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Resultatregnskap

Belgp i: NOK Note 2018 2017
RESULTATREGNSKAP

Inntekter

Sum inntekter 0 0
K ostnader

Employee benefits expense 1 578 000 865 000
Other operating expenses 1,2,11 11 587 000 8 507 000
Sum kostnader 12 165 000 9 372 000
Driftsresultat -12 165 000 -9372 000
Finansinntekter og finanskostnader

Income from subsidiaries 34 33997 000 65 000 000
Renteinntekt fraforetak i samme konsern 740 000 874 000
Other financial income 7 000
Sum finansinntekter 34 737 000 65 881 000
Rentekostnad til foretak i samme konsern 345 000 323 000
Annen rentekostnad 28 914 000 30542 000
Other financial expense 57 781 000
Sum finanskostnader 29 259 000 88 646 000
Netto finans 5478 000 -22 765 000
Ordineert resultat far skattekostnad -6 687 000 -32 137 000
Tax on ordinary result 5 -528 000 7 872 000
Ordineert resultat etter skattekostnad -6 159 000 -40 009 000
Arsresultat -6 159 000 -40 009 000
Arsresultat etter minoritetsinter esser -6 158 000 -40 008 000
Overfaringer og disponeringer

Udekket tap -3883 000

Tolfrom other equity -2 274 000 -40 008 000
Sum overferinger og disponeringer -6 157 000 -40 008 000
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Resultatregnskap

Belgp i: NOK Note 2018 2017
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Balanse

Belgp i: NOK Note 2018 2017

BALANSE - EIENDELER

Anleggsmidler
Immaterielle eiendeler

Finansielle anleggsmidler

Investering i datterselskap 3 682 415 000 682 415 000
Sum finansielle anleggsmidler 682 415 000 682 415 000
Sum anleggsmidler 682 415 000 682 415 000
Omlgpsmidler

Varer

Fordringer

Trade receivables 99 000
Other short-term receivables 193 000 -284 000
Konsernfordringer 4 34 341 000 65 339 000
Sum fordringer 34534 000 65 154 000

Bankinnskudd, kontanter og lignende

Bank deposits, cash in hand, etc. 7 7 123 000 14 738 000
Sum bankinnskudd, kontanter og lignende 7 123 000 14 738 000
Sum omlgpsmidler 41 657 000 79892 000
SUM EIENDELER 724 072 000 762 307 000

BALANSE - EGENKAPITAL OG GJELD

Egenkapital

Innskutt egenkapital

Share capital 6,8 169 013 000 169 013 000
Sum innskutt egenkapital 169 013 000 169 013 000

Opptjent egenkapital
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Balanse

Belgp i: NOK Note 2018 2017
Other equity 6 2275000
Udekket tap 6 3883000

Sum opptjent egenkapital -3 883 000 2275000
Sum egenkapital 165 130 000 171 288 000
Gjed

Langsiktig gjeld

Utsatt skatt 5 1 308 000 1836 000
Sum avsetninger for forpliktelser 1308 000 1 836 000
Annen langsiktig gjeld

Gjeld til kredittinstitusjoner 537 933 000
Langsiktig konserngjeld 8432000 8 075 000
Sum annen langsiktig gjeld 8432000 546 008 000
Sum langsiktig gjeld 9740 000 547 844 000
Kortsiktig gjeld

Liabilitiesto financial institutions 9 540 358 000

Leverandergjeld 445 000 1 455 000
Income tax payable 5 8438 000
Public duties payable 1243 000 344 000
Kortsiktig konserngjeld 4 38 000 393 000
Other currents liabilities 10 7 119 000 32 545 000
Sum kortsiktig gjeld 549 203 000 43175 000
Sum gjeld 558 943 000 591 019 000
SUM EGENKAPITAL OG GJELD 724073 000 762 307 000
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Konsernetsresultatregnskap

Belgp i: NOK 2018 2017
RESULTATREGNSKAP

Inntekter

Salgsinntekt 1345915000 1313382000
Sum inntekter 1 345915 000 1313382 000
Kostnader

Varekostnad 706 457 000 671 645 000
L annskostnad 102 636 000 78 425 000
Avskrivning pavarige driftsmidler og immaterielle eiendeler 44 452 000 51 756 000
Annen driftskostnad 463 944 000 433 462 000
Sum kostnader 1 317 489 000 1235 288 000
Driftsresultat 28 426 000 78 094 000
Finansinntekter og finanskostnader

Annen renteinntekt 1791 000 1442 000
Sum finansinntekter 1791 000 1442 000
Annen rentekostnad 33904 000 37 876 000
Sum finanskostnader 33904 000 37 876 000
Netto finans -32 113 000 -36 434 000
Ordineert resultat far skattekostnad -3 687 000 41 660 000
Skattekostnad pa ordinaat resultat 564 000 14 349 000
Ordinaart resultat etter skattekostnad -4 251 000 27 311000
Arsresultat -4 251 000 27 311000
Net profit from disc. business -26 300 000
Totalresultat 1011 000
Overfaringer og disponeringer

Overfering til/frafond -4 251 000 1011 000
Sum overfaringer og disponeringer -4 251 000 1011 000
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Konsernets balanse

Belgp i: NOK 2018 2017
BALANSE - EIENDELER

Anleggsmidler

Immaterielle eiendeler

Konsesjoner, patenter, lisenser, varemerker og lignende 75200 000 65 008 000
rettigheter

Utsatt skattefordel 6 378 000 6 019 000
Goodwill 473 987 000 473 987 000
Sum immaterielle eiendeler 555 565 000 545 014 000
Varigedriftsmidler

Maskiner og anlegg 57 600 000 73 605 000
Sum varige driftsmidler 57 600 000 73 605 000
Sum anleggsmidler 613 165 000 618 619 000
Omlgpsmidler

Varer

Varer 338179 000 342 658 000
Sum varer 338179 000 342 658 000
Fordringer

Kundefordringer 13 346 000 40417 000
Andre fordringer 29147 000 20 748 000
Sum fordringer 42 493 000 61 165 000
Bankinnskudd, kontanter og lignende

Bankinnskudd, kontanter og lignende 23267 000 59 362 000
Sum bankinnskudd, kontanter og lignende 23267 000 59 362 000
Sum omlgpsmidler 403 939 000 463 185 000
SUM EIENDELER 1017 104 000 1081 804 000
BALANSE - EGENKAPITAL OG GJELD
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Konsernets balanse

Belgp i: NOK Note 2018 2017
Egenkapital

Innskutt egenkapital

Sel skapskapital 169 013 000 169 013 000
Sum innskutt egenkapital 169 013 000 169 013 000
Opptjent egenkapital

Annen egenkapital 17 624 000 20970000
Sum opptjent egenkapital 17 624 000 20970000
Sum egenkapital 186 637 000 189 983 000
Gjeld

Langsiktig gjeld

Annen langsiktig gjeld

Gjeld til kredittinstitusjoner 537 933 000
Sum annen langsiktig gjeld 537 933 000
Sum langsiktig gjeld 0 537 933 000
Kortsiktig gjeld

Gjeld til kredittinstitusjoner 540 358 000 26 800 000
Leverandergjeld 180 355 000 202 586 000
Betalbar skatt 17 000 15 542 000
Annen kortsiktig gjeld 109 738 000 108 959 000
Sum kortsiktig gjeld 830 468 000 353887 000
Sum gjeld 830 468 000 891 820 000
SUM EGENKAPITAL OG GJELD 1017 105 000 1081 803 000
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Var dato Din dato Saksbehandier
02.07.2018 27.06.2018 Jeanette Munkvold
Skovholt
800 80 000 Din referanse Telefon
Skatteetaten Skatteetaten.no Lars Westby 90076012
Org.nr Var referanse Postadresse
996250318 2018/847027 Postboks 9200 Grenland
0134 Oslo
COSMETIC GROUP AS
Postboks 6013 Etterstad
0601 CSLO

Tillatelse til a utarbeide arsregnskap og arsberetning pa engelsk sprak

Vi viser til deres brev av 27. juni 2018 der det sgkes om dispensasjon fra kravet il & utarbeide arsregnskap
og arsberetning pa norsk sprék for falgende selskap:

¢ Aventure Holding AS, org.nr. 911 670 399
¢ Holly Holding AS, org.nr. 911 670 429

s Buddy Holding AS, erg.nr. 911 670 437

« Cosmetic Group AS, org.nr. 912 014 975

Skattedirektoratet gir pa bakgrunn av en kenkret vurdering ovenstaende selskaper dispensasjon fra kravet
til & utarbeide arsregnskap og arsberetning pa norsk sprak, jf. regnskapsloven § 3-4 tredje ledd.
Dispensasjonen gjelder sa lenge opplysningene som vedtaket baserer seg pa ikke endres vesentlig.

Kopi av dette brevet ma sendes Regnskapsregisteret i Brannagysund sammen med arsregnskapet. Det
paligger den regnskapspliktige & dekumentere ved dette brev at tillatelsen er gitt.

Bakgrunn

Selskapene er holdingselskaper eid av et fond registrert pa Jersey. Flere styremedlemmer forstar kun
engelsk, og arbeidsspraket i kensernet er engeisk. Styret har utenlandske mediemmer. Bransjen er
butikkhandel med kosmetikk og toalettartikler. Alle sentrale akt@rer og samarbeidspartnere innen denne
bransjen behersker og benytter engelsk.

En norsk oversettelse vil kun ha til formal & oppfyile regnskapslovens sprakkrav.

Skattedirektoratets vurdering

Etter regnskapsloven § 3-4 tredje ledd skal “arsregnskapet og arsberetningen ... vaere pa norsk.
Departementet kan ved ... enkeltvedtak bestemme at arsregnskapet og/eller arsberetningen kan veere pa
et annet sprak.”

| Ot. prp. nr. 42 (1997-1998) Om lov om arsregnskap m.v., er det uttalt falgende om regnskapslovens
formal, jf. pkt. 1.1:

"Regjeringen har som siktemal at regnskapsloven skal bidra til informative regnskaper for ulike
grupper av regnskapsbrukere. Regnskapsbrukerne er dels investorer og kreditorer som tiffarer
kapital til foretakene, og dels andre grupper som har interesse av a vite hvordan foretaket drives,

Side 1 /2
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f.eks. de ansatte og lokalsamfunnet. Informasfonen til kapftalmarkedet skal gi grunnlag for riktig
prising av finansielle objekter. Riktig prisdannelse pa aksfer er en forutsetning for at ressursbruken i
samfunnsakonomien skal bif best mulig. Gode regnskaper vil 0gséa gjere det vanskeligere for
markedsdeftakere & ta ut spekulasjonsgevinster med basis i skjevt fordelt informasjon.”

Det fremgér saledes at et av hovedformalene med regnskapsioven er a bidra til “informative regnskaper for
ulike grupper av regnskapsbrukere”. Regnskapsbrukere vil omfatte, jf. uttalelsen i preposisjonen, blant
andre investorer, kreditorer, ansatte og lckalsamfunnet.

Det er etter Skattedirektoratets vurdering derfor avgjerende ved vurdering av om dispensasjon fra kravet til
a utarbeide arsregnskap og/eller arsberetning pa norsk kan gis, at det ikke foreligger mulige brukere av
regnskapsinformasjon som blir vesentlig berart negativt ved en eventuell dispensasjon.

Det er seerlig hensynet til brukerne av regnskapsinformasjon som skal vurderes ved en
dispensasjonssgknad. i denne vurderingen har Skattedirektoratet lagt vekt pa at selskapene er
heoldingselskaper eid av et fond registrert pa Jersey, og at flere styremedlemmer | selskapene er
utenlandske. Arbeidsspraket er engelsk. Videre er det vektlagt at alle sentrale akt@rer og
samarbeidspartnere innen denne bransjen behersker og benytter engelsk.

Vennligst oppgi var referanse ved henvendelse i saken.

Med hilsen

Kari-Alice Frgnsdal
underdirektar
Rettsavdelingen, foretaksskatt
Skattedirektoratet
Jeanette Munkvold Skovholt

Dokumentet er elekironisk godkfent og har derfor ikke handskrevne signaturer.
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Board of Directors report 2018

Cosmetic Group AS and the Group of Cosmetic Group

The nature of the business and where it is operated
Cosmetic Group AS owns 100 % of the shares in VITA AS and CG Trading AS.
The company’s head office is in Oslo.

VITA AS operates the VITA store chain which is the largest retail chain in Norway within the beauty
and affordable wellness segment with stores located all around the country. As of 31.12.18, the total
number of stores is 214 against 217 for the previous year. Additionally, the company has a web store,
vita.no.

CG TRADING AS was established in 2017 and operates the LOCO store chain, which is a cosmetics
chain that offers a wide selection of well-known brands and exciting new products at unrecognizable
prices. The number of stores as of 31.12.18 is 23. Additionally, the company has a web store, loco.no.

Going concern

The financial statements are prepared on a going concern basis and the Board confirms that this
assumption is present, according to the Norwegian Accounting Act 3-3. 3,

The Board expects that physical retail in Norway will continue to be a challenging environment in
2019. The inherent uncertainties in the market have increased the internal uncertainties in the
company and consequently triggered a number of counter-initiatives from management. Despite
these initiatives we note that the current financial forecasts may be impaired by market conditions.

The liquidity in the company and the Group has been constrained in 2018 due to reduced sales and
profitability. At year-end 2018 the Group did not comply with its financial covenants, and as a
consequence all the bank debt is presented as short-term debt in the financial balance sheet. A new
agreement has been put in place in April 2019 to secure additional liquidity for the Group. That
additional facility falls due in December 2019. The remaining outstanding debt is due for payment
medio 2021.This facility is planned to be repaid by profitability and cash flow generated in the
seasonally strong fourth quarter, as well as by other measures taken by the company, including, but
not limited to, continued reduced working capital levels

Elaboration of the annual accounts

The Group's revenue in 2018 was MNOK 1,346. The Group’s loss after tax was MNOK 4.3. VITA AS
is the fargest company in the Group and stili had acceptable earnings in 2018. The revenue was
MNOK 1,227 with a profit after tax of MNOK 39.7. CG Trading AS has positive revenue development,
but is loss making. The revenue in 2018 was MNOK MNOK 124.7. The loss after tax was MNOK
11.8. The Group invested MNOK 38.6 in fixed assets.

Cosmetic Group AS made a loss after tax of MNOK 6.2. Cosmetic Group AS has received MNOK
34.0 in Group contribution from VITA AS. The company's costs are mainly debt interest. The
company's equity is MNOK 165.1 as of 31.12.18.

By year end 2018 the Group was not compliant with its financial covenants. The Group and the board
reached an agreement with the bank in April 2019 that secured the financing for 2619. In both VITA
and LOCO the actions have been taken to improve performance. The Group is meeting all its financial
obligations for the new financing by the end of June 2019. The Board is monitoring the situation
closely.

