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Arsregnskap regnskapséaret 2018 for 991870830

Resultatregnskap

Belgp i: NOK Note 2018 2017

RESULTATREGNSKAP

Salgsinntekt 7

K ostnader

Exploration costs written (off) / back 8,10,1 15 659 000 -7 552 000
1

General and administrative expences 8,9,11 4642 000 19 546 000

Provision for onerous serivice contracts 22 -340 000 114 818 000

Restructuring costs 45 000 3153000

Investment impariment 14 60 599 000

Sum kostnader 80 605 000 129 965 000

Driftsresultat -80 605 000 -129 965 000

Finansinntekter og finanskostnader

Dividend received 12 60 744 000

Annen finansinntekt 12 25 648 000 3686 000

Sum finansinntekter 86 392 000 3686 000

Annen finanskostnad 12 27104 000 28 380 000

Sum finanskostnader 27 104 000 28380000

Netto finans 59 288 000 -24 694 000

Ordinaart resultat for skattekostnad -21 317 000 -154 659 000

Skattekostnad pa ordinaat resultat 13 -75 674 000 -164 912 000

Ordinart resultat etter skattekostnad 54 357 000 10 253 000

Arsresultat 54 357 000 10 253 000

Overfaringer og disponeringer

Udekket tap 54 357 000 10 253 000

Sum overfaringer og disponeringer 54 357 000 10 253 000
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Arsregnskap regnskapséaret 2018 for 991870830

Balanse

Belgp i: NOK Note 2018 2017

BALANSE - EIENDELER

Anleggsmidler

Immaterielle eiendeler

Exploration and evaluation assets 15 0

Konsesjoner, patenter, lisenser, varemerker og lignende 13 262 299 000

rettigheter

Sum immaterielle eiendeler 0 262 299 000

Finansielle anleggsmidler

Investering i datterselskap 12,14, 6 800 000 67 399 000
16

Other financial non-current assets 17,24 99 489 000 99 601 000

Sum finansielle anleggsmidler 106 289 000 167 000 000

Sum anleggsmidler 106 289 000 429 299 000

Omlgpsmidler

Varer

Fordringer

Trade and other receivables 18,24 30000 4310000

Tax receivable 13 337 973 000 11 108 000

Konsernfordringer 19,24 131 767 000 59542 000

Sum fordringer 469 770 000 74 960 000

Bankinnskudd, kontanter og lignende

Cash and cash equivalents, restricted 20,24 40 000 3978 000

Cash and cash equivalents, unrestricted 20,24 9138 000 12 601 000

Sum bankinnskudd, kontanter og lignende 9178000 16 579 000

Sum omlgpsmidler 478 948 000 91 539 000

SUM EIENDELER 585 237 000 520 838 000

BALANSE - EGENKAPITAL OG GJELD
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Balanse

Belgp i: NOK Note 2018 2017
Egenkapital

Innskutt egenkapital

Share capital 21 85 266 000 85 266 000
Overkurs 154 360 000 154 360 000
Sum innskutt egenkapital 239 626 000 239 626 000
Opptjent egenkapital

Other reserves 1 906 669 000 1 906 669 000
Udekket tap 2364 313000 2418671000
Sum opptjent egenkapital -457 644 000 -512 002 000
Sum egenkapital -218 018 000 -272 376 000
Provision for other liabilites and charges

Sum langsiktig gjeld 0 0
Kortsiktig gjeld

Leverandergjeld 23,24 9813000 6 620 000
Kortsiktig konserngjeld 19,24 671 965 000 671 776 000
Provisions for other liabilites and charges 9,22 121 477 000 114 818 000
Sum kortsiktig gjeld 803 255 000 793 214 000
Sum gjeld 803 255 000 793 214 000
SUM EGENKAPITAL OG GJELD 585 237 000 520 838 000
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= Deloitte AS
trandsvingen 14 A
E NO-4032 Stavanger
Norway

Tel: +47 51 81 56 00
www. detoitte.no

To the General Meeting of Tuliow Gil Norge AS

INDEPENDENT AUDITOR'S REPORT

Report on the Audit of the Financial Statements

Opinion

We have audited the financial statements of Tullow Qil Norge AS, which comprise the balance sheet as
at 31 December 2018, the income statement, statement of comprehensive income, statement of
changes in equity and statement of cash flows for the year then ended, and notes {o the financial
statements, including a summary of significant accounting policies.

In our opinion, the accompanying financial statements are prepared in accordance with law and
regulations and give a true and fair view of the financial position of the Company as at 31 December
2018, and its financial performance and its cash fiows for the year then ended in accordance with
simpiified application of international accounting standards according to section 3-9 of the Norwegian
Accounting Act.

Basis for Opinion

We conducted our audit in accordance with laws, regulations, and auditing standards and practices
generally accepted in Norway, including International Standards on Auditing (ISAs). Our
responsibilities under those standards are further described in the Auditor’s Respansibilities for the
Audit of the Financial Statements section of ocur report. We are independent of the Company as
required by laws and regulations, and we have fulfilled our other ethical responsibilities in accordance
with these requirements. We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our opinion.

Gther information

Management is responsible for the other information. The other information comprises information in
the annual report, except the financial statements and our auditor's report thereon.

Our opinion on the financial statements does not cover the other information and we do not express
any form of assurance conclusion thereon.

in connection with our audit of the financiatl statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent with the
financial statements or our knowledge obtained in the audit or otherwise appears to be materially
misstated.

If, based on the work we have performed, we conclude that there is a material misstatement of this
other information, we are required to report that fact. We have nothing to report in this regard.

Responsibilities of the Board of Directors for the Financial Statements

The Board of Directars {(management) is responsible for the preparation and fair presentation of the
financial statements in accordance with simplified application of International Accounting Standards
according to the Norwegian Accounting Act section 3-9, and for such internal control as management

Gelotte AS and Dafoitte Advolkatfirma AS are the Norwegian affiliates of Deloitie NWE LLP, 2 member firm of Delaitte Taucha Registrert | Foretaksregisteret Medlemmer av
Tohmatsy Wmited ("DTTL'), @8 network of member fioms, and ther retated antities. OTTL and ¢ach of its meamber firmg arg Den norgke Revisorfarening
legadty separate and independent entities. DTTL {also referred to as "Deloitte Global”) does not provids servicss to clients. Organisasjonsaummer: 380 211 282

Please see worw deltitie.no for 2 more detailed descrimton of DTTL and s member firms.

© Deloitte AS
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DE!Oitteﬁ Page 2

Independent Auditor's Report -
Tullow Ot Norge AS

determines is necessary to enable the preparation of financial statements that are free from material
misstatemnent, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company’s ability
to continue as a going concern, disclosing, as applicable, matters related to going concern and using
the going concern basis of accounting uniess management either intends to liguidate the Company or
to cease operations, or has no realistic alternative but to do so.

Auditor’s Responsibilities for the Audit of the Financial Statements

Qur objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report
that includes our gpinion. Reasconable assurance is & high level of assurance, but is not a guarantee
that an audit conducted in accordance with laws, regutations, and auditing standards and practices
generalty accepted in Norway, including ISAs will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in
aggregate, they could reasonably be expected to influence the economic decisions of users taken on
the basis of these financial statements.

As part of an audit in accordance with laws, regulations, and auditing standards and practices generally
accepted in Norway, including ISAs, we exercise professional judgment and maintain professional
scepticism throughout the audit. We also:

« identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error. We design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from error,
as fraud may involve coliusion, forgery, intentional omissions, misrepresentations, or the override
of internal control.

« gbtain an understanding of internat control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Company’s internal control.

» evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

= conciude on the appropriateness of management’s use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to events
ar conditions that may cast significant doubt on the Company's ability to continue as a going
concern. If we conclude that a material uncertainty exists, we are required {o draw attention in our
auditor’s report to the related disclosures in the financial statements or, if such disclosures are
inadequate, to medify our opinion. Gur conclusions are based on the audit evidence obtained up to
the date of our auditor’s report. However, future events or conditions may cause the Company to
cease to continue as a going concern.

= evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events
in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

Report on Other Legal and Regulatory Requirements

Opinion on the Board of Directors’ report

Based on our audit of the financial statements as described above, it is our opinion that the
information presented in the Board of Directors’ report concerning the financial statements, the gaing
concern assumption and the proposed ailecation of the result is consistent with the financial
statements and complies with the law and regulations.
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B Page 3
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Tultow Oil Norge AS

Opinion on Registration and Documentation

Based on our audit of the financial statements as described above, and control procedures we have
considered necessary in accordance with the International Standard on Assurance Engagements (I5AF)
3000, Assurance Fngagements Other than Audits or Reviews of Historical Financial Information, it is
our opinion that management has fulfilled its duty to produce a proper and clearly set out registration
and documentation of the Company's accounting information in accordance with the law and
bookkeeping standards and practices generally accepted in Norway.

Stavanger, 11. april 2019
Deloitte AS

At At

Arnstein Anfonsen
State Authorised Public Accountant {(Norway)

01.09.2020 kI 16:44 Brgnngysundregistrene
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Company Registration Ne. 991870838
Norway

Tullow (il Norge AS

Report and Audited Financial Statements

For the year ended 31 December 2018
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Tullow Oil Norge AS

Officers and professional advisers

Directors

A Holland, chairman

H Holte, director — resigned 5 March 2019

P Brudvik, director

C Ditlev-Simonsen, director — Appointed 5 March 2019
R Rowland-Clark, deputy director

Officers
A Morgan, managing director - resigned 5 March 2019
Registered office

c/o Simonsen Vogt Wiig AS
Filipstad Brygge 1
0252 Oslo

Solicitors

Simonsen Vogt Wiig AS
Filipstad Brygge 1
0252 Oslo

Bankers

JP Morgan Chase and Co.
25 Bank Street

Canary Wharf{

London E14 519

United Kingdom

Auditor

Deloitte AS

Statutory Auditor

Dronning Eufernias Gate 14
0191 Oslo

Norway
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Tullow Oil Norge AS

Directors’ report (continued)

Cash flow statement

Cash utilised in operating activities amounted to NOK 3.9 million in 2018, compared to NOK 519.4 million generated
from operating activities in 2017.

