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Resultatregnskap

Belgp i: USD Note 2020 2019
RESULTATREGNSKAP

Inntekter

Salgsinntekt 2 8246518
Sum inntekter 8246 518
K ostnader

V arekostnad 4764 324
L gnnskostnad 14 2 335969
Avskrivning pavarige driftsmidler og immaterielle eiendeler 3 33434
Sum kostnader 7 133727
Driftsresultat 1112791

Finansinntekter og finanskostnader

Annen renteinntekt 356
Annen finansinntekt 428 801
Sum finansinntekter 429 157
Rentekostnad til foretak i samme konsern 48 671
Annen rentekostnad 19
Annen finanskostnad 490 056
Sum finanskostnader 538 746
Netto finans -109 589
Ordineert resultat far skattekostnad 1003 202
Ordineert resultat etter skattekostnad 1003 202
Arsresultat 6 1003 202 0
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Balanse

Belgp i: USD Note 2020 2019
BALANSE - EIENDELER

Anleggsmidler

Immaterielle eiendeler

Varigedriftsmidler

Driftd gsare, inventar, verktay, kontormaskiner og lignende 7 47 920

Sum varige driftsmidler 47 920

Sum anleggsmidler 47 920 0
Omlgpsmidler

Varer

Fordringer

Kundefordringer 10 1 638 026

Andre fordringer 10 50571 230

Konsernfordringer 10 10 256 377

Sum fordringer 62 465 633

Bankinnskudd, kontanter og lignende

Bankinnskudd, kontanter og lignende 16 561 634

Sum bankinnskudd, kontanter og lignende 561 634

Sum omlgpsmidler 63 027 267 0
SUM EIENDELER 63 075 187 0
BALANSE - EGENKAPITAL OG GJELD

Egenkapital

Innskutt egenkapital

Sel skapskapital 12 972

Annen innskutt egenkapital 12 11 384 762

Sum innskutt egenkapital 11385734
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Balanse

Belgp i: USD Note 2020 2019
Opptjent egenkapital

Annen egenkapital -3703 316

Sum opptjent egenkapital -3703 316

Sum egenkapital 7682 418 0
Sum langsiktig gjeld 0 0

Kortsiktig gjeld

Leverandaergjeld 11 5107 790
Betalbar skatt 11 66 137
Skyldige offentlige avgifter 11 421 529
Kortsiktig konserngjeld 11 347 619
Annen kortsiktig gjeld 11 49 449 694
Sum kortsiktig gjeld 55392 769
Sum gjeld 55392 769 0
SUM EGENKAPITAL OG GJELD 63 075 187 0

15.09.2022 Kkl 19:47 Brgnngysundregistrene Side 3 av 54



Brgnngysundregistrene Arsregnskap regnskapséaret 2020 for 990468877

Brennoysundregistrene

ARSREGNSKAP FOR REGNSKAPSARET 2020 - GENERELL INFORMASJON

Journalnummexr :

Enheten
Organisasjonsnummer :
Organisasjonsform:
Foretaksnavn:
Forretningsadresse:

Regnskapsar
Arsregnskapets periode:

Konsern
Morselskap i konsern:

Regnskapsregler

Regler for sma foretak benyttet:
Benyttet ved utarbeidelsen av
drsregnskapet til selskapet:

irsregnskapet fastsgsatt av kompetent
Bekreftet av representant for selskapet:
Dato for fastsettelse av arsregnskapet:

Grunnlag for avgivelse

2021 862232

990 468 877

Norskreg. utenlandsk foretak
AK JENSEN LIMITED

Bolette brygge 1

0252 OSLO

01.01.2020 - 31.12.2020
Nei

Ja

Regnskapslovens alminnelige regler

organ
Geir Arne Skundberg
28.09.2021

Ar 2020: Arsregnskap er elektronisk innlevert.

Av 2019:

Det er ikke krav til at drsregnskapet m.v.
er undertegnet.
gverste organ. Sikkerheten ivaretas ved at

for innsending av drsregnskapet via Altinn,

Tall exr hentet fra elektronisk innlevert arsregnskap fra 2020.

som sendes til Regnskapsregisteret

Kontrollen pa at dette er utfert ligger hos revisor/enhetens

innsender har rolle/rettighet
og ved at det bekreftes at

drsregnskapet er fastsatt av kompetent organ.

Brenneysundregistrene, 26.10.2021

Brenneysundregistrene

Postadresse: Postboks 00, 8910 Brgnnaysund
Telefon: 75 00 75 00

E-post: firmapost@brreg.no Interett: www.brreg.no
Organisasjonsnummer: 974 760 673

15.09.2022 kl 19:47

Brgnngysundregistrene



- Brgnngysundregistrene Arsregnskap regnskapséaret 2020 for 990468877

Organisasjonznr: 990 468 877
AK JENSEN LIMITED

RESULTATREGNSKAP

Belep i: USD Note 2020 2019

RESULTATREGNSKAP

Inntekter

Salgsinntekt 2 8 246 518

Sum inntekter 8 246 518

Kostnader

Varekostnad 4 764 324

Lennskostnad 14 2 335 969

Avskrivning pa varige

driftemidler og

immaterielle eiendeler 3 33 434

Sum kostnader 7 133 727

Driftsresultat 1112 791

Finansinntekter og

finanskostnader

Annen renteinntekt 356

Annen finansinntekt 428 801

Sum finansinntekter 429 157

Rentekostnad til foretak

i samme konsern 48 671

Annen rentekostnad 19

Annen finanskostnad 490 056

Sum finanskosztnader 538 746

Netto finans -109 589

Ordinsrt resultat fer

skattekostnad 1 003 202 0

Ordinzrt resultat etter

skattekostnad 1 003 202 0

Arsresultat 6 1 003 202 0
Utskriftedato 26.10.2021 Organisasjonsny 990 468 877 Side 1 av 3
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Organisasjonznr: 990 468 877
AK JENSEN LIMITED

BALANSE

Belep i: USD Note 2020 2019

BALANSE - EIENDELER

Anleggsmidler
Immaterielle eiendeler

Varige driftsmidler
Driftslesere, inventar,
verktey, kontormaskiner

og lignende 7 47 920

Sum varige driftzmidler 47 920

Sum anleggsmidler 47 920 o]
Omlepsmidler

Varer

Fordringer

Kundefordringer 10 1 638 026

Andre fordringer 10 50 571 230

Konsernfordringer 10 10 256 377

Sum fordringer 62 465 633

Bankinnskudd, kontanter
og lignende
Bankinnskudd, kontanter

og lignende 16 561 634

Sum bankinnskudd,

kontanter og lignende 561 634

Sum omlepsmidler 63 027 267 o]
SUM EIENDELER 63 075 187 0

BALANSE - EGENKAPITAL OG

GJELD

Egenkapital

Innskutt egenkapital

Selskapskapital 12 972

Annen innskutt egenkapital 12 11 384 762

Sum innskutt egenkapital 11 385 734

Opptjent egenkapital

Annen egenkapital -3 703 316

Sum opptjent egenkapital -3 703 316

Sum egenkapital 7 682 418 o]

Sum langsiktig gjeld 0 o]
Utskriftedato 26.10.2021 Organisasjonsny 990 468 877 Side 2 av 3
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Kortasiktig gjeld

Leverandergjeld 11 5 107 790

Betalbar skatt 11 66 137

Skyldige offentlige

avgifter 11 421 529

Kortsiktig konserngjeld 11 347 619

Annen kortsiktig gjeld 11 49 449 694

Sum kortsiktig gjeld 55 392 769

Sum gjeld 55 392 769 [+]
SUM EGENKAPITAL OG GJELD 63 075 187 o]

Utskriftedato 26.10.2021 Organisasjonsny 990 468 877 Side 3 av 3
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Organisasjonznr: 990 468 877
AK JENSEN LIMITED

NOTEOPPLYSNINGER - SELSKAP - alle poster oppgitt i hele tall

Nete
1.2

Regnskapsprinsipper

The financial statements are prepared under the historical cost
convention and in accordance with FRS102 ? The Financial Reporting
Standard applicable in the UK and Republic of Ireland ? and the
Companies Act 2006.

Necte
1.3

Nete
12

Antall aksjer og aksjeeiere

Akzjeklacse Ant. aksjer Palydende Bokfert verdi

Ordinere aksjer 5819344 .00 0.00 0.00

Aksjeeiere - fritekst Antall Eierandel Aksjeklasse

AK Jensen Group Limited 5289344.00 91.00% Ordinare
aksjer

AKJ Crypto Plec 530000.00 9.00% Ordinere
aksjer

Sum Sum antall Sum eierandel

5819344 .00 100.00%

5,819,344 (2019: 5,289,344) Ordinary shares of £0.0001 each

Nete
14/15

Lenn og ytelser

Lenn Arvets Fijordrets
2335969.00

Arbeidsgiveravgift Arvets Fiordrets
246017.00

Pensjonskosthnader Arvets Fiordrets
27601.00
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Sum legnnskostnader Arvets Fiordrets
2609587.00
Necte
13

Ytelser til ledende personer

Ytelzer til daglig leder

Ytelser Lenn Pensj. forpl. Andre godtgj.

176424 .00

Necte

Ytelser til revisjon

Reviszjon Arvets Fiordrets
17971.00
Sum godtgijerelse til revisor Arvets Fijordrets
17971.00
Nete
14

Antall arsverk i regnskapsiret

Virksomheten har hatt felgende antall arsverk:
41.00

Necte
15

Obligatorisk tjenestepensjon

Er virksomheten pliktig til & ha tjenestepensjonsordning etter lov:

Ja

Oppfyvller pensjonsordning lovkravene: Ja

Nete

Lan og sikkerhetszstillelse til ledende perscner og aksjeeiere

Er det gitt lan eller sikkerhetsstillelse til ledende personer:

Nete
8

Konsern, tilknyttet selskap og datterselskap

Tilknyttet szelskap/datterselskap

Nei
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Navn og adresse Eierandel Stemmeandel Egenkapital Resultat

Law 2446 Limited 100.00% 100.00% 0.00 0.00

Dormant. Law 2446 Limited was dissolved on 4 February 2020.

