions 40.3 84.6 5.0 1299
Disposals (2.1) {2.0) {0.5) (4.6)
Reclassification 21.9 {20.4) {1.5) -
Depreciation charge for year {20.3) {64.6) {4.8) {89.7)
Impairment charge for year {2.2) {0.2) - {2.4)
Effect of movement in exchange rates {14.0) {22.6) (0.4) {37.0)
At 31 December 2020, net carrying amount 468.1 488.2 16.6 972.9
Land and Plant, Motor vehicles Total
buildings machinery
and other
equipment €m
€m €m €m
As at 31 December 2019
Cost 634.1 1,386.2 42.8 2,063.1
Accumulated depreciation and impairment charges {200.9) (871.7) {25.3) {1,097.9)
Net carrying amount 433.2 514.5 17.5 965.2
At 1January 2019, net carrying amount 401.0 436.2 13.3 850.5
Acquisitions through business combinations {(Note 22) 12.4 13.1 - 255
Additions 29.9 1252 9.5 164.6
Disposals (1.1} {1.9) {0.4) 3.4}
Reclassification (0.1) {0.1) 0.2 -
Depreciation charge for year {14.4) {64.8) {5.3) {84.5)
Impairment charge for year {0.1) {0.1) - (0.2)
Effect of movement in exchange rates 5.6 6.9 0.2 12.7
At 31 December 2019, net carrying amount 433.2 514.5 17.5 965.2

Included within the cost of land and buildings and plant, machinery and other equipment are assets in the course of construction to

the value of €10.7m and €63.1m respectively {2019: of €2.3m and €66.2m). These assets have not yet been depreciated.

The Group has no material investment properties and hence no property assets are held at Tair value.

12 Investments in Subsidiaries

Company 2020 2019

€m €m
At 1January 1,201.4 1,191.0
Share options and awards 11.4 10.4
At 31 December 1,212.8 1,201.4

The share options and awards addition reflects the cost of share based payments cttributable to employees of subsidiary
undertakings, which are treated as capital contributions by the Company. The carrying value of investments is reviewed at each
reporting date and there were no indicaters of impairment.
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13 Inventories

2020 2019

€m €m

Raw materials and consumables 396.7 4332
Work n progress 19.7 20.3
Finished goods 161.2 1696
Inventory impairment allowance (71.7) {65.5)
At 31 December 505.9 557.6

Atotal of €2.5bn {2019: €2.7bn) of inventories was Included in the Income Statement as an expense. This includes a net income
statement charge of €1.7m (2019: €4.4m) arising on the inventory impairment allowance. Inventory impairment allowance levels
are continuously reviewed by management and revised where appropriate, taking account of the latest available information on the

recoverability of carrying amounts.

No inventories have been pledged as security for liabilities entered into by the Group.

14 Trade and Other Receivables

2020 2019
£€m €m

Amounts falling due within one year:
Trade recelvables, gross 767.3 770.3
Expected credit loss allowance (65.1) {54.0)
Trade recelvables, net 702.2 7163
Other receivables 65.2 45.1
Prepayments 32.2 328
799.6 794.2

The maximum exposure to credit risk for trade and other receivables at the reporting date is their carrying amount.

The Group uses an allowance matrix to measure Expected Credit Loss (ECL) of trade receivables from customers. The simplified

approach has been adopted and this gives rise to an ECL of €65.1m in 2020 {2019: €54.0m). This is presented in more detail in Note 19.

2020 2019
£€m €m
Company
Amounts falling due within one year:
Amounts owed by group undertakings 232.3 128.7
232.3 128.7
The amounts due from group undertakings are unsecured, Interest free and are repayable on demand.
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15 Trade and Other Payables

2020 2019
€m €m
Current
Trade payables 419.9 404 .9
Accruals 349.8 307.9
Deferred income and customer prepayments 33.7 148
Income tax & social welfare 30.8 296
Value added tax 20.3 11.7
854.5 768.9
Deferred income primarily relates to service and maintenance and projected related revenue and Ts primarily short term.
The directors consider that the carrying amount of trade and other poyables approximates to their fair value.
2020 2019
€m €m
Company
Current
Amounts owed to group undertakings 711 61.3
Payables 0.2 0.2
71.3 61.5
The amounts due to group undertakings are unsecured, interest free and are repayable on demand.
16 Leases
Right of use asset
Land and Plant, Motor Total
buildings machinery vehicles 2020
and other
equipment
€m £m €m €m
At 1January 2020 8.5 Q.2 13.9 121.6
Additions 7.7 2.3 7.3 17.3
Arising on acquisitions 8.0 - 4.8 12.8
Remeasurement 1.2 0.4 0.6 2.2
Terminations {2.0) {0.4) {0.2) (2.6)
Depreciation charge for the year {12.1) {(3.9) {2.3) (32.3)
Reclassification 0.6 {0.6) - -
Effect of movement in exchange rates (5.3) {0.2) {0.5) (6.0)
At 31 December 2020 89.6 6.8 16.6 113.0
Land and Plant, Motor Total
buildings machinery vehicles 2019
and other
eguipment
€m €m £€m €m
At 1January 2019 102.1 12.7 14.0 128.8
Additions 4.8 1.1 8.2 14.1
Arising on acquisitions 6.0 0.2 0.1 63
Remeasurement 2.6 - - 2.6
Terminations {1.6) {0.1) {0.8) {2.5)
Depreciation charge for the year {17.4) {4.8) {7.8) {30.0)
Effect of movement in exchange rates 2.0 0.1 0.2 23
At 31 December 2019 98.5 9.2 13.9 121.6
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16 Leases {continued)

Lease liability

2020 2019
€m €m
At 1January 122.3 1279
Additions 17.1 14.0
Arising on acquisitions 12.6 6.2
Remeasurement 1.7 2.5
Terminations (2.7) {2.5)
Payments (33.7) {31.8)
Interest 3.6 38
Effect of movement in exchange rates (6.1) 22
At 31 December 114.8 1223
Split as follows:
Current ligbility 27.3 256
Non-current liability 87.5 Q6.7
At 31 December 114.8 122.3
Expenses of €6.1m (2019: €5.6m) relating to short term leases, leases of low-value assets and variable lease payments were
recognised in the profit and loss.
17 Interest Bearing Loans and Borrowings
2020 2019
€m €m
Current financial liabilities
Private placements 207 .4 -
Bank loans 2.1 2.8
Lease obligations per banking covenants 0.1 0.3
209.6 3.1
2020 2019
£€m €m
Non-current financial liabilities
Private placements 1,320.7 840.9
Bank loans {unsecured) 53.1 5.1
Lease obligations per banking covenants 2.3 2.3
1,376.1 848.3
Analysis of Net Debt
2020 2019
€m €m
Cash and cash equivalents 1,329.7 1909
Derivative financial instruments 19.8 273
Current borrowings (209.4) (3.1)
Non-current borrowings (1,376.1) {848.3)
Total Net Debt (236.2) {633.2)

The Group's core funding Ts provided by seven private placement loan notes; two USD private placement totalling US$400m maturing

in tranches between August 2021 and December 2028, and five EUR private placements totalling €1.2bn which will mature in

tranches between March 2021 and December 2032. The notes have a welghted average maturity of 6.1 years.

The Group also has two revolving credit facilities. The €300m facility matures in June 2022 and the €451m facility also matures in
June 2022. No amount was drawn on either of the facilities as at 31 December 2020. The Group also has a bilateral ‘Green Loan’ of
£50m to fund the Group's Planet Passionate initiatives. The loan is fully drawn and matures in February 2025.
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17 Interest Bearing Loans and Borrowings {continued)
More details of the Group’s loans and borrowings are set out in Note 19.

Net debt, which is an Alternative Performance Measure, is stated net of interest rate and currency hedges which relate to hedges of
debt. Foreign currency derivative assets of €nil {2019: €nil) and foreign currency derivative liabilities of €0.2m (2019: €0.1m) which are
used for transactional hedging are not included in the definition of net debt. Lease liabilities recognised due to the implementation of
IFRS 16 and deferred contingent consideration have also been excluded from the calculation of net debt.

18 Deferred Consideration

2020 2019
£€m €m

At 1January 186.5 196.1
Deferred contingent consideration arising on acquisitions (note 22) - 2.0
Movement in deferred contingent consideration arising from fair value adjustment (0.7) {0.5)
Put lfability arising on current year acquisitions {note 22) - 26.7
Movement In put licbllity arising from falr value adjustment (20.4) 22.7
Ameounts paid - {59.7)
Effect of movement in exchange rates (37.8) (0.8)
At 31 December 127.86 186.5
Split as follows:
Current liabilities - -
Non-current liabilities 127.6 186.5

127.6 186.5
Analysed as follows:
Deferred contingent consideration 10.3 11.3
Put lfability 117.3 175.2

127.6 186.5

For each acquisition for which deferred contingent consideration has been provided, an annual review takes place to evaluate if the
payment conditions are likely to be met.

During the prior year the Group paid €30m of deferred consideration relating to the Synthesia business which was acguired in 2018. In
addition, the Group paid €29.7m of deferred contingent consideration relating to the Isoeste business which was acguired in 2017,

The deferred contingent consideration arising on prior year acguisitions relates to Group Bacacier SAS.

The put liability arlsing on pricr year acquisitions is recognised with respect to the potential amounts payable to the 15% shareholders
of Group Bacacier SAS.

The amount of the deferred contingent consideration and put liability that have been recognised are arrived at by the application of
a range of outcomes and associated probabilities in order to determine the carrying amounts.

Liabilities in the range of €nil to €10.3m could arise with respect to potential deferred contingent consideration obligations and €nil
to €117.3m with respect to potential put option obligations.

The put option in the shareholders’” agreement with non-controlling shareholders of Isoeste is exercisable from 2023. The
undiscounted expected cash outflow is estimated to be €88.7m {2019: €118.6m).

The put option in the shareholders’ agreement with non-controlling shareholders of PanelMET is exercisable from 2022. The
undiscounted expected cash outflow is estimated to be €3.5m (2019: €9.1m).

The put option in the shareholders” agreement with non-controlling shareholders of Kingspan Jindal is exercisable from 2022. The
undiscounted expected cash outflow is estimated to be €9.8m (2019: €26.8m).

There are two put options in the shareholders” agreement with non-controlling shareholders of Group Bacacler SAS. The first option
relating to 10% of shares 1s exercisable from 2021 and the reloted undiscounted expected cash outflow s estimated to be €15.7m
{2019: €7.1m). The second option for the remaining 5% of shares is exercisable from 2022 and the related undiscounted expected
cash outflow is estimated to be €9.6m {2019: €10.5m).

For the purposes of the fair value assessments all of the put option liabilities are valued using the option price formula in the
shareholder’s agreement and the most recent financial projections. These are classified as unobservable inputs.

In the case of Isoeste, PanelMET, Kingspan Jindal and Group Bacacier SAS call options rest over the remaining shareholding held by
non-controlling interests, which are exercisable by the Group in a very Iimited range of circumstances. No value has been attributed
to these call options.
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19 Financial Risk Management and Financial Instruments

Financial Risk Management

In the normal course of business, the Group has exposure to g variety of financial risks, including foreign currency risk, interest
rate risk, liquidity risk and credit risk. The Group's focus is to understand these risks and to put in place policies that minimise the
economic impact of an adverse event on the Group's performance. Meetings are held on a regular basis to review the result of the
risk assessment, approve recommended risk management strategies and monitor the effectiveness of such policies.

The Group’s risk management strategies include the usage of derivatives {other than for speculative transactions), principally
forward exchange contracts, interest rate swaps, and cross currency interest rate swaps.

Liquidity risk
In addition to the high level of free cash flow, the Group operates a prudent approach to liquidity management using o mixture of
long-term debt together with short-term debt, cash and cash equivalents, to enable it to meet its liabilities when due.

The Group's core funding is provided by a number of private placement loan notes totalling €1,528m. The notes have a weighted
average maturity of 6.1years.

The primary bank debt facllity is a €451m revolving credit facllity, which was undrawn at year-end and which matures in June 2022. In
June 2019 an additional 3 year bank facility of €300m was arranged, which was undrawn at year end. The Group also has a bilateral
‘Green Loan’ of €50m to fund the Group’s Planet Passioncte initiatives. This matures in February 2025.

Both the private placements and the revolving credit facility have an interest cover test {Net Interest: EBITDA must exceed 4 times)
and a net debt test {Net Debt: EBITDA must be less than 3.5 times). These covenant tests have been met for the covenant test
period to 31 December 2020.

The Group also has in place a number of uncommitted bilateral working capital facilities to serve its working capital requirements.
These facilities total €43m {2019: €43m) and are supported by a Group guarantee. Core funding arrangements arise from a wide and
varied number of institutions and, as such, there is no significant concentration of liquidity risk.

The following are the carrying amounts and contractual maturities of financial liabilities {including estimated interest payments):

Carrying  Contractual Within Between Between Greater
amount cash flow 1 year land2 2and 5 than 5
2020 years yedrs years
€m £€m £m €m €m £m
Non derivative financial instruments
Bank loans 55.2 56.7 2.4 1.3 52.8 0.2
Private placement loan notes 1,528.1 1,721.5 253.6 88.9 338.0 1,041.0
Lease obligations per banking covenants 2.4 2.4 0.1 0.3 - 20
Lease liabilities 114.8 134.5 30.4 23.6 43.7 368
Trade and other payables 820.8 820.8 820.8 - -
Deferred contingent consideration 127.6 137.6 - 26.0 1c8.1 35
Derivative financial liabilities / (assets)
Interest rate swaps used for hedging:
Carrying values {0.6) - - - - -
Net inflows - {0.9) {0.9) - - -

Cross currency interest rate swaps used for hedging:

Carrying value (19.2) - - - - -
- outflow - 103.6 103.6 - - -
- inflow - {128.5) (128.5) - - -

Foreign exchange forwards used for hedging:

Carrying value assets - - - - - -
Carrying value liabilities 0.2 - - - - -
- outflow - 6.5 6.5 - - -
- inflow - (6.3) {6.3) - - -

Kingspan Group plc  Annual Report & Financial Statements 2020 140

16.09.2022 kI 01:59 Brgnngysundregistrene Side 151 av 198



Brgnngysundregistrene Arsregnskap regnskapséaret 2020 for 994917285

NOTES TO THE FINANCIAL STATEMENTS
for the year ended 31 December 2020 (continued)

19 Financial Risk Management and Financial Instruments (continued)

Carrying Contractual Within Between Between Greater
amount cash flow 1 year land 2 2and 5 than 5
2019 years years years
€m €m €m €m €m €m
Non derivative financial instruments
Bank loans 7.9 7.9 2.8 2.5 2.5 0.1
Private placement loan notes 840.9 ?19.0 20.4 237.3 329.7 331.6
Lease obligations per banking covenants 2.6 2.6 0.3 0.1 - 22
Lease liabilities 122.3 148.0 30.2 24.6 43.3 499
Trade and other payables 754.1 754.1 754.1 - - -
Deferred contingent consideration 186.5 193.4 - 28.4 155.9 9.1
Derivative financial liabilities / (assets)
Interest rate swaps used for hedging:
Carrying values {0.7) - - - - -
Net inflows - 0.8 0.4 0.4 - -

Cross currency interest rate swaps used for hedging:

Carrying value (26.6) - - - - -
- outflow - 934 {0.2) 3.6 - -
- inflow - 127.1 6.0 1211 - -

Foreign exchange forwards used for hedging:
Carrying value assets - - - - - -

Carrying value liabilities .1 - - - - -
- cutflow - 7.2 7.2 - - -
- inflow - 7.0 7.0 - - -

For provisions, the carrying amount represents the Group's best estimate of the expected future outflows. As it does not represent @
contractual liability at the year end, no amount has been included as a contractual cash flow.