06.09.2019 kI 20:47
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In preparing the annual account, the company has prepared the impairment test of its goodwiil and
investment in subsidiaries. This test is depended on the future turnover and result for VITA AS. For
Cosmetic Group this is related to the valuation of goodwili (valued to MNOK 473 in the Group
account) and the value of shares in VITA {valued to MNOK 682) in Cosmetic Group AS account. The
test did not show a need for writing down the values, however the sensitivity analysis show limited
headroom, and small deviations on future margins may trigger write-downs.

The Board believes that the financial statements give a true and fair view of the company's assets
and debt, financial posttion and earnings.

External environment

The company does not operate in a way that pollutes the external environment. The Group seeks to
offer eco-friendly products in their stores which do not contain any harmful substances. VITA has also
decide to expand its efforts towards offering products with organic and natural ingredients.

Work environment

The Board's perception is that there is a good working environment in all of the companies in the
Group. There has not been any reports of robberies, nor any serious injuries or accidents in the
company's stores in 2018. Absence due to illness in the Group’s Norwegian stores is 3.1 %.

Cosmetic Group AS has as of 31.12.18 one employee. In the Group there are 147 full time
equivalents.

Equality and discrimination

The Group has a goal of being a workplace where there is full equality between women and men. The
company has in its policy included the matter of equality with a goal of preventing different treatment
due to gender, in cases of i.e. salary, advancement and recruitment. Among the 147 employees of the
Group, there are 22 men. There is two woman among the Board of Directors.

The purpese of the Discrimination Act is to promote equality, ensure equal oppertunities and rights,
and to prevent discrimination due to ethnicity, national origin, race, skin colour, language, religion and
beliefs. The company works methodically towards a target of promoting the Act's purpose within our
operations. Activities include recruitment, salary and working conditions, promotion, deveiopment
opportunities and protection against harassment.

The company has a goal of being a workplace where discrimination due to impaired functioning does
not occur. The company works towards a goal of designing and facilitating physical conditions so the
company's different facilities can be used by as many as possible.

Market risk/credit risk/liquidity risk

The Group has limited foreign exchange exposure.. Nearly all of the sales occur in cash in Norwegian
kroner (NOK}. The company has not entered into any agreements to mitigate foreign exchange risk.
The company and the Group are exposed to fluctuations in the interest level due to use of bank
overdraft and loan agreement with the bank.

The liquidity is assessed on a frequent basis with the Group's Board, owners, and the bank.

As of 31.12.18, the company had a bank balance of MNOK 7.1. The Group had a total of MNCOK 23.3
in liquid assets as of 31.12.18, against MNOK 58.4 as of 31.12,17. The decrease can mainly be
attributed to reduced sale in VITA and weaker performance in CG Trading. Additionally, thereisais a
revolving credit facility inciuding bank overdraft of up to MNOK 80.0, subject to certain conditions, which
is aliocated to Cosmetic Group AS and its subsidiaries.
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Allocation of annual results

The Board proposes that the company's loss of MNCOK 6.2 is covered as of follows:

Transfer to other equity MNOK 2.3

Transfer to uncovered loss MNOK 3.9

Following this, the company's equity amounts to MNOK 165.1

QOslo, 25 June 2019

The Board of Cosmetic Group AS

Marta Kristina Johansson Patrice Jabet

Chairman of the Board/CEO Board member

Eilisabeth Rustad-Nilssen

Board member

Magnus Steinsvoll Prasch

Board member
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Financial Statements 2018
for
Cosmetic Group AS

Organization no. 912014975

Prepared by:

Exacta Services AS

Authorised accountant company
Dyrmyrgata 4

3611 KONGSBERG
Organization no. 963740085
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Cosmetic Group AS

Income statement

{Amounts In thousands) Note

OPERATING REVENUE AND EXPENCES

Operating revenue

Total operating revanue

Operating expenses

Employee benefits expense 1
Other operaling expenses 12,11
Total operating expenses

QPERATING PROFIT OR LOSS

FINANCIAL INCOME AND EXPENSES
Financial income

Income from subsidiaries 34
Interest recieved from group companies
Other financia! income

Total financial income

Financial expenses

Interest paid to group companies

Other interests

Other financial expense

Total financial expenses

NET FINANCIAL INCOME AND EXPENCES
ORDINARY RESULT BEFORE TAXES

Tax on ordinary result &

TOTAL RESULT

TO MAJORITY INFERESTS

APPLICATION AND ALLOC.
Toffrom other equity 6
Uncovered loss &

TOTAL APPLICATION AND ALLOCATION

2018

o

578
11 687
12 165

(12 165)

33997
740

0
34738

345
28314

0
29258

5479
{6 686)
{528)

(6 158)

(6 158)

(2274)
(3 883)
(6 158)

2017

L]

865
8507
9372

(9 372)

65 000
874

7

65 881

323
30 542

57 781
88 645

{22 764)
{32 136)
7 872

{40 008)
{49 008}

(40 cos)
0

{40 008}

{ Financial Slatements lor Cosmetic Group AS

o no, 912014875 |
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Cosmetic Group AS

Balance sheet pr. 31.12.2018

{Amounts in thousands} Note 31.12.2018 31.12.2017
ASSETS

FIXED ASSETS

Financial fixed asseats

Investments in subsidiaries 682 415 682 415
Total financial fixed assets 682 415 682 415
TOTAL FIXED ASSETS 682 415 682 415
CURRENT ASSETS

Receivables

Trade receivables 0 2]
Receivables on group companies 34341 65339
Qther short-term receivables 193 (284)
Totat receivables 34534 65 153
Bank deposits, cash in hand, elc. 7123 14738
TOTAL CURRENT ASSETS 41 657 79882
TOTAL ASSETS 724073 762 307
F ial Slal s for G ic Group AS Organization no 812014975 |
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Cosmetic Group AS

Balance sheet pr. 31.12.2018

{Amounts in thousands} Note

EQUITY AND LIABILITIES

EQUITY

Paid-in equity

Share capital 6,8
Total paid-in equity

Retained earnings

Other equity 6
Uncovered loss 6
Total retained earnings

TOTAL EQUITY

LIABILITIES

NON-CURRENT LIABILITIES

Provisians

Deferred tax a
Total provisions

Other non-currents liabilities

Liabilities to fnandial institutions g
Liabiliies to group companies 4
Total other non-currents liabilities

TOTAL NON-CURRENT LIABILITIES

CURRENT LIABILITIES

Liabilities ta financial institutions g
Accounts payable

Income tax payable 5
Public duties payable

Liabilities to group companies 4
Other currents liabilities e
TOTAL CURRENT LIABILITIES

TOTAL LIABILITIES

TOTAL EQUITY AND LIABILITIES

Oslo, 26.06.2019

Marta Kristina Johansson
Chairman of the board / CEQ

Magnus Steinsvoll Presch
Board member

31.12.2018 31122017
16813 169013
168 013 69013

0 2275

(3 883) 1]
(3 883) 2275
165128 171 287
1308 1836
1308 1836

0 537 933

8432 8076

B 432 546 009
9740 547 84%
540 358 Q
445 1455

0 8438

1243 344
38 a2
7118 32 545
549 203 43175
508 b43 581 020
724073 762 307

Patrice Robert Gustav Jabet
Board member

Elisabeth Rustad-Nilssen
Board member

Financial Statements for Cosmetic Group AS

Qrganization no. 912014875 |
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Cosmetic Group AS
Numbers in thousands
Cash flow statement

2018 2017

Cash flows from operating activities

Net income before tax (6 686) {32 1386}
Tax paid during period {8 438) (213)
Ordinary depreciation and impairments - -
Impairment of fixed assels/changes in value of financial current
assels - 34701
Change in accounts receivables a9 1657
Change in accounts payabies (1010} {1002}
Change in inventory - -
Change in other accruals 35221 (59 583)
Net cash flow from operational activities 19 186 {56 576}
Cash flows from investment activities

Payaut for purchase of inlangible assets -
Payout for purchase of subsidiaries - (31)
Incoming payment from selling subsidiaries - -
Net cash fiow from investment activities - (31}

Cash flows from financial activities
Payout regarding capital reduction .

Incomingfoutgoing payments cancerning long-term loan {26 800) (26 800)
Incoming/outgoing payments concerning group cantribution - -
Cash effects of merger and/or pavauts to transferring party - -

Cash effects from change in principle of simplified [FRS - (558)
Net cash flow from financial activities (26 800} {27 353}
Net change in cash (7 614) (83 965)
Cash and bank balance as of 01.01 14737 g8 702
Cash and bank balance as of 31.12 7123 14737
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Cosmetic Group AS

Notes 2018

Accounting principles:

The annual accounts have been prepared in accordance with the Accounting Act and the
Regulation on Simplifiled IFRS (2014), established by the Ministry of Finance, November 3, 2014.
This means that measurement and recognition comply with Intemational Financial Reporting
Standards {IFRS) and presentation and disciosure is in ascordance with Norwegian Accounting
Act and good aceounting practice.

The company makes use of the exception In the Regulation on simplified IFRS (2014) § 3-1 and
has recognized a group contribution in the year it was given.

The accounts are based on the principles of historical cost accounting, with the exception of the
following accounting items:

Financial instruments at fair value through profit or loss and available-for-sale financial
instruments that are accounted for at fair value.

Current assets and current liabilities

Current assets and current liabilities generally include items due for payment within one vear
after the last day of the accounting year, as well as items related to the product cycle. Current
assels are valued at the lower of acquisition cost and assumed fair value (lowest value principle).

Fixed assets and long-term liabilities

Fixed assets comprise assets intended for permanent ownership and use of the business. Fixed
assets are valued at acquisition cost. Tangible fixed assets are recorded in the balance shest
and depraciated over fhe expected economic life of the asset. Tangible fixed assets are written
down o fair value when impairment is not expected to be temporary. Write-downs are reversed
when the basis for the write-down is no longer present.

Recognition

Revenue from the sale of goods takes place at the time of delivery. Services are recognized as
income in line with them being carried out. The share of sales revenue related to future service
performance is recognized as deferred revenue from the sale and is subsequently recagnized as
income in accordance with delivery of the services.

Currency

Monetary items in foreign currency are valued at the exchange rate of the currency after the
quotation on the last day of the financial year.

Noles for Cosmetic Group AS Organization no. 912014875 |
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Cosmetic Group AS

Notes 2018

Goods

Goods are valued at the lower of average acquisition cost and net sales value (lowest value
principle).

Receivables

Trade receivables are entered in the balance nominal value after deduction of provisions for
expected losses. Provisions for expected losses are made on the basis of an individual
assessment of each of the receivables. In addition, for other accounts receivable, an unspecified
provision is made {o cover expected losses.

Other claims are also subject to an equivalent assessment.

Tax

The tax expense in the income statement includes the payable tax for the period thal is settied
and due for payment in the next financial year in addition to changes in deferred taxes. Deferred
tax is calculated at the tax rate at the end of the accounting year (22 %) on the basis of
tax-reducing and tax-increasing temporary differences that exist between accounting and tax
values. The calculation alse includes taxable carry-for losses al the end of the accounting year.
Tax-increasing and tax-reducing temporary differences that reverse or may reverse during the
same period are seftled and netted.

| Moles for Cosmetic Group AS Organization no. 812014375 |
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Cosmetic Group AS

Notes 2018

Note 1 - Wages and salaries
Amounts in thousands NOK
The company has had 1 FTE in the accounting year.

Spesification of salaries lar I flor
Wages 602 611
Employer's sacial security contribution 802 186
Pension costs 113 89
Other remuneration 165 0
Total 578 865

The company is obliged to have an occupational pension scheme for the company's employeses,
cf. Act on compulsory occupational pensions. The company has established an occupational
pension scheme that meets the requirements of the Act, All employees are members of the
pension scheme.

The pension scheme is a defined contribution scheme. Premium payments to this scheme are
expensed on an ongoing basis. There is therefore no capitalization for this pension scheme.

The wages are reduced with MNOK 3,9 which are invoiced to Vita AS, where the CEO of
Cosmetic Group AS also operates as the CEO.

Remuneration to senior executives and auditors

CEQ

Wages 3438
Bonus 601
Other remuneration 331
Total 4 370

The previous CEQO quit in August 2018, whereupon the new CEQ started. The henefits above
are related ta both CEQ's. The previous CEQ had an agreement on severance pay equivalent to
10 menths wages.

There are no pension benefits paid to the CEOQ or board members.

The CEO do not have an agresment on bonuses or severance pay.

Mo loans or guaraniess have been provided o the CEQ, board members or other related

parties.

Board members 338

Audit fees, consisting of:
Audit 52
Other services 475
Total auditor fees 527

The amount is ex. VAT.

I Naotes for Cosmetic Group AS QOrganization no. 812044875 |
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Cosmetic Group AS

Notes 2018

Note 2 - Qther operating expenses
Amounts in thousands NOK

Specification of other operating expenses:

Consulting: 7 402
Extraordinary costs: 3117
Other operating expenses: 1068

Total other operating expenses: 11 587

Note 3 - Subsidiaries
Amaunts in thousands NOK

The company has shares in the following subsidiaries, booked according to the cost method:

Ownership Voting Annual results Equity per
Subsidiary, effice location: % rights % last year balance last year
Vita AS, Osla 100,00 % 100,00 % 39770 225379
CG Trading AS, Oslo 100,00 % 100,00 % 11773 4 558
Subsidiary Caost price booked to balance sheet
682 384
Vita AS
CG Trading AS 31
| Notes for Cosmetic Group AS Organization no. 812014875 |
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[ Cosmetic Group AS

Notes 2018

Note 4 - Receivables / Liabilities to Group Companies
Amounts in thousands NOK

Receivables

2018 2017
Receivables Group 343 339
Group contribution Vila AS 33997 66 000
Bank deposits in group accounts 0 0
Total receivables 34 341 65 338
Non-current liabilities

2018 2017
Debt to Cosmetic Group Holding AS 8432 8075
Total non-current liabilities 8432 8075
Current liabilities

2018 2017
Payables Group 35 G
Short-term debt to CG Trading AS 0 303
Short-term debt to Vita AS 3 0
Bank credit in group accounts 0 0
Total current liabilities 38 393

None of the company's receivables mature later than 1 year after the balance sheet date.
Nene of the company's debts expire later than 5 years after the balance sheet date.

The company makes use of the exception in the Regulation on simplified IFRS (2014) § 3-1 and
has recognized group contribution in the year it was given.

