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Resultatregnskap

Belgp i: USD Note 2021 2020
RESULTATREGNSKAP

Inntekter

Annen driftsinntekt 2 282 000

Sum inntekter 282 000

K ostnader

Annen driftskostnad 2 84 000 382 000
Sum kostnader 84 000 382 000
Driftsresultat 198 000 -382 000

Finansinntekter og finanskostnader

Annen finansinntekt 0 14 000
Sum finansinntekter 0 14 000
Currency gain/(loss) 88 000 -17 000
Other financial expenses 4 208 696 000 5 866 000
Sum finanskostnader 208 784 000 5849 000
Netto finans -208 784 000 -5 835000
Ordinaert resultat far skattekostnad -208 586 000 -6 217 000
Skattekostnad pa ordinaat resultat 3 0 0
Ordineert resultat etter skattekostnad -208 586 000 -6 217 000
Arsresultat -208 586 000 -6 217 000

Overfaringer og disponeringer
Overfering til/frafond -208 586 000 -6 217 000
Sum overferinger og disponeringer -208 586 000 -6 217 000
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Balanse

Belgp i: USD Note 2021 2020
BALANSE - EIENDELER

Anleggsmidler

Immaterielle eiendeler

Finansielle anleggsmidler

Investering i datterselskap 59 240 231 000 421 158 000
Sum finansielle anleggsmidler 240 231 000 421 158 000
Sum anleggsmidler 240231 000 421 158 000
Omlgpsmidler

Varer

Bankinnskudd, kontanter og lignende

Bankinnskudd, kontanter og lignende 6 114 000 336 000
Sum bankinnskudd, kontanter og lignende 114 000 336 000
Sum omlgpsmidler 114 000 336 000
SUM EIENDELER 240 345 000 421 494 000
BALANSE - EGENKAPITAL OG GJELD

Egenkapital

Innskutt egenkapital

Sel skapskapital 331970 000 329 810 000
Overkurs 524 597 000 498 893 000
Sum innskutt egenkapital 856 567 000 828 703 000
Opptjent egenkapital

Annen egenkapital 8 -616 669 000 -408 083 000
Sum opptjent egenkapital -616 669 000 -408 083 000
Sum egenkapital 239898 000 420 620 000
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Balanse
Belgp i: USD Note 2021 2020
Sum langsiktig gjeld 0 0

Kortsiktig gjeld

Kortsiktig konserngjeld 7 427 000 652 000
Annen kortsiktig gjeld 7 20 000 221000
Sum kortsiktig gjeld 447 000 873 000
Sum gjeld 447 000 873000
SUM EGENKAPITAL OG GJELD 240 345 000 421 493 000
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Konsernetsresultatregnskap

Belgp i: USD Note 2021 2020
RESULTATREGNSKAP

Inntekter

Total revenues 854 356 000 736 691 000
Other income 0 10412 000
Sum inntekter 854 356 000 747 103 000
Kostnader

Bunker expenses 3 191 246 000 145 104 000
V oyage expenses 3 362 919 000 307 792 000
Avskrivning pavarige driftsmidler og immaterielle eiendeler 7 123793 000 153 020 000
Nedskrivning av varige driftsmidler og immaterielle eiendeler 7 -96 230 000 8194 000
Charter hire expenses 3 23206 000 14 210 000
Running expenses 4 87 968 000 88 543 000
Administrative expenses 5 15 274 000 16 712 000
Profit/(loss) from associates and JV 28 -13 395 000 -463 000
Gain/(loss) on sale of assets 7 241 000 2651 000
Gain/(loss) on sale of subsidiary 28 286 727 000 0
Sum kostnader 981 749 000 735 763 000
Driftsresultat -127 393 000 11 340 000
Finansinntekter og finanskostnader

Annen renteinntekt 9 57 000 344 000
Annen finansinntekt 10 2 432 000 5016 000
Sum finansinntekter 2 489 000 5360 000
Annen rentekostnad 9 30179 000 44 558 000
Annen finanskostnad 10 18 387 000 5197 000
Sum finanskostnader 48 566 000 49 755 000
Netto finans -46 077 000 -44 395 000
Ordineart resultat far skattekostnad -173 470 000 -33 055 000
Skattekostnad pa ordinaat resultat 11 2 644 000 936 000
Ordinaxt resultat etter skattekostnad -176 114 000 -33 991 000
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Konsernetsresultatregnskap

Belgp i: USD Note 2021 2020
Profit/(loss) from discontinued operations 6 0 14 935 000
Arsresultat -176 114 000 -19 056 000
Remeasurement on defined benefit plans 5 0 -217 000
Currency trandation differences 28 0 369 000
Changesin fair value 0 -1 039000
Sum resultatkomponenter for IFRS-foretak -887 000
Totalresultat -176 114 000 -19 943 000

Overfaringer og disponeringer
Overfaring til/frafond -176 114 000 -19 056 000
Sum overfaringer og disponeringer -176 114 000 -19 056 000
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Arsregnskap regnskapsaret 2021 for 994034340

Konsernets balanse

Belgp i: USD Note 2021 2020
BALANSE - EIENDELER

Anleggsmidler

Immaterielle eiendeler

Utsatt skattefordel 11 892 000
Sum immaterielle eilendeler 892 000
Varigedriftsmidler

Vessas 7 0 978 161 000
L eased assets 8 0 217 921 000
Newbuildings and projects 7 0 12 294 000
Equipment 7 0 15 859 000
Sum varigedriftsmidler 0 1224 235000
Finansielle anleggsmidler

Investeringer i tilknyttet selskap 28 226 219 000 8960 000
Other non-current assets 12 0 1288 000
Other non-current financial assets 12 0 2834000
Sum finansielle anleggsmidler 226 219 000 13082 000
Sum anleggsmidler 226 219 000 1238209 000
Omlgpsmidler

Varer

Bunker 24942 000
Sum varer 24942 000
Fordringer

Trade and other receivables 13 693 000 68 265 000
Vesselsheld for sale 7 0 13 610 000
Prepayments 13 0 2322 000
Other current financial assets 14 0 971 000
Sum fordringer 693 000 85 168 000
Bankinnskudd, kontanter og lignende

Bankinnskudd, kontanter og lignende 15 577 000 116 139 000
Sum bankinnskudd, kontanter og lignende 577 000 116 139 000
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Arsregnskap regnskapsaret 2021 for 994034340

Konsernets balanse

Belgp i: USD Note 2021 2020
Sum omlgpsmidler 1270 000 226 249 000
SUM EIENDELER 227 489 000 1 464 458 000
BALANSE - EGENKAPITAL OG GJELD

Egenkapital

Innskutt egenkapital

Sel skapskapital 17 331970 000 329 810 000
Overkurs 17 524 597 000 498 893 000
Sum innskutt egenkapital 856 567 000 828 703 000
Opptjent egenkapital

Annen egenkapital -629 118 000 -494 843 000
Minoritetsinteresser 0 207 951 000
Sum opptjent egenkapital -629 118 000 -286 892 000
Sum egenkapital 227 449 000 541 811 000
Gjeld

Langsiktig gjeld

Pensjonsforpliktel ser 5 2588 000
Utsatt skatt 11 24 214 000
Sum avsetninger for forpliktelser 26 802 000
Annen langsiktig gjeld

Other non-current liabilities 19 7 343 000
Non-current lease liabilities 8 207 561 000
Sum annen langsiktig gjeld 214904 000
Sum langsiktig gjeld 0 241 706 000
Kortsiktig gjeld

Gjeld til kredittinstitusjoner 20 0 520 751 000
Leverandargjeld 21 40 000 51 372 000
Betalbar skatt 11 0 482 000
Other current liabilities 23 0 7 586 000
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Konsernets balanse
Belgp i: USD Note 2021 2020
Current accruals and provisions 22 0 45 042 000
Current lease liahilities 8 0 55 706 000
Sum kortsiktig gjeld 40 000 680 939 000
Sum gjeld 40 000 922 645 000
SUM EGENKAPITAL OG GJELD 227 489 000 1464 456 000
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@

! 0 Saksbehandler Deres dato Var dato
Skatted]rektoratEt Jan Hoelstad 23.05.2011 06.06.2011
Telefon Deres referanse Var referanse
22077325 Martin B. Hogganvik 2009/766865

Hoegh Autoliners Management AS
Postboks 4, Skeven
0212 Oslo

Dispensasjon fra kravet om a utarbeide arsregnskap og arsberetning pa norsk

Det vises til deres brev av 23. mai 2011 samt e-post 31. mai 2011 med supplerende opplysninger i sakens
anledning. Det sekes om dispensasjon fra kravet til 4 utarbeide arsregnskap og &rsberetning pa norsk sprak

for:
¢ RoRo Investments Ltd (Nuf) Org. nr: 996 885 194
o Leif Hoegh & Co Holdings AS Org. nr: 992 436 859
s Hoegh Autoliners Management AS  Org. nr; 921 482 957
e Hoegh Autoliners Shipping AS Org. nr: 977 270 510
¢ Hoegh Autoliners Shipowning AS Org. nr: 996 235 769
s Hoegh Autoliners AS Org. nr: 933 099 628
s Hoegh Fleet Services AS Org. nr: 974 388.766

Bakgrunn:

De ovennevnte selskap inngér alle i konsernet Leif Héegh & Co AS hvor konsernspissen i vedtak av 3.
februar 2011 er innvilget dispensasjon fra & utarbeide arsregnskap og arsberetning pa norsk sprak. Itillegg
er i tilsvarende dispensasjon gitt i vedtak av 26. januar 2011 til selskapet Hoegh Autoliners Holdings AS
som er et underliggende morselskap for de fem siste nevnte selskap ovenfor.

Fra deres begrunnelse gjengis:

Konsemet driver en internasjonal shipping virksomhet hvor US doliar og det engelske sprék er dominerende. lnnad |
konsernat er engelsk forretningsspraket. og det rapporieres ogsd internt pd dette spréke_t. Eigme L'en‘ og Morten
Hwegh bruk engelsk som forretningssprak. Morten er for evrig bosatt | London. Kreditorene er sntemas;or}ate
finansinstitusioner/banker, De gvrige brukeme av regnskapet er en lukket krefs av interessenter. Konsernet er ikke
barsnotert.

Det medfarer siletes en ekstra balastning for selskapet & utarbeide regnskap og &rsberetning p4 norsk da dette
gigres kun pua lovkray

Skattedirektoratets vurdering og konklusjon

Etter regnskapsloven § 3-4 tredje ledd skal “drsregnskapet og drsberetningen ... vaere pd novsk.
Departementet kan ved ... enkeltvedtak bestemme at drsregnskapet og/eller drsberetningen kan veere pd et
annet sprdk.”

1Ot prp. or. 42 (1997-1998) Om lov om arsregnskap m.v., er det uttalt falgende om regnskapslovens
formal, jf. pkt. 1.1:

Postadresse Besaksadresse Sentralbord
Postboks 9200 Grenland  Se www.skatteetaten.no 800 80 000
0134 Oslo Org. nr: 996250318 Telefaks

For elekironisk henvendelse se www.skatteetaten.no 2217 08 60
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2009/766865 Side2av2

"Regjeringen har som siktemal at regnskapsloven skal bidra til informative regnskaper for ulike grupper av
regnskapsbrukere. Regnskapsbrukerne er dels investorer og kreditorer som tilforer kapiital til foretakene,
og dels andre grupper som har interesse av d vite hvordan foretaket drives, feks. de ansatte og
lokalscmfunnet. Informasjonen til kapitalmarkedet skol gi grunnlag for rikiig prising av finansielle

objekter. Riktig prisdannelse pa aksjer er en forutsetning for at ressursbruken i samfunnsokonomien skal
bli best mulig. Gode regnskaper vil 0gsa giere det vanskeligere for markedsdeltakere & ta ut
spekulasjonsgevinster med basis i skjevt fordelt informasjon.”

Det fremgdr siledes at et av hovedformalene med regnskapsioven er & bidra til “informative regnskaper for
ulike grupper av regnskapsbrukere”. Regnskapsbrukere vil omfatte, jf. uttalelsen i proposisjonen, blant
andre investorer, kreditorer, ansatte og lokalsamfunnet.

Det er etter Skattedirektoratets vurdering derfor avgjerende ved vurdering av om dispensasjon fra kravet til
4 utarbeide arsregnskap og/eller Arsberetning pa norsk, at det ikke foreligger mulige brukere av
regnskapsinformasjon som blir negativt bergrt ved en eventuell dispensasjon,

Som nevnt ovenfor er det serlig hensynet til brukerne av regnskapsinformasjon som skal vurderes ved en
dispensasjonsseknad. Selskapene inngar i et konsern hvor konsernspissen alt er innvilget dispensasjon. De
tidligere vurderte forhold ved den behandlingen, er ogsi gjeldene for disse selskapene. Selskapene opererer
innen en internasjonal nzring hvor engelsk sprak benyttes bade internt i selskapene, og mellom
forretningspartnere.

Skattedirektoratet gir pA bakgrunn av en helhetsvurdering de ovenfor nevnte selskapene dispensasjon fra
kravet til & utarbeide arsregnskap og rsberetning pa norsk spréak, jf. regnskapsloven § 3-4 tredje ledd.

Dispensasjonen forutsetter at engelsk sprak benyttes i stedet ved utarbeidelsen, og at vrige opplysninger
som vedtaket baserer seg pa, heller ikke endres vesentlig,

Vennligst oppgi var referanse ved henvendelser 1 anledning saken.

Med hilsen
Torstein Kinden Helleland

seniorradgiver -
Rettsavdelingen, foretaksskatt
Skattedirektoratet
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<«

Skattedire ktO ratet Sakshehandler Deres dato Var dato
Jan Hoelstad 01.02.2010 03.02.2010
Telefon Deres referanse Var referanse
22077325 Hege Buer / 2009/766865

Martin Hogganvik

HOEGH AUTOLINERS MANAGEMENT AS
Postboks 4 Skayen
0212 OSLO

Seknad om tillatelse til & utarbeide drsregnskap og drsheretning pa engelsk sprik

Det vises til Deres brev av 1. februar 2010 samt e-poster fra Martin Hogganvik 1. og 2. februar 2010 i

* sakens anledning. De sgker om at Leif Hoegh & Co AS, org. nr: 994 034 340, innvilges dispensasjon fra

kravet til 4 utarbeide &rsregnskap og &rsberetning pa norsk sprik.