Deferred contingent consideration, which includes any put option liabilities, is valued using the relevant agreed multiple of the
expected future EBITDA In each acquired business which is approprictely discounted using a risk-adjusted discount rate. The
estimated fair value of contingent consideration would decrease if EBITDA was lower or if the risk adjusted discount rate was higher.
The range of cutcomes are set out in Note 18.

The actual future cash flows could be different from the amounts included in the tables above, if the associated obligations were to become
repayable on demand as a result of non-compliance with covenants or other contractual terms. No such non-complionce is envisaged.

Market Risks

Foreign exchange risk

There are two types of foreign currency risk to which the Group is exposed, namely transaction risk and translation risk. The objective of
the Group’s foreign currency risk management strategy is to manage and control market risk exposures within acceptable parameters.
As set out below the Group uses derivatives to manage foreign exchange risk. Transactions involving derivatives are carried out in
accordance with the Treasury policy. The Group seeks to apply hedge accounting, where practicable, to manage volatility in profit or loss.

Transaction risk

Apart from transaction risk on debt, this arises where operating units have input costs or sales in currencies other than thelr
functional currencies. These exposures are internally hedged as far as possible. Group policy is to hedge up to @ maximum of 75% of
a forecast exposure. Material exposures are hedged on a rolling 12 months basis. The Group's principal exposure relates to GBP and
USD, with less significant exposures to certain central European currencies.

In addition, where operating entities carry monetary assets and liabilities at year-end denominated other than in their functional
currency, their translation at the year-end rates of exchange into their functional currency will give rise to foreign currency gains and
losses. The Group seeks to manage these gains and losses to net to nil.

Based on current cash flow projections for the businesses to 31 December 2021, Tt is estimated that the Group is long GBP32m (2019:
long GBP&1M) and short US$25m {2019: short US$25m). At 31 December 2020 these amounts were unhedged.

Translation risk

This exists due to the fact that the Group has operations whose functional currency is not the Euro, the Group's presentational
currency. Changes in the exchange rate between the reporting currencies of these operations and the Euro, have an impact on the
Group's consolidated reported result. For 2020, the impact of changing currency rates versus Euro compared to the average 2019
rates was negative €129.7m {2019: positive €61.0m). The key drivers of the change year on year are the movements in GBP and USD.
In common with many other international groups, the Group does not currently seek to externally hedge its translation exposure.

Sensitivity analysis for primary currency risk

A10% volatllity of the EUR against GBP and USD in respect of transaction risk in the reporting entities functional currency would
impact reported after tax profit by €1.5m {2019: €4.92m) and equity by €1.5m {2019: €4.9m).
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19 Financial Risk Management and Financial Instruments (continued)

US Dollar Loan Notes

2011 Private Placement

In 2011, the Group issued a private placement of US$200m fixed interest 10 year bullet repayment loan notes maturing In August
2021. In order to align the Group's debt profile with its risk management strategy, the Group entered into a number of hedging
transactions in order to mitigate the associated foreign exchange and interest rate exposures. The Group entered into US dollar fixed
/GBP floating cross currency interest rate swops Tor US$118.6m of the private placement. The benchmark interest rate and credit
spread have been separately identified and designated for hedge accounting purposes. The Group also entered into US dollar interest
rate swaps Tor US$40m of the private plocement. The fixed rate and maturity date on the swaps match the fixed rate on the private
placement for all instruments. The instruments were designated as hedging instruments at inception and continued to qualify as
effective hedges under IFRS 9 at 31 December 2020.

Interest rate risk
The Group has an exposure to movements in interest rates on its debt portfolio, and on its cash and cash equivalent balances and

derivatives. The Group policy is to ensure that at least 40% of its debt is fixed rate.

In respect of interest bearing loans and borrowings, the following table indicates the effective average interest rates at the year-end
and the periods over which they mature. Interest on interest bearing loans and borrowings classified as floating rate is repriced at
intervals of less than one year. The table further analyses interest bearing loans and borrowings by currency and fixed /floating mix
and has been prepared both before and after the impact of derivatives.

Before the impact of hedging transactions

As at 31 December 2020 Weighted average Total At fixed At floating Under 5 Over
effective interest rate interest rate  interest rate years 5years
€m £m €m €m £€m
Bank loans 0.78% 55.2 2.6 52.6 55.0 0.2
Loan notes 2.11% 1,528.1 1,528.1 - 551.4 Q767
1,583.3 1,530.7 52.6 606.4 976.9
Total At fixed At floating
interest rate  interest rate
€m £€m €m
Eurc 1,253.2 1,203.0 50.2
Usb 3281 327.7 0.4
Other 2.0 - 2.0
1.583.3 1,530.7 52.6

After the impact of hedging transactions

As at 31 December 2020 Weighted average Total At fixed At floating Under 5 Over
effective interest rate interest rate  interest rate years 5years
€m £m €m €m £m
Bank loans 0.78% 55.2 2.6 52.6 55.0 0.2
Loan notes 1.95% 1,528.1 1,396.9 131.2 551.4 Q767
1,583.3 1,39%.5 183.8 606.4 976.9
Total At fixed At floating
€m interest rate  interest rate
£m £m
Euro 1,276.0 1,225.8 50.2
GBP 98.1 - 98.1
Usb 207.2 173.7 33.5
Cther 2.0 - 2.0
1,583.3 1,399.5 183.8

The weighted average maturity of debt is 6.3 years as at 31 December 2020 (2019: 4.5 years).
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19 Financial Risk Management and Financial Instruments (continued)

Before the impact of hedging transactions

As at 31 December 2019 Weighted average Total At fixed At floating Under 5 Over
effective Interest rate interest rate interest rate years 5 years
£€m €m £m €m €m
Bank loans 2.0% 7.9 7.9 - 7.8 0.1
Loan notes 2.4% 840.9 840.9 - 522.4 318.5
848.8 848.8 - 530.2 318.6
Total At fixed At floating
interest rate interest rate
€m €m €m
Eurc 666.3 666.3 -
Ush 178.3 178.3 -
Other 4.2 4.2 -
848.8 846.8 -

After the impact of hedging transactions

As at 31 December 2019 Weighted average Total At fixed At floating Under 5 Over
effective interest rate interest rate interest rate years 5 years
£€m €m £€m €m €m
Bank loans 2.0% 7.9 7.9 - 7.8 0.1
Loan notes 2.1% 840.9 699.4 141.5 522.4 318.5
848.8 707.3 141.5 530.2 318.6
Total At fixed At floating
interest rate interest rate
€m €m £€m
Euro 691.3 691.3 -
GBP 165.1 - 105.1
Ush 48.2 11.8 36.4
Other 4.2 4.2 -
848.8 707.3 141.5

Anincrease or decrease of 100 basis points in each of the applicable rates and interest rate curves would impact reported after tax
profit by €1.8m (2019: €1.4m) and equity by €1.8m (2019: €1.4m).
Credit risk

Credit risk encompasses the risk of financial loss to the Group of counterparty default in relation to any of its financial assets. The
Group's maximum exposure to credit risk is represented by the carrying value of each financial asset:

2020 2019

€m €m

Cash & cash eguivalents 1,329.7 190.9
Trade receivables 767.3 770.3
Derivative financial assets 19.8 273
Financial asset 8.2 8.2

Trade recelvables arise from a wide and varied customer base spread across various activities, end users and geographies, and as
such there is no significant concentration of credit risk. The Group's credit risk management policy In relation to trade recelvables
involves periodically assessing the financial reliability of customers, taking into account their financial position, past experience
and other factors. The utilisation of credit limits is regularly monitored and a significant element of credit risk is covered by credit
insurance or other forms of collateral such as letters of credit or bank guarantees.
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19 Financial Risk Management and Financial Instruments (continued)

At 31 December, the exposure to credit risk for trade receivables by geographic region was as follows:

2020 2019

€m €m

Western & Southemn Europe 300.9 266.2
Central & Northern Europe 2.8 Q1.4
Americas 127.9 142.8
Britain 188.0 202.2
Rest of World 57.7 60.7
767.3 770.3

At 31 December, the exposure to credit risk for trade receivables by customer type was as follows:

2020 2019
€m €m

Insulated Panels customers 478.5 493.6
Insulation Boards customers 136.5 1518
Cther customers 152.3 1249
767.3 770.3

The Group uses an allowance matrix to mecasure Expected Credit Loss {ECL) of trade receivables from customers. The ECL simplified
approach has been adopted.

Loss rates are calculated using a roll rate method based on the probability of o receivable progressing through successive chains of
non-payment to write-off. The rates are calculated at a business unit level which reflects the risks associated with geographic region,
age, mix of customer relationship and type of product purchased. The identifiable loss pertaining to cash positions Is immaterial.

The following table provides the information about the exposure to credit risk and ECL's for trade receivables as at 31 December 2020.

Weighted Gross Loss
average loss carrying allowance

rate amount
Yo €m £m
Current {not past due}) 1% 549.2 82
1-30 days past due 4% 123.2 4.5
31-60 days past due 9% 30.0 28
61-90 days past due 26% 8.9 2.3
More than 90 days past due 84% 56.0 47.3
767.3 65.1

The following table provides the information about the exposure to credit risk and ECL's for trade receivables as at 31 December 2019.

Weighted Gross carrying Loss allowance

average loss amount
rate €m €m
%

Current {not past due}) 1% 512.4 5.7
1-30 days past due 2% 146.4 34
31-60 days past due 6% 41.0 26
61-90 days past due 16% 12.2 1.9
More than 90 days past due 69% 58.3 40.4
770.3 54.0

Loss rates are based in actual credit loss experience over an appropriate diverse sample of trading pericds. Trade receivables are
written off when there is no reascnable expectation of recovery.
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Movemenits in the allowance for impairment in respect of trade receivables

The movement in the allowance for impairment in respect of trade receivables during the year was as follows:

2020 2019

€m €m

Balance at 1January 54.0 56.4
Arising on acquisition 7.0 1.1
Written off during the year (3.7) (7.3)
Net remeasurement of loss allowance 10.6 29
Effect of movement in exchange rates (2.8) 0.9
At 31 December 65.1 54.0

There are no material trade receivables written off during 2020 {2019: €nil) which are still subject to enforcement activity.

The increase in the expected credit loss allowance during 2020 reflects the reduction in the gross carrying amount of trade
receivables.

Cash & cash equivalents

On the Group’s cash and cash equivalents and derivatives, counterparty risk is managed by dealing with banks that have o minfmum
credit rating and by spreading business across a portfolio of ¢ relationship banks.

Financial instruments by category

The carrying amount of financial assets presented in the Statement of Financial Position relate to the following measurement
categories as defined in IFRS 9:

Financial asset Assets at Derivatives Total
at fair value amortised designated
through P&L cost as hedging
instrument
£€m £m £m £€m
2020
Current:
Trade receivables, net - 702.2 - 702.2
Other receivables - 65.2 - 65.2
Cash and cash equivalents - 1,329.7 - 1,329.7
Derivative financial instruments 0.6 - 19.2 19.8
0.6 2,097.1 19.2 2,116.9
Non current:
Derivative financial instruments - - - -
Financial asset 8.2 - - 8.2
8.2 - - 8.2
2019
Current:
Trade receivables, net - 716.3 - 716.3
Other receivables - 45.1 - 45.1
Cash and cash eguivalents - 190.9 - 190.9
Derivative financial instruments - - - -
- 252.3 - 952.3
Non current:
Derivative financial instruments Q.7 - 26.6 273
Financial asset 8.2 - - 8.2
8.9 - 26.6 35.5

It is considered that the carrying amounts of the above financial assets approximate their fair values.
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19 Financial Risk Management and Financial Instruments (continued)

The carrying amounts of financial liabilities presented in the Statement of Financial Position relate to the following measurement

categories as defined in IFRS 9:

Financial Financial Financial Derivatives Total
liabilities at liabilities  liabilities at designated
fair value measured at fair value as hedging
through P&L amortised cost through OCI instrument
£m €m €m €m €m
2020
Current:
Borrowings 33.1 55.6 120.9 - 209.6
Lease liabilities - 27.3 - - 27.3
Trade payables - 419.9 - - 41%.9
Accruals - 349.8 - - 349.8
Derivative financial instruments - - - 0.2 0.2
33.1 852.6 120.9 0.2 1,006.8
Non current:
Borrowings - 1,376.1 - - 1,376.1
Lease liabilities - 87.5 - - 87.5
Deferred contingent consideration 10.3 - - 117.3 127.6
10.3 1,463.6 - 117.3 1,591.2
2019
Current:
Borrowings - 31 - - 31
Lease liabilities - 25.6 - - 256
Trade payables - 404.9 - - 404.9
Accruals - 307.9 - - 307.9
Derivative financial instruments - - - 0.1 g1
- 741.5 - 0.1 741.6
Non current:
Borrowings 36.3 681.9 130.1 - 8483
Lease liabilities - Q6.7 - - Q6.7
Deferred contingent consideration 11.3 - 1752 - 186.5
47.6 778.6 305.3 - 1,131.5

Fair value hierarchy

Financial assets and liabilities recognised at fair value are analysed between those based on quoted prices in active markets for
identical assets or liabilities (Level 1), those nvolving inputs other than quoted prices that are observable for the assets or liabilities,
either directly or indirectly {Level 2); and those involving inputs for the assets or llabilities that are not based on observable market

data {Level 3) as set out in note 18.