E Noles for Cosmetic Group AS Organizalion ne. 12014975 I
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Cosmetic Group AS
Notes 2018
Mote 5- Tax
Amounts in thousands NOK
The tax expense for the year is divided into: 2018 2017
Payable tax 0 8 438
Too big / small provision previous years 0 213
Change in deferred tax -528 779
Total tax expense of the year -528 7872
Caleulation of tax base: 2018 2017
Ordinary profit before tax expense -6 686 -32 136
Permanent differences 4 646 64 386
Change in temporary differences 2040 2907
Ordinary income g 35157
Group contribution received 4] 0
Tax base of the year 0 35157
Tax payable on the tax base of the year (23% for 2018, 24 % ] 8438
for 2017)
Overview of femporary differences: 2018 2017
Tangible assels G 0
Recelivables -39
Other shor-term debt 6 042 8 467
Current provisions, {uture maintenance ele. 0 -483
Net temporary differences per 31,12, 5944 7984
Deferred tax asset/ Deferred tax {22% this year, 23% last 1308 1836
year)
Explanation of why the fax expense for the year does not 2018
represent 23% of pre-tax profit
23 % of pre-tax profit -1538
Parmanent differences (23 %) 1069
Toao big / small provision previous years
Tax effect for the year of changed tax raie -59
Calculated tax expense
Effective tax rate *) 8 %
) Tax expenss In relation to pre-tax profit
| Notes for Cosmatic Group AS Qrganization no. 812014875 I
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Cosmetic Group AS
Notes 2018

Note 6 - Equity
Amounts in thousands NOK

Share capital Other equity Total equity
Per 1.1. 169 013 2275 171 287
Applied to annual results -6 156 -6 158
Group contribution 0 0 0
Per 31.12. 169 013 -3 883 185129

Note 7 - Bank deposits, cash etc.
Amounts in thousands NOK

The company’s operating accounts are included in a group account with a total credit facility of
MNOK 8C. The credit was not being used at Group level as of 31 December 2018. Total deposits
at group level were kKNQK 21 085 on 31 December 2018. All subsidiaries of Cosmetic Group AS
are jointly liable for withdrawal rights and loans in the Scandinavian Enskilda Banken.

Tax deduction amounts to kNOK 909 as of 31.12 this year and amounded to kNOK 245 as of
31.12, last year.,

Note 8 - Number of shares, shareholders, etc

The company has 484 000 000 shares at nominal value of NOK 0,348200 per share, total share
capital amounts to NOK 169 012 800.

The company has one shareholder:

Name Qrganization no. Amount Ownership
Cosmetic Group Holding AS 911 670 437 484 00C 000 100,00 %
MNotes for Cosmelic Group AS Qrganization no . 912014975 l
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Cosmetic Group AS

Notes 2018

Note 9 - Debt to credit institutions

The company has a long-term loan with Skandinaviska Enskilda Banken AB with a remaining
balance of MNOK 546 as of 31 December 2018 and MNOK 573 on 31 December 2017.

Secured against inventories: MNOK 390
Secured against operating equipment: MNOK 390
Secured against simple claims: MNOK 390
Secured against operating equipment: MNOK 900
Secured against inventories: MNOK 900
Secured against simple claims: MNOK 900

None of the company's debts expire (ater than five years after the balance sheet date.

Amounts in thousands NOK

Loans (original Balance Interestrates  Less than

amounts in 311218 1year 2fo3years 4 to 5 years
brackets})

Credit facility A

(NOK 120 000) 66 400 NIBOR +4,5% 26 800 39 600 0
Credit facility B

(NOK 480 000) 480 000 NIBOR +4,8% O 0 480 000
Revolving

credit facility

(NOK 100 000) 0 NIBOR+3%

It is referred to the criginal payment plan
There is a set of loan terms for the loans. The most important terms are:

Cash flow cover Ratio of Cashflow to Debt Service (Interest and repayment)
Leverage EBITDA/Total net debt (Debt to bank less bank depaosits)
Capital Expenditure Restrictions on annual investments

The company has been in breach with the terms per 31.12.2018. The loan is by that reason
presented as a short ferm loan. It was held negotiations with the bank during 2018 on new terms
with backgroud in a weaker development than expected. A new agreement was achieved in
spring 2019 with an additional loan of MNOK 50 where MNOK 16 is deducted june 2019, For
more information about the company’s eksternal funding see note 5.1,5.2 of the consolidated
accounts.

| Notes for Casmatic Group AS Organization no, 912014975 |
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Cosmetic Group AS

Notes 2018

Note 10 - Other short-term debt
Amounts in thousands NOK

Provision of holiday pay
Accrued rent

First year instalments long-term debt

Other accruals

Total other short-term debt

MNote 11 - Transactions with related parties
Amounts in thousands NOK

2018
432

6 688
7119

2017
57

26 800
5 688
32 545

Cosmatic Group AS har had the following fransactions with related parties:

Vita AS: Further billing of IT costs and personnel costs include:
CG Trading AS: Further billing of product and IT cests include;

Cosmetic Group Holding AS: Further billing of other costs include:

6 582
221
52

[ Notes for Cosmelic Group AS

Organization na, 842014075 |
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Consolidated statement of comprehensive income

Amousts In NOK thousand Mota e 2017
Meat Sales 21158 1345 915 1313 382
Other operating revenus ] Q
Tatal operating revenus 134591% 1313382
Cost of goods sold 2.2 706 457 671645
Personnel expenses 22 71 102 636 78 425
Amaortisation, depreciation and Impairment loss 31 32 44 452 51 756
Other operating expenses 2.4 463 944 433 462
Total operating expenses 1317 48% 1235287
Total operating profit 28 425 7R 0894
Finance income 310 1791 1442
Financa casts 5.10 33 304 37 876
Net financlal items -32 132 -36 435
Profit before tax -3 GEB 43 650
Income 13x expense &.1 564 14 349
Net profit for the periad from continuing operations -4 282 47 311

Discontinued pperations:

Net profit from discontinued operations 2.6 @ -26 300
Net profit, atiributable to equity holders of the parent -3 252 1011
Nat profit, atiributable to non-controliing interests [ 0

Other comprehensive income:

ftems that may be reclossified subsequenthy to prafit or foss
Currency translation reserve ¢ 377

ftems that will nat be reclassified to profit or foss

Total comprehensive income for the peried -4 252 634
Comprehansive incomae, attributable 1o equity holders of the parent 4252 634
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Consolidated statement of financial position

Amaeunts in NOK thousead Rotes 31.32.2018 31.12.3017
ASSETS
imtangibie assets
Goodwill 31 473 987 473 987
Other intangible assets 21 75200 &5 008
Deferred tax assets 6.1 6378 6012
Tatal intangible aisets 585 565 545 014
Tangible assets
Propenty plant and equipment 37 57 600 73 605
Total tangible assats 57 600 73 605
Total non-current assets £13 165 618 619
Current assets
inveniories 22 328179 342 658
Trade raceivables 5.3 s2 53 58 13348 a9 437
QOther receivables 53 52 53 5.8 29147 20748
Cash and cash equivalents 51 52 53 2.7 23 267 59 362

Total current assets

403 248 463 184

TOTAL ASSETS

1017 105 31081803

Amounts in NOK thousand Hotes 31.12.2008 31127017
EQUITY AND LIABILITIES
Equity
Share capital 55 163023 165013
Share premium 58 8 ¢
Other pald in-equigy 55 a 4]
Tatal pald-in-equity 169 013 169 013
Retained earnings 55 17 624 20870
Total sther equity 17624 20870
Meon-cantrolling interasts 55

Toral equity

186 637 189 983

Non-Current labilitles

Interest-bearing leans and Habilities

Deferred tax Habilities
Cther non-current labilities

51 52 53 5.4

53 52 53 5.4

837 933
3]

Tatal non-cusrent Babliities

Do D0

2
537 933

Gurrant lishilities
Account payahle

5.1 82 53 52

180355 202 586

fnterest-bzaring loans and Habilites 51 52 53 8.4 540358 26 800
Taxes payable 61 17 15 542
Other eurcent Babilities 51 §2 53 5.8 108 738 108 958

Total current liabllitles

B30 468 353 BE7

Total Habiiities

B30 468 831821

TOTAL EQUITY AND UABILITIES

1017 1G5 1081803

Kristina Johansson
Chairman: of the Board/CEQ

Qsle, 20 June 2019

atrice Jabet
Board member

Elisabeth Rustad-Nilssen
Board member

Magnus Stelnsvell Prasch
Board maember
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Consolidated statement of cash flows

Asneunts in NOX thousand

Cash flows from operating activities Notes 2018 2017
Profit befare tax, cantinuing operations -3 688 41 6a0
Income tax paid 6.1 -16 082 -15 568
Depreciation ard impairment of property plant and eguipment 3.2 44 452 42 502
Amartisation and Impaliment of intangible assets 3.1 a 9254
Change in working capital:
Change in frade receivahles 5.8 27070 -24 195
Change in accounts payables 5.9 -22 232 25 030
Change in inventories 2z 4479 -31 422
Change in ather recelvables and provisions® 58 58 -7072 14 241
Other adjustments for non-cash operating items:;
Gain/lass from sale of nen-current pssets 3.1
Finance Income 5.10 -% 791 -3 442
Finance costs 5.10 33 304 37 876
Fair value movements of financial darivatives 5.1
Amaortisation of capitalised transaction costs 5.1
Other non-cash income and sxpenses
interests recaived .10
interest paid 5,10
et cash Hows from aperating activities 53 034 97 936
Cash flaws from Investing activities
Furchase of intangible assets and property, plant and equipment 31 32 -38 640 ~53 488
Proceeds from sale of intangible assets and property, plant and equipment 31 32
Fraceeds from dispasal of financial assets 4] 23 125
Net cash used In investing acthities -38 640 76613
Cash flow from finandng activities
Broceeds fram [sspance of shares 4] 0
Proceeds from loans and tisbilities 0 0
Repayments of loan and Habilitias -26 800 -6 800
Dividens paid to equity holders of the parent 58 4] Q
Interests paid -23 685 -34 011
Met cash used in financing activities -5G 489 -6 810
Cash and cash equivalents, beginning of period 59362 98 848
Net change in cash and cash equivatents 57 -36095 -32 486
Net foreign exchange difference 1 Y]
Cash and cash equivalents, end of perlod 23 267 23362

“Change in other receivables ond provisions includes other recelvables, public deties payable, and ather short-term Habilities
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1.1 Corporate information

Caeparats informarion

The censelidated financlal statements of Cosmetic Group AS and its subsidiaries {catectivaly, the Group) far the vear ended 31 Decernber 2018 were authosised
for tssue b accardance with 2 resalutten of the directors on 25 08 2018 Cosmetc Group AS

{the Company or the pacent} is 3 limitad Babiligy ¢ ICOrR 4 and domicied i Norway and who's shases are peivately held  The Group's head office bs at
Haslevangen 15, 0573 Osio, Norway

The Groug is principally engaged In the sale of heanty and wellness products

Gepup Mructure
The consolidated Snanclal statements of the Group inciude;

Cwnership porceniage

Name Pelncipal arsivities Busfngss iocation 018 2087
Vits A% Sale of boauty and weliness produsts st 16 % 100 %

Viga Drift A% Feanchises fn VITA Daler 100 %5 190 %

G Trading 45 Sals of beauty and weineq procusks and ath Osly. 100 % plog e

€6 Trading Drift AS staffing company for O Trading AS Dsle 100 Rten 100 %%

"Via 85 and {6 Trading are 100% whelly awned subsidiaries of Casmetle Group A5,
**¥i{a Drifi AS s a 100% whelly ewaed subsidiary of ¥ita 43
*** (g trading Doift AS is 180% whelly owned subsidary of £G Trading AS

The ulithmate garent
The naxt senicr company { Cosmatic Graup Holding AS and the ultimate parent company of Casmetic Group AS Is Aventure Holding AT which is based i Norway
Cosmetic Group Holding AS ewns 100 % of Casmetlc Group pes 31122088
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1.2 Basis for preparation

The conselidated financial statements of Cosmetic Group AS comprise of consolidated statement of comprehensive incoma,
censolidated statement of financial poesition, consolidated statement of cash flows, consolidated statement of changes in equity,
and related notes. The consolidated financial statements have been prepared in accordance with international Financial
Reporting Standards (IFRS) as adapted by The Eurapean Union (EU) and represents the second financial statement for the Group
in accordance with IFRS,

The consolidated financial statements have been prepared an a historical cost basis, except for derivative financial instruments
that have been measured at fair value. Further, the financial statements are prepared based on the gaing concern assumption.

The cansolidated financial staternents are presented in Marwegian kraner (NOK}, which Is also the functional currency of parent
company. All figures are rounded ta the nearest thousand (000}, except when otherwise indicated. For each entity, the Group
determines the functional currency and items included in the financial statements of each entity are measured using that
functional currency.

For presentation purgoses, balance sheet items are translsted from functional currency to presentation currency by using
exchange rates at the reporting date. ltems within profit & loss and other comprehensive income are translated from functional
currency to presentation currency by applying monthly average exchange rates.

Significant accounting Judgements, estimates, and assumptions

The preparation of the Group's conselidated financial statemants requires management to make judgements, estimates and
assemptians that affect the reported amounts of revenues, expenses, assets and liabllittes, and the accompanying disclosures,
and the disclosure of contingent liabiities. Uncertainty sbout these assumptions and astimates could result in outcomes that
require 2 material adjustment to the carrying amount of assets or lishilities affacted in future periods.

in the process of applying the Group’s accounting palicies, management has made various judgements. Those which
management has assessad to have the most significant effect on the amounts recognised in the cansolidated financiat
statements have been discussed In the Individual notes of the refated financial statement line items.

The key assumptions concerning the future and other key sources of estimation uncertainty at the reporting date, that have a
significant risk of causing a material adjustment to the carrying amourts of assets and liabifities within the naxt financial year,
are also described in the individuat notes of the related financial statement line items below. The Group based its
assumptions and estimatas on paramaters available whan the consolidated financial statements were prepared. Existing
circumstances and assumptions about future developments, however, may change due to market changes or circumstances
arlsing that are bayond the control of the Group. Such changes are reflected In the assumptions when they actur.

The following notes describes significant judgements, estmates and assumtions with respect to revenue, impairment,
conscdidation 1.3, 2.2, 3.1., 8.4
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1.3 Summary of other significant accounting policies

Basis of consolidation

The condensed ronsolidated financial statements include the parent company Cosmetic Groug AS and all of Its subsidiaries.
Subsidiaries are alf entities over which the group has control. The group controls an entity when the group s exposed to, or has
rights to, variable returas from its invalvement with the entity and has the abllity to affect those returns through its power over
the entity. Subsidiaries are fully consolidated from the date on which contrel s transferred to the group. They are
deconsolidated from the date that cantrol ceases.

Transactions between Group compantes, batance sheat itams and unrealised profits on transactions between Group companies
are eliminatad in full. Unrealised losses are alse eliminated, unless the transaction shows a need to write down the transferred
asset.