Bakgrunn: :

Leif Héegh & Co AS er eid av selskaper kontrollert av Leif og Morten Hoegh. Selskapet driver innenfor
internasjonal shipping hvor engelsk er dominerende sprék for kommunikasjon. Bade selskapet og dsts
aksjonerer benytter engelsk som forretnings- og rapporteringssprak. Selskapet er finansiert gjennom
internasjonale finansinstitusjoner/banker som ogsd kun ettersper informasjon p& engelsk. Det understrekes i
seknaden at selskapet eller eierne av selskapet, ikke er p4 bers, og regnskapsinteressentene derfor er en
begrenset krets av brukere. Norsk rsregnskap og &rsberetning utarbeides derfor kun som en oversetielse av
det regnskapet som er utarbeidet p4 engelsk, og eneste formél med oversettelsen er 4 oppfylle
regnskapslovens krav til at det skal foreligge p4 norsk. Denne kostnaden anses derfor ikke & ha noen verdi.
Det sgkes derfor om dispensasjon. Det vises ellers til at selskapets datterdatter selskap, Héegh Autoliners
Holdings AS i vedtak av 26. januar 2010 er innvilget slik dispensasjen.

Skattedirektoratets vardering og konklusjon

Etter regnskapsloven § 3-4 tredje ledd skal “drsregnskapet og drsberetningen ... veere pd norsk.
Departementet kan ved ... enkeltvedtak bestemme ar drsregnskapet og/eller drsberetningen kan veere pd et
annet sprak.”

T Ot prp. nr. 42 (1997-1998) Om lov om arsregnskap m.v., er det uttalt folgende om regnskapslovens
formal, jf. pkt. 1.1:

“Regjeringen har som siktemd! at regnskapsioven skal bidra fil informative regnskaper for ulike grupper av
regnskapsbrukere. Regnsiapsbrukerne er dels investorer og kreditorer som tilforer kapital til foretakene,
og dels andre grupper som har interesse av @ vite hvordan foretaket drives, feks. de ansatte og
lokalsamfunnet. Informasjonen til kapitalmarkedet skal gi grunniag for riktig prising av finansielle
objekter. Riktig prisdannelse pd aksjer er en forutsetning for at ressursbruken i samfunnsokonomien skal
bli best mulig. Gode regnskaper vil 0gsd giere det vanskeligere for markedsdeliakere & ta ut
spekulasjonsgevinster med basis i skjevt fordelt informasjon.”

Det fremgér sdledes at et av hovedformalene med regnskapsloven er & bidra til “informative regnskaper for
ulike grupper av regnskapsbrukere”. Regnskapsbrukere vil omfatte, j£. uttalelsen 1 proposisjonen, blant
andre investorer, kreditorer, ansatte og lokalsamfunnet. Offentlige myndigheter ma ogs4 anses som en
sentral regnskapsbruker, idet ulike myndigheter, som lignings- og tilsynsmyndigheter, benytter regnskapene
som. et verktey i sin. kontrollvirksomhet.

Postadresse Besgksadresse Sentralbord
Postboks 9200 Grgnland  Fredrik Selmers vei & 200 80 000
0134 Oslo Org. nr: 974761676 Telefaks

skattedirektoratet@skatteetaten.no 22 17 08 60
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2009/766865 Side 2 av 2

Det er etter Skattedirektoratets vurdering derfor avgjerende ved vurdering av om dispensasjon fra kravet til
& utarbeide Arsregnskap og/eller drsberetning p4 norsk, at det ikke foreligger mulige brukere av
regnskapsinformasjon som blir negativt berert ved en eventuell dispensasjon. Sekeren ma som et
utgangspunkt kunne vise at de har en serlig interesse for ikke & utarbeide &rsregnskap og/eller &rsberetning
pA norsk.

Som nevnt ovenfor er det serlig hensynet til brukemne av regnskapsinformasjon som skal vurderes ved en
dispensasjonsseknad. Det framgdr av seknaden at alle aksjonzrene ensker at arsregnskapet utarbeides pa
engelsk sprék. Selskapet opererer innen en bransje med sterk internasjonal karakier og arbeidsspréket er
engelsk. Finansieringen hentes ogsa fra profesjonelle institusjoner som. generelt betjener det internasjonale
shippingmiljset med engelsk som kommunikasjonssprak. Alle sentrale aktarer innen shipping bransjen,
antas 4 mitte beherske engelsk sprék.

Skattedirektoratet gir p4 bakgrunn av en helhetsvurdering Leif Hoegh & Co AS dispensasjon fra
kravet til & utarbeide &rsregnskap og arsberetning p4 norsk sprék, Jf. regnskapsloven § 3-4 tredje ledd.
Dispensasjonen forutsetter at engelsk sprik benyttes i stedet, og at evrige opplysninger som vedtaket
baserer seg p4, heller ikke endres vesentlig.

Vennligst oppgi vér referanse ved henvendelser i anledning saken.

Med hilsen

S——— i [ 1

‘oL dfjl[dw }
Torstein Kyi\nden Hellelan:
seniorridgiver
Rettsavdelingen, foretaksskatt

Skattedirektoratet

2 bl £

Jan Ho¢lstad
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A

LEIF HOEGH & CO AS

Consolidated Financial Statements 2021

Consolidated Financial Stalements 2021
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DocuS8ign Envelope ID: 45D24841-C4D9-4806-9CF3-058F22F56175

@ LEIF HOEGH & CO GROUP
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DocuSign Envelope ID: 45D24841-C4D9-4806-9CF3-058F22F56175

Directors’ Report

As a result of the capital increase and the private placement in Hoegh Autoliners ASA, the Group has reduced its
interest in Héegh Autoliners from 61.25% per 31.12.2020 to 47.97% per 31.12.2021. Hoegh Autoliners ASA is
consolidated until the control is lost. Management considers that the Group has lost control over Hoegh
Autoliners ASA on 24 November 2021. The assets and liabilities of Hoegh Autoliners ASA are derecognised at
their carrying amounts at the date when control is lost on the Consolidated statement of financial position. The
remaining investment in Hoegh Autoliners ASA is recognised at its fair value at the date when control is lost plus
Hoegh Autoliners ASA's share of profit for December 2021. See note 28 for further details.

2021 has been a year of considerable milestones for Héegh Autoliners. With substantial re-pricing and
commercial recovery, a successful admission to trading on Euronext Growth, launch and signing of contract to
build our first Aurora class vessel, the year has provided us with the key building blocks for continuing to deliver
high quality global ocean transportation solutions. We remain committed to our vision of a zero emissions future,
reducing our carbon footprint and supporting the decarbonisation of our customers’ supply chain.

Heading into 2021 we laid behind a challenging 2020, where the impact of COVID-19 and production slowdowns
had a severe effect on world trade and deep-sea vehicle shipments. In 2020, we took decisive actions to adjust
our capacity to market demand and repositioned some of our vessels in Asia. As anticipated, the Asian outbound
market was the first to recover. When volumes sharply increased in Q4 2020, our vessels were well positioned to
serve the rush in demand. Throughout 2021 we have seen a re-birth of the deep-sea RoRo industry, with
significant re-pricing. This is particularly evident out of Asia where year over year Q4 net rates in % have
increased with double digit numbers in all segments. Improved rates, together with prioritising a favourable cargo
mix, has been the driving force behind a substantial commercial recovery and profit growth in 2021. This has also
outweighed the hampering effects of congestion and retum trade inefficiencies on utilisation.

Our well-timed operational tumaround in 2019 enabled us to get through 2021 and the pandemic without any
external support and no extensions or amortisation reliefs by our creditors. In a turbulent 2021, we reaped the full
benefits of having a lean, scalable, and fully integrated global organisation with considerable inhouse expertise.
Operationally we experienced a fantastic performance this year, with a track record of zero major accidents and
record good performance within our segment when it comes to port state control results. Port congestions, travel
restrictions, closed borders and the constant change of local regulations and requirements has been a big burden
to our seafarers. We have put strong efforts into crew change planning and execution, to safeguard the rights and
welfare of seafarers. We have also prioritised vaccination for all our officers and crew, to ensure their safety and
the safety of all in the communities.

In 2021 we completed our first carbon neutral voyage, with Hdegh Trotter sailing from Europe to South Africa
running on 100% pure advanced biofuels meeting the highest sustainability standard. The success of this trial
voyage demonstrates that with the use of altemative fuels like biofuel, we can contribute significantly towards
decarbonising the maritime transportation industry today, while new ship technologies evolve.

In April 2021, we launched the design for the world’s largest and most environmentally friendly PCTC vessels.
The new Aurora design has substantial emission reduction potential, being the first and only PCTC design to
receive ammonia and methanol ready notations by DNV. Compared to industry standard vessels and recent
newbuilds, the design also has significantly improved eamings capabilities due to both economies of scale, cargo
flexibility, fuel efficiency and lower emissions. In January 2022, we further materialised our ambition by signing
the contract with China Merchants Heavy Industry to build a series of up to 12 zero carbon ready Aurora class
vessels. In the current global yard orderbook, with litle excess capacity to deliver newbuilds before 2025, we
have the largest green capacity uplift both in numbers of vessels and CEUs. Considering all relevant aspects, we
believe Héegh Autoliners has the most comprehensive green renewal program in the industry.

On 29 November, Hoegh Autoliners successfully were admitted to trading on Euronext Growth Oslo, raising USD
131 million in equity. The offering attracted strong interest from high quality investors and was multiple times
oversubscribed. Following the successful private placement and admission to trading Hoegh Autoliners have
secured equity financing for the first four Aurora Class vessels.

MARKET DEVELOPMENTS

2021 was the second exceptional year in our industry, and in the global auto industry where the COVID 19-
related effects were compounded by significant supply chain disruptions. Hence, 2021 tumed out to be another
volatile year for the auto industry.

Unprecedented semiconductors shortages removed 9.5 million units of global production in 2021 with Q3 being
the most affected with 3.5 million units lost.
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With still supply constrained, 2021 global sales posted an estimated 79.9 million units, up 3.5% YoY. Compared
with the pre-COVID-19 performance, the market was still 11% below 2019. Reduced vehicle output levels
affected lead times, depleted inventory levels and delaying fulfilment of prevailing orders.

European auto performance reflected high virus concerns combined with ongoing supply chain disruptions,
particularly for German-based production. The 2021 Western and Central European demand posted 13.9 million
units, up only 0.2% YoY. US auto demand remained low, with production hit hard by chips and worker shortages.
Dealer inventories were running very low. The US market posted 15 million units, up 3.4% YoY. Markets in
Mexico and South Africa saw a moderate recovery but were still below 2019. Both Middle East and Oceania
markets performed strongly in 2021, retuming almost to pre-COVID-19 levels.

Total shipments of light vehicles in Héegh Autoliners’ relevant trade lanes improved by an estimated 13.6% - a
stronger result than the global shipments that grew by an estimated 13.2% compared to 2020. Shipments from
Asia to all destinations were particularly strong. Shipments from Asia to North America were up an estimated 9%
compared to 2020. Shipments from Asia to Western and Central Europe grew by an impressive 26.6% in 2021
compared to 2020, driven by China-based OEMs’ ambitions to penetrate the just opening market for electric
vehicles.

Most Hoegh Autoliners destination markets showed recovering sales albeit at different paces. Total shipments of
light vehicles in Hoegh Autoliners’ relevant trade lanes improved by an estimated 13.6% - a stronger result than
the global shipment that grew by an estimated 13.2% compared to 2020. Shipments from Asia to all destinations
were particularly strong. Shipments from Asia to North America were up an estimated 9% compared to 2020.
Shipments from Asia to Western and Central Europe grew by 26.6% in 2021 compared to 2020, driven by China-
based OEMs’ ambitions to penetrate the just opening market for electric vehicles.

Shipments of main High & Heavy machinery also showed a recovery, particularly from Asia. Combined,
shipments from China, Japan and South Korea were up 50% on 2020 driven by Asian exports to both USA {up
33%} and to Europe {up 45%). The main drivers were a trillion USD investment to be released in the U.S. and
unprecedented Green Deal in the European Union.

The global PCTC deep sea fleet totalled 657 vessels (over 2 000 CEU capacity} by February 2022. Two vessels
were recycled during 2021. The global order book counted 39 vessels, of which three vessels are scheduled for
delivery in 2022, eight vessels in 2023, 26 vessels in 2024 and two vessels in 2025. The capacity on order is
equal to 7% of the active fleet.

Sources Market Developments: FNLV sales and shipment forecast data is based on the Jatest avaifable IHS sales and production forecasts
{Jan/Feb 2022). H&H shipment data is based on customs statistics extracted from fHS Global Trade Atlas. PCTC fleet data are based on
Clarksons Flatou data 3 January 2022.

RESULT 2021

Leif Hoegh & Co (Group)

The Group reported a slight decrease in operating profit (EBITDA) from USD 175 million in 2020 to USD 174
million in 2021. The main reason for the decrease is the loss of control in the subsidiary Héegh Autoliners in the
end of November 2021, when Hegh Autoliners was admitted for trading on Euronext Growth, Cslo. Hence, the
Group’s result for 2021 includes Hdegh Autoliners’ results until the control is lost on a consolidated basis, and the
Group’s share of Héegh Autoliners profit for December 2021 presented in the line-item Profit/{loss) from
associates and joint ventures.

Total revenues in 2021 amounted to USD 854 million, which is up 14% from 2020. The increase in revenues is
mainly a result of higher net rates and better utilisation as the volumes have been quite stable. Bunker expenses
were up by USD 46 million (32%} from 2020 to 2021 due to higher activity and higher bunker prices. Voyage
expenses were up by 18% mainly due to higher activity. Charter hire expenses increased with USD 9 million
{63%) as more short time vessels have been hired in and there was more use of space charters in 2021
compared to 2020. Running expenses and administrative expenses are in line with 2020. A reversal of previously
recognised impairment charges of USD 96 million has been recorded in 2021, due to increase in recoverable
values for the vessels.

Hoegh Masan, a vessel classified as held for sale as of 31 December 2021 was delivered to its new owners in
January 2022. USD 8 million of the impairment reversal is related to this vessel, restoring the book value to the
agreed sales price.
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Interest expenses are lower in 2021 than in 2020, mainly due to lower interest rates. Of the total interest
expenses of USD 30 million in 2021, USD 14 million is related to leased assets. Costs related to the refinancing
of the mortgage debt amounted to USD 10.3 million.