Normally, the derivatives entered into by the Group are not traded Tn active markets. The fair values of these contracts are estimated
using a valuation technigue that maximises the use of observable market inputs, e.g. market exchange and Interest rates (Level 2).
All derivatives entered into by the Group are included in Level 2 and consist of foreign currency forward contracts, interest rate swaps

and cross currency interest rate swaps.

As at 31 December 2020

As at 31 December 2019

Level 1 Level 2 Level 3 Level 1 Level 2 Level 3
€m €m €m €m €m €m

Financial Assets
Interest rate swaps - 0.6 - - 27.3 -
Foreign exchange contracts for hedging - 1%.2 - - - -
Financial Liabilities
Deferred contingent consideration - - 10.3 - - 113
Put option liabilities - 117.3 - - 1752
Foreign exchange contracts for hedging - 0.2 - - c.1 -
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19 Financial Risk Management and Financial Instruments (continued)

The principal movements in Level 3 llabilities in 2020 are set out 'n the table below:

Balance Settlement Fairvalue Arising on Translation Balance

1Jan movement acquisition  adjustment 31 Dec

2020 2020

€m €m £m £m €m £m

Deferred contingent consideration 11.3 - {0.7) - {0.3) 10.3
Put option liabllities 175.2 - (20.4) - (37.5) 117.3
186.5 - (21.1) - (37.8) 127.6

The principal movements in Level 3 liabilities in 2019 are set out in the table below:

Balance  Settlement Fair value Arising on Translation Balance

1Jan movement  acguisition adjustment 31 Dec

2019 2019

€m €m €m €m €m €m

Deferred contingent consideration 38.9 (29.7) {0.5) 2.0 0.6 113
Put option liabilities 127.2 - 22.7 26.7 (1.4 1752
166.1 (29.7) 22.2 28.7 {0.8) 186.5

During the year ended 31 December 2020, the put liabilities were reassessed based on the most recent available financial
information. There were no other significant changes in the business or economic circumstances that affect the fair value of the
remaining financial assets and liabilities, no reclassifications and no transfers between levels of the falr value hierarchy used in
measuring the fair value of the financial instruments.

Except as detalled below, it is considered that the carrying amounts of financial assets and financial liabilities recognised at
amortised cost approximate thelr fair values.

As at 31 December 2020 As at 31 December 2019
Carrying Fair Carrying Fair
amount Value amount Value
€m £€m Level €m €m Level
Private placement loan notes 1,528.1 1,726.4 2 840.9 902.3 2

Capital Management Policies and Procedures

The Group employs a combination of debt and eguity to fund its operations. As at 31 December the total capital employed in the
Group was as follows:

2020 2019

€m €m

Net Debt 236.2 633.2
Equity 2,397.6 2,120.4
Total Capital Employed 2,633.8 2,753.6

The Board’s objective when managing capital s to maintain a strong capital base so as to maintain the confidence of investors,
creditors and the market. The Board monitors the return on capital {defined as total shareholders’ equity plus net debt), and
targets a return in excess of 20% together with a dividend level that is compatible with industry norms, but which also reflects any
exceptional market conditions.

The Board seeks to maintain a balance between the higher returns that might be possible with higher levels of borrowings and

the advantages and security afforded by o sound capital position. The Group actively manages foreign currency and interest rate
exposure, as well as actively managing the net asset position, in order to create bottom line value. This necessitates the development
of a methodology to optimise the allocation of financial resources on the one hand and the return on capital on the other.

The Board closely monitors externally imposed capital restrictions which are present due to covenants within the Group's core
banking facilities.

There were no changes to the Group's approach to capital management during the year.
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20 Provisions For Liabilities

2020 2019
€m €m
Guarantees and warranties

At 1January 109.7 104.3
Arising on acquisitions {Note 22) 16.1 1.8
Provided during year 50.8 54.4
Claims paid (31.4) {29.5)
Provisions released {21.5) {23.3)
Effect of movement in exchange rates (4.7) 2.0
At 31 December 11%.0 109.7
Current liability 55.7 58.0
Non-current liability 63.3 51.7
119.0 109.7

The Group manufactures a wide range of insulation and related products for use primarily in the construction sector. Some products
carry formal guarantees of satisfactory performance of varying periods following their purchase by customers and a provision

is carried in respect of the expected costs of settling warranty and guarantee claims which arise. The Group in the course of its
operations can be party to claims or litigation. Both the number of claims and the cost of settling the claim are sensitive to change.
In most cases, a reasonably reliable estimate can be made based on a range of possible outcomes. If the extent and cost of settling
a claim or potential claim is not yet reasonably determinable, no provision is made until such a reliable estimate can be made.
Provisions are reviewed by management on a regular basis, and adjusted to reflect the current best estimate of the economic
outflow. If it is no longer probable that an cutflow of economic benefits will be required, the related provision is reversed.

For the non-current element of the provision, the Group anticipates that these will be utilised within three years of the reporting
date. Discounting of the non-current element has not been applied because the discount would be immaterial.

21 Deferred Tax Assets and Liabilities

Deferred tax assets and llabilities arising from temporary differences and unused tax losses after offset are as follows:

2020 2019

£m €m

Deferred tax assets 23.0 14.1
Deferred tax liabilities (32.4) (31.9)
Net Position (9.4) (17.8)

Deferred tax arises from differences in the carrying value of items such as property, plant and equipment, intangibles, pension
obligations, and other temporary differences in the financicl statements and the tax base established by the tax authorities.

The movement In the net deferred tax position for 2020 is as follows:

Balance Recognised Recognised Recognised Translation Arising on Balance

1Jan in profit or in equity inother adjustment acquisitions 31 Dec

2020 loss comprehensive 2020

income
£m €m €m £m €m €m £m
Property, plant and

equipment (41.4) (7.4) - - 1.2 (14)  (49.0)
Intangibles (26.8) 4.1 - - 1.2 (43)  (25.8)
Other temporary differences 42.5 10.6 {0.9) - {0.5) 34 55.1
Pension obligations 0.9 {0.4) - 4.1 0.1 1.4 6.1

Unused tax losses 7.0 {2.2) - - {0.6) - 4.2
(17.8) 4.7 (0.9) 4.1 1.4 (0.9) (9.4)
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21 Deferred Tax Assets and Liabilities (continued)

The movement in the net deferred tax position for 2019 is as follows:

Balance Recognised Recognised Recognised Translation Arising on Balance
1Jan  in profit or n equity in other adjustment acqguisitions 31 Dec
2019 loss comprehensive 2019
income

€m €m £€m €m £€m £€m €m

Property, plant and
eguipment {45.8) 5.0 - - {0.6) - {41.4)
Intangibles {29.4) 3.0 - - {G.2) (0.2) {26.8)
Other temporary differences 40.8 {0.2) 1.7 - 0.1 0.1 42.5
Pension obligations 0.8 ¢.3 - - {0.1) {0.1) 0.9
Unused tax losses 8.4 {1.7) - - 0.3 - 7.0
{25.2) 6.4 1.7 - {0.5) (0.2) {17.8)

22 Business Combinations

A key strategy of the Group 1s to create and sustain market leading positions through acquisitions in markets it currently operates
in, together with extending the Group’s footprint in new geographic markets. In line with this strategy, the principal acquisitions
completed during the year was as follows:

In April 2020, the Group acquired 100% of the share capital of the Colt Group, a leading provider of daylighting and smoke
management systems with a significant presence 'n Germany, the Netherlands, and the UK. The total consideration, including debt
acquired amounted to €41.0m. This was coupled with an assumed net defined benefit pension liability of €10.5m.

The Group also made a number of smaller acquisitions during the year for a combined cash consideration of €5.1m:
= the purchase of 100% of the share capital of Fire-US, o UK specialist passive fire product manufacturer and distributor; and

= the purchase of 100% of the share capital of Tanks.le, o Water & Energy business.

The table below reflects the fair value of the identifiable net assets acquired in respect of the acguisitions completed during the year.
Any amendments to fair values will be made within the twelve month period from the date of acquisition, as permitted by IFRS 3,
Business Combinations.

Colt Other* Total
£€m €m £€m
Non-current assets
Intangible assets 10.4 5.2 15.6
Property, plant and equipment 12.6 (1.1) 11.5
Right of use assets 12.8 - 12.8
Retirement benefit assets 182.8 - 182.8
Deferred tax asset - - -
Current assets
Inventories 15.9 {4.1) 11.8
Trade and other receivables 44.5 {0.7) 43.8
Current liabilities
Trade and other payables {50.3) {1.5) (51.8)
Provisions for liabilities {14.0) {2.1) (16.1)
Lease liabilities {4.0) - (4.0)
Non-current liabilities
Retirement benefit obligations {193.3) - (193.3)
Lease liabilities {8.6) - (8.6)
Deferred tax liabilities {0.5) {0.4) (0.9
Total identifiable assets 8.3 {4.7) 3.6
Non-controlling interests arising on acquisition** (Note 28) - 0.8 0.8
Goodwill 32.7 2.0 41.7
Total consideration 41.0 5.1 46.1
Satisfied by:
Cash {net of cash acquired) 41.0 5.1 46.1
Deferred contingent consideration - - -
41.0 5.1 46.1

*Included in Other are certain immaterial remeasurements of prior year accounting estimates as a result of the finalisation of the
assignment of fair values to identifiable net assets.

** Non-controlling interests arising are measured at the proportionate share of net assets.
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NOTES TO THE FINANCIAL STATEMENTS
for the year ended 31 December 2020 (continued)

22 Business Combinations {continued)

The acquired goodwill is attributable principally to the profit generating potenticl of the businesses, together with cross-selling
opportunities and other synergies expected to be achieved from integrating the acquired businesses into the Group’s existing business.

In the post-acquisition period to 31 December 2020, the businesses acquired during the year contributed revenue of €151.9m and
trading profit of €15.9m to the Group's results.

The full year revenue and trading profit had the acquisitions taken place at the start of the year, would have been €4,620.0m and
€501.6m respectively.

The gross contractual value of trade and other receivables as at the respective dates of acquisition amounted to €50.8m. The fair
value of these recelvables is €43.8m, all of which is recoverable, and is inclusive of an cggregate Impairment provision of €7.0m.

There is €nil of goodwill {2019: €2.7m) which is expected to be deductible for tax purposes.

The Group Tncurred acquisition related costs of €5.4m (2019: €2.4m) relating to external legal fees and due diligence costs. These
costs have been included in operating costs in the Consclidated Income Statement.

The initial assignment of fair values to identifiable net assets acquired has been performed on a provisional basis Tn respect of Colt
Group due to the relative size of the acguisition and the timing of the transaction. Any amendments to these fair values within the
twelve-month timeframe from the date of acquisition will be disclosable in the 2021 Annual Report, as stipulated by IFRS 3.

Prior year acquisitions
In the prior year, the Group acquired 85% of the share capital of Group Bacacier SAS, 100% of the share capital of WeGo Floortec

GmbH, 100% of the share capital of Epur SA, a French water treatment business; and also purchased of the assets of SkyCo o US
Light & Alr business.

The fair values as recognised at 31 December 2019 of the acquired assets and liabilities at acquisition are set out below:

Bacacier Other* Total
£m €m €m
Non-current assets
Intangible assets 1.9 0.8 2.7
Property, plant and equipment {including ROU assets) 25.2 6.6 31.8
Deferred tax asset - - -
Current assets
Inventories 29.2 2.1 31.3
Trade and other receivables 33.7 5.8 39.5
Current liabilities
Trade and other payables {36.6) {6.3) (42.9)
Provisions for liabilities {0.3) {1.5) (1.8)
Non-current liabilities
Trade and other payables {3.6) {1.4) (5.0)
Deferred tax liabilities - {0.2) (0.2)
Total identifiable assets 49.5 5.9 55.4
Non-controlling interests arising on acquisition
{Note 28) {3.7) - (3.7)
Goodwill 76.2 16.3 92.5
Total consideration 122.0 22.2 144.2
Satisfied by:
Cash {net of cash acquired) 120.0 22.2 142.2
Deferred contingent consideration 2.0 - 2.0
122.0 22.2 144.2

In the post-acquisition period to 31 December 2019, the businesses acquired during the current year contributed revenue of €38.7m
and trading profit of €2.0m to the Group’s results.

The full year revenue and trading profit had the acquisitions taken place at the start of the year, would have been €4,834.9m and
€509.5m respectively.

In the prior year, the Group incurred acquisition related costs of €2.4m relating to external legal fees and due diligence costs. These
costs have been included in operating costs in the Consclidated Income Statement.
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for the year ended 31 December 2020 (continued)

23 Share Capital

2020 2019
€m €m
Authorised
250,000,000 Ordinary shares of €0.13 each
{2019: 250,000,000 Crdinary shares of €0.13 each) 32.5 325
Issued and fully paid
Ordinary shares of €0.13 each
Opening balance -182,785,222 (2019:182,171,120) shares 23.8 23.7
Shares allotted- 617,016 {2019: 614,102) shares - 0.1
Closing balance 183,402,238 (2019:182,785,222) shares 23.8 238
There were no adjustments to the authorised share capital during the year (2019: nfl).
Details of share options exercised are set out in Note 3 to the financial statements.
24 Share Premium
2020 2019
£€m €m
At 1January 95.6 ?5.6
At 31 December 5.6 25.6
25 Treasury Shares
Consideration paid
2020 2019
No. of Consideration Total No.of Consideration Total
shares paid shares paid
€ £€m € €m
At 1January 1,907,826 6.21 11.8 1,969,143 6.40 12.7
Repurchase of shares - - - 15,718 40.50 0.6
Shares issued (37,542) 6.18 (0.2) (77,035) (18.63) (1.5)
At 31 December 1,870,284 6.21 11.6 1,907,826 6.21 11.8
Nominal value
2020 2019
No. of Nominal Total No. of Nominal Total
shares value € shares value €
£ €
At 1January 1,907,826 0.13 248,016 1,969,143 0.13 255,988
Repurchase of shares - - - 15,718 0.13 2,043
Shares issued (37,542) 0.13 (4,880) (77,035) 0.13  {10,015)
At 31 December 1,870,284 0.13 243,136 1,907,826 .13 248,016

During the year, the Company issued 37,542 in satisfaction of obligations falling under share schemes.

The Company holds 1.0% {2019:1.0%) of the issued ordinary share capital as treasury shares.

