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Arsregnskap regnskapsaret 2014 for 993853631

Resultatregnskap

Belgp i: NOK Note 2014 2013
RESULTATREGNSKAP
Inntekter
Salgsinntekt 29 545 662 14 954 663
Annen driftsinntekt 1147 100 11 052 384
Sum inntekter 30 692 762 26 007 047
Kostnader
Varekostnad 13631 097 4970 482
L gnnskostnad 4 20512 137 23544 006
Avskrivning pavarige driftsmidler og immaterielle eiendeler 78,17 787 036 5945 706
Annen driftskostnad 2,341 324 379 367 589 262 829
1
Earn out expenses 11 1128434 -39 389 252
Sum kostnader 360438 071 584 333771
Driftsresultat -329 745 309 -558 326 724
Finansinntekter og finanskostnader
Annen finansinntekt 5 80 034 146 53275654
Sum finansinntekter 80034 146 53 275 654
Netto finans 80034 146 53 275654
Ordinaart resultat for skattekostnad -249 711 163 -505 051 070
Skattekostnad pa ordinaat resultat 6 0 -8 715 000
Ordinart resultat etter skattekostnad -249 711 163 -496 336 070
Arsresultat -249 711 163 -496 336 070
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Arsregnskap regnskapsaret 2014 for 993853631

Balanse

Belgp i: NOK Note 2014 2013

BALANSE - EIENDELER

Anleggsmidler

Immaterielle eiendeler

Konsesjoner, patenter, lisenser, varemerker og lignende 2,7 5622 635 6 284 758

rettigheter

Goodwill 7,17

Sum immaterielle eiendeler 5622 635 6284 758

Varigedriftsmidler

Maskiner og anlegg 8,11 367 808 492 792

Sum varige driftsmidler 367 808 492 792

Finansielle anleggsmidler

Investering i datterselskap 29 7126 207 26 744 314

Lan til foretak i samme konsern 2,101 102 695 189 156 704 640
1

Sum finansielle anleggsmidler 109 821 396 183 448 954

Sum anleggsmidler 115811 839 190 226 504

Omlgpsmidler

Varer

Varer 12 3174 2171901

Sum varer 3174 2171901

Fordringer

Kundefordringer 2,10,1 193 042 773 127 914 663
8

Andre fordringer 10,18 847 323 35434129

Sum fordringer 193 890 096 163 348 792

Bankinnskudd, kontanter og lignende

Bankinnskudd, kontanter og lignende 13 120 607 644 141 300 199

Sum bankinnskudd, kontanter og lignende 120 607 644 141 300 199

Sum omlgpsmidler 314 500 914 306 820 892
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Balanse

Belgp i: NOK Note 2014 2013

SUM EIENDELER 430 312 753 497 047 396

BALANSE - EGENKAPITAL OG GJELD

Egenkapital

Innskutt egenkapital

Sel skapskapital 14,15 726 673 648 913

Overkurs 15 974 639 910 960 577 229

Sum innskutt egenkapital 975 366 583 961 226 142

Opptjent egenkapital

Annen egenkapital 4,15 0 -2 250 000

Udekket tap 15 825941 088 576 229 428

Sum opptjent egenkapital -825 941 088 -578 479 428

Sum egenkapital 149 425 495 382746 714

Gjed

Langsiktig gjeld

Annen langsiktig gjeld

Konvertible [an 11,23 115 796 500

Gjeld til kredittinstitusjoner 11

@vrig langsiktig gjeld 2,11

Sum annen langsiktig gjeld 115 796 500

Sum langsiktig gjeld 115 796 500 0

Kortsiktig gjeld

Leverandergjeld 10 142 889 110 70612 031

Annen kortsiktig gjeld 10,11, 22 201 648 43 688 651
22,23

Sum kortsiktig gjeld 165 090 758 114 300 682

Sum gjeld 280 887 258 114 300 682

SUM EGENKAPITAL OG GJELD 430 312 753 497 047 396
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Balanse
Belgp i: NOK Note 2014 2013
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Konsernetsresultatregnskap

Belgp i: NOK Note 2014 2013
RESULTATREGNSKAP
Inntekter
Salgsinntekt 39415912 25784 103
Annen driftsinntekt 5495 739 29014 550
Sum inntekter 44911 651 54 798 653
Kostnader
Varekostnad 13832494 5322190
L gnnskostnad 4 73129 680 82 933 662
Avskrivning pavarige driftsmidler og immaterielle eiendeler 78,17 16 489 978 21 668 098
Annen driftskostnad 2,341 161 588 991 443 269 533
1
Earn out expenses 11 1128434 -39 389 252
Sum kostnader 266 169 577 513 804 231
Driftsresultat -221 257 926 -459 005 578
Finansinntekter og finanskostnader
Annen finansinntekt 5 47 660 742 48 967 065
Sum finansinntekter 47 660 742 48 967 065
Netto finans 47 660 742 48 967 065
Ordinaart resultat for skattekostnad -173597 184 -410 038 513
Skattekostnad pa ordinaat resultat 6 13 049 890 -5316 478
Ordinart resultat etter skattekostnad -186 647 074 -404 722 035
Arsresultat -186 647 074 -404 722 035
Minoritetsinteresser 15 -1 299 926 -2 615 086
Arsresultat etter minoritetsinter esser -185 347 148 -402 106 949
Overfaringer og disponeringer
Udekket tap 185 347 148 402 106 949
Sum overfaringer og disponeringer 185 347 148 402 106 949
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Arsregnskap regnskapsaret 2014 for 993853631

Konsernets balanse

Belgp i: NOK Note 2014 2013

BALANSE - EIENDELER

Anleggsmidler

Immaterielle eiendeler

Konsesjoner, patenter, lisenser, varemerker og lignende 2,7 10 778 605 11521 033

rettigheter

Utsatt skattefordel 6 2074774 6 205 349

Goodwill 7,17 45020 739 52 646 053

Sum immaterielle eiendeler 57 874118 70 372 435

Varigedriftsmidler

Maskiner og anlegg 8,11 57 873 737 55 482 608

Sum varige driftsmidler 57 873737 55 482 608

Sum anleggsmidler 115747 855 125 855 043

Omlgpsmidler

Varer

Varer 12 76 288 413 75027 012

Sum varer 76 288 413 75027 012

Fordringer

Kundefordringer 2,10,1 102 733 242 134114 338
8

Andre fordringer 10,18 65 834 969 77 961 544

Sum fordringer 168 568 211 212 075 882

Bankinnskudd, kontanter og lignende

Bankinnskudd, kontanter og lignende 13 152 833 936 152 405 345

Sum bankinnskudd, kontanter og lignende 152 833 936 152 405 345

Sum omlgpsmidler 397 690 560 439 508 239

SUM EIENDELER 513 438 415 565 363 282

BALANSE - EGENKAPITAL OG GJELD
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Konsernets balanse

Belgp i: NOK Note 2014 2013

Egenkapital

Innskutt egenkapital

Sel skapskapital 14,15 726 673 648 913

Overkurs 15 974 639 910 960 577 229

Sum innskutt egenkapital 975 366 583 961 226 142

Opptjent egenkapital

Annen egenkapital 4,15 -2 250 000

Udekket tap 15 780 566 114 579189 851

Sum opptjent egenkapital -780 566 114 -581 439 851

Minoritetsinteresser 15 -4 639 215 -3 122 096

Sum egenkapital 190 161 254 376 664 195

Gjeld

Langsiktig gjeld

Utsatt skatt 6

Annen langsiktig gjeld

Konvertible [&n 11,23 115 796 500

Gjeld til kredittinstitusoner 11 211 310 1562 801

@vrig langsiktig gjeld 211 2269016

Sum annen langsiktig gjeld 116 007 810 3831817

Sum langsiktig gjeld 116 007 810 3831817

Kortsiktig gjeld

Leverandergjeld 10 30572033 30218 809

Annen kortsiktig gjeld 10,11, 176 697 318 145 648 461
22,23

Sum kortsiktig gjeld 207 269 351 175867 270

Sum gjeld 323277 161 179 699 087

SUM EGENKAPITAL OG GJELD 513438 415 556 363 282
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@

Saksbehandler Deres dato Var dato
SkattEd'II'EktOﬁtet Torstein Kinden Helleland ~ 19.09.2012 27.09.2012

Telefon Deres referanse Vér referanse

22078139 Ole Kristlan Nordengen  2012/740989

RSM HASNER KJELSTRUP & WIGGEN AS
Postboks 1312 Vika
0112 OSLO

Tillatelse til 2 utarbeide arsregnskap og drsberetning pi engelsk sprik for
Agrinos AS, org. nr. 993 853 631

Det vises til deres brev av 19. september 2012 der det sekes om dispensasjon fra kravet til &
utarbeide rsregnskap og arsberetning pé norsk sprik for Agrinos AS.

Skattedirektoratet gir pa bakgrumm av en konkret helhetsvurdering Agrinos AS dispensasjon fra
kravet til 4 utarbeide arsregnskap og drsberetning pa norsk spréik, jf. regnskapsloven § 34 tredje
ledd.

Dispensasjonen forutsetter at opplysningene som vedtaket baserer seg pd ikke endres vesentlig.

Bakgrunn

Agrinos AS driver virksomhet innen produksjon av gjedsel, nitrogenforbindelser og vekstjord, og
har datterselskap i blant annet Mexico, Brasil, USA, Malaysia, Peru og Colombia. Produksjonen
foregér i utlandet, og bide leveranderer og kunder er i all vesentlighet utenlandske. P4 samme
mite er de fleste ansatte i gruppen ansatt utenfor Norge. Flertallet av aksjene er pa utenlandske
hender. Flere av styremedlemmene er ikke norskspriklige. Alle sentrale akterer og
samarbeidspartnere innen denne bransjen behersker og benytter engelsk. Selskapet benytter ogsi
engelsk som arbeidssprik. En norsk oversettelse vil kun ha til formal & oppfylle regnskapslovens
sprikkrav,

Skattedirektoratets vardering

Etter regnskapsloven § 3-4 tredje ledd skal *drsregnskapet og drsberetningen ... vaere pd norsk
Departementet kan ved ... enkeltvedtak bestemme at drsregnskapet og/eller drsberetningen kan
veere pd et annet sprak.”

I Ot. prp. or. 42 (1997-1998) Om lov om &rsregnskap m.v., r det uttalt felgende om
regnskapslovens formal, jf. pkt. 1.1:

”Regjeringen har som siktemdl at regnskapsloven skal bidra til informative regnskaper for
ulike grupper av regnskapsbrukere. Regnskapsbrukerne er dels investorer og kreditorer
som tilfarer kapital til foretakene, og dels andre grupper som har interesse av & vite
hvordan foretaket drives, feks. de ansatte og lokalsamfunnet. Informasjonen til
kapitalmarkedet skal gi grurmlag for riktig prising av finansielle objekter. Riktig

Postadresse Bessksadresse Sentralbord
Postboks 9200 Granland ~ Se www.skatteetaten.no 800 80 000
0134 Oslo Org. nr: 996250318 Telefaks

For elektronisk henvendelse se www.skatteetaten.no 22 17 08 60
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‘ 2012/740989 Side 2 av2

prisdannelse pé aksjer er en forutsetning for at ressursbruken i samfunnsakonomien skal
bli best mulig. Gode regnskaper vil ogsa gjere det vanskeligere for markedsdeltakere d ta
ut spekulasjonsgevinster med basis i skjevt fordelt informasjon. "

Det fremgér sdledes at et av hovedformilene med regnskapsloven er A bidra til “informative
regnskaper for ulike grupper av regnskapsbrukere”. Regnskapsbrukere vil omfatte, jf. uttalelsen i
proposisjonen, blant andre investorer, kreditorer, ansatte og lokalsamfunnet.

Det er etter Skattedirektoratets vurdering derfor avgjerende ved vurdering av om dispensasjon fra
kravet il & utarbeide Arsregnskap og/eller Arsberetning pd norsk, at det ikke foreligger mulige
brukere av regnskapsinformasjon som blir vesentlig berert negativt ved en eventuell dispensasjon.

Det er serlig hensynet til brukerne av regnskapsinformasjon som skal vurderes ved en
dispensasjonssaknad. I denne vurderingen har Skattedirektoratet lagt seerlig vekt det alt vesentlige
av driften foregér i utlandet. Flertallet av aksjene er p utenlandske hender. Selskapets
arbeidssprak er engelsk og all kommunikasjon skjer pa engelsk. Videre er det vektlagt at selskapet
driver virksomhet i en internasjonal bransje der alle aktorer behersker og benytter engelsk sprik.

Vennligst oppgi vér referanse ved henvendelser i anledning saken.

