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Resultatregnskap

Belgp i: NOK Note 2016 2015
RESULTATREGNSKAP

Inntekter

Salgsinntekt 3 60 657 632 380831532
Sum inntekter 60 657 632 380831532
K ostnader

Avskrivning pavarige driftsmidler og immaterielle eiendeler 4 71525 372 71633160
Sum kostnader 71525 372 71633 160
Driftsresultat -10 867 740 309 198 372
Finansinntekter og finanskostnader

Renteinntekt fraforetak i samme konsern 2 418 005 359 475
Annen finansinntekt 62 867 133
Sum finansinntekter 2 418 005 63 226 608
Rentekostnad til foretak i samme konsern 5808 396 9434773
Annen finanskostnad 12908 019 93
Sum finanskostnader 18 716 415 9 434 866
Netto finans -16 298 410 53791 742
Ordinaert resultat far skattekostnad -27 166 150 362990 114
Skattekostnad pa ordinaat resultat 6 -7 314 924 96 417 235
Ordinaart resultat etter skattekostnad -19 851 226 266 572 879
Arsresultat -19 851 226 266 572 879
Overfaringer og disponeringer

Konsernbidrag 272 103 875
Overfaringer til/fraannen egenkapital -19 851 226 -5530 996
Sum overfaringer og disponeringer -19 851 226 266 572 879
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Arsregnskap regnskapsaret 2016 for 947362089

Balanse

Belgp i: NOK Note 2016 2015
BALANSE - EIENDELER

Anleggsmidler

Immaterielle eiendeler

Varigedriftsmidler

Skip, rigger, fly og lignende 4 393 592 962 459 857 927
Sum varige driftsmidler 393 592 962 459 857 927
Sum anleggsmidler 393 592 962 459 857 927
Omlgpsmidler

Varer

Fordringer

Konsernfordringer 3 123102 195 82 441 229
Sum fordringer 123102 195 82 441 229
Sum omlgpsmidler 123102 195 82 441 229
SUM EIENDELER 516 695 157 542 299 156
BALANSE - EGENKAPITAL OG GJELD

Egenkapital

Innskutt egenkapital

Sel skapskapital 7,8 1 400 000 1 400 000
Annen innskutt egenkapital 8 55 000 000 55 000 000
Sum innskutt egenkapital 56 400 000 56 400 000
Opptjent egenkapital

Annen egenkapital 8 73384 327 93 235 553
Sum opptjent egenkapital 73384 327 93 235 553
Sum egenkapital 129 784 327 149 635 553
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Balanse

Belgp i: NOK Note 2016 2015
Gjeld

Langsiktig gjeld

Utsatt skatt 6 12561 271 19876 194
Sum avsetninger for forpliktelser 12561271 19876 194

Annen langsiktig gjeld

Sum langsiktig gjeld 12561 271 19876 194

Kortsiktig gjeld

Kortsiktig konserngjeld 3 372745034 372745034
Annen kortsiktig gjeld 1604 525 42 375
Sum kortsiktig gjeld 374 349 559 372 787 409
Sum gjeld 386 910 830 392 663 603
SUM EGENKAPITAL OG GJELD 516 695 157 542 299 156
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Financial Statements

COSL Oil & Gas AS

Org. Nr.: 947.362.089

2016
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BOARD OF DIRECTORS’ REPORT 2016
COSL OIL & GAS AS

Principle activities and place of business

COSL Oil & Gas AS (the Company} was founded 11. September 1987, The company owns the
accommodation rig COSL Rival. The Company is fully owned by COSL Holding AS. The company's
activities are being administered from Forus, Stavanger.

Company's history

COSLRival is a moored semi-submersible accommodation unit with a bed capacity of 360. The unit
was converted {0 accommadation in 2004,

The rig operated for Conaca Phillips in UK from 1% Aprit 2015 until end February 2016. Then the rig
had a short yard stay in Kristiansand before commencing a new contract with Conoco Phillips UK from
22™ April. This contract has been extended several times and has now a firm duration until 15" March
2017. Qriginal contract duration was four months.,

The Company had a bareboat contract with COSL Offshore Management AS.