Consalidation prinicples

IFRS 10 Cansolidated financial statements is based on the principle of using the controf term as the decisive criteria to decide
whether 2 company should be included In the consolidated financial statemaents. The application guidance to the standard
provides guidance when determining whether an entity has control over a franchisee, Based on the guidance in IFRS 10, the
group has determined that it does not cantrol its franchisees and the franchises are tharefore not conselidated. This is based
an & judgement of the criteria in IFRS 10 of whether or not Cosmetic Group controls the franchisees. The franchisees make
independent decisions regarding relevant activities for the franchisee, e.g. performing the sale of the products and empioyee
activities. The decision-making rights that affect the variable returns most significantly is the sale of products and this aceivity
are primarily in the control of the franchisee. Based on an assessment of the criteria’s in IFRS 10, Cosmetic Group does not
control the franchises and they are therefore not consolidated.

Revenus recognition

Generally revenue is recognised at whan it is probable that future economic benefits will flow to the entity and these benafits
can be measured reliably. Revenue shall be measured at the falr value of consideration recelved or receivable, excluding sales
taxes, rebates and trade discounts. Tha Group assesses its revenue arrangements against specific criteria in order ta determing
if it is acting as principal or agent. The Group has concluded that it s acting as a principal in 3l of its revenue arrangements.

Revenue from sales of goads is recognised when the Group has transferrad to the buyer the significant risks and rewards of
ownership, usually on the delivery of the goods. Fayment for retall sales is usually in the form of cash or credit eard payment.
Whan selling to the end user, the Group's palicy is to give the customer the right of return within 90 days.

Layalty points refated to the customer loyalty program, Club VITA, are accounted for as a separately identifiable rompoenent of
the sales transaction In which they are granted. The fair value of the consideration racaived or raceivable in respect of the
initial sale are allacated between the loyalty points and the other componants of the sale. The fair value of the points issued [s
initially deferred and later recognised as revenug when the points 2re redeamed, farfeited ar have expired.

fnternet sgies - g-commerce

Sales of goods over the Internet Is recagnised when the praduct is sold to the customer, which is when the goods are shippad.
All sales are settled by cradit card and mobile payment application [*Vipps}". Revenue is recognised net of the value of
expected returns,

Gift cards
Revanue from gift cards are recognised when they are used and any nen-used amount redeemed when it explre.

Bividends
Revenue Is recognised when the Group's right to receive the payment is established, which is generally when shareholders
approve the dividead.

Business combinations

The group applies the acquisition methed to account for business combinations. The cost of an acqulsition is measured as the
aggragate of the consideration transferred, which is measured at the fair value on the acquisition date, and the amount of any
non-controlling interests in the acquiree, For each business combination, the Group elects whether to measure the non-
controlfing interests in the scquiree at fair value or at the proportianate share of the acquires's identifizble net assets.
Acquisition-related costs are expensed as incurred and included in administrative expenses.

Any contingent cansideration to be transferred by the acquirer will be recognised at falr value at the acquisition date.
Contingent consideration classified as an asset or liability that is a financial instrument and within the scope of 1AS 39 Fingacial
Instruments: Recognition and Measurement, is measured at fais value with the changes In fair value recognised in the
statement of profit ar loss.
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Fareign currencies
The Group's presentation currency Is NOK, which is also the peesentation and functional currency of the parent company and
all subsidarias.

Transactions in currencies different from the functional currency

Transactions in non-functionsl currencies are translated at the rate in effect on the transaction date. Manetary assets and
lizbilities that are expressad in non-functional currencies are reported on the balance sheet date, transtated to the rate in
effect an that date. Nan-monetary assets and liabllities that are reported at their fair value in non-functionat currency are
transtated at the rate in effect on the balance sheet date. All ather nen-monetary items are translated at historical fareign
exchange rates. All exchange rate differences are reparted in profit or foss.

Currency effects in the consolidation

The statement of financial position of subsidiaries with a different functional currency, Including goodwill and adjustments for
fair value made in connection with consolidation, are translated at the exchange rate at the end of the reparting pariod, while
the prafit or loss is translated at an average of the yrar’s exchange rates. The exchange rate differences that arise as a result of
the translation are reported directly in other comprahensive income. In the event of a sale or other dispasal of a fareign
company, the acerued accumulated translation difference is recognised in profit or loss together with the gain or loss resuiting
from the sale ar disposal,

Consolidated statements of cash flow
The Consofidated statements of cash flows are prepared using the indivect method. Cash flows in forelgn currencies have been
translated into MOK using the exchange rate at the cash flow date.

Changes in accounting policies and disclosures
The Group elected to change the method for determination of cast of goods sold. The Group had previously recognize cast of
goods sofd based an the FIFQ-principle.

On 18. August 2017, the Group changed the method of determination of cost of gaods, as the Group befigves that the the
welghted-average costing provides more relevant information to the users of its financial statements and is more aligned to
practices adopted by its competitors.

Whan n antity changes an accounting pelicy, it shalt apply the change retraspectively, except to the extent that it is
impracticable to determine either the period-specific effects or the cumulative effect of the change {1AS .23, 145 8.24). The
managements view is that it is impracticable to determine the effects of the change and the Group therefora applied this
exception and the new accounting policy was applied prospectively from August 2017,
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2.1 Segment information

Accounting policy

Operating segments are reported in @ manner consistent with the Internal reporting provided 1o the chisf oparating decision-maker. The chiaf operating
decks ker, wha & FREP for al g resources and assessing pecformance of the op & has been identifled as the Chief
Executive Officer that make strategic declsions. The company aperates within different aperating segmants as per the definitions int IFRS & Gperating
segments. The Group’s segments ware "VITA™, "VITA Exclusive” and “Loce”. In 201B the company decded to merge "VITA 2nd "VITA Exclusive” to one
segment "VITA", The compararble figuries for 2017 Is adjusted to the same. “Brand Farfyrnert” was seld in October 2017 and is included and eliminated

The Group's business is the resale of beauty snd weliness products. Segment performance is reviewed by Chief Executive Officar as
three reportabic segments defined eguivalent as the stere concepis. The segments are managed as separate and strategic businesses and no oparating
segment have been combinad for the purpase of segment reparting. Assets and iabilities are not indluded In the segment reparting.

YiTa

- & preferred destination for women who seak advice, inspiration and known brands at good prices refated to beauty, wellness and health
- (e stop shop offering local convenieace for att needs with semi sefective/mass products

- Owality brands and producis within ali categories

- Comgpetent staff with soiid knowledge offering quality advice

- Unigue piatform with sirategic fexibdity by having both 2 somi selective and sefective offering, when refevant

- Fult omrichanne! setup with VITA no znd Club VITA

LOCE
- Onling and offline fow.cost concent, fuossing on welt known cosmatic and hygiens products & brands at surprisingly fow prices

- Fiexibie seuecing modet

[a’

The reparted measure of segment profie is revenue, grass margin and EBITDA,
Cosmetc Group AS defines gross margin as sales revenue minus its cost of goods sold and EBITDA as eperating income plus depreciation and amontization
Segment performance is avaluated based on revenus, gross margin and EBITUA and Is measured consistenly with accounting principles applied in the

fidated financlal . Transfer prices between operating segments are on an arm's fength basis in 3 mannar similar to transactions with
third parties.

The {olipwing table Include information showt Cosmatic Group's operating segments . Depreciations and Impairments related 1o excess values for fixed assets
recognisad at acquisitions, are not akocated ta the segments, and are shown befow under “Ad) = and el ns'. The elimination of
ingar sales Iz included in ‘inter f and ‘Adlustraenrts and eliminations’.

The following tables represent revenue and profit informatien for the Grougp's operating segments for 2017 and 2016, resgectively

Ameunts in NOX theusand

Ad|ustments and

2018 WITA Loee Total Seg [« IFRS

et sates

External customer 1180258 111924 1792182 1292382
Intgr-segment 3 4] [ [
E-LOMmmence 45 452 283 §3 723 53 733
Segment revénue 1225780 120208 1345915 i 245 B1S
Segment gross margin SRS 015 54442 53¢ 458 £38 458
Segment grazs margin % 48% 45 % 48 % 48 %
Segment EBITOA 03385 12629 80 756 80 756
MNumber of stares 215 24 229 Z39
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Amounts in NOK thousond
Grand Adfustrmensts and
2037 VITA lace Parfymert  Total 5 fi [« i i IFRS
Het sales
External customer 1243021 24093 28038 1301152 -28 038 1273 134
Inter-segment a o [1] [} a g
E-commerce 40268 4] 2373 49 641 -2 373 40 268
Segment revenue 1289 289 24 083 37411 1 350 793 -37 811 %313 382
Segment gross margin 623 982 11755 14475 656 212 -14 475 841 737
BEOSE margin % a5 % 49 % 39 % 43 % 29 % 48 %

Segment EBITDA 144 718 -7 522 -6 T34 130981 6704 137 696
PWumber of stores 218 10 5 233 -5 228

Adfustments and ellminations

Fisance incame, finance costs, taxes and falr value gains and losses on certaln financial pssets and Habillties are nat alfecated 1o indidivual

SBRMANtS 25 these are managed en 2n pverall group Basis Thete are included in adjustments and Miminations (n the segment disclesures
Amaunts in NOK thovsand
Reconcliation of CRITRA 2018 2017
Segment ERITDA 80 756 137 696
Depreciations, amertisatien ~44457 5% 756
Qther operating expenses -7 B78 -7 845
Fingnce income 1751 1442
Finance costs 33904 -37 876
Intes segment profit [eliminationt
Peafit before income tax -3 638 4% GEO
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2.2 Inventories and costs of goods sold

Accounting policy

Inventories are stated at the lower of cast and net realizakle value. Net raalisable value is the estimated selling price in the ordinary
caurse of business, less applicable varlable seling axpenses. The cost of finished goods available for sale camprises the direct costs
{purchase price}, import duties and freight. Cost is reduced by any bonuses and cash discounts from suppliers. Cost of goods sold is
determined using weighted-average costing. Cost of goods sold also includes a provision for obsolescence and lost goods.

HOK Thousand 31.12.2018  31.12.2017
Cost of goods sold for the year G687 169 6592 467
Wastage 11522 10 131
Cither 7685 2047
Total cost of goods sold T08 457 871 645
NCK Thousand 31.12.2018 21122017
Goods purchased for resale 341 006 330 486
Goods in transit 10 110 21482
Reserve for inventory obsolescence -12 838 -8 311
Total inventories 338 17¢ 342 657
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2.3 Personnel expense and audit fees

2258 2037
\Wages and salarias 82046 £2 947
Saclal security costs 12 668 F750
Pension costs 3375 2905
Other benefits 4547 2822
Tozal peesonnal axpense 102 636 424
Full time egulvalents 151 100

Sudlt Fees
Divided by type of service foxclusive of VAT}

2038 217
Statutory audit €26 408
Tax relatad services 101 326
Attestation servicgs a0
ther Services 483 3333
Tatal fees 1380 4067
2.4 Other Operating Expenses

018 047

Feanchite remuneration 313 231028
Hausing cost {rent, slecteicity, guard ete} 154 235 129662
ther FEIZT §EFIR
Total ather epevating expense 463 948 433 GR2

2.5 Deferred revenue

Agcounting policy

Loyaity poiats related to the customer foyalty program, Club Vita, are accounted for a5 a separately identifiable companent of the s3les transaction
in which they are granted. The fair value of the consideration received or receivable m respert of the initial sale are aliocated between the loyalty
points and the ather companents of the sate The fair value of the points issued is initially deferred and tater racognised as revenue when the

The defarred ravenue refers to the accrual and refease of the Group's loyalty programme transactions. As ot 31 Decernber 2038, the estimatad
liphility for unredeemed polnts amaounted te approximately MISOK 18.7 (2037 MNOK 15,8}, The amaunt is included in other short-term debt

The Geoup estimates the (2ir value of points awarded under the foyalty programms by 2pplying statisticat technigues. inputs to the modet include
assurmptions about expected redemption rates, the mix of produnts that wil be available for redemption In the future and custamer preferences

NOK thousand 018 2613
A8 1 Jenuay 15 804 13302
Ceferred during the year

Change in daposition {inchuied n net salas) 2914 2502
AL 33 Decamber 18718 15 804
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2.6 Discontinued operations

Agcounting poficy

The Graup classifies non-current assets and disposat groups as hatd for distribution 1o equity holders of the pacent if their carrying amounts
will be recovered principally through a distributian rather than through contiauing use. Such non-rursent essats and dispasat groups classified
as held for distribution are measurad at the lowar of their carrying amount and falr value less costs to distribute. Costs to distribure are the
incremantal easts direstly attributable te the distribution, excluding finance costs and Income tax expense

The criteris for held for distribution classiication Is regasdad as mat anly when the distribution is highty probabile 2ad the asset or disposat
group Is avaltzhle for immediate distribution in its preseat condition. Actions requicerd 1o complete the distribution shauld indicate that it Is
unitkely that significent changes to the distribution will be made or that the deciston to distribute will ba withdrawn, Management must be
commitied to the distribution expected within ane vess from the dage of the classification.

Property, plant and equipment and intangible assets are not depreciated or amertised once classified as held for dissribution. Assets and
Hakl Tassified as held for distdibution are p d fy o5 current items In the statement of financial position.

A disposat group qualifies 25 discontinued operation i it is a componant of an entity that either has been disposed of, or is shassified as held
far sale, and

- Reprasents 2 separate major line of business or geographical acea of operations

~#s part of 2 single co-ordinated plan to dispose of a separate major ine of business or geographical arga of operations

o

~ s a subskdiary acquired exclusively with 2 view ta resale

Discontinuad operations are excluded from the results of cantinuing oparations and are presented as & single ameunt as profi or loss after tax
feom discantinued aperations in the statement of profit or loss. AB other rotes 1o the fisancis! statements include amounts for continuing

On 18 October 2087 Cosmetic Group entered into an agreement to sell ol of ks shares in Grand Parfymer| AS with 2 cash considaration of SEK
1. The ariginal invegtmaent In Geand Parfymeri AR ameunted to MBOK 23,2, Grand Parfyment AR represented @ segnient and sepacate llae of
business. Hance, the disposzl was presented a5 2 discontinued aperation in 2017. The income statements and cash flow statement for 2017

was adjusted te reflect the pr ion as di d eperation, The resulls for Grand Parfymert AB for 2017 are presented belgw.