Med hilsen

P 1q0d

Rune Tystad

seniorridgiver

Rettsavdelingen, foretaksskatt o . ,

Skattedirektoratet T Mol (
Torstein Kinden Helleland
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To the shareholders’ meeting of

Agrinos AS RSM Hasner Kjeistrup & Wiggen AS
Statsautor|serte revisorer
Postboks 1312 ¥ika, NO-0T12 Dslo
Filipstad Brygge 1, NO-0252 Oslo
T+ ANL20FE-H21420
AUDITOR'S REPORT Org.nv. 982 316 558 MVA
wwwrsmino

Report on the Financlal Statements

We have audited the accompanying financial statements of Agrinos AS, which comprise the financial

statemnents for the parent company, showing a loss of NOK 249 711 163, and the financial statements

for the group, showing a loss of NOK 186 647 074. The financial statements of the parent company —
and the financial statements of the of the group comprise the balance sheet as at December 31, 2014,

and the income statement and cash flow statement for the year then ended, and a summary of

significant accounting policies and other explanatory information.

The Board of Directors and the Managing Director's Responsibility for the Financial Statements

The Board of Directors and the Managing Director are responsible for the preparation and fair
presentation of these financial statements in accordance with Norweglan accounting act and
accounting standards and practices generally accepted in Norway, and for such intemnal control as the
Board of Directors and the Managing Director determine is necessary to enable the preparation of
financial statemsentis that are free from material misstatement, whether due to fraud or error.

Auditor's Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We
conducted our audit in accordance with laws, regulations, and auditing standards and practices
generally accepted in Norway, including International Standards on Auditing. Those standards require
that we comply with ethical requirements and plan and perform the audit to obtain reasonable
assurance about whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in
the financial statements. The procedures selected depend on the auditor’s judgment, including the
assessment of the risks of material misstatement of the financlal statements, whether due to fraud or
error. In making those risk assessments, the auditor considers intemal control relevant to the entity's
preparation and fair presentation of the financial statements in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness
of the entity's internal control. An audit also includes evaluating the appropriateness of accounting
policies used and the reasonableness of accounting estimates made by management, as well as
evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained Is sufficient and appropriate to provide a basis
for our audit opinion.

Opinion
In our opinion, the financial statements are prepared in accordance with the law and regulations and
give a true and fair view of the financlal position of the parent company and the Agrinos Group as at
Dsecember 31, 2014, and of its financial performance and its cash flows for the year then ended in
accordance with the Norweglan Accounting Act and accounting standards and practices generally
accepted in Norway,

RSM Hasner Kelstrup & Wiggen er et fritistiende mediem av RSM International en
sammensutning av uavhengige revisons- og konsulentfirmaer. RSM International er navmet
til et nettverk av uavhengige revisjons- og konsulentfirmaes, hvor hvert firma praktiserer
salvstendig, RSM International eksistererikke i noen jurisdiksjon som en separat juridisicenheL.

e

Medlemmer av Den Norske Revisorfarening
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& RSM

Auditor’s report for 2014 for Agrinos AS

Report on Other Legal and Regulatory Requirements

Opinion on the Board of Directors’ report

Based on our audit of the financial statements as described above, it is our opinion that the
information presented in the Board of Directors report concerning the financial statements, the going
concern assumption and the proposal for the coverage of the loss Is consistent with the financial
statements and complies with the law and regulaticns.

Opinion on Registration and documentation

Based on our audit of the financial statements as described above, and contrel procedures we have
congidered necessary in accordance with the International Standard on Assurance Engagements
(ISAE) 3000, «Assurance Engagements Other than Audits or Reviews of Historical Financial
Informations, it is cur opinion that the company’s management has fulfilled its duty to produce a
proper and clearly set out registration and documentation of the company’s accounting information in
accerdance with the law and bookkeeping standards and practices generally accepted in Norway.

Oslo, 29" of june 2015
RSM Hasner Kjelstrup & Wiggen AS

T

Lars Leyni
State Authorised Public Accountant (Norway)
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Annual Report 2014

Spraying Agrines HYT® Product on Peanuts Florida

0a Agrinos
innovative
by nature
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Control

Agrinos HYT® Results Faollowing Application to Com in lowa 2015

) o N
3 g~ L A

Agrincs Chief Product Development Officer,
Analyst, Paul Aheam, with Agrinos Wheat Trials in Kentucky 2014

o

Agrinos - innovative by nature Annual Report 2014/ 2
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Agrinos Spain Managing Director, Miguel Devesa. Harvesting tomato trials in Almeria

Content
Board of Directors report p. 4
Financial statements p. 14
Notes p. 18
Auditor's report p. 38

Agrinos - innovative by nature

Annual Report 2014 /3
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Board of Directors’ report

Agrinos is a leading provider of biological crop inputs that develops, produces and markets bio
stimulants. The Company's proprietary liquid and micronized products improve crop vield and quality,
the efficiency of conventional inputs and grower productivity. Agrinos' integrated value chain includes
research and development activities in the US, feedstock sourcing and production in Mexico, and
sales and marketing activities in the Americas, Europe and Asia.

The Parent Company is located in Baerum, Norway. The Company also has activities in US, Brazil,
China, Spain, India, Indonesia, Malaysia, and Mexico.

All financial statements in this report are presented on the basis of a “going concern” assumption in
accordance with the Norwegian Accounting Act section 3-3a.

The Board of Directors is of the opinion that the prerequisites for a going concern assumption are
present. While the Company has invested in production and distribution capacity since inception in
2009 and seen deployment of products at an end-user level, as well as cash inflow grow, the
Company still reports a negative cash flow in its sixth year of operations. To improve the cash flow the
Company has implemented measures to adjust its business portfolio cost base and working capital. In
addition the Company has increased investments, specifically R&D. An improved cash flow will
enable the Company to invest in its technology platform, research and development and marketing to
strengthen its competitiveness. The Board is of the opihion that the Company is able to raise new
capital should that be required. To the best of the Directors’ knowledge, no subsequent events that
would impact the accounts for 2014 and which are not described in this report have occurred since 31
December 2014.

Key developments in 2014

« Company restructuring: in July the Board of Directors elevated Dr. Douglas Ry Wagher to CEG
of Agrinos, replacing interim CEG Kjetil Bahn. In addition, and in conjunction stepping up U.S.
presence John Janczak was hired as CFO and is based in Dallas Texas.

+ Distribution Agreements: Consistent with Agrinos new business strategy several new distribution
agreements were signed this year. In the US Windcrofte Holdings/Ameropa license and research
agreement was announced, in addition a distribution agreement with Helena for the Rio Grande
region was also completed. In China a cooperation agreement was signed with Kingenta
Ecological Engineering Group Co, Ltd.

¢« Technology and R&D: In November 2014 a new R&D facility, located in Davis, Califorhia was
opened. |n addition several key leadership positions were announced including: Dr. Kathy
Swords, Vice President of Research and Development Strategy. Dr. Mylavarapu Venkatramesh,
Vice President of Research and Development Operations and Strategic Alliances. Dr Harrison
Yooh, Chief Product Development Cfficer. Additional senior staff have been recruited during the
course of 2014

+ Balance sheet: In Q4 of 2014 the Board of Directors strengthened the Company’s balance sheet
with a NOK 115.8 million bond issuance.

¢ Product Development: Agrinos has continued to develop its product portfolio to fit with the
growing needs of agricultural production practices around the world. In 2014 Agrinos launched its
foliar nutrition product, HYTB, with excellent response in both the US and India, and will continue to
develop the market opportunities for this product in those and other geographies in 2015.

¢ Profit and Loss Statement: Agrinos sales increased to NOK 39.4 million in 2014 from NOK 25.8
million a 53% growth.
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The market for biological crop inputs - "biologicals™

Biological crop inputs or agricultural biologicals is an umbrella term for organic agents such as
microbes, plant extracts, insects and other material used by growers to improve and protect crop
yields and health. These technologies and offer growers a toolbox for increased productivity and
improved sustainability.

Microbial-based products are derived from naturally-occurring microorganisms such as bacteria, fungi
and other microorganisms. They are normally applied to seeds before planting or in-furrow or sprayed
oh crops, and they enhance plant productivity and fertility, but can also protect crops from pests and
diseases.

Based on statements from the global agricultural companies and other reputable industry sources,
biclogicals today represent a growing industry currently representing more than USD 2 billion in annual
sales.

Agrinos is positioned within the biologicals market as a provider of bio stimulants focused on crop
vield, quality and health.

Strategy

Agrinos was established to take its techhology based proprietary High Yield Technology HYT®
product development platform to agricultural crop input and nutrition markets. The development and
commercialization of this technology will develop a profitable business for its investors.

On the basis of excellent results demonstrated by the HYT® products in both third-party trials and
commercial applications, and an ability to scale up production capacity, Agrinos is continuing to pursue
a distribution commercialization strategy within targeted markets in several countries in the Americas,
Europe, and Asia.

Operational review

Business model

Agrinos develops, produces, and markets biological crop inputs, also described as agricultural
biologicals. The company has commercial market activities in the US, Brazil, Spain, China, India,
Indonesia, Malaysia and Mexico.

As part of the Agrinos growth strategy the company is focused on commercial development for these
core geographies. In the second half of 2014 the company moved from a corporate headquartered
operating model to a corporate hub based model with corporate support functions, R&D and Americas
sales and marketing leadership placed in the US, production located in Mexico, and EMEA and Asia
sales and marketing led from Norway.

Agrinos is in an early growth stage and has adapted the business model as the Company and the
market has evolved. During 2014, the Company sharpened focus on marketing through established
third party distributors, both to maximize the efficiency of its sales and marketing activity and to reduce
the need for working capital related to sales and distribution.

Sourcing and production takes place in Mexico.

Competition is intensifying in the biologicals market. Large agro-chemical companies and specialized
independents invest in research and development, as well as in marketing platforms. For an
integrated, independent Company research and development is necessary to drive the efficacy, cost
and competitiveness of existing and new products.
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The business model's key value drivers are;
1) Product unit cost driven by research and development costs and production costs
2) Ensure products are efficiently distributed and applied to deliver benefits for the grower

3) Deliver value for the grower by increasing crop productivity with products designed to
sustainably improve soil health

4y Improve existing and expedite development of new technologies and products

Production

Agrinos has its production facility in Sonora, Mexico and is sourcing feedstock locally. Agrinos
produces both liquid and dry products and uses fermentation and micronization as part of its
production process.

The Company continued to develop the quality assurance and product compliance processes for the
production facility, and strengthened the technical, process and management expertise during 2014.

Research and development

Research and development is a key part of Agrinos' foundation a critical enabler of Agrinos' future
growth potertial. The Company is committed to improve its product portfolio and develop a pipeline of
new products to remain competitive in the marketplace.

In 2014 Agrinos stepped up its investments in technical capabilities, expertise and infrastructure to
maintain and develop a technology-driven product portfolio and efficient production processes. In
February 2015 a new R&D facility was opened in Davis California. In the short term focus will be on
line extensions based on improvement of current products and new patent filings to further secure the
company's proprietary position in the marketplace.

Financial review

Financial and Operational performance in 2014 is highlighted by sales increases In the US, India,
China and Brazil as well as as additional cost controls which resulted in a reduced overall spend rate
during the year.

Operating revenue

Improved sales activity in our target markets was not enough to prevent a decrease in overall
operating revenue of 18 per cent to NOK 44.9 million down from NCK 54.8 million in 2013, The
decrease was primarily due to other operating revenue that decreased to NOK 5.5 million from NOK
29.0 million in 2013. A majority of that decline includes services no longer being provided to the
distributors in Mexico based on a hew agreement reached at the end of 2013.

Sales revenues increased from NOK 25.8 million to NOK 39.4 million. The primary drivers of this
Increase were US, India,_China, and Brazil. No sales revenues were recoghized in Mexico in 2014

See note 2 for further information on Agrinos' revenue recognition principles.

Operating expenses and EBITDA
Cost of goods sold (COGS) was NOK 13.8 million in 2014 versus NOK 5.3 million in 2013. COGS
comprise raw materials, production costs, overheads as well as shipping and transportation.

Salaries and personnel costs amounted to NOK 73.1 million in 2014, compared with NOK 82.9 million
in 2013. Agrinos had 137 employees (FTE) at 31 December 2014, down from 211 at the beginhing of
the year. Due to the movement of some corporate functions to the U.S., Agrinos decided to take down
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the manhing during 2014. As a result this cost item for 2014 includes redundancy costs related that
move in the amount of NOK 6.5 million.

Other operating expenses amounted to NOK 161.6 million in 2014, versus NOK 443.3 million in 2013.
In 2013 a significant write down and provision of NOK 231.5 million was made to cater for risk related
to the Mexican distributors' ability to repay their debt to Agrinos. In 2014 this amount was NOK 85.2
million. Cther operational Improvements also contributed to the overall decline.

Total operating expenses in 2014 amounted to NOK 248.6 million before depreciation and
amortisation and earn-out, versus NOK 531.5 million in 2013.

Pre earn-oUt, the earnings before interest, taxes, depreciation and amortization (EBITDA) was
negative at NOK 203.7 million in 2014, down from a negative NOK 478.7 million in 2013.