Nete
5

Skattekostnad

Resultatfert skatt pd ordinsrt resultat

Betalbar skatt Arvets Fiordrets
0.00

Skattepliktig inntekt

Betalbar skatt i balansen

Domestic current period tax (UK corporation tax)

Necte
10
Kundefordringer
Kundefordringer til palydende 31.12. Arets Fiordrets
62465633.00
Kundefordringer 31.12. Arvets Fijordrets
62465633.00
Necte
16
Bankinnskudd
Bundne skattetrekksmidler Belep
76607.00
Necte
7

Varige driftsmidler/anleggsmidler

Driftslesere, inventar o.l. er forkortet til: "Drift/inv"

Maskiner og anlegg er forkortet til: "Maszk/anl"

Tomter, bygninger og annen fast eiendom er forkortet til: "T/B/AFE"

ngkaff. kost 01.01. Drift/inv Mask/anl T/B/AFE Sum
242675.00

15.09.2022 kl 19:47 Brgnngysundregistrene
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Tilgang i aret Drift/inv Mask/anl T/B/AFE Sum
16154 .00
Avgang 1 aret Drift/inv Mask/anl T/B/AFE Sum
-8571.00
Anskaff. kost 31.12. Drxift/inv Mask/anl T/B/AFE Sum
250258.00
Akk.av-/nedskr.01.01. Drift/inv Mask/anl T/B/AFE Sum
-179427 .00
Akk.av-/nedskr.31.12. Drift/inv Mask/anl T/B/AFE Sum
-202338.00
Bal.fert verdi 31.12. Drift/inv Mask/anl T/B/AFE Sum
47920.00
Necte
&
Egenkapital

Aks jekapital er forkortet til: "Aksjekap"

Annen innskutt egenkapital er forkortet til: "A.innsk.EK"

Egenkap. 31.12. forrige dr BAksiekap Overkurs A.innsk.EK
904.00 9034830.00

Egenkapital 01.01. Aksjekap Overkurs A.innsk.EK
972.00 11384762.00

Egenkapital

Opptjent egenkapital er forkortet til: "Opptj.EK"

Egenkap. 31.12. forrige dr Oppti.EK Udekket tap Sum
-4706518.00 4329216.00

Egenkapital 01.01. Oppt].EK Udekket tap Sum
-4706518.00 6679216.00

Arsresultat Oppt].EK Udekket tap Sum
1003202.00 1003202.00

Diff.ave.utb. fijor/utd.ji &r Oppti.EK Udekket tap Sum
7682418.00
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Company Registration No. 04545354 (England and Wales)

AK JENSEN LIMITED

DIRECTORS’ REPORT AND CONSOLIDATED FINANCIAL
STATEMENTS

FOR THE YEAR ENDED 31 DECEMBER 2020
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AK JENSEN LIMITED
COMPANY INFORMATION
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AK JENSEN LIMITED

STRATEGIC REPORT
FOR THE YEAR ENDED 31 DECEMBER 2020

Review of business and future developments

2020 marked another substantial step in the right direction, witnessing a significant improvement in afl
the key performance indicators. This happened as a result of the continued focus on higher margin
business, higher market voiatility and increased AuM on the client side. The former is reflected in a
further 20% decrease in the cost of revenues, despite an increase in the overall turnover. The
combination of both factors resuited in a 26% increase in gross profits, with the gross profit percentage
reaching 62.6%, significantly surpassing the levels achieved in recent years.

The year ended with a solid profit of over $1millicn, exceeding expectations thanks to the surge in
volatility and a strong focus on operating cost reduction, both of which were ignited by the uncertainties
caused by the COVID-19 pandemic.

Looking ahead to 2021, the foundations established in the previous years in terms of client mix, AuM
growth and cost control, make us cautiously optimistic. However, risks to the business remain, from
reliance on top clients and key providers, limitations caused by Brexit, and the uncertainty surrounding
further changes in the regulatory landscape, all of which are expected to divert significant resources
from profitable activities,

Key Performance Indicators

The key performance indicators of the Group are set out below:

2020 2019

us$ uss$

Turnover Us$8.2m US3$8.1m
Gross profit percentage 62.60% 52.10%
Employee retention 100% 97%

COVID-19 pandemic

The Company meets its working capital requirements through the receipt of commissions from direct
market access brokerage clients and from charges for supplying prime brokerage and related services
to clients. Ultimately the receipt of commissions and charges from broking clients depends on the
availability of liquidity for the company’s clients and the level of broking activity in the market.

2020 has been dominated by the COVID-19 pandemic and its impact on the global economy and all
markets. Whilst stock markets have rebounded off their lows, supported by central bank and
govermnment liquidity and resultant low interest rates, the global economy s still to fully recover. At the
date of approval of these financial statements it is not clear how long the current circumstances are
likely to last and what the long-term impact will be. However, against this backdrop it is worth noting
that Company has not observed any operational issues or adverse sales impact since the beginning of
the pandemic.

The directors prepare annual budgets and forecasts in order to ensure that they have sufficient liguidity
in place in the business, Based on their latest assessment of the budgets and forecasts for the business

-1-
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AK JENSEN LIMITED

STRATEGIC REPORT
FOR THE YEAR ENDED 31 DECEMBER 2020

of the Company, the directors consider it appropriate to adopt the going concern basis of accounting in
preparing the financial statements.

Further details of the Company's response are set out in note 1.3.

Results and dividends

The consolidated statement of comprehensive income for the year is set out on page 9. No dividends
were paid during the year (2019: USS$nil).

Financial risk management

The Group’s operations exposeitto a variety of financial risks inciuding credit risk, liquidity risk, currency
risk and interest rate cash flow risk.

The Group has in place a risk management programme that seeks to limit the adverse effect on the
financial performance of the Group by monitoring levels of debt finance and the related finance costs.

The Group does not use derivative financial instruments to manage interest rate costs, and as such, no
hedge accounting is applied.

The Directors have delegated the responsibility of monitoring financial risk management to the
Company and Group CFQ. The CFO manages interest rate risk with the Managing Director, credit risk,
currency and interest rate cash fiow risk and circumstances where it would be appropriate to use
financial instruments to manage these.

Credit risk

The Group has implemented policies that require appropriate cradit checks on potential customers
before new accounts are accepted, delegated to the Risk Manager and the CFO. The amount of
exposure to any individual counterparty is subject to a limit, which is reassessed annually by the Risk
Manager and the CFQ.

Liquidity risk

The Group holds sufiicient capital to ensure that it has funds available for operations and planned
expansions.

Currency risk

The Group is primarily exposed to currency risk in respect of liabilities denominated in currencies other
than Sterling. The most significant currency to which the group is exposed is US Dollar.

The Greoup seeks to mitigate the risk by matching the estimated foreign currency denominated liabilities
with assets denominated in the same currency.

Interest rate cash flow risk

The Group has interest bearing assets that include cash batances that earn interest at a fixed rate.
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AK JENSEN LIMITED

STRATEGIC REPORT
FOR THE YEAR ENDED 31 DECEMBER 2020

The Group has a policy of maintaining debt at a fixed rate to ensure the certainty of future cash flows.
The directors will revisit the appropriateness of this policy should the group’s operations change in size
or nature.

Risks and uncertainties

The Group provides a back-to-back service between its clients and Barclays Bank Plc, DNB Bank ASA
Maybank Kim Eng Securities Pte Ltd, PrimeXtend Limited, ABN Amro Clearing Bank NV, Marex
Financial and others. The risk is largely mitigated by the fact that the funds upon which the prime
brokerage services are offered sit with large stable counterparties. The Group sets the risk limits for
each client based upon their deposit and portfolic/trading strategy/financials. The maijority of all prime
brokerage clients trading goes through the Group so that it can maintain strong visibiiity of client risk.
For DMA (DVP/RVP) business, end clients settie either directly with our brokers or via a back-to-back
settiement structure that the Group has in place with ABN Amro Clearing Bank NV.

The Group cnly allows trading in securities with significant leverage in situations where portfolios exhibit
strong diversification and/or consist of high quality assets. From a counterparty perspective, while we
are comfortable with DNB Markets, Maybank Kim Eng Securities Pte Ltd, PrimeXtend Limited and
Marex Financial as partners, we are exploring additional relationships to spread our counterparty risk.

The Group also provides investment management services to investment funds, professional
investment funds (PIFs) as well as alternative investment funds (AlFs), aimed at professional/qualified
investors. The main risk is that the funds perform poorly causing investors to leave or the PIFs/AIFs to
cease operation.

Director

Date: ﬂjm\ %ﬁ"\ ;2@’()\ (
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AK JENSEN LIMITED

DIRECTORS’ REPORT
FOR THE YEAR ENDED 31 DECEMBER 2020

The Directors present their annual report on the affairs of the Group (AK Jensen Limited (the
‘Company”) and its subsidiaries, together the “Group”) together with the consolidated financial
statements and auditor's report, for the year ended 31 December 2020. Information that is not included
in the Directors report is included in the strategic report in accordance with section 414C(11) of the
Companies Act 2006,

Principal activities

The principal activity of the Group is to provide a trading and regulatory platform to hedge funds and
brokerages.

Directors
The following Directors have held office since 1 January 2020:

Anders Kvamme Jensen
Jan Ketil Dale (appointed 25 March 2020)
Alessandro Palma (resigned 31 March 2020)

Directors’ interests

There are no Directors’ interests requiring disclosure under the Companies Act 2006.