Net cash flow generated from investing activities amounted to NOK 60.7 million in 2018, compared to the net cash
flow generated from investing activities of NOK 191.1 million in 2017.

Net cash flow utilised in financing activities was NOK 72 million in 2018. At the end of 2018 cash and cash
equivalents was NOK 9.2 million.

Allecation of profit for the year

In 2018, Tullow Oil Norge AS posted a net profit of NOK 54.4 million. The Board of Directors proposes the
following atlocation (NOK million):

Transferred to retained earnings: NOK 54.4 million
Risk factors

The company was subject to a variety of inherent risks deriving from the nature of the oil and gas exploration and
production business. As all licences were sold or relinquished during 2017, the risks are significantly reduced.

Risk is inherent across the company’s operations, and all activities with a potential corporate or business impact are
subject to an appropriate review to ensure that risks can be mitigated and controlled.

Operational risks

Operational risks are dependent on the continued performance of the company’s operational assets. As all licences
were sold or relinquished during 2017, the risks are significantly reduced.

Credit risks

A credit risk arises if a customer or other counterparty to a financial instrument fails to meet its contractual
obligations. The company has no significant exposure to credit risk from its operating activities.

Financing and ligunidity risks

Liquidity risks arise from not having the necessary resources available to meet maturing liabilities with regard to
timing, volume and currency structure.

Based on the company's current available credit lines and cash contributions from production, the company regards
the financing and liquidity risks as low. Nevertheless, it is important to note that failure to maintain liguidity could
have an adverse financial impact on the company’s performance.

Currency risks
Currency risks for the company are a direct result of multi-currency cash flows within the company. The biggest

single driver behind this risk results from the mismatch of the currencies required for funding exploration and
development initiatives and the currencies of the company’s source of funding.

01.09.2020 kI 16:44 Brgnngysundregistrene
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Tullow il Norge AS

Directors’ report (continued)

Interest risks

Changes o market lnterest rates affect future interest payments for variable-interesi-liabilities. As a resull, significant
interest rate increases can have an adverse effect on the company’'s profitability, Hauidity and finencial position.

Health, safety #nd environment / equal opportunities

The company aims to carry out is opgrations o the best health and safety standards and seek o promote a sirong
safety-ariented culture.

The company experienced no major accidents, lijuries, incidents or any environmenta! claims during the year.
The company has no employees by year-cied 2018, and thereby does not have a work enyirgnment 1o comument on,
Cureently no member of the Board of Directors is female.

The company Is continuously working on assuring the quality iu its eutire operations. With no licences, the operations
of the company have a low potential of poliuting the external environment,

Dutlook

In January 2017 the company sold its interest in two licences o Conoco Phillips: PL 626 and PL 775, In March 2017,
Statoll acquired the company’s interest in Hoence PL 827, In June 2017, the company's interests in PL 636, PL 7465,
PL 776, 'L 786, FL. 791 and PL 826 were soid to Pandion Energy.

Dueing 2017, licences PL. 651, PL 689, PL 750/7508 and PL 774/774R were relinguished. As a result, the company
holds ne licences at year end 2018,

Approved by the board of directors and signed on its behalf by:

P&l E?&d‘iii& . Christian Ditlév-Simonsw

Adara Fil

=it
Chairman of the Board Hoard Member Board Member
11 April 2619 11 April 2019 i1 April 2019

i
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Tuliow Oil Norge AS

Statement of financial position
At 31 December 2018

Assets

Nen-current assets

Intangible assets

Exploration and evaluation assets
Deferred tax assets

Total Intangible assets

Financial non-current assets

Investment in subsidiaries
Other financial non-current assets

Total financial non-current assets

Total non-current assets

Current assets

Trade and other receivables

Cash and cash equivalents, restricted
Cash and cash equivalents, unrestricted
Receivables from group companies
Tax receivable

Total current assets

Total assets

Equity and fiabilities
Equity

Paid-in capital

Share capital

Share premium
Other reserves

Total paid-in capital

Accumulated loss

Total equity

Notes

15
13

12,14,16

17,24

18,24
20,24
20,24
19,24
13

21

2018 2017
NOK 000 NOK 000
) 262,299

. 262,299

6,300 67,399
99,489 99,601
106,289 167,000
106,289 429,299
30 4310

40 3,978

9,138 12,601
131,767 59,542
337,973 11,108
478,948 91,539
585,236 520,838
85,266 85,266
154,360 154,360
1,906,669 1,906,669
2,146,295 2,146,295
(2,364,313)  (2,418,671)
(218,618) (272,376)
10
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Tullow O Norge AS
Statement of financial position (continued)
At 31 December 2018

piigt 2917

Notes NOK 068 NOK'900
Nen-current Habilities
Provisions for other liabilities and charges 1z -
Tetal nen-curreat Habifities - -
Current Habilitles
Trade and other payables 23,24 0813 6,620
Payables {e group companies 19,24 71063 671,776
Pravisions for other liabilities and charges 9,22 125,477 114,818
Total current Habilities B3, 254 793,214
Total lizbikities #033,234 193,214
Total equity and liabilities 585,236 520,838

The notes on page 14 — 37 form an integral part of these financial stalements.

The financial statements of the company, Tullow Oil Norge AS (company no: $91870830), were approved and
tssved by the board of directors and suthorised for issue on 11 April 2019

Signed on behalf of the board of atﬁmz:fugf;z_mi

y 1 April 2619 by: f‘f /\3
1 ] 3 ; ' § : P 7 A
bl ST ' A

-
Adwm Holland PAl Bradviic Christian Ditlev-Simonsen
Chairman of the Board Board Member Board Member

it April 2019 11 April 2019 i1 April 2619
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Tullow Oil Norge AS

Statement of changes in eguity
For the year ended 31 December 2018

Share Share Other Accumulated

capital premivm reserves loss Total

NOIK’000 NOR 000 NOK’0600 NOK’ 000 NOK’800

Balance at 31 December 2016 85,266 154,360 1,906,669  (2,428,924) (282,629}

Total comprehensive income for the year - - - 10,253 10,253

Balance at 31 December 2017 85,266 154,360 1,906,669  (2,418,671) (272,376)

Total comprehensive income for the vear - - - 54,358 54,358

Balance at 31 Pecember 2018 85,266 154,360 1,906,669  {(2,364,313) (218,018)
The notes on page 14 - 37 form an integral part of these financial statements.

12

01.09.2020 kil 16:44

Brgnngysundregistrene

Side 16 av 81



- Brgnngysundregistrene Arsregnskap regnskapséret 2018 for 991870830

£1

6L591 6L16
F6£°L9T 6L591
{s18°05D) {00¥L)
(rse'196) {L£0°TL)
(80L°61) -
{t8L'912) (Lee'TL)
(co8'vTL) -
PEI°T61 ZIL0%
989°¢ -

- 56509
1657671 -

L6 -

- €11
SOP'61S $T6'E
(0v6'1£7) £58°6
SHO°T §:1 4
¥69°%T -
{Tss'L) -
666°7LL $01°11
{1p8°65) (9117
006.MON 000MON
LIOT 8162

‘SJUSIaLe)s [BIOURUY 983H) JO Yred [riSonn ue unoy /¢ — 41 29ed uo sajou ayy,

0z JeaA 9y} JO PUI 1€ SIUS[RAIND? YSED PUE YsE)

07 Teed 9y yo FuiuuiFaq 18 sjuejeAinbo yses pue yse))

syuageainbe yses pue Ysed vl ISEIIIIP JON

SIRIALOE SUIIUBUL] WO MOLJINO YSBI 13N

pied s3] pue 1sa533U]
6l semedwos dnoid woiy sfuimoniog
sueo| yueq Jo yuewleday

SIEIIALIOE FUIDULNYY WOL] SMOF] Uyse])

SIMNARROE SUIISIAUT LI0.1] MOLJHE YSTD JON]

S OOUE 152133 U]

91 SOUIBIPISGNS Bl JUSUISSAU]
i $20U301] JO juatysINbul[al pue s[eg
41 (spaavcid) s1esse g Jo [esodsi(y

SJUQLUISIAL JOYIO JO 35BN

SATHANDE BUIISOATH O] SMO] YSED
sanianoe Suyeiado BIOA] Mmopput / (MO0} gSED Jop]

sajqefed sayjo pue spen ut 23uey)

S3]GBAIA0A JOYI0 pUE apEq UT 23Rl

IUIODUE ISISIUT 9N

o1 51500 ugneiojdxe pesijendeo pesusdxy
€1 Papunyal Xey Auodug
XE] JWOOUI 910J9q S5O

satIAKRE Sunesodo WoLf SMeR 45D

SALON

8107 13quId3(] [€ POPUS 1834 oY} 0]
SMO[J YSEI JO JUSUIIBLS

SV @8J4oN JIQ Moj[n],

01.09.2020 kil 16:44

Brgnngysundregistrene

Side 17 av 81



Brgnngysundregistrene Arsregnskap regnskapséaret 2018 for 991870830

Tullow Oil Norge AS

Notes to the financial statements
For the year ended 31 December 2018

1

Corperate information

Tullow Oi] Norge AS (“the company”) is a private limnited liability company incorporated and domiciled in
Norway. Its registered office is ¢/o Simonsen Vogt Wiig AS, Filipstad Brygge 1, 0252 Oslo, Norway.

Tullow Oi]l Norge AS was established 19 October 2007 with operations commencing in March 2008. The
company is an oil and gas company operating on the Norwegian Continental Shelf. The company has not
prepared consolidated financial accounts for the year ending 31 December 2018, since the company and its
subsidiaries are included in the consolidated accounts of the ultimate parent company.

The financial statements of Tullow Oil Norge AS for the year ended 31 December 2018 were authorised for
issue in accordance with a resolution of the Board of Directors on 11 April 2019.

Accounting Principles
Basis of preparation

The Financial Statements of the company have been prepared in accordance with the Norwegian Accounting
Act of 17 July 1998, § 3-9 and regulations regarding the simplified application of International Financial
Reporting Standards (IFRS) as determined by the Ministry of Finance on 21 January 2008 {*Norwegian
Simplified IFRS”). This mainly implies that recognition and measurement are in accordance with the
Simplified International Financial Reporting Standards (IFRSs) pursuant to the Norwegian Act 3-9,
presentation and disclosures are prepared in accordance with the Norwegian Accounting Act.