Earmn-out

Agrinos entered into an earn-out agreement in relation to the acquisition of Bioderpac. The agreement
covers the sales of HYT B and HYT C outside Mexico and Columbia for three years 2011 - 2013 and
is calculated based on a fixed fee per liter/kilogram sold in the period. After the period end the total
amount to be paid was agreed to at USD 2 miillion. At year end 2014 USD 1 million has been settled
in cash and USD 0.2 million has been settled by equity issuance of Agrinos AS shares. The remaining
USD 0.8 million is scheduled to be settled in cash in 2015

Agrinos also entered into an earnOout agreement with Karl Co, effective for the years of 2011 - 2014,
with earnOout to be paid as a percentage of net profits made on sales in the markets of Mexico and
Colombia. Under the terms of the earn-out agreement Agrinos AS and Karl Co settled the 2011 earn-
out of USD 4,980,000 with an exchange of accounts receivables towards Mexican customer. For the
years of 2012 - 2014 there have been no further earn-out payments. As of today the earn-out
agreement is not formally settled, but the total amount for the full earn-out period is not expected to
exceed the minimum payment of USD 4,980,000 already made based on the 2011 earn-out

Net loss
Agrinos reported an after-tax loss for the year of NOK 186.6 million, down from NOK 404.7 million in
2013.

Transfers

The Board proposes that the result in Agrinos AS of negative NOK 249.7 million shall be settled
against retained earnings and the result in the Group of negative NOK 186.6 million shall be settled
against retained earnings with NOK 185.3 million and minority interests with NOK 1.3 million.

Balance sheet and cash flow

Write downs and provisions in 2014 impacted the operating income but hot the cash flow. Hence, the
net cash flow from operations showed a positive deviation of approx. NOK 237.7 million vs the
operating income.

Net cash flow from operating activities was negative at NOK 125.5 million in 2014, compared to
negative NOK 191.2 miillion in 2013. The net cash flow was driven by low cash collection compared to
the expense level during the year.

Agrinos strengthened its balance sheet with NOK 115.8 million in new equity from a bond issue In
December of 2014,

Cash collection for the year was NOK 46.3 million.

Net change in cash and cash equivalents was positive NOK 428.6 thousand in 2014. The gross
proceeds from the bond Issued in the fourth quarter of NOK 115.8 million covered the bulk of the
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negative net cash flow during 2014. Cash and cash equivalents hence stood at NOK 152.8 million at
end of 2014.

Total non-current assets amounted to NOK 115.7 million at the end of 2014, down from NOK 125.9
million at the beginning of the year.

Inventories ended at NOK 76.3 million at the end of the year, up from NOK 75.0 million at the start of
the year.

Account receivables were decreased by NOK 31.4 million to NOK 102.7 million during the year.
Other receivables were reduced by NCK 12.1 million to NOK 65.8 million during the year.

Total receivables were decreased by NOK 43.5 million to NOK 168.6 million during the year.
Total assets were decreased by NOK 52.0 million to NOK 513.4 million during the year.
Accounts payable decreased by NOK 8.6 million to NOK 30.6 million during the year.

‘Cther current liabilities’ increased by NOK 31.0 million to NOK 176.7 million during the year.
Total current liabilities increased by NOK 22.4 million to NOK 207.3 million during the year.

Financing

The Company’s financing strategy is to have a sound capital structure ensuring financial flexibility. The
Company has taken actions to match its cash outflow with cash inflow to ensure financial flexibility.
These actions include closing of business units, implementation of cost cutting programs and manhing
reductions across the organization.

In December 2014 Agrinos issued 10% interest bearing convertible bonds. See note 23.

The Board of directors however regards the current financial flexibility as limited given the scope of the
current operations, and will continue to streamline its operations to reduce the cash outflows and
monitor that a sufficient level of liquidity is maintained.

Shareholders

Agrinos had 270 shareholders as of 31 December 2014. The total humber of shares outstanding was
72 667 307 at year-end and the 20 largest shareholders held 62 898 799 shares, equal to 86.6 per
cent of the total shares.

The Company's shares have been tradable in the over the counter (OTC) market since December
2010 following an inclusion in The Norwegian Securities Dealers Association's information system for
unlisted shares (the NOTC system). The share price was NOK 6.9 at 1 January and NOK 2.3 at 31
December 2014

Risk exposure and management

Agrinos has an integrated value chain and operates in an international marketplace, and is thereby
exposed to a number of risk factors. The board is committed to ensuring that risk is managed
purposefully and systematically. The Company will continue to implement and improve routines for
monitoring, controlling and mitigating its total risk exposure.
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Market risk

The Company’s business is exposed to economic cycles. Changes in economic situations in the
markets in which the Company operates can affect the demand for the Company’s products and there
can be no guarantee that sufficient demand for the Company’s products can be created.

While demand for bio stimulants is expected to expand, competition is certain to intensify. Competition
may affect the sales of Agrinos products in the future.

Product risk

The basis for commercialisation of Agrinos' products is that they deliver value to customers. A risk
exists that the products fail to deliver in accordance with expectations. This could be owing to
production errors, suboptimal storage, activation or application. That may affect market perception of
future demand and Agrinos’ relative market position.

The Company has implemented quality assurance procedures along the value chain as well as
simplified activation and application methods to minimise these risks.

Financial risk
Financial risk includes credit, currency, interest-rate, liquidity and operational risk.

Client and credit risk
Agrinos is subject to substantial client and credlit risk.

The client portfolio in general is broad and covers a range from large distributors to small farmers.
Credit terms in several markets are linked to harvesting, the timing of which can be unpredictable.
Similarly, a failed harvest or a fall in product prices may affect the ability of farmers or distributors to
settle their accounts. Adverse weather conditions also impose uncertainty related to harvest and
collection.

Currency risk

Agrinos’ reporting currency is the USD, but the Company also operates in several other currencies.
The majority of sales revenues for 2014 (approximately 47.5 per cent) were in USD. All production
costs of goods sold and a major part of operating expenses were in MXN. Other major cost
components were in USD and NOK. The Company has been financed in USD and the net proceeds
have been converted to NOK deposits. Hence, the Company is primarily exposed to the development
of USD/NOK and MXN/NOK.

Interest rate risk
Agrinos is directly exposed to fluctuations in the level of interest rates. The company issued
cohvertible bonds that have a floating interest rate of 3 months NIBOR + 10%. See nhote 23.

Liguidity risk

The industry in which Agrinos operates is characterised by seasonal demand fluctuations,
unpredictable weather affecting customer behaviour and crops and long credit periods. This may limit
Agrinos' ability to obtain sales and collect payment from customers. The distributors in Mexico have
been financially dependent upon Agrinos, hence the Mexican distributors' collection from end-users
affects Agrinos inflow from its distributors and therefore its liquidity risk. Due to this, Agrinos has
strengthened control and follow up of the distributors.

Due to the current credit and liquidity risk, the Company may need additional capital to finance its
operations and future growth. Due to these factors the company is considered a "going concern'.

Operational risk
Agrinos’ product portfolio is based primarily oh water, microorganisms and shrimp waste. Feedstock
shortage will reduce production capacity and ultimately sales and collection as the Company is
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dependent upon one production facility in Mexico. While the Company has quality assurance
procedures throughout the value chain, a risk exists that a product might fail to deliver the expected
results at some stage. Agrinos monitors the sourcing, production and distribution process continuously
in order to limit the risk and impact of such an event.

Contractual Risk

The Company operates in an environment where business can be based on oral understandings
and/or short-form documents, which increases the risk that disputes could arise as to the actual
cohtents of an agreement between the parties.

Taxation Risks

The Company’s and/or its subsidiaries’ own activities will to a large extent be governed by the fiscal
legislation of the jurisdictions where it is operating, as its activities in most cases will be deemed to
form a permanent establishment according to the tax laws of those countries. Thus, the Company is
exposed to material risk regarding the correct application of the tax regulations as well as possible
future changes in the tax legislation of those relevant countries. There will also be taxation risks
related to previously completed acquisitions, intra-group transfers of IP rights and other intra-group
and related party transactions, and there can be no guarantee that tax authorities will agree with the
Company’s assessments of these matters or that they will deem the Company’s documentation of
such transactions satisfactory.

Regulatory and Environmental Risks

The Company does business in various jurisdictions around the world. Operating internationally
increases exposure to regulatory requirements to be aware of and to satisfy. Changes in
environmental regulations in the relevant jurisdictions may therefore affect the Company’s operations.

IPR Risk

The Company relies upon intellectual property and trade secret laws and contractual restrictions to
protect important proprietary rights, and, if these rights are not sufficiently protected, this may
negatively affect the Company’s ability to compete and generate revenue. Further, the Company may
not obtain sufficient patent protection on the technology embodied in its products and production
processes. There is also a risk of IPR infringement claims from third parties, potentially hindering the
Company’s operations or leading to losses for the Company.

Corporate governance

Agrinos aims to strengthen its leading position in the bio-stimulant segment by combining good
financial results with verifiable and professional business operations. Agrinos aims to establish an
international corporate governance standard to the best for its business, capital market position, role in
society and its shareholders.

In the second quarter of 2014 Kjetil Bghn stepped down from the position of interim CEC of the group.
As a consequence Douglas Ry Wagner was appointed CEO of the group effective July 1, 2014,

Nick Adamchak, Genheral Manager of Ameropa North America, joined the Board of Directors.

At the end of the year the board consisted of Kristian Johansen, acting Chairman of the Board, Morten
Bergesen, Gerardo Esquer, Nick Adamchak, and Jean Baptiste Oldenhove.

Organization, working environment and equal opportunity

As a part of the 2014 strategy, Agrinos stepped up its presence in the Americas. The company moved
from a corporate headquartered operating model to a corporate hub based model with corporate
functions, R&D, and Americas sales and marketing leadership placed in the US. To that end John
Janczak was hired as CFO and is located at the Dallas TX corporate offices. Corporate functions in
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the office will include Investor Relations, Global HR, Global Accounting, and finance support for the
North America sales on and R&D organization.

During 2014, Agrinos implemented several changes to its technology organization and accelerated the
build-up of its agronomy and research and development functions. This resulted in several key hires
and expansion of the R&D leadership team. These hires included: Dr. Kathy Swords, Vice President of
Research and Development Strategy. Dr. Mylavarapu Venkatramesh, Vice President of Research and
Development Operations and Strategic Alliances and Dr. Harrison Yoon, Chief Product Development
Officer. In addition Agrinos R&D facility located in Davis, CA and officially opened in February 2015.

Agrinos had 137 (FTE) employees per 31 December 2014.

Agrinos seeks to be an attractive employer for people with different backgrounds, regardless of their
ethnicity, gender, religion, age or disabilities. The groups' objective Is to promote gender equality,
ensure equal opportunity and rights, and to prevent discrimination due to ethnicity, national origin,
descent, skin color, language, or religion and faith. The group works actively to promote this objective.
The group will provide equal pay for equal work and reward good results. Key elements in determining
remuneration are the scope of responsibility, job content, the individual's expertise, commitment and
performance, and local rates of pay. In addition the group is actively promoting a workplace that
promotes gender equality

Salary and other Compensation

Agrinos compensates its employees according to market conditions that are reviewed on an annual
basis. Compensation includes base salary, insurance and retirement benefit programs, a bonus plan
based on performance and in certain cases stock warrants.

Health, safety and environmental issues

Agrinos emphasizes health, safety and environmental (HSE) performance. The Company is committed
to worker safety on the basis of its belief that every accident is preventable. It works systematically to
reduce Focus on key crops, geographies and segments accidents and injuries to its own as well as
third-party personnel and equipment.

Agrinos interacts with the external environment through its production of liquid microbial and amino
acid products and micronized chitin products - all biological. The production itself and the use of the
products are hot regarded as having negative impact on the environment.

Buring 2014 there were no reported accidents, however there were 701 absences due to sickness.

Sustainability goes to the very core of Agrinos' techhology and products, designed to improve
agricultural productivity while increasing the efficiency of traditional chemical inputs.

Outlook

The biologicals market continues to evolve with increased market activity and public awareness. Both
established large agricultural companies, independent agricultural crop input providers as well as new
ventures, some backed by private equity, are investing resources into biologicals. Other industry
forces, like governmental institutions and the academic community are also emphasizing the
importance of biological solutions within agriculture. On top of this comes consumers' increasing
cohcern with food safety.

Agrinos is pursuing growth through commercial activities as well as research and development. The
company’s hovel technology, strong field trial results and established routes to large agricultural inputs
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markets is believed to provide attractive opportunities where the company can create value for its
customers and capture a margin.

Commercially, the company is experiencing positive development within the US and selected other
markets, driven by the in-the-field results, maturing distributor relationships and end-user technology
adoption. The company expects this progress to continue throughout the year and will continue to
pursue growth in the US and other core geographies moving into 2015.

To protect and strengthen competitiveness, Agrinos will invest in further development of existing and
new products and other research and development activities targeted at supporting commercial
progress.

The company continues to carefully monitor its financial position in Mexico. While the Mexican
distributors continue to deploy substantial amounts of Agrinos products, limited cash has been
returned to Agrinos in 2014. Hence, the company continues to explore strategic options for its
commercial operations in Mexico.