26 Retained Earnings

In accordance with Section 304 of the Companies Act 2014, the Company is availing of the exemption from presenting its individual
Income Statement to the Annual General Meeting and from filing it with the Registrar of Companies. The Company’s profit for the
financial year was €89.2m (2019: €28.6m).
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NOTES TO THE FINANCIAL STATEMENTS
for the year ended 31 December 2020 (continued)

27 Dividends

2020 2019
€m €m

Equity dividends on ordinary shares:
2020 Interim dividend Nil cent {2019: 13.0 cent) per share - 236
2019 Final dividend Nil cent {2018: 30.0 cent) per share - 54.0
- 77.6

Proposed for approval at AGM

Final dividend of 20.6 cent {2019: Nil cent) per share 37.4 -

The 2020 Interim and 2019 Final dividends were cancelled during 2020 due to the initial uncertainty created by the pandemic.

This proposed dividend for 2020 is subject to approval by the sharehaolders at the Annual General Meeting and has not been included
as a liability in the Statement of Financial Position of the Group as at 31 December 2020 in cccordance with IAS 10 Events after the
Reporting Period. The proposed final dividend for the year ended 31 December 2020 will be payable on 7 May 2021 to shareholders on
the Register of Members at close of business on 26 March 2021.

28 Non-Controlling Interests

2020 2019

€m €m

At 1January 50.1 38.6
Profit for the year attributable to non-controlling interests 11.2 8.4
Arising on acquisition (Note 22) (0.8) 3.7
Dividends paid to minorities (1.2) {C.4)
Share of foreign operations’ translation movement (10.8) {G.2)
At 31 December 48.7 50.1

During the prior year, the Group acquired 85% of the ordinary share capital of Group Bacacier SAS, a French Insulated Panels
business. As part of the acquisition, the Group recognised the 15% non-controlling interests of €3.7m in 2019 and a movement of
€0.8m in the current year.

Further details are provided in Note 22.

29 Reconciliation of Net Cash Flow to Movement in Net Debt

2020 2019
€m €m
Movement in cash and bank overdrafts 1,180.2 {117.1)
Drawdown of loans (751.2) (7.8)
Repayment of loans and borrowings 3.4 181.6
Decrease/{increase) 'n deferred consideration - 30.0
Change in net debt resulting from cash flows 432.4 86.7
Translation movement - relating to US dollar loan 13.5 (5.0)
Translation movement —other (41.4) 13.5
Derivative financial instruments movement (7.5) {0.1)
Net movement 3%7.0 @5.1
Net debt at start of the year (633.2) {728.3)
Net debt at end of the year (236.2) {633.2)
Lease ligbilities of €114.8m {2019: €122.3m) are excluded from net debt.
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NOTES TO THE FINANCIAL STATEMENTS
for the year ended 31 December 2020 (continued)

29 Reconciliation of Net Cash Flow to Movement in Net Debt (continued)

A reconciliation of liabilities arising from financing activities is set out below:

Balance Repayments Drawdowns/ Non cash Balance

1Jan 2020 Receipts movements 31 Dec 2020

€m £m £m €m £m

Bank loans and borrowings 16.5 (3.4) 50.5 - 57.6
Loan notes 840.9 - 700.7 (13.5) 1,528.1
Derivatives (27.3) - - 7.5 {19.8)
824.1 (3.4) 751.2 (6.0 1,565.9

A reconciliation of llabilities arising from financing activities in 2019 is set out below.

Balance Repayments Drawdowns / Non cash Balance

1 Jan 2019 Receipts movements 31 Dec 2019

€m €m €m €m €m

Bank loans and borrowings 184.3 {181.6) 7.8 - 10.5
Loan notes 835.9 - - 5.0 840.9
Derivatives (27.4) - - 0.1 {27.3)
$92.8 {181.6) 7.8 5.1 624.1

30 Guarantees and Other Financial Commitments

(i} Guarantees and contingencies

The Group's principal debt facilities are secured by means of cross guarantees provided by Kingspan Group plc. These include drawn
private placement notes of US$400m and €1,200.5m, undrawn banking facilities of €751m and a bilateral Green Loan of £50m.

(i} Future capital expenditure

Capital expenditure in subsidiary entities, approved by the directors but not provided 1n the financial statements, is as follows:

2020 2019
£€m €m
Contracted for 52.0 24.7
Not contracted for 44.5 48.2
96.6 729
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NOTES TO THE FINANCIAL STATEMENTS
for the year ended 31 December 2020 (continued)

31 Pension Obligations

The Group operates defined contribution schemes in each of its main operating locations. The Group also has a number of defined
benefit schemes in the UK and mainland Europe.

Defined contribution schermes

The total cost charged to profit or loss of €22.0m (2019: €20.1m) represents employer contributions payable to these schemes
in accordance with the rules of each plan. An amount of €2.5m (2019: €3.1m) was included at year-end in accruals in respect of
defined contribution pension accruals.

Defined benefit schemes /obligations

The Group has three defined benefit schemes in the UK, all of which are closed to new members and to future accrual. The total
pension contributions to these schemes for the year amounted to €nil {2019: €nil) and the expected contributions for 2021 are €nil.

The Group also has pension obligations in mainland Europe which are accounted for as defined benefit obligations. These
obligations have been accounted for in line with the Group’s existing pension obligations whereby companies are not required to
fund independent schemes for post employment benefit obligations. Instead, commencing from the date the employee becomes
eligible to receive the income stream, this obligation is satisfied from available cash resources of the relevant employing company. A
provision has been made for the unfunded liability. €1.1m of pension entitlements have been paid to retired former employees during
the year {(2019: €0.9m).

The pension costs relating to all of the above defined benefit obligations are assessed n accordance with the advice of qualified
actuaries. In the case of the three UK legacy schemes, the most recent actuarial valuations were performed as of 31 December 2020.
In general, actuarial valuations are not available for public inspection; however, the results of valuaticns are advised to members of
the various schemes.

The extent of the Group's obligation under these schemes Is sensitive to judgemental actuarial assumptions, of which the principal
ones are set out below. It is not considered that any reasonable sensitivity analysis on these assumptions would materially alter the
scheme obligations.

2020 2019
Life expectancies
Life expectancy for someone aged 65 - Males 21.8 21.6
Life expectancy for someone aged 65 - Females 23.6 233
Life expectancy ot age 65 for someone aged 45 - Males 23.1 229
Life expectancy ot age 65 for someone aged 45 - Females 25.0 248
Rate of increase in salaries 0% - 2.75% 0% - 2.75%
Rate of increase of pensions in payment 0% - 2.05% 0% -1.9%
Rate of increase for deferred pensioners 2.05% 1.9%
Discount rate 0.3% - 1.5% 0.7% - 2.0%
Inflation rate 1.5% - 2.85% 1.5% - 2.65%
Movemenits in net liability recognised in the Statement of Financial Position
2020 2019
€m €m
Net liability in schemes ot 1January (15.1) {13.1)
Acquired (10.5) (2.7)
Employer contributions 1.6 1.2
Recognised in income statement (1.1) {G.7)
Recognised in statement of comprehensive income (19.9) {G.2)
Foreign exchange movement (0.9) c.4
Net liability in schemes at 31 December (45.9) {15.1)
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NOTES TO THE FINANCIAL STATEMENTS
for the year ended 31 December 2020 (continued)

31 Pension Obligations {continued)

Defined benefit pension income/expense recognised in the Income Statement

2020 2019
€m €m
Current service cost (1.1) {0.4)
Other expenses (0.6) {0.2)
Settlements of scheme obligations 0.6 {0.1)
Total, included in operating costs (1.1) {0.7)
Movement on scheme obligations (3.5) {2.0)
Interest on scheme assets 3.4 2.0
Net interest expense, included in finance expense {Note 4) (0.1) -
Analysis of amount included in other comprehensive income
2020 2019
£€m €m
Actual return less nterest on scheme assets 17.5 6.1
Experience gain arising on scheme liabilities 0.2 0.1
Actuarial gain arising from changes in demographic assumptions (0.6) 1.6
Actuarial {loss)/gain arising from changes in financial assumptions (37.0) (8.0)
{Loss)/gain recognised in other comprehensive income (19.9) {0.2)
The cumulative actuarial loss recognised in other comprehensive income to date is €38.4m {2019: €18.5m).
In 2020, the actual return on plan assets was a gain of €11.8m (2019 loss of €8.1m).
Asset Classes and Expected Rate of Return
The assets in the scheme at each year-end were as follows:
2020 2019
Asset Classes as % of Total Scheme Assets
Equities 50.5% 41.2%
Bonds {Corporates) 7.2% 0.4%
Cash 3.4% 0.4%
Property 4.3% 8.8%
Ligbility Driven Investment {LDI) 34.6% 49.2%
100% 100%
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NOTES TO THE FINANCIAL STATEMENTS
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31 Pension Obligations {continued)

The net pension liabllity 's ancalysed as follows:

2020 2019
€m €m
Equities 134.0 334
Bonds {Corporates) 19.2 0.3
Cash 9.0 0.4
Property 11.4 7.1
Liability Driven Investment {LDI) 91.7 398
Falr market value of plan assets 265.3 810
Present value of obligation (311.2) {96.1)
Deficit (45.9) {15.1)
Analysed between:
Funded schemes’ surplus 8.0 9.2
Unfunded obligations (53.9) {24.3)
(45.9) {15.1)
Related deferred tax {asset) (6.1) {0.9)
2020 2019
€m €m
Changes in present value of defined benefit obligations
At 1January 96.1 84.2
Acquired through business combination 193.3 2.7
Current service cost 11 a4
Cther expenses 0.2 -
Interest cost 3.5 2.0
Benefits paid (10.3) (3.2}
Settlement (0.6) 0.1
Actuarial losses/{gains) 37.4 6.3
Effect of movement in exchange rates (9.5) 3.6
At 31 December 311.2 6.1
2020 2019
€m €m
Changes in present value of scheme assets during year
At 1January 81.0 711
Acquired through business combination 182.8 -
Interest on scheme assets 3.4 2.0
Employer contributions 0.4 a1
Benefits paid (9.1) 2.1)
Cther expenses (0.4) {0.2)
Actual return less interest 17.5 6.1
Effect of movement in exchange rates {10.3) 4.0
At 31 December 265.3 81.0
Kingspan Group plc  Annual Report & Financial Statements 2020 156

16.09.2022 kl 01:59

Brgnngysundregistrene

Side 167 av 198



- Brgnngysundregistrene Arsregnskap regnskapséaret 2020 for 994917285

NOTES TO THE FINANCIAL STATEMENTS
for the year ended 31 December 2020 (continued)

32 Related Party Transactions

The principal related party relationships requiring disclosure under IAS 24 Related Party Disclosures relate to (i) transactions between
group companies, {i7) compensation of key management personnel and {iil) goods and services purchased from Directors.

{i} Transactions between subsidiaries are carried out on an arm’s length basis.

The Company received €75.0m dividends from subsidiaries {2019: €20.0m), and there was a net increase in the intercompany
balance of €93.8m {2019: 45.3m decrease).

Transactions with the Group's non-wholly owned subsidiaries primarily comprise trading sales and capital funding, carried out on
an arm’s length basis. These transactions are not considered to be material.

{7} For the purposes of the disclosure requirements of |AS 24 Related Party Disclosures, the term “key management personnel” {i.e.
those persons having the authority and responsibility for planning, directing and controlling the activities of the Company),
comprise the Board of Directors who manage the business and affairs of the Company. As identified in the Report of the
Remuneration Committee, the directors, other than the non-executive directors, serve as executive officers of the Group.

Key management personnel compensation is set out in Note 6.

Mr Eugene Murtagh received dividends of €nil during the year from the Group {2012: €11.9m). Dividends of €nil were paid to
other key management personnel {2019: €0.98m). €nil {2019: €nil) was outstanding ot year end.

(iii

The Group purchased legal services in the sum of €145,541 (2019: €125,947) from McCann FitzGerald Solicitors, a firm in which
MrJohn Cronin is a partner. €74,076 (2019: €nil) was cutstanding at year end.

33 Post Balance Sheet Events

There have been no material events subsequent to 31 December 2020 which would require adjustment to, or disclosure in this report.

34 Approval Of Financial Statements

The financial statements were approved by the directors on 19 February 2021,
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Other
Information

ALTERNATIVE PERFORMANCE MEASURES

The Group uses a number of metrics, which are non-IFRS measures, to monitor the performance of its operations.

The Group believes that these metrics assist investors in evaluating the performance of the underlying business. Given that these
metrics are regularly used by management, they also give the investor an insight into how Group management review and monitor
the business on an ongoing basis.

The principal APMs used by the Group are defined as follows:

Trading profit

This comprises of the operating profit as reported in the Income Statement before intangible asset amortisation and non
trading items. This equates to the Earnings Before Interest, Tax and Amortisation (“EBITA") of the Group. Trading profit is used by
management as it excludes items which may hinder year on year comparisons.

2020 2019
Financial Statements Reference €m €m
Trading profit Note 2 508.2 497.1
Trading margin
Measures the trading profit as o percentage of revenue.
2020 2019
Financial Statements Reference €m €m
Trading Profit Note 2 508.2 497.1
Total Group Revenue Note 2 4,576.0 4,659.1
Trading margin 11.1% 10.7%

Net interest

The Group defines net interest as the net total of finance expense and finance income as presented n the Income Statement. The
impact of IFRS 16 is excluded from the calculation which is consistent with the terms and conditions of the covenants as set out In
the Group's external borrowing arrangements.

2020 2019

Financial Statements Reference €m €m

Finance expense Note 4 26.1 237
Finance income Note 4 (1.1) (2.9)
Less lease Interest {IFRS16) Note 4 (3.6) {3.8)
Net Interest 21.4 17.0

Adjusted earnings per share

The Group defines adjusted earnings per share as basic earnings per share adjusted for the impact, net of tax, of intangible
amortisation.

The Group defines adjusted diluted earnings per share as basic earnings per share adjusted for the impact, net of tax, of intangible
amortisation and the dilutive effect of share options.

Dilution is attributable to the weighted average number of share options outstanding at the end of the reporting period.
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2020 2019
Financial Statements Reference €m €m
Profit attributable to ordinary shareholders Note 8 373.6 369.4
Intangible amortisation Note 10 23.5 219
Intangible amortisation tax impact Note 21 (4.1) {3.0)
393.0 388.3
Weighted average
number of shares ("000) Note 8 181,212 180,586
Adjusted earnings per share 216.9 cent 215.0 cent
Weighted average number of shares for dilutive
calculation (*000) Note 8 182,810 182,075
Adjusted dilutive earnings per share 215.0 cent 213.2 cent

Free cash flow

Free cash flow is the cash generated from operations after net capital expenditure, interest paid, income taxes paid and lease
payments and reflects the amount of internally generated capital available for re-investment in the business or for distribution to
shareholders.