Geing concern

in accordance with Norwegian accounting law § 3-3 it is confirmed thal the assumptions of a going
concern are in place and form the basis of the preparation of the annual accounts.

Working environment

The Company has no employees. Necessary commercial and administrative services are provided by
the sister company GOSL Diilling Europe AS which is located at Forus, Stavanger.

Environment

Operation of rigs is a business which is associated with risk of negative environmental impact,
particularly with accidents. The company’s rig satisfies the international requirements of limiting and
reducing the risk of pollution to the environment, On hoard there is a proactive approach to the uss of
environmentally friendly praducts such as chemicals and waste treatment. The company attempts to
be at the leading edge in respect of developments regarding safe and secure operations. Please refer
10 the consolidated annual report for COSL Norwegian AS for more information of the Group's
environmental impact.

Annual Accounts

The Company’s accounts show an operating income of NOK 60.7 million compared to NOK 380.8
million in 2015, The operating expenses amountad to NOK 71.5 million, compared to NOK 71.6 millien
the previous year. The operating loss for 2016 was NOQIK 10.8 million, compared o a profit NOK 308.2
million in 2015, Financial items amounted to a loss of NOK 16.3 million in 2016, compared to a gain of
NOK 53.8 million in 2015. Loss before tax for 2016 was NOK 27.2 million. Profit before tax was NOK
363.0 million in 2015, Loss after tax for 20116 was NOK 19.9 million compared to a profit of NOK 266.6
million in 2015. The Company has total assets of NOK 516.7 million at the year end. The Company’s
aquity is NOK 129.8 million compared to NOK 148.6 million in 2015.

The cash flow from operations presented in the cash flow statement mainly relates to operating
income, investment in the rig, net change in short term intercompany receivables and payables.

For additional information regarding the annual accounts, please refer to the accounts and
corresponding notes. i is the Board of Director’s opinion that the annual accounts show a carrect
picture of the result from the operations during the year and the financial situation by year-end.

17.08.2019 ki 21:16 Brgnngysundregistrene

Side 5av 17



Brgnngysundregistrene Arsregnskap regnskapsaret 2016 for 947362089

Financial situgtion

The Company's liabilitles consist mainly of debt 1o the owners. Beyond this the Company has no
external debt to financial institutions. In general, the Company’s operations, assets, liabilities and
ownership structure indicate a low financial risk,

Market view

The market for North Sea type accommodation units has declined during 2018,

The demand side of the market has changed dramatically and many accommodation units will not be
employed for a shorter or a longer period in 2017.

At the same time the supply side has increased as our competitors have taken delivery of several new
builds in 2015 and 20186. All in all this has lead to a lower utilization of the fleet in 2016 which is
expected to continue as long as the off price is lower than 50 - 60 USD/barrel.

The accommodation market wili be challenging throughout 2017 and the low demand for this service
will put pressure on the day rates and utilization of the fleet,

Stavanger, May 12" 2017
Board of Director's of COSL Qi & Gas AS
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Zhou Bingwen Magnar Fagerbakke \ Jodgen Arnesen
Chairman of the Board Director of the Board \Qirac r of the Board

S

/{:f
/3{ % o 7
X A K 4

Li Baozhong
Director of the Beard
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COSL Oil & Gas AS
Profit and loss statement

NOTE OPERATING REVENUE AND OPERATING EXPENSES 2018 2015
3 Revenue 80 857 832 380 831 §32
Total operating revenue G} 657 632 380 831 532
4 Depreclation and amartisation of fixed and intangible assets 71625372 71 633 180
Tetal operating expenses 71 825 372 71633 160
Operating profit{loss) -10 867 741 309 198 372