IFRS 9 Financial Instruments
The implementation of IFRS 9 had one key impact on the Company’s financial statements. This related to the

treatment of modification or exchange of financial liabilities.

The classification and measurement of financial liabilities held with Group companies is materially different to
that required by IAS 39. The Company has identified that retrospective application of IFRS 9 has resulted in no
provision being made in respect of the recoverability of amounts due from subsidiary undertakings.

The financial statements have been prepared on the historical cost basis. The principal accounting policies are
set out below.

The functional and reporting currency of the company is Norwegian krone (NOK).

Adeption of new and revised standards

Standards not affecting the reported results or the financial position

All relevant new and revised Standards and Interpretations have been adopted in the current year. Their
adoption has not had any significant impact on the amounts reported in these financial statements.

A number of new standards and amendments to standards and interpretations are effective for annual periods
beginning after 1 January 2018, and have not been applied in preparing these financial statements. None of
these are expected to have a significant effect on the financial statements of the company.

Classification of expenses

Expenses are classified in the income statement based on their function within the entity. Exploration expenses

as presented in the income statement include a share of salaries and related expenses and other indirect
administrative expenses reclassified using allocation keys based on time writing.

14
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Tullow Oil Norge AS

Notes to the financial statements (continued)
For the yvear ended 31 December 2018

2. Accounting Principles (continued)
Depletion and amortisation — discovered fields

All expenditure carried within each field is amortised from the commencement of preduction on a unit of
production basis, which is the ratio of oil and gas production in the period to the estimated quantities of
commercial reserves at the end of the period plus the production in the period, generally on a field-by-field
basis or by a group of fields which are reliant on common infrastructure. Costs used in the unit of production
calculation comprise the net book value of capitalised costs plus the estimated future field development costs
required to recover the commercial reserves remaining. Changes in the estimates of commercial reserves or
future field development costs are dealt with prospectively.

Where there has been a change in economic conditions that indicates a possible impairment in a discovered
field, the recoverability of the net book value relating to that field is assessed by comparison with the estimated
discounted future cash flows based on management’s expectations of future oil and gas prices and future costs.
Where there is evidence of economic interdependency between fields, such as common infrastructure, the
fields are grouped as a single cash generating unit for impairment purposes.

Any impairment identified is charged to the income statement as additional depletion and amortisation. Where
conditions giving rise to impairment subsequently reverse, the effect of the impairment charge is also reversed
as a credit to the income statement, net of any amortisation that would have been charged since the
impairment.

Decommissioning

Provision for decommissioning is recognised in full when the related facilities are installed. A corresponding
amount equivalent to the provision is also recognised as part of the cost of the related property, plant and
equipment. The amount recognised is the estimated cost of decommissioning, discounted to its net present
value, and is reassessed each year in accordance with local conditions and requirements. Changes in the
estimated timing of decommissioning or decomunissioning cost estimates are dealt with prospectively by
recording an adjustment to the provision, and a corresponding adjustment to property, plant and equipment.
The unwinding of the discount on the decommissioning provision is included as a finance cost.

Disposal of oil and gas assets

Gains and losses on disposals are determined by comparing the disposal proceeds with the carrying amount
and are included in operating profit. Gains and losses on disposals are recorded without tax effects.

Property, plant and equipment
Property, plant and equipment is stated in the balance sheet at cost less accumulated depreciation and any
recognised impairment loss. Depreciation on property, plant and equipment other than production assets is

provided at rates calculated to write off the cost less estimated residual value of each asset on a siraight-line
basis over its expected useful economic life of between three and five years.

16
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Tullew Oil Norge AS

Motes to the financial statements (continued)
For the year ended 31 December 2018

2.  Accounting Principles (continued)
Financial assets

All financial assets are recognised and derecognised on a trade date where the purchase or sale of a financial
asset is under a contract whose terms require delivery of the investment within the timeframe established by
the market concerned, and are initially measured at fair value, plus transaction costs.

Financial assets are classified into the following specified categories: financial assets ‘at fair value through
profit or loss’ (FVTPL); ‘held-to-maturity® investments; ‘available-for-sale’ (AFS) financial assets; and ‘loans
and receivables’. The classification depends on the nature and purpose of the financial assets and is determined
at the time of initial recognition.

Cash and cash equivalents

Cash and cash equivalents comprise cash at bank, demand deposits and other short-term highly liquid
investments that are readily convertible to a known amount of cash and are subject to an insignificant risk of
changes in value.

Loans and receivables

Trade receivables, Joans and other receivables that have fixed or determinable payments that are not quoted in
an active market are classified as loans and receivables. Loans and receivables are measured at amortised cost
using the effective interest method, less any impairment. Interest income is recognised by applying the
effective interest rate, except for short-term receivables when the recognition of interest would be immaterial.

Effective interest method

The effective interest method is a method of calculating the amortised cost of a financial asset and liabilities
and of allocating interest income / interest expense over the relevant period. The effective interest rate is the
rate that exactly discounts estimated future cash receipts (including all fees on points paid or received that form
an integral part of the effective interest rate, transaction costs and other premiums or discounts) through the
expected life of the financial instrument, or, where appropriate, a shorter period.

Equity instruments

An equity instrument is any contract that evidences a residual interest in the assets of the company affer
deducting all of its liabilities. Equity instruments issued by the company are recorded at the proceeds received,
net of direct issue costs,

Other financial liabilities

Other financial liabilities, including borrowings, are initially measured at fair value, net of transaction costs.

Other financial liabilities are subsequently measured at amortised cost using the effective inferest method, with
interest expense recognised on an effective yield basis.

18
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Brgnngysundregistrene Arsregnskap regnskapséaret 2018 for 991870830

Tullow Qil Norge AS

Notes to the financial statements (continued)
For the year ended 31 December 2018

2.

Accounting Principles (continwed)

Inceme taxes {(continued)

Deferred Income Tax
Deferred income tax is provided using the liability method on temporary differences between the tax basis of
assets and liabilities and their carrying amounts for financial reporting purposes at the balance sheet date.

Deferred income tax assets are recognised for all deductible temporary differences, carry forward of unused tax
credits and unused tax losses, to the extent that it is probable that a taxable profit will be available against
which the deductible temporary differences, and the carry forward of unused tax credits and unused tax losses
can be utilised.

Companies operating on the Norwegian Continental Shelf under the offshore tax regime can claim the tax
value of any unused tax losses or other tax credits related to its offshore activities to be paid in cash (including
interest) from the tax authorities when operations cease. Deferred tax assets that are based on offshore tax
losses carried forward are therefore normally recognised in full. The carrying amount of deferred income tax
assets related to onshore activities are reviewed at each balance sheet date and reduced to the extent that it is no
longer probable that sufficient taxable profit will be available to allow all or part of the deferred income tax
asset to be utilised. Unrecognised deferred income tax assets related to onshore activities are reassessed at each
balance sheet date and are recognised to the extent that it has become probable that future taxable profit will
allow the deferred tax asset to be recovered.

Deferred income tax assets and liabilities are measured at the tax rates that are expected to apply to the year
when the asset is realised or the liability is settled, based on tax rates (and tax laws) that have been enacted or
substantively enacted at the balance sheet date.

Deferred income tax relating to items recognised directly in equity is recognised in equity and not in the
income statement.

Deferred income tax assets and deferred income tax liabilities are offset, if a legally enforceable right exists to
set off current tax assets against income tax liabilities and the deferred income taxes relate to the same taxable
entity and the same taxation authority / tax regime. Timing differences are considered.

Employee benefits

Pensions

According to Norwegian law employees are mandatory members of the Norwegian Pension Scheme
(“obligatorisk tjenestepensjon”). The pension scheme used in Tullow Qil Norge is based on a contribution
plan. Contributions are paid to pension insurance plans and charged to the income statement in the period to
which the contributions relate. Once the contributions have been paid, there are no further payment obligations.

Share-based payment
The cost of share-based payments consisting of share based awards based on equity-settled shares or share

options over the shares in Tullow Oil Plc (Ultimate parent company) granted to employees and others
providing similar services, is measured by reference to the fair value of the options or other equity instruments
at the date on which they are granted. The fair value of the options or other equity instruments is estimated on
the grant date and charged to the income statement over the vesting period, together with a corresponding
increase in equity. The vesting period is the period in which the performance conditions are fulfilled, ending on
the date on which they become fully entitled to the award (‘vesting date’). The share based payments will be
settled by Tullow Qil Plc, and the company is not required to provide any repayment to Tullow Oil Plc.
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Tullow Oil Norge AS

Notes to the financial statements (continued)
For the year ended 31 December 2018

2. Accounting Principles (continued)
Critical aceounting estimates and judgements (continued)
Carrying value of intangible exploration and evaluation assets

Where a project is sufficiently advanced, the recoverability of intangible exploration assets is assessed by
comparing the carrying value to internal and operator estimates of the net present value of projects, Intangible
exploration assets are inherently judgemental to value. The amounts for intangible exploration and evaluation
assets represent active exploration projects. These amocunts will be written off to the income statement as
exploration costs unless commercial reserves are established or the determination process is not completed and
there are no indications of impairment. The outcome of ongoing exploration, and therefore whether the
carrying value of exploration and evaluation assets will ultimately be recovered, is inherently uncertain.

Impairment Indicators

The recoverable amounts of cash-generating units and individual assets have been determined based on the
higher of value-in-use calculations and fair values less costs to sefl. These calculations require the use of
estimates and assumptions. It is reasonably possible that the oil price and reserves and resources assumption
may change, which may then impact the estimated life of the field and may then require a material adjustment
to the carrying value of tangible and intangible assets. The company monitors internal and external indicators
of impairment relating to its tangible and intangible assets. See note 14,

Provisions

Provisions such as workforce reductions, onerous contracts and legal claims are recognised when the company
has a present legal or constructive obligation as a result of past events, it is probable that an outflow of
resources will be required to settle the obligation, and the amount has been reliably estimated, Provisions are
measured at the management’s best estimate of the expenditure required to settle the obligation at the reporting
date, and are discounted to present value. See note 22.