20318 281%
Net Sales Y #7411
Othes operating revenue 2 1]
Total operdting revenue ] EYENY
Cost of goods sold g 72 836
Amortizsatian, depreciation and Impalsment foss [+ 846
Othee oparaiing expeases g 23117%
Yotal operating expenses 1] 55081
Totad pperating prodit 4] -1 650
Het financial items g 165
Loss before tax g -8B
fmpairment 1038 racognised on 1he remeasurement to falr value less cosis to
distribute 2 -18 485
Profit befors tax {rom discontinued operations G -6 300
Tax bensfit
Related (o current pre-tax profit a +)
Agizted to fg fakr vatue loss casts 1o distelbute (defarred tax) a 2
Profit for the year from discontinued operations 1] -26 308
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The major classes of assets and liabilitias of Grand Parfymart AB classified as held for distribution to equity holders of the parent

as at 31 December are, as follows

2818 Pl
Gither intangile assols o 838
Deferred tox assets [} [
Total Intangible assary L] 898
Proparty plant and aguipmant ¢ 53534
Total tangitig assets Q F432
fnvEntories @ 18503
Trade segewablcs @ 08
Onher revelvalyies 1828
Cash ard cash equwsients L] 83
Total cuerent assets a 22377
ASSTES HELD FOR DISTRIBUTION a 28608
imserast-Dedring taans and kabilities a Q
Deforred tax Ratrfitas g g
Dther non-cureant Babilties g g
Tetal nas current labiites 2 2
Account payabe 1) A F28
Public duties peyakic Q 718
frtasast-hearing foang ard iabifties a il
Tames payable a aQ
Other current dsbdnies a A5850
Tetad current Habrities 1] &034
LIARILITIES DIRECELY ASSOHOIATED WITH DISPOSAL GRADNUPR Q 2034
LT ASEETS DIRECTLY ASSOCIATED WITH DISPOSAL GAOUP & 19 575
* Soid as of 18 Oceaber 2017
The nat cash fiow Incurred by Grand Parfymen A8 are, 2 folimws
2038 P vy
Dperating 4] -$1 GRE
fvasting o 1833
Financing i} 165
St cash {onsfiewdfnflow ] -30 050
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3.1 intangible assets and goodwill

Aorounting palicy

Intanglble assets acquired sepacately are measused on initisl recognition at cost. The cast of Intangihie assets acquirad In 2 business combination is thelr
fatr vafue at the date of acquisition. Foliowiag [nitial recognizion, gibie 2508ts are carried at cost, less any accumulated amortisation and artumuiated
impatrment losses. Internally generated intangibl tuding capitalized { casts, are not capitatised and the refated erpenditure is reflected
in grofit or logs In the perind in whith the expenditure Is incuered

The usaful fives of intanglble assets are assessed as either finite or indefinite.

Intangible assets with finkte lives are amorised over the usefud sconomic life and for mg h there is an indication that the
intangible asset reay be fnpeired. The amortisation period and the amartisation methad for an intangible asset with 3 finfte useful iz are reviewed at
fezst at the end of sach eaporting period. Changas in the expected wsaful Ble or the axr patiern of > af future e hanefits

embocdied In the asset are considered te madlfy the amortisation pertad or method, as appropriate. Such changes are treated as changes in acrounting
astimates. The amartisation expansa on Intangible assets with finite lives is recognised in the statement of profit ar loss in the expense category that is
consistent with the fenction of the intangible assets.

intangible assets with indefinite useful tives are aot amortised, but are tested for Impairment sisher ] or at the cash-genarating unit
fevel. The of i e Is revi Iy t0 determing whether the indefinite life centinues 1o be supportable. If not, the change In
useful life from indebinite to finite s made on a prospective basis. Gains or losses arising from derecognition of an Intangibie asset ate measured 35 the
differerce betwesen the net dispesal preceeds and the carrying amount of the asset and are recegnised in the statement af profit or loss when the asset {5
dererognised.

Rentol agreements

When acquiring lease holds {existing perfume stores] the entire purchase price are all d 1o the eental agr of the store premises and
racognised as an intangtbie asser. Depreciation on is caloulated using the straight line method to afiocate the cost over the rental term, Including the
option ta extend the agreement. Depreciation en acquired Jease helds is catoulated using the straight line method te aliocate the cost over the rental
term, including the cptian 1o extend the agresment.

Foodwilt

GoodwHl is initiaily measured 2t cost (being the excess of the aggregate of the conslderation transferred and the smawnt recagnised for nom~centrolling
braresks and any previous interest held over the net identifiable assets arquired and Habllities assumed) f the fair vakue of the net assets acquired 5 i
axcess of the aggregate considerstion transferred, the Graup re-assesses whether & has carrectly Identified afl of the assets acquired and ali ol the
liabliittes assumed and reviews tha proredures used to measure the amounts to be recognised at the ac date. ifther Sl rasuits iy
an excess of the falc value of net assets acquired over the aggregate consideration translerred, then the gain is recognised in profi or loss.

Afrer initial recognition, goodwill is measured at cost less any accurmulated impairment Iosses. For the purpase of impainment testing, goodwill acquired in
a busingss combination ks, from the acquisitien date, alinrated te each of the Group's cash-generating units that are expected 1o benefit from the
combination, irrespective of whether nther assets er liabiities of the acnuires are ascignad Lo these Urits.

empairment of nen-financial assets

Intangible assets that have an indefinite useful life or i ible assets not ready to use are not sublect to amedisation and are tested snnually for
impairment. Assets that are subject 1o amartisation are reviewed for impalrment whenever events or changaes in circumstances indicate that the carrying
amount may nat be secoversble. A impalrment foss is recognised for the amount by which the asset’s carrying amount exceeds its recoverable amount.
The recoverzbie amaunt Is the highar of an ascet’s falr value tess costs of disposal and value in use.

Far the purposes of assessing impalrment, assets are grouged at the lowest levels for which there are largely independent cash inflows {cashgenerating
wnits}. Prior impairments of ron-financial assats {other than geodwill} are reviewed for possible reversal 3t each raponting date.

Gopgwiff

dwilt s tested for Impab fly a5 at 33 Dacember and when circumstances ingicate that the careying value may be kmpaired.
impairment Is determinad for goodwilt by assessing the recoverahle amount of each CGU {or group of CGUS) to which the goodwili refates. Where the
secaverable amaunt of the cashrgenerating unit is less than thelr carrving amount, an impalrment kss ks recognised. impatrment lasses rafating 10
geadwill cannat be reversed In future perlads.,

intangibie assets
Intangiishe assets with indefinite useful lives are tested for impairmant annually a5 3t 31 Decembaer aither individually or 2t the CGU tevel, a5 appropriate

angoing
Rental 7=
Aimounts in NOK thousand dwili  Agreements lavestments (T-investments TOTAL
Balance 01.03.2018 473 987 16589 33954 15 484 638 995
Additions -27 650 54 240 26590
Disposals and write downs -2 466 -8 -1 474
Depreciation and amartisation ~137 ~33 127 ~13 824
Disconiinued business -
Balance 31.12.2018 473 987 13317 5314 56 569 548 187
Ongelng
Rental T
Amagunts in NQK thousend Goedwlll  Agreements frvestments (T-invesiments TOTAL
8alance 31 03.2017 483 283 123536 12 220 13 347 R27 344
Additions 568 31582 0838 43008
Oisposals and write downs. -1 838 -10 838
Depreciation and amartisation 8254 -2 575 -7 72 <183 550
Discantinuad business 362 -868
Bslonce 31.12.2017 473987 16 380 32964 35 4648 538 935

Qngaing IT investments are related 1o upgrade of EAP-sysiem and ather bustress intelligence-systems

06.09.2019 kI 20:47 Brgnngysundregistrene Side 45 av 74



- Brgnngysundregistrene Arsregnskap regnskapsaret 2018 for 912014975

tmpairment testing

Gamdwitl acquired theough business combinations refates tn the Group's zcnuistiinn of Cosmerc Group AS. Goodwill ate aliocated WIA which are aiso operating and
reportabie segment, for impairment testing. Goodwill s by and i based in the performance on & aperating segment level, The
recoverable amount of sach oparating segment is calouated based on » value in gse methad, Grand Pacfymeri was sold in Octoher 2017 and see net Incheded in
Impartrenttest 31 12. 2008, This test alto covers ako mpa rment test of value of sharcs in davghier-companies

The present vaiice of the expacted cash flows of each segment was determined using & discovnt rate (WAAC) of B %, 2fier 22 Thisis based on @ risk §ree interest rate of
15 %, plus & itk premium of B.5 % The tisk is based an observations of smitar campanies. The group bhas alsm made 8 cabslation based on their own cestog financing,
kath from bank lean and from equity The total catulated inferest cost of caphial was 7,55 This implicates that 2 WACC of B % is 28 2 aceptabiz favel,

The recoverable smaunt of ezch segment was bazed on the g

- Future sales are estimates based on budget snd long term plans that are adiusted dovn te refllect the development In 2013
- In the (orcast the grewth rate for the next years ase negaviive for 2035, 3% for 2020 and 2021 and 3 % for 2021 and 2022

- Todsy's cart a5 3 percentage of Income is considersd ke reflect futire projections

« For goodwill testing, managemant has used 2 5 year period with a trmingl value grewth rate beyond this periad of 2 %

- Risk-free interest rate s the 1,5 %

~ EBITERA - margin terminal value VITA 9 5%

- Beta Value bs hated on figores from

Iisted on the stock exchange
Goadwill reletaded to Grand Parfymart AB was written down prior to the sa'e of the business in 2017

Na impalrment of goodwill was necessary in 2017 or In 2018,

VITA
Amounts In ROK Thousend 31AE2008 33112 2007 3112 2016
Goodwill 473987 473 387 473 987
Impairment 9 a 9
kozo Grand Parfymas] AR
Ariatl in ROK Theuwsand 31122088 321122017 35322016 31322018 31122017 31 12 2016
Grodwiil [ [ ¢ [} [ 9134
tmpatrent [ ¢ @ © 8254 B
Tatal
Amounts In HOK Thaurand 31122008 3112.2007 3R.122018
Goodwitt B73FET A73887 4B328%
impairment ] 8154 ¢
Sensitivizy 31 12 2018 31 12.2017
Discount rate eRer tax 80% 90%
Enreease (n the discount c2te betora possibie impaliment of goodwill 1,0% 24%
Qeceease In EBIEDA margin before pessibie impalrment of goadwill LE% 35%
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3.2 Praperty plant and equipment

Accousting policy
Propesty, plant and equipment ks stated at Mstorical cost, less accumatated depreciation snd accumulated impainment losses. When assets are sold of
disposed of, the carrying value of the accounts and 2ny galn or foss s recognised.

The cost of fixed assets & the purchase prica Including taxes and expanses directly attributable to preparing the asset for use. Expendliures Incurred after

the asset has been put inle operation, such as ongolng e, afe exp . i that are exg 4 £0 generate future economlc benefits
arg capitalized.

Material residual value estimates and estimates of useful life are wundated as required, at least annually Gains or losses arising from the disposal of
PrOparty, plant and equipment are determined as the difference hetwaen the disposal praceeds and the carnving amount of the assets. These galns or
lasses are racegnised In the Income statement within other income or other cperating expenses.

Depreclation en assets ts calculated using the straight-fine mathod o aliocate their cost or revalued amounts 1o their restdual vaiues over their estiated
usaful fives.

Impalrment of nes-finenclal assets
Please refece 1o note 6.3

imterior and Ongolng

Amounts in NOK thousand sipment § TOTAL

Gatence €1.01.2017 73664 -58 73 605
Additions 11990 9 12 049
Disposals znd write downs -B74 674
Degreciation and amartisation ~27 280 -7 380
Discantinued business .

Balante 31.32.2087 5T 8080 - 57 50

interior ang Ongaing

Amaunts in NOK thousand equipment Investments TOTAL

Balance 03.01.2007 88427 842 89 269
Additians 22219 21318 43 237
Disposals and wrlte downs a -2221% ~22 219
Depreciation ard amortisation -32206 1] -3 208
Discentinued business -4 776 1] -4 776
Balance 31322087 73668 ~53 73685

Ongolng investmaents 2re rafated to store related prajects Depraciation will 1tart when the projects are completed

defuf Frees

The useful lives of the assets are estimated as follows
{ngoing invastments -
Store interinr 35 yenrt
€ar and machines 3 Gysars

Cash outfow for the purchase af other PFE was 12,5miif in 2018 2017 23,3 mill}

tmpslrment testing af cther nmn-current assets

impsirment Ingses 3112018 31122087
§T tavessiments ) T
Store interior 574 BAG
Car and machines o [

Impairment veversais 31L.12.2008  3L.1Z2087
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4.1 Leases

Aesounting poficy
The Group currently anly have Ieases. O, g lease pay afe Fecog ai2nop g expense inthe statement of profit or loss on 2
straight-line biasis over the fease term From 1 January 2013 the comagny has adopted the new accouning standard IFRS 16. See nate 83

Tne Group has entered INto operatiog leases on certain mator vehicles, items of machinery and rental agreaments (fenancy], with lcase teems between three and

ter years. The Group has the option, under some of its leases, 1o lease the assets for additionsl terms of 3 to 5 years,

Futuse minimum rentals payable under non-cancelfable operating leases as at 31 December are, as follows:

31.12.7008 33.A2.2037

Within ane year 315819 0428
After ene year bt not more than five vears 231808 2312 118
fiare than five years 433 33 363
Surm 248 123 263701

4.2 Gther commitments
WA

4.3 Legal claim contingency
NA

4.4 Guarantees
The Group has provided the following guarantees at 31 Derember 30318

Cosmetic Group A% has Istued guarantees to the landierds for the rent and othes housing cost for VITA AS and (G Trading AS The gearaniees was MBOK
782 pr 31 222018, Pr. 31 12 2017 the amount was MNOK 71 7,

Cosmatin Group A5 bas alio made guarantees for CG Trading AS leasing ok to finance insti The d up to MBOK 23,8 Fr
31,32 2087 the amount was MNOK 2.8,

Cosmetis group AS has also made guarentees to suppllers for outstanding amaunt The outstanding amount vary through the year
4.5 Other contingent Habiiities

Na
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5.1 Financial assets and Habilitles

Agcountiog policy - Financlal instruments

Cnssification of finandial instruments
Fimanciat instruments within the scope of 1AS 39 are dlassified in the following categoeriss:

- falr value with changes In value through orofit ar fass (FYPL)

~loans and recetvables

~ held to maturity Investiments (KT}

- financial instruments availabie for sale (AFS)

~ Jiher habiliies

The dassification is desendent on the type of Instmement and the purpose for which the investments ware acquired or ariginated.

Flaancial sssels at FYPL are financlal assets held for trading. A financial asset s classfied as hetd for trading i acquired pringpaty for the purpose of sefling In
the shart term. The graup has an interest rate swag, which also are categorized as held for trading as the growg does not apply hedge accounting .

Loans and recevabies are non-derbrative financial assets with fixed or determinab’e cash flows that are net quoted in an active market.

Non-dertvative financial assets with fixed e detarminable payments and fixed maturties are classified as HTM when the Group has the pasitive intenticn and
ability 1o hoid untl maturiy

Al other financial assets, except for derivatives, are classified as AFS and would generally incteds enuity and debt securitias.