Going concern

Based on their latest assessment of the budgets and forecasts for the Cempany, and on the undertaking
received from the directors of the Company’s parent undertaking, AK Jensen Group Limited, that the
parent undertaking will, if required, provide the Company with sufficient financial support to enable it to
continue to trade as a going concern and to discharge its debts and liabilities as they fall due in the
period of at least 12 months from the date of approval of these financial statements, the directors
cansider it appropriate to adopt the going concem basis of accounting in preparing the financial
statements.

Auditors

Under section 487 (2) of the Companies Act 2008, Crowe U.K. LLP will be deemed to have been
reappointed as auditor 28 days after these financial statements were sent to members or 28 days after
the latest date prescribed for filing the accounts with the registrar, whichever is earlier.

Directors’ responsibilities

The Directors are responsible for preparing the financial statements in accordance with applicable law
and United Kingdom Generally Accepted Accounting Practice.

Group law requires the Directors fo prepare financial statements for each financial year which give a
frue and fair view of the state of affairs and of the profit or loss of the Company and the Group for that
period. In preparing those financial statements, the Directors are required to:

- select suitabie accounting policies and then apply them consistently;

- make judgements and estimates that are reasonable and prudent;
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AK JENSEN LIMITED

DIRECTORS’ REPORT
FOR THE YEAR ENDED 31 DECEMBER 2020

- follow applicable accounting standards subject to any material departures disclosed and
explained in the financial statements; and

- prepare the financial statements on the going concern basis unless it is inappropriate to
presume that the Group will continue in business.

The Directors are responsible for keeping proper accounting records which disclose with reasonable
accuracy at any time the financial position of the Company and the Group and to enable them to ensure
that the financial statements comply with the Companies Act 2006. They are also responsible for
safeguarding the assets of the Company and the Group and hence for taking reasonable steps for the
prevention and detection of fraud and other irregularities.

Statement of disclosure to auditor
So far as the directors are aware:

- there is no relevant audit information of which the Group's auditors are unaware, and

- they have taken all the steps that they ought to have taken as Directors in order to make
themselves aware of any relevant audit information and to establish that the Group’s auditors
are aware of that information.

On behalf of the Board

I

Director

Date: %r& %T’\’\ -;C;l\
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AK JENSEN LIMITED

INDEPENDENT AUDITOR’S REPORT TO THE SHAREHOLDER OF AK JENSEN LIMITED

Opinion

We have audited the financial statements of AK Jensen Limited {the “parent company”) and its
subsidiaries (together, the “group"} for the year ended 31 December 2020 which comprise the
Consolidated statement of comprehensive Income, Consolidated and Company statements of financial
position, Consolidated and Company statements of changes in equity, Consolidated and Company
cash flow statements and notes to the financial statements, including a summary of significant
accounting policies. The financial reporting framework that has been applied in their preparation is
applicable law and United Kingdom Accounting Standards, including Financial Reporting Standard 102,
The Financial Reperting Standard applicable in the UK and Republic of Ireland {United Kingdom
Generally Accepted Accounting Practice).

In our opinion, the financial statements:

* give a true and fair view of the state of the group’s and of the parent company’s affairs as at 31
December 2020 and of the group’s profit for the year then ended;

* have been properly prepared in accordance with United Kingdom Generally Accepted
Accounting Practice;

* have been prepared in accordance with the requirements of the Companies Act 2006.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (ISAs (UK)) and
applicable law. Our responsibilities under those standards are further described in the Auditor's
responsibilities for the audit of the financial statements section of our report. We are independent of the
group in accordance with the ethical requirements that are relevant to our audit of the financial
statements in the UK, including the FRC's Ethical Standard, and we have fulfilled our other ethical
responsibilities in accordance with these requirements. We believe that the audit evidence we have
obtained is sufficient and appropriate to provide a basis for our opinion.

Material uncertainty in relation to recoverability of loan receivables

In forming our opinion on the financial statements, which is not modified, we have considered the
adequacy of the disclosures made in note 10 a) of the financial statements concerning the recoverability
of loan receivables amounts owed by Platinum Partners Value Arbitrage Fund LP (in liquidation).

As described in note 10 a) to the financial statements, included in loan receivables at 31 December
2020 are amounts of $23.2 million (2019: $20.7 million) due from Platinum Partners Value Arbitrage
Fund LP, which is in liquidation. At the reporting date the net amount receivable represented
approximately 43% (2019: 52%) of AKJ's total claim against the assets of the Platinum Fund.

A material uncertainty exists in relation to the quantum and timing of distributions from Platinum
Partners Value Arbitrage Fund. The financial statements do not include the adjustments that would
result if the Company was unable to collect the net loan receivables due to it from Platinum Partners
Value Arbitrage Fund LP.
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AK JENSEN LIMITED

INDEPENDENT AUDITOR’S REPORT TO THE SHAREHOLDER OF AK JENSEN LIMITED

Conclusions relating to going concern

In auditing the financial statements, we have concluded that the directors' use of the going concern
basis of accounting in the preparation of the financial statements is appropriate.

Based on the work we have performed, we have not identified any material uncertainties relating to
events or conditions that, individually or collectively, may cast significant doubt on the group's or parent
company's ability to continue as a going concern for a period of at least twelve months from when the
financial statements are authorised for issue.

Our responsibilities and the responsibilities of the directors with respect to going concern are described
in the relevant sections of this report.

Other information

The other information comprises the information included in the annual report, other than the financial
statements and our auditor's report thereon. The directors are responsible for the other information
contained within the annual report. Our opinion on the financial statements does not cover the other
information and, except to the extent otherwise explicitly stated in our report, we do not express any
form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information
and, in doing so, consider whether the other information is materially inconsistent with the financial
statements or our knowledge obtained in the audit or otherwise appears to be materially misstated. If
we identify such material inconsistencies or apparent material misstatements, we are required to
determine whether this gives rise to a material misstatement in the financial statements. If, based on
the work we have performed, we conclude that there is a material misstatement of this other information,
we are required to report that fact.

We have nothing to report in this regard.

Opinion on other matter prescribed by the Companies Act 2006
In our opinion based on the work undertaken in the course of our audit:

¢ the information given in the Strategic report and the Directors' report for the financial year for
which the financial statements are prepared is consistent with the financial statements; and

¢ the Strategic report and the Directors’ report have been prepared in accordance with applicable
legal requirements.
Matters on which we are required to report by exception

In the light of the knowledge and understanding of the group and the parent company and their
environment obtained in the course of the audit, we have not identified material misstatements in the
Strategic report or the Directors’ report.

We have nothing to report in respect of the following matters in relation to which the Companies Act
2006 requires us to report to you if, in our opinion:

¢ adequate accounting records have not been kept by the parent company, or returns adequate
for our audit have not been received from branches ot visited by us; or

= the parent company financial statements are not in agreement with the accounting records and
returns; or

* certain disclosures of directors' remuneration specified by law are not made; or

* we have not received all the information and explanations we require for our audit
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AK JENSEN LIMITED

INDEPENDENT AUDITOR’S REPORT TO THE SHAREHOLDER OF AK JENSEN LIMITED

Responsibilities of directors

As explained more fully in the Directors’ responsibilities statement set out on page 4, the directors are
responsible for the preparation of the financial statements and for being satisfied that they give a true
and fair view, and for such internal control as the directors determine is necessary to enable the
preparation of financial statements that are free from materia! misstatement, whether due to fraud or
error.

In preparing the financial statements, the directors are responsible for assessing the group’s and the
parent company’s ability to continue as a going concern, disclosing, as applicable, matters related to
going concern and using the going concern basis of accounting unless the directors either intend to
liquidate the group or the parent company or to cease operations, or have no realistic alternative but to
do so.

Auditor’s responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor's report that
includes our opinion. Reasconable assurance is a high level of assurance, but is not a guarantee that an
audit conducted in accordance with ISAs (UK) will always detect a material misstatement when it exists.

Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on
the basis of these financial statements.

Irregularities, including fraud, are instances of non-compliance with laws and regulations. We design
procedures in line with our responsibilities, outlined above, to detect material misstatements in respect
of iregularities, including fraud. The extent to which our procedures are capable of detecting
irregularities, including fraud is detailed below:

We obtained an understanding of the legal and regulatory frameworks within which the parent company
operates, focusing on those laws and regulations that have a direct effect on the determination of
material amounts and disclosures in the financial statements. The laws and reguiations we considered
in this context were the Companies Act 2006 and the rules relevant to the registration of the parent
company with the Financial Conduct Authority (FCA).

We identified the greatest risk of material impact on the financial statements from irregularities, including
fraud, to be the override of controls by management and revenue recognition. Our audit procedures to
respond to these risks included enquiries of management about their own identification and assessment
of the risks of irregularities, sample testing on the pesting of journals and reviewing accounting
estimates for biases.

Owing to the inherent limitations of an audit, there is an unavoidable risk that we may not have detected
some material misstatements in the financial statements, even though we have properly planned and
performed our audit in accordance with auditing standards. We are not responsible for preventing non-
compliance and cannot be expected to detect non-compliance with all laws and regulations.

These inherent limitations are particularly significant in the case of misstatement resulting from fraud
as this may involve sophisticated schemes designed to avoid detection, including deliberate failure to
record transactions, collusion or the provision of intentional misrepresentations.

A further description of our responsibilities for the audit of the financial statements is located on the
Financial Reporting Council's website at: www.frc.org.uk/auditorsresponsibilities. This description forms
part of our auditor’s report.
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AK JENSEN LIMITED

INDEPENDENT AUDITOR’S REPORT TO THE SHAREHOLDER OF AK JENSEN LIMITED

Use of our report

This report is made solely to the company's member, in accordance with Chapter 3 of Part 16 of the
Companies Act 2006. Our audit work has been undertaken so that we might state to the company's
member those matters we are required to state to them in an auditor's report and for no other purpose.
To the fullest extent permitted by law, we do not accept or assume responsibility to anyone other than
the company and the company's member, as a body, for our audit work, for this report, or for the
opinions we have formed.