FINANCIAL INCOME AND FINANCIAL EXPENSES

3 interest received from group companies 2 418 005 360 475
& Other financial income - 62 867 133
3 Interest paid to group companies -5 808 296 9434773
5 Other financial expenses -12 908 018 -23
Financial items, net =16 288 4098 53 791 742
Profitfloss)before taxation =27 166 149 362 980 114
[ income 1ax 7314 924 -96 417 235
PROFITALOSS) FOR THE FINANCIAL YEAR ~19 851 226 266 572 879
ALLOCATION OF NET PROFITHLOSS) AND EQUITY TRANSFERS
8  Transferred from / (o) retained eamings -18 851 226 & 530 896
8 Group contribuion given (afer tax) - -272 183 875
Total allocations and equity transfers 18 851 226 ~266 572 B79
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COSL Oil & Gas AS

Balance sheet at 31 December

NOTE ASSETS

Non-current assets

Tangible fixed assets
Fixed assets

Total tangible fixed assets

Financial non-current assets
Total non-current assets

Current assets

Receivables
Intercompany receivables

Total receivables

Current investments
Total current assets

TOTAL ASSETS

2016 2018
383 502 gg2 459 857 927
383 592 962 459 857 927
393 592 562 458 857 927
123 102 194 g2 441 229
123 102 194 82 441 229
123 102 184 82 441 229
516 695 157 542 289 15¢
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COSL Oil & Gas AS
Balance sheet at 31 December

NOTE SHAREHOLDERS EQUITY AND LIABILITIES 2018 2015
Shareholders equity
Paid-in capital
7.8  EBhare capitat 1400 Q00 1 400 000
8 Qther paid-in capital 55 000 000 55 000 000
Total pald-in capital 56 400 000 56 400 000

Retained earnings

B Retained earnings 73 384 327 93 235 553
Total retained earnings 73 384 327 93 235 553
Total shareholders equity 129 784 327 149 635 553
Liabilites
Provisions for liabilities and charges

5] Deferred tax 12 861 271 19 876 194
Total provisions for liabilities and charges 12 681 271 19 878 194

Other noncurrent liabilities

Current Habilities

3 Intercompany liabilities 372745034 -

3 Group contribution payable - 372 745 034
Other current liabilities 1 604 525 42 375
Total current liabilities 374 349 559 372 787 409
Total liabilities 386 810 830 392 BE3 603
TOTAL SHAREHOLDERS EQUITY AND LIABILITIES 516 695 157 542 298 156

Stavanger, May 12th 2017

Bingwen Zhou f

Chairman

: T
/C’;%f/;i, T Ji«s: DN b
e e “ TRAC
Magnar Fagerbakke Bacz'hjong Li i,
Board memher Board member 1
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COSL Qil & Gas AS

Cash flow statement

2018 2015
CASH FLOW FROM OPERATIONS:
Profit/{loss) before axation -27 166 149 362 990 114
Depraciation and amoriisation 71 525372 71833 160
Changes in intar-company balances -58 746 779 -11 958 316
Changes in group cashpool 19 085 804 38 077 386
Net cash flow from operations 3 596 258 461 747 344
CASH FLOW FROM INVESTMENT ACTIVITIES:
Qutifows due to purchases of fixed assets -5 260 408 -3 385 797
Net cash flow from investment activities -5 260 408 -3 398 787
CASH FLOW FROM FINANGING ACTIVITIES:
inflow due to new non-current liabliities 1 582 150 -
Net change in long term intercompany debt - -247 759 379
Paymenis in due to group confribition - -218 587 168
Net cash flow fram financing activities 1 562 180 -458 346 547

Net change In bank depasits, cash and equivatents
Bank deposits, cash and equivalents at 1 January

Bank deposits, cash and equivalents at 31 December -
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COSL O & Gas AS

Notes to the accounts, vear ended 31 December 2016

Note 1 Accounting policies

The financial statements have been prepatad in accordance with the Norwegian Accaumting Act of 1898 and genarally accepled scoounting
principles in Norway,

The company has recsived approval from the Register of Business Enterprises in Norway 10 prepare the financial statements in English,
Alf arnounis are in NOK unless otherwise stated,

Valuation and clasaification of assets and lishifities
Asgets indencied for permanent awnership of use in the business are clessifisd as non-current assets. Ciher assaly are classifisd 88 current assets,

Receivables due within one year are classified as curent assets. The classification of current and non-current ifabilitiss is based on the same
critetia.