Other financiaf Lablilties s generally the maln category for leans and borrowings

The groug have financial in the g C

FYPL Derivative instruments

foons and receivables: Teade receivabies and other current recaivables

Other financiot Hobifisies: includes most of the company's financiah i fes including debt to credi insti accounts payable and other current

and non-current liabilitles,

fnitlghe and easurement
FYPL: Fimanciph derivativas that are not designatad as hedging instruments are categerized as held for trading and inftially measured at thelr fair valye.
Subsequent changes In the fair value are recognised in the profit ar woss,

AFS Hinancial lnvestments are inbally recognised ot far value, Subseguently messurement is at falr value with unrealized gains or lesses recognisad in other
Comprehensive income Ut the investment b derecognised ot impairad. When the is der ised, the an lated galn or loss on the financlat
Instrument that has praviously been recognised In other comprehensive income is reversed and the gain or loss Is recognised in profit of lass. | the invessment
i ined to be impaitad, the fative fass is recass.fied from the AFS resarve to the statement of profit or loss in Fnance costs. Dividend from AFS
investmants are recognised in P&L.

Laans and receivables are inftlatly recognized at falr value plus divectly attributatie transactlon expenses Subsequendy, thete Instruments arg measurad af thekr
amortized cost using the effertive iarest rate mathod (EIR] Amortized cost is calcubated by taking into acceunt any discount or premium on acquisitian and
feas or costs that are an integral part of the B

Qther fingnciaf fiabifities are recognised initially at faks value and, in the rase of lpans and borrowings and payables, net of directly attributable transaction costs
Subsenuently thess labilities are measured at thair amarthzed cost using the effective interast rate methad {EIR} Amortlzed rost is calrulated by taking inte
account any discaunt or premium on acqulsition aed fees or costs that are an integral part of the EIR.

Liabifities ave pressnted as cuerent when It i due to be settled within buelve months after the end of the reporing period

Fnarcing of the group

2016 the Group entesed inta & Aaw (oen ageeament with the bank that repiaced the oid sgieement The leae agreement was & Total package of MNOK 700 with the foliowing
stricture . Loan Tranchs A MNOK 120 with repaymant of BENOK 16,8 pr veas with fitst instalment of BMNOK 13,8 in Juse 2007 Loan Tranre 8- R4NOK 490 with repayment in
ZO0ZL A revadving toan facity of MEOK 00m which the comprny ted MNOK 50 from the start This was inereased o BENQE B0in 2017 The finance egreament had covenants
Einked to cash flaw, ebitde beverage and investment The graup was within olf covenants in 2008, 2037 and stast of 2018 In April 2018 the group saw that iR would sot comply with
the covenarts for the sest of 2018 and gt & waiver for Q2 and Q3 in 2018 withan of starting fatar kn 2038 following the e af the
strategy aod businessplan process Gegmite constauCtive negotiations te secure long tenm funding wilh the bank, the pariies failed 4o reach 3n agreement by year end and the
groug was in brearh with the covanants by year and 2018 The group reseived 2 lefter from the bank regardng event of default in March 2619, This was adressed in severat baard

ings and the peg: writh the bank i wntil reaching am sgreement by the ead of Agril 2013 The grup sexured new fnaEncing of MNCK 50 released in o
tranchis, and the repavtiant of MNDK 13.4 in Fune was postroned, The olst covenants were waiverad and the new are hnked to EBETDA, liguidicy foracast
and liquidity The groun sre meeting all new covenants at the day of signing the account Used amount of new finznsing and postponed repayment Is due far paymant in
December 2019
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NOK Thousand
31.12.2018 Financiat Other

Financizl essets |Loans and liabllities at

at fair value receivables | fair value (tabilittes  fTotat
Assets
Derivatives -
Trade receivables 13346 13346
Other receivables 28147 293147
Cash and cash equivalents 23267 1267
Totel Anendal assets - 65761 - - &5 761
Lishifities
Kon cureest interest braring loans and fabilities - -
Current Intezest hesring loans and lizhilities 540358 540358
Accaunts snd other payahies 30110 290 210
Totst Ainzncial Habilitles - 83468 - - R0 468
NOK Thousand

3iz2017 Firancial Other

[Financial assels fLoans and Fizbilities at

atfair value 1ecaluables  |fair value liahllities  [Totat
Assets
Derlvatives -
Trade receivables 40457 ApaxF
Qther receivebies 20748 0748
Cash znd cash cquivalents 5% 362 2362
Totat fnanclet assets - 126527 - - 120827
Liabltties
pean curtent interest bearing ioans and liabilities 537933 537333
Cureent (aterest bearing leans and lakilities 26800 76 B0R
Accaunts and other payabies 336604 AB3 327 087
Total financlal Rabilities - 91338 482 - BSL 823
NOK Thousand
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The Grouwg has the following Habilities to financial institutions:

terest brwring loans and fabilities interast Rate Asturily 31 522018 33.42 207
view Tranche A Fibar + 3,.0% X0EL 39600 §8 300
Sew Tranche Mibor + 3,5% 2021 480000 430000
Sharzholderioan 530% g Q
Bank ovatdaits [ ]
Tetal non- currem 518 600 545 800
Curreat fiest year instoliment

Hew Tranche A Pk + 3,0% 2018 26 800 26 8O0
Wew Teanche B tiboy + 3.5% 2018 a [
shareholder laans 650% a G
Sank overdraits 2 &
Tedal current 26300 26 B0

The fair vabur of cursent and nor-cuseent debt approximataly thew casrving ameunt,

Boerowing past 31542058 3312 2017
Capitalized horrawing coss § 042 8467

Bomowing 008! [ presgnted not with the forns and 3 amartizisad wntd maturity of the fnan,

The foliowdng covenants are regulated by the origing! contract:

Lash flow cover Rasio ot Cashliow tu Dol Fervice (interest and repawnent)
Leverage EQITRAf Tatal net debss (Liabilities to credit institutlons, tess cash depositsh
Copltel Expenditure Anayal investment Bmitations

After regotions with the hamk the groug has @ wohwer on the origlset covenant. The new covenants are celated [o minimuns EBITDA {ore IFRS 36§, minimum
liguidity related to ligudity forcast angd demends requeding Fquidity forcasts.

Ageing of finznrial fiahifities (for ageing 0F 20C0unt payaBiss, plesse joe note 5 31

Aaturity skructore

lesathend  Betwean 13 Fmm 3-

inseress kearing leans and llabiliies Year year years % years TFatat
Interest bearing Hiabilities to Bnancial institutions 31.12.2018 26 300 513 800 546400
Giher Ananclzl fiabifities {ex. srade payables) 3182708

interest bearing fiabilities (o financial instiulions 31 322017 26 800 33 500 456000 546400
Onhar financial fimbiiities fex, irade pavabies) 3132 2037

Trtat imterest hearing leans and Habliities
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Assets pledged as security and guarantes Habifitias,

3112 2048 31 12 2017

Secured bolonce sheet lieblithes.
Uabiltias ko fmanciat instititions

Balonce sheat volue Of obsets pledged of security for secured Liakifities:

NMaghinery and plant 132 E0G 138633
Inventory 38172 347 638
ACCOUnS Facelvable 22 347 40417
Ttk 500 127 521 687

The same assets that are plodged 23 securlty inthe parent sempray are alse security for kabilities in the subsldiarins

Reconsiflation for liabiltdes arlsing from Ananciag activities

ng benand (Other none  floan and Financlat
liahsitities i isrrant Eabthties (shott jfeating
flong serm}  {ilakilities farm} aperations Total
Liakilitles 3% £2.2046 565 964, T 73R 26 BoR, 2 5496 504
Cash flow from financleg activities 26 RO, <26 800
{Exchange Rifferences a
Additions financiat Bablitis g
Qther without cazhs seith 27672 -7 738! -4 873
Lishilitias 3% 11.2017 537923 & 28 BOG, ] 564 233
Cash flow from finaecing activities -26 800G -26 800
 Exchange Differences [
Additions financial fiablitis g
Dther i without cash sotll 2425 2425
Usbilitias 3F 12 2008 513 85% & 26 BOD) [ 540 358
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5.2 Fair value measirement

Agcounting policias - Falr value measurement
The Company meastres financlal Instruments such as derivatives 3rid cash at fair value at each hatance sheet date, In addition Fair value &
disclosed for secpunts rrtelvables, accounts paysbles and interest bearing loans.

Fair value is the peice that would be received to sefl an asset or pald 1o transfer 3 iabliity in an ordarty transaction batwaen market
participants at the measwrement date. The falr value measurement is based on the presumption that the traasaction to seff the asset or
transfer the Habity 1akes place ither:

¢ the principal market for the asset or liability

Or

*In the ahsence of a princlpal market, inthe most advantagenus market for the asset or Hability

The principal or the most advantageous market must be accessitle by the Company.

The fair vaiue of an asset or a Nability is measured using the assumptions that market partidpants would use when pricing the asset or
labifity, sssuming that market participants act in their economic bast intarest

A fair value measurement of a non-financial asset takes inte account 2 market participant's ability 1o genecate econamic benefits by using
the asset In its highast and best use or by seffing it to another market participant thal would use the asset in its highest and bast use.

The Company uses valuation technigues that are appropriate in the clriumstances and for whick sufficient data are available to measure
{air value, maximising the use of relevant chservabile inputs and mirimising the use of unabservable inputs.

Al assets and Habiities for which fair value s measured or disciosed in the inancial statements are categorised within the fair value
higsaschy, described as follows, based on the lowest level Input that is significant 1o the fair value measurement as  whole:

slevel 1 — Quoted (aadusted) market prices in active markets for identical assets or liabllitles

“tavel 2 ~— Valuation technigues for which the lowest level input that i significant ta the fair value measurement Is dirertly er indirgctly
observabie

Level 3 — Valuation techriques for which the lowest level inpit that bs significant to the falr value measurement Is unohsarvable
For assets and llabilitles that are recognised in the financial statements at falr valug or 3 recurring basis, the Company determines whather

teansfers have accurred between levels in the hierarchy by re-assessing categorisation (based on the lowest level input that is sigificant te
the falr value measurement 3s 3 whote) at the and of rach reporting periad,

Fair value of financial instrements
Sut out to befow &5 8 comparisan, by class, of the carrying amounts and fakr values of the Company's financial mstruments.

The managemant sssessed that the falr values of cash and short-teem deposits, tiade receivables, trade payahies and other current
tiabifitles approximate thekr caerving ameunts largely due ta the short-term maturities of these instruments.

The falr value of the financial assats and Hakdiities is included 38 the 3MOUNL 3t which the instrument could be exchanged in 3 current
ransaction between willing parties, ether than in a farced or liguidation sale.

The foliowing weethads and assumptlions were used to astimate the falr valuas:
The falr values of the Company's Interest-bearing Habiitles and loans are determined by wsing the DOF-mathad wtng discount rate that
eefincts the issuer’s borrowing rate as at the end of the reporting period. Cosmetct Group' own agn-parformance rlsk as a8 31 December

0L was assessed i be lnsignificant,

The parent company has entered lie Interest swap agreaments. Fair values of the interest swaps are calcufated based on expeotations on
future cash fows with today's interest rates and the yield curve over the remaining flaed period

The table below disclose information about all assets and Babilites that are either measured
at fair value or where information about falr value is disclosed.

There ware ne transfers between the levels during 2017 or 2018,
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Carrylng
Aszars measured/disclosed 3t falr valug Date of valuation  amount  Lewpl3 teveld teveld
Berivative financial instrumants 43 465 ¢ i}
Barivative financial instruments 43 308 ¢ a
€arrying
Liakilities measured/disciosad at fair valug Date of valuation  ameount  Leveld toveld Level3d
interest-bearing loans and Bablities 43 465 540358 540 358
interast-hearing loans and Haklities 43300 564733 564733
Dertvative fi iad inst 43 465 4]
Derivative financial instruments 4% 100 ¢
31i%.20e8 31122087
Carrying Carrying Falr
NOK Thousansd ameunt  Fale  valug  amount value
Financial assets
Trade and other recelvables 42484 47494 61 165 6 365
Rerlvative financlal instruments
Cash and short term deposits 23267 23267 50362 5%362
Fingncial Hizhifities
taterest-beasing Inans and llabilities $40 358 851 994 564733 STB 405
Accounts pavable and acerude Habilities 290 110 286110 326604 326604
Derivative financlal Instruments Q 1] 483 483
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5.3 Financlal risk management

Dwerview

The Geoup bs erpased to 2 range of risks affectng s financiat performance, including market risk fcommadity sk, curseanay sisk, interest rate risk),
Hquidity sk and credit ek The company saaks 1o munimize potential adverse effacts of such risks through sound husinest practices, sk
managemaent and use of detivative financisl instruments

Ritk management is carcied out by seator ynder polities app 4 by the Board of Direstors., Al deslvative activities for (ksk
manzgement purpases are caried out by specialist teams that have the appiopriate skiis. esperience and supervision It ks the Company’s golicy that
na traging in derivatives for spanuiative purposes may be uadertaken The Board of Birectors reviews and agrees policias for sanaging each of these
risks which are pummarised helow

= Market sk

FAarket sisk iz the risk that the far value of future cash fiows of 2 financ|af instrument will fuctuate because of changes m markel prices. Maket dyk
somprises theee types of sisk- cammaddity price rigk interest cate risk and forefgn currency risk Financia ! insrsments affected by market eisk ingluge
tnans and Bereowings, deposits, irade recaivables, trade payables, accrusd liabiiies and dervative financial Instruments

interast rate fik

inteeest eate eisk is the risk thak the fal value of future cash flows of 2 Tinandiat Instrument will flucteate because af changes In market interest ratey
The Group's exposure ko the risk of changes n market interest tates selates primacidy o the Company's long-tesm [oan with Boating intrrast rte.
Cusrently, the Group has ane interast rate Swap, bes the group does not agply hedge aceounting

interest role sensitivity
The lallowing table demonstrates the sensiivity to a pessthle change in Interest rates, wih 24 ather variables held constant, on the geaug's profis

before tax
effscion
fnergssndde prafit before Efest on
rEAsm i Gix equity INOK
bests points INOR 10000 3600
5} dreembar 2058 +f 308 5404 4367
a1 Desamber 2047 +-180 5647 4348

Farelgn cursenty risk

FareQign cltrenty risk is the sisk that the falr value or future cash Mows of 3 financial Insteument will fuciuate becasse of thanges in foreign exchange
rates. The Group bs expos ad ta foreign exchange sate sisk catated &0 she vaie of NOK (functinnal currencyi retative to other surrencies, mainly due to
surchase of goads in NOK (78,6 54, DKK (1,4 %), BUR [13,9% %}, 6P (7,2%} snd USD (0.3 %), SEK{8,5%), CHF 0,55}, The Group may seek ta reduce the
susrenty risk by entering into foregn corrgncy instraments The Group dues not have any curmeacy hedging insiruments as of 31. December 2618,
fowever is G § in exchange rates closaly The Cwwrancy rsk s considered 1o ba retatyly iow This due 10 the fart that
the rompany can relatily aasy change prices an the goods

(b} Uguidity elsk
Ulquekabity visk 43 the riak that the Gioup wid encounter dficulty in meeting oblgat:ons assaciated with financiat Habiities that are settied by defivering

cash of ancther financai atket The Group moniters its risk 10 a shortage of funds by monkioring its debt rating snd the maturity dates of eristing debt
and ather payabins

The Groups's abjsctiva 15 s malntaie 2 balance between contingity of funding and Rrxbifity theough she we of hank overdrafts and bank foans Az ai
31 Decembar 2018, the Group had avaiable HOK B3 miien (2087 NOK 87 miflion) of untdraws rommiited basowing fa Sties

During the start of 2019 the group entered into a new agreament with tha bank securing sufficent liquidity
See nnte 5.1 and 5.% for an averview of matwity profile o the Grou's finsncial hebilities and an avesview sbout available credit tiney

{e} Cradit rigk

Credit risk is the risk that 3 counterparty will not meet its shiigatinns under 2 Brancial intrument of customer sontract, {eadking to » inandat lass The
Broug's temover comes mainky from eash sales or debit/eredic card —~ based sales where settlement in cash takes slace within a few days of the sales
teansastion. As such, the group has Timited axposure 10 cradit ik relating te accounts recaivable balances Credh risk also arises from detivativg
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%.4 Capitel management

Accounting palicy
For the purpose of the Group's capital management, capital inchedes issued capitad, share premium and alt other egulty reserves attributable 10 the
equity holders of the parent, The primary objactive of the Group's capital management is 1o maximise ehe shaveholder value.