Agrinos strategy targets commercial growth in the US and selected geographies based oh continued
development of the company’s research and development operations. This strategy requires a strong
balance sheet. The company’s goal in 2015 is for all business units to become cash flow positive. For
investmenits beyond the cash flow generated from sales, such as corporate and transitions charges,
global research and development expenditures and capital expenditures, the company will use its
current balance sheet.

To ensure that Agrinos has the financial platform necessary to implement its strategy through 2015
and to achieve both short term and long term goals as a leading company in the biologicals segment
for enhanced agricultural productivity, in Q4 2014 the board issued a convertible bond generating NOK
115.8 million.

As part of its long term growth strategy, Agrinos will continue to consider a stock exchange listing and
IPC. However, Agrinos will nhot prioritize IPO preparations in the short to medium term, but rather focus
resources on commercial progress in key geographies. The company will also focus on hew product
development and the integration of new production facilities

While the Company still reports negative cash flow in its sixth year of operations, the Board is of the
opinion that the Company is able to raise new capital should that be required.

Lysaker, 29 June 2015

The board of directors of Agrinos

Kristian Johansen Morten Bergesen
Chairman of the Board Board member
Jean Baptiste Cldenhove Gerardo Enrique Esquer
Board member Board member
Douglas Ry Wagner Nick Adamchak
Chief Executive Officer Board member
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Profit and loss statement

Agrinos AS Notes Agrinos Group

2014 2013 NOK 2014 2013
29,545,662 14,954,663 Sales revenue 3 39,415,912 25,784,103
1,147,100 11,052,384 Other operating revenue 3 5495,739 29,014,550
30,692,762 26,007,047 Operating revenue 44,911,651 54,798,653
-13,631,097 -4,970,482 Cost of goods sold =13,832,4M -5,322,190
-20,512,137 -23,544,008 Salaties and personnel costs -73,129,680 -82,933,662
-787,036 -5,945,706 Depreciation and amortisation -16,489,978 -21,668,008
-324,379,367 -586,262,829 Other operating expenses 23411 -161,588,991 -443,269,533
-1.128.434 39,389,252 Earmrout expenses 11 -1,128.434 39,389,252
-360,438,071 584,333,771 Total operating expenses -266,169.577 =513,504,231
-329,745,309 -558,326.724 Operating income -221,257,926 ~459,005,578
80,034,146 53,275,664 Nat financial income / expense () 5 47,660,742 48,967,065
-249,711,163 -505,051,070 Nat income / 1oss (=) before taxes =173,597,184 -410,038,513
- 8,715,000 Tax expense [ -13,04-9,890 5,316,478
-249,711,163 -496,336,070 Net income / loss (- 186,647,074 -404,722,005
Net loss attributable to minority interests 15 -1,299,926 -2,615,086
Net loss attributable to Agrino's shareholders -185,347,148 -402,106, 49
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Balance sheet assets at 31 December 2014

Agrinos AS Notes Agrinos Group
2014 2013 NOK 2014 2013
Assets

- - Goodwill 717 45,000,739 52,646,053
5,622,635 6,284,758  Other intangible assats 7 10,778,605 11,521,033
- - Deferred tax asset 6 2,074,774 6,205,348
5,622,635 6,284,758 Total intangible assets 57,874,118 70,372,435
367,808 462,792 Propety, plant and equipment ] 57,873,737 55,482,608

7,126,207 26,744,314 lhwestments in subsidiaries 29 - -

102,605,189 156,704,640 Other horrcurrent receivables 24011 - -

109,821,396 183,448,954 Total financial nor-current assets - -

115,811,830 180,226,504 Total noh-current assats 115,747,855 125,855,043
3174 2,171,901 Inventories 12 76,288413 75,027,012
163,042,773 127,914,663 Accounts receivable 210,18 102,733,242 134,114,338
847,323 35,434,129 Other receivables 1018 65,834, 969 77,961,544
163,890,096 163,348,792 Total receivables 168,568,211 212,075,662
120,607,644 141,300,199 Bank deposits, cash ete. 13 152,833,936 152,405 345
314,500,914 306,820,802  Total current assets 397,600,550 439,506 239
430,312,753 467,047,396 Total assets 513,438,415 565,363,282
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Balance sheet equity and liabilites at 31 December 2014

Agrinos AS Notes Agrinos Group
2014 2013 NOK 2014 2013
Ecity
726,673 648,13 Share capital 14;15 726,673 648,013
974,639,910 950,577,220 Premium resene 15 874,639,910 960,577,229
- -2,250,000 Other Equity 4;15 - -2,250,000
-825,941,088 -576,220428 Retained earnings 15 -780,566, 114 -579,189,851
149,425,495 382,746,714 Total equity to shareholders of Agrinos 194,800,469 379,786,201
- - Minority interests 15 4,639,215 -3,122,006
149,425,495 382,746,714 Total equity 190,161,254 376,664,195
Liabilities
- - Deferred tax 6 - -
115,796,500 - Convertible Bond 11;23 115,796,500 -

- - Loans to financial institutions 11 211,310 1,562,801

- - Other norrcurrent liabilities 211 - 2,269,016
115,796,500 - Total nor-current liabiliies 116,007,810 3,831,817
142,889,110 70,612,031 Accounts payable 10 30,572,033 30,216,800
22,201,648 43,688,651 Other current liabilities 10,111,223 176,697,318 145,648 461
165,000,758 114,300,682  Total cument liabilities 207,269,351 184,867,270
280,887,258 114,300,682 Total liabiliies 323,277,161 188, 699,087
430,312,753 497,047,396  Total equity and liabilities 513,438,415 565,363,282

Lysaker, 29 June 2015

The board of directors of Agrinos

Kristian Johansen
Chairman of the Board

Jean Baptiste Oldenhove
Board member

Douglas Ry Wagner
Chief Executive Officer

Agrinos - innovative by nature

Morten Bergesen
Board member

Gerardo Enrique Esquer
Board member

Nick Adamchak
Board member

Annhual Report 2014 /16

22.09.2019 ki 20:37 Brgnngysundregistrene

Side 29 av 55



- Brgnngysundregistrene Arsregnskap regnskapséaret 2014 for 993853631

Cash flow statement

Agrinos AS Notes Agrinos Group
2014 2013 NOK 2014 2013
Cash flow from operating activities
-249,711,163 -505,051,070  Net income/loss (-) bafore tax ~173,597, 184 -410,038,513
787,036 5945706  Depreciation and amartisation 16,489,978 21,658,098
47,077,107 421,630,404  Changes in imventories, receivables and payables 13 11,565,822 383,635510
13,089,803 -106,812,267 Changes in other aceruals 43,175,432 -186,452, 112
-138,747,217 -184,287,227 Net cash flow from operating activiies -125,498,596 -191,187,017
Cash flow from investment activities
-10,577,625 -13,785,962  Investments in subsidiaries - -
- -564,412 Net investments in tangible fixed assets -4,665,646 -9,949,265
- - Investments in intangibles - -
~10,577,625 -14,350,374  Net cash flow from investment activities 4,665,646 -9,049,260
Cash flow from financing activities
115,796,500 - Net proceeds ffom borrowings 117,757,047 1,042,030
- - Proceeds from minority interest shareholders 15 - -
12,835,767 162,013465  Proceeds from issuance of shares 15 12,835,767 162,013,465
126,632,287 162,013,465  Net cash flow from financing activities 130,592,834 163,055,495
-20,602,555 -36,624,136  Net change in cash and cash equivalents 428,501 36,080,702
141,300,199 177,924,335 Cash and cash equivalents at baginning of period 152,405,345 190,486,137
120,607,644 141,300,190 Cash and cash equivalents at end of period 13 152,833,936 152,405,345

Changes in inventories, receivables and payables include impairments of accounts receivable and loan
receivables

Agrinos - innovative by nature
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Notes to the accounts
Note 1 Accounting policies

The annual financial statements have been prepared in accordance with the Norwegian Accounting
Act and Norwegiah accounting standards. The Group's accounts are presented in Norwegian kroner
which is the Group's reporting currency.

Shares in subsidiaries and associated companies: See note 9 for an overview of subsidiaries.

Subsidiaries are companies over which the parent company has a controlling influence on the entity's
financial and operational strategy, ordinarily through agreements or ownership of more than 50 percent
of the voting shares.

Consolidation policies

Companies over which the Group has a controlling influence are consolidated from the time when
control is transferred to the Group (the date of acquisition). Partly owned subsidiaries are incorporated
in the consolidated accounts in their entirety. The non-controlling share of the subsidiany’s equity
constitutes part of the Group's equity. The share of the profit attributable to non-controlling interests is
included in the consolidated profit for the year. The non-controlling share of the profit and equity are
presented as separate items in the accounts.

Acquisition of subsidiaries

Acquired subsidiaries are accounted for in the Group financial statements on the basis of the parent
company's consideration transferred. The consideration transferred in a business combination is
measured at fair value of the identifiable assets and liabilities in the subsidiary, and presented in the
Group financial statements at fair value on the date of acquisition. Shares have been assessed at cost
in the event that the equity is lower when the acquisition has been cohsidered a long term Investment
with unexploited potential, and future return on investment is expected.

A final allocation of these define amounts has been determined and is presented in note 17. Any
excess values that cannot be attributed to identifiable assets and liabilities are recorded in the balance
sheet under goodwill. Goodwill is treated as a residual value and is recorded on the balance sheet at
the amount observed at the time the acquisition. Excess values in the Group financial statements are
amortized over the purchased assets' expected useful economic life.

Changes in Group's ownership interests in subsidiaries that do not result in Group losing control over
the subsidiaries are accounted for as equity transaction.

Congideration resulting from a contingent consideration arrangement (earn-out) in a business
combination is recognized when incurred and registered as a correlated to the relevant transaction that
form the basis for the earn-out. For 2010 accounts the company calculated a capitalized value of the
earn-out obligations on the business plan for the company and included this theoretical value as an
addition to the acquisition costs as well as a liabilities and tax liability. The current method incurs the
costs of the earn-out in the reporting periods as the company develops. The earn-out obligations are
described in note 11.

Elimination of internal items

In the Group financial statements the item "shares in subsidiaries" is replaced by "subsidiaries assets
and liabilities". The Group financial statements are prepared as if the Group was a single economic
unit. Transactions, unrealized internal gains and intra-group balances between companies in the
Group are eliminated.
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Translation of forefgn subsidiaties

The individual financial statements of a subsidiary company are prepared in the company's functional
currency, normally the local currency where the company is located. In preparing the consolidated
financial statements, the balance sheets are translated using the exchange rates prevailing at year-
end, and the income statements are translated using the yearly average exchange rates. Any material
transactions are translated at the prevailing exchange rate on the date of the transaction. All
translation adjustments are recognized directly in equity.

General rules for the valuation and classification of assets ahd liabilities

Current / hon-current classification

An asset is classified as current when it is expected to be realised or is intended for sale or
consumption within twelve months after the reporting date. Other assets are classified as non-current.
A liability is classified as current when it is expected to be settled within twelve months after the
reporting period. All other liabilities are classified as hon-current.

Revenue recoghition

Revenues from the sale of goods are recognised at the time of delivery (whenthe Group has
transferred to the buyer the significant risks and rewards of owning the goods). At this time the
company records all revenue and relevant costs related to the transaction. The Group retains neither
continuing managerial involvement nor effective control over the goods sold to distributors.

Intangible assets

Separately acquired intangible assets or assets acquired as a result of contracts or legal rights are
recoghized at cos at the time of acquisition. Intangible assets are amortised on a straight line basis
over its estimated useful life. Goodwill is initially measured at cost being the excess of the aggregate
of the consideration transferred and the amount recognized for the net assets acquired. After initial
recognition, goodwill is measured at cost less any accumulated depreciation. Expenses relating to
research and development are expensed on an ongoing basis.

Tangible fixed assets

Tangible fixed assets are measured at historic cost and depreciated on a straight-line basis over the
expected useful economic life of the assets. Costs associated with direct maintenance of the assets
are expensed on an ongoing basis under operating expenses. Additions or improvements that
materially extend the life of the asset are capitalized and depreciated at the same rate as the
underlying asset. Fixtures and fittings in leased premises are carried on the balance sheet and
depreciated over the period of the lease.

Leases

Leases are accounted for as operating lease. Payments are recoghized as an expense over the lease
term.

Inventory

Inventories are valued at the lower of cost using the first-in-first-out (FIFO) principle or net realizable
value. Net realizable value is the estimated sales price reduced by costs of completion and sales
costs.
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Receivables

Accounts receivables and other receivables are stated at their nominal value. Provisions for losses
are determined on the basis of individual assessment of the receivables.

Cash and cash equivalents

Cash and cash equivalents include cash, band deposits and monetary items which are due in less
than three months. Cash items in foreign currency are translated at the exchange rate on the balance
sheet date.