Contingencies

By their nature, contingencies will only be resolved when one or more future events occur or fail to occur. The
assessment of contingencies inherently involves the exercise of significant judgment and estimates of the
outcome of future events. See note 26.

Tax

Uncertainties exist with respect to the interpretation of complex tax regulations and the amount and timing of
future taxable income.

The Norwegian entities are subject to the Norwegian oil taxation regime which involves an allocation of
indirect costs to exploration expenses as items allowable for tax deductions and subsequent tax refunds. The
allocation and the calculated tax receivable is based on judgments and understanding by the Companies
regarding items allowable for tax deduction, and the view may differ from the Norwegian Authorities” practice
in the final settlement of the tax refund. See Note 13.
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Tullow Oil Norge AS

Notes to the financial statements (continued)
For the year ended 31 December 2018

4.

Asset acquisitions and dispesals

Acquisitions of exploration licenees:

Acquired in 2018

Eicence Interests acquired
none nil
Acquired in 2017

Licence Interests acquired

none

All licenses were either disposed of or relinquished in 2017.

Disposals of exploration licences:

nil

Sales in 2017

Licence Interests disposed
PL 626 30.0%
PL 636 20.0 %
PL 7468 30.0%
PL 775 44,0 %
PL 776 40.0 %
PL 786 50.0%
PL 791 50.0 %
PL 826 30.0 %
PL 827 40.0 %

Relinguishment in 2017

Licence

Interests dispesed

PL 651
PL 689
PL 750 /7508
PL 774 /774B

60.0 %
20.0 %
60.0 %
40.0 %
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Tullow Oil Nerge AS

Notes to the financial statements (continued)
For the year ended 31 December 2018

8.

Personnel expenses

2018 2817

NOK’ 800 NOK’ 800

Salary expenses {436} {957)
Employer’s payroll tax expenses 2,970 8,249
Pensions - 1,199
Total personnel expenses 2,534 8,491
Number of man-years during the year nil 12.5

During 2018 all employees have left the company due to the company ending its business in Norway.

Pensions
The company had a defined contribution pension plan for its employees which satisfied the statutory
requirements in the Norwegian law on required occupational pension ("lov om obligatorisk tjenestepensjon™).

2018 2017

NOK’000 NOK’008

Contribution to defined contribution plan recognised as expense - 1,199
Salary compensation for private pension schemes - -
Total expenses for pensions - 1,199

Please refer to note 25 for details on compensation to Business Manager and Board of Directors.
Expenses arising from share-based payments:
2018 2017
NOK'000 NOK’000

Share-based payments (group scheme) - .

Total expenses arising from share-based payments - -

The information on calculation of share-based payment is provided in the financial statements of the ultimate
parent company (Tullow Oil plc).

The employee would, if certain objectives were met, each year be granted a bonus as a percentage of the total
fixed salary in the range of 0-30%.

Most employees took part in the prevailing Employee Share Award Plan (“ESAP”) which has replaced the
previous Share Option Scheme (“2010 SOP”) for grants in 2014. Most employees were eligible to be granted
nil exercise price options under the ESAP. These are normally exercisable from three to ten years following
grant. An individual must normally remain in employment for three vears from grant for the share to vest.
Awards are not subject to post-grant performance conditions.

Senior executives take part in the Tullow Incentive Plan (“TIP”) described in note 25.
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Tullow Oil Norge AS

Notes to the financial statements (continued)
For the year ended 31 December 2018

11.

12.

General and administrative expenses

Note 2018 2017
NOK’000 NOK 600
Total personnel expenses 8 1,451 8,491
Lease expenses 9 118 2,908
Consuiting, legal and audit fees 1,961 6,865
IT expenses 655 4,992
Other operating expenses 450 1,457
Total general and administrative expenses before allocations and recharging 4,635 24,713
Of this:
Total general and administrative expenses charged to group companies 7 (263)
Total general and administrative expenses allocated to exploration, cost of goods - (4,904)
sold and joint venture partners
Total general and administrative expenses in income statement 4,642 19,546
Auditor’s fees 2018 2017
NOK’000 NOK 000
Auditing services 323 689
Other advisory services - 113
Joint venture audit fees - 84
Total auditor’s fees 323 886

Restructuring costs of NOK 44,700 in 2018 and NOK 3.2 million in 2017 were related to workforce

reductions and onerous contracts in connection with downsizing of operations.

Net financial items

7018 2017

NOK'000 NOK’00¢

Interest income on bank accounts and receivables 135 176
Intercompany dividend 60,744 -
Interest income on tax refund - 3,286
Interest expense on financial liabilities measured at amortised cost - {22,910)
Net exchange rate gain / (loss) (1,590) (5,236)
Other financial expenses - (10}
Net financial items 59,288 (24,694)
28
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Tullow Oil Norge AS

Notes to the financial statements (continued)
For the year ended 31 December 2018

13

14.

Taxes (continued)

Specification of tax effects on temporary differences, tax losses and uplift carried forward (continued)

2018 2017

NOK’000 NOK 000

Valuation allowance for deferred tax assets - -
Total deferred tax assets recognised - 262,299
Change in deferred taxes 2018 2017
NOK’ 0G0 NOK’000

Deferred tax income 262,299 153,804
Total change in deferred taxes 262,299 153,804

Tax rates for 2018 are 23% for taxable income/ loss subject to the ordinary tax regime, and 55% for taxable
income/ loss subject to the special tax regime.

Companies operating on the Norwegian Continental Shelf under the offshore tax regime can claim the tax
value of any unused tax losses or other tax credits related to its offshore activities to be paid in cash
(including interest) from the tax authorities when operations cease. Deferred tax assets that are based on
offshore tax losses carried forward are therefore normally recognised in full,

The Company has ceased its petroleum activity and is claiming a cessation tax refund in the 2018 tax return,
cf. Petroleum Tax Act section 3 ¢, subsection 4, and it is therefore recognized as current tax refund in the
balance sheet

Impairment
Investment in subsidiaries

An impairment Joss of NOK 60,598,535 has been recognised to reduce the carrying amount of investment in
subsidiary Tullow Oil (Bream} Norge AS to estimated fair value of NOK 6,800,000, The impairment of
shares reflects an impairment of the underlying assets in the subsidiary and was partly offset by reversal of
previously impaired receivable from Tullow Oil (Bream) Norge AS converted to equity. No further
impairment of investment in subsidiary Tullow Qil (Bream) Norge AS was necessary in 2018 or 2017.

30
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Tullow Oil Norge AS

Notes to the financial statements (continued)
For the year ended 31 December 2018

17

18

18.

Financial non-current assets

Contingent receivable

Financial Non-Current Assets at 31 December

2018 2017
NOK’060 NOK 0G0
99,489 99,601
99,489 99,601

1) Contingent receivable related to divestment of PL. 537 Wisting, classified as financial instrument measured

at fair value.

Trade and other receivables

Trade receivables

Working capital and over call, joint venture
VAT receivable

Other deposits

Total Trade and other receivables

The receivables all mature within one year.

Intercompany balances

Receivables from group companies

Tullow Greenland Exploration Limited
Tullow Oil Finance Limited

Tullow Group Services Limited
Tullow Qil Limited

Total receivables from group companies

Payables from group companies

Tullow Oil Finance Limited

Tullow Group Services Limited
Tullow Oil Canada Ltd

Tullow Greenland Exploration Limited
Tullow Oil Limited

Total payables from group companies

2018 2017
NOK000 NOK000
- 115

- 79

30 277

- 3,839

30 4,310

2018 2017
NOK’000 NOK’000
38 -
130,769 58,674
903 811

57 57
131,767 59,542
2018 2017
NOK000 NOK’000
663,004 663,015
7,243 7,121
1,374 1,300

33 36

306 304
671,965 671,776
32
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Tullow Oil Norge AS

Motes to the financial statements (continued)
For the year ended 31 December 2018

22. Previsions for liabilities and charges (continued)

Provision for onercus contracts

Due fo uncertainty related to utilisation of three of the remaining four slots in Borgland Dolphin rig
consortium, a provision for onerous contract was recognised in 2015. However, the amount was released, and
the company retained NOK 114,818,000 as at 31 Dec 2017. A dispute arose on the offshore rig contract and
this was settled by the company agreeing to pay USD 14,000,000 equivalent of NOK 121,476,600. This was

paid in Feb 2019.

Other provisions
The company has no other provisions at year end 2018 or 2017.

Asset retivement obligations
The company has no asset retirement obligations at year end 2018 or 2017.

23.  Trade and other payables

2018 2017
NOK’000 NOK’000
Trade creditors 9,591 2,883
Withholding payroll taxes and social security - 5,127
Payables, joint venture - (1,395)
Gther accrued expenses 223 5
Total trade and other payables 9,813 6,620
U Mainly related to accrued bonus, drilling and other exploration expenses.
The payables all mature within 6 months.
24. Financial instruments by categery
Fair value
through Teotal
2018 Loans and profit or carrying
receivables loss ameunt
NOK 000 NOK’ 008 NOK’ 060
Financial assets
Other financial non-current assets 99,439 - 96,489
Receivables from group companies 127,304 - 127,304
Trade and other receivables " 30 - 30
Cash and cash equivalents 13,385 - 13,885
Total 240,708 - 240,708
i) Prepaid expenses, accrued receivables and accrued expenses are not included.
34
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Tullow Oil Norge AS

Notes to the financial statements (continued)
For the year ended 31 December 2018

25,

26.

Related party tramsactions

For balances and transactions between the company and other group companies, please see note 19.

Other transactions with associated parties are considered not to be material for disclesure,

Compensation to Business Manager: 2018 2017

NOK’ 060 NOK’ 000
Remuneration - 2,229
Bonuses - 1,116
Pensions contribution - 668
Other benefits - 1,947
Total compensation to Managing Director - 5,960
Compensation to Board ef Directors: 2018 2017

NOK’00¢ NOK 000
Directors’ fees - 37,523
Total compensation to Board of Directors - 37,523

2018 expenses:

In 2018 all employees have left the company. The former managing director is still a part of Tullow Incentive
Plan untit 2021.

2017 expenses:

In 2017 all employees have left the company. The former managing director is still a part of Tullow Incentive
Plan until 2021.