Fhe Group manages its capital structure and makes adjustments in Hght of changes in econamic conditians and the requirements of the financial
covenants. To maintain or adjust the capital structure, the Group may adjust the dividend payment 1 shareholders, return capital o shargholders or
Issue new shares, The Group monBors capital using a gearlng ratio, which Is nat debt divided Sy total capital plus net debt, The Group's policy iste
ke the gearing ratic batween Zx and 7x., The Group Includes within net debt, interest bearing loans and

borrowings, trade and other payables, less cash and short-term deposits, excluding discontinued operations.

In order 10 achigve this oversd ohjective, the Sroup’s capital management, amongst other things, 2lms to ensure that & maets financlal covenants
attached to the Interest-heartng loans and borrowings that define caplal strurture requirements. Breachas in meeting tha financial covenants would
permit the bank to immediately call loans and borrawings. In the spring 2018 the sdministrattion recogaised that It woul be in vielation with the
covenants in g2 and q2. The group got 3t waiwer for covenants for this perlod, The group was making 3 new strategy plan for the next 3 years and
after this plan was acrepled by the board the negotions of wew covenants started in november. The Comapry was in vistation by the covenants bye
yaar end 2038, The bank and the group made new arrangmants with new covenants from may 2015,

Ne changes were made In the objectives, poficies or processes for managing capital during the years ended
31 December 3018 and 2087

331322038 31322017

tnterest bearing loans and Habiitles 540 358 564 733
Trade and orher payables 250 130 327087
{Less) Cash and Short term depasits 23 267 55362
et Bebt 807 200 B32Z 459
Equity 186637 18998
Cophtal and Nat debt 993838 1022441
Gearing radio 53 5.4
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5.5 Shareholder information

The Share capital of Cosmatic Group AS NOK 162 012 800 consisting of 4B4.000.000 shares with a par value of NOK 0,3422 each, There

are oue class of shares; Common A-shargs.

Qvarvigw of the majer shareholders of the Group as of 31.12.20148:

Total amount of
shares Ownership

Casmetic Groug Holding AS

484 OO0 000 100,0%

TOTAL

454 008 000 100,80 %

Al shares have been fully paid,

Shares held by the Board of Directors and Execidive Management Title

Amount of
shares Cwnership

Some of the managment own shares in the mother company Cosmatic Group Holding A%

Totat

3.0 %
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5.6 Distributions made and proposed

Accounting poffcy

The Company recognises a ability to make cash or non-cash distributions te eguity halders of the parent when the distribution is
autharised and the distributinn s no longer at the discretion of the Company, A distribution Is authorised when it |s approved by the
sharehoidesr in tha General Meeting. A corresponding amaunt is recognised directly in equity,

Hon-cash distributions are measured at the falr vakue of the assats to be distributed with fair value remeasurement recagnised diractly
in equity. Upen distribution of non-tash assets, any difference between the carrying amount of the liability and the carrying amount of
the assets distributed is recognised in the statement of prafit or foss.

Cash dividends on ordinary shares declared and pald 2018 2017
Final dividend for 2037 0 [}
Repavment of paid in share capital 1} a
Interim dividend for 2018 1] a
Taotal 1] g
Propased dividend an ordinary shares 2018 2017
Final dividend for 2018 (2017} 0 5]

Any proposed dividends on prdinary shares are subject to approval at the annual general meeting and are nat
recognised as a Rability as at 31 December.
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5.7 Cash and cash equivalents

Asceuniing poliey
Cash incudes cash in hand and bank deposits. Cash aquivalents are in ganera: short-tesm, highy Bauid investments that are readily convertible into knows

amaunts of cash with a maxdmum term of theea maaths.

For the purpase of the conselidated statement of cash flows, cash and cash squivalents censist of cash and shert term deposits, as defined above, net of
outstanding bank overdrafts as they are considered an integral part of the Group's cash managament

The liquidhy reserve i the total everdeaft and revalver facifites of 31 Group companies, minus all wibised overdraft and revolver facllities, and added i
washs en hand and deposhs.

The liguldity reserve for the Group Is organized in 3 rathpool. This implies that the cash deposit of the subsidiaries formally are account recelvables towards
the parent v, and 2t participating group les are jotnily bl for overdraft within the Cashipoal.

Accaunts with depasis and deit within the cashpool are netted in the Graup balance sheet.

fome subsidiaries participata In the Group's comman cash poal arrangement. Lagally, it is Cosmetic Group A5 that is the counter part towards the Bank
regarding all acceunts indluded la this arrangement. in the patant company s deposit (overdralt) shat subsidaries have, presented 55 deposit (overdraft)
and liabibty (receivables) i inn the comp ani tn the graup report it cash | reporterted as cash.

Semaocta 5.1 and B 2 for more information

ALAR20IE  ILIAZOLT

10K Thausang

Cashiin storet 03 599
Bank deposits, unrestricted 18 825 5% 385
Bark depaslt, restricted, smploves taxes 1524 1308
Bank depasits sestricied, otfice rental dapegit 2208 2269

Total gash and bank depeosits 23 262 52362

bigyldity reserve {unused credit ling] 80000 ga 000
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5.8 Trade and other receivables

Agcgunting policy - Trade and other receivables

For policies on trade recelvables also refer to note 3.1

Trade and othar receivables are initially recogrised at the eriginal nvolce amount (fal vatue). Supplier bonuses and recevables not yot receivad at the
end of each reparting parled sre ingluded as other cecelvables

B TH 31.32. 2018 31122007
Trade receivables 13757 41183
Group Contribution g ¢
{Qther receivables 28147 20748
Allpwange for impairment of recelvebles -411 ~766
Total trade and othee 42453 63 163

Trade recelvables are nondnlerest bearing and are genecally on 14 1o 45 day terms.
A3 2t A1 Orcamber, the carcying smounts of trade receivables that were past due, but not impalred, were:

Taial Mot due Pags due
= 30 days 3050 days 50-90 days 90-120 days > 130 davs
RANDH BANOK PANDK BANGK BAMOK RAROK RANOHE
31822088 13757 §725 4 874 1017 35 27 429
31222087 43183 25033 7808 4469 813 418 2651

tn determining the recoverabliity of 2 trade or other receivable, the company perdforms a risk analysis consdering the type and age of the outstanding
receivable and the creditwosthiness of the counterparties.

As al 31 Decamber, trade recelvables with a nominal value of 0,4 million {2017 0,8 million} were impared and fully provided far. Movements In the
allowance for Impairment of receivables were, 25 follows:

pasj ] 2017
At 1 fanuary 765 00
Charge for the year 8 643
Amounts written off -11 477
Unused amounts reversed -442 1]
At 31 December 431 65
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5.9 Trade and other pavables

Accounting palicy - Accounis and other payablay
Far poficies on trade receivables also refer to note § 4

presented as noa-current flabifities

intecest alement Is not considered

Terras and conditions of the above financlal labilitles

+  Accounts payables are nondnterest hearing and are cormally settled on 40 -fay tarms
= Other payables ate non-interest bearing and have an average term of s moaths

Acgounts pavables are obligations to pay for goods or services that have been acquired in the ardinary course of business from supphigrs. ATnounts
payablas are classified 35 current liahifitles if payment s due In one year or less {or n the normal operating cycle of the business If fonger). i niot, they are

Accaunts payables are recognised initlally a2 fakr value and subsequantly measired 2t amortised cost using the effective interest methad, If immaterial, the

HOK Thousand 333220018 3L12.2037

Aecount payables 180355 202 586

Prepayments from cestomers [i] a

VAT and seclal costs payable 3351 32442

Qther accrued expenses 46 OR% 44 591

Total secounts and other pavables 256731 279 539

Aglng of aceounts payabie

:::‘g:“ 3 :::12’ liaiyears  Over Jyears Total

Arcaunt payables 31122088 1B0 385 aQ [ 180255
Arcount pravabies 3122007 202586 g [ 202 586
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5.10 Financial income and expenses

2018 2017
Interast income 849 927
Net exchange rate gain, realised items 776 353
Other financial income 1E6 181
Total finance income 1790 1442
2018 2017
Interest on debt and Hahbillies 28782 22638
Ket exchange rate lass, realised items 2403 4701
QOther financial costs 2718 3 538
33 204 37876

Total finance costs
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6.1 Taxes

Accounting palicy

Current ircome tax

Cureant ICOME 13x assels and Habilitias 26e measurad 3t the amount expacted to be recoverad fram or pald to the tax authoritias, The tax
rates and tax taws used to caloulate the amount are these that are enacted or substantively enected at the reparting date ix the countries
where the Geoup operates and genarates taxable income.

Current Income tax relatiag to ivems recognised directly in equity is recegnised in 2quity and ret in the statement of profit ar loss.
E perindically ewal positions taken in the Rax retuens with respect to situations in which applicable tax reguiations are subject
e tnterpretation and estabibizhes provislons where appropriate

Deferred tox
Deferred tax is provided using the Habiity method on tamparary differences hetwean the tax bases of assets and fiabilitles and their carrying
amounts.

Daferrad tax gn , v el a5 8 with | 30 ies is not provided i the Group can conteod reversat of these
temporary differences and it s probable that reveesal will not noour in the foreserable future.

Dieferred tax assets are recogmised for alf deductible temparary difiecences, the carry forwand of unused tax credits and any unusad tax lasses.
Defarred tax assets arg recagnised to the extent that it b probabla that saxable profit will be avatieble sgeinst which the deductible temporary
differences, and the carry forward of unused tax crediss and unused tax insses can be utilized

Tha carrying amound of deferved tax assats is reviewed at each repoeting date and reduced to the extent that it is no longer probable that
sufficient. tanable profit will be avallable to aliow alf or part of the deferred tax asset to be utilized. Unrecognised deferred 1ax assels ace re-
assessed at each reparting date and are eocognised to the extent that it has herome probable that future taxable prafits will allow the
deferred tax esset to be recovered

Deferred tax assets and Habilities are offsat only whan the Group has 3 right and Intansion to set off current Sax 2ssets and Habifities from the
same taxation autherity.

Bass for lax fife. 2018 /LT
Fan expense In the prefit snd lnss 564 14348
Cosrectton of tax i3st year and change In defferad tax 547 1393
Tax payabie In the statemsnt of financial pesition 17 15540
Tox expease for the yoar 2018 2037
Tax payakle 741 17295
Change in deferred tax 360 3158
Other 1] 213
Total tax expense 2381 14349
Effect of parmanem differences. 2018 2047
24% of grofit belore tax 8971 13949
Permanent diferences {24%} 1132% 15828
Tax rate change 283 281
Other -2 13 386
Tax for the year 8382 14 349
Effective tan rate ~227,48 % 34,4 %

Deferred vax assets are rrengnised based on the expectation that sufficient taxable income will be avallabie through reversal of taxahle temporary
differences or futire taxable incoma. At year end 2018 and 2037 the defarced tax assets of MNOK 6,4 and MNOK E,8 respactively, were recngnised

Basis for deferred tox - temporary differances 018 2057
Property pant and equipment -1 891 -6 822
Receivables 243 ~768
Frovisions -13 480 -11 317
Profit and fess account -19 750 ~ta 242
Other short-term fizhilitias L] s8]
Amaortization of loan expenses & 467 8487
tasses carried forward o] 4]
Basts far deferred tax 28§47 -27 281
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7.1 Management remuneration and post-employment benefits

Bosrd of Divertoss and Exesutive management remuneration
The folipwing benefits were provided 10 the senlor management ang Board of Directors:

dame Title Lutrency Salary Sonus Chbwer Pension  Total

Krigting fohansson Ehairman of the Boaed/CEQ HOK 1128 [ 209 3 1357
Ratrice R.G. Jabet Board Member HOK 0 [ [ 2 1]
Magnus Steinsvoll Prasch Board Membes NOK [t] 1] e 1]
Etsabath Bustad-Milssen Board Mamber HOK [ 4 8 G
Dag Opedal Former Chairman of the Beard  NOK 150 [ & @ 150
Phifip /. Balderson Formee Soard Member HNOK ki [ ] a bi:]
Martin C. Aannestad Former Board Membar HOK Q ] [ ) 0
{nger fohanne Solhaug Former Boacd damber HOK % B [+ a ki
Hareik Listeth Furmer Board Member NOK 38 o o] 1] 38
Kout Agsjorde Former CEQ HOK 2313 £08 1371 37 4 372
Sum 3776 &01 1580 1] &My

#ao loans have been granted and ao guaraniees have been issusd 10 CEG or any member of the Board of Directars,
The CEC have severancs sgeeement of § manth upon termsination alter aotice perlode
The Board do not have any for o sspon or change af £ direcynrship

Fansion

The Growp it reauired to have & compulsory pension in accordonce with the Nonvepian Arcounting Act §7-302. The Group has 3 peasion plan that fulfels this
requirement, whith cavers all emplayees and is 3 defined contribution plan,

Costributions are pald to pension insursnce plans and charged to the Intome sistemant in the perled te which the contr hutiens relzte. Onge the contributions have
tseen paid, there are nio further payment obligations,
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8.1 Related party transactions

Hote 1.1 pravides information about the Group's stsucture, Including details of the subsidiarles and the holding campany.

The sales to and purchases from related parties are made on terms equivalant to thase that prevall in 3rm's length teansactions. Gutstanding balances
a3t the year-end are unsecured and interest free and settlement aceurs n cash. There have baen no gusrantess provided or received for any relsted
party receivables of payables. For the yeass ended 31 December 2018 and 2017, the Group has ant recorded any Impairment of recaivables relating
o amounts owed by refated parties This assessment is undertaken each finandal year through examining the financial positton of the relsted party
and the market in which the related party operates.