Stephen Bullock

Senior Statutory Auditor
For and on behalf of
Crowe U.K. LLP
Statutory Auditor

London

26 April 2021
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AK JENSEN LIMITED

CONSOLIDATED INCOME STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED 31 DECEMBER 2020

Year ended Year ended
31 December 2020 31 December 2019
Note Uss$ uss$
Turnover 2 8,246,518 8,077,582
Cost of sales (3,085,901) (3.869,229)
Gross profit 5,160,617 4,208,353
Administrative expenses (4,109,081) (4,316,162)
Operating profiti(loss) 3 1,051,536 (107,809)
Other interest receivable and similar income 356 3,615
interest payable 4 (48,690) (3,560}
Profit/{Loss) on ordinary activities before 1,003,202 (107,754)
taxation
Tax on profit on ordinary activities 5 - -
Profit/{Loss) for the year 1,003,202 (107,754)
Other comprehensive income
Other comprehensive income for the year, net - -
of tax
Total comprehensive profiti(loss) for the 1,003,202 (107,754)

year

The statement of comprehensive income has been prepared on the basis that ajl operations are continuing
operations.

There are no recognised gains and losses other than those passing through the statement of
comprehensive income.

The notes on pages 16 — 40 form part of these financial statements.

-10 -
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AK JENSEN LIMITED

CONSOLIDATED AND COMPANY STAT
AS AT 31 DECEMBER 2020

EMENTS OF FINANCIAL POSITION

The financial statements were authorised and approved by the Board on
behalf by:

Company number; 04545354

Fixed assets
Non-current assets
Tangible assets
Investments
Non-current receivables

Current assets
Debtors
Cash at bank

Total assets

Capital and reserves
Called up share capital
Share premium

Profit and (loss) account

Total equity

Non-current liabilities
Loan payable

Current liabilities
Trade and other payables

Total equity and liabilities

Group Company

2020 2019 2020 2019
uss uss uss uss

Note
7 47,920 63,248 47,920 63,248
8 - - - -
10a) 43,049,360 25695668 43,049,360 256095 668
43,097,280 25,758,916 43,097,280 25,758,916
10b) 19416273 13,597,983 19,416,273 13,507,083
561,634 711,670 561,634 711,670
19,977,907 14,309,653 19,977.907 14,309,653
63,075,187 40,088,569 63,075,187 40,068,569
12 a72 904 972 904
11,384,762 9,034,830 11,384,762 9,034,830
(3.722,178)  (4,725,380) (3,703,316) (4,706,518)
7,663,556 4,310,354 7682418  4,329216
Ta) 42,990,341  25564,077 42,990,341 25,564,077
1b) 12421290 10,194,138 12,402,428 10,175,276
63,075,187 40,068,569 63,075,187 40,068,569

=11~

2 MF\\ Qe

teieerinne..... @nd signed on its

15.09.2022 kl 19:47

Brgnngysundregistrene

Side 25 av 54



annoysundregistrene Arsregnskap regnskapsaret 2020 for 990468877

AK JENSEN LIMITED

CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

FOR THE YEAR ENDED 31 DECEMBER 2020

2020

Balance at 1 January
2

Increase of share capital
Loss for the year

Other comprehensive
income for the year

Total comprehensive
loss for the year

Balance at 31
December 2020

2019

Balance at 1 January 2019

Loss for the year

Other comprehensive
income for the year

Total comprehensive income for

the year

Share Share premium Profit and (loss) Total equity
capital account
Uss$ us$ uUs$ uss
04 9,034,330 (4,725,380) 4,310,354
68 2,349,932 - 2,350,000
- - 1,003,202 1,003,202
- - 1,003,202 1,003,202
972 11,384,762 {3,722,178) 7,663,556
Share Share Profit and Total equity
capital premium (loss) account
uss$ uss uss$ us$
804 9,034,830 (4,617,626) 4,418,108
- - (107,754) {107,754)
- - {107,754) (107,754)
904 9,034,830 (4,725,380) 4,310,354

Balance at 31 December 2019

-12-
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AK JENSEN LIMITED

COMPANY STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 31 DECEMBER 2020

2020

Balance at 1 January 2020
Increase of share capital

Loss for the year

Other comprehensive

income for the year

Total comprehensive loss for the
year

Balance at 31 December 2020

2019

Balance at 1 January 2019
Loss for the year

Other comprehensive

income for the year

Total comprehensive income for
the year

Balance at 31 December 2019

Share Share Profit and Total equity
capital premium (loss)
account

uss Us$ uUss uss

904 9,034,830 (4,706,518) 4,329,216

68 2,349,932 - 2,350,000

- - 1,003,202 1,003,202

- - 1,003,202 1,003,202

972 11,384,762 (3,703,316) 7,682,418

Share Share Profit and Total equity
capital premium (loss)
account

uss$ uss$ uss Uss

904 9,034,830 (4,598,764) 4,436,970

- - (107,754) (107,754)

- - (107,754) (107,754)

904 9,034,830 {4,706,518) 4,329,216

-13-
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AK JENSEN LIMITED

CONSOLIDATED CASH FLOW STATEMENT
FOR THE YEAR ENDED 31 DECEMBER 2020

Net cash outflow from
operating activities

Interest received
Interest paid

Net cash (outflow) / inflow from
investing activities

Payments to acquire tangible
assets

Net cash outflow for capital
expenditure

Shares issued
Maybank/PrimeXtend/Nomura
financing

Net cash inflow from
financing activities

Decrease in cash in the year

Notes to
cash flow
statement Year ended Year ended
31 December 2020 31 December 2019
uss uss us$ uss
1 (45,425,646) (25.414,044)
356 3,615
(48,690) (3,560)
(48,334) 556
(16,398) (13,179)
(16,398) (13,179)
2,350,000 -
42,990,341 25,664,077
45,340,341 25,564,077
3 150,036 136,909
14 -
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AK JENSEN LIMITED

COMPANY CASH FLOW STATEMENT
FOR THE YEAR ENDED 31 DECEMBER 2020

Notes to Year ended 31 Year ended 31
cash flow December 2020 December 2019
statement
uss$ uUs$ Us$ uss$
Net cash outflow from
operating activities 1 (45,425,646) (25,414,044)
Interest received 356 3,615
interest paid (48,690) (3,560)
Net cash (outflow) /
inflow from investing
activities (48,334) 55
Capital expenditure
Payments to acquire
tangible assets (16,398) (13,179)
Net cash outflow for
capital expenditure (16,398) (13,179)
Shares issued 2,350,000 -
Maybank/PrimeXtend/
Nomura financing 42,990,341 25,564,077
Net cash inflow from financing
activities 45,340,341 25,564,077
Decrease in cash in the
year 3 (150,036) (136,909)

The notes to the cash flow statements are included on the next two pages.

-15-
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AK JENSEN LIMITED

NOTES TO THE CONSOLIDATED AND CO

FOR THE YEAR ENDED 31 DECEMBER 2020

MFPANY CASH FLOW STATEMENTS

1. Reconciliation of operating profit to net cash outflow from operating activities

Operating (loss) / profit

Depreciation of tangible assets

Increase in debtors

Increase in Maybank/PrimeXtend/Nomura financing

Increase in creditors

Net cash outflow from operating activities

Operating (loss) / profit

Depreciation of tangible assets

Increase in debtors

Increase in Maybank/ PrimeXtend/Nomura financing

Increase in creditors

Net cash outflow from operating activities

2. Analysis of net funds

Group

Net funds
Cash at bank and in hand

Company

Net funds
Cash at bank and in hand

Group Group

2020 2019

uss Us$

1,051,536 (107,809)

33,434 37,770

(5,745,718) (4,078,589)

(42,990,341) (25,564,077)

2,225,443 4,298,661

(42,425,646) (25,414,044)

Company Company

2020 2019

uss uss

1,051,536 (107,800)

33,434 37,770

(5,745,718) (4,078,589)

(42,990,341) (25,564,077)

2,225,443 4,298,661

(42,425,646) (25,414,044)
1 January 31 December
2020 Cash flow Other non- 2020

cash changes
uss Us$ uss Us$
711,670 {150,038) - 561,634
711,670 {150,036) - 561,634
1 January 31 December
2020 Cash flow Other non- 20120
cash changes

uss uss$ uss uss
711,670 (150,036) - 561,634
711,670 {150,036) - 561,634

-16-
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AK JENSEN LIMITED

NOTES TO THE CONSOLIDATED AND C

FOR THE YEAR ENDED 31 DECEMBER 2020

OMPANY CASH FLOW STATEMENTS

3. Reconciliation of net cash flow to movement in net funds

Group

(Decrease) / Increase in cash in the year
Net funds at 1 January

Net funds at 31 December 2020

Company

(Decrease) / Increase in cash in the year
Net funds at 1 January

Net funds at 31 Dacember 2020

2020 2019
Uss uss
(150,036) 136,909
711,670 574,761
561,634 711,670
2020 2019
uss uss$
(150,036) 136,909
711,670 574,761
561,634 711,670

-17-
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AK JENSEN LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2020

Significant accounting policies

11

12

1.3

1.4

General Information

AK Jensen Limited, a private Company limited by shares, is incorporated and domiciled in
England and Wales, and has its registered office at Lorton, Toys Hill, Kent, TN16 1QG.
Untii 4 February 2020 AK Jensen Limited had 100% shareholding in Law 2446 Limited, a
Company limited by shares, which was incorporated in England and Wales {Company
Registration No. 05922061), and had its registered office at Lorton, Toys Hill, Kent, TN16
1QG. Please see Note 8 for more details.

The principal activity of the Group is to provide a trading and regulatory platform to hedge
funds and brokerages.

Basis of accounting

The financial statements are prepared under the historical cost convention and in
accordance with FRS102 ~ The Financial Reporting Standard applicable in the UK and
Republic of Iretand — and the Companies Act 20086.