2020 2019

Financial Statements Reference €m €m

Net cash flow from operating activities Consolidated Statement of Cash Flows 638.5 520.4

Additions to property, plant and equipment Consolidated Statement of Cash Flows (131.8) {161.0)
Proceeds from disposals of property, plant and

eguipment Consolidated Statement of Cash Flows 5.7 6.7

Interest received Consolidated Statement of Cash Flows 1.0 28

Lease payments Consolidated Statement of Cash Flows (33.7) {31.8)

Free cash flow 479.7 337.1

Return on capital employed (ROCE)

ROCE is the operating profit before interest and tax expressed as a percentage of the net assets employed. The net assets employed
reflect the net assets, excluding net debt, at the end of each reporting period.

2020 2019

Financial Statements Reference €m €m

Net Assets Consolidated Stotement of Financial Position 2,397.86 2,1204
Net Debt Note 17 236.2 635.2
2,633.8 2,753.6

Operating profit before interest and tax Consolidated Income Statement 484.7 4752
Return on capital employed 18.4% 17.3%

Net debt

Net debt represents the net total of current and non-current borrowings, current and non-current derivative financial instruments,
{excluding foreign currency derivatives which are used for transactional hedging), and cash and cash equivalents as presented

in the Statement of Financial Position. Lease liabilities recognised due to the implementation of IFRS 16 and deferred contingent
consideration have also been excluded from the calculation of net debt. Consistent with the 2019 APMs, this definition is in
accordance with the terms and conditions of the covenants as set out in the Group's external borrowing arrangements.

2020 2019

Financial Statements Reference €m €m

Net Debt Note 17 236.2 633.2
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EBITDA

The Group defines EBITDA as earnings before finance costs, income taxes, depreciation, amortisation and the impact of IFRS 16.

2020 2019

Financial Statements Reference €m €m

Trading profit Consolidated Income Statement 508.2 497.1
Depreciation Consolidated Statement of Cash Flows 122.0 1145
Lease liability payments Consolidated Statement of Cash Flows (33.7) {31.8)
EBITDA 5946.5 579.8

Net debt: EBITDA

Net debt as a ratio to 12 month EBITDA. EBITDA is solely adjusted for the impact of IFRS 16 - Leases which is in accordance with the
terms and conditions of the covenants as set out in the Group’s external borrowing arrangements.

2020 2019

Financial Statements Reference €m €m

Net Debt Note 17 236.2 633.2
EBITDA 596.5 579.8
Net Debt : EBITDA times 0.40 1.09

Working capital
Working capital represents the net total of inventories, trade and other receivables and trade and other payables, net of
transactional foreign currency derivation excluded from net debt.

2020 2019

Financial Statements Reference €m €m

Trade and other receivables Note 14 799.6 794.2

Inventories Note 13 505.9 557.6

Trade and other payables Note 15 (854.5) {768.9)
Foreign currency derivatives excluded from

net debt Note 19 (0.2) (C.1)

Working capital 450.8 582.8

Working capital ratio

Measures working capital as o percentage of October to December turnover annualised. The annulations on turnover reflects the
current profile of the Group rather than a partial reflection of any acquisitions completed during the period.

2020 2019

Financial Statements Reference €m €m

Working capital 450.8 582.8
October - December turnover annualised 5,151.2 4,877.0
Working capital ratio 8.8% 11.9%

Total Shareholder Return (TSR}
Total Shareholder Return {TSR) 15 a is a key performance metric for the performance share plan {(PSP).
The methodology for calculating the Total Shareholder Return assumes the following: the open price is set as the closing price of the

final trading day prior to the beginning of the performance period; the close price is set as the closing price on the final trading day of
the performance period; the calculation assumes all dividends are reinvested on the ex-dividend date, at the closing price on that day.

2020 2019

Annual Report Reference Y %

Total Shareholder Return Page 72 5.4 47.2
Kingspan Group plc  Annual Report & Financial Statements 2020 160
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SHAREHOLDER INFORMATION

The Annual General Meeting

The Annual General Meeting of the
Company will be held on 30 April 2021
ot 10.00 a.m.

Notice of the 2021 AGM will be
made available to view online at
http//www.kingspan.com/agm?2021

The 2021 AGM is scheduled to be held after
the proposed migration {"Migration”) of
electronic settlement of the Company’s
shares from CREST to the settlement
system operated by Euroclear Bank,
currently scheduled for 15 March 2021, 7s
anticipated to have occurred. Details will
be provided in the Notice of the 2021 AGM
as to how shareholders of the Company
may attend and vote at the 2021 AGM

or appoint a proxy to attend and vote on
their behalf. Following Migration, holders
of CREST Depositary Instruments and
participants in the Euroclear Bank system
{not being shareholders in the Company)
may, in accordance with the rules and
procedures of Euroclear Bank and/or of
their relevant participant in Euroclear
Bank {such as their bank, broker or
nominee) submit their voting instructions
or proxy voting instructions requesting
that a proxy be appointed to attend and
vote at the 2021 AGM.

Amalgamation of
Sharehelding Accounts

Sharehalders who receive duplicate sets
of Company mailings due to multiple
accounts in thelr name should write to
the Company’s Registrar to have their
accounts amalgamated.

Warning to Shareholders

Many companies have become aware
that their shareholders have received
unsolicited phone calls or correspondence
concerning investment matters. These are
typically from overseas based "brokers”
who target shareholders offering to sell
them what often turn out to be worthless
or high-risk shares in US or UK investments.
They can be very persistent and extremely
persuasive. Shareholders are therefore
advised to be very wary of any unsolicited
advice, offers to buy shares at a discount
or offers of free company reports.

Please note that it is very unlikely
that either the Company or the
Company’s Registrar, Computershare,
would make unsolicited telephone
calls to shareholders and that any
such calls would relate only to official
documentation already circulated to
shareholders and never in respect of
investment “advice”.

If you are in any doubt about the veracity
of an unsolicited phone call, please

call either the Company Secretary or

the Registrar.

Financial Statements

Company Information

Kingspan Group plc was incorporated on 14 August 1979. It is an Irish domiciled company
and the registered office s Kingspan Group ple, Dublin Road, Kingscourt, Co. Cavan, A82

XY31, Ireland. The registered company number of Kingspan Group ple is 70576.

Share Registrar

Administrative enguiries about the holding of Kingspan Group ple shares should be

directed to:

The Comipany Registrar:

Computershare Investor Services (Ireland) Limited,

3100 Lake Drive,

Citywest Business Campus,
Dublin 24,

D24 AK82.

Financial Calendar

Preliminary Results
Trading Updaote
AGM

Half-Yearly Update
Trading Updaote

192 February 2021
30 April 2021

30 April 2021

20 August 2021
15 November 2021

Bankers

Bank of America Merrill
Lynch

ING Bank NV
Commerzbank

KBC Bank NV

Bank of Ireland

HSBC Bank plec

BNP Paribas

Danske Bank AS

Ulster Bank Ireland Limited

Solicitors

McCann FitzGerald,
Riverside One,

Allen & Overy LLP,
One Bishops Square,

Sir John Rogerson’s Quay, London,

Dublin 2, E16AD,

Ireland. England.

Stockbrokers

Goodbody, Bank of America Merrill Lynch,

Ballsbridge Park, 2 King Edward St

Ballsbridge, Farringdon,

Dublin 4, London,

Ireland. ECIA THG,
England.

Auditor

EY

EY Building,

Harcourt Centre,
2 Harcourt 5t,
Saint Kevin's,
Dublin

Ireland.
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Information required by

the European Communities
(Takeover Bids (Directive 2004/25/
Ec)) Regulations 2006

The information required by Regulation
21¢of the above Regulations as at 31
December 20201s set out below.

Rights and obligations attaching to
the Ordinary Shares

The Company has no securities in issue
conferring special rights with regards control
of the Company.

All Ordinary Shares rank pari passu, and

the rights attaching to the Ordinary Shares
{including as to voting and transfer) are

as set out in the Company’s Articles of
Association {"Articles”). The Articles of
Assaociation also contain the rules relating to
the appointment and removal of directors,
rules relating to the amending the Articles of
Association, the powers of the Company’s
directors and in relation to issuing or buying
back by the Company of its shares. Acopy of
the Articles may be found on www.kingspan.
com or may be obtained on request to the
Company Secretary.

Holders of Ordinary Shares are entitled to
receive duly declared dividends in cash or,
when offered, additional Crdinary Shares.
Inthe event of any surplus arising on the
occasion of the liquidation of the Company,
shareholders would be entitled to a share
inthatsurplus pro ratato their holdings

of Ordinary Shares.

Holders of Ordinary Shares are entitled

to receive notice of and to attend, speak
and vote in person or by proxy, at general
meetings having, ona show of hands,

one vote, and, on a poll, one vote foreach
Crdinary Share held. Procedures and
deadlires for entitlement to exercise, and
exercise of, voting rights are specified in

the notice convening the general meeting
in question. There are no restrictions on
voting rights except in the circumstances
where o ”Specified Event” {as defined in

the Articles) shall have occurred and the
Directors have served o Restriction Notice
on the shareholder. Upon the service of such
Restriction Notice, no holder of the shares
specified inthe notice shall, for so long as
such notice shall remainin force, be entitled
to attend or vote at any general meeting,
either personally or by proxy.

Holding and transfer of ordinary shares
The Ordinary Shares may be heldin

either certificated or, until Migration,
uncertificated form {through CREST}.

Save as set out below, thereis no
requirement to obtain the approval of the
Company, or of other shareholders, for a
transfer of Ordinary Shares. The Directors
may decline to register {a) any transfer of a
partly-paid share to a person of whom they
do not approve, {b) any transfer of a share to
more than four joint holders, {c) any transfer
of a share on which the Company has alien,
and {d) any transfer of a certificated share
unless cccompanied by the share certificate

and such other evidence of title as may
reasonably be required. The registration
of transfers of shares may be suspended
at such times and for such periods {not
exceeding 30 days in eachyear) asthe
Directors may determine.

Transfer instruments for certificated shares
are executed by or on behalf of the transferor
and, in cases where the shareis not fully
paid, by or on behalf of the transferee.
Transfers of uncertificated shares may,

until Migration, be effected by means ofa
relevant system in the manner provided for
inthe Companies Act, 1990 {Uncertificated
Securities) Regulations, 1996 (the "CREST
Regulations”) and the rules of the relevant
system. The Directors may refuse to register
atransfer of uncertificated shares only in
such circumstances as may be permitted

or required by the CREST Regulations. The
Articles contain provisions designed to
facilitate the Company’s participationinthe
Euroclear Bank settlement system following
Migration and to facilitate the exercise of
rights in the Company by holders of interests
in Ordinary Shares that are held through the
Euroclear Bank system.

Rules concerning the appointment
and replacement of the directors and
amendment of the Company’s Articles

Unless otherwise determined by ordinary
resolution of the Company, the number
of Directors shall not be less than two or
more than 15.

Subject to that limit, the shareholders in
general meeting may appoint any person to
be adirector either to fill a vacancy or as an
additionaldirector. The directors also have
the power to co-opt additional persons as
directors, but any director so co-opted s
under the Articles required to be submitted
to shareholders for re-election at the first
Annual General Meeting following his or
her co-option.

The Articles require that ot each Annugcl
General Meeting of the Company one-third
of the directors retire by rotation. However,
in cccordance with the recommendations
of the UK Corporate Governance Code, the
directors have resolved they will all retire and
submit themselves for re-election by the
shareholders at the Annual General Meeting
to be held on 1May 2020.

The Company's Articles may be amended
by special resolution {75% majority of votes
cast) possed at general meeting.

Fowers of directors including powers in
relation to issuing or buying back by the
Company of its shares

Underits Articles, the business of the
Company shall be managed by the directors,
who exercise all powers of the Company

as are not, by the Companies Acts orthe
Articles, reguired to be exercised by the
Companyin general meeting.

The directors are currently authorised
toissue anumber of shares equal to the
authorised but as yet unissued share capital
of the Company on such terms as they

Kingspan Group ple  Annual Report & Financial Staternents 2020

may consider to be in the best interests

of the Company, under an authority that
was conferred on them at the Annual
General Meeting held on 1August 2021. The
directors are also currently authorised on
the Issue of newequity for cash to disapply
the strict stotutory pre-emption provisions
that would otherwise apply, provided

that the disapplication is Iimited to the
allotment of equity securities in connection
with {7) any rights issue or any open offer

to shareholders, or {ii} the allotment of
shares not exceeding in aggregate 5% of
the nominal value of the Company’s issued
share capital, or {ii) for the purpose of
financing {or refinancing) an acquisition
or other capital investment of a kind
contemplated by the UK Pre-emption
Group not exceeding in aggregate 5%

of the nominal value of the Company’s
issued share capltal. Both these authorities
expire at the conclugion of the next
Annual General Meeting unless renewed
and resolutions to that effect are being
proposed at the Annual General Meeting to
be held on 30 April 2021.

The Company may, subjecttothe
Companies Acts and the Articles, purchase
any of its shares and may elther cancelor
hold Intreasury any shares so purchased,
and may re-issue any such treasury shares
on suchterms and conditions as may be
determined by the directors. The Company
shall not make market purchases of its own
shares unless such purchases have been
authorised by a special resclution passed by
the members of the Company at a general
meeting. At the Annual Gereral Meeting
held on 1May 2020, shareholders passed a
resolution giving the Company, or any of its
subsidiaries, the authority to purchase up
to 10% of the Company's issued Ordinary
Shares. At the Annual General Meeting to be
held on 30 April 2021, shareholders are being
asked to renew this authority.

Miscellaneous

There are no agreements between
shareholders that are known to the

Company which may result in restrictions on
the transfer of securities or voting rights.

Certain of the Group'’s banking facilities
include provisions that, inthe event ofa
change of control of the Company, could
oblige early prepayment of the facllities.
Certain of the Company’s joint venture
arrangements also contain provisions that
would allow the counterparty to terminate
the agreement in the event ofa change of
control of the Company. The Company’s
Performance Share Plan contains change
of control provisions which allow for the
acceleration of the exercise of share awards
inthe event of a change of control of

the Company.