Commitments and contingencies

Carry and minimum work programmes

The company was obliged to carry parts of the sellers' shares of drilling or seismic costs for some of the
acquired licences. The company was further required to participate in the approved work programmes for the
licences. At vear end 2018 the company held no licences, and thereby no carry or minimum work
programmes.

Legal disputes

Save as disclosed in Note 22, the company was not subject to any legal disputes at 31 December 2018 or
2017.

Liability for damages / insurance
The company’s operations involved risk of damages, including pollution. Installations and operations were

covered by an operations insurance policy. At year end 2018 the company held no licences and thereby no
liabilities for damages / insurance.

36
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* Saksbehandler Dates dato Vir dato
Skatﬁezi"xrekmmtet Jan Hoelstad 16.09.2030 29.09.2010
Telefon Deres referanse Var referanse
22077325 Lars Husby 2010/951817
Spring Energy Norway A8
Tordenskioldsgate 68
0160 O3LO

Seknad om tillatelse til 8 unnlate 8 utarbeide drsregnskap og arsheretning pd norsk
sprik for Spring Energy Norway AS, org. nr: 991 870 830

Det vises ti Dares seknad av 16, septemaber 2010 hvor De seker om dispensasion fra kravet 4l § utarbeide
rsrognskap og frsberetning p& norsk sprik for Spring Brergy Norway AS.

Bakgrunn:
Selskapene er ot lete- og produksjonstokusert olje- og gass selskap. Selskapets hovedaktivitet er 4 Iste eftter,
bygge ut og produsere olje og naturgass, Selskapet henvender seg jevnlig til potensielle investorer som ar
utenlandsk basert, selv om hovedtyngden av aksjonmrer § dag er norske. Hoveddslen av disse er likevel
profesionelle investorer. I selskapets styre er ikke alle medlemmer norek sprikliz. Arsregnakap og
&rsberetuing utarbeidet Pa engelsk benvttes derfor alt av styret. Selskapets arbeidssprak er engelsk som des
generelt er i bransjen. Kommunikasjon med primare lancgivere skjer alt  dag pé engolsk sprdk. Da det er
en engelsk versjon av Arsregnskapet o g -beretningen som vil bl benyttet for alle praktiske formal, og den
norske kun utarbeides for 4 ifredssiille regnskapslovens krav, enses nytien i forhold 13 kostnaden ved &
ntarbeide et norsk rsregnskap og ~ beretning som liten. Det seltes derfor om dispensasjon.

Skattedivektoratets vardering og konkius jon

Etter reguskapsioven § 3.4 tredje ledd sba! "drsregrshaper og drsbereiningen ... vre pd norsk,
Departementet kan ved .. enkel tvedtak besternme at drsregnshaper oglelier drsberemingen kan vare pa et
annet sprak, "

IOt prp. or. 47 (1997-1 998) Om lov om &ravegnskep m v., er det uttalt felgende om regnskapslovens

formal, jf. pkt. 1.1:

"Regferingen har som siktemél at regnskapsloven skal bidva i informative reguskaper for ulike grupper av
regnskapsbrukere. Regnshapsbrukerne er dels investorer 0g kveditorer som slfarver bapita! I foretakene,
0g dels andre grupper som har interesse av & vite hvordan Joretaket drives, feks. de ansaite og
lokalsamfunner. Informasionen il kapitabmarkedet shal gt grunnlag for riktig prising av finansielle
abjekter. Rikiig prisdannelse pd akgfer er en forutsetning for at ressurshruken i samfunnsokonomien skal
bli best mulig. Gode reguskaper vil ogsé gjore der vanskeligere Jor markedsdeltakere & io ut

spekulasionsgevinster med basis i sijevt fordelt informasion,”

Det fremgér sdledes at ot av hovedformalene med regnskapaloven er & bidra til “informiative regnskaper for
wike giupper av regnskapstrufare”, Regnskapsbrukere vil omfatte, jf, uitalelsen | proposisjonen, blant
andre investorer, kreditorer, ansatle g lokalsamfannet. Offentlige myndigheter ma ogsd anses som en
sentral regnskapsbruker, idet ulike myndigheter, som lignings- og tilsynsmyndigheter, benytier regnskapene
som el verkley 1 sin kontrollvirksomber,

Det er stter Skattedirekioratets vardering derfor avgjorende ved vurdering av om dispensasjon fra kravet 1

Fostadresse Besphsadresse Sentralbord
Pesthoks 9200 Grenland  Fredrik Selmers vef 4 800 80 000
0434 Oslo Org. s 974761076 Telafaks

skattedirektoratet@skatteetaten.ne 2217 08 60
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2010851817 Side 2 av g

& utarbeide drsrognskap oglelier &rsbervtning p& nossk, at det ficke foreligger mulige brukere av
regnskapsinformasjon som biir negativt berort ved en eventuell dispensesion,

Som nevit ovenfor er det sl g hensynet til brukerne gv regnskapsinforroasjon som skal vurderes ved en
dispensasjonsseknad. Det fremgdr av seknaden ai selskapene opererer innen en bransje med sterk
internasjonal karakter og arbeidsspraket er engeisk. Alle sentrale aitgrer innen de brangjer selskapens
driver, antas & mitte beherske og benytte engelsk sprik,

Skattedirektoratet gir ph bakgrunn av en heihetsvnrdm'i.ﬁg Spring Energy Norway AS dispensagion fra
kravet til & utarheide drsregnskap og Arsbereting pé norsk sprak, if. regnskapsloven § 3-4 tredfe ledd.

Dispensasionen forutsetter at engolsk sprik benyttes | stedat ved uinrbeidelsen, og at gvrige opplysninger
som vedtaket baserer seg pd, heller ikko endres vesentlig,

Vennligst oppgi vér referanse ved henvendelser i anledning saken,

Med hilsen

e S
Gt el

Torstein Kinden Helleland

seniorrédgiver

Rettsavdelingen, foretaksskatt e % /
Skattedirsktoratet Y et

an Hoplstad
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Company Registration Ne. 991870838
Norway

Tullow (il Norge AS

Report and Audited Financial Statements

For the year ended 31 December 2018
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Tullow Oil Norge AS

Officers and professional advisers

Directors

A Holland, chairman

H Holte, director — resigned 5 March 2019

P Brudvik, director

C Ditlev-Simonsen, director — Appointed 5 March 2019
R Rowland-Clark, deputy director

Officers
A Morgan, managing director - resigned 5 March 2019
Registered office

c/o Simonsen Vogt Wiig AS
Filipstad Brygge 1
0252 Oslo

Solicitors

Simonsen Vogt Wiig AS
Filipstad Brygge 1
0252 Oslo

Bankers

JP Morgan Chase and Co.
25 Bank Street

Canary Wharf{

London E14 519

United Kingdom

Auditor

Deloitte AS

Statutory Auditor

Dronning Eufernias Gate 14
0191 Oslo

Norway
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Tullow Oil Norge AS

Directors’ report (continued)

Cash flow statement

Cash utilised in operating activities amounted to NOK 3.9 million in 2018, compared to NOK 519.4 million generated
from operating activities in 2017.

Net cash flow generated from investing activities amounted to NOK 60.7 million in 2018, compared to the net cash
flow generated from investing activities of NOK 191.1 million in 2017.

Net cash flow utilised in financing activities was NOK 72 million in 2018. At the end of 2018 cash and cash
equivalents was NOK 9.2 million.

Allecation of profit for the year

In 2018, Tullow Oil Norge AS posted a net profit of NOK 54.4 million. The Board of Directors proposes the
following atlocation (NOK million):

Transferred to retained earnings: NOK 54.4 million
Risk factors

The company was subject to a variety of inherent risks deriving from the nature of the oil and gas exploration and
production business. As all licences were sold or relinquished during 2017, the risks are significantly reduced.

Risk is inherent across the company’s operations, and all activities with a potential corporate or business impact are
subject to an appropriate review to ensure that risks can be mitigated and controlled.

Operational risks

Operational risks are dependent on the continued performance of the company’s operational assets. As all licences
were sold or relinquished during 2017, the risks are significantly reduced.

Credit risks

A credit risk arises if a customer or other counterparty to a financial instrument fails to meet its contractual
obligations. The company has no significant exposure to credit risk from its operating activities.

Financing and ligunidity risks

Liquidity risks arise from not having the necessary resources available to meet maturing liabilities with regard to
timing, volume and currency structure.

Based on the company's current available credit lines and cash contributions from production, the company regards
the financing and liquidity risks as low. Nevertheless, it is important to note that failure to maintain liguidity could
have an adverse financial impact on the company’s performance.

Currency risks
Currency risks for the company are a direct result of multi-currency cash flows within the company. The biggest

single driver behind this risk results from the mismatch of the currencies required for funding exploration and
development initiatives and the currencies of the company’s source of funding.
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Tullow il Norge AS

Directors’ report (continued)

Interest risks

Changes o market lnterest rates affect future interest payments for variable-interesi-liabilities. As a resull, significant
interest rate increases can have an adverse effect on the company’'s profitability, Hauidity and finencial position.

Health, safety #nd environment / equal opportunities

The company aims to carry out is opgrations o the best health and safety standards and seek o promote a sirong
safety-ariented culture.

The company experienced no major accidents, lijuries, incidents or any environmenta! claims during the year.
The company has no employees by year-cied 2018, and thereby does not have a work enyirgnment 1o comument on,
Cureently no member of the Board of Directors is female.

The company Is continuously working on assuring the quality iu its eutire operations. With no licences, the operations
of the company have a low potential of poliuting the external environment,

Dutlook

In January 2017 the company sold its interest in two licences o Conoco Phillips: PL 626 and PL 775, In March 2017,
Statoll acquired the company’s interest in Hoence PL 827, In June 2017, the company's interests in PL 636, PL 7465,
PL 776, 'L 786, FL. 791 and PL 826 were soid to Pandion Energy.