Going concern

The Company meets its working capital requirements through the receipt of commissions
from direct market access brokerage clients and from charges for supplying prime brokerage
and related services to clients. Ultimately the receipt of commissions and charges from
broking clients depends on the availability of liquidity for the Company’s clients and the level
of broking activity in the market,

The COVID-19 pandemic has had a significant, immediate impact on the operations and
operational funding of participators in global equity markets. At the date of approval of these
financial statements it is not clear how long the current circumstances are likely to last and
what the long-term impact will be. However, it is worth noting that the company’s workflow
had been largely virtual even before the pandemic and resulting lock-down. The Company
has nof observed any operational issues or adverse sales impact since the beginning of the
pandemic.

The Company's parent undertaking, AK Jensen Group Limited, has undertaken to the
directors that the parent undertaking will, if required, provide the company with sufficient
financial support to enable it to continue to trade as a going concern and to discharge its
debts and liabilities as they fall due in the period of at least twelve months from the date of
approval of these financial statements.

Having regard fo the above and based on their latest assessment of the budgets and
forecasts for the business of the Company, the directors consider it appropriate to adopt the
going concern basis of accounting in preparing the financial statements.

Basis of consolidation

The consolidated profit and loss account and balance sheet include the financial statements
of the Company and its subsidiary undertakings made up to 31 December 2020.
Subsidiaries are accounted for using the acquisition method of accounting whereby the
Group’s results include the results of the acquired business from the date that control
passes. All intra-group transactions, balances and unrealised gains on transactions between
group companies are eliminated on consolidation. Unrealised losses are also eliminated
unless the transaction provides evidence of an impairment of the asset transferred. Where
necessary, adjustments are made to the financial statements of subsidiaries to bring
accounting policies in line with those used by other group members.

-18-
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AK JENSEN LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2020

1.5

1.6

1.7

1.8

1.9

The Group has taken advantage of the exemption in s408 CA 2006 and elected not to
disclose the individual statement of comprehensive income.

Revenue recognition

Revenue comprises the value of the consideration received or receivable for the sale of
services as foliows:

> Commission income is earned via external brokers/clearing houses and is
recognised at the point of transaction execution.

> Prime broker related income is earned via Company’s proprietary trading platform.
This comprises both commission income, recognised on the same basis as the
above and financing income recognised on an accrued time basis.

> Administration services income is an agreed monthly fee and it is recognised
accordingly.

> Investment management income is recognised in the period the services are
provided based on a % of the AUM with a minimum fee agreed, a fixed amount or
a % of redemption amount.

» Introducing broker income is earned via external brokers/clearing houses and
recognised at the point of transaction execution.

Tangible fixed assets and depreciation
Tangible fixed assets are stated at cost less depreciation. Depreciation is provided at rates

caleulated to write off the costs less estimated residual value of each asset over its
expected useful life, as follows;

Fixtures, fittings and equipment 20% - 30% straight line
Plant and machinery 20% - 30% straight line
Leasing

Rentals payable under operating leases are charged against income on a straight-line
basis over the term of the lease.

Investments

Fixed asset investments are stated at cost less impairment in value.

Investments in fund entities

Investments in fund entities are accounted for at cost less impairment. Provisions are
recorded where, in the opinion of the directors, there is an impairment in value, Where
there has been an impairment in the value of an investment, it is recognised as an expense
in the period in which the diminution is identified.

The results of fund entities are refiected in the Company’s separate financial statements
only to the extent of dividends receivable. On disposal of an investment, the difference

between the net disposal proceeds and the carrying amount is charged or credited to the
statement of comprehensive income,

-19-
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AK JENSEN LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2020

At the reporting date AK Jensen Limited ("AKJL") had established 2 mutual funds -
Swissone Smart Index Crypto Fund Limited and Arcane Assets Fund Limited.

At the year end the mutual funds held cash at bank and investments on behalf of the
investors in each fund. The following balances are included in the incorporated cells:

Cash at bank; $ 530,848
Current Investments: $ 9,598,792
Investor shares: $9,144,493

AK Jensen Limited holds 100% of the Founder share capital of the below companies:

Country of
Company registration or g:'naarses Held %
incorporation o
Swissone Smart Index Crypto
Fund Limited Cayman Islands Founder 100
Arcane Assets Fund Limited Cayman Islands Founder 100

Founder shares do not carry any right to beneficial ownership of fund assets or liabilities.
The principal activity of these undertakings was as follows:

Principal activity
Swissone Smart Index Crypto Fund Limited Mutual fund
Arcane Assets Fund Limited Mutual fund

1.10  Prime brokerage service

AK Jensen Limited provides a prime brokerage service on a back-to-back basis with
Barclays Bank Plc, DNB Bank ASA, Maybank Kim Eng Securities Pte Ltd, PrimeXtend
Limited, ABN Amro Clearing Bank NV, Marex Financial and others, which allows AK
Jensen Limited to offer financing and settlement services to its professional clients.

The balances received from Maybank Kim Eng Securities Pte Ltd, PrimeXtend Limited and
Nomura International plc are accounted for as a financial liability in the financial statements,
with the corresponding loan financing provided to clients recognised as a financial asset.

111 Foreign currency translation

The Group's accounting records are maintained in United States Dollars (US$). The
exchange rate at the year end was £1:$1.367.

Transactions in other currencies are converted at a rate ruling on the date of transaction.
Current assets and liabilities are converted at the rate of exchange ruling at reporting date.
Any material gains or losses resulting from the conversion are taken to the profit and loss
account.
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AK JENSEN LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2020

1.12

1.13

Deferred taxation

Deferred tax is provided in full in respect of taxation deferred by timing differences between
the treatment of certain items of taxation and accounting purposes.

Pension

The Group operates a defined contribution pension scheme. The assets of the scheme are
held separately from those of the Group in an independently administered fund.
Contributions payable are charged to the profit and loss account in the year they are
payable.

Related party transactions

The Group has taken advantage of the exemption in FRS102 Section 33.1A from the
requirement to disclose transactions with group companies on the grounds that consolidated
financial statements are prepared for the ultimate parent company.

Critical accounting judgements, estimates and assumptions

The preparation of the financial information in conformity with UK GAAP requires
management to make estimates and assumptions that affect reported amounts of assets
and liabilities and disclosure of contingent assets and liabilities at the year-end date and the
reported amounts of revenues and expenses during the reported period. Actual results could
differ from those estimates. The estimates and underlying assumptions are reviewed on an
ongoing basis. Revisions to accounting estimates are recognised in the period in which the
estimate is revised if the revision affects only that period, or in the period of revision and
future pericd if the provision affects both the current and future periods. The principal areas
in which judgement applies are as follows:

Recoverability of frade receivables:

The Group makes allowance for doubtful debts based on an assessment of the
recoverability of receivables. Allowances are applied to receivables where events or
changes in circumstances indicate that the carrying amounts may not be recoverable.
Management specifically analyses historical bad debts, customer concentrations, customer
creditworthiness, current economic trends and changes in customer payment terms when
making a judgement to evaluate the adequacy of the allowance for doubtful debts of
receivables. Where expectation is different from the original estimate, such difference will
impact the carrying value of receivables.

Impairment of assets:

When the recoverable amount of an asset is determined based on the estimate of the value-
in use of the cash generating unit to which the asset is allocated, the management is
required to make an estimate of the expected future cash flows from the cash-generating
unit and also to apply a suitable discount rate in order to determine the present value of
those cash flows.

Estimation of useful life:
The charge in respect of periodic amortisation and depreciation is derived after determining
an estimate of an asset’s expected useful life. The useful lives of the group’s assets are

determined by management at the time the asset is acquired and are reviewed continually
for appropriateness.
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2. Turnover

Turnover arose from the following activities:

2020

uss

Execution income (DMA) 3,198,128
Prime broker related income 4,502,684
Platform income 196,417
Other income 349,289
8,246,518

2019
uss

2,275,557
5,150,181
349,073
302,771

8,077,582

The analysis of the Group’s turnover by geographical origin of customers is set out below:

United Kingdom 441,920
Europe 4,656,590
Americas 2,754,005
Asia 353,880
Africa 123

8,246 518

614,582
3,981,699
3,015,794

76,873

388,634

8,077,582

3. Operating profit/(loss)

2019
Uss

34,161
17,896
630
(23,641)
341,322

2019
uss

13

3,547

2020
uss
Operating profit/(loss) is stated after
charging:
Depreciation of tangible assets 33,434
Audit of the company 17,971
Tax compliance services 15,988
(Profit)/loss on foreign currency (59,813)
Property operating leases 310,793
4, Interest payable
2020
uss
On bank loans 19
On loans from group/ecosystem
undertakings 48,671
48,690

3,560
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5.

Taxation

2020
uss$

Domestic current period tax
UK corporation tax -
Deferred taxation -

Total tax charge/(credit) -

The rate of the current tax charge on losses on ordina
goodwill amortisation varied from the standard ra

2019
uss

ry activities before exceptional items and
te of corporation tax in the UK due to the following

factors:

(Loss) / Profit on ordinary activities before taxation 1,003,202 (107,754)
Profit on ordinary activities before taxation multiplied

by standard rate of UK corporation tax of 19% (2018: 19 %) 190,608 (20,473)
Effects of:

Non deductible expenses 57 634
Due changes in the rates of tax (56,933) -
Deferred tax not recognised (133,733) {19,839)

Current tax charge / (credit) -

A deferred tax asset has not been recognised in respect of timing differences relating to losses not
utilised and carried forward at the year-end in relation to UK taxation as there is insufficient evidence
that the asset will be able to be recovered in future years. The amount of the asset not recognised is
US$349,020 (2019: US$484,160). The asset would be recovered if the Company made taxable profits

in future years,

Profit/(Loss) for the financial year

As permitted by Section 408 of the Companies Act 2008, the Company’s profit and loss account

has not been included in these financial statements.