Currant assets are valued at the lower of historical cost and fair valua.

Fixed assets are narried at historical cost, but are written down to their recoverable amount # this is lower than the carrying amount and the decline
is expected fo be permanent. Fixed assets with & limited scongmic life are depreciated on a systematic basis in acoordance with a reasonable
depraciation schedule.

Cther long-term liabilifies, as well as short-term liabilities, are valued at nominal valus.

Foreign surrency

All balance sheet items denominated in foreign currencies are transhated into NOK at the exchangs rate prevailing at the balance sheet date.
Currency forward contracts are valued in the balance sheet at fair vaiue an the balance shest date.

Use of estimatles

The preparation of financial statements in accordance with generally accepted accounting principles requires management o Use estimates and
assumptions, which affect the value of the assels and Hiabififies, and disclosure notes. Such estimates and assumptions may have significant impag:
on the reported revenues and costs for a spacific feporting peried. The actual amounts may deviale from the estimates,

Revenue

Rievenue is recognised when it is samed, §.e. when bath the risk and control have been mainly transferred to the customer. This wil normally ba the
case when tha goods are dalivered o the sustomer, The revenue is recognised with the value of the remunacation 8t the time of transaction,

Raceivables

Trade receivables and other receivables are recognised af nominal value, lsss the accrual for expected losses of receivables. The acorual for
losses is based on an individual assessment of each renaivable.

Cash and cash equivalents

Cash and cash equivalents include cash, bank deposits and other monelary instruments with a maturity of less than three monihs at the date of
purchase.

Cash pool

The Company is pant of the Group cash pool arrangement with Nordea, for which COBL Norwegian AS is the main account holder, Balances due
from and due to the cash pool arrangement are presented as balances due from or due 1o interoompany.

Income tanes
Tax expenses are matched with operating income before tax. Tax related to equity ransactions e.g. group contribusion, is recognised directly in
aquity.

Tax expense consists of current income tax axpense and change in net deferred tax, Deferred tax liabilties and deferred tax assets are presented
nelin the balance sheet,

Deferrad tax assels are not recognized to the extent where future recoverability is uncertain,

Comparitive figures
The prasentation of the somparitive figures has been updated to reflect a like-to-like comparisen with current year figures,

Cash flow statement
The cash flow statement is presented uskiig the indirect method, Cash and cash equivalents includes cash, bank deposits and other short ferm,

highly liguid investments with maturities of three months or less. Giroup cashpool accounts are presented as part of cagh and cash equivalents in
the eash fiow statement.
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Mote 2 Number of employees, Remuneration to Directors, Auditor's remuneration eto.

Employees
The Company did not have a Managing Director or employees during 2076 (2015: 0},

Board of Directors and Management remuneration

The Board members are employed in other COSL companies. No remuneration is paid of expensed and no loans or guaraniees are provided (o the
Board of Dirgclors or Managemant.

Auditor's remuneration

Remuneration to the Company's auditor {Deloitte AS) s Invoiced {0 group company COSL Drilling Furope AS and no remuneration is paid or
expensed by the Company (2015 ky, Q).