Pensions

Group companies have only defined contribution pension plans. For defined contribution plans, the
Group pays cohtributions to publicly or privately administrated pension insurance plans oh a
mandatory, or contractual or voluntary basis. The Group has no further payment obligations once the
contributions have been paid. The contributions are recognized as employee benefit expenses when
they are due. Prepaid contributions are recognized as an asset to the extent that the cash refund or a
reduction in future payments is available.

Share option program

The company's share option program uses the intrinsic value method of accounting. The Intrinsic
value of options are expensed directly to equity while related social taxes are expensed in the income
statement. Liabilities related to share option program are classified as other current liabilities.

Tax

Tax in the income statement comprises both current tax payable and changes in deferred tax. The tax
currently payable is based on taxable profit for the year. Deferred tax is recognised oh differences
between the carrying amounts of assets and liabilities and the corresponding tax base used in the
computation of taxable profit and on the basis of any accumulated tax loss at the end of the financial
year. Deferred tax liabilities are recognized for all taxable temporary differences and deferred tax
assets are not recoghized. Deferred tax assets and liabilities are offset when there is legally
enforceable right to offset tax assets against tax liabilities and the Group is able and intends to settle
the hext tax assets and liabilities.

Cash flow statement

The Cash flow statement has been prepared using indirect method. The company has held all liquidity
in the form of cash in bank accounts.

Note 2 Estimates and impairments
Revehue

The company recoghizes revenue when it is realized or realizable and earned. It is considered
realizable when a persuasive evidence of a delivery of goods has occurred, the sales price is fixed or
determinable and collectability is reasonably assured. Delivery is considered taken place when
products have been shipped to the customer, and risk of loss has been transferred to the customer, or
the company has objective evidence that the criteria are met with regards to customer acceptance.

These assessments are based on management’s best knowledge of current events, historical
experience, actions that the company may undertake in the future and on various other assumptions
that are believed to be reasonable under the circumstances. As a result, actual results may be
different from these assessments.
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Other Income

Agrinos Mexico has given loans to their Mexican external distributors for a total of MXN 344 643 726
(NOK 174 045 081). In 2014 Agrinos Mexico invoiced MXN 24 401 556 (NOK 11 517 536) of Interest
on the loans. The related loans are written down (ref note) and the collection of interest is not likely
within the next year. The interest income are recorded as deferred revenue.

Impairments

Long-lived assets, other than goodwill, are tested for impairment based on future cash flows and
according to IAS36 and NGAAP. Goodwill is tested annually, in the first quarter for impairment, or
sooner when circumstances indicate that impairment may exist, using a qualitative analysis at the
reporting unit level. Agrinos Group is considered as one cash generating reporting unit for impairment
testing. All Agrinos subsidiaries are aggregated as a single cash generating reporting unit since they
sell the same products and have similar economic characteristics.
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v

Im pairth ents in Agrines AS Entity 2014 2013
Irvestrnent in Colarrbiza Biook value before Impaitment 14,550,438 14,550,438
Irpairment &llovwance -14,550.438 =14, 546, 000
Book value after npainment - 1,038
Irvestment in Peru (Discontinued) Book valug before Impairmnent - 10,490
Irrp airtnent Allcwance - -10,000
Binkc value after Irnpaiment - 190
Irvestment in Ghana (Discontinued) Book value before Impairrnent - 337,734
Irrpairment Allcwance - =330, 000
Book value after npaimment - 7.734
Irvestrnent in Agrinos BioTech Beiling Biook value before Impaitment 2,874,631 2,874,631
Irpairment &llovwance =2, 300, 000 -2,303,000
Eook value after Inpaimment 74,631 70,632
Irvestment in Biodempac Book valug before Impairmnent 104,587,357 101,587,357
Irrp airtnent Allcwance -101, 587,357 05,500,000
Book value after Inpainment - 6,087,357
Irvestment in Agrinos Mexico Book value before Impairrnent 15,036,762 15,036,762
Irrpairment Allcwance -15036.762 -15,036.762
Book value after npaimment - -
Irvestiment in Agrinos Comorats Senices Bonk value bafore Impairrnent o, 443,246 palal)]
Irpairment &llovwance -04,443,246 -21.2110
Book value after npairment - -
Irvestment in Agrinos Brasil Book valug before Impairmnent 26,481,555 15,903,930
Irrip airtnent Allcwance -24, 100,000 -
Eaok value after npainment 2,381,555 15,503,930
Impaimientof Investment -252,517,803 -128,247,971
204" 2013 204" 2013
Loan in USD Loan in USD Loan in local curr Loan in local cun
Receivable Aginos Pem (Discontinued) Bonk value bafore Impairrnent - 2,604,527 - -
Curency Adjustrment - -73,120 - -
Irrpairment Allcwance - -2,826,055 - -
Book value after npaimment - -204,648 - -
Receivable Agfinos Ghana (Discontinued Btk value before Irnpairment - 307,360 - -
Currency Adjustrent - -3,360 - -
Irpairment Allowance - =304, 000 - -
Book value after npairment - - - -
Receivable Afinos Mesdicn Btk value before Irnpairment - - 50,023,371 37,117,600
Curency Adustment - - 4154448 -247,831
Irpairment &llovwance - - -55 077,819 -17,160.760
Book value after npairment - - - -
Receivable Agrinos Corporate Senices Book valug before Impairmnent - 15,604,303 65,354,583 138,487,195
Curency Adustment - 435,545 8531293 6,360,250
Irpairment &llovwance - -16,130,848 -73,885.876 -144,847,445
Bonk value after npainment - - - -
Receivable Bindempac Book valug before Impairmnent 54,084,614 54,084,614 40,278,428 40,278,428
Cumency Adiustrent 13,939,679 1,579,949 5,575,067 1,943,107
Irrpairtnent Allcwance -68,004,293 - -45,853, 495 -
Biank value after brpainment - 55,664,562 - 42,221,535
Allowanes for impairments for intercompany loans -68,004,293 -19, 260,903 -174,817,190 -182,017,214
Total Allowance on group laans in USD orlocal currencies (MXH) 242,841,483 -201,278.117
Allfigures are stated in NOK. The principal amount of the loans are either in USD or Local Currencies (MXN )
I pairi ehts in Agrines Group Entity 204" 2M3
Other receivables Malaysia -270,000 -229.338
Machinery Malaysia - -139,597
Finished products Agrinos BioTech Beijing - -3.808,008
[l Allowance in Group ~270,000 -4177,032
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Note 3 Revenue and Other Income

Geographical distribution:

AGinosAS Agrines Group
NOK 14 M3 " 2014 2013
Revenue s
US4 4,666,557 9,277,531 14,040,557 12,145,505
Pecpes Reclilic of China 5,122,840 o EE=RES 546,051
India 4400 551 25256 6505550 SEA00%
EMEA 2,014,274 2455557 480125 766,13
Solth East Asia i} 0,650 2,085,181 2GI0GH
Solth Ametica i o 1521125 2719613
Mexico 250,000 &7 AR50 e
Tocd 20,545,562 14,554,555 30415912 25,754,105
Other Income:
Mexico i 9,511,243 431940 27 455,550
Rest of the world 1,147 400 144,141 1,178,558 1,578,570
Toital 1,147,100 1,052,501 545,750 20,114,550

Agrinos AS other income of NOK 1,147,100 is related to public grant SkatteFUNN received in 2014
based on 2013 research and development expenses. The SkatteFUNN project period is 2012 - 2014.
The group is involved in Research and Development on new and existing products. The research and
development in 2014 are expensed mainly in USA, UK, Brazil, India and Norway. Total research and
development expense directly related to internally defined projects in 2014 was NOK 26,131,810.

Note 4 Salary and personnel costs, humber of employees, loans to employees and auditor's fee
Salary and personnel costs

AginosAS Agrines Group
NOK 4 24" 3 " 2014 2003
Salaies 16,214,569 17,962,744 57,896,678 6,024,123
Payroll taix 2,322,358 2,724.5 7557547 790,156
Paytoll tat - Stk rights (317,250 (8,266,750 (317.250) (5.256,750
Persion costs 207,340 292440 1,025,554 1,374,027
Other henefits 2,064,520 6,601,206 6,961,351 12,112,050
Total 20,512,137 23,544,006 73N GH 52,963,662
Annud fulkgme equivalent employees 7 12 137 21

The parent company has defined contribution plans in accordance with local legislation. The defined
contribution plans cover full-time employees and contributions comprise 2% of salaries.

Chief Executive Officer (July to December 2014))

Chief Executive Officer (July to December 20M4) :

NOK i 201" 2013
Salary 942,000 1,919,040
Pension costs 42,300 18,547
Other benefits 1] 202,520
Total 984,380 2,140,107

Douglas Ry Wagner was appointed CEO replacing interim CEO Kjetil Bohn starting July 1, 2014. The
CEOG also participates in the same insurance benefits as other Agrinos Inc. employees. The interim
CEO was engaged as a consultant through KB Management AS, a company which he owns 100%.
KB Management is also a shareholder in Agrinos AS (ref note 14). KB Management charged a fixed
monthly consultant fee of NOK 125,000 in January and February, and NOK 133,000 per month from
March to June. KB Management AS' total consultancy fee in 2014 was NOK 2,573,366. The Board of
Directors have received total personal remuneration of NOK 275,000 Ih 2014 (NOK 275,000 in 201 3).
Board Member Gerardo Esquer has in addition to board remuneration served as a consultant for
reorganizing Mexico entities being paid consultancy fees of NOK 860,500 in 2014.
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Options

Opening balance Granted Ending balance Total vested Average exersise
NOK. Optiohs Granbed opliohs  Returmed oplichs  Granted Optichs opliohs Exensised opohs Hice A
Eoam Metnber 60,000 - - 60,000 60,000 - 7
Ermpinyess and preiols amployess 3,161,667 - 50,000 3,081,667 3,002,907 - 18
Tota 3,221 657 - ~5501,000 3,141,667 3,062,307

No options were exercised during the year 2014. Exercise value of vested options calculated at NOK
0.00 at December 31, 2014 vs NOK 2.3 million at December 31, 2013 accrued as a current liability.
Exercise of options will result in social security tax payable for the company. Gross value of these
liabilities has been calculated to be NOL -0- at December 31st 2014 using the intrinsic value versus
NOK 0.3 million at December 31st 2013. The option holders are eligible to get the exercised options
settled in shares. The CEO and other key employees will participate in a new warrant program to be
established in 2015.

Bonus scheme for employees

The company has a performance based bonus scheme for some of its employees. A bohus of NOK
0.0 million is estimated and accrued at year-end.

Specification of auditor's fee

AgrinosAS Agtines Group
NOK v 01d” 2013 i 2014 o013
Statteey 2K fees 413,235 7R 5411 550 466
Other Zaslrance seces 22623 a 22,525 a
Tt acMsory fees 5,200 1] 3,200 1]
Other senrdces 14,576 126,257 171,576 272,567
Total fed b audimsr 45, 34 450,562 1,156,212 1,125,455
VAT is not included in the fees specified above.
Note 5 Finance income and expenses
Finance income

AgrinosAS Agrinos Group
NOK 014 213 4 a3
Interest income from oo companies 14,106,845 13434786 - -
Other inberest income 1,017,014 1,766,767 1,083,332 12,566,356
Other firancial incoime (oo 60,506,154 43,214, %6 51,531,530 41,759,700
Total firancial indone 83,415,911 5,841 53,314,662 5,626,065
Finance expenses

AgrinosAS Agrines Group

NOK 014 213 4 a3
Interest expenses fom group companiss - - - -
Other inberest expenses -746,5968 -5,140,1867 -B47, 000 -5,550,000
Other firancial s penses 531,796 - A, 507,01 -
Total fitancial edpenses -5,381,765 =5, 40,187 =5,6541,120 5,659,000

Agrinos Mexico has given loans to their Mexican distributors for a total of MXN 344 643 726 (NOK 174
045 081). In 2014 Agrinos Mexico invoiced MXN 24 401 559 (NOK 11 517 536) of Interest on these
loans. The related loans are written down (ref note) and the collection of Interest is not likely within the
next year. The interest income are recorded as deferred revenue.