2020 2019
uss$ us$
Parent company profit/(loss) 1,003,202 _(107,754)
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7. Tangible fixed assets

Group and Company 2020 Plant and Fixtures, Permanent
Machinery fittings & fixtures,
equipment 1eased office Total
uss uss us$ . Uuss$
Cost
At 1 January 2020 163,714 37,917 41,044 242,675
Additions 16,154 - - 16,154
Disposals (11,794) (1,890) - {13,684)
Foreign exchange movements 2,493 2,234 386 5,113
At 31 December 2020 170,567 38,261 41,430 250,258
Depreciation
At 1 January 2020 153,661 4,812 20,954 179,427
Charge for the year 16,995 8,137 8,302 33,434
Disposals (11,956) (1,970) - (13,926)
Foreign exchange movements 1,301 2,102 - 3,403
At 31 December 2020 160,001 13,081 29,256 202,338
Net book value
At 31 December 2019 10,063 33,105 20,090 63,248
At 31 December 2020 10,566 25,180 21,174 47,920
Group and Company 2019 Plant and Fixtures, Permanent
Machinery fittings & fixtures,
equipment leased office Total
us$ uss uss Uss
Cost
At 1 January 2019 179,215 46,024 41,318 266,557
Additions 13,179 - - 13,179
Disposals (28,189) (7,254) - (35,443)
Foreign exchange movements (491) (853) (274) (1,618)
At 31 December 2019 163,714 37,917 41,044 242,675
Depreciation
At 1 January 2019 165,127 (1,345) 12,6562 176,434
Charge for the year 16,684 9,175 8,302 34,161
Disposails (28,322) (3,512) - (31,834)
Foreign exchange movements 172 494 - 666
At 31 December 2019 153,661 4,812 20,954 179,427
Net book value
At 31 December 2018 14,088 47,369 28,666 90,122
At 31 December 2019 10,053 33,105 20,090 63,248
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8. Fixed assets investments — Company

2020 2019
uss$ uss
Cost
At 1 January 2020 and 31 December 2020 - 1,732,573
Impairment
At the beginning and end of the year - (1,732,5673)

Net bock value at the beginning and end of the vear - -

The Company held more than 20% of the share capital of the following companies:

Company Country of registration Shares Held
or incorporation Class %
Law 2446 Limited England and Wales Ordinary 100

The principal activity of these undertakings was as follows:
Principal activity
Law 2448 Limited Dormant

Law 2446 Limited was dissolved on 4 February 2020.

9. Prime broker balances

AKJ's clients provide collateral against the loans advanced to them by AKJ. AKJ makes loans to clients
financed through back-te-back financing agreements with Maybank Kim Eng Securities Pte Ltd, PrimeXtend
Limited and Nomura International plc acting as the Group's prime brokers. Balances received from Maybank
Kim Eng Securities Pte Ltd, PrimeXtend Limited and Nomura International plc are accounted for as a
financial liability in the financial statements, with the corresponding loan financing provided to clients
recognized as a financial asset. AKJ manages the ensuing credit risk directly on a day-to-day basis, both
via pre-trade limitations, as well as via post trade analytics and enforcement.

10. Debtors

a) Non-current

Group Group

2020 2019

uUss uss$

Trade debtors - 67,672
Other debtors 59,019 64,019
Lozn receivable 42,990,341 25,564,077
43,049,360 25,695,668
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Company Company

2020 2019

uss$ uss

Trade debtors - 67,572
Other debtors 59,019 64,019
Loan receivable 42,890,341 25,564,077
43,049,360 25,695,668

Note 10 a)

included in loan receivables of $43.0m (2019: $25.6m) are net amounts due from Platinum Partners Value
Arbitrage Fund LP (the Platinum Fund) of $23.2m (2019; $20.7m). The Platinum Fund has been in an
ongoing liguidation process under the supervision of the Grand Court of the Cayman Islands, Financial
Services Division, since 2016. The liquidation of the Platinum Fund is complex, and the company is
closely monitoring the ongoing progress of its claims in the liquidation.

Under the terms of the agreement for broking services between AKJ and the Platinum Fund, in the event
of default AKJ was entitled to realise collateral assets and charge compound interest at a penalty rate.
The full amount of AKJ's claim against the Platinum Fund is not recognised in the financial statements.
At the reporting date the net amount receivable of $23.2 million (2019: $20.7m} represented
approximately 43% (2018: 52%) of AKJ's totai claim against the assets of the Platinum Fund of $54.2m
(2019: $39.5m).

The joint official liquidators (JOL’s) issued their latest report on the progress of the ligquidation on 17 March
2020. In March 2020 the JOL's confirmed their assessment that that the Platinum Fund was insolvent,
and that, given the realisations to date, the limited number of assets left to realise and the encumbrances
on those assets, the successful prosecution of litigation claims (such litigation claims currently being
funded by an external funding provider) would be hecessary in order for there to be any level of
distribution to unsecured creditors. The JOL's have as yet made no formal assessment of their
expectation of the eventual outcome of ongoing litigation or published any estimate of possible quantum
of distributions to creditors.

The Directors have assessed the latest available report of the joint official liquidators issued on 17 March
2020. Additionally, in a separate action, AKJ has begun its own litigation relating to the Indonesian
authorities’ block on its sale of client collateral assets relating to the Platinum Fund. The Directors have
noted that Goldman Sachs was recently successful in a very similar case.

Based on their assessmert, at the date of approval of these financial statements the Directors do not
consider it appropriate te make provision against the net loan receivables due to the company from the
Platinum Fund. The Directors will continue to monitor the situation and adjust their assumptions
accordingly.
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b) Current

Trade debtors
Amounts owed by group undertakings
Prepayments
Other debtors

Trade debtors
Amounts owed by group undertakings
Prepayments
Other debtors

11.  Creditors

a) Non-current

Loan payable

Loan payable

Group Group

2020 2019

uss Us$

1,638,026 745,891
10,256,377 8,685,153
134,463 149,025
7,387,407 4,017,914
19,416,273 13,597,983
Company Company
2020 2019

uss$ us$

1,638,026 745,891
10,256,377 8,685,153
124,463 149,025
7,387,407 4,017,914
19,416,273 13,597,983
Group Group
2020 2019

uss uss
42,990,341 25,564,077
42,990,341 25,564,077
Company Company
2020 2019

uss uss
42,990,341 25,564,077
42,990,341 25,564,077

The creditor relates to financing obtained from Maybank Kim Eng Securities Pte Ltd, PrimeXtend
Limited and Nomura International plc acting as the Group’s prime brokers. There is an equivalent debtor
due from the Group’s clients, to whom the Group acts as prime broker.
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b) Current

Trade creditors

Amounts owed to group undertakings
Taxes and social security costs
Accrued costs and deferred revenues
Other creditors

Trade creditors

Amounts owed to group undertakings
Taxes and social security costs
Accrued costs and deferred revenues
Other creditors

12.  Share capital — Group and Company

Allotted, called up and fully paid

5,819,344 (2019: 5,289,344) Ordinary shares

of £0.0001 each

At 1 January 2020

issued during the year

At 31 December 2020

Group Group

2020 2019

uss$ us$

5,107,790 649,830

366,481 4,028,546

487,666 433,501

558,515 397,616

5,900,838 4,684,645

12,421,290 10,194,138

Company Company

2020 2019

uss$ uUss

5,107,790 649,830

347,619 4,009,684

487,666 433,501

558,515 397,616

5,900,838 4,684,645

12,402,428 10,175,276
2020 2019
uss Us$
972 904
Shares  Share Capital Share
uss Premium
uss$
5,289,344 904 9,034,830
530,000 68 2,349,932
5,819,344 972 11,384,762
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13.  Key management personnel compensation

2020 2019
uss us$
Key management personnel remuneration 312,728 323,528

—_——

The emolumenits of key management personnel disclosed above include the following amounts paid
to the highest paid director:

2020 2019
uss$ uss
Directors’ remuneration 176,424 180,470

14. Staff costs
Number of employees

The average monthly number of employees {including the Directors) during the year was:

2020 2019
No. No.
Management 3 3
Administration 38 34
41 37
uUss$ Us$

Employment costs
Wages and salaries 2,335,969 2,552,929
Social security costs 246,017 286,756
2,581,986 2,839,685

15. Pension costs

2020 2019
uUss us$
Contributions payable by the Company for the year 27,601 37,059

29
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The Group operates a defined contributions pension scheme, The assets of the scheme are held
separately from those of the Group in an independently administered fund. The pension cost charge
represents contributions payable by the Group to the fund and amounted to U$27,601 (2019: U$37,059).
Contributions totalling US$nil (2019: US$nil) were payable to the fund at the reporting date and are not

included in creditors.

16. a) Financial Instruments - Group

Financial asset that are debt instruments
meastred at cost:

Trade debtors

Financial assets measured at amortised cost:
Other debtors

Loan receivable

Cash at bank

Financial liabilities measured at amortised cost:

Loan payable
Trade creditors
Other creditors

2020 2019

Uss - uss
1,638,026 818,463
10,315,396 8,749,172
42,990,341 25,564,077
561,634 711,670
55,605,397 35,838,382
42,990,341 25,564,077
5,107,790 649,830
6,825,838 8,883 462
54,923,969 35,097,369

18. b) Financial commitments

At 31 December 2020, the Group was committed to making the following payments under non-
cancelfable operating leases in the year to 31 December 2026:

Operating leases which expire:

Within one year
Between two and five years
After more than five years

2020 2019
uss Uss
305,883 276,150
856,821 621,756
138,168 345,420
1,300,872 1,243,326
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17.  Controlling party

The immediate and ultimate controlling party is AK Jensen Group Limited, a company incorporated
in Bermuda. Company registration No. 34440 {Bermuda).
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Pillar 3 Disclosure
Purpose

The EU Capital Requirements Directive 2013/36/EU (the “Directive”) is implemented in the U.K. by the
Financial Conduct Authority (“FCA”) through the General Prudential sourcebook ("GENPRU"} and
Prudential sourcebook for Investment Firms (“IFPRU"). The Directive is the common framework for
implementing Basel Ill in the European Union. The framework consists of three pillars;

Pillar 1 sets minimum capital requirements to meet the firm’s credit, market and operational risk using
standard criterfa.