Dueing 2017, licences PL. 651, PL 689, PL 750/7508 and PL 774/774R were relinguished. As a result, the company
holds ne licences at year end 2018,

Approved by the board of directors and signed on its behalf by:

P&l E?&d‘iii& . Christian Ditlév-Simonsw

Adara Fil

=it
Chairman of the Board Hoard Member Board Member
11 April 2619 11 April 2019 i1 April 2019

i
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= Deloitte AS
trandsvingen 14 A
E NO-4032 Stavanger
Norway

Tel: +47 51 81 56 00
www. detoitte.no

To the General Meeting of Tuliow Gil Norge AS

INDEPENDENT AUDITOR'S REPORT

Report on the Audit of the Financial Statements

Opinion

We have audited the financial statements of Tullow Qil Norge AS, which comprise the balance sheet as
at 31 December 2018, the income statement, statement of comprehensive income, statement of
changes in equity and statement of cash flows for the year then ended, and notes {o the financial
statements, including a summary of significant accounting policies.

In our opinion, the accompanying financial statements are prepared in accordance with law and
regulations and give a true and fair view of the financial position of the Company as at 31 December
2018, and its financial performance and its cash fiows for the year then ended in accordance with
simpiified application of international accounting standards according to section 3-9 of the Norwegian
Accounting Act.

Basis for Opinion

We conducted our audit in accordance with laws, regulations, and auditing standards and practices
generally accepted in Norway, including International Standards on Auditing (ISAs). Our
responsibilities under those standards are further described in the Auditor’s Respansibilities for the
Audit of the Financial Statements section of ocur report. We are independent of the Company as
required by laws and regulations, and we have fulfilled our other ethical responsibilities in accordance
with these requirements. We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our opinion.

Gther information

Management is responsible for the other information. The other information comprises information in
the annual report, except the financial statements and our auditor's report thereon.

Our opinion on the financial statements does not cover the other information and we do not express
any form of assurance conclusion thereon.

in connection with our audit of the financiatl statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent with the
financial statements or our knowledge obtained in the audit or otherwise appears to be materially
misstated.

If, based on the work we have performed, we conclude that there is a material misstatement of this
other information, we are required to report that fact. We have nothing to report in this regard.

Responsibilities of the Board of Directors for the Financial Statements

The Board of Directars {(management) is responsible for the preparation and fair presentation of the
financial statements in accordance with simplified application of International Accounting Standards
according to the Norwegian Accounting Act section 3-9, and for such internal control as management

Gelotte AS and Dafoitte Advolkatfirma AS are the Norwegian affiliates of Deloitie NWE LLP, 2 member firm of Delaitte Taucha Registrert | Foretaksregisteret Medlemmer av
Tohmatsy Wmited ("DTTL'), @8 network of member fioms, and ther retated antities. OTTL and ¢ach of its meamber firmg arg Den norgke Revisorfarening
legadty separate and independent entities. DTTL {also referred to as "Deloitte Global”) does not provids servicss to clients. Organisasjonsaummer: 380 211 282

Please see worw deltitie.no for 2 more detailed descrimton of DTTL and s member firms.

© Deloitte AS
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DE!Oitteﬁ Page 2

Independent Auditor's Report -
Tullow Ot Norge AS

determines is necessary to enable the preparation of financial statements that are free from material
misstatemnent, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company’s ability
to continue as a going concern, disclosing, as applicable, matters related to going concern and using
the going concern basis of accounting uniess management either intends to liguidate the Company or
to cease operations, or has no realistic alternative but to do so.

Auditor’s Responsibilities for the Audit of the Financial Statements

Qur objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report
that includes our gpinion. Reasconable assurance is & high level of assurance, but is not a guarantee
that an audit conducted in accordance with laws, regutations, and auditing standards and practices
generalty accepted in Norway, including ISAs will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in
aggregate, they could reasonably be expected to influence the economic decisions of users taken on
the basis of these financial statements.

As part of an audit in accordance with laws, regulations, and auditing standards and practices generally
accepted in Norway, including ISAs, we exercise professional judgment and maintain professional
scepticism throughout the audit. We also:

« identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error. We design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from error,
as fraud may involve coliusion, forgery, intentional omissions, misrepresentations, or the override
of internal control.

« gbtain an understanding of internat control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Company’s internal control.

» evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

= conciude on the appropriateness of management’s use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to events
ar conditions that may cast significant doubt on the Company's ability to continue as a going
concern. If we conclude that a material uncertainty exists, we are required {o draw attention in our
auditor’s report to the related disclosures in the financial statements or, if such disclosures are
inadequate, to medify our opinion. Gur conclusions are based on the audit evidence obtained up to
the date of our auditor’s report. However, future events or conditions may cause the Company to
cease to continue as a going concern.

= evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events
in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

Report on Other Legal and Regulatory Requirements

Opinion on the Board of Directors’ report

Based on our audit of the financial statements as described above, it is our opinion that the
information presented in the Board of Directors’ report concerning the financial statements, the gaing
concern assumption and the proposed ailecation of the result is consistent with the financial
statements and complies with the law and regulations.
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B Page 3
neuﬂftt@» Independent Auditor's Report -

Tultow Oil Norge AS

Opinion on Registration and Documentation

Based on our audit of the financial statements as described above, and control procedures we have
considered necessary in accordance with the International Standard on Assurance Engagements (I5AF)
3000, Assurance Fngagements Other than Audits or Reviews of Historical Financial Information, it is
our opinion that management has fulfilled its duty to produce a proper and clearly set out registration
and documentation of the Company's accounting information in accordance with the law and
bookkeeping standards and practices generally accepted in Norway.

Stavanger, 11. april 2019
Deloitte AS

At At

Arnstein Anfonsen
State Authorised Public Accountant {(Norway)
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Tuliow Oil Norge AS

Statement of financial position
At 31 December 2018

Assets

Nen-current assets

Intangible assets

Exploration and evaluation assets
Deferred tax assets

Total Intangible assets

Financial non-current assets

Investment in subsidiaries
Other financial non-current assets

Total financial non-current assets

Total non-current assets

Current assets

Trade and other receivables

Cash and cash equivalents, restricted
Cash and cash equivalents, unrestricted
Receivables from group companies
Tax receivable

Total current assets

Total assets

Equity and fiabilities
Equity

Paid-in capital

Share capital

Share premium
Other reserves

Total paid-in capital

Accumulated loss

Total equity

Notes

15
13

12,14,16

17,24

18,24
20,24
20,24
19,24
13

21

2018 2017
NOK 000 NOK 000
) 262,299

. 262,299

6,300 67,399
99,489 99,601
106,289 167,000
106,289 429,299
30 4310

40 3,978

9,138 12,601
131,767 59,542
337,973 11,108
478,948 91,539
585,236 520,838
85,266 85,266
154,360 154,360
1,906,669 1,906,669
2,146,295 2,146,295
(2,364,313)  (2,418,671)
(218,618) (272,376)
10
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Tullow O Norge AS
Statement of financial position (continued)
At 31 December 2018

piigt 2917

Notes NOK 068 NOK'900
Nen-current Habilities
Provisions for other liabilities and charges 1z -
Tetal nen-curreat Habifities - -
Current Habilitles
Trade and other payables 23,24 0813 6,620
Payables {e group companies 19,24 71063 671,776
Pravisions for other liabilities and charges 9,22 125,477 114,818
Total current Habilities B3, 254 793,214
Total lizbikities #033,234 193,214
Total equity and liabilities 585,236 520,838

The notes on page 14 — 37 form an integral part of these financial stalements.

The financial statements of the company, Tullow Oil Norge AS (company no: $91870830), were approved and
tssved by the board of directors and suthorised for issue on 11 April 2019

Signed on behalf of the board of atﬁmz:fugf;z_mi

y 1 April 2619 by: f‘f /\3
1 ] 3 ; ' § : P 7 A
bl ST ' A

-
Adwm Holland PAl Bradviic Christian Ditlev-Simonsen
Chairman of the Board Board Member Board Member

it April 2019 11 April 2019 i1 April 2619
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Tullow Oil Norge AS

Statement of changes in eguity
For the year ended 31 December 2018

Share Share Other Accumulated

capital premivm reserves loss Total

NOIK’000 NOR 000 NOK’0600 NOK’ 000 NOK’800

Balance at 31 December 2016 85,266 154,360 1,906,669  (2,428,924) (282,629}

Total comprehensive income for the year - - - 10,253 10,253

Balance at 31 December 2017 85,266 154,360 1,906,669  (2,418,671) (272,376)

Total comprehensive income for the vear - - - 54,358 54,358

Balance at 31 Pecember 2018 85,266 154,360 1,906,669  {(2,364,313) (218,018)
The notes on page 14 - 37 form an integral part of these financial statements.

12
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Tullow Oil Norge AS

Notes to the financial statements
For the year ended 31 December 2018

1

Corperate information

Tullow Oi] Norge AS (“the company”) is a private limnited liability company incorporated and domiciled in
Norway. Its registered office is ¢/o Simonsen Vogt Wiig AS, Filipstad Brygge 1, 0252 Oslo, Norway.

Tullow Oi]l Norge AS was established 19 October 2007 with operations commencing in March 2008. The
company is an oil and gas company operating on the Norwegian Continental Shelf. The company has not
prepared consolidated financial accounts for the year ending 31 December 2018, since the company and its
subsidiaries are included in the consolidated accounts of the ultimate parent company.

The financial statements of Tullow Oil Norge AS for the year ended 31 December 2018 were authorised for
issue in accordance with a resolution of the Board of Directors on 11 April 2019.

Accounting Principles
Basis of preparation

The Financial Statements of the company have been prepared in accordance with the Norwegian Accounting
Act of 17 July 1998, § 3-9 and regulations regarding the simplified application of International Financial
Reporting Standards (IFRS) as determined by the Ministry of Finance on 21 January 2008 {*Norwegian
Simplified IFRS”). This mainly implies that recognition and measurement are in accordance with the
Simplified International Financial Reporting Standards (IFRSs) pursuant to the Norwegian Act 3-9,
presentation and disclosures are prepared in accordance with the Norwegian Accounting Act.

IFRS 9 Financial Instruments
The implementation of IFRS 9 had one key impact on the Company’s financial statements. This related to the

treatment of modification or exchange of financial liabilities.

The classification and measurement of financial liabilities held with Group companies is materially different to
that required by IAS 39. The Company has identified that retrospective application of IFRS 9 has resulted in no
provision being made in respect of the recoverability of amounts due from subsidiary undertakings.

The financial statements have been prepared on the historical cost basis. The principal accounting policies are
set out below.

The functional and reporting currency of the company is Norwegian krone (NOK).