The Group's related partles alsa include Its key management, members of the board and malosdty shareholders, The Board members represent O % of
the shares {voting rights} in the Group. None of the Board members have been granted joans or guarantees. Furtharmare, noae of the Board
members are included In the Group's pension ar bonus plans.

Please refer te note 5.5 for further tnformation.

There ware na e other than repay of paid In shares between the Group and Aventure Holding AS, tha uitimate parent during the
financlal vears of 2037 andd 2018,
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8.2 tvents after the reporting period

Accaunting pelicy

If the Group receives information after the reporting period, but prior to the data of authorisation for kssue, 3bout conditions that existed at the end of
the reperting period, the Group will assess I the informatien affects the amounts that it recognises in the Group's consofidated financial s
Tha Graup will adiust the amounts racognised inits Fnanclal statements ta reflect any adjusting events after the reporting period and vpdate the
disclosures that refate to those conditions in the light of the new information. For non-adjusting events after the reporting periad, the Group will not
change the amounts recognised in its consolldated Rnancial statements but will disclose the nsture of the non-adjusting event and an estimate of ks
finaneial effect, or a statement that such an astimate ¢anaot be made, If applicable.

In Aprit 2018 the group saw that it would not comply with the covenants for the rest of 2018 and got a waiver for &2 and Q8 in 2018 with
an agreement of starting negotiations leter in 2018 Immediately following the conclusion of the sirategy and businessplan progess.
Despite canstructive negotiations to sacure iong term funding with the hank, the parties falled to reach an agreement by vear end and
the graup was in breach with the covenants by year end 2018. The group received 3 letter from the bank regarding avent of default in
Maych 2038, This was adressed in several board meetings and the negetiations with the bank continued unkil reaching an agreement by
the end of April 2015, The group secured new financing of MNOK 50 refeased In two tranches, and the repayment of MNOK 12.4 in June
was postpaned. The old covenants were waivered and the new cavenants are linked to accumulated EBITDS, guidity forecast and
liguidity. The group ere meeting all new covenants at the day of signing the account. Used amount of new financing and postponed
repayment is due for payment in December 2019,

06.09.2019 kI 20:47 Brgnngysundregistrene

Side 67 av 74



- Brgnngysundregistrene Arsregnskap regnskapsaret 2018 for 912014975

8.3 Standard and amendments issued but not yet effective

The futur ! s fii ial wil be affected by new and ded IFRS standards and terpretations which have beea published but are
not effective as of 31 December 2018. The effect of new and amended (FRS standards and Interpartatians which may have 2 significant impact on the
Group have Been summarized below,

IFRS 15 Revenue from Contracts with Custemers (effective from 1 fanuary 2018, approved by the BUJ_IFRS 15 establish a new five.step modael that will
apply te revenue arising from eontracts with customers, The care principle of IFRS 15 Is that revenue 1s recognised ta reflect the transfer of contracted
gonds ar services 1o cusiomers, and ther at an amount that reflects the consideration the company expacts to ba entitled to in exchange for those
gonds ar services. With a few exceptions, the standard applies to all income-generating contracts with customers and provides a medel for the
recognition and vatuation of the sale of certaln non-financial assets (e.g. sale of property, plant and equipment].

Tha group management has assessed the Impact of the new recagnition daed, and the new daed did nat have significant effect om the
amount and pattern of revenue recognition for the group.

IFRS @ Financial instrumants {effactive from 3 January 2018 and approved by the EU). The standard replaces 1AS 32. The standard intraduces naw
requirements for classification and measurement, impatsment and hedge accounting. The standard was implemented ratraspertively, except far hedge
accounting, but preparing cormparative figures is not a requirement. The rules for hedge accounting shauld mainly be implemented prospectivaly but
with some exceptions, Based on assessment made by the group management the standard has no material impact on consolidated financial
statements,

IFRS 16 Lenses (effective from 1 fanuary 2019, but not approved by the EU). (FRS 16 replaces existing IFRS leases raguirements, IAS 17. IFRS 16 seis out
the principles for the recognition, maasuramant, preseatation and disclosure of laases for both parties 1o a contract, le the customer {‘lessee’) and the
supplier {"lessar'). The aew leases standacd requires lessees 1o secognise assets and (@ablities for most leases, which is a significant change from turrent
requirements, For fessor, IFRS 16 substantially carries forward the accounting requiremants in 1AS 17. Accoedingly, & lessor continues to classify s
leases as operating ieases or finznce leases, and to accoun for thase two types of leases separately.

The Group has mada an Initial 3ssessment of the impact of IFRE 16 and anticipate significant effects an the finandat statements as it ts Bkely that severat
of its Inase agreemenis need ta be recognised on the balance sheat. Mo decision has bean made whith tespect to the imglementation of the standard
which can be implemented using either the full retrospective or modified retrospective method,

Tha group as during a4 2018 considered all its rent and leasing contracts. Rent and feasingcontracts that is bigger than NOK 50.000 and last for mare
than 12 months wili be regog as asstes and Habil

The tetad effects of the standaed were not finally determined. The group mxpeets that the lease babifity as of 1 January 2019 will amount to
approximately mNOK 276, The right of use asset is expected to be at approximately the same level The total capital would have increased from maOK
vy 10 mNOK 22 ¥ the caloulated amount was recognized In the balance sheet as of 31 December 2018 The groug’s equlty of mNGK cc would not have
been changed, but the equity ratie would have decreased from dd te pp %. The figures are preliminary estimates based on cuerent interpratations of
the accounting standard. See nate 4.1 for more information about group’s leases. Thera are no other IFRS or IFRIC Interpretations that ace not yet
effective that are expected to have any materka! impact an our ¢ Hdated financial st
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8.4 Continued operation

The financial statements are prepared on @ going concern basis and the Board confirms that this
assumption is present, according to the Norwegian Accounting Act 3-3.

The Board expects that physical retail in Norway will continue to be a challenging environment in 2019.
The inherent uncertainties in the market have increased the internal uncertainties in the company and
consequently triggered a number of counter-initiatives from management. Despite these initiatives we
note that the current financial forecasts may be impaired by market conditions.

A new agreement has been put in place in April 2019 to secure additional liguidity for the Group. That
additional facility falls due in December 2019. The remaining outstanding debt is due for payment
medio 2021,

The liguidity in the company and the Group has been constrained in 2018 due to reduced sales and
profitability. At year-end 2018 the Group did not comply with its financial covenants, and as a
consequence all the bank debt is presented as short-term debt in the financial balance sheet. A new
agreemant has been put in place in April 2019 to secure additional liquidity for the Group. That
additional facility falls due in December 2018. This facility is planned to be repaid by profitability and
cash flow generated in the seasonally strong fourth quarter, as well as by ather measures taken by the
company, inciuding, but not limited te, continued reduced working capital levels.
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Alternative Performance Measures
items excluded from Underlying Gperating profit - Cosmetic Group

NOK Million 2018 2017
Total operating profit . e 28425 78 094
Amartisation, depreciation and impairment loss 44 452 51756
EBITDA 72878 -129 851
Non-recurring casts (financial and legal advise} 4760 7 845
Restructuring charges and closure costs 5070 411
QOther effects 400 285
Items Excluded from underlying EBITDA 18230 8541
Underlying EBITDA e . -B3108 138 392
Total aperating profit . . L 28425 78034
Transaction cost 4760 7 845
Restructuring charges and closura costs 5470 411
Gther effects 400 285
Impairment 0 9254
ltermns excluded from Underlying Operating profit 10 230 . 17785
Underlying Qperating profit . 38655 . 95882
YITA 1688 285
LOCo 294 411
Holding, other 8277 7 845
Items Excluded from underlying EBITDA . . .1g230 § 541
Total depreciation, amoortisation and Imparment 0 3 254
Iterns excluded from Underlying Operating profit 14230 17 795

Restructuring charges and closure costs includes close-down of unprofitable stores.

APMS are used by Buddy Holding for annual and periadic financial reporting to provide a better
understanding of the company's underlying financial performance for the period,

Underlying EBITDA is alse used by management to drive performance in terms of target satting.
These measures are adjusted IFRS measures defined, calculated and used in a consistent and
transparent manner over time and across the company where relevant. Operational measures such
as volumes, prices and currency effects are not defined as APMs. Buddy Holding focuses an
Underlying EBITDA and Underlying operating profit in the discussions of periadic operating results
for the segments and for the Group.

Each of the following APMs has been defined by the Group a5 follows:

- Underlylng Gperating profit is defined as Operating profit adjusted for materisf items which are
nat regarded as part of underlying business performance for the period, such as costs refated to
acquisitions and divestments, major restructiring costs and elosure costs, major impairments of
praperty, plant and equipment, depreciations of excess values of tangibles, effects of disposals of
businesses and operating assets, as well as other major effects of a special nature.

+ ERITRA Is defined as operating profit {loss) before interests, income tax, depreciation and
amartisation,

- EBITDA margin is defined as EBITDA diveded by net sales

- Underlying EBITDA is defined as EBITDA adjusted for material #ems which are not regarded as part
of underlying business parformance for the periad, such as casts refated to acquisiticns and
divestrments, maljor restructuring costs and closure costs, major impairments of praperty, plant ard
equipment, effects of disposals of businesses and operating assets, as well as other major effects of
a special nature.

- Gross margin is defined as net sales less cost of goods soid
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INDEPENDENT AUDITOR’S REPORT

To the Annual Sharehoiders Meeting of Cosmetic Group AS

Report on the audit of the financial statements

Opinion

We have audited the financial statements of Cosmetic Group AS comprising the financial statements of
the parent company and the Group. The financial statements of the parent company comprise the
balance sheet as at 31 December 2018, the income statement and statements of cash flows for the year
then ended and notes to the financial statements, including a summary of significant accounting policies.
The consolidated financial statements comprise the balance sheet as at 31 December 2018, the
statements of comprehensive income, cash flows and changes in equity for the year then ended and
notes to the financial statements, including a summary of significant accounting policies.

In our opinion,

» the financial statements are prepared in accordance with the law and regulations

» the financial statements present fairly, in all material respects, the financial position of the parent
company as at 31 December 2018, and of its financial performance and its cash flows for the
year then ended in accordance with the Norwegian Accounting Act and accounting standards and
practices generally accepted in Norway

» the consolidated financial statements present fairly, in all material respects the financial position
of the Group as at 31 December 2018 and of its financial performance and its cash flows for the
year then ended in accordance with international Financial Reporting Standards as adopted by
the EU

Basis for opinion

We conducted our audit in accordance with laws, regulations, and auditing standards and practices
generally accepted in Norway, including International Standards on Auditing (ISAs). Our responsibilities
under those standards are further described in the Auditor’s responsibilities for the audit of the financial
statements section of our report. We are independent of the Company and the Group in accordance with
the ethical requirements that are relevant to our audit of the financial statements in Norway, and we have
fulfilled our ethical responsibilities as required by law and regulations. We have also complied with our
other ethical obligations in accordance with these requirements. We believe that the audit evidence we
have obtained is sufficient and appropriate to provide a basis for our opinion.

Emphasis of matter

We draw attention to the section "Elaboration of the annual accounts” in the Board of Directors report,
note 3.1 of the consolidated financial statements and note 3 of financial statements of the parent
company which describe valuation of goodwill and shares in subsidiaries. Challenging market situation
and lower results are indicators of impairment. Management has estimated the value in use of goodwill
and shares in subsidiaries and performed sensitivity analysis. Sensitivity analysis shows that there is
limited headroom and small change in margin may result in impairment. Our opinion is not modified in
respect of this matter.

Other information

Other information consists of the information included in the Company’s annual report other than the
financial statements and our auditor's report thereon. The Board of Directors and Chief Executive Officer
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Building a betler
workdng workd

{management) are responsible for the other information. Our opinion on the financial statements does not
cover the cther information, and we do not express any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information,
and, in doing so, consider whether the other information is materially inconsistent with the financial
statements or our knowledge obtained in the audit, or otherwise appears to be materially misstated. If,
based on the work we have performed, we conclude that there is a material misstatement of this other
information, we are required to report that fact. We have nothing to report in this regard.

Responsibilities of management for the financial statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with the Norwegian Accounting Act and accounting standards and practices generally
accepted in Norway for the financial statements of the parent company and International Financial
Reporting Standards as adopted by the EU for the financial statements of the Group, and for such internal
control as management determines is necessary to enable the preparation of financial statements that
are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the
going concern basis of accounting, unless management either intends to liquidate the Company or to
cease operations, or has no realistic alternative but to do so.

Auditor’s responsibilities for the audit of the financial statements

Qur objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor's report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an
audit conducted in accordance with |SAs will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on the
basis of these financial statements.

As part of an audit in accordance with law, regulations and generaily accepted auditing principles in
Norway, including ISAs, we exercise professional judgment and maintain professional scepticism
throughout the audit. We also

= identify and assess the risks of material misstatement of the financial statements, whether due to fraud or error,
design and perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient and
appropriate to provide a basis for our opinion. The risk of nct detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of intemal control;

= obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
Company's internal control;

»  evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and
related disclosures made by management;

» conclude on the appropriateness of management’s use of the going concern basis of accounting and, based on
the audit evidence obtained, whether a material uncertainty exists related to events or conditicns that may cast
significant doubt on the Company’s ability to continue as a going concern. If we conclude that a material
uncertainty exists, we are required to draw attention in our auditor's report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify our opinion. Qur conclusions are based on
the audit evidence obtained up to the date of our auditor's report. However, future events or conditions may
cause the Company to cease to continue as a going concern;

= evaluate the overall presentation, structure and content of the financial statements, including the disclosures, and
whether the financial statements represent the underlying transactions and events in a manner that achieves fair
presentation;

Independent auditor's report - Cosmetic Group AS
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Building a betler
workdng workd

»  obtain sufficient appropriate audit evidence regarding the financial information of the entities or business
activities within the Group to express an opinion on the consolidated financial statements. Ve are responsible for
the direction, supervision and performance of the group audit. We remain solely responsible for our audit opinion.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

Report on other legal and regulatory requirements

Opinion on the Board of Directors’ report

Based on our audit of the financial statements as described above, it is our opinion that the information
presented in the Board of Directors’ report concerning the financial statements, the going concern
assumption and proposal for the allocation of the result is consistent with the financial statements and
complies with the law and regulations.

Opinion on registration and documentation

Based on our audit of the financial statements as described above, and control procedures we have
considered necessary in accordance with the International Standard on Assurance Engagements (ISAE)
3000, «Assurance Engagements Other than Audits or Reviews of Historical Financial Information», it is
our opinion that management has fuffilied its duty to ensure that the Company’s accounting information is
properly recorded and documented as required by law and bookkeeping standards and practices
accepted in Norway.

QOslo, 2 July 2019
ERNST & YOUNG AS
The auditor's report is signed electronically

Tommy Romskaug
State Authorised Public Accountant (Norway)
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