Note 3 Related party transactions and balances
Related party transactions, profit and igss

It the normal course of business, the Company enters into several types of iransactions with refated parties. All ransactions are performed al an
arms’ lenght principle. The most significant transactions with related parties are specified as follows;

Transaction type MNote 2016 2015
Intarcompany interest incame (1} 2418005 389 475
Intercompany interest expense 4] -5 B0R 398 -8 434773
Bareboat lease income (2} 60657 832 380 831 532

(1): Intercompany interest income/(expense) comprisas interest refated to the group cashpaol arrangement and ioans with group companies.
(2): Bareboat lease income relates to the rig owned by the Company {€0S1L.Rival} and is charged to the operating company, GOSL Offshors
Menagement AS,

intercnmpany receivables congist af:
Relationship to

Counterpart the counterpart 2016 20158
COSL Offshore Management A Gther group companies 34 0b0 781 34 304 011
COSL Norwegian AS {Broup cashpool) Parent company 28051 413 48 137 17
Tatal 123 102 184 82 441 228

Intercompany payables congist of:
Relationship to

Counterpart the counterpart 2018 2018
COSL Norwegian AS Parent company 372745 034 -
Total 372 745 (34 -

Group cashpoo! balanes:

The Campany is part of a cashpoo! arangement with the intermediate holding company COSL Norwegian AS as main account holder. Interest
based on ficating bank deposit rates are earned ar paidd based on the Company's cashpool balance. A net deposit/withdrawn on the group cashpool
is presented respectively as part of current assels/current liabilities.

Group contribution payable consist of:
Relationship to

Counierpart the sounierpari 2016 2018
COSL Norwegian AS Group parent company -

COSL Holding AS Parent company {merged into COSL Norwegian AS 2018) 372 745 034
Totat - 372 745 034

17.08.2019 ki 21:16 Brgnngysundregistrene
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Mote 4 Fived asseis

The Company owns the acommodation rig, COSL Rival, The rig was constructed in 1976 as a driliin
2004. The rig has a linear depreciation over the economic ffetime of 35 years.

Based on experience and knowledge, COSL expects the rig o have a longer esfimated lifstime, fra
dacided to change the estimated ussful life of the figs fram the beginning of 2012.

Fixed assels

g unit and converted to accommodation it in

m € - 8 to 10 -12 years. COSL has therelors

Total

Cast at 31 Dacember 2015
Additions, purchased
Dispasals

7031 525 840
5 260 408

1031829 840
5 2680 408

Cost at 31 December 2016

1037 180 348

1037 190 348

Acc, depraciation at 31 Decembar 2045

572072043 72072 013
Depreniation 71825372 715825372
Accumulated depreciation 41 December J0H8 643 K97 386 943 537 386
Balance at 31 December 2016 383 532 962 383 582 952
Current year amartisation charge 71825372 71825 372
Economic life 35-39 years
Depreciation method Lingar
Note 5 Other financial income and eXPenses
Cther financial income 2016 2015
Net agio -12 908 014 62 867 133
Net other Hinancial income =12 908 014 82 867 133
Other financial expences 2016 2015
Bank charges -5 -93
Net olher financial expenses -5 -83
Note g income tax expense
Payable tax 2018 2018
Profit{loss) before tax -27 166 149 362 996G 114
Change in temporary differences 17 839 805 8754 821
Tax loss cary forward 8 326 344 o]
Taxabla income / (foss) -2 72 745 035
Payabie tax on profit (25%/27%} g 100 641 158
Payabie tax In balance shest
Fayabie tax o] «100 641 180
Effect on payable {ax of group contribution 1] 100 641 158
Total net receivabls / (payable) fax a
Temparary differences 2016 2018
Fixed assets 61664 972 78504777
Tax loss carry forward -2 326 244 g
Total temporary differences 52 3368 628 78 504 777
Calculated net deferred tax asset / {liability) (24% / 25%) -12 561 271 -19 876 184
Valuation aflowance
Taotal deferred tax asset / (Hability} recognized (24% / 28%) -12 881 271 -18 876 194
Deferred tax
Deferred tax - ending balance -12 561 271 -19 876 184
Deferred tax - opening balancs -19 878 154 ~24 100 148
Tolal deferred tax (expense) / income 7314 924 4223 624
Total tax {expense) / income
Payable tax g ~100 641 188
Deferred tax 7 314 924 4 223 904
Total tax (expense) / income 7314 924 -36 417 235