Pillar 2 is the Internal Capital Adequacy Assessment Process (ICAAP") whereby the firm’s senior
management assesses whether additional capital above Pillar 1 capital requirement is required to cover
the potential risks identified by the firm,

Pillar 3 requires disclosure of specified information about a firm’s risk and capital management, including
capital adequacy.

The purpose of Pillar 3 is to encourage market discipline by developing a set of disclosure requirements
which wilt allow market participants to assess key pieces of information on a firm'’s capital, risk exposures.

The rules in BIPRU 11 set out the rules for Pillar 3 are used as good industry practice awaiting
implementation of Basel Il expectations. The rules provide that we omit one or more of the required
disclosures if we believe the information is immaterial, Materiality is based on the criterion that the
omission or misstatement of any information would be likely to change or influence the decision of a reader
relying on that information.

Background

AKJ s a IFPRU € 126k / limited licence firm as well as a Small Authorised UK AIFM that has permission
to arrange deals In investments, deal in investments as principal (limited to matched principal broker),
make arrangements, advise on investments, arrange safekeeping and administration of assets, and
manage investments for Retail customers, Professional customers and Eligible counterparties on a wide
range of financial instruments. AKJ also has the authorisation to hold and control client money.

AKJ is engaged in providing direct market access to globai equity markets for its clients based primarily
in Europe. The direct market access (DVP/RVP) business is structured so that its end clients settie either
directly with our brokers or via a back to back settlement structure that AKJ has in place with ABN Amro.
Value is added via our order routing configuration (AKJ ExNet), middle office solutions (OpTracker), high
customer setvice levels and expertise in connectivity. Revenues are generated via commission for
execution of trades on a pure agency basis.

Additionally, the company has added mini prime brokerage services on a back-to-back basis with
Maybank and PrimeXtend, allowing AK. fo offer financing, stock lending and clearing/settlement services.
Through relationships with Marex and Baader, AKJ offers global trading in futures and options. AKJ added
ABN Amro as a provider in 2015, which allows us to provide settlement and custody services.

On the back of the prime brokerage capabilities, AKJ entered the investment management business in
September 2012 and launched a platform for start-up hedge fund managers to provide or arrange all the
services necessary to form and operate a fund. AKJ serves the small scope funds cn the platform.

The sister company AK Jensen Investment Management Limited (‘AKJIM") was incorporated on the 1st
of Cctober 2014 as a UK limited company. It is an iIPRU-INV Chapter 11 firm currently authorised by the
UK Financial Conduct Authority (FCA) as a full scope UK AIFM managing <EUR 500 mill authorised to
manage an unauthorised AIF and control, but not hold, client money. AKJIM serves the full scope funds
on the platform.
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As a result of Brexit and the ensuing uncertainty, the Group established a company, AK Jensen Norway
AS ("AKJ NO"), in Norway in 2020 to complement AKJ and AKJIM, so that we can continue to operate
smoothly with continued access to the EEA jurisdictions. AKJ NO will initially provide trading and portfolio
management services.

No entities mentioned create a UK Consolidation Group.
Risk governance within AKJ

AKJ is committed to implementing a firm-wide governance and risk management framework appropriate
to the size, nature and complexity of the business. The governing body for the risk framework within AKJ
is the Gompliance Cfficer, Risk Manager, CFO, Managing Director and Head of Accounting which have
the ultimate responsibility for managing and controlling risk.

Risk management

AKJ's risk management framework along with policy and objectives are reviewed at least annually and
presented {o the Board. During the year all senior management have a direct reporting line to the
Managing Director so that communication and early discussion of the risk framework and all risk areas is
strongly encouraged and appropriate action taken.

Capital resources

As of 31 December, AKJ's Capital Resources were $6,679 prior to audit confirmation. AKJ's Pillar 1
Capital Resources Requirement was calculated under the rules for an IFPRU €125k / limited license firm
being the higher of €125k, Credit + Market risk capital requirements or the firm's Fixed Overhead
Requirement (FOR).

The Credit and Market Risk were calculated as $56,717k in line with CRR Adticle 92. The Credit Risk
relates mainly to exposure financing obtained from Maybank/ PrimeXtend/Nomura, who are acting as the
company’s prime brokers. There is an equivalent debtor due from the company’s clients, to whom the
company acts as prime broker. AKJ's clients provide collateral against the loans advanced to them.

The FOR was calculated with no variable expenses deducted as $1,076k based upon the audited 2019-
year end accounts. Since Credit + Market rigk produces the highest figure, this is AKJ's Pillar 1 minimum
capital requirement. As required by the FCA a comparison of Pillar 1 versus Pillar 2 identifies that the
Pillar 1 Capital Requirements are greater than Pillar 2 calculated requirement, therefore capital adequacy
analysis will be done on the basis of Pillar 1.

As of 31 December 2020, AKJ had a capital resource surplus of $3,146k based upon the unaudited
financials for 2020. We project that this should be sufficient capital to run the business for the foreseeable
future.

AKJ's approach to assessment of capital adequacy
The firm maintains sufficient capital to meet UK regulatory requirements. In line with these reguirements,
the firm maintains the higher of Pillar 1 and Pillar 2 (ICAAP) capital requirements. The adequacy of the

capital held by AKJ is assessed, at least annually, as part of the Individual Capital Adequacy Assessment
Process (ICAAP) and is subject to formal sign off by the Board.
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Pillar 1 capital calculation

Based upon its regulatory permissions and scope of activities, the firm is subject to the capital
requirements for a limited licence firm. AKJ's pillar 1 capital is based on the Credit Risk plus Market Risk
exposure being higher than AKJ’s Fixed Overhead Requirement (FOR}) or €125k,

Pillar 2 (ICAAP)

AKJ's ICAAP assesses the amount of capital required to mitigate the risks to which AKJ is exposed over
a 36-month time herizon. The ICAAP consider the impacts of future business plans as well as potential
adverse scenarios (such as market downturns or operational errors) on the capital resources of AKJ, to
ensure regulatory capital requirements are met at all times.

The firm’s exposure to risk categories as defined by the FCA and AKJ’s strategies with respect to material
risk categories is shown below:

Business and Qperational Risk

Operational risk is defined by the FCA as the risk of loss resulting from inadequate or failed internal
processes, people and systems or from external events, including legal risk. We have identified relevant
risks and related mitigation and controls as part of our ICAAP. We have policies and procedures and
ongoing operational and related compliance monitoring to help us identify weakness and potential failures
which are to be reported to the Managing Director and senior management.

Credit Risk

Credit risk is the risk that a party will default on a financial agreement. The firm is exposed to credit risk
as follows:

* Commissions due from regulated brokers
e Commissions due from clients
* UK authorised banks in reiations to deposits held with them

The risks are mitigated by:

» Performing checks of creditworthiness and financials at the outset of entering into material
contracts

* Monitoring payments against agreed payments arrangements

+  Periodic monitering of the financial strength of the credit institution with whom the firm banks

Liquidity risk

Liquidity risk is defined as the risk that the firm, although solvent, either does not have sufficient available
resources to enable it to meet its obligations as they fall due or can secure them only at excessive cost.

AKJ maintains a surplus of liquid resources sufficient at all times to mest any immediate requirements it
could prudently foresee. Liquidity is available in the form of cash which is invested in short-term bank
deposits to ensure that it is available as required. AKJ has the potential, if necessary, to go to its parent
company for additional funding.
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1.1

1.2

1.3

22

2.3

24

25

Remuneration Code
Introduction

The main objective of the AKJ Group is to be recognized as the global go-to turnkey, tier one
hedge fund platform. It is generally recognized that the main reasons fund platforms fail is loss
of controt over costs and expenses, and not having flexibility/services to retain successful clients.
The main strategic aims when building the AKJ Hedge Fund Platform were to: (i} minimize costs
and hassle for each fund, while maintaining quality; and (b) ensure that each fund has the inbuilt
flexibility to aliow it to grow and become atiractive to sophisticated and institutional investors once
a decent track record is achieved.

AKJL’s approach has been to keep fixed costs low and utilise variable components where
possible to be able to survive another financial crisis such as happened in 2008. In particular,
AKJL wishes to ensure it can retain staff if such another financial crisis were to occur again.
AKJL’s Remuneration Policy will comply with this strategy as much as possible, whilst tweaking
the approach to ensure that it is in line with the Remuneration Code.

In addition, AKJL’s Remuneration Policy must recognize:

(a) All staff have a role to play in risk management. Risk management must penetrate
everything we do. In particular, staff must have regard to the quality of people/business
they introduce to AKJL.

(b) AKJL’s remuneration arrangements are in place to ensure that staff remain motivated,
whilst at the same time ensuring that the remuneration arrangements do not encourage
inappropriate behaviour. AKJL recognizes this conflict and, through monitoring, must
remain alert to any potential abuse.

Summary

AKJL pelicy on remuneration is to comply with the Remuneration Code in FCA SYSC 19A subject
to such disapplication as the Board considers appropriate in the light of FG 17/6 General
Guidance on Proportionality which is to be interpreted as an annex to SYSC 19A.

Under the General Guidance on Proportionality, AKJL has assets of less than £15bn so is
classified at lowest level and, subject to considering matters such as size and complexity, AKJL
is allowed to disapply various more onerous provisions of the Remuneration Code. In addition,
AKJL does not deal on own account nor underwrite financial instruments and AKJL's ICAAP
shows them as a limited license firm. Thus, subject to being able if asked to explain to the FCA
the rationale for how AKJL applies the remuneration principles proportionality rule, AKJL may
disapply the ratios between fixed and variable components of variable remuneration.