There are no agreements betweenthe
Company and its Directors oremployees
providing for compensation forloss of office or
employment {whether throughresignation,
purported redundancy or otherwise) that
occurs because of o takeover bid.
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PRINCIPAL SUBSIDIARY UNDERTAKINGS

List of principal subsidiary and joint venture companies and the percentage shareholding held by Kingspan Group ple, efther directly
or indirectly pursuant to Section 314 of the Companies Act 2014:

% Shareholding

Nature of Business

IRELAND

Aerobord Limited 100 Manufacturing
Kingscourt Trustee Company Limited 00 Trustee Company
Kingspan Century Limited 100 Manufacturing
Kingspan Holdings {Irl) Limited 100 Management & Procurement
Kingspan Holdings {North America) Limited 100 Holding Company
Kingspan Holdings {Overseas) Limited 00 Holding Company
Kingspan Holdings Limited 100 Halding Cormpany
Kingspan Insulation Limfted 100 Manufacturing
Kingspan International Finance Unlimited Company 100 Finance Company
Kingspan Light & Air Limited 00 Sales & Marketing
Kingspan Limited 100 Manufacturing
Kingspan RE Limited 100 Property Company
Kingspan Securities 2016 Designated Activity Company 100 Finance Company
Kingspan Securities 2017 Designated Activity Cormpany 100 Finance Company
Kingspan Securities Limited 100 Finance Cormpany
Kingspan Securities No. 2 Limited 100 Finance Cormpany
Kingspan Tate Limited 100 Sales & Marketing
Kingspan Water & Energy Limited 100 Manufacturing
KSP Property Limited 100 Property Cormnpany
UNITED KINGDOM

Colt Group Limited 100 Holding Company
Colt International Licensing Limited 100 Product Development
Colt International Limited 100 Sales & Marketing
Colt Investments Limited 100 Holding Company
Ecotherm Insulation {UK) Limited 100 Manufacturing
KSP Europe Limited 100 Finance Company
Euroclad Group Limited 100 Manufacturing
Fuel Tank Shop Limited 100 Sales & Marketing
Joris Ide Limited 100 Manufacturing
Kingspan Access Floors Limited 100 Manufacturing
Kingspan Energy Limited 100 Sales & Marketing
Kingspan Light & Air (UK & Ireland) Limited 100 Manufacturing
Kingspan Water & Energy Limited 100 Manufacturing
Kingspan Group Limited 100 Holding Company
Kingspan Insulation Limited 100 Manufacturing
Kingspan Limited 100 Manufacturing
Kingspan Services {UK) Limited 100 Management & Procurement
Kingspan Technical Insulation Limited 100 Manufacturing
Kingspan Timber Solutions Limited 100 Manufacturing
Kingspan Trustee Company Limited 100 Trustee Company
Springvale Insulation Limited 100 Manufacturing
Tanks Direct Limited 100 Sales & Marketing

Financial Statements
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% Shareholding

Nature of Business

AUSTRALIA

Kingspan Insulation Pty Limited 100 Manufacturing
Kingspan Insulated Panels Pty Limited 100 Manufacturing
Kingspan Water & Energy Pty Limited 85 Manufacturing
Tate Asia-Pacific Pty Limited 100 Sales & Marketing
AUSTRIA

Kingspan GmbH 100 Sales & Marketing
Colt International GmbH 100 Sales & Marketing
BELGIUM

Colt International NV 100 Sales & Marketing
isornasters NV 62.5 Manufacturing
Joris Ide NV 100 Manufacturing
Kingspan Access Floors Europe NV 100 Manufacturing
Kingspan Door Components SA 100 Manufacturing
Kingspan Insulation NV 100 Manufacturing
Kingspan Light & Air Belgium NV 100 Manufacturing
Kingspan NV 100 Sales & Marketing
Epur SA 100 Manufacturing
BOSNIA AND HERZEGOVINA

Kingspan D.0.0. 100 Sales & Marketing
BRAZIL

Kingspan-Isoeste Construtivos Isotérmicos S/A. 51 Manufacturing
Kingspan Isoeste Trade Importadora E Exportadera Limitada 51 Sales & Marketing
CANADA

Kingspan Insulated Panels Limited 100 Manufacturing
Tate ASP Access Floors Inc. 100 Sales & Marketing
Vicwest Inc. 100 Manufacturing
CHILE

Synthesia Technology S.p.A. 100 Sales & Marketing
CHINA

Colt {China) Manufacturing Company Limited 100 Manufacturing
COLUMBIA

Kingspan Comercial S.A.S. 51 Sales & Marketing
PanelMET S.A.S. 51 Manufacturing
Synthesia Technology S.A.S. 100 Sales & Marketing
COSTARICA

Acusterm Costa Rica S.R.L. 100 Sales & Marketing
CROATIA

Kingspan D.0.0. 100 Sales & Marketing
CZECH REPUBLIC

Balex Metal S.R.CO. 100 Sales & Marketing
Colt International S.R.O. 100 Sales & Marketing
Kingspan A.S. 100 Manufacturing
DENMARK

Kingspan A/S 100 Sales & Marketing
Kingspan Insulation ApS 100 Sales & Marketing
ESTONIA

Kingspan Insulation ol 100 Sales & Marketing
Kingspan ol 100 Sales & Marketing

Kingspan Group ple  Annual Report & Financial Staternents 2020
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% Shareholding

Nature of Business

FINLAND

Kingspan Insulation Oy 100 Manufacturing
Kingspan Oy 100 Sales & Marketing
FRANCE

Colt France S.a.r.l. 100 Sales & Marketing
Comptoir du Batiment et de L'Industrie SAS 100 Manufacturing
Groupe Bacacier SAS 85 Manufacturing
Isocab France SAS 100 Manufacturing
Joris Ide Auvergne SAS 100 Manufacturing
Joris Ide Sud Quest SAS 100 Manufacturing
Kingspan Light & Air SAS 100 Manufacturing
Kingspan S.a.r.l. 00 Sales & Marketing
Profinord S.a.r.l. 100 Manufacturing
Societe Bretonne de Profilage SAS 100 Manufacturing
GERMANY

Colt International GmbH 100 Manufacturing
Essmann Gebdudetechnik GmbH 100 Manufacturing
Hype GmbH 100 Manufacturing
Joris Ide Deutschland GmbH 00 Manufacturing
Kingspan Access Floors GmbH 100 Manufacturing
Kingspan Environmental GmbH 100 Sales & Marketing
Kingspan GmbH 100 Sales & Marketing
Kingspan Holding GmbH 100 Holding Company
Kingspan Insulation GmbH & Co. KG 00 Manufacturing
Kingspan Services Deutschland GmbH 100 Sales & Marketing
Schitze GmbH 100 Manufacturing
STG Beikirch GmbH 100 Manufacturing
Technocon GmbH 00 Design Services
HONG KONG

Chemprogress HK Ltd 100 Sales & Marketing
HUNGARY

Essmann Hungaria Kft. 100 Sales & Marketing
Kingspan Kereskedelmi Kft. 100 Manufacturing
Joris Ide Kft. 100 Manufacturing
INDIA

Kingspan Jindal Private Limited 51 Manufacturing
ISLE OF MAN

Aslan General Insurance Limited 100 Insurance

LATVIA

Kingspan SIA 100 Sales & Marketing
Balex Metal SIA 00 Manufacturing
LITHUANIA

Balex Metal UAB 100 Sales & Marketing
Kingspan UAB 00 Sales & Marketing
MALTA

KSP Finance {Europe) Limited 100 Finance Company
KSP Holdings (Europe) Limited 100 Finance Company
KSP Investrments (Europe) Limited 00 Finance Company
MEXICO

Kingspan Insulated Panels S.A. DEC.V. 100 Manufacturing
Synthequimica Mexicana S.R.L. DE C.V. 00 Sales & Marketing

Financial Statements
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% Shareholding

Nature of Business

MOROCCO

SM Polyurethanes S.d.r.l. 100 Sales & Marketing
NETHERLANDS

Colt International Beheer BV 100 Halding Cormpany
Colt International BV 100 Sales & Marketing
Colt International Holding BV 100 Holding Company
Colt International Productie BV 00 Manufacturing
Hoesch Bouwsystemen B.V. 100 Sales & Marketing
Kingspan B.V. 100 Sales & Marketing
Kingspan Holding Netherlands B.V. 100 Holding Company
Kingspan Insulation B.V. 100 Manufacturing
Kingspan (MEATI) B.V. 85 Holding Company
Kingspan Unidek B.V. 100 Manufacturing
Joris Ide Netherlands B.V. 100 Manufacturing
Kingspan Light & Air Production NLB.V. 100 Manufacturing
Kingspan Light & Air NL B.V. 00 Manufacturing
NEW ZEALAND

Kingspan Insulation NZ Limited 100 Sales & Marketing
Kingspan Limited 00 Sales & Marketing
NORWAY

Kingspan AS 100 Sales & Marketing
Kingspan Insulation AS 100 Sales & Marketing
Kingspan Miljo AS 00 Sales & Marketing
Vestfold Plastindustri AS 100 Manufacturing
PANAMA

Acusterm Panama S.A. 100 Manufacturing
Huurre Panama S.A. 50 Manufacturing
Synthesia Technology S.A. 100 Manufacturing
PERU

Synthesia Technology S.A.C. 100 Sales & Marketing
POLAND

Balex Metal Sp. Z o.0. 100 Manufacturing
Colt International Sp Z o.0. 100 Sales & Marketing
Essmann Polska Sp. Z o.0. 100 Sales & Marketing
Kingspan Environmental Sp. Z o.0. 100 Manufacturing
Kingspan Sp. Z 0.0. 100 Manufacturing
PORTUGAL

Colt Portugal SA 100 Sales & Marketing
QATAR

Kingspan Insulation WLL 100 Sales & Marketing
ROMANIA

Kingspan S.R.L. 100 Sales & Marketing
Joris Ide S.R.L. 100 Manufacturing
RUSSIA

Kingspan LLC 100 Manufacturing
Kingspan Nevinnomyssk LLC 100 Manufacturing

Kingspan Group ple  Annual Report & Financial Staternents 2020
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% Shareholding

Nature of Business

SAUDI ARABIA

Colt Arabia Limited 100 Manufacturing
SERBIA

Kingspan £.0.0. 100 Sales & Marketing
SINGAPORE

Colt Ventilation East Asia Pte Limited 100 Sales & Marketing
Hoesch Bausysteme Pte Limited 00 Sales & Marketing
SLOVAKIA

Balex Metal A.S. 100 Manufacturing
Colt International S.R.O. 00 Sales & Marketing
Kingspan S.R.0. 100 Sales & Marketing
Kingspan Light & Air Production SVK 5.R.0. 100 Manufacturing
SLOVENIA

Kingspan D.0.0. 00 Sales & Marketing
SPAIN

Colt Espafia SA 100 Sales & Marketing
Huurre lberica S.A. 00 Manufacturing
Kingspan Insulation S.A. 100 Manufacturing
Kingspan Shaped Solutions SL 100 Manufacturing
Kingspan Suelo Technicos S.L. 50 Sales & Marketing
Synthesia Technology Europe SLU 00 Manufacturing
Teczone Espaficla 5. A 100 Manufacturing
SWEDEN

Kingspan AB 100 Sales & Marketing
Kingspan Insulation AB 100 Manufacturing
SWITZERLAND

Colt International {Schweiz) AG 100 Sales & Marketing
Kingspan GmbH 100 Sales & Marketing
TURKEY

Kingspan Yapi Elemanlari A.S. 85 Manufacturing
UKRAINE

Balex Metal LLC 100 Sales & Marketing
Kingspan Ukraine LLC 100 Property Company
UNITED ARAB EMIRATES

Colt International LLC 100 Sales & Marketing
Kingspan Insulated Panels Manufacturing LLC 85 Manufacturing
Kingspan Insulation LLC 20 Manufacturing
UNITED STATES

ASM Modular Systems Inc. 100 Manufacturing
CPI Daylighting Inc. 100 Manufacturing
Daylighting Contracts Inc. 100 Sales & Marketing
Cri-Design Inc. 95 Manufacturing
Kingspan Insulated Panels Inc. 100 Manufacturing
Kingspan Insulation LLC 100 Manufacturing
Kingspan Light & Air LLC 100 Manufacturing
Morin Corporation 100 Manufacturing
Pre-insulated Metal Technologies Inc. 100 Manufacturing
Synthesia Technology Inc. 100 Manufacturing
Tate Access Floors Inc. 100 Manufacturing

Pursuant to section 316 of the Companies Act 2014, a full list of subsidiaries will be annexed to the Company’s Annual Return to be

filed in the Companies Registration Office In Ireland.

Financial Statements
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Kingspan Miljg AS

Arsrapport for 2020

Arsregnskap

- Resultatregnskap

- Balanse

- Kontantstrgmoppstilling
- Noter

Revisjonsberetning
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Brgnngysundregistrene Arsregnskap regnskapsaret 2020 for 994917285

Kingspan Miljg AS

Arsberetning 2020

Kingspan Miljg AS
Adresse: Gdsergdveien 11, 3158 ANDEBU
Org.nr: 994 917 285 MVA

Virksomhetens art

Kingspan Miljg AS selger tank og systemer i GRP innenfor lagring og behandling av alle typer vesker til
privat, kommunal og industriell sektor. Selskapet produserer og selger tanker, slamavskillere,
miljgtoalett etc. i glassfiberarmert plast. Selskapets virksomhet er i hovedsak rettet mot det norske
marked, men har ogsa eksport hovedsakelig til det svenske og finske markedet. Selskapets
forretningsvirksomhet foregar med utgangspunkt i selskapets lokaler i Andebu.

Selskapsstruktur
Selskapet er 100 % eid av Kingspan Holdings Ltd og selskapet inngdr dermed i et konsern som bestar
av morselskapet Kingspan Holding Ltd og det 100% eide datterselskapet Kingspan Water & Energy AS.

Utvikling i resultat og stilling

Omsetningen er i 2020 p3 23 407 887 kroner som er en nedgang pd 10.24 % fra i fjor. Arsresultatet ble
redusert med 125.57 % til -2 841 874 kroner. Totalkapitalen var ved utgangen av aret 90 840 535
kroner, sammenlignet med 86 325 528 kroner aret fgr. Egenkapitalandelen pr, 31,12.2020 var 8.8 %
sammenlignet med 12.5 % i fjor.

Styret mener at det fremlagte drsregnskapet gir et rettvisende bilde over utviklingen og resultatet av
foretakets virksomhet og stilling.

Fortsatt drift

Arsregnskapet er satt opp under forutsetning om fortsatt drift og vi bekrefter at denne forutsetning er
til stede.

Til grunn for antagelsen ligger resultatprognoser for 2021 og selskapets langsiktige strategiske
prognoser for arene fremover.

Arbeidsmiljp

Styret anser arbeidsmilj@et som tilfredsstillende, og har ikke iverksatt spesielle tiltak p dette omradet
i 2020. Det har ikke vaert skader eller ulykker i 2020. Samlet sykefraveer har vaert 3,29 % av total
arbeidstid.