Deferred tax assels are not recognized to the extent where future recoverability is uncertain,
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hote 7 Share capital and sharehalder information

The share capital in the company at 31 December 2016 consists of the following classes:

Number Nominal amount  Carrying value
Share capital by foundation 700 kr 2 000 kr 1 400 000
Total 700 1400 gan
All shares give equal owner benefits and voting rights in the company.
Cwnership structyre
Largest shareholders as of 31 December 2016:
Qwnership Yoting

Shareg Totai share share
COSL Holding A5 700 700 100 % 100 %
Total number of shares o0 700 100 % 100 %

The company's accaunts are included in the consolidated fingncial statement of COSE, Norwegian AS, with office at Vestre Svanhalmen 4, 4313
Sandnes.

Note 8 Equity

Cither paid in

Share capital eqguity Other equity Total equity
Eguity at 1.lanuary 2016 1400 000 §5 000 00 93 235 553 1492 635 553
This vear's chance in equity:
Profit/{loss} of the vear - -19 851 226 =18 851 228
Equity at 31 December 2018 1400 000 55 000 Qo 73 384 327 129 784 327

i ide 14 av 17
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To the General Meeting of COSL Oi & Gag AS

INDEPENDENT AUDITOR'S REPORT

Report on the Audit of the Financial Stalements

Qpinion

We have audited the financial statements of COSL Ol & Gas AS showing a loss of NOK 19 851 226,
The financial statements comprise the balance sheet as at 31 December 2016, the income statement

and statement of cash flows for the vear then ended, and notes to the financial statermnents, inchuding a
summary of significant accounting policies.

In our opinion, the accompanying financial statements are prepared in accordance with law and
regulations and give & true and fair view of the financial position of the Company as at 31 December
2016, and its financial performance and its cash fiows for the year then ended in accordance with the
Norwegian Accounting Act and accaunting standards and practices generally accepted in Norway,

8asis for Opinian

We conducted our audit in accordance with laws, regulations, and auditing standards and prachices
generally accepted in Norway, including International Standards on Auditing {1SAs). Qur
responsibilities under those standards are further described in the Auditor’s Responsibilities for the
Audit of the Financial Statements section of our report. We are independant of the Company as
required by laws and reguiations, and we have fulfilied cur other sthical respansibilities in accordance
with these requirements. We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our apinion.

Cther information

Management is responsibie for the other information. The other information comprises the Board of
Directors’ report, but does not include the financial statements and our auditor's report thereon.

Qur ppirdon on the finencial statements does not cover the other information and we da nat EXPFess
any form of assurance conclusion thereon,

fn connection with our audit of the financial statements, our responsibility is to read the other
information and, in doing so, consider whether the other Information is materially inconsistent with the
financial statements or our knowledge obtained in the audit or otherwise appears to be materiaily
misstated,

If, based on the work we have performed, we conciude that there is a material misstatement of this
other information, we are required to report that fact. We have nothing to report in this regard.

Responsibilities of The Board of Directors and the Managing Director for the Financial Statements

The Board of Directors and the Managing Director {management) are responsible for the preparation in
accordance with law and regulations, inciuding fair presentation of the financia! statements in
accordance with the Norwegian Accounting Act and accounting standards and practices generally
accepted in Norway, and for such internal control as management determines is necessary to enable

Deloitte refers 1o one or mose oF Damite Touchs Tohmatsu Lemitad, 3 UK grivate company B
vatunrk o membar fiems, snd thelr relabe! Brdfles OTTL and each 0F 45 sermber §ms 5% eaofy sepirite and ndependant av Den narske Revisornraning
enties. WITL {alsy refurred to a2 “Daisitte Gobal) dues ool drovids STOVICRS 0 GHents  Pinase sea www . Ceioitte.no for & mone ¥
aetaiingd gescrption of UTTL ang e mamber firms

§ Ludowze A8

i fry guaransae LG, ity Reglstrer | Forstaksreqisterat Madiemmer

Trganisasipnanummen S50 213 282
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eloitte. e

the preparation of financial statements that are free from material misstatement, whether due 1o fraud
OF Srrar.