FINANCIAL POSITION

Leif Hoegh & Co (Group)

The Group had total assets of USD 227 million at the end of 2021, down from USD 1,464 million in 2020. The
decrease is mainly due to the derecognition of assets of Hoegh Autoliners ASA when control is lost. Non-current
assets amounted to USD 226 million, which compromise the investment in Hoegh Autoliners ASA accounted for
using the equity method. See note 28 for further details. Current assets amounted to USD 1.2 million, which
include trade and other receivables and cash. The cash balance at the end of the year was USD 577 thousand.

The Group had total liabilities of USD 40 thousand at the end of 2021, down from USD 923 million in 2020. The
decrease is mainly due to the derecognition of liabilities of Héegh Autoliners ASA when control was lost.

The book equity totalled USD 227 million in 2021, a decrease from USD 542 miillion in 2020, where Hoegh
Autoliners were fully consolidated as a subsidiary. Book equity represented 100% of total equity and liabilities at
31 December 2021.

Net cash flow from operating, investing and financing activities was negative with USD 113 million. The net cash
flow from operations amounted to USD 148 million. Cash flow from investing activities was negative with USD
222 million, mainly due to reduction in cash balances due to the derecognition of the subsidiary Hoegh Autoliners
ASA in November 2021 when control was lost. Net cash flow used in financing activities was negative with USD
39 million, whereof USD 56 million was related to payment of lease liabilities and an issue of shares in Héegh
Autoliners contributed with USD 129 million. Repayment of mortgage debt has in 2021 amounted to USD 78
million.

Leif Hoegh & Co AS (Company)

The net loss for 2021 amounted to USD 208.6 million {net loss of USD 6.2 million in 2020} mainly due to
impairment of the shareholdings in the subsidiary Leif Hoegh & Co Holdings AS. The impairmentis a
consequence of the reduction in equity value in Leif Hoegh & Co Holdings AS following the sale of shares in the
subsidiary Hoegh Autoliners ASA in November 2021. The Company has a total equity of USD 240 million and an
equity ratio of 99.8%. The Board of Directors has proposed that the net loss for 2021 is attributed to retained
eamings. No dividends will be proposed for the financial year 2021.

In accordance with the Norwegian Accounting Act § 3-3a, it is confirmed that the Company gualifies for going

concemn. The Board of Directors is of the opinion that the accounts give an accurate picture of the Company’s
financial operations.

FINANCIAL RISK

The Group was exposed to the following financial risks from its ordinary operations until November 2021 when it
lost control in H5egh Autoliners ASA:

Market risk
The interest rate risk can be reduced through interest rate swaps. The Group currently evaluates the exposure to
interest rate risk as limited, and at year-end 2021, the Group did not have any interest rate swaps.

The Group is only to a limited extent exposed to currency fluctuations as the majority of its income and expenses
are in USD. The largest non-USD costs are in NOK and relate to general administrative expenses.

Credit risk

The risk of losses on receivables is considered to be low. The Group has not experienced any significant losses
on receivables.

Liquidity risk

The Group has a cash balance of USD 0.5 million, decreased from USD 116 million at the end of 2020.
ORGANISATION

The Group had one employee at the end of the year.
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LOCKING FORWARD

Following the loss of control in Héegh Autoliners ASA in November 2021, the Group will continue to participate in
the shipping industry through its investment in Hoegh Autoliners, classified as an associated company at 31

December 2021.

The Board of Directors/CEQ
QOslo, 30 June 2022

Lo O. HBegfe (st foge

Leif O. Haegh Westye Hoegh
Chair Board member

Mantine Vice Hobten R

Martine Vice Holter Thor Jargen Guttormsen
Board member Board member/CEO

fe

Morten W. Heegh
Board member
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®  LEIFHOEGH & CO GROUP

Consolidated statement of comprehensive income

{USD 1 060) Notes 2021 2020
Total revenues 2 854 356 736 691
Other income 2 - 10 412
Bunker expenses 3 (181 2486) (145 104}
Voyage expenses 3 (362918} (307 792}
Charter hire expenses 3 (23 206) (14 210)
Running expenses 4 (87 968) (88 543}
Administrative expenses 5 (15 274} (16 712}
Operating profit before depreciaticn, amertisatien and impairment (EBITDA) 173744 174740
Profit/(loss) from associates and joint ventures 28 13 395 463
Gain/{loss) on sale of assets 7 (241) (2651}
Gain/{loss} on sale of subsidiary 28 (286 727) -
Reversal of impairment/(impairment) 7 96 230 (8184}
Depreciation 7 (123 793) (153 020}
Profit/{loss) before financial items (127 392) 11 338
Interest income 9 57 344
Interest expenses 9 (30 179} (44 558}
Income from other financial items 2432 5015
Expenses from other financial items 10 (18 387) (5187}
Profit/{loss) before tax from continued operatiens (173 469) (33 058)
Income tax expenses 11 (2 644) (936}
Profit/ (loss) from centinued operations (176 114) (33994)
Discontinued operations

Profit/(loss) for the year from discontinued operations 8 - 14 935
Profiti{loss) for the year (176 114) (19 059)
Other comprehensive income

Items that will not be reclassified to profit and loss:

Remeasurement on defined benefit plans 5 - (217}
Currency translation differences 28 - 369
Changes in fair value - (1039}
Other comprehensive income, net of tax - (886)
Total comprehensive income for the period (176 114) (19 945)
Profit attributable to:

Owners of the Company (213 959) (12 216}
Non-controlling interest 37 845 (7 729}
Total comprehensive income for the period {176 114) {19 945)

Consolidated Financial Statements 2021
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@  LEIFHOEGH & CO GROUP

Consolidated statement of financial position

{USD 10060) Notes 31.12.2021 31.12.2020
Assets

Non-current assets

Deferred tax asset 11 - 892
Vessels 7 - 978 161
Leased assets 8 - 217 921
Newbuildings & Projects 7 - 12 294
Equipment 7 - 15 859
Investments in associates and joint ventures 28 226219 8960
Other nen-current assets 12 - 1288
Other nen-current financial assets 12 - 2834
Total non-current assets 226 219 1238 209
Current assels

Bunker - 24 942
Vessels held for sale 7 - 13 6§10
Trade and other receivables 13 693 68 265
Prepayments 13 - 2322
Other current financial assets 14 - 971
Cash and cash equivalents 15 577 116 139
Total current assets 1270 226 248
Total assets 227 489 1 464 458
Equity and Habilities

Equity

Share capital 17 331970 329610
Share premium reserve 17 524 597 488 893
Retained €arnings (629 118) (494 843}
Equity attributable to cwners of the parent 227 448 333 860
Non-centrolling interests - 207 951
Total equity 227 448 541 812
Non-current liabilities

Pension liabilities 5 - 2588
Deferred tax liabilities 11 - 24214
Other nen-current liabilities 19 - 7343
Non-current lease liabilities 8 - 207 561
Total non-current liabilities - 241 705
Current liabilities

Current intere st bearing debt 20 - 520 751
Trade and other payables 21 40 51 372
Income tax payable 11 - 482
Other current liabilities 23 - 7586
Current accruals and provisions 22 - 45 042
Current lease liabilities 8 - 55 706
Total current liabilities 40 680939
Total equity and lial 227 489 1464 458

Leif Q. Haegh
Chair

Mastins Vice Hotten R[04~

Marune Vice Hotter
Board member

The Board of Directors
Oslo. 30 Juni 2022

bty tng K

Mortan W._Hoagh
Board member

Westye Heegh
Board member

Thor Jargen Guttormsen
Board member / CEQ

Consolidated Financial Statements 2021
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@  LEIF HOEGH & CO GROUP

Consolidated statement of changes in equity

Share Share Total Non-

capital premium Retained controlling controiling
{USD 1060) reserve earnings interests interests Total
Equity 01.01.2020 329810 498 893 (482 626) 346 078 215680 561 758
Profit / (loss) of the year - - (11 673) (11 673) (7 385) (19 050}
Other comprehensive income 543 543 344 886

Equity 31.12.2020 329 810

498 893 {494 §43) 333 860

207 951 541 812
Capital Increase 2159 25703 - 27 863 - 27 863
Conversion derivative CEO - - 24§02 28602 1646 4248
Share issue 24.11 - - 82 182 82 182 51992 134174
Transaction costs - - (3 386) (3 396) (2 202) (5 598)
Derecognize NCI - - (298 936) (298 936}
Profit / (loss) of the year - - (213 959) (213 958) 37 845 (176 114}
Reclassification - - (1703) (1703) 1703 -
Other comprehensive income - - - - - -
Consolidated statement of cash flows
{USD 10060) Notes 2021 2020
Cash fiows from operating activities
Profit/(loss) before tax (173 469) (33 058)
Financial (income}/expenses 46 078 44 395
Share of net income from joint ventures and associates 28 (13 395) (463}
Depreciation and amortisation 7i8 1253793 153 020
Impairment/{Reversal of impairment} 7 (86 230} 8184
Loss on sale of tangible assets 7 241 2651
(Gain)loss on sale of subsidiary 28 286727 -
Changes due to discontinued operations 8 - (14 935}
Tax paid (company income tax, withholding tax)} (684) (840}
Cash flow provided by cperating activities befere changes in working capital 173 060 158 965
Changes in working capital
Trade and other receivables 13 (8 264) 18 567
Bunker (16 136) 8042
Prepayments 13 313 (124}
Trade and other payables 21 (5 715) (25 718)
Accruals and provisions 22 4804 4046
Other current liabilities 23 (96) (336)
Other changes to working capital (105) 3178
Net cash flow provided by operating activities 147 861 167 621
Cash fiows from investing activities
Proceeds from sale of tangible assets 7 81992 4003
Investment in vessels, other tangible and intangible assets 7 (22 671} (27 388}
Investments in joint ventures and associates 528 9840
Interest received 45 408
Sale of operations, net of cash sold companies 8 - 19 184
Reduction in cash balances due to derecognition of subsidiary 28 (209 110} -
Net cash flow provided by/(used in) investing activities (222 216) 5848
Cash fiows from financing activities
Proceeds from issue of shares 129491 -
Repayment of debt 1516120 (77 830) (83 417)
Repayment of lease liabilities 8/15/16 (55 903} (71436}
Paid on interest rate swaps (2 561) (2 505)
Interest paid on maortgage debt (13971} (20 380}
Interest paid on lease liabilities (14 335) (21 990)
Other financial items (3 623) (21862}
Net cash flow used in financing activities (38 733) (201 899)
Net change in cash and cash equivalents {113 088) {28 430)
Cash and cash equivalents beginning of period 116 139 142134
Exchange differences in cash and cash equivalents (2474) 2435
Cash and cash equivalents end of period 15 577 116 139
Non restricted cash, 31.12 558 115 651
Restricted cash, 31.12 15 19 488
Cash and cash equivalents end of period 15 577 116 139

Consolidated Financial Statements 2021
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LEIF HOEGH & CO GROUP

Notes 2021

o Corporate information

Leif Hoegh & Co AS (the “Company™ is a privately-owned
company domiciled in Norway. The address of the Company’s
registered office is Parkveien 55, N-0277 Oslo, Norway. The
consolidated financial statements of the Company for the year
ended 31 December 2021 comprise the Company and its
subsidiaries (together referred to as the “Group” and individually as
“Group entities”) and can be obtained at this address.

In November 2021, the subsidiary Hdegh Autoliners ASA
completed a private placement in connection with admission to
trading on Euronext Growth. The Group participated in the private
placement and reduced its interest in Hoegh Autoliners ASA from
61.25% to 47.97%. Management considers that the Group lost
control on 24 November 2021. Hdegh Autoliners ASA is
consclidated until the control is lost. The assets and liabilities of
Hdegh Autoliners ASA are derecognised at their carrying amounts
at the date when control is lost on the consolidated statement of

Summary of significant accounting policies

BASIS OF PREPARATION

Statement of compiiance

The consolidated financial statements have been prepared in
accordance with International Financial Reporting Standards (IFRS})
as adopted by the European Union (EU).

The consclidated financial statements were authorised for issue by
the Board of Directors on 30 June 2022.

Basis of measurement

The consolidated financial statements have been prepared on a
historical cost basis with the exception of the following material
accounting entries:

. Derivative financial instruments are measured at fair value.
The Group's derivative financial instruments include interest
rate swaps and bunker swaps.

. Shares not held for trading are measured at fair value.

Currency

The consolidated financial statements are presented in US dollars
(USD). All financial information presented in USD has been
rounded to the nearest thousands, except when otherwise indicated.

CHANGES IN ACCOUNTING POLICIES AND DISCLOSURES

New and amended standards and interpretations

The accounting policies adopted are consistent with those of the
previous financial year, except for the amendments to IFRS which
have been implemented by the Group during the current financial
year.

Several other amendments and interpretations apply for the first
time in 2020, but do not have an impact on the consolidated
financial statements for the Group. The Group has not early
adopted any standards, interpretations or amendments that have
been issued, but are not yet effective.

ACCOUNTING ESTIMATES AND JUDGEMENTS

Preparation of the financial statements in conformity with IFRS
requires management to make judgements, estimates and
assumptions that affect the application of accounting principles and
reported amounts of assets and liabilities, revenues and expenses
and accompanying disclosures. The estimates are based on
management's best knowledge of available information at the time
the financial statements are approved. Uncertainty about these
assumptions and estimates could result in outcomes that require a
material adjustment to the camrying amounts of assets and liabilities,

financial position. The remaining investment in Hoegh Autcliners
ASA is recognised at its fair value at the date when control is lost
plus Héegh Autoliners ASA’s share of profit for December 2021.
The Group will continue to account for the investment as an
associated company using the equity method. See note 28 for
further details.

The Group is a fully integrated RoRo entity. It is one of the world’s
largest operators in the transportation of vehicles and hightheavy
rolling cargo and operates a fleet of about 40 vessels in global
trading systems from a worldwide network of offices.

Leif Hoegh & Co AS is ultimately owned 50% by trusts under which
Morten W. Haegh and his immediate family are the primary
beneficiaries, while 50% is ultimately owned by companies
controlled by Leif O. Haegh and his immediate family.

affected in future periods. Changes in accounting estimates are
recognised in the period the changes occur. When changes to
estimates also affect future periods, the effect is distributed
between the current and future periods.