The Group has significant net currency exchange gain in the year 2014, The main effect of this gain
relates to the weakening of the reporting currency NOK against the currencies USD and MXN. Since
most Agrinos AS receivables are held in USD or MXN these assets have an unrealized value increase
against the reporting currency NOK.
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Note 6 Income taxes
fncome tax expehse

AginesAS Aytinos Group
NOK 204 213 2014 2013
Tat payable N 006,260 516478
Charneps in deferred tase 5,715,000 5,043,755 -A0,G07, 102
Total incomne b edense -8,715,000 13,049,555 -3,300,624
Tax base caloulation AgrinesAS Agtines Group
NOK 24 am3 24 2003
Profit before Income T 9,711,163 506, (51,565 173,507 154 410,035,513
Pemnanert diferenc es 2,313,259 5,700,624 11,420,0 B/
Ternporary diferences - Change 125456 652 A5 FEET2 50.452,520 165,228,114
Tail base -121,400,252 -75,085,720 -102,614, 551 -215,957, 240
Temporaty differences: AginosAS Agtinos Group
NOK 24 2013 2014 2013
Recebsiles 174,745,514 141,977,501 9,51 518 8,052,155
Fieer andl ireannible ssees 5135 35,001 257 515 55,921,257
MNon cUert assets 196,906,653 163,045,154 174,045,062 202,770,242
Promsions 2,200,000 2,834,500 1,347,015 12,047 600
Fareign exchange rate gaing (osses) - - 51,501,550 41,758,700
Losses camied fomwar 251,555,733 130,173,961 ,655,7H 177,600,614
Total 62243 ,265 450,605,193 636,197,001 547,052,556
Dieferred ta lizbility (355600 ~165,066 442 -134,347 402 -00.491 555 -4, 500,51
Dieferter i 55EE AOE PEE a0z el 65,066,442 131, U7 A0 o7 46,554 5,506, M2
Dieferted ta lizbility (35560 - - -2,074,774 -6,206,9
Effective tax rate AgrinesAS Agrines Group
NOK M4 M3 24 2013
Expected incomne takes 3 Station t rate -32,700 495 -20,265,M4 ~30,704,450 -60,476,427
Pemanent diferences TaoA20 -1,510,062 5447,000 TEM 455
Chaneg inalowance fior t3es camied forwand nit recoonized 52,000,378 20,075,077 40,557,346 47,241,313
INEOME L2 BXpErse: ] [ 13,049,658 5,300,623

Effective tad rae in %

00%"

0.0%

0.0% 00 %

Differences of taxable income and het income before tax as reported in the income statement are due
to items of income or expense that are taxable or deductible in future years (temporary differences),
and excluded items that are not taxable or deductible (permanent differences). The carrying amount of
deferred tax assets is reviewed at each balance sheet date and reduced to the extent that it is more
likely than not that future tax advantages will not be available to allow all of the asset to be recovered.

In 2014 Agrinos AS tax rate is set at 27%. Group estimated tax rate is set at 30%. Agrinos AS and
Agrinos group 2014 numbers are estimates as tax return in Agrinos AS and in all Mexican subsidiaries
are not yet filed. Agrinos AS 2013 numbers are restated to actual filed taxes. This also have some

effect on group 2013 numbers.
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Note 7 Intangible assets
Amounts in NOK
Agrinos AS

Acquired
NOK rights/Patents Total
Acquisition cost 01.01. 8,456,100 8,456,100
Additions - -
Disposals - -
Acquisition cost 3112, 8,456,100 456,100
Accumulated amortisation at 31.12. -2,633,465 -2.833465
Accumulated impairment loss 31,12, - -
Feversed impaimments 31.12. - -
et camying value at 31.12. 5,622,635 5,622,635
Amortisation forthe year 662,124 B62 124

Impsairtnent 1055 for the year

Beginning balance is restated due to write down of aguired rights. Aguistion cost  Accumulated depr Net values |
Ending balance reported annual report 31.12.2013 59,755,100 -17,561,342 42104 758
White down of distribution rights -42,000,000 12,600,000 -28,400,000
White down distribution rights Mexico/Colombia -0,300,000 2,790,000 5,510,000
Restated beginning balance 01.01.2014 8,456,100 271,342 6,284,758
Agines Croup

o R hand . Aguired

- GOSN o entcost  OtE RightsPatans Total
Aroisition cost .01 76,258, M2 0,50 0TS 001 512 06,061 465
Additoes - - 718,63 3,183,519 3902450
Disposals -1,017,513 - -1M7515
Translation adustnents - - - - -
Areisition cost 3112 76,258, M2 0,650 454 10,085,131 o1 B AT
Artupnliaten anoitisaon at 31.12. -3, 282 406 -6,518 =1,190,235 =3,018,500 36,7055
AzcunUiated impaitnent 1065 3112, - - - - -
Pesersed impaiments 3142,

Met canving \value s 3112, 45,000,739 26120 3448154 7065,331 55,799,344
Anortisation for the: year 7,063,349 -2 A0 206,405 -TH350 0,081,524
Inpainert for the year - - - - -

Both the parent company and the group use 10 years straight line amortization for acquired rights and
other intangibles. Patents were purchased by Agrinos AS in 2012 and had a remaining life of 17
years: Amortization of patents were set to 17 years. Recorded patents relate to a set of registered
patents relating to HYT products. Good will was acquired with the purchase of operations in Malaysia
in 2009 and Mexico (Bioderpac) in 2010. The purchase of Mexico included a factory planhed to be in
use for 10 years or more. Other intangibles include deferred tax assets relating to Mexico legal entity.

Beginning balance acquired rights/patents is restated due to write down of acquired rights of NOK 51
300 000 and related accumulated depreciation NOK 15 390 000 (het NOK 35 910 000). Refer to

Agrinos AS detail.
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Note 8 Tangible assets
Amounts in NOK
Aginos Grolp

Property and  Machinety and Total
NOK Vehides plant auiptinant
Arosition cost 2 01.01. 7,070,976 15,281,151 44,781,757 133,884
Addiions 54,815 500,546 §,502,510 10,047,271
Disposals 3,116,071 - 3,621,072 ST A3
Thars | ation adiustnents 1,027,901 3.7M,337 1,379,338 &108,717
Acosition cost 31420 582,11 23862 434 51,042,584 855272
Arcunuiated depreciaion 3112, 5,021,743 4,000,560 -14,790,455 23,851,719
ArtumnUiated impaitnent 1955 31120 23,550 - -12,0m 36,850
Reversed impaimment loss 31,120 ATT15 TI5HE2 1,208,647
et carying value 2 31.12. 961,524 19,542 884 36,960,009 57.873,737
Depreciation for the: year -1,361,757 -1,207 763 4,556,178 T185.808
Inpaimmert 10ss for theyear (incl. reersals) -177 546 - ~45.210 L2755
Both the parent company and the group use linear depreciation for all tangible assets.
The useful economic life is estimated to be: Years
*Buildings and other real estate 20-50
*Machinery and equipment 315
*Land No depreciation
Note 9 Investment in Subsidiaries and Associates
Amounts in NOK

Booked value
Number of shares Share i i i i in
Subsidiaries' share o ety by Nominal value pr. and voting Hights  equity inlocal refained eamings subsidiatiesin

Cothpamy capital inlocal curreney  Agrines share i surency inlocal surreney  NOK*
Agrinns China AS, (Nore) 100,000 00,000 NOK 1 10,0 3672 B850 125,000
Agrinos Comorate Serdees SA de OV, (Mexicop = -200,060,000 200,049,500 WM 1 10,0 195,721,505 -2 712875 G 443,26
Bitckmar SA e O, (Mekico) = ~74,500,000 T4493 MKN 000 100,00 1,611, M5 2,850,756 101,587,367
AQMNDE Meicn SA de Oy, -33,060,000 35,049,999 MM 10008 -124,9657 634 =190,007,6 13,035,762
Agrinos Colombia SAS -5 A40,806 440,524,048 COP 2 10,0 188, T6ATT ErpsR:cohall 14,550,435
AQrinos do Birasil Lidar+ -0,415562 2042458 BRL3N 10,0 457 Bad 8,915,817 481,585
Agiras Ine, (USA) 501 5000 USDOm 100,00 -10,559,721 ~10,859,771 05
AQrnDs Pe S A, (Distorined Al 30t 2014) MA, NA 1PEN "0 A NA A
Agriros Sch B, (Malaysiay 295,000 205000 MR " BT 2,008,550 -3,545450 157275
Agrinos Indonesia -5,500,000,000 55,000 100000 1DR " BB -1,145,375, &3 -5,576,721,224 1,671,002
Afriras Befing BiaTeth ( Chirg) * 5,250,000 N/A RME " e 4,70, BE0 -8,323,682 28T, 6
Adrirotiay lefica S.L, (Shania -3,000 0 EURA0 10008 3,01 55,00 23,28
Agrins Uk (Uit Kingoorm)) - 1 1GER KT 7,354 735 a
Agrinos Ghena Limited (Discontinued Apl S0ch 20n4) A, NA 1 GHC 0.0 % A KA A
Adiras Incia 461,950 46,134 1 INR 100,00 15,061,656 5,060,724 1,076, 74
Total bafore impaitmant 255,644,010
Irnpainnert Allowance (See aso note 21 -252,517,805
Net book value after impairm ent TABMT

*Booked value is before impairments. For net investment value per company after 2014 impairments

refer to note 2.

*Agrinos Corporate Services has a subsidiary Agricultura Espezilalizada Pacifico (AEP) of which
Agrinos Corporate Services owns 99 of 100 shares and Agrinos Mexico 1 of 100 shares. The value of
booked investment in Agrinos Corporate Services has been impaired in 2014 - see also note 2.

*Bioderpac has two classes of shares. One class of which Agrinos AS owns 99 of 100 shares, and
one class of which Agrinos AS owns 19 400 out of 19 400 shares.

***The value of booked investment in Agrinos Mexico has been Impaired in 2014 - see also note 2.

*»**The value of booked investment in Agrinos Colombia has been impaired in 2014 - see also note 2.

3% The value of booked investment in Agrinos Brazil has been impaired in 2014 - see also note 2.

** T he value of booked investment in Agrinos Beijing Bio Tech has been impaired in 204 - see also

note 2.
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Note 10 Intercompany balances with group companies and associates

Agrinos AS

Receivables:

NOK 2014 2013
Loans to group companies 345,536,671 357,982,757
Allowance of loans to group companiss =242 841,482 -201,278,117
Net value of loans to group companies 102,695,189 158,704,640
Accounts receivable 368,264,702 269,715,013
Allowance for accounts receivable group companies -174,740,513 -141,886,800
Net value of accounts receivable 193,524,189 127,828,213
Other receivables - 29,062,500
Total 296,219,378 313,595,353
Payables:

NOK 204 2013
Accounts payable 131,618,023 68,507,858
Other shott term payables - 0,588,755
Total 131,618,023 78,096,613

Agrinos has an "Order manufacturing agreement”* with Mexican subsidiaries. The agreement ensures
that the production entity maintains a profit comparable to market. To maintain a profit in 2014
Bioderpac invoiced Agrinos AS NOK 34,042,500 (MXN 75,630,000). This amount is included in
intercompany accounts payable. Agrinos Mexico invoiced Agrinos AS NOK 17,978,000 (MXN
35,600,000). The charges estimates and are subject to adjustment based on final audited numbers
and entities. In total "Order Manufacturing Charges" as part of intercompany payable are NOK
98,119,500 (MXN 203,800,000) payable to Bioderpac and NOK 17,578,000 (MXN 35,600,000)
payable to Agrinos Mexico.

Note 11 Liabilities and receivables

Amounts in NOK

Noh = clvent receivables AgHnosAS AGHinos Group

NOK a4 M3 204 203
Other narecument receivables 345,53 669 357,502,757 174,045,081 163,209,315
Allgaree of PobeCLTENE recelvailes 242,501 482 2,276,117 174,045,081 -169,209,315
Net norecument receiales 102,606,187 156,704,640 - -

Agrinos AS other non-current receivables are loans given to subsidiaries. Group other non-current
receivables are loans Agrinos Mexico has given to distributors in Mexico and refinanced as of
December 15th 2013. Before refinancing the loans were reclassified as current receivables. After
refinancing the loans are classified as honh-current receivables.

Notr curr AgtinosAS Agtinos Group

NOK 2014 213 2004 2013
Lizhilities to firancia instituions - - 12,848 163,534
Corhertible Bood 115,796,500 115,796,500 -
Other non-cunent liabilities - 195,787 1,374,565
Tota 115,7%,500 116,003,135 1,562,600

NOK 193,797 of other non-current liabilities (2013: 1,042,030) are loan from Karl Co, a shareholder in
Agrinos AS, to Agricultura Espezializada Pacifico (AEP)

Seclred debts:

Pledged assats:

Provetty 20 plare - 24,166,402
Shares in Aghinos Ihc 115,796,500 115,796,500 -
Tota 115,796,500 115,796,500 24155402
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Cur AginosAS Agines Group

NOK 2014 203 2004 2013
Taices paysle - - 5,006,650 5H6ATS
Arcued commissions - - 2,009,641 are0x%e
WAT ard Fees payable 117368 1,957,520 AT GG 42585724
Arcued eamoLE paymerts 5,916,000 11,100,000 5,918,000 11,100,000
Artued stock opions - 2,250,000 - 2,250,000
CLTent inbert o ey liabilites 131,618,023 9,563,756 -
Groun proMsions - - - -
Ureamed revenue - - 89,537,374 53415973
Other cLTert lizbiliies 15,166,279 18,791,975 29507 956 24,204,231
Tota 155,193,671 43,655,651 176,697 318 145648461

Accrued earn-out payments:

Agrinos has an earn-out liability to Karl Co SA de GV related to the purchase of the distribution rights
in Mexico and Columbia. The earn-out is calculated as 40% of a modified earnings before interest,
taxes depreciation and amortization (EBITDA) for sale of products supplied to Mexico and Columbia

and are effective in the period 2011-2014.