Likestilling
Selskapet har i 2020 sysselsatt totalt tolv ansatte, og styret har hatt tre mediemmer. Fordelingen
blant de ansatte har vaert to kvinner og ti menn, mens styret har bestatt av en kvinne og to menn.
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Ytre miljg

Utslipp fra produksjonsanleggene, inkludert stoffer som kan innebzere miljgskader er innenfor de krav
myndighetene stiller. Selskapets virksomhet er ikke regulert av konsesjoner eller pdlegg. En betydelig
del av miljgarbeidet konsentrerer seg om tilpasing og hoidningsskapende arbeid for arbeid for bruk av
sikkerhetsutstyr, friskluftsmasker og lignende i produksjonen. Selskapet har i senere tid investert i
maoderne produksjonslokaler med god utluftning samt personiig verneutstyr for de ansatte.

Fremtidig utvikling

Selskapet har de siste arene ferdigstilt ett nytt konsept innen renseanlegg og renseteknologi. Dette
har gitt positive utslag i bade resultat- og markedsgevinst. Selskapets virksomhet preges i stadig
hayere grad av sterk konkurranse. Det utvikles stedig nye allianser og partnerskap i bransjen.
Selskapets salg har hittil vaert rettet mot det norske markedet og det forventes ingen vesentlige
endringer i 2021.

Selskapet har etablert en strategi som skal sikre grunniag for fortsatt vekst og positiv resultatutvikling.
12021 vil fokus bli satt pa a styrke selskapets varemerker gjennom sterkere markedsfgring og aktiv
satsing pd produktutvikling. Med bakgrunn i nye markedsmuligheter, mener styret at utsiktene for
2021 er gode.

Likestilling og diskriminering

Selskapet har som mal 3 vaere en arbeidsplass der det rader full likestilling mellom kvinner og menn.
Selskapet har i sin policy innarbeidet bestemmelser som tar sikte pa at det ikke forekommer
forskjellsbehandling grunnet kjgnn i saker som for eksempel lsnn, avansement og rekruttering.

Diskrimineringslovens formal er & fremme likestilling, sikre like muligheter og rettigheter og & hindre
diskriminering pa grunn av etnisitet, nasjonal opprinnelse, avstamning, hudfarge, sprak, religion og
livssyn.

Selskapet arbeider aktivt, milrettet og planmessig for @ fremme lovens formal innenfor var
virksomhet. Aktivitetene omfatter blant annet rekruttering, Ignns- og arbeidsvilkdr, forfremmelse,
utviklingsmuligheter og beskyttelse mot trakassering. Konsernet har som mal d vaere en arbeidsplass
hvor det ikke forekommer diskriminering pa grunn av nedsatt funksjonsevne.

Selskapet arbeider aktivt og malrettet for a utforme og tilrettelegge de fysiske forholdene slik at
virksomhetens ulike funksjoner kan benyttes av flest mulig.

Finansiell risiko

Markedsrisiko

Selskapet eksponering for endringer i valutakurser er begrenset, da den vesentlige delen av selskapets
inntekter er i norske kroner.

Selskapet er eksponert mot endringer i rentenivaet, da selskapets gjeld har flytende rente. Videre kan
endringer i renteniviet pavirke investeringsmulighetene i fremtidige pericder.

Kredittrisiko

Risiko for at motparter ikke har gkonomisk evne til a oppfylle sine forpliktelser anses lav, da det
historisk sett har vaert lite tap pa fordringer. Brutto kredittrisiko pa balansedagen utgjer totalt kr 2,1
mill for 2020 og 2,2 mill for selskapet i 2019. Dette innebaerer en reduksjon fra 2019 med kr 0,1 mill.
De opplistede tallene for selskapet er eksklusiv fordringer pa konsernselskaper.

Det er ikke inngatt avtaler om motregning eller andre finansielle instrumenter som minimerer
kredittrisikoen i Kingspan Miljg AS.

Likviditetsrisiko
Selskapet vurderer likviditeten i selskapet som tilfredsstillende. Selskapet gnsker imidlertid 3
iverksette tiltak for a forbedre likviditeten til ytterligere.
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Arsresultat og disponeringer
Styret foreslar fglgende disponering av underskuddet pd kr - 2 841 874 i Kingspan Miljg AS
o  Overfprt fra annen egenkapital kr-2 841 8§74
Totalt disponert kr -2 841 874

Styret for Kingspan Miljs AS
Andebu 20. november 2021

Pan bt o A ‘é“_y._ﬂ_? /%/QKL,&MQ&S i
Bernadette T Mc Adam Barry John Keety Patrick Bernard Freeman

styremediem styremediem styreleder
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Kingspan Miljg AS

Resultatregnskap

Note 2020 2019
Driftsinntekter
Salgsinntekt 4 23 407 887 26 077 450
Driftskostnader
Varekostnad 10 249 077 11920917
Lannskostnad 3 7 784 553 6681 666
Annen driftskostnad 3 6 740 477 6877739
Sum driftskostnader 24774 107 25480 322
Driftsresultat -1 366 220 597 128
Finansinntekter og finanskostnader
Annen finansinntekt 1744 5 050
Annen finanskostnad 8 2 250 845 2181899
Netto finansposter -2 249 101 -2 176 849
Ordineert resultat fgr skattekostnad -3 615321 1579721
Skattekostnad pa ordinaert resultat 9 -773 447 -319 835
Arsresultat -2 841 874 -1 259 886
Overfgringer og disponeringer
Overfgringer annen egenkapital 10 -2 841 874 -1 259 886
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Kingspan Miljg AS

Balanse pr. 31. desember

Note
Anleggsmidler
Immaterielle eiendeler
Utsatt skattefordel 9
Sum immaterielle eiendeler
Finansielle anleggsmidler
Investeringer i datterselskap 5
Sum finansielle anleggsmidler
Sum anleggsmidler
Omlgpsmidler
Varer 6
Fordringer
Kundefordringer 8
Andre fordringer
Sum fordringer

Bankinnskudd, kontanter og lighende 2

Sum omlgpsmidler

Sum eiendeler

2020 2019

1682 183 908 736
1682183 908 736
76 500 000 76 500 000
76 500 000 76 500 000
78 182 183 77 408 736
3105 685 1833579
2097048 2162 490
330990 292 910
2428 038 2 455 400
7124 629 4627813
12 658 352 8916 792
90 840 535 86 325 528
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Kingspan Miljg AS

Balanse pr. 31. desember

Egenkapital

Innskutt egenkapital
Aksjekapital

Overkurs

Sum innskutt egenkapital

Opptjent egenkapital
Annen egenkapital
Sum opptjent egenkapital

Sum egenkapital

Gjeld

Annen langsiktig gjeld
@vrig langsiktig gjeld

Sum annen langsiktig gjeld
Kortsiktig gjeld
Leverandgrgjeld

Skyldige offentlige avgifter

Annen kortsiktig gjeld
Sum kortsiktig gjeld

Sum gjeld

Sum egenkapital og gjeld

s ¥ DAL T S

Note 2020 2019
10,11 100 000 100 000
10 15 000 15 000
115 000 115 000
10 7 858 629 10 700 504
7 858 629 10 700 504
7973629 10 815 504
8 77 061 212 70500 000
77 061 212 70 500 000
8 2138 099 1049 413
2 1299 328 1231393
2 368 267 2729218
5805694 5010024
82 866 906 75510024
90 840 535 86 325 528
31. desember 2020
Sandefjord, 20. november 2021
Q,

| - |y
Barry Keel® (Now?D, 2021 08:65 GMT)

Pat Freaman {Nov 20, 2021 08:15 GMT)

Bernadette Theresa Mc
Adam

styremedlem

Barry John Keeley

styremedlem

Patrick Bernard Freeman

styreleder
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Kingspan Miljg AS

Kontantstremoppstilling

Kontantstrgmmer fra operasjonelle aktiviteter

Resultat f@r skattekostnad

Endring i varelager, kundefordringer og

leverandgrgjeld

Endring i andre tidsavgrensningsposter

Netto kontantstrgm fra operasjonelle aktiviteter

Kontantstrgmmer fra investeringsaktiviteter

Netto kontantstrgm fra investeringsaktiviteter

Kontantstrgmmer fra finansieringsaktiviteter
Innbetaling ved opptak av ny langsiktig gjeld
Utbetalinger ved nedbetaling av langsiktig gjeld

Netto endring i kassekreditt

Netto kontantstrgm fra finansieringsaktiviteter

Netto endring i likvider i aret

Kontanter og bankinnskudd per 01.01

Kontanter og bankinnskudd per. 31.12

Note

2020 2019
-3615321 -1579722
331 864 85380
-331 097 937 828
-3 614 554 -556 514
0 0
6561213 0
0 -2 000 000

-449 842 -33503
6111371 -2033 503
2496 817 -2590017
4627 812 7217 829
7124 629 4627 812
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Kingspan Miljg AS

Noter til regnskapet for 2020
Note 1 - Regnskapsprinsipper
Arsregnskapet er satt opp i samsvar med regnskapslovens bestemmelser og god regnskapsskikk.

Konsolidering

Regnskapet til Kingspan Miljg AS inngar i konsernregnskapet til Kingspan International Holding Ltd. Selskapet
inngar i konsernet sammen med det 100% eide datterselskapet Kingspan Water & Energy AS og
datterselskapet Bokn Plast AS

Det er ikke utarbeidet konsernregnskap mellom Kingspan Miljg AS og Kingspan Water & Energy AS etter
fritaket om underkonsern jfr. regnskapsloven §3-7.

Datterselskap/tilknyttet selskap

Datterselskapet og tilknyttede selskaper vurderes etter kostmetoden i selskapsregnskapet. Investeringen er
vurdert til anskaffelseskost for aksjene med mindre nedskrivning har vaert ngdvendig. Det er foretatt
nedskrivning til virkelig verdi nar verdifall skyldes arsaker som ikke kan antas a vaere forbigaende og det ma
anses ngdvendig etter god regnskapsskikk. Nedskrivninger er reversert nar grunnlaget for nedskrivning ikke
lenger er til stede.

Utbytte og andre utdelinger er inntektsfgrt samme ar som det er avsatt i datterselskapet. Overstiger utbytte
andel av tilbakeholdt resultat etter kjgpet, representerer den overskytende del tilbakebetaling av investert
kapital, og utdelingene er fratrukket investeringens verdi i balansen.

Salgsinntekter
Inntektsfpring ved salg av varer skjer pa leveringstidspunktet. Tjenester inntektsfgres i takt med utfgrelsen.

Klassifisering og vurdering av balanseposter

Omlgpsmidler og kertsiktig gjeld omfatter poster som forfaller til betaling innen ett ar etter balansedagen,
samt poster som knytter seg til varekretslgpet. @vrige poster er klassifisert som anleggsmiddel/langsiktig
gjeld.

Omlgpsmidler vurderes til laveste av anskaffelseskost og virkelig verdi. Kortsiktig gjeld balansefgres til
nominelt belgp pa etableringstidspunktet.

Anleggsmidler vurderes til anskaffelseskost, men nedskrives til virkelig verdi ved verdifall som ikke forventes
a vaere forbigdende. Anleggsmidler med begrenset gkonomisk levetid avskrives planmessig. Langsiktig gjeld
balansefgres til nominelt belgp pa etableringstidspunktet.

Fordringer

Kundefordringer og andre fordringer er oppfgrt i balansen til palydende etter fradrag for avsetning til
forventet tap. Avsetning til tap gj@res pa grunnlag av individuelle vurderinger av de enkelte fordringene. |
tillegg gjgres det for gvrige kundefordringer en uspesifisert avsetning for 3 dekke antatt tap.

Varebeholdninger

Lager av innkjgpte varer er verdsatt til laveste av anskaffelseskost og virkelig verdi. Anskaffelseskost
vurderes etter FIFO- prinsippet. Egentilvirkede ferdigvarer og varer under tilvirkning er vurdert til full
tilvirkningskost. Det foretas nedskriving for paregnelig ukurans.

Valuta
Pengeposter i utenlandsk valuta er vurdert til kursen ved regnskapsarets slutt.
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Kingspan Miljg AS

Noter til regnskapet for 2020

Leasing / leieavtaler

Leieavtaler vurderes som finansiell eller operasjonell leasing etter en konkret vurdering av den enkelte
avtale. Dersom det vesentligste av risiko og avkastning pa leieobjekt er overfert selskapet, klassifiseres
leieavtalen som finansiell. Andre avtaler er klassifisert som operasjonelle. Driftsmidler i leieavtaler vurderes
som finansiell leasing og avskrives som ordinaere driftsmidler. Avdragsdelen av leieforpliktelsen vises som
annen kortsiktig gjeld. Forpliktelsen reduseres med betalt leie etter fradrag for beregnet rentekostnad.

immaterielle eiendeler

Immatrielle eiendeler som forventes 3 gi fremtidige inntekter, som goodwill og patenter, aktiveres.
Avskrivninger beregnes lineart over eiendelens gkonomiske levetid. Utgifter forbundet med forskning og
utvikling kostnadsfagres lppende.

Skatter

Skattekostnaden i resultatregnskapet omfatter bade periodens betalbare skatt og endring i utsatt skatt.
Utsatt skatt er beregnet med 22% pa grunnlag av de midlertidige forskjeller som eksisterer mellom
regnskapsmessige og skattemessige verdier, samt ligningsmessig underskudd til fremfgring ved utgangen av
regnskapsaret. Skattegkende og skattereduserende midlertidige forskjeller som reverserer eller kan
reversere i samme periode er utlignet og nettofagrt. Netto utsatt skattefordel balansefgres i den grad det er
sannsynlig at denne kan bli nyttiggjort.

Kontantstremoppstilling
Kontantstrgmoppstillingen er utarbeidet etter den indirekte metode. Kontanter og kontantekvivalenter
omfatter kontanter, bankinnskudd og andre kortsiktige, likvide plasseringer.

Bruk av estimater

Ledelsen har brukt estimater og forutsetninger som har pavirket resultatregnskapet og verdsettelsen av
eiendeler og gjeld, samt usikre eiendeler og forpliktelser pa balansedagen under utarbeidelsen av
arsregnskapet i henhold til god regnskapsskikk.
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Kingspan Miljg AS

Noter til regnskapet for 2020

Note 2 - Bankinnskudd

2020
Bundne skattetrekksmidler utgjer 402 119
Note 3 - Lannskostnader, antall ansatte, 13n til ansatte og godtgjorelse til revisor
Lgnnskostnader 2020 2019
Lgnninger 6588428 5793 000
Arbeidsgiveravgift 963422 796 063
Pensjonskostnader 106 470 92 603
Andre ytelser 126 233 0
Sum 7 784 553 6 681 666

Selskapet har i regnskapsaret sysselsatt totalt 11 drsverk.