Adeption of new and revised standards

Standards not affecting the reported results or the financial position

All relevant new and revised Standards and Interpretations have been adopted in the current year. Their
adoption has not had any significant impact on the amounts reported in these financial statements.

A number of new standards and amendments to standards and interpretations are effective for annual periods
beginning after 1 January 2018, and have not been applied in preparing these financial statements. None of
these are expected to have a significant effect on the financial statements of the company.

Classification of expenses

Expenses are classified in the income statement based on their function within the entity. Exploration expenses

as presented in the income statement include a share of salaries and related expenses and other indirect
administrative expenses reclassified using allocation keys based on time writing.

14
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Tullow Oil Norge AS

Notes to the financial statements (continued)
For the yvear ended 31 December 2018

2. Accounting Principles (continued)
Depletion and amortisation — discovered fields

All expenditure carried within each field is amortised from the commencement of preduction on a unit of
production basis, which is the ratio of oil and gas production in the period to the estimated quantities of
commercial reserves at the end of the period plus the production in the period, generally on a field-by-field
basis or by a group of fields which are reliant on common infrastructure. Costs used in the unit of production
calculation comprise the net book value of capitalised costs plus the estimated future field development costs
required to recover the commercial reserves remaining. Changes in the estimates of commercial reserves or
future field development costs are dealt with prospectively.

Where there has been a change in economic conditions that indicates a possible impairment in a discovered
field, the recoverability of the net book value relating to that field is assessed by comparison with the estimated
discounted future cash flows based on management’s expectations of future oil and gas prices and future costs.
Where there is evidence of economic interdependency between fields, such as common infrastructure, the
fields are grouped as a single cash generating unit for impairment purposes.

Any impairment identified is charged to the income statement as additional depletion and amortisation. Where
conditions giving rise to impairment subsequently reverse, the effect of the impairment charge is also reversed
as a credit to the income statement, net of any amortisation that would have been charged since the
impairment.

Decommissioning

Provision for decommissioning is recognised in full when the related facilities are installed. A corresponding
amount equivalent to the provision is also recognised as part of the cost of the related property, plant and
equipment. The amount recognised is the estimated cost of decommissioning, discounted to its net present
value, and is reassessed each year in accordance with local conditions and requirements. Changes in the
estimated timing of decommissioning or decomunissioning cost estimates are dealt with prospectively by
recording an adjustment to the provision, and a corresponding adjustment to property, plant and equipment.
The unwinding of the discount on the decommissioning provision is included as a finance cost.

Disposal of oil and gas assets

Gains and losses on disposals are determined by comparing the disposal proceeds with the carrying amount
and are included in operating profit. Gains and losses on disposals are recorded without tax effects.

Property, plant and equipment
Property, plant and equipment is stated in the balance sheet at cost less accumulated depreciation and any
recognised impairment loss. Depreciation on property, plant and equipment other than production assets is

provided at rates calculated to write off the cost less estimated residual value of each asset on a siraight-line
basis over its expected useful economic life of between three and five years.
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Tullew Oil Norge AS

Motes to the financial statements (continued)
For the year ended 31 December 2018

2.  Accounting Principles (continued)
Financial assets

All financial assets are recognised and derecognised on a trade date where the purchase or sale of a financial
asset is under a contract whose terms require delivery of the investment within the timeframe established by
the market concerned, and are initially measured at fair value, plus transaction costs.

Financial assets are classified into the following specified categories: financial assets ‘at fair value through
profit or loss’ (FVTPL); ‘held-to-maturity® investments; ‘available-for-sale’ (AFS) financial assets; and ‘loans
and receivables’. The classification depends on the nature and purpose of the financial assets and is determined
at the time of initial recognition.

Cash and cash equivalents

Cash and cash equivalents comprise cash at bank, demand deposits and other short-term highly liquid
investments that are readily convertible to a known amount of cash and are subject to an insignificant risk of
changes in value.

Loans and receivables

Trade receivables, Joans and other receivables that have fixed or determinable payments that are not quoted in
an active market are classified as loans and receivables. Loans and receivables are measured at amortised cost
using the effective interest method, less any impairment. Interest income is recognised by applying the
effective interest rate, except for short-term receivables when the recognition of interest would be immaterial.

Effective interest method

The effective interest method is a method of calculating the amortised cost of a financial asset and liabilities
and of allocating interest income / interest expense over the relevant period. The effective interest rate is the
rate that exactly discounts estimated future cash receipts (including all fees on points paid or received that form
an integral part of the effective interest rate, transaction costs and other premiums or discounts) through the
expected life of the financial instrument, or, where appropriate, a shorter period.

Equity instruments

An equity instrument is any contract that evidences a residual interest in the assets of the company affer
deducting all of its liabilities. Equity instruments issued by the company are recorded at the proceeds received,
net of direct issue costs,

Other financial liabilities

Other financial liabilities, including borrowings, are initially measured at fair value, net of transaction costs.

Other financial liabilities are subsequently measured at amortised cost using the effective inferest method, with
interest expense recognised on an effective yield basis.
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Tullow Qil Norge AS

Notes to the financial statements (continued)
For the year ended 31 December 2018

2.

Accounting Principles (continwed)

Inceme taxes {(continued)

Deferred Income Tax
Deferred income tax is provided using the liability method on temporary differences between the tax basis of
assets and liabilities and their carrying amounts for financial reporting purposes at the balance sheet date.

Deferred income tax assets are recognised for all deductible temporary differences, carry forward of unused tax
credits and unused tax losses, to the extent that it is probable that a taxable profit will be available against
which the deductible temporary differences, and the carry forward of unused tax credits and unused tax losses
can be utilised.

Companies operating on the Norwegian Continental Shelf under the offshore tax regime can claim the tax
value of any unused tax losses or other tax credits related to its offshore activities to be paid in cash (including
interest) from the tax authorities when operations cease. Deferred tax assets that are based on offshore tax
losses carried forward are therefore normally recognised in full. The carrying amount of deferred income tax
assets related to onshore activities are reviewed at each balance sheet date and reduced to the extent that it is no
longer probable that sufficient taxable profit will be available to allow all or part of the deferred income tax
asset to be utilised. Unrecognised deferred income tax assets related to onshore activities are reassessed at each
balance sheet date and are recognised to the extent that it has become probable that future taxable profit will
allow the deferred tax asset to be recovered.

Deferred income tax assets and liabilities are measured at the tax rates that are expected to apply to the year
when the asset is realised or the liability is settled, based on tax rates (and tax laws) that have been enacted or
substantively enacted at the balance sheet date.

Deferred income tax relating to items recognised directly in equity is recognised in equity and not in the
income statement.

Deferred income tax assets and deferred income tax liabilities are offset, if a legally enforceable right exists to
set off current tax assets against income tax liabilities and the deferred income taxes relate to the same taxable
entity and the same taxation authority / tax regime. Timing differences are considered.

Employee benefits

Pensions

According to Norwegian law employees are mandatory members of the Norwegian Pension Scheme
(“obligatorisk tjenestepensjon”). The pension scheme used in Tullow Qil Norge is based on a contribution
plan. Contributions are paid to pension insurance plans and charged to the income statement in the period to
which the contributions relate. Once the contributions have been paid, there are no further payment obligations.

Share-based payment
The cost of share-based payments consisting of share based awards based on equity-settled shares or share

options over the shares in Tullow Oil Plc (Ultimate parent company) granted to employees and others
providing similar services, is measured by reference to the fair value of the options or other equity instruments
at the date on which they are granted. The fair value of the options or other equity instruments is estimated on
the grant date and charged to the income statement over the vesting period, together with a corresponding
increase in equity. The vesting period is the period in which the performance conditions are fulfilled, ending on
the date on which they become fully entitled to the award (‘vesting date’). The share based payments will be
settled by Tullow Qil Plc, and the company is not required to provide any repayment to Tullow Oil Plc.
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Tullow Oil Norge AS

Notes to the financial statements (continued)
For the year ended 31 December 2018

2. Accounting Principles (continued)
Critical aceounting estimates and judgements (continued)
Carrying value of intangible exploration and evaluation assets

Where a project is sufficiently advanced, the recoverability of intangible exploration assets is assessed by
comparing the carrying value to internal and operator estimates of the net present value of projects, Intangible
exploration assets are inherently judgemental to value. The amounts for intangible exploration and evaluation
assets represent active exploration projects. These amocunts will be written off to the income statement as
exploration costs unless commercial reserves are established or the determination process is not completed and
there are no indications of impairment. The outcome of ongoing exploration, and therefore whether the
carrying value of exploration and evaluation assets will ultimately be recovered, is inherently uncertain.

Impairment Indicators

The recoverable amounts of cash-generating units and individual assets have been determined based on the
higher of value-in-use calculations and fair values less costs to sefl. These calculations require the use of
estimates and assumptions. It is reasonably possible that the oil price and reserves and resources assumption
may change, which may then impact the estimated life of the field and may then require a material adjustment
to the carrying value of tangible and intangible assets. The company monitors internal and external indicators
of impairment relating to its tangible and intangible assets. See note 14,

Provisions

Provisions such as workforce reductions, onerous contracts and legal claims are recognised when the company
has a present legal or constructive obligation as a result of past events, it is probable that an outflow of
resources will be required to settle the obligation, and the amount has been reliably estimated, Provisions are
measured at the management’s best estimate of the expenditure required to settle the obligation at the reporting
date, and are discounted to present value. See note 22.

Contingencies

By their nature, contingencies will only be resolved when one or more future events occur or fail to occur. The
assessment of contingencies inherently involves the exercise of significant judgment and estimates of the
outcome of future events. See note 26.

Tax

Uncertainties exist with respect to the interpretation of complex tax regulations and the amount and timing of
future taxable income.

The Norwegian entities are subject to the Norwegian oil taxation regime which involves an allocation of
indirect costs to exploration expenses as items allowable for tax deductions and subsequent tax refunds. The
allocation and the calculated tax receivable is based on judgments and understanding by the Companies
regarding items allowable for tax deduction, and the view may differ from the Norwegian Authorities” practice
in the final settlement of the tax refund. See Note 13.
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Tullow Oil Norge AS

Notes to the financial statements (continued)
For the year ended 31 December 2018

4.