A ptions and ion uncer that have a risk of
resulting in adjustments within the next financial year are
related to the following conditions:

. Residual value and remaining lifetime on assefs
According to 1AS 16, the Group is required to evaluate the
estimate for residual value and useful remaining lifetime of its
vessels on a yearly basis. For further disclosures, see Note 7.

Critical judgements in applying accounting policies
The following judgements have the most significant effect on the
amounts recognised in the consolidated financial statements.

. Determining the lease term of cantracts with renewal and
termination options — Group as a lessee
The Group determines the lease term as the non-cancellable
term of the lease, together with any periods covered by an
option to extend the lease if it is reasonably certain to be
exercised, or any periods covered by an option to terminate
the lease, if it is reasonably certain not to be exercised. The
Group has several lease contracts that include extension and
termination options. The Group applies judgement in
evaluating whether it is reasonably certain whether or not to
exercise the option to renew or terminate the lease. That is, it
considers all relevant factors that create an economic
incentive for it to exercise either the renewal or termination.

. Impairment of assets

The Group considers whether there are indicators of
impairment. i indicators of impairment are present, the
recoverable amount is estimated. The recoverable amount for
the Group’'s main assets, vessels, is the higher of vessel-
values provided by brokers and net present value of expected
cash flows, based on the long-term forecasts discounted by
the Group’s WACC. For further disclosures, see Note 7.

FOREIGN CURRENCY TRANSACTIONE

Functional and presentation currency

The Group's presentation currency is USD. This is also the
functional currency of the parent company and all significant
companies in the Group.

Transactfons and bhalances

All transactions in currencies other than USD are included in the
accounts at the exchange rate on the date of the transaction.
Monetary assets and liabilities in currencies other than USD are

Consolidated Financial Statement 2021

05.07.2023 kl 04:32

Brgnngysundregistrene

Side 22 av 56



__- Brgnngysundregistrene Arsregnskap regnskapséaret 2021 for 994034340

DocuSign Envelope ID: 45D24841-C4D9-4806-9CF3-058F22F56175

®

LEIF HOEGH & CO GROUP

translated to USD according to the currency rates at the balance
sheet date. Foreign exchange gains and losses resulting from the
settlement of such transactions and from the translation at year-end
exchange rates of monetary assets and liabilities denominated in
foreign cumencies are recognised in the statement of
comprehensive income. Non-monetary items included at historical
cost denominated in currencies other than USD are translated at
the exchange rate at the time of the original transaction.

CONSOLIDATION POLICIES

The consolidated financial statements include H&egh Autoliners
Holdings AS and its subsidiaries. Intercompany transactions,
balances and unrealised gains on transactions between group
companies are eliminated. Unrealised losses are also eliminated
unless the transaction provides evidence of an impairment of the
asset transferred.

Subsidiaries

Subsidiaries are all companies where the Group has a controlling
interest. A controlling interest is where the Group has the power to
govern the financial and operating policies. This is usually achieved
when the Group owns, sither directly or indirectly, more than 50%
of the shares in the company, or through agreements, are able to
exercise control over the company. Subsidiaries are fully
consolidated from the date on which control is transferred to the
Group. They are de-consolidated from the date on which control
ceases. Subsidiaries’ accounting policies have been changed
where necessary to ensure consistency with the policies adopted
by the Group.

Business combinations and goodwill

The purchase method of accounting is used to account for business
combinations that explicitly fall under the scope of IFRS 3. The
purchase method of accounting involves allocating the cost of the
business combination to the fair value of the assets acquired and
liabilities and contingent liabilities assumed at the date of
acquisition. The cost of the business combination in excess of the
acquirer's interest in the net fair value of the identifiable assets,
liabilities and contingent liabilities is accounted for as goodwill.

Business combinations arising from transfers of interests in entities

that are under the control of the shareholder that controls the Group,

are accounted for as if the acquisiton had occurred at the
beginning of the earliest comparative period presented or, if later, at
the date that common control was established. The assets and
liabilities acquired are recognised at their carrying amounts
recognised previously in the Group controlling shareholder's
consolidated financial statements. The components of equity of the
acquired entities are added to the same components within the
Group equity except that any share capital of the acquired entities
is recognised as part of share premium. Any cash paid for the
acquisition is recognised directly in equity.

Associated companies

Associated companies are all entities in which the Group has
significant influence but not control, generally companies owned
between 20% and 50%. Interests in associated companies are
reported according to the equity method.

The consclidated accounts include the Group’s share of profit from
associated companies accounted for according to the equity
method from the date significant influence is achieved and until
such influence ceases. The Group’s share of its associates’ profits
and losses is presented net as a separate line, as part of operations
in the statement of comprehensive income and is added to the
capitalised value of the investments together with its share of equity
movement not recognised in the statement of comprehensive
income. When the Group’s share of the loss exceeds the
investment in an associated company, the Group reduces the
carrying value to zero and further losses are not recorded unless
the Group has an obligation or an intention to cover this loss.

Unrealised gains arising from transactions with associates are
eliminated according to the Group’s share in the company.
Unrealised losses are eliminated in the same way as unrealised
gains, but only to the extent that there is no evidence of impairment.
For further disclosures, see Note 28.

Joint ventures

A joint venture is a contractual arangement whereby two or more
parties {ventures) undertake an economic activity that is subject to
joint control. Joint control exists only when the strategic financial
and operating decisions relating to the activity require the
unanimous consent of the ventures. A jointly controlled entity is a
joint venture that involves the establishment of a company,

partnership or other entity to engage in economic activity that the
Group jointly controls with its fellow ventures.

The results, assets and liabilities of a jointly controlled entity are
incorporated in these financial statements using the equity method.
The Group’'s share of its joint ventures’ profits and losses is
presented net as a separate line as part of operations in the
statement of comprehensive income and is added to the capitalised
value of the investments together with its share of equity movement
not recognised in the statement of comprehensive income. For
further disclosures, see Note 28

Non-current assets held for sale and discontinued operations
The Group classifies non-current assets as held for sale if their
carrying amounts will be recovered principally through a sale
transaction rather than continuing use. Non-current assets
classified as held for sale are measured at the lower of their
carrying amount and fair value less costs to sell. Costs to sell are
the incremental costs directly attributable to the disposal of an asset,
excluding finance costs and income tax expense.

The criteria for held for sale classification is regarded as met only
when the sale is highly probable, and the asset is available for
immediate sale in its present condition. Actions required to
complete the sale should indicate that it is unlikely that significant
changes to the sale will be made or that the decision to sell will be
withdrawn. Management must be committed to the plan to sell the
asset and the sale expected to b completed within one vear from
the date of the classification.

Property, plant and equipment and intangible assets are not
depreciated or amortised once classified as held for sale.

Assets and liabilities classified as held for sale are presented
separately as current items in the statement of financial position.

Discontinued operations are excluded from the results of continuing
operations and are presented as a single amount as profit or loss
after tax from discontinued operations in the statement of profit or
loss. Additional disclosures are presented in note 8. All other notes
to the financial statements include amounts for continuing
operations, unless indicated otherwise.

REVENUE RECOGNITION

Hoegh Autoliners provides RoRo transportation on deep sea and
short sea markets as well as terminal related services. The Group
also hires out some of its vessels on a time charter (TC) basis. The
Group has the following major revenue streams:

- Voyage revenue
- Time charter revenue
- Terminal related revenue

Revenues from shipping activities are recognised when the control
of goods or services agreed in the contract has been transferred to
the customer (satisfaction of performance obligation). Revenues
are measured at the fair value of the consideration to which the
Group expects to be entitled in a contract with a customer and
excludes amounts collected by third parties.

A contract is defined as an agreement between two or more parties
that creates enforceable rights and obligations. For the Group, a
contract with a customer is defined as the Bill of Lading document.
Most of the services the Group provides are invoiced upon the
issuance of the Bill of Lading.

Each customer contract could initiate recognition of contract assets
and liabilities. Historically, the Group has applied terms as deferred
(accrued) income and prepayments to capture the information
included in the term contract liabilities. The same is the case with
other receivables to capture the information included in the term
contract assets. Disclosures with regards to contract balances are
presented in Note 2. The main contract liability for the Group is
deferred (accrued) income where the Group has yet to perform the
freight service for future periods (remaining voyage) but has
received payment (or the payment is due) from the customers in
excess of revenue recognised.

Transaction price is determined based on market prices. The freight
services are priced as one complete transport service to the
customer. Retrospective volume rebates provided to certain
customers, which represent variable consideration, are based on
the expected value method and allocated to the voyage revenue.
Variable considerations are only included in the transaction price if
it is highly probable that there will not be a significant reversal in
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cumulative revenue recognised, when the uncertainties related to
the variability are resolved.

Voyage revenue and expenses

All voyage revenue and expenses are recognised on a load-to-
discharge basis for all spot voyages. Revenue and expenses
related to voyages will to some extent be based on estimates as the
actual figures are not available at year-end. All estimates are based
on regular updates based on the progress of each voyage. The
freight revenues measured at year-end give a faithful depiction of
the transfer of services.

Performance obligations for voyage revenue are satisfied over time
through the progress of the voyage, as the customer is receiving
and consuming the benefits of the transport services as the Group
performs. No revenue is recognised until the voyage starts and the
performance obligation is partly satisfied.

Voyage expenses include all expenses that are incurred as a direct
and incremental consequence of a particular voyage, such as
bunker fuel, port costs, cargo loading and unloading expenses,
canal and agency fees, as well as administrative expenses in the
various regions. Other operating expenses include running
expenses and administrative expenses. Other operating expenses
are recognised when incurred.

All voyage expenses in relation to each voyage are considered
costs to fulfil a contract and are capitalised and amortised through
each specific voyage, based on the percentage of completion of the
voyage (progress/days).

For further disclosures, see Note 3,4 and 5.

Time charter revenue

Time charter revenue is accounted for as operating lease under
IFRS 18. The performance obligation for time charter revenue is
satisfied over the period the vessel is available to the lessee, hence
the revenue is recognised on a straight-lined basis over the term of
the charter arrangement. Revenue from vessels on time charteris
recognised as a time charter per day less days off hire as
applicable.

Terminal related revenue

The performance obligation for terminal related services is satisfied
at the point in time when the service delivery is complete, and
revenue is recognised at this time.

CAEH AND CASH EQUIVALENTS

Cash includes cash in hand and bank deposits, including restricted
bank accounts for deposits in respect of employee taxes. For
further disclosures, see Note 15.

FINANCIAL INSTRUMENTS

Financial assets

Financial assets are initially recognised at fair value when the
Group becomes a party to the contractual provisions of the asset,
unless the fair value differs from the transaction value. The
subsequent measurement of the financial assets depends on what
category they are classified into at inception. The Group classifies
its financial assets into the following main categories for
subsequent measurement; Debt instrument at amortised cost, debt
instruments at fair value through other comprehensive income (with
cumulative gains and losses reclassified to profit or loss upon
derecognition) and equity instruments designated measured at fair
value through other comprehensive income (with gains and losses
remaining in other comprehensive income).

The fair value of investments that are actively traded in organised
financial markets is determined by reference to quoted market bid
prices at the close of business on the balance sheet date. For
investments where there is no active market, fair value is
determined applying commeonly used valuation techniques. As of 31
December 2020, the Group holds financial instruments classified in
level two and three in the valuation hierarchy.

Amortised cost

This category includes assets that are held in order to collect
contractual cash flows, and where the contractual terms gives right
to cash flows that are solely related to principal and interests on the
principal amount outstanding. This includes mainly loans to
associate companies and trade receivables. Loans and trade
receivables are non-derivative financial assets with fixed or agreed
payments that are not traded in an active market. Such assets are
measured at amortised cost using the effective interest method.

Gains and losses are recognised in the consclidated statement of
comprehensive income when the loans and receivables are
derecognised or impaired, as well as through the amortisation
process. Trade and other receivables are carried at the original
invoice amount, less an allowance made for doubtful receivables.
Impairment is performed when there is objective evidence that the
Group will be unable to recover balances in full.

Financial assets at fair vaiue through other comprehensive income
Investments in shares not held for trade purposes, are classified as
investments in fair value through other comprehensive income.
Dividends from these companies are recognised through profit or
loss unless they clearly represent a recovery of part of the
investment, in which case they are recognised in other
comprehensive income.

Financial assets at fair vaiue through profit or loss

This category includes financial assets that are held for trading and
financial assets that on initial recognition are designated as fair
value through profit or loss. Derivatives are also categorised as
held for trading unless they are designated as effective hedging
instruments as defined by IFRS 9. The Group uses derivative
financial instruments such as interest rate swaps to manage its
risks associated with interest rates. Derivatives are carmied as
assets when the fair value is positive and as liahilities when the fair
value is negative. Changes in the fair value are recognised in the
statement of comprehensive income as other financial items. The
fair value of bunker caps is determined using the market value at
the balance sheet date. The Group has not designated any
derivatives as hedging instruments under IFRS 9.

Financial liabilities

Financial liabilities are after initial recognition measured at
amortised cost using the effective interest method, except for
financial liabilities recognised through profit or loss, including
derivatives.

Interest-bearing bank loans and other debt classified as financial
liabilities are initially recognised at fair value when the Group
becomes party to the contractual provisions of the instrument. After
initial recognition, interest bearing loans and borrowings are
subsequently measured at amortised cost using the effective
interest method. Amortised cost is calculated by taking into account
any issue costs, and any discount or premium on settlement. A
substantial modification of the terms of an existing financial liability
is accounted for as an extinguishment of the original financial
liability and the recognition of a new financial liability. In the case of
recognising a new liability, the fees are treated as part of the
amortised cost.

Financial liabilities are presented as current if the liabilities are due
to be settled within 12 months after the balance sheet date,
whereas liakilities with the legal right to be settled more than 12
months after the balance sheet date are classified as non-current
liabilities.

Impairment of financial assets

The Group assesses at each balance sheet date whether a
financial asset or group of financial assets may be impaired.
Financial assets are impaired when there is objective evidence that
the Group is not likely to recover all the amounts in connection with
contractual terms related to loans and receivables.

The amount of expected credit losses recognised as a loss
allowance depends on the extent of credit deterioration since initial
recognition:

. 12-month expected credit losses, which applies to all items
{from initial recognition) as long as there is no significant
deterioration in credit qualily, or

. Full lifetime expected credit losses, which applies when a
significant increase in credit risk has occurred on an individual
or colfective basis

The Group evaluates trade receivables according to the full lifetime
expected credit losses.