At October 2013, the company entered into an agreement to amend Karl Co's earn-out relation to
sales in Mexico and Columbia In the period 2011-2014. The parties agreed to recalculate the earn-out
based on the analytical restated number derived from deployment activity. The amended agreement
will better reflect the underlying profitability earn-out period.

As a result of the above-mentioned amendment, the earn-out provision of approx. NOK 50.5 million in
2012 was reversed in the third quarter of 2013. No earn-out related to sales in Mexico and Columbiza s

booked in the years 2013 and 2014.

In addition to the purchase price of Bioderpac, Agrinos has agreed to pay as additional compensation
an earn-oUt related to sales of the products HYT B and HYT C In certain markets for the years 2011,
2012, and 2013. The cumulative value of the earn-out shall not be less than USD 2,000,000 for these
three years. The sellers have a right to convert the additional compensation into shares in Agrinos AS
at a price of 3.5 multiplied by NOK 25=87.5 NOK per share. At the expiration of the earn-out period
2013 the liability was recorded at NOK 11.1 million. Due to delayed payouts the year-end balance in

2014 is NOK 5.9 million.

Unearned revenue:

A defetred revenue accrual of NOK 85.2 million (2013: NOK 59.4 million) related to Mexico sales

revenues is provisioned for as a current liability:

Total Defered Revenues redated bo Aginas Mexico sales per December 315t 2014 ]
Products soid i 2002 20 eaier 21,547,000 17,632,000
Procucts soid in 2M3 42,873,960 41,783,973
Net of products sold in 2014 and credit nobes issoed in 2014 related to predous years -1, 906,565 -
Interest on longrten receables bo Mesdcan distibubors 204 (Note 2) 11,517,536
Sales of services o beeican distribuines in 24 11,151,824 -
Total deferted revenles relaed B0 ADNGS Marico 85,184,785 55,415,973
Note 12 Inventories
Amoints in NOK

Agrines AS Agrinos Grou
NOK v 14" 2013 v 2014 213
Reatwe matenals 1,847,085 2,006,346
DK i prooress - - 43,169,357 41,672,997
Firished goods 3174 217,00 214,223 25,0m.51
Packing maberia - - 1857745 2,M5,352
Other type of materials - - - 3,349 805
Total 3174 2171,501 76,288,413 75,007,012
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Note 13 Bank deposits - restricted funds

Amounts in NOK

AgrinosAS AYHNGs Group
NOK " 14" M3 " 2014” 2013
Ernployees salery tuves, depsited in 2 seerste bonk 20coUre 657453 1,006,000 1,157,400 1,005,020
Sectriy deposit rent / other designated fnds 50,304 7,551 00,34 704,561
Total 1,466,807 1,820,821 1,965,238 1,820,881

With regards to Cash Flow Statement: Net non-cash effects of currency exchange gains and losses,
impairment allowances of financial assets, and impairment allowances of accounts receivable are
classified in reporting line “Changes in inventories, receivables and payables” (Agrinos AS NOK 33
million and Agrinos Group NOK 88 million)

Note 14 Share capital and shareholder information
Amounts in NOK

Agrines AS

Book value in
Numiber of shares  Face value NOK
Share Capital 72,567,307 | o T26,673

At 31.12.2014 Agrinos AS had 270 shareholders. Issued capital consists of one class of shares and
all Issued shares have the same voting rights.

The 20 largest shareholders as of 31 December 2014 were:

MNarhe Related party No of shares Ownership

DEUTSCHE BANK AG Edard Member 25,20,760 T 31.95%
UBS AG 8,169,007 7 1M.24%
HAVFOMM AZ Eidard Member 6,200,577 © 8.65%
STATE STREET BANK & TRUST COMPANY 4,6, 7 5.51%
KB MANAGEMENT AS 3,507 460 r ER: e
KORRIGAN INVESTMENT AS 5,264,760 " 4.4%%
THCENG AS 2,043,005 7 281%
SYNGENTA VENTURES PTE LTD 16700 7 2.565%
ANFARINVEST AS 1,640,546 r 2.25%
OP-EUROPE EQUITY FLND 1,405,007 1.56%
SNEFCHM AZ 1,282413 4 1.76%
GOLDMAN SACHS & COEGINTY SEGREGAT feraXite.c) 4 1.27%
CIMBANK, NA. BdG A0 ’ 1.17%
SKAGEN VEKST g2 " 112%
PENZICHDANMARK PENZIONSFORSIKRINGS 745,30 4 1.06%
JPMORGAN CHASE BANK, HA 656,000 4 0.%6%
ESQUER ASUIRRE Edard Member 610,646 r 0.54%
INVESCO PERP EUR SMALL COMP FD sea,25 © 0.51%
THE BAMNIK OF NEW YORK MELLON (LUEM 495,000 r 0.63%
INVESCO FUNDS ap260 " 0.64%
Otrer 5,765,506 13.44%
Total number of shares issued and ouestanding 72,667,507 A00.0 %
Subscruntion fghts - expiration dater Jun 258h 2015 Rerfer to noke 4 530,000

Brerrised rghts with expiration detes Jun 25th 2015 -

SubseUbton Aghts - e:piration dee JUl 7th 25+ 9,817,567

Exertised fghes with expiration dats Jul 7th 2013 -7, 30463

Substrubtion fghts - e piration dater Des 10t 2015 Rerfer to noke 4 1,350,000

Exeised righes with excpiration date: Dee 10ch 2015 -

Subseiubtion Aghts - e:piration dee JUl 7th 26 Refer to hote 4 360,000

Exertised fghes with expiration datst JUl 7th 216 -

Corvertible Bond - Corversion dae: Jun éth 2017 Refer tonote: 25 11,579,650,000

Subscruntion Aghs - epiratdon daees Jun: 25th 2017 Reefer o niotes 4 1,500,000

Exerrised Hghes with sxpitation date: Jun 25th 2017 -

Total hunber of shares althoiized, bk et issued 11,565,507,14

Tatal humber of sharesissued ahd authorized 11,6856,174,411

*Subscription rights - expiration date: July 7th 2015* relates to an increase in equity of NOK 162 million
in the fourth quarter of 2013. The new financing consisted of three separate transactions, all carried
out at a price of NOK 8 per share: A strategic investment of USD 15 million by Manor Investment S.A.
(Manor), a USD 6.8 million bridge loan contribution into equity and a USD 4.2 million private placement
directed towards existing shareholders.

In addition to shares, Manor and the bridge loan holders received independent subscription rights for
15.1% of Agrinos' share capital immediately following completion of the latest transactions. The
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subscription price for new shares issued under the subscription rights shall be equal to 15% below the
volume weighted average price per share over the last 60 trading days prior to Agrinos receipt of the
notification of such exercise. The subscription rights may not be exercised prior to 1 April 2014. The
subscription rights may be used to subscribe for new shares, in full or in part, on one or several
occasions, on or before 5 weeks following the annual general meeting in Agrinos approving the annual
accounts of 2014, but not later than 15 July 2015.

Manor which is represented by several hominee accounts, has a representative serving as board

member
Note 15 Equity
Amotnts in NOK
Agrinos AS
Retained

NOK Issued capital  Share premium earnings Total
Equity 01.01.2013 446,306 731,262,790 -103,224,232 675,464,054
Capital increase item 3, Dec. 20. 2013 112,500 83,847,500 - 90,000,000
Capital increase item 4, Dec. 20, 2013 57,704 46,105,760 - 46,163 464
Capital increase item 6, Dec. 20. 2013 32,313 25,617,685 - 25,850,001
Transactions costs - 5,860,635 - 5,860,635
Net loss in 2009 and 2010 reclassified to eamed equity - 22,364126 23,264,126 -
Net profit for the year - - 486,236,070 -406,336,070
Adiustrment change in employes stock rghts - - 44 445,000 A4 445,000
Equity 31.12.2013 648,013 060,577,220 578470,428 382,746,714
Equity 01.01.2014 545,013 950,577,220 578479,425 382,746,714
Capital increase, 01.12.2014 75,505 12,760,252 - 12,835,767
Capital increase, 31.12.2014 2,255 1,351,080 - 1,353,335
Transactions costs - -45,681 -497 -49.178
Net profit for the vear - - =249,711,163 =249,711,163
Adiustrment change in employee stock rights - - 2,250,000 2,250,000
Equity 31.12.2014 TX6T3 474,639,910 525,441,085 148425495
Agrinos Grol

Currency Total
NOK Isshed capital  Share pretnium &amings differehces equity  Minority interests Tatal equity
Etjuity 01.00.2013 446,396 TE1,262,790 201,292 675 1,156,342 579,252,970 603,216 578,625,755
Cagital increasa item 3, Dec. 20, 2013 12,500 £3,557,500 - - 50,000,000 - 90,000,000
Cagital increase iten 4, Dec. 20, 2013 57,704 45,105,750 - 46,163,464 - 46,163 464
Cagieal increase iten 6, Dex. 20, 2013 233 25,817,655 - - 25,550,001 25,850,001
TraGaticts Costs - -5,060,655 - - 5,560,635 -5,060,635
MNetloss in 2000 and 2010 recl, to earned equity - 23,504,126 Brckc i b - - - -
et 1055 for the year - - 402,108,540 - 402,108,549 2,615,085 404,722,035
Cumency tanslation diferences - - 2,449,042 -0 2,062,440 %, 206 2,155,646
AdUSENERE EhantE in employves stck fights - - 44,445,000 - 44,445,000 - 44,445,000
Efjuity 31.12.2013 4503 0,577,229 -579, 560, 905 -1,560,344 379,766,291 -3,122,096 IT6EA195
Equity 0.00.2014 648,913 950,577,220 579,550,008 -1,560,5u4 379,765,291 -3,122,0% 376,554,195
Cagital increase, 01122014 75,505 12,760,282 - - 12,335,767 - 12,835,787
Capical increass, 31122014 2255 1,351,050 - - 1,353,335 - 1,353,335
Trarsactions costs - 45551 -4a7 - 49,175 49,175
et 1053 for the year - - 155,647 074 5,505,679 196,152,753 1,298,926 197,452,679
CLUTEREY tPanskation diferences enpity - - 4,534,292 655,721 5,223,013 217,195 5,440,206
AdjUSEnEnt Change in emploves sick s - - 2,250,000 - 2,250,000 - 2,250,000
Efuity 31.12.2014 THETS 574,630,910 -TES.EN,7T 11,764,344 134,500,460 453,215 190,161,254

Note 16 Transactions with related parties
Transactions with shareholder Karl Reiner Fick Rochin his company Karl Co SA De CV relates to

earn-out agreement renegotiated in 2013 (see note 11). Due to the level of sales in Columbia and
Mexico in 2014 no earn-out has been recorded in 2014. See also note 11.

Earn~out of NOK 11.2 million relating to 2011-2013 external sales volume of HYT B and HYT Cwas
paid to the company partly owned by the following related shareholders: Karl Reiner Fick Rochin,
Angel Fransisco Castanon (Former Managing Director of Mexico), and Gerardo Enrique Esquer
Aguirre (Board member). See also note 11 for future liabilities related to external sales volume earn-

out.
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The transaction with former board member, interim CEO, and shareholder Kjetil Bohn relates to his
company KB Management. Bohh has served as interim management for hire in the position of
Executive director, business area EMEA and Southeast Asia after his interim CEO ended. KB
management received a total remuneration of NOK 2,573,366 for its services in 2014 including both
the period as interim CEO and Strategy director.

Board Member Gerardo Esquer have served as a part-time consultant for reorganizing the Mexican
companies. In 2014 he received consultant fees of NOK 860,500,

The transaction with shareholder Aaron Powers relates to his company Korrigan Investment providing
Powers' services as retained Executive Director, Strategy development. Korrigan Investment received
a total remuneration of NOK 19,703 for its services in 2014.

Bioderpac, a subsidiary, rents the Algodonera warehouse which is partly owned (25%) by Board
Member Gerardo Esquer. Rent expensed to Algodonera warehouse in 2014 was NOK 512,582 (MXN
1,086,000).

All the transactions have been carried out as part of the ordinary operations and at arms-length
principles.