AKJL must identify and keep a record of staff caught by the Remuneration Code. The record is
kept by AKJL’s Head of Accounting and is reviewed and updated periodically by the Board of
AKJL.

AKJL does not currently need to establish a remuneration commitiee as AKJL does not yet
exceed the “significant” threshold.

AKJL must not pay “guaranteed” variable remuneration. As yet it is difficult to interpret

“guaranteed” but it is thought it must link into some form of conditionality such as no advertent
OS breach and adherence to company Personal Trading Policy.
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28 ifthere are any existing contracts that do not comply with FCA requirements then AKJL is required
to take reasonable steps to amend or terminate such provisions in a way that enables it to comply
with the FCA requirements at the earliest opportunity.

2.7 AKJL needs to review all termination payment terms to ensure they are designed in a way that
does not reward failure.

3. Timing

AKJL had to apply most of the Remuneration Code since 1 January 2011 and the remainder from
1 January 2014. If AKJL is unable to comply because of earlier commitments to staff, then AKJL
must take reasonable steps to amend or terminate the commitments in a way that enables it to
comply with the Remuneration Code at the earliest opportunity.

4. Proportionality rule

4.1 When establishing and applying the remuneration policies for Remuneration Code staif, AKJL
must comply in 2 way and to the extent that is appropriate to its size, internal organisation and
the nature, the scope and the complexity of its activities (the remuneration principles
proportionality rule).

4.2 SYSC 19A itself contains general guidance that certain rules need not apply to an individual where
variable remuneration is no more than 33% of total and total is no more than £500k. However,
this is in practice irrelevant to AKJL if AKJL chooses to act on the guidance in FG 17/6 General
Guidance on Proportionality which in particular classifies firms into 3 fevels.

43 Level one is for firms with total assets exceeding £50bn, level two £15bn and level three less than
£15bn, so AKJL is in level three. There are ho other companies in the AKJ Group which if the
IFPRU Code appiied to them would be at a higher level, so level 3 applies.

4.4 AKJL needs to consider the application of the remuneration principles proportionality rule to its
individual circumstances. It is the responsibility of AKJL to assess its own characteristics and to
develop and implement remuneration policies and practices that appropriately align the risks
faced and provide adequate and effective incentives to its Remuneration Code staff. AKJL must
be able to explain to the FCA the rationale for how they apply the remuneration principles
proportionality rule, particularly where they have concluded that it is appropriate for certain rules
to be disapplied.

4.5 Matters that appear relevant in assessing the proportionality rule include:

(a) Size. AKJL is a small authorized UK AIFM as well as being a broker, AKJL's ICAAP
shows them as a limited licence firm. At 31 December 2020 AKJL had $35m of assets
under management.

(b) Staff size. AKJ Group have 40 staff plus about 19 consultants engaged to assist with
portiolio management. Of these © consultants work in AKJL in portfolio management
roles and the equivaient of 39 full time staff work in AKJL.

{c) Internal organisation. AKJL nor its parent company is listed or traded on a regulated
market.

(d) Ownership. About 70% of the shares in AK Jensen Group Limited (the holding company
of AKJL) are held by employees, service providers and one outside investor who is
actively involved in fund management businesses and has appointed a representative to
the AKJ Group Limited board.
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4.8

5.1

5.2
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6.1

(e) Nature, scope and complexity of activities. AKJL have only 9 AIFs and 9 investment
strategies. Each AIF issues an offering document with Investment Objectives, Strategies
and Policies and then each AIF is managed within the restrictions set out in the offering
document. These arrangements are non-complex.

Policy note: Applying the proportionality rule AKJL believes because it is so comparatively small
and non-complex:

(a) It is not yet necessary for AKJL to have a separate remuneration committee and the
Board of AKIL will continue to act as the remuneration committee of AKJL (SYSC
19A.3.12B);

(b} It is appropriate to disapply the following principles in SYSC 19 A:

. retained shares or other instruments (SYSC 19A.3.47R)

. deferral (SYSC 19A.3.49R)

- performance adjustment (SYSC 19A.3.51R — SYSC 18A.3.51AR)

. the ratio between fixed and variable components of total remuneration (SYSC

19A.3.44R (1), (2) and (3)). Note that in disapplying this last provision AKJL is a
limited licence firm.

If AKJL was significant in terms of its size, internal organisation and the nature, the scope and the
complexity of its activities it would have to establish a remuneration committee (SYSC 19A.3.12).

Policy note: At this stage AKJL is not “significant” and therefore it is not required to have a
separate remuneration committee.

AJKL Remuneration Code staff

AKJL Remuneration Code staff comprise those categories of staff whose professional activities
have a material impact on AKJL's risk profile.

Policy note: An up-to-date list of AKJL Remuneration Code Staff is maintained by AKJL's Head
of Accounting. This list must be reviewed periodically by the Board of AKJL.

AKJL must take reasonable steps to ensure that its Remuneration Code staff understand the
implications of their status as such, including the potential for remuneration which does not comply
with certain requirements of the Remuneration Code to be rendered void and recoverable by
AKJL.

Rules to be followed by AKJL

As indicated the policy is to comply with the AIFM Remuneration Gode in SYSC 19(A) subject to
disapplication in accordance with proportionality rules of:

. 50% of variable remuneration to be in shares with retention policy (SYSC 19A.3.47R)

. 40% of variable remuneration to be deferred for 3to 5 years (SYSC 19A.3.49R)

. performance adjustment (SYSC 19A.3.51R — SYSC 19A.3.51AR)}

. the ratic between fixed and variable components of total remuneration {8Y3C

19A.3.44R). Note thatin disapplying this last provision AKJL is a limited licence firm.
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6.2 AKJL must ensure that its remuneration policies, practices and procedures are clear and
documented. Such policies, practices and procedures include performance appraisal processes
and decisions.

7. Remuneration principles
AKJL must comply with various principles.
Principle 1: Risk management and risk tolerance
(a) AKJL must ensure that its Remuneration Policy is consistent with and promotes sound and
effective risk management and does not encourage risk-taking that exceeds the level of

tolerated risk of AKJL;

Principle 2: Supporting business strategy, objectives, values and long term interests of AKJL

(b) AKJL must ensure that its Remuneration Policy is in line with the business strategy,
objectives, values and long-term interests of AKJL;

Principle 3: Avoiding conflicts of interest

(c} AKJL must ensure that its Remuneration Policy includes measures to avoid confiicts of
interest;

Principle 4: Governance

(d) AKJL must ensure that its management body in its supervisory function adopts and
periodically reviews the general principles of the Remuneration Policy and is responsible
for overseeing its implementation;

(e) AKJL must ensure that the implementation of the Remuneration Policy is, at least
annually, subject to central and independent internal review for compliance with policies
and procedures for remuneration adopted by the management body in its supervisory
function;

H AKJL must explain on its website how it complies with the Remuneration Code;

(9) AKJL must be able to demonstrate that its decisions are consistent with an assessment
of its financial condition and future prospects. In particular, practices by which
remuneration is paid for potential future revenues whose timing and likelihood remain
uncertain should be evaluated carefully and the governing body or remuneration
committee (or both) should work closely with AKJL's risk function in evaluating the
incentives created by its remuneration system;

(h) AKJL must ensure the Board is aware of its responsibilities for ensuring that AKJL's
Remuneration Policy complies with the Remuneration Code;

Principle 6: Remuneration and capital

() AKJL must ensure that total varigble remuneration does not limit AXJL's ability to
strengthen its capital base;
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Frinciple 8: Profit based measurement and tisk adjustment

)] AKJL must ensure that any measurement of performance used to calculate variable
remuneration components or pools of variable remuneration components:

(i includes adjustments for all types of current and future risks and takes into
account the cost and quantity of the capital and the liquidity required; and

(i) takes into account the need for consistency with the timing and likelihood of AKJL
receiving potential future revenues incorporated into current earnings.

(k) AKJL must ensure that the allocation of variable remuneration components within AKJL
also takes into account all types of current and future risks;

1t} This Remuneration Principle 8 stresses the importance of risk adjustment in measuring
performance, and the importance within that process of applying judgement and common
sense. The FCA expects a firm to apply qualitative judgements and common sense in the
final decision about the performance-related components of variable remuneration pools;

(m) Assessments of financial performance used to calculate variable remuneration must be
based principally on profits;

(n) AKJL must ensure that its total variable remuneration is generally considerably contracted
where subdued or negative financial performance of AKJL oceurs, taking into account
both current remuneration and reductions in pay-outs of amounts previously earned,
including through malus (i.e. a financial penalty incurred when an mvestment or deal
results in a loss) or clawback arrangements;

Principle 12: Remuneration structures

(o) AKJL must ensure that the structure of an employee's remuneration is consistent with
and promotes effective risk management;

(p) AKJL must ensure that where remuneration is performance-related:(1) the total amount
of remuneration is based on a combination of the assessment of the performance of:(a)
the individual; {b) the business unit concerned; and (c) the overall results of AKJL; and
(2) when assessing individual performance, financial as well as non-financial criteria are
taken into account;

(@ The nen-financial criteria should include: (a) the extent of the employee’s adherence to
effective risk management, and compliance with the regulatory system and with relevant
overseas regulatory requirements; and (b) metrics relating to conduct, which should
comprise a substantial portion of the non-financial criteria;

{n Poar performance, such as peor risk management or other behaviour contrary to AKJL's
values, can pose significant risks for AKJL and non-financial metrics should override
metrics of financial performance where appropriate;

(s) AKJL must ensure that guaranteed variable remuneration is not part of prospective
remuneration plans;

(t) AKJL must ensure that payments relating to the early termination of & contract reflect
performance achieved over time and are designed in a way that does not reward failure
or misconduct.
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Aggregate quantitative information on Remuneration 2020

The foliowing is an analysis of the remuneration:

Total remuneration of identified group

£
$ 1,528,240

Benefits in kind ' $ 20904

Total number of beneficiaries 14
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