Asset acquisitions and dispesals

Acquisitions of exploration licenees:

Acquired in 2018

Eicence Interests acquired
none nil
Acquired in 2017

Licence Interests acquired

none

All licenses were either disposed of or relinquished in 2017.

Disposals of exploration licences:

nil

Sales in 2017

Licence Interests disposed
PL 626 30.0%
PL 636 20.0 %
PL 7468 30.0%
PL 775 44,0 %
PL 776 40.0 %
PL 786 50.0%
PL 791 50.0 %
PL 826 30.0 %
PL 827 40.0 %

Relinguishment in 2017

Licence

Interests dispesed

PL 651
PL 689
PL 750 /7508
PL 774 /774B

60.0 %
20.0 %
60.0 %
40.0 %

24
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Tullow Oil Nerge AS

Notes to the financial statements (continued)
For the year ended 31 December 2018

8.

Personnel expenses

2018 2817

NOK’ 800 NOK’ 800

Salary expenses {436} {957)
Employer’s payroll tax expenses 2,970 8,249
Pensions - 1,199
Total personnel expenses 2,534 8,491
Number of man-years during the year nil 12.5

During 2018 all employees have left the company due to the company ending its business in Norway.

Pensions
The company had a defined contribution pension plan for its employees which satisfied the statutory
requirements in the Norwegian law on required occupational pension ("lov om obligatorisk tjenestepensjon™).

2018 2017

NOK’000 NOK’008

Contribution to defined contribution plan recognised as expense - 1,199
Salary compensation for private pension schemes - -
Total expenses for pensions - 1,199

Please refer to note 25 for details on compensation to Business Manager and Board of Directors.
Expenses arising from share-based payments:
2018 2017
NOK'000 NOK’000

Share-based payments (group scheme) - .

Total expenses arising from share-based payments - -

The information on calculation of share-based payment is provided in the financial statements of the ultimate
parent company (Tullow Oil plc).

The employee would, if certain objectives were met, each year be granted a bonus as a percentage of the total
fixed salary in the range of 0-30%.

Most employees took part in the prevailing Employee Share Award Plan (“ESAP”) which has replaced the
previous Share Option Scheme (“2010 SOP”) for grants in 2014. Most employees were eligible to be granted
nil exercise price options under the ESAP. These are normally exercisable from three to ten years following
grant. An individual must normally remain in employment for three vears from grant for the share to vest.
Awards are not subject to post-grant performance conditions.

Senior executives take part in the Tullow Incentive Plan (“TIP”) described in note 25.

26
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Tullow Oil Norge AS

Notes to the financial statements (continued)
For the year ended 31 December 2018

11.

12.

General and administrative expenses

Note 2018 2017
NOK’000 NOK 600
Total personnel expenses 8 1,451 8,491
Lease expenses 9 118 2,908
Consuiting, legal and audit fees 1,961 6,865
IT expenses 655 4,992
Other operating expenses 450 1,457
Total general and administrative expenses before allocations and recharging 4,635 24,713
Of this:
Total general and administrative expenses charged to group companies 7 (263)
Total general and administrative expenses allocated to exploration, cost of goods - (4,904)
sold and joint venture partners
Total general and administrative expenses in income statement 4,642 19,546
Auditor’s fees 2018 2017
NOK’000 NOK 000
Auditing services 323 689
Other advisory services - 113
Joint venture audit fees - 84
Total auditor’s fees 323 886

Restructuring costs of NOK 44,700 in 2018 and NOK 3.2 million in 2017 were related to workforce

reductions and onerous contracts in connection with downsizing of operations.

Net financial items

7018 2017

NOK'000 NOK’00¢

Interest income on bank accounts and receivables 135 176
Intercompany dividend 60,744 -
Interest income on tax refund - 3,286
Interest expense on financial liabilities measured at amortised cost - {22,910)
Net exchange rate gain / (loss) (1,590) (5,236)
Other financial expenses - (10}
Net financial items 59,288 (24,694)
28
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Tullow Oil Norge AS

Notes to the financial statements (continued)
For the year ended 31 December 2018

13

14.

Taxes (continued)

Specification of tax effects on temporary differences, tax losses and uplift carried forward (continued)

2018 2017

NOK’000 NOK 000

Valuation allowance for deferred tax assets - -
Total deferred tax assets recognised - 262,299
Change in deferred taxes 2018 2017
NOK’ 0G0 NOK’000

Deferred tax income 262,299 153,804
Total change in deferred taxes 262,299 153,804

Tax rates for 2018 are 23% for taxable income/ loss subject to the ordinary tax regime, and 55% for taxable
income/ loss subject to the special tax regime.

Companies operating on the Norwegian Continental Shelf under the offshore tax regime can claim the tax
value of any unused tax losses or other tax credits related to its offshore activities to be paid in cash
(including interest) from the tax authorities when operations cease. Deferred tax assets that are based on
offshore tax losses carried forward are therefore normally recognised in full,

The Company has ceased its petroleum activity and is claiming a cessation tax refund in the 2018 tax return,
cf. Petroleum Tax Act section 3 ¢, subsection 4, and it is therefore recognized as current tax refund in the
balance sheet

Impairment
Investment in subsidiaries

An impairment Joss of NOK 60,598,535 has been recognised to reduce the carrying amount of investment in
subsidiary Tullow Oil (Bream} Norge AS to estimated fair value of NOK 6,800,000, The impairment of
shares reflects an impairment of the underlying assets in the subsidiary and was partly offset by reversal of
previously impaired receivable from Tullow Oil (Bream) Norge AS converted to equity. No further
impairment of investment in subsidiary Tullow Qil (Bream) Norge AS was necessary in 2018 or 2017.

30
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Brgnngysundregistrene Arsregnskap regnskapséaret 2018 for 991870830

Tullow Oil Norge AS

Notes to the financial statements (continued)
For the year ended 31 December 2018

17

18

18.

Financial non-current assets

Contingent receivable

Financial Non-Current Assets at 31 December

2018 2017
NOK’060 NOK 0G0
99,489 99,601
99,489 99,601

1) Contingent receivable related to divestment of PL. 537 Wisting, classified as financial instrument measured

at fair value.

Trade and other receivables

Trade receivables

Working capital and over call, joint venture
VAT receivable

Other deposits

Total Trade and other receivables

The receivables all mature within one year.

Intercompany balances

Receivables from group companies

Tullow Greenland Exploration Limited
Tullow Oil Finance Limited

Tullow Group Services Limited
Tullow Qil Limited

Total receivables from group companies

Payables from group companies

Tullow Oil Finance Limited

Tullow Group Services Limited
Tullow Oil Canada Ltd

Tullow Greenland Exploration Limited
Tullow Oil Limited

Total payables from group companies

2018 2017
NOK000 NOK000
- 115

- 79

30 277

- 3,839

30 4,310

2018 2017
NOK’000 NOK’000
38 -
130,769 58,674
903 811

57 57
131,767 59,542
2018 2017
NOK000 NOK’000
663,004 663,015
7,243 7,121
1,374 1,300

33 36

306 304
671,965 671,776
32
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Brgnngysundregistrene Arsregnskap regnskapséaret 2018 for 991870830

Tullow Oil Norge AS

Motes to the financial statements (continued)
For the year ended 31 December 2018

22. Previsions for liabilities and charges (continued)

Provision for onercus contracts

Due fo uncertainty related to utilisation of three of the remaining four slots in Borgland Dolphin rig
consortium, a provision for onerous contract was recognised in 2015. However, the amount was released, and
the company retained NOK 114,818,000 as at 31 Dec 2017. A dispute arose on the offshore rig contract and
this was settled by the company agreeing to pay USD 14,000,000 equivalent of NOK 121,476,600. This was

paid in Feb 2019.

Other provisions
The company has no other provisions at year end 2018 or 2017.

Asset retivement obligations
The company has no asset retirement obligations at year end 2018 or 2017.

23.  Trade and other payables

2018 2017
NOK’000 NOK’000
Trade creditors 9,591 2,883
Withholding payroll taxes and social security - 5,127
Payables, joint venture - (1,395)
Gther accrued expenses 223 5
Total trade and other payables 9,813 6,620
U Mainly related to accrued bonus, drilling and other exploration expenses.
The payables all mature within 6 months.
24. Financial instruments by categery
Fair value
through Teotal
2018 Loans and profit or carrying
receivables loss ameunt
NOK 000 NOK’ 008 NOK’ 060
Financial assets
Other financial non-current assets 99,439 - 96,489
Receivables from group companies 127,304 - 127,304
Trade and other receivables " 30 - 30
Cash and cash equivalents 13,385 - 13,885
Total 240,708 - 240,708
i) Prepaid expenses, accrued receivables and accrued expenses are not included.
34
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Tullow Oil Norge AS

Notes to the financial statements (continued)
For the year ended 31 December 2018

25,

26.

Related party tramsactions

For balances and transactions between the company and other group companies, please see note 19.

Other transactions with associated parties are considered not to be material for disclesure,

Compensation to Business Manager: 2018 2017

NOK’ 060 NOK’ 000
Remuneration - 2,229
Bonuses - 1,116
Pensions contribution - 668
Other benefits - 1,947
Total compensation to Managing Director - 5,960
Compensation to Board ef Directors: 2018 2017

NOK’00¢ NOK 000
Directors’ fees - 37,523
Total compensation to Board of Directors - 37,523

2018 expenses:

In 2018 all employees have left the company. The former managing director is still a part of Tullow Incentive
Plan untit 2021.

2017 expenses:

In 2017 all employees have left the company. The former managing director is still a part of Tullow Incentive
Plan until 2021.

Commitments and contingencies

Carry and minimum work programmes

The company was obliged to carry parts of the sellers' shares of drilling or seismic costs for some of the
acquired licences. The company was further required to participate in the approved work programmes for the
licences. At vear end 2018 the company held no licences, and thereby no carry or minimum work
programmes.

Legal disputes

Save as disclosed in Note 22, the company was not subject to any legal disputes at 31 December 2018 or
2017.

Liability for damages / insurance
The company’s operations involved risk of damages, including pollution. Installations and operations were

covered by an operations insurance policy. At year end 2018 the company held no licences and thereby no
liabilities for damages / insurance.

36
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