Impairment reversals are recorded when the amount of impairment
losses in future periods is reduced, and the reduction can be linked
objectively to an event that occurs after the impairment was
recognised. A reversal will only be recorded to the extent that the
carmrying value does not exceed what the amortised cost would have
been if the impairment had not been made. Impairment reversals
are presented as income or as a reduction of expenses.

Derecognition of financial instruments
A financial asset is derecognised when:
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. The rights to receive cash flows from the asset have expired;

. The Group retains the right to receive cash flows from the
asset, but has assumed an obligation to pay them in full
without material delay to a third party under a ‘pass-through’
arrangement; or

. The Group has transferred its rights to receive cash flows
from the asset and either (a) has transferred substantially all
the risks and rewards of the asset, or (b} has neither
transferred nor retained substantially all the risks and rewards
ofthe asset but has transferred control of the asset.

Financial liabilities are derecognised from the balance sheet when

the contractual obligation expires, is discharged or cancelled. Gains

and losses arising on the repurchase, settlement or cancellation of

liabilities are recognised respectively in interest income and other

financial items and interest and other finance expenses.

Where an existing financial liability is replaced by another from the
same lender on substantially different terms, or the terms of an
existing liability are substantially modified, such an exchange or
modification is treated as a derecognition of the original liakility and
the recognition of a new liability, and the difference in the respective
camrying amounts is recognised in profit or loss. The terms are
substantially different if the discounted present value of the cash
flows under the new terms, including any fees paid net of any fees
received and discounted using the original effective interest rate, is
at least 10% different from the discounted present value of the
remaining cash flows of the original financial liability.

INVENTORIES

Inventories consist mainly of bunkers and are recognised at cost.
The consumption of bunkers is recognised in accordance with the
first-in first-out principle (FIFO).

VESSELS/ NEWBUILDINGS! EQUIPMENT

Fixed assets are recorded at cost less accumulated depreciation
and impairments. For newbuilding contracts, the cost price includes
all the costs incurred in the development and construction process,
including borrowing costs, construction supervision costs and
technical costs. For vessels that have been purchased in the
second-hand market, the cost price includes expenses directly
related to the acquisition.

When assets are sold or disposed of, the gross camying amount
and accumulated depreciation are reversed, and any gain or loss
on the sale or disposal is included in the statement of
comprehensive income.

For further disclosures relating to vessels, newbuildings and
equipment, see Note 7.

Vessels

The depreciation is calculated on a straight-line basis and adjusted
for impaimment if applicable. The RoRo vessels have an expected
useful life of 30 years. Vessels are depreciated to estimated scrap
value. Expected economic life and estimated scrap values of the
vessels are reviewed and evaluated at each balance sheet date. If
new evaluations materially differ from earlier estimates the
depreciation is changed accordingly.

Ordinary repairs and maintenance costs are expensed as incurred.
Docking cost/classification costs are capitalised and amortised over
the period until the next anticipated docking/inspection. Costs that
do not meet the capitalisation criteria are expensed as repairs and
maintenance costs.

Newbuildings

Instalments on newbuilding contracts are capitalised as
“Newbuildings” when they are paid. Upon delivery, newbuildings
are reclassified to vessels and are subject to depreciation. The
acquisition cost includes direct investments, cost incurred during
the construction period and borrowing cost. Borrowing costs are
capitalised during the construction period. The newbuilding
contracts are financed generally, hence the amount of interest
capitalised during the construction period is based on the effective
interest of the Group’s loan facilities.

Vessels held for sale

Vessels are held for sale when their camying amount is to be
recovered principally through a sale transaction and a sale is
considered highly probable. They are stated at the lower of carrying
amount and their fair value less cost of sale.

Equipment
Depreciation is calculated on a straight-line basis with the following
estimated useful life:

. Vessel equipment 10 years
. Office equipment 3-5 years
. Vehicles 5 years

. IT-system 10-15 years

Impairment of non-financial asseis

The carrying amount of tangible assets is tested for impaiment
whenever there are indications that the value of these assets may
have been impaired. If the carrying amount of an asset is higher
than the recoverable amount, an impairment loss will be recognised
in the statement of comprehensive income. The recoverable
amount of an asset or a cash-generating unit is the higher of its fair
value less cost to sell and its value-in-use. The recoverable amount
is determined separately for all assets, but if not possible, this will
be determined together with the cash-generating unit to which the
asset belongs. All vessels participating in the Group’s RoRo
operations are considered part of a single cash-generating unit as
this is the smallest strategically identifiable group of assets.

Vessels in lay-up, for which there are no concrete plans for when
the vessel will be back in operation, are not considered ‘in
operation”.

Impairment losses recognised in prior periods are reversed when
indications of impairment no longer exist or have decreased. A loss
is only reversed to the extent that the asset's carrying amount does
not exceed the carrying value recognised if no impaimment charges
had been recognised in prior periods and normal depreciation and
amortisation policies had been applied.

LEASES

The Group assesses at contract inception whether a contract is, or
contains, a lease. That is, if the contract conveys the right to control
the use of an identified asset for a period of time in exchange for
consideration.

For all leases where the Group is a lessee, a right-of-use asset and
lease liability is recognised in the balance sheet at the date at which
the leased asset is available for use by the Group.

The Group leases vessels, terminals, offices, equipment and
vehicles. The lease term is defined as the non-cancellable period of
the lease, which is the period where the lessee cannot exit the
agreement. The lease term may include option periods which are
included when the Group is reasonably certain to exercise as
described below. When deciding on whether the Group is
reasonably certain to exercise options, all facts and circumstances
are taken into consideration. See section on Extension and
termination options below for further details.

Only short-term leases (lease term of 12 months or less and do not
include a purchase option) and leases of low value assets are
exempted from recognition. Low value assets comprise smaller T
and office equipment. Lease payments on short-term leases and
leases of low value assets are recognised as expense on a straight-
line basis over the lease term.

The lease term will be revised if there is a change in the non-
cancellable period, or it is reasonably certain that an option period
is to be exercised or contracted. A revision of lease tem is also
relevant if an option period previously was considered as part of the
lease period but is no longer probable due to an event. A re-
measurement due to change in lease period or purchase option, will
entail a change in lease liability (and adjustment of the right-of-use
asset) based on revised lease payments.

Contracts may contain both lease and non-lease components. The
Group allocates the consideration in the contract to the lease and
non-lease components based on their relative stand-alone prices.
However, for non-lease components that are not specified in the
lease contract, the Group has elected not to separate lease and
non-lease components and instead accounts for these as a single
lease component. This applies for time charter leases where the
lease payment includes running expenses which are not specified.
All other non-lease components are accounted for separately.

Measurement

The lease liability is measured as the present value of future lease
payments, which include fixed payments, variable payments based
on an index or a rate, expected payments under residual value
guarantees, exercise price of purchase options reasonably certain
to be exercised and termination penalties if applicable. Lease
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payments to be made under reasonably certain extension options
are also included in the measurement of the liability.

The right-of-use asset is measured at the amount of the lease
liability adjusted for lease prepayments, lease incentives received,
the lessee’s initial direct costs (e.g., commissions) and an estimate
of restoration, removal and dismantling costs. The right-of-use
asset is generally depreciated on a straight-line basis over the
shorter of the asset's estimated useful life and the lease term. The
Group applies the impairment requirements in |IAS 36 to the right-
of-use assets. Refer to the accounting policies in section
Impairment of non-financial assets.

Lease payments are allocated between principal and finance cost.
The finance cost is charged to profit or loss over the |lease period.
When adjustments to lease payments based on an index or rate
take effect, the lease liability is reassessed and adjusted against
the right-of-use asset.

For leases where the Group is a lessor, the distinction is made
between two types of leases: operating and finance leases. In
leases where the Group does not transfer substantially all the risks
and rewards incidental to ownership of an asset, are classified as
operating leases. Rental income associated with operating leases
are recognised on a straightline basis and according to the
agreements. See Note 7 for information on charter-out agreements.

A sub-lease agreement is evaluated with reference to the right-of-
use asset in the head lease.

Extension and termination options

Extension and termination options are included in a number of
vessel, property and equipment leases across the Group. These
are used to maximise operational flexibility in terms of managing
the assets used in the Group’s operations. The majority of the
options are held only by the Group and not by the lessor. The
Group assesses at lease commencement date whether it is
reasonably certain to exercise the extension options. In detemining
the lease term, management considers all facts and circumstances
that create an economic incentive to exercise an extension option,
or not to exercise a termination option. These considerations
include penalties to terminate (or not exercise), value of any
leasehold improvements, costs and business disruption required to
replace the leased asset. The Group reassesses whether it is
reasonably certain to exercise the options if there is a significant
event or significant changes in circumstances within its control.

The Group has estimated that the potential future lease payments,
should it exercise the extension options, would result in an increase
in lease liability of USD 55 million.

Variable lease payments

Variable lease payments that do not depend on an index or a rate
are recognised as expenses in the period in which the event or
condition that triggers the payment occurs. Hence, variable lease
payments based on performance or usage of the underlying asset,
are not included as |ease payments. E.g., fees in terminals based
on number of items loaded will constitute variable payments and
will not be included in the calculation of the lease liability.

Discount rate

The lease payments are discounted using the interest rate implicit
in the lease. If that rate cannot be readily determined, which is
generally the case for all leases in the Group, the lessee’s
incremental borrowing rate is used. This rate is the rate that the
individual lessee would have to pay to borrow the funds necessary
to obtain a similar asset in a similar economic environment with
similar terms, security and conditions.

Sale and leaseback transactions

IFRS 18 requires seller-lessees and buyer-lessors to apply the
requirements in IFRS 15 to determine whether a sale has occurred
in a sale and leaseback transaction, meaning whether the transfer
of the asset qualifies as a sale in accordance with IFRS 15. If
control of an underlying asset passes to the buyer-lessor and a
performance obligation is satisfied, the transaction is accounted for
as a sale (or purchase) and a lease by both parties. The gain on
disposal is limited to only represent the gain on the portion of the
asset sold recognising that the seller-lessee has retained an
interest in the asset.

PROVISIONS

Provisions are recognised when the Group has a legal or
constructive obligation as a result of past events. The recognition of
the provision is that it is likely {(more likely than not) that a future
event will lead to a financial settlement as a result of this

commitment, and that the size of the amount can be measured
reliably. Provisions are evaluated at each balance sheet date and
reflects the best estimate of the obligation. When the effect of time
is significant, the provision will be the present value of future
payments to cover the obligation. For further disclosures, see Note
22.

EQUITY
Transaction costs related to equity transactions are recognised
directly in equity after the deduction of tax.

EMPLOYEE BENEFITS

Defined contribution pians

The contribution plans comprise plans whereby the companies
make annual contributions to the employees’ pension plan, which is
the expense for the period. The Group has no legal or constructive
obligations to pay further contributions if the fund does not hold
enough assets to pay all employees the benefits relating to
employee service in the cument and prior period. For further
disclosures, see Note 5.

Defined benefit plans

Defined benefit plans define an amount of pension benefit that an
employee will receive on retirement, dependent on a set of
assumptions. The liakility recognised in the balance sheet is the
present value of the defined benefit obligation at the end of the
reporting period |ess the fair value of plan assets. Pension assets
and obligations are calculated by an actuary each year. The Group
has no significant defined benefit plans.

Termination benefits

The costs associated with termination benefits are provided for
when the management has decided on a plan that will lead to
reductions in the workforce and the work of restructuring has
started, or a reduction in workforce has been communicated to the
employees.

INCOME TAX

The current tax charge is calculated on the basis of the tax laws
enacted at the balance sheet date in the countries where the Group
operates and generates taxable income. Taxes payable with long-
term maturity are recognised at present value. The tax expense
consists of taxes payable and changes in deferred tax. For further
disclosures, see Note 11.

Tax payabie

Tax assets and liabilities for the current and prior periods are
calculated to the amount expected to be reimbursed from or paid to
the tax authorities. Tax rates and tax laws used to compute the
amount are those that are approved at the balance sheet date.

Deferred tax

Deferred tax is calculated on temporary differences between tax
and accounting values of assets and liabilities that exist at the
balance sheet date. Deferred taxes are recognised using the
liability method in accordance with 1AS 12. Deferred tax assets are
recognised for all deductible temporary differences, unused tax
credits carried forward and unused tax losses carried forward to the
extent it is probable that future taxable profits may be used against
deductible temporary differences and unused tax losses carried
forward.

Deferred tax assets and deferred tax liabilities are offset, if the
entity has a legal enforceable right to offset against the camying
amounts, and the deferred tax is related to the same taxable unit
and the same tax jurisdiction.

Current tonnage tax scheme

Hoegh Autoliners Shipping AS is subject to the Norwegian tonnage
tax scheme. The scheme is approved by the ESA (EFTA
Surveillance Authority). According to the system, net operating
revenue derived from the shipping industry will not be taxed and
can be distributed without taxation. Instead of paying tax on income
derived from the shipping operations, companies within this system
have to pay a tonnage fee based on the size of the vessels. The fee
is recognised as an operating expense.

Financial income is taxed according to the ordinary Norwegian tax
scheme; however, it is only a portion of interest expenses and net
currency gain/ loss that gives the right to tax deductions. Dividends
and capital gains are taxed according to the Norwegian exemption
model. Hegh Autoliners Shipping Pte Ltd is taxed under a tonnage
tax scheme in Singapore where shipping-related earnings are tax-
free.
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CASH FLOW

The cash flow is presented according to the indirect method.

CONTINGENT LIABILITIES AND ASSETS
Contingent liabilities comprise:

. A possible obligation arising as a result of past events
where the obligation depends on some uncertain future
event

. A present obligation that is not recognised in the
accounts since it is not probable that the obligation will
result in a payment being made

. Liabilities that cannot be measured reliably

Contingent liabilities are not recognised in the accounts except for
contingent liakilities acquired as part of the purchase of a
business. Contingent liabilities acquired as part of the purchase of a
business are recognised in the accounts at fair value even if the
liability is not likely to materialise. Contingent liabilities are not
recognised in the financial statement, but if material, disclosed in
the accompanying notes.

A contingent asset is defined as a possible asset, that arises from
past events, and whose existence will be confirmed only by the
occurrence or non-occurrence of one or more uncertain future
events, not wholly within the control of the entity. Contingent assets
are not included in the annual accounts, but information is provided
if there is a reasonable certainty that the benefit in question will
accrue to the Group.