Ytelser til ledende personer

Selskapet er pliktig til & ha tjenestepensjonsordning etter lov om obligatorisk tienestepensjon. Selskapets

pensjonserdninger tilfredsstiller kravene i denne loven.

Selskapet har pensjonsordninger som omfatter alle fast ansatte. Pensjonsordningen er en innskuddsbasert

ordning. Premieutbetalingene til denne ordningen kostnadsfgres Igpende. Det blir derfor ingen

balansefgring for denne pensjonsordningen.

Godtgjorelse til revisor er fordelt pd folgende: 2020 2019
Revisjon 223 533 125520
Merverdiavgift er ikke inkludert i revisjonshonoraret.
Note 4 - Salgsinntekter
2020 2019
Pr. virksomhetsomrdde
Salg av tanker 14 231 462 15718278
Service 9176 425 10359172
23 407 887 26 077 450
Geografisk fordeling
| Norge 22 250 277 25567 5916
Til utlandet 1157610 109 534
23 407 887 26 077 450
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Kingspan Miljg AS

Noter til regnskapet for 2020

Note 5 - Datterselskap, tilknyttet selskap m v

Eier- Stemme- Resultat Egenkapital Bokfgrt verdi
Selskap Ervervet Kontor andel andel 2020 pr.31.12 pr.31.12
Kingspan Water &
Energy AS Sandefjord 100 % 100 % 13 641 595 20593727 76 500 000
Note 6 - Varer

2020 2019

Innkjgpte varer for videresalg 3945122 2 389275
Avsetning til ukurrans -839 438 -555 696
Sum 3 105 684 1833579

Innkjgpte varer er verdsatt til anskaffelseskost. Det er avsatt 21 % av totalt varelager til & dekke ukurrans.

Note 7 - Operasjonelle leieavtaler

2020 2019
Leiekostnader
Personbiler 918 947 839028
Husleie 127 873 579 161
1046 820 1418 189
Note 8 - Mellomvzerende med selskap i samme konsern og tilknyttet selskap
Fordringer 2020 2019
Kundefordringer 1113154 0
Gjeld 2020 2019
Leverandgrgjeld 1184 362 449 842
Kingspan internaticnal Finance Unlimited- Langsiktig 77 061 212 70 500 000
Sum 78 245 574 70949 842

Renter pa lan fra Kingspan Finance unlimited utgjer NOK 2 162 145
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Kingspan Miljg AS

Noter til regnskapet for 2020

Note 9 - Skatt
Arets skattekostnad fordeler seg pa: 2020 2019
Endring utsatt skatt -773 447 319 835
Arets totale skattekostnad -773 447 319 835
Beregning av drets skattegrunnlag: 2020 2019
Ordineert resultat fgr skattekostnad -3615 321 -1579721
Permanente forskjeller 99 659 125927
Endring i midlertidige forskjeller 107 924 2 380748
Alminnelig inntekt -3 407 738 926 954
Anvendt fremfgrbart underskudd 0 -926 954
Arets skattegrunnlag -3 407 738 0
Oversikt over midlertidige forskjelier 2020 2019
Driftsmidler inkl goodwill -130 482 -163 102
Varebeholdning -839 438 -555 696
Utestdende fordringer -473 377 -642 606
Regnskapsmessige avsetninger, fremtidig vedlikehold mv -2 230542 -2 204 510
Sum -3 673 839 -3 565 914
Akkumulert fremfgrbart underskudd fgr konsernbidrag -3972 446 -564 708
Netto midlertidige forskjeller pr 31.12 -7 646 285 -4130 622
Utsatt skattefordel/Utsatt skatt (22%) -1682 183 -908 737
Note 10 - Egenkapital

Aksjekapital Annen Sum

egenkapital

Egenkapital 01.01.2020 100 000 10 700 503 10 815503
Arsresultat 0 -2 841874 -2 841 874
Egenkapital 31.12.2020 100 000 7 858 629 7973629
Note 11 - Aksjekapital og aksjonzrinformasjon
Aksjekapitalen bestar av:

Antall Pilydende Balansefgrt
Ordinzere aksjer 100 1000 100 000
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Kingspan Miljg AS

Noter til regnskapet for 2020

Oversikt over aksjonarene i selskapet pr. 31.12:

Ordinzere Eier- Stemme-
aksjer andel andel
KINGSPAN HOLDINGS LTD 100 100 % 100 %

Note 12 - Hendelser etter balansedagen - COVID 19

Dagens situasjon er fortsatt pavirkett av usikkerhet rundt effekten Covid-19 vil ha for bransjen og for
selskapet. Driften gar rimelig som normalt med en tilstrekkelig ordreinngang. | 2020 var det noen
permiteringer i starten av covid-perioden. Men for gvrig ingen store effekter av pandemien. | 2021 ser man
en gkning i rvare og transportpriser, delvis som fglge av pandemien.

Konsekvensen og varigheten av utbruddet og den pagdende gkonomiske uroen er forgvrig ukjent ved
avleggelsen av regnskapet.
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UAVHENGIG REVISORS BERETNING

Til generalforsamlingen i Kingspan Miljg AS

Uttalelse om revisjonen av arsregnskapet

Konklusjon med forbehold

Vi har revidert arsregnskapet for Kingspan Miljg AS som bestar av balanse per 31. desember 2020,
resultatregnskap og kontantstremoppstilling for regnskapsaret avsluttet per denne datoen, og en
beskrivelse av vesentlige anvendte regnskapsprinsipper og andre noteopplysninger.

Etter var mening er arsregnskapet, med unntak av den mulige virkningen av forholdet som er omtalt i
avsnittet «Grunnlag for konklusjon med forbehold», avgitt i samsvar med lov og forskrifter og gir et
rettvisende bilde av selskapets finansielle stilling per 31. desember 2020, cg av dets resultater og
kontantstremmer for regnskapséret avsluttet per denne datoen i samsvar med regnskapslovens regler og
god regnskapsskikk i Norge.

Grunnlag for konklusjonen med forbehold

Selskapets utsatte skattefordel er regnskapsfert til kr 1 682 181 i selskapets balanse per 31. desember
2020. Ledelsen har ikke fremlagt dokumentasjon som underbygger at verdien er tilstede per denne
datoen, eller pa annen mate sannsynliggjort at den utsatte skattefordelen kan utnyttes gjennom fremtidige
skattepliktig inntekter eller realistisk skatteplanlegging. Vi har derfor ikke vaert i stand til 4 innhente
tilstrekkelig og hensiktsmessig revisjonsbevis for verdien av den utsatte skattefordelen per 31. desember
2020. Vi har fglgelig ikke veert i stand til & fastsla hvorvidt det kunne veere behov for & justere dette
belgpet.

Vi har gjennomfgrt revisjonen i samsvar med lov, forskrift og god revisjonsskikk i Norge, herunder de
internasjonale revisjonsstandardene {ISA-ene). Vare oppgaver og plikter i henhold til disse standardene
er beskrevet i avsnittet Revisors oppgaver og plikter ved revisjonen av arsregnskapet. Vi er uavhengige
av selskapet i samsvar med de relevante etiske kravene i Norge knyttet til revisjon slik det kreves i lov og
forskrift. Vi har ogsa overholdt vare gvrige etiske forpliktelser i samsvar med disse kravene. Etter var
oppfatning er innhentet revisjonsbevis tilstrekkelig og hensiktsmessig som grunnlag for var konklusjon
med forbehold.

Andre forhold

Arsregnskap for perioden som ble avsluttet 31. desember 2019, ble revidert av en annen revisor som ga
uttrykk for en ikke modifisert konklusjon om arsregnskapet den 9. mars 2021.

@vrig informasjon

@ivrig informasjon omfatter informasjon i selskapets arsrapport bortsett fra arsregnskapet og den
tilherende revisjonsberetningen. Styret og daglig leder (ledelsen) er ansvarlig for den gvrige
informasjonen. Var uttalelse om revisjonen av arsregnskapet dekker ikke den gvrige informasjonen, og vi
attesterer ikke den gvrige informasjonen.

| forbindelse med revisjonen av arsregnskapet er det var oppgave 4 lese den gvrige informasjonen med
det formal &4 vurdere hvorvidt det foreligger vesentlig inkonsistens mellom den gvrige informasjonen og
arsregnskapet eller kunnskap vi har opparbeidet oss under revisjonen, eller hvorvidt den tilsynelatende
inneholder vesentlig feilinformasjon. Dersom vi konkluderer med at den gvrige informasjonen inneholder
vesentlig feilinformasjon, er vi palagt a rapportere det. Vi har ingenting & rapportere i sa henseende.

A member firm of Ernst & Young Global Limited
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Styret og ledelsens ansvar for arsregnskapet

Styret og daglig leder (ledelsen) er ansvarlig for a utarbeide arsregnskapet i samsvar med lov og
forskrifter, herunder for at det gir et rettvisende bilde i samsvar med regnskapslovens regler og god
regnskapsskikk i Norge. Ledelsen er ogsa ansvarlig for slik intern kontroll som den finner ngdvendig for &
kunne utarbeide et arsregnskap som ikke inneholder vesentlig feilinformasjon, verken som felge av
misligheter eller feil.

Ved utarbeidelsen av arsregnskapet mé ledelsen ta standpunkt til selskapets evne til fortsatt drift og
opplyse om forhold av betydning for fortsatt drift. Forutsetningen om fortsatt drift skal legges til grunn for
arsregnskapet med mindre ledelsen enten har til hensikt & avvikle selskapet eller legge ned
virksomheten, eller ikke har noe annet realistisk alternativ.

Revisors oppgaver og plikter ved revisjonen av arsregnskapet

Vart mal er & oppnéa betryggende sikkerhet for at arsregnskapet som helhet ikke inneholder vesentlig
feilinformasjon, verken som falge av misligheter eller feil, og & avgi en revisjonsberetning som inneholder
vér konklusjon. Betryggende sikkerhet er en hgy grad av sikkerhet, men ingen garanti for at en revisjon
utfert i samsvar med lov, forskrift og god revisjonsskikk i Norge, herunder ISA-ene, alltid vil avdekke
vesentlig feilinformasjon. Feilinformasjon kan skyldes misligheter eller feil og er & anse som vesentlig
dersom den enkeltvis eller samlet med rimelighet kan forventes & pévirke de gkonomiske beslutningene
som brukeme foretar pa grunnlag av arsregnskapet.

Som del av en revisjon i samsvar med lov, forskrift og god revisjonsskikk i Norge, herunder ISA-ene,
utgver vi profesjonelt skjgnn og utviser profesjonell skepsis gjennom hele revisjonen. | tillegg

» identifiserer og anslar vi risikoen for vesentlig feilinformasjon i arsregnskapet, enten det skyldes misligheter eller
feil. Vi utformer og gjennomfarer revisjonshandlinger for &4 handtere slike risikoer, og innhenter revisjonsbevis som
er tilstrekkelig og hensiktsmessig som grunnlag for var konklusjon. Risikoen for at vesentlig feilinformasjon som
felge av misligheter ikke blir avdekket, er hayere enn for feilinformasjon som skyldes feil, siden misligheter kan
innebaere samarbeid, forfalskning, bevisste utelatelser, uriktige fremstillinger eller overstyring av intern kontroll;

» opparbeider vi oss en forstédelse av den interne kontrollen som er relevant for revisjonen, for & utforme
revisjonshandlinger som er hensiktsmessige etter omstendighetene, men ikke for & gi uttrykk for en mening om
effektiviteten av selskapets inteme kontroll;

» vurderer vi om de anvendte regnskapsprinsippene er hensiktsmessige og om regnskapsestimatene og tilhgrende
noteopplysninger utarbeidet av ledelsen er rimelige;

» konkluderer vi pa om ledelsens bruk av fortsatt drift-forutsetningen er hensiktsmessig, og, basert painnhentede
revisjonsbevis, hvorvidt det foreligger vesentlig usikkerhet knyttet til hendelser eller forhold som kan skape
betydelig tvil om selskapets evne fil fortsatt drift. Dersom vi konkluderer med at det foreligger vesentlig usikkerhet,
kreves det at vi i revisjonsberetningen henleder oppmerksomheten pa tilleggsopplysningene i arsregnskapet. Hvis
slike tilleggsopplysninger ikke er tilstrekkelige, ma vi modifisere var konklusjon. Vare konklusjoner er basert pa
revisjonsbevis innhentet frem til datoen for revisjonsberemingen. Etterfalgende hendelser eller forhold kan
imidlertid medfere at selskapets evne til fortsatt drift ikke lenger er til stede;

» vurderer vi den samlede presentasjonen, strukturen og innholdet i arsregnskapet, inkludert tilleggsopplysningene,
og hvorvidt arsregnskapet gir uttrykk for de underliggende transaksjonene og hendelsene pa en mate som gir et
rettvisende bilde.

Vi kommuniserer med styret blant annet om det planlagte omfanget av revisjonen, tidspunktet for vart
revisjonsarbeid og eventuelle vesentlige funn i var revisjon, herunder vesentlige svakheter i den interne
kontrollen som vi avdekker gjennom vért arbeid.

Konklusjon om arsberetningen

Basert pa var revisjon av arsregnskapet som beskrevet ovenfor, mener vi at opplysningene i
arsheretningen om arsregnskapet, resultatdisponeringen og forutsetningen om fortsatt drift er konsistente
med arsregnskapet og i samsvar med lov og forskrifter.

Uavhengig revisors beretning - Kingspan Miljg AS

A member firm of Ernst & Young Global Limited
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Uttalelse om ovrige lovmessige krav

Konklusjon om registrering og dokumentasjon

Basert pa vér revisjon av arsregnskapet som beskrevet ovenfor, og kontrollhandlinger vi har funnet
ngdvendige i henhold til internasjonal standard for attestasjonsoppdrag (ISAE) 3000
«Attestasjonsoppdrag som ikke er revisjon eller forenklet revisorkontroll av historisk finansiell
informasjon», mener vi at ledelsen har oppfylt sin plikt til & sgrge for ordentlig og oversiktlig registrering
og dokumentasjon av selskapets regnskapsopplysninger i samsvar med lov og god bokfgringsskikk i
Norge.

Andre forhold

Selskapets arsregnskap er aviagt etter utigpet av lovens frist for avieggelse av arsregnskap.

Oslo, 30. november 2021
ERNST & YOUNG AS

[ -
Lt
Andreas Lie
statsautorisert revisor

Uavhengig revisors beretning - Kingspan Miljg AS
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