Note 17 Amortization of Goodwill
Business combinations

Allocation of excess values from the Bioderpac SA de CV (Mexico) and Agrinos Sdn Bhd (Malaysia)

acquisitions:
MNOK. Eadderpac SA Agines Sdn Total

acquired Dec. 22, acquired July 3,

2010 2006
Met idertiied 255665 and liabilities 5,590,812 675,508 3,312,004
Goochwill frorm acouisiton 74,101 545 2,151,597 6,253, 142
POMChase pce 0T 1,572,750 70,556, 146
Capital increzse A7 6 A4S0 A7 8 A0
Cash 29,966,500 1,572,789 1,550,200
Direst expense 79427 79427
Purchase price TT.000,357 1,572,759 2560, 46
Goochwill Arnoitisaton 2008 - -83,650 -53,650
Goochill Arnoitisaton 2010 426,336 215,160 641,497
Goocwill Amottisadon 2001 -TA0,154 215,160 -7.625.514
Goochwill Amnottisadon 2012 -T410,154 215,160 -T.625,314
Gooewill Amotisation 2013 TA10,154 215,160 7,605,531
Goochill Arnoitisadon 2014 =7.410,154 215,160 7,625,314
Arcunulated amosation atyearend 30,065,565 -1,165,445 =31,250 406G
Walle et of accumulaed amortisatdon o year end 44,054 580 %65,140 45,000,750
Note 18 Receivables

AgrinosAS Agrinss Group

NOK a4 M3 2014 am3
Azcounts recebables 567,708,267 260,00 463 112,524,760 20166,525
Allowanee for uneollectble accourts -174,745 513 -141 376,600 -5,891 518 -85,052, 185
et ACEOUNES MEcehabie 165,162,774 197,514 565 10, 733,242 134,114,358
“Walle added tac recebable 365,595 3,367 5,515,651 A5,15, 681
Preqaid expenses 252,720 4,357 06T 4482470 5,500,645
Shoit teftn 1087 th extemal dstibumes - - - -
ANCW AT fr Shit e 106Ns extemal distilbns - - - -
Other current recehvables 229,007 50,555,605 1,568,612 5,506,205
Total Cther Cumert Recehables 47302 35,434,129 66,634,971 7061, 544
Total 156,500,026 163,345,792 - 165,565,213 212,075,552
Agrinos - innovative by nature Annhual Report 2014 /32

22.09.2019 kI 20:37 Brgnngysundregistrene Side 45 av 55



Brgnngysundregistrene Arsregnskap regnskapséaret 2014 for 993853631

Note 19 Financial risk
The company has included a description of risks related to the business in the Board of Directors

report.

The company operates business units in several countries with currency risk mainly related to cash
flows in local currency and capital funded in NOK. No currency hedges have been executed that may
mitigate this exposure.

Liguidity is deposited in bank accounts in NOK and USD with the exception of an amount dedicated to
fund investments in MXN.

Note 20 Commitments under operating leases
The Group rents several sales offices under operating leases, the leases are for an average period of
three years, with fixed rentals over the same period.

Agrinos AS Agrinos Group
NOK 204 2013 2014 23
Offices rental 1,199,851 1,085,990 4,253,537 2,604,584
Warehouse lease 530,177 485,160 8,313,163 1,227,586
Vehicle cost (leasing) - - 602,819 79510
Total anhual lease cost 1,581,150 1,581,150 13,259,519 4,627,271

At year end, the group has outstanding commitments under non-cancellable operating leases that fall
due as follows:

Agrinos AS Agrinos Group
NOK 204 213 204 2013
Within one year 1,400,000 1,400,000 2,346,179 3,601,867
Later than one year but within five years 2,800,000 4,200,000 4,201,636 5,714,760
Later than five years - - - -
Total anhual commitment 4,200,000 5,600,000 6,637,815 9,316,627

Agrinos Mexico leases cars for salespersons, technical support, and management. At year end 2014
the company leased 110 cars with monthly costs averaging NOK 4,500 per car. Leases for the cars
are covered by a parent company guarantee.

Note 21 Events after the end of the Reporting Period
In April 2015 Agrinos Columbia filed for liquidation of the company.

Note 22 Contingent Liabilities
The company has provisioned an amount of NOK 2.2 million related to various ongoing legal disputes.

Note 23 Convertible Bond

In December 2014, Agrinos AS issued a convertible bond - PIK FRN Agrinos AS Convertible Bond
Issue 2014/2017 - with a principal amount of NOK 115,796,500. The bonds have a floating interest
rate of 3 months NIBOR + 10%, which on a quarterly basis is added to the principal by way of
issuance of new bonds. Ih the absense of a prior conversion, the loan will mature on 12 December
2017. There are no installments.

The bonds are convertible into common shares of the Company at NOK 6 per share between 1 April
2016 and 31 March 2017, NOK 8 per share between 1 April 2017 and maturity, within 30 business
days following completion of a qualified issueance of equity by issuer at 25% below the relevant
issuance price, or at NOK 1 per share within 30 business days afte the occurrence of an event of
default or at NOK 1 per share within 60 business days after the occurance of a Change of Control
event.
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Agrinos has the right to call the bonds from April 1, 2016 at a price equal to the hominal value plus

accrured interest.  After receiving hotic of such call, bonholders may elect to exercise their conversion
rights.

The bonds are subject to a loan agrement with Nordic Trustee as a bond trustee. The conversion
price is subject to standard adjustment mechanisms for convertible bonds.

|NOK Amotntl
Comvertible Bond - Face Value 115,796,500
Accrued bond interast at end of year 745,600

Conversion price scenarios:
a. By notice from the Bondholder prior to 1 April 2017, NOK 6.00. Such scenario will give 19 299 417 new shares issued.

b. By notice fom the Bondholder prior on 1 April 2017 or at any time thereafter, NOK 8.00. Such scenario will give 14 474 563 new shares issued.
Accrued interest shall be payable and will be cotverted into new bonds quarterly in arears.
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Profit and loss statement

Agrinos Group
usb 2014 2013
Sales revenue 6,276,419 4,392 522
Other operating revenue 875,118 4,042 853
Operating revenue 7,151,537 9,335,375
Cost of goods sold 2,202,626 -906,676
Salaries and personnel costs -11,644,854 -14,128,392
Depreciation and amortisation 2,625,793 3,691,328
Other operating expenses 25,730,731 -75,514,401 )
Earn-out expenses -179,687 6,710,264
Total operating expenses -42,383,691 87,530,533
Operating income =35,232,154 -78,195,158
Net financial income / expense (=) 7,589,290 8,341,919
Net income / loss (-) before taxes 27,642,864 69,853,239
Tax expense -2,078,008 905,703
Net income / loss (-} -29,720,872 68,947,536
Net loss attributable to minority interests 206,995 -445 500
Net loss attributable to Agrino's sharsholders 20,513,877 68,502,036
Agrinos - innovative by nature Annual Report 2014 /35

22.09.2019 kI 20:37 Brgnngysundregistrene Side 48 av 55



- Brgnngysundregistrene Arsregnskap regnskapséaret 2014 for 993853631

Balance sheet assets at 31 December 2014

Agrinos Group
ush 2014 2013
Assets
Goodwill 6,059,319 8,658,890
Other intangible assets 1,450,687 1,894,907
Deferred tax asset 279,243 1,020,617
Total intangible assets 7,789,249 11,574,414
Property, plant and equipment 7,789,197 9,125,429
Investments in subsidiaries - -
Other non-current receivables - -
Total financial non-current assets - -
Total noh=current assets 15,578,446 20,699,843
Inventories 10,267,620 12,339,969
Accounts receivable 13,826,816 22,058,279
Other receivables 8,860,696 12,822,622
Total receivables 22,687,512 34,880,902
Bank deposits, cash etc. 20,569,843 25,066,669
Total current assets 53,524,974 72,287,539
Total assets 69,103,421 92,087,382
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Balance sheet equity and liabilites at 31 December 2014

Agrinos Group

usb 2014 2013
Equity

Share capital 97,803 106,729
Premium resene 131,176,300 157,989,676
Other Equity - -370,066
Retained eamings -105,056,005 05,261,489
Total equity to sharsholders of Agrinos 26,218,098 62,464,850
Minority interests 524,390 513,503
Total equity 25,593,708 61,951,348
Liahilities

Deferred tax - -
Conwvertible Bond 15,584,993 -
Loans to financial institutions 28,440 257,040
Other noh-current liabilities - 373,193
Total non-current liabilities 15,613,433 630,233
Accounts payable 4,114,675 6,450,462
Other current liabilities 23,781,604 23,955,339
Total current liabilities 27,896,279 30,405,801
Total liabilities 43,509,712 31,036,034
Total equity and liabilities 69,103,421 92,987,382
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Cash flow statement

Agrinos Group
ush 2014 2013
Cash flow from operating activities
Net incomefloss (-) before tax 27,642,864 59,853,239
Depreciation and amortisation 2,625,793 3,691,328
Changes in inventories, receivables and payables -1,556,773 63,097,946
Changes in other accruals 5,810,960 -30,666,466
Net cash flow from operating activities =16,890,794 =31,445,233
Cash flow from investment activities
Investments in subsidiaries
Net investments in tangible fixed assets 527,947 -1,636,393
Investments in intangibles - -
Net cash flow from investment activities 527,947 -1,636,393
Cash flow from financing activiies
Net proceeds from borrowings 15,848,862 171,385
Proceeds from minority interest shareholders - -
Proceeds from issuance of shares 1,727,562 26,646,951
Translation effects to USD on issuance of shares
Net cash flow from financing activiies 17,576,424 26,818,338
Net change in cash and cash equivalents 57,684 65,263,288
Cash and cash equivalents at beginning of period 25,066,669 34,198,588
Translation effects to USD oh cash and cash equivalents -4,554,500 -2,868,632
Cash and cash equivalents at end of petiod 20,569,843 25,066,669
Agrinos - innovative by nature Annhual Report 2014 /38

22.09.2019 kI 20:37 Brgnngysundregistrene Side 51 av 55



== Brgnngysundregistrene Arsregnskap regnskapsaret 2014 for 993853631

Q Audit + Tax « Advisory

To the shareholders' meeting of
Agrinos AS RSM Hasner Kjelstrup & Wiggen AS
Statsautoriserte revisorer
Postboks 1312 Vika, NO-G112 0slo
Filipstad Brygge 1, NO-0252 Oslo
T+47 21142 00 F+41 2311 42 01
AUDITOR’S REPORT Org.nr. 982 316 588 MVA

WWW.ISTILNO
Report on the Financial Statements

We have audited the accompanying financial statements of Agrinos AS, which comprise the financiaf

statements for the parent company, showing a loss of NCK 249 711 163, and the financial statements

for the group, showing a loss of NOK 186 647 074. The financial staternents of the parent company _
and the financial statements of the of the group comprise the balance sheet as at December 31, 2014,

and the income statement and cash flow statement for the year then ended, and a summary of

significant accounting policies and other explanatory information.

The Board of Directors and the Managing Director's Responsibility for the Financial Statements

The Board of Directors and the Managing Director are responsible for the preparation and fair
presentation of these financial statements in accordance with Norwegian accounting act and
accounting standards and practices generally accepted in Norway, and for such internal control as the
Board of Directors and the Managing Director determine is necessary to enable the preparation of
financial statements that are free from material misstatement, whether due to fraud or error.

Auditor's Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We
conducted our audit in accordance with laws, regulations, and auditing standards and practices
generally accepted in Norway, including International Standards on Auditing. Those standards require
that we comply with ethical requirements and plan and perform the audit to obtain reasonable
assurance about whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in
the financial statements. The procedures selected depend on the auditer’s judgment, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud or
error. In making those risk assessments, the auditor considers internal control relevant to the entity’s
preparation and fair presentation of the financial statements in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness
of the entity’s internal control. An audit also includes evaluating the appropriateness of accounting
policies used and the reasonableness of accounting estimates made by management, as well as
evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our audit opinion.

Opinion
In our opinion, the financial statements are prepared in accordance with the law and regulations and
give a true and fair view of the financial position of the parent company and the Agrinos Group as at
December 31, 2014, and of its financial performance and its cash flows for the year then ended in
accordance with the Norwegian Accounting Act and accounting standards and practices generally
accepted in Norway.

RSM Hasner Kjelstrup & Wiggen er et Fritistdende medlem av RSM International, en
sammenslutning av uavhengige revisjons- og konsulentfirmaer. RSM International er navnet
til et nettverk av uavhengige revisjons- og konsulentfirmaer, hwor hvert firma praktiserer
selvstendig, RSM International eksisterer ikke i noen jurisdiksjon som en separat juridisk enhet.

\_

Medlemmer av Den Nerske Revisorforening
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& RSM

Auditor’'s report for 2014 for Agrinos AS

Report on Other Legal and Regulatory Requirements

Opinion on the Board of Directors’ report

Based on our audit of the financial statements as described above, it is our opinion that the
information presented in the Board of Directors report concerning the financial statements, the going
concern assumption and the proposal for the coverage of the loss is consistent with the financial
statements and complies with the law and regulaticns.

Opinion on Registration and daocumentation

Based on our audit of the financial statements as described above, and control procedures we have
considered necessary in accordance with the International Standard on Assurance Engagements
(ISAE) 3000, «Assurance Engagements Other than Audits or Reviews of Historical Financial
Informationy, it is our opinion that the company’s management has fulfilled its duty to produce a
proper and clearly set out registration and documentation of the company's accounting information in
accordance with the law and bookkeeping standards and practices generally accepted in Norway.

Oslo, 29" of June 2015
RSM Hasner Kjelstrup & Wiggen AS

Pt

Lars Leyni
State Authorised Public Accountant (Norway)
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Agrinos AS

Vollsveien 13H
1366 Lysaker
Norway
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www.agrinos.com
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