EVENTE AFTER THE BALANCE SHEET DATE

New information regarding the Group's situation on the balance
sheet date is taken into account in the financial statements. Events
occurring after the balance sheet date, that do not affect the Group
on the balance sheet date, but that will affect the Group's situation
in the future, are disclosed if significant.

CLASSIFICATION OF ITEMS IN THE BALANCE SHEET

Current assets and liabilities include items that fall due within one
year after the balance sheet date, such as cash or cash equivalents,
and items expected to be sold or consumed in the normal operating
cycle. The short-term portion of long-term debt is classified as
current liabilities. Financial investments made for the purpose of
short-term retums are classified as current assets, while long-term
investments of strategic nature are classified as fixed assets.
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The pia ening epenses in 2021 av lover compared b 200 26 2071 e o eriod Iy 221
2021 wn
Seapwem et T Tm
Spares, ropa e maimen nc jrees o022
Gonsumables 150 e
e 10504 T
Ship managementoter 18300 8o
Toul V73a 13
@ Adrminisirative expenses, pensions and other long-term employee bensfits
dminstrtive cxpenses 2021 w20
Sataes Te08 o
Payrell mxes 1343 1653
Pension oporses 15 as
Oher adbisuarive xpenses 5707 o501
Toial BT 16712
Adminstraive expenses.
Sataies Head oice
v pesentad 2™
number otemptoyess 2021 w20
. w )
Sea perscanel 1251 139
Toal [ [E
* Salary wed i3 fed as °f s " Forfuther, o MNoke 4.
s oo 2021 w020
Sy ool ]
Asanance sences and ohes gt elated s ies 4
a senices P @
Oersonsees » 7
Total ) s
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55"

B

Remunerafion to the key management

Pension Ottier
2021 Satary Bonus pemium remumeration Totat
Grop CEO 527 o1 ° 2 [

Orher key management 163 58 a5 s 2285

Pension Other

2020 satary Sonus premium remuneration Totat
Former Group CEO B B 5 ]
Growp GEO 15 - 3 [ 153
Otrer key management 1601 E 4 5 1904

Presoniod above ks remuner aion B the managermentin he Hoegh Auotiiners ASA srustire. The CED fo the Leil Haoghgroup does not receive any
remuneraricn b this role. Inchaded in O her keym anagem ent or 2120 and 2621 are Ghief of Departments (Finance and Accounting, S:afl, Sales, Trade and Capacity and Operations )

Eonus planiredundancy package
Tp— of abonus plan. on-he finanei: the Group, and
The GEO is entided  sever ance pay equal to sixmonts base salary as per the dare of temmination.

Remuneration to the Board of Diretors
No members of the Board of Directors ofLeif Hoegh & Co AS o Leif Hoegh & Co Hokdings AS have resehe d.anyremue afon in 2021,

Share bonus program

10 promate e kng-tem growh
in the Company. The program is ashare boms scherme where auard chares
e assi o dcondiions, and fing period of thr ee years o shares in fhe Compan.

Pencions and other lon - tem empfoyes benefits

. - andoher,

Contributicn plans

e emplosees” pensionplan. The rewn n the plan
‘assets of each employee villdecide-he ulimate pension benefi. Conyibutions B he plans are expensed as pension costs.

2 abliged ' 2 o their
pension. The Growp is in compliance vifh fieseregulations.

Defined benefit plans
The Group has per year-end 2021 defnedbeneft plans for emplojees inGhina and he Phiippines.

i and the Phdippines e provided.

The Group also had . whichusas fing 2020

The following i i recognised

i ialpostion or inthe Grow.

Pension expenses 2021 20
Horway

Desned sorgiuion plan 427 190

Totalorway a7 3
Other countries. 218 960

Total pension expensest 1343 1457
* Offhe otal pension expense s USD 0.4 milion (2019: USD 0.5 milion) s mpored 3s . the eman fed.
Met pension fabiities 2021
Horvmy
Other counries 2312

Total net pansion pansion liability par 24.11 2303

e 10 oss of conmol (2905)

Derecoguition
Total net pension pension liabi ity per .12 -

O Discontnued operation

5 Desoription
Hoegh fancliners B.Y. (HA BY) oims 100% of Terminal LLG{HTS), 2 marine
acksomille nd Port Everglades, Florida, and Freeport, Texas. As pan of simpliti .
business x the benefitof the cusiomers and employees.

nheus he

In Octokier 2020, HA BV entered Int asales agresment rith ARSI . where Ampors acquired 100% of HA BV's equityimerestinHTS.

for he period 1
b Finacisi peormance and cash Bow inbmation
The fnanci and cash for the 11 monhs ended.

2021 2020
Reverue B 18113
Epenses - (2803)
Frofitbefore income tax z 3000
Income ax - ®5)
Profitafterincome tax of discontimsed oper afon B 205
Gain on sale of the subsidiary aher income tax - 12001
Profit from discontnued operation 1495
Netcash flow from operaing aciviies - 2837
Metoash flow from invesiing aciiifes (2026 indudes USD23.2 million kom
the sake of the compam) - 2119
Netoash from Snancing cthites @y
Mt increase in oash generated by the subsidiary BT
¢} Detals ofthe s3ke o e subsidiary

2021 20
Conskeraton recehed.
Cash - nm
Fair vabse of ccningent considesation - -
Total diposal consideraton B B
Camying.am ount of net asses skl - 2000
Transaction costs related 1o the sale - 158
Gain an sae before incom e tax B 12601
Income T expense ongain - -
Gain on sle afterincome tax 12001
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B9 eS0T

@ vessels. newbuidings and equipment

o et
ST T e e et
ot ghin e i gt
Transfer from ne vbulkding and projests 18 064 {18 064 -
Remeaswed leases - - - {1460) {14609
Pt . : . " !
sy : - i e s
o o W T s T
‘Acoumulated depreciaion and impaimment at0 101 {1008 771) - {16377) {136446) {1159 504
Do potiiy : Pl P phott
v o paens e : : : foli
ety s ek r - : : : -
P : : : ”
pete . : ™ s wis
P P e o - e e
1o ks of control (|m3ﬂ1 {14 575 ("5@] mlsn) ﬂmm)
Notcanfag e veses bk s 0101 o : . .
Bakd vessels - - - @109
Redass fied - - - 378)
v o pament i } } ro
Deres mjlimdueﬁ:lnssﬂcmnl 12119y
S - » w 0
pto o . - v
* Newbuldings & Projedts mainy refates fo invesimerds i [T-projecss.
et 31 st 5330 ok S 15 P o 4 5 S5 U, T s
e i 38553 o e et 1
o et
oo T e e i Tom
P e s Taon ; P
et v vking s oo P " : :
- - - 19680} {19600}
{135 147) - - - {138 147
' : oo oo ol
s o o e P
Tt o i Soisar S
{1135 546) - {33 208) @728 {1268011)
o : P b gl
i ol : : " o
e in o s ek r e o : : : o
P : : 250 2000 T
pete wen : ot o row
T T T T e - e e
ot 1.1 s et sk s r : ] -
e et e 31,12 v et o sl i : : Pl
[S— sear " -
pivion Sr ) - vox
* Newbuldings & Projeds mainly relales fo invesimerds i fT-pivjects.
* Thee vessels a/e reciassiied as assets hekd o sale af 31.12, and have moeived write-Uowns fo the expecied sake s vale, comprising the 7
impairment amount for 2020 of USD 8.2 mBion.
—
ot
et o e vt g oot by
i r 20% theough 2@21, and is over 5% higher than te camying values at year-end 2021
ol s o
e en et it o b o P ;
o o et b et T et o e
oy priibey bt ; :
——
e . 508 il Hoh s

Consolidated Financial Stalements 2021

05.07.2023 kl 04:32 Brgnngysundregistrene Side 31 av 56



Bronneysundregistrene

Arsregnskap regnskapsaret 2021 for 994034340

EARe

O s

L terminals, vess ets

DocuS8ign Envelope ID: 45D24841-C4D9-4806-9CF3-058F22F56175

any options 1o exend. Some I

mostof hem with options b extend.

The offce J ‘ypically rn for 510 years, mostef them wiiou
prise indexes amualy 2re in gemeral ‘or periods up D 12 years,
2 cargo, and typically rn i

35 yoars. Previously, these leases were dassifed as operating leases

1o three years. These leases are short-tenn and/or leases ofkous value items

and forkifs
ander 1AS 17.

[ 7
i m
The Group has

Amounts recognisedin the batnce shect
kL e foloni

;e

Leased assets

Premises 2105
Vessels 193138
Machinery 1320
Oter 290
Leased assets a3 of 2.1 3371
D 203871
Leased assets 3 of 31.12 N
221
Lease kalrities.
Hon-cument 199080
Lomrent 50254
i of 2411 209314
b 210319
Leased assets a3 of 31.12 N
220
Leased assets
Fremises 10226
Vessels 20686
Machinery Bo14
Oher 398
Leased asscts a3 of 31.12 217921
220
Lease kabities
Hon-cument 7 581
Curremt 55708
i of N.12 263287

The additions b heleased assets in 2021 were

anewlease ageement bx

Hgegh 5t Persbug, Further USD 28 millon was added
deckion i on for Hiegh Befing,

of which, tohe

Amounts res ognised in profitflossh

Depreciaton charges for leased assens:
-Premises

~Vessels

Machinery

Othes

Inkerest an lease Badifes

Total interest on lease kabiities
Expenses retating 1o short erm leases
Expenses relating 1o leases of kow-alue

LBOR adpsment

The wtal cash outlow fr leases in 2021 was USD75 7milion, incluing USD 16 million ininteres' {2020: USD 93.3 million, including USD 24 milion in imere st

SeeNote fes arising from

The lease agpeements do notimpose any covenants. Leased
leased it &

oher than change inl BOR rate. The potential iruwe lease payments shoukl

vale guasantees relaed o its ease agresments,

it residual
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o Interest income and expenses

erestinoome from banke 2 =7
Orher imerestincome. 25 57

Interest expenses 2021 2020

Werestmor gage debt 13560 =
Inereston lease liabdies® 13488 21%5
Itereston inkerestra swaps realised 2032 2605
Itereston inkrestrak swaps uwealised - 268
Oher interest expenses £l 364

* Forfurther detads on interest o lease liaikies, see Note 7.

D Otrerfinancial iems

Income from 2021 20

Dividends 1 z
Gain an inkerestrak swaps 202 %1
Gain on cumency exchange 257 3w
Gain n shares, bonds and fimmes -
Orher inancial ems 152 1
Total 432 545
Expenses rom 2021 2020
Loss on cumency exchange 229 3
Loss n bunker cap - 2887
Loss n shares, bonds and fuwes 177 1364
Debtmoditcaton oss [l -

Oher inancial fems 15956 %63
Total 18387 5 157

om 2018 retated L 2021 inakdes the same, in kiion to amortis ation of debtmodication loss o
ing ] for dng. See also no® 19
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Ordinary taxabon
- .

in the Group, with (Gegh Autoliners Shipping A5, are subject to i .
From 1 January 2022 fhe corporate Tx rate remains at22%.

Tonnage tax payatie
Termage e and pad acccxeing nagetn ed 21USD 04 milion
and other
Singapore tax scheme
Haegh Auroners Shipping Pre. Lidis ased wilera tonnage mx scheme i Sigapor o are mxree, i % of ect o 7% ithoking .
Income tox for the year 2091 220
Curtentax E] )
Tax in subsicries outide Noruay (a8 sy
Ghange in deferred G (z602) .
and. (24}

[Tax lexpens el noom e 125041 wam

of actwat ar expense cax expense with he ardinary Norwegfan fncome tax rate of 22% 2021 220
Profic loss | be ore tax a73409) wzen)
EStnated ax at 2% Beom e s ate Bl T8
T i itin the tonnage 20182 @ay
Oher tx payable a7 1

: (9773} (5803)

[Tax expens el { inoome 125041 19361
Effecie i rate fr e Growp 3
Ingoms tex payebte 2021 220
Tonnage tax =3 )
Curtent tax o he year (237} 23
[Tax payab = jmaturity within 1 year 156 152
Defened wxassets ffabitities) 2021 220
Defered s assets fiabdies) [E]
Non-cunent deb recebables @azm) @)
Ponsion Kabis * 104 n
Loss camied frvard 5285 1508
Dicfemred tax assets fiailiies) asuon oz
Deforred s assets subskdaries outs e Norway
Totar 2a.11 ] zm

* See Nofe 5 for furer indoimason.

2021 2020
Deforred tax assers / fLaAries) 2101 @i @ a08)
Gharged o the income swiement 12652) £
Gharged bo other Gomprehensive imcome

e —— gy
Defered texa56¢ts / (te gt within the tonnage tex scherre 2021 2620
Current assets {338) 324
e e et - o
oo o i
Deferred fax assets not recognised JOB15) 74279}

Diefeed tax assets ¢ labilies|

Loss canied forvard within the brnage Gxscheme ks here, . ‘s ot heseloses
Thereis o fon of the kosses
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@ Oternon-current financial assets

Pemigin s
Inves tments in other companies 24900
vt e e -
[y emp— B ot

Totalat 31.12.2021

other, 2020
Pension plan ssets 25
Iestments in othes companies 2400
Oher noncunent fancial assets 01
Total at 3112202 2834
Pension plan assets.