In preparing the financial statements, management is responsible for assessing the Company’s ability
to continue as a going concern, disclosing, as applicable, matters related to going concern. The
financiat statements yse the going concern basis of accounting insofar as it is not likely that the
enterprise will cease aperations.

Auditor’s Responsibilities for the Audit of the Financiaf Statements

Gur ebjectives are to obtain reasonshle assurance about whether the financial statements as a whole
are fres from material misstatement, whether due to fraud or error, and to issue an auditor's report
that includes our opinion. Reasonable assurance is a high level of assurance, but is net 8 guarantes
that an audit cenducted in accordance with laws, regulstions, and suditing standards and praclices
generally accepted in Norway, including I5A8s will always detect a material misstatement when It exists.
Misstatements can arise from fraud or error and are considered material if, individually or in
aggregate, they could reasonably be expecied to influence the ecanomic decisions of users taken on
the hasis of these fnancial statements.

As part of an audit in accordance with laws, regulations, and auditing standards and practices generaly
accepted in Norway, including Intarnational Standards on Auditing (I1SAs), we exercise professionat
judgment and maintain professional scepticism throughout the audit. We also:

« idemtify and assess the risks of material misstatement of the financial statements, whether due to
fraud ar error, We design and perform audit procedures responsive to these risks, and obtain audit
evidence that is suffident and appropriate to providge 3 basis for our apinion. The risk of not
detecting a material misstatemnent resulting from fraud s higher than for one resulting from error,
as fraud may mvolve collusion, forgery, intentional omissions, misrepresentations, or the override
of internal control.

= obltain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the crcumstances, but not for the purpose of expressing an opinion on tha
effectivaness of the Company’s internal control,

«  evaluate the sppropriateness of accounting policies used and the reascnableness of accounting
estimates and related disclosures made by management,

= conclude on the appropriateness of management’s use of the going concern basis of accounting
and, based on the audit evidence obtained, whether g material uncertainty exists relatad to events
or conditions that may cast significant doubt on the Company's ability to continue as & going
concern. If we conclude that a material uncertainty exists, we are reguired to draw attention in our
auditor's repart to the related disclosures in the financial statements or, if such disclosures are
inadequate, to rmodify our opinion. Our conclusions are based on the audit evidence obitained up to
the date of our suditor's report. However, future events or conditions may cause the Company {o
cease to continue as a going concern.

+ evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events
in & manner that achieves falr presentation,

Wa communicate with those charged with governance regarding any significant deficiencies in internal
controd that we identify during our audit.

feport on Other Legal and Regulatory Reguirements

Opinion on the Board of Directors report

Based on our audit of the foancial staterments as described above, it is our opinion that the
information presented in the Board of Directors’ report concerning the financial statements, the going

eoncern assumplion is consistent with the financial statements and complies with the law and
regulations,
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Deloitte.

Oginion on Registration and Documentation

Based on our audit of the financial statements as described above, and control provedures we have
considered necessary in accordance with the Internationa! Standard un Assurance Engagements (ISAE)
3000, Assurance Engagements Other than Audits or Reviews of Historice! Financial Information, it is
our opinion that management has fulfilied s duty to produce & proper and clearly set oul registration
and dotumentation of the company’s accounting infermation In accordance with the faw ang
bookkeeping standards and practices generally accopted in Monway.

Slavanger, 12 May 2017
Deloitte AS

Arnsteln dntonsen
State Authorised Public Arcountant
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