. ; " in Ghina iop

Investments inother companies

‘Shares in oher companies e a1fair vahte theough o her

Other: 221
Rental deposis T
Oner 3

‘

Total at 14.11.2021
Desecoguition due to kss of control
Total 11.12.2021

oter w20
Rental deposits 1285
Oner 3
ol V2
€@ Trade, other recelvables and prepayments
Derecogneion
g o fons of
FTOep— sesams ot susaznes
Fegrecohabies 57 -
Proscn b inpsnenton d recsobles [ w
Netighteescivabies s e
{182 182
Oher vade rcchabies P 7o)
T e ottt 110 (1)
Un:se ted clams. 324 @24y
Rece hables relaed com panies 1142 {1142y -
Othor reccivables 1001 (1302) 3
Toua 76328 7311 o2
Derecogneion
g o fons of
Vot auandng st 3142 sesams ot susaznes
Tordm oy wir 03
1-15 42 @421y -
1836 2677 {2677) -
360 3443 {3443 -
o e 11 .
Berecogniion
due o foss of
Fropayment: sesams ot susaznes
Frepmymens ST E -
Oher prepayments 1425 {1425)
o 2o 240
Tode sn ot resetabies w0
Feghrecshabios o
Prosscn b inp st on d recsobles o)
et mightreccivables Py
81}
[Sa— Pr
Tk ol s ™
Unsetied coies 130
Receaiearelat decm ponies Voot
s reciatis 30

Tort oumtending as of 34.12 20
T

115 10284
1830 2178
3160 s
61- 5979

Total 59 580
Frepayments 20
Frepayments adminisvaton 116
Orher prepayments 113

Total

@ otercurent financial assets

2021 20

Brker soaps”

B
H

* See Note 14 for fudher informason.
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B

@ Financial sk

The Group was exposed © the ng © i utolin 202t
~Maketrisk
= Cash flow inerest e risk
- Fain vobue ineresst rate risk
- Foreign exchange rate risk
- Bunker price risk
~Crecitrisk
-Liquidy ik
L i 0 ety itor the various Hisks and setthe appropriate kamenors
The guidelines are reviewed reguiarly o consider changes in s acthie 5 has e
" - i
Market risk
i a E ices Market
s i ‘cumrencyrisk and other price fisk.
i i i Change
i ugh accouning). Tt 2oply IFRS hedge accounting.
Cash flowinterest rate risk
The Group’s interestrae risk arises ¥om long-term bor osings at Soating rae and the risk is herefore a cash flowimerest rate risk.
. - N N N
The ate measured at ot i W
A of end of December 2021 he Group hadnoinerest rate swags.
2021 220
Fair value s estrae swiaps ' - @e22)
* Glassfed as offes i ies in Noke 19 i Nk 25.
Fairvaie interestrisk
The i i P T heexposue D isk as limited, and at year-end 021,
the Group did not have anyinerestrat: suaps.
IBOR refom - phase 2
b s loan facy i ing it LBOR as reference rate. The 1month, 2-months and >-months USD LBOR.
usE LI " it Juby 2020 and he N
changes o i BOR avalable, wih i the lease agreements vith LBOR work vill be:
inifiated © ensue it Jue 2023, v W t from
LIEOR ©. rate. i e
Of which: Ofwhich:
Derecognition Have yet o eansition to an Derccognition  Have yetta wransition to an
Carrying valre due o fossof Conying vaue  afternative benchmank interest due tofoss of  shemative benchmark interest
28712021 sconwrot 34422020 rate as at 24.41.2028 conwos _rate as 2t 31.12 2021
Hon-derivative E abilties expesed to USD LIBOR
Measured at amorised cost
Mertgage debt 256622 {450622) - a0 672 1850622 -
Lease Eabilites 249314 249314 - 220 314 249313) -

Total labilities ax posad to USD LIEOR

Foreign exchange rate risk
The Growp is atons

1699536

. isin NOK and relae: a achins

The Group has bank deposits in the klowing currencies: Desecognition

due to foss of
Cash and bank deposits 24112021 conerat 31922026
Unied States Dollar 77085 77051 E3
Morvegian Kroner 7780 (7299) 52
Pound Stering 1 REH -
Ewo 955 (9535 -
Japanese Ven 16199 6199 -
Oer 3315 (3315) -
Total 303 436 1309116 517

Cash and bank deposits 20
Unied States Dollar £
Morvegian Kroner 4985
Pound Stering =
Ewo 1238
Japanese Yen 1280
Other curencies 3505
Total 116 139
The equivalentof USD .02 milion {SD 0.5 milicn in 2020) of- epes nrestk L
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Apptied currency rates Curmncy 2e4n.221 stz Average sa22020
Pound Stering UsDicaP o7 or o7 o1t
Japanese Yen LSOPY 11360 1508 10014 16320
Nonaegian Kroner somoK 00 a2 508 353
Ewo USDIEUR ot oas 05 os2
Credit risk

Creditris i therick . a meetis

Bad debthas remained ata veylowr e IFRS 055 h adovance for

The masinun . fat are carried i . ' 13

Liquidity risk

Liudiyrizk wn abeto theytall due. The h snsue,

©

solkdvith 1o opecaton,cash o 1ohave

the mafosty of us Ky i bank deposis. The table below surmasises i e Geonp’

payments

For furthe nfoanaion sce Note 16 and 20

2024 Hote <4 year 425 pears * Syears Torat
Mortgage debt nterestinchuded) 2 8018 305276 - 499 203
Lease Rabilftes (wterestinduded)" € 6 o2 7445 18602 332 108
Irerestrar suaps iadiies 18,28 B . B X
Tiade and oher payables B Bes - ens
Setfement U 5. Department of Jusie {cash payments) 9,23 5000 6000 - 11600
Total 24112021 204 781 575 891 51402 72 854
Deres cgnition due to ks of control {204 721) {575 6M) 21602} {B72 014
Total 1.12.20210 m )
22 Hote 4 pear 426 pears » yeers Totat
Mortgage debt interestinchided) 20 534815 - - 54 M5
Lease Rabilftes (wterestinduded)" € B 267 197 168 104625 0 050
Irerestran s ladifes 19,25 250 @ - 20m
Tiade and oher payables B e - e
Setfement U 5. Department of Jusie {cash payments) 18, 23 5 Ll 11600

* See Note 7 and 8 -br mare inbmaton onlease Rabdies

Consolidated Financial Stalements 2021

05.07.2023 kI 04:32

Brgnngysundregistrene

Side 37 av 56



EE- Brgnngysundregistrene Arsregnskap regnskapséaret 2021 for 994034340

DocuS8ign Envelope ID: 45D24841-C4D9-4806-9CF3-058F22F56175

@ _IF 45344 S0 5R0

BN
@ Financialinsiruments

Financial instruments by category 2021

Assetsat Assets at
dasets ot foir vatie tair vale
amortised through through
Aesets Note cost  profirandss oert Other Tom!
esmenis i other companies 2 B B 2400 B 2400
Orher non-ourent financial assets 12 31 - - 62 ™
Trade and other receivables 5 76529 - - - 7889
Gash {andcash equivalents) 5 209 688 - - - 209 686
Cumency " - . R

286 367 .
Derecoguition due to kiss of conirol (285 087) - (2 460} (62) (287 559)

Assets 31122021 1274 1278

Financiat
Lkt sahitiies
Finanos athair aerar
tibiliies at valne volue
smortised through through
Lishilities Hote sost  profitend fuss oer Other
Sher non-curenciabibes " B 5957 B 121
Nen-cumentaerestbearing debt B 00010 - - B
Cument ierest bearing debt B woiz . - .
Nonaumentlease Babifes s 190 080 - - -
Trade and other payables {excl non-fin liab.) 2 35658 - - -
Cument ease Katlites a 025 - - -
Oher cument Gbiies 25 3 g8z - - B}
Lisbiltns 24112021 740 571 5857 g 121
Dere ogition due to ks of confrol {740 532) 5 857) - {121)
Lizbiltes 34.122021 0 - W
Financial instruments by category 2020
Assctaat Bssets at
Assets feirvatae o vatue
amoreiced arough ehrougn
assers o cust profitond ss ocre otner ot
Imesmens i cther companies 2 B B 2200 - 230
Oher non-crent nancial assets ” 243 - - 191 a
Tade and other receivables el 68265 - - - 63205
Cash fandeash equvaentsy 1 893 . - - 116 130
Gumency Hedge - am o
Bunkers suaps - . - - -
hasels 31 122026 182 647 571 2 410 191 14 209
Financiat
Libiites Esbifides
Finanil atteir atter
fabitgies at v vatuz
amoreised rough ehrougn
siannitis o cose__ promeand tuss ocr Other ot
g [ SeT m B [ 3
HNon-cume ntinterest bearing de bt 20 - - - - -
Cument inerest bearing debt E 520751 . - -
[rN———— s 21085 . - -

Trade and other payables {excl.non-fin.lizb.) E 45263 . - -

962 405
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Fair value measurement
The following s and Kabiiies measwed atfa vakve. ' i llons:

Level 1: Ouctedprices in actvemarkets for Kenical assets or liabilfes.
Level 2: Inpars other ices e har orhe itherdi s, as prices|
o indinectly thatis desived fom prices}.

Level 3: Inpans forthe assets or Rabiffes hat are otbasedon chservable marke1 data.

anat Levers overz tovers Tomt
Investmentinoher companies - - 2400 2400
Bunker suzp asset - - - -
Curency bedge B B - -
Assets 2412021 - . 2400 2 400

e perer . . e m
e . . . .
e ottt : : . i
ey ' . : :

[ —— - - o T
orte ooy e : : ’ ’
Cumency bidge - o1 - "
e - ] d d
o R—— . 250 . 2o

Reoonciliation of liabilties arising from firancial activiies

Dereagaition
Non- caoh changes due to foss of
. HNote 312200 Coshfows  Faifvakie changes  Otherchanges* New fabiity srram020

Lishitties 2021 contro!

O non-ou et aiies 3 = B ASF - B T =
MNon-cumentint. bearing debt ) - - - 360378 6332 (385570 -
Current irerest bearing debt ] 520751 77 630) - 31 785 207 {p4012) -
Orher curent fin. Eabiliies z 2508 - 12 508} - - - -
Hon-cunentlease babiites [ 207581 - - 45835 37434 [#69.080) -
Current iease Rabiliies [ 55706 (33 903) - 4 691 5 760 (30234 -

1133733) 129511 659936

refaies mainly

Non- caoh changes

o Sy ettows  Fersehechnme Oftrsbempest ot
e = o - e a - =
Non-cume ntint. bear ing debt 20 524987 - - 524 867 - -
‘Cumrent imerest bearing debt 20 82143 03 412 - 522050 - 520 751
—— o ! - i : pal
v s ; s . ) - e
Cument lease Rabdites L] 83633 74 436} - 41 607 1822 55 708
Pt many o : g
e o

4 The nor-current and current lease lishTies hate been resiaied fo refied! remeasired fease labies.
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€@ Wor-curent and current interest bearing debt

Refinancing of dett
In July2021, Héegh Autoliners i or © extend the maurityof e koan.
. ding was i - i 467 milion.
The mansiy for-he koan was exended 1 January 225, wih some amendments b . The fnanci rous

e related o miimuan liuidit EBITDA, minimum equity ratio and koanto vabe clauses
The margn on L 2125% 03, Atthe end of
04 2021, he masgi i 3.30%.
In ackdifion © the inanci the [ i adn The clauses
willgve . = being.a veri pervessel
kL e

103 milkon. i dan adj the

a5  catoh-up in the prositor lass n ackdifion
2083 - aebe Non-oument. cument Tom1
WVorgage debt 366610 82378 249 488
Anangementfee morigage debt - - -
Accrued interest and am crised costadustment - 1136

Total inte rast baaring debt at 24.11.2021

Derecoguition due o koss of contol (366 610} B4012) 4450 622)

Total inte st bearing debt &t 1.12.2021 . 5

EER : e et
et g e : o -
pmriosiairiadue B : o N
oy o e s e g o

Derescognised as a result of loss of contiol {40 373
Total wortgage debt 2t 31122021 -

Security
TheUsD 1 ’ naryis i tho majoy o ho Goups vessels, s
n ki, X .
Weighiet averege effestve ferestrotes wesnan wn
Morgage debt 230% 35%
@ Tradeand other payables Deresognison
du to s ot
wsnans conrot sw.s22088
Suppliers 605 {33568) 0
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w020
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@ Transactons with related parties

The main transactions are listed inthe takle below.

Supptier Receiver Type of agreement. an2r 2%
Woersk Lines Ll Hoegh Aarliners Shipping A5 Technial Management 13281 2188
Hiegh Autokners Shipping A5 Maersk Lines Ltk Shipping services 28184 E. 1)
ParCar Shiphakding AS Hoegh Aupiiners Shipping AS Barcboathease 8546 71

Year-end balances arised from sslesipurchase of goods or services with related parties are as follows.
Derecognition
due to fass of

Supptir Revaiver 26712027 soptrof sz a0z

Hoogh Autolners Managoment A5 Lot Hoogh & Co Holdngs A5 % 5
Hiegh futoliners Management A5 Leit Hegh & Co A5 1 - 1
Maersk Lines Lyl Haegh Aubliners Shipping AS 1990 1920

Haegh Auoiners Shipping A5 Mastsk Lines Ll w087 19087

Supptir Receiver wm
Hiegh Autoiners Management A5 Leil Hoegh & Co A5 m
Maersk Lines Lyl Haegh Aubliners Shipping AS 2128
Haegh Auoiners Shipping A5 Mastsk Lines Ll nem

Main transactions with sther related parties

Ao e GEO, Andkeas E: " A5, was enteredinto
in June 2020, t2 govem i " ok ol on 1 1 s

e invest A5 mesting NOK 3 milion, nd Damgied i e g A
wights andrisks as ifit i utoli ABA. rights. i apated

he necd fora usting e number u e or s wcation. n Novermber 2021,
i o Dangid mesc AS. The dechath
when tas issued and a il ofUSD 3.3 millon has been expensed i fnance costs in 2021

@ Contingent liabilities

‘The Group has no contngent Kabities 2131 December 2021

€ Events after the balance shest date

. ectoes s i afer
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@ commitments and guarantees

The Group has

@ ivestmentin associates and joint ventures

The Group has Toloun & o g
Votng s har/ Voting sharel
awnesshin % ownership % Nature of Gonying  Deresognition due Corrying Carying.
Company sr.12.2001 31922020 refationship Country amowne 2021 o toes of contrat 9.0 amoune2020
Hoegh Auioiners ASA 797 = Pssode Norway B B B .
Hiegh Norhem TeminalL vl = 50 Joint vencwe UK - - - .
9181 5060

Parsiar A5 385 365 Associate Norway

5um 226,215 181611 9 161 § 56t

= Shares soid in 2020
=2 Liquidated in 2020

Speified fnancial information

- Paar

(9161

Hoegh Auiiners Shipping
oo sirien s
Fair value adjusiment 1603 231}
Profitfless ) for the pericd {December 2021) 12 666
s "
e .
Resonssason o g o crn
o o
——
e i .
Pl *
—— e
ey o
et st 1228 o
Orher adustments -
Profitfloss ) for the peried 2001
—— "
Pl v
ey er
e
e g s e e
FProfititass) for
R R oty e
e T s - s s
Héegh Norbem TeminalL . * ” 165 [c] 412 3
s s e ’ o

ParCar Group'

* Figures from unaudited inaneial statements 2021
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@ Uistof subsidiaries

f— F—
company comey oy 2021 e
R E RS = g sompny oo o
Lt & Co Hotdngs A5 Womeay 1o lm
egh At A3 (hbngh Ao Hokdings AS) Howar . o123
Hoegh Autoliners Management AS Nornay 100
Héegh Autcliners Shipping Pre. Ltd. SEapte 00
s et i o
5 Piines o Prpgines »
[—— The Hethertands Holding compony ™
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545 Avcans Lagrics Faen Logcsopmaten w
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Moo Rutoknes Spping 115 f— SvPtocemeanginto .
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* The subsiiary was soldin December 20
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® LEIF HOEGH & CO AS

Statement of income

(USD 1000) Notes 2021 2020
Other income 2 282 -
Administrative expenses 2 (84) (382)
Operating profit/ (loss) 198 (382)
Currency gain/{loss) (88) 17
Other financial income - 14
Other financial expenses 4 {208 696) (5 866)
Profit/ (loss) before tax (208 5886) (6217)
Tax (expenses) / income 3 - -
Profit / (loss} (208 586) (6 217)

Statement of financial position

(USD 1000) Notes 2021 2020
Assels

Non-current assets

Investments in group companies 5/9 240 231 421 158
Total non-current assets 240 231 421158

Current assets

Cash 6 114 336

Total current assets 114 336
Total assets 240 345 421 494
Equity and [iabilities

Equity

Share capital 8 331 970 320 810

Share premium reserve 8 524 597 498 893

Retained eamings 8 {616 669) {408 083)
Total equity 239 897 420 621

Current liabilities

Debt to group companies 7 427 652

Other current liabilities 7 20 221

Total current liabilities 447 873
Total equity and liabilities 240 345 421 494

The Board of Directors
Oslo, 30 June 2022

Leif O. Heegh Westye Haegh
Chair Board member
Mastine Vice Holter Q&W—
Morien W. Heegh Mastine Vice Halter Ther Jergen Guttormsen
Board member Board member Board member / CEQ
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©® LEIF HOEGH & CO AS

Statement of cash flow

(USD 1000) Noles 2021 2020
Cash flows from operating aclivities

Profit/(loss) before tax {208 586) 6217)
Impairment shares 4 208 695 5 866
Currency gain/loss unrealized 97 -
Cash flow provided by operating activities before changes in working capital 206 (351)
Working Capital

Trade and other payables (429) 182
Net cash flow provided by operating activities (222) (169)
Cash flows from investing acfivities

Dividend received - 262
Net cash from investing activities - 262

Cash flows from financing activities
Proceeds from issuing capital - -
Net cash from financing activities - -

Net change in cash during year (222} 93
Cash 01.01. 336 243
Cash 31.12 114 336
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@ LEIFHOEGH & COAS

Notes

o Summary of significant accounting policies

BASIS OF PREPARATION

The accounts are prepared according to the Accounting Act and
Generally Accepted Accounting Principles in Norway. The most relevant
accounting principles adopted by the Company are deseribed below.

EXPENSES
Expenses are recognised as the service is received.

FUNCTIONAL AND PRESENTATION CURRENCY

USD is the Company’s functional and presentation currency.

CURRENCY

All transactions In cumencies other than USD are included in the
accounts at the exchange rate on the date of the transaction. Monetary
assets and liabilities in currencies other than USD are translated to USD
according to the currency rates at the balance sheet date. Foreign
exchange gains and losses resulting from the settlement of such
transactions and from the translation at year-end exchange rates of
monetary assets and liabilities denominated in foreign cumencies are
recognised in the income statement. Non-monetary items included at
historical cost denominated in cumencies other than USD are translated
at the exchange mate at the time of the orginal transaction. Non-
monetary items measured at fair value in foreign cumency are translated
using the exchange rate at the date when the fair value was determined

LONG-TERM INVESTMENTS

Sharesfinterests In subsidiaries are recorded according to the cost
method. Dividend, group contributions and other distributions from
subsidiaries are recognised in the same year as it is provided for in the
accounts of the distributing company. If the dividend/group contribution
shares are higher than the net result after the acquisition date, the
excess distribution represents a refund of invested capital, and the
distribution is subtracted from the value in the balance sheet of the
parent company.

The impaiment evaluation of the investment in subsidiaries compares
the equity in the subsidiary with the carrying amount of the investment in
the parent.

REVENUES

Revenues and expenses are recognised as the service is provided or
received

TAX

The tax expenses consist of taxes payable and changes in deferred
tax. Tax increasing and tax reducing temporary differences that are
reversed of can be reversed in the same period are offset and netted
in the accounts. Net deferred tax assets that are substantiated through
future earnings are capitalised as intangible assets. Currency gain or
loss related to deferred tax asset, deferred tax liability or taxes
payable are presented as tax expensefincome. Net deferred tax asset
is recognised to the extent it is likely that this can be used

CONTINGENT LIABILITIES AND ASSETS

Contingent liabilities are not recognised in the financial statement, but
if material, disclosed in the accompanying notes. A contingent asset is
not recognised in the financial statements, but disclosed if there is a
certain degree of probability that it will be an advantage to Leif Hoegh
& CoAS.

CLASSIFICATION OF ITEMS IN THE BALANCE SHEET

Current assets and cument liabilities consist of items that fall due
within one year after the balance sheet date

Other items are classified as non-current assets/liabilities (fixed
assets/non-current debt). Non-current debt is recognised at the
nominal amount at the date of drawdown.

CASH FLOW STATEMENT & CASH

The cash flow statement is prepared according to the indirect method.
Cash includes cash on bank deposits, and is classified as cument
assets.

DEFINED CONTRIBUTION PLAN

The Company makes annual contributions to the employee’s pension
plan, which is the pension expense for the period
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® LEIF HOEGH & CO AS
{(Amounts in tables in USD 1000}

o Administrative expenses/Other income

2021 2620
Auditors 24 9
Administrative services 17 15
Salaries 9 170
Other 33 188
Total 84 382

The auditors’ expenses for statutory auditing services amounted USD 24 451, including VAT.

Leif Hiegh & Co AS buys administrative services from Hiegh Auteliners Management AS (included the Managing director services).
The Company has one employee. No remuneration was made to the Board of Directors in 2021.

Norwegian employers are obliged to have an occupational pension scheme for their employees under the Act on Mandatory occupational pension.
The Company is in compliance with this regulation.

e Tax

2021 2020
Other income (282)
Total (282) -
Other income is related to a recharge of insurance costs to Hdegh Autoliners ASA.
Income tax for the year 2021 2020
Current tax / tax payable - -
Tax {expenses) / income - -
Tax expenses reconciliation 2021 2620
Profit/ (loss) before tax (208 586) 6217)
Tax at 22% statutory tax rate 45 888 1368
Change in deferred tax asset (losses carried forward) 53 (94)
Permanent differences (45 813) (1280)
Deferred tax assets not recognised (losses carried forward) (29) 17
Tax {expenses) / income - -
Deferred tax* 2021 2020
Loss carried forward 225 278
Loss carried forward not recognised ** (225) (278)

Total deferred tax - -
" From 1 January 2022 the corporate tax rate remains at 22%

™ Deferred fax is not recognised as it is not expected that the Company will utilise the asset against future income tax. Loss carnfed forward

is utilised when the Company receives group coniribution or have taxable result.

° Other financial expenses

2021 2020
Impairment of the share value in Leif Hoegh & Co Holdings AS (208 695) (5 B66)
Other financial expenses (1) -
Total (208 696) {5 866)

As a consequence of a reduction in the equity value in Leif Hiegh & Co Holdings AS, an impairment of the value of the investment
has been recognised to reflect this reduction.
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® LEIF HOEGH & CO AS

{(Amounts in tables in USD 1000}

o Investments in group companies

2021 Registered Owner voting Net profit/ {loss)
Shares in group companies office share in % sharein % 2021
Leif Hdegh & Co Holdings AS Oslo 100% 100% (208 790)
Equity Equity Carrying
Shares in group companies 31.12.2021 share amount
Leif Hdegh & Co Holdings AS 240 231 240231 240231

Total 240 231

2020 Registered Owner Voting Net profit/ (loss)
Shares in group companies office share in % sharein % 2020
Leif Hdegh & Co Holdings AS Oslo 100% 100% (5 869)
Equity Equity Carrying
Shares in group companies 31.12.2020 share amount
Leif Hdegh & Co Holdings AS 421 156 421158 421158

Total 421158

o Cash

The cash accounts are denominated in NOK and USD. Other current payments are made from group companies. USD 18 652 are restricted cash.

° Current liabilities

2021 2620
Leif Hdegh & Co Holdings AS 426 652
Hegh Autoliners Management AS 1 -
Other current liabilities 20 221
Total 447 873

05.07.2023 kl 04:32 Brgnngysundregistrene Side 51 av 56



__- Brgnngysundregistrene Arsregnskap regnskapséaret 2021 for 994034340

DocuS8ign Envelope ID: 45D24841-C4D9-4806-9CF3-058F22F56175

® LEIF HOEGH & CO AS

(Amounts in tables in USD 1000}

° Equity

Share
Share premium Retained
Equity capital reserve earnings Total
Profit / (loss} for the year - - 6217) 6217)
Total equity 31.12.2020 329 810 498 893 (408 083) 420621
Profit / (loss} for the year - - (208 586) (208 586)
Gapital increase 2158 25703 - 27 863
Total equity 31.12.2021 331 970 524 597 (616 669) 239 897

On 22 December 2021, the Board of Directors of the Company decided to increase the share capital by NOK 19 605 238 from
NOK 2 038 844 752 to NOK 2 058 548 890. The share capital increase was made by transfer of loan notes of NOK 253 500 000 issued
by Pomor Shippping Norway AS and Gadus SE to Aequitas Investments Ltd. to the Company.

The share capital consists of 18 605 238 shares with face value NOK 105. There is only one class of shares in the Company, and all shares have
equal voting and dividend rights. No dividend has been paid in 2021. The Board has not proposed any dividend to be paid for 2021. The Company
has no share option scheme. Leif Hdegh & Co AS is 50% owned by Pomor Shipping Norway AS and 50% by Gadus SE.

o Transactions with related parties

All transactions with related parties have been carried eut using the cost plus method.

m Events after the balance sheet date

The Board of Directars is not aware of substantial events after the balance sheet date, not considered in the financial statement.

05.07.2023 kl 04:32 Brgnngysundregistrene Side 52 av 56



- Brgnngysundregistrene Arsregnskap regnskapséaret 2021 for 994034340

A

pwc

To the General Meeting of Leif Héegh & Co AS

Independent Auditor’s Report

Opinion
We have audited the financial statements of Leif Héegh & Co AS, which comprise:

+ the financial statements of the parent company Leif Héegh & Co AS (the Company), which
comprise the statement of financial position as at 31 December 2021, statement of income
and statement of cash flow for the year then ended, and notes to the financial statements,
including a summary of significant accounting policies, and

« the consolidated financial statements of Leif Héegh & Co AS and its subsidiaries (the Group),
which comprise the statement of financial position as at 31 December 2021, the statement of
comprehensive income, statement of changes in equity and statement of cash flows for the
year then ended, and notes to the financial statements, including a summary of significant
accounting policies.

In our opinion

the financial statements comply with applicable statutory requirements,
the financial statements give a true and fair view of the financial position of the Company as at
31 December 2021, and its financial performance and its cash flows for the year then ended in
accordance with Norwegian Accounting Act and accounting standards and practices generally
accepted in Norway, and

« the financial statements give a true and fair view of the financial position of the Group as at 31
December 2021, and its financial performance and its cash flows for the year then ended in
accordance with International Financial Reporting Standards as adopted by the EU.

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs). Our
responsibilities under those standards are further described in the Audifor’s Responsibliiities for the
Audit of the Financial Statements section of our report. We are independent of the Company and the
Group as required by laws and regulations and the International Ethics Standards Board for
Accountants’ International Code of Ethics for Professional Accountants {including International
Independence Standards) (IESBA Code), and we have fulfilled our other ethical responsibilities in
accordance with these requirements. We believe that the audit evidence we have obtained is sufficient
and appropriate to provide a basis for our opinion.

Other Information

The Board of Directors and the Managing Director (management) are responsible for the information
in the Board of Directors’ report. The other information comprises information in the annual report, but
does not include the financial statements and our auditor’s report thereon. Our opinion on the financial
statements does not cover the information in the Board of Directors’ report.

PricewaterhouseCoopers AS, Dronning Eufemias gate 71, Postboks 748 Sentrum, NO-0106 Oslo
T: 02316, org. no.: 987 009 713 MVA, www.pwc.no
Statsautoriserte revisorer, medlemmer av Den norske Revisorforening og autorisert regnskapsfarerselskap
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In connection with our audit of the financial statements, our responsibility is to read the Board of
Directors’ report. The purpose is to consider if there is material inconsistency between the Board of
Directors’ report and the financial statements or our knowledge obtained in the audit, or whether the
Board of Directors’ report otherwise appears to be materially misstated. We are required to report if
there is a material misstatement in the Board of Directors’ report. We have nothing to report in this
regard.

Based on our knowledge obtained in the audit, it is our opinion that the Board of Directors’ report

+ s consistent with the financial statements and
+ contains the information required by applicable legal requirements.

Responsibilities of Management for the Financial Statements

Management is responsible for the preparation of financial statements that give a true and fair view in
accordance with the Norwegian Accounting Act and accounting standards and practices generally
accepted in Norway, and for the preparation and true and fair view of the consolidated financial
statements of the Group in accordance with International Financial Reporting Standards as adopted
by the EU, and for such internal control as management determines is necessary to enable the
preparation of financial statements that are free from material misstatement, whether due to fraud or
error.

In preparing the financial statements, management is responsible for assessing the Company’s and
the Group’s ability to continue as a going concern, disclosing, as applicable, matters related to going
concern. The financial statements of the Company use the going concern basis of accounting insofar
as it is not likely that the enterprise will cease operations. The consolidated financial statements of the
Group use the going concern basis of accounting unless management either intends to liquidate the
Group or to cease operations, or has no realistic alternative but to do so.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that
an audit conducted in accordance with ISAs will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in aggregate,
they could reasonably be expected to influence the economic decisions of users taken on the basis of
these financial statements.

For further description of Auditor's Responsibilities for the Audit of the Financial Statements reference
is made to: https://revisorforeningen.no/revisjonsberetninger

Oslo, 30 June 2022

PricewaterhouseCoopers AS

Bjorn Rydland
State Authorised Public Accountant
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