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Ozrganisasjonsnr: 991 313 168
ATRADIUS INFORMASJONSTJENESTER,
FILIAL AV ATRADIUS INFORMATION

RESULTATREGNSKAP

Belop i: RUR Note 2022 2021

- TERNISK REGNSKAP FOR
SKADEFORSIFRING

Opptjente bruttopremier 23 2 225 340 000 1 900 319 000
Gjenforsikringsandel av .

opptjente bruttopremier 23 858 939 000 945 461 000

Sum premieinntekter for

egen regning 1 366 401 000 954 858 000

Andre
forsikringsrelaterte
inntekter 24 225 707 000 250 649 000

Erstatningskostnader

Brutto erstatningskostnader 26 912 309 000 563 478 000
Gjenforsikringsandel av

brutto erstatningskostnader 26 281 506 000 169 914 000

Sum erstatningskostnader

for egen regning 620 803 000 403 564 000

Foraikringsrelaterte

driftskostnader

Forsikringsrelaterte

administrasjonskostnader

inkl. provisjoner for

mottatt gjenforsikring 27 581 3294 000 61B 928 000
Mottatte provisjoner for

avgitt gjenforsikring og

gevinstandeler 27 322 605 000 365 794 000
Sum forsikringsrelaterte

driftaskostnader 258 789 000 253 134 000
Andre

forsikringsrelaterte

driftskostnader 27 297 674 000 246 306 000

Resultat av teknisk
regnskap 414 842 000 302 503 000

IKKE-TERNISK REGNSKAP

Netto Inntekter fra
investeringer
Inntekter fra
investeringer i

datterforetak,

tilknyttede foretak og

felleskontrollerte foretak 25 17 755 000 15 963 000

Renteinntekt og utbytte m.

v. pd finansielle eiendeler 25 33 854 000 21 951 000
Utskriftsdato 27.06.2023 Organisasjonsny 991 313 168 Side 1 av 5
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Netto driftsinntekt fra

eiendom 25 260 000 57 000
Verdiendringer pi

investeringer 25 -760 000 -1 606 000
Realisert gevinst og tap

pa investeringer 25 4 918 000 5 443 000

Administrasjonskostnader
knyttet til investeringer,

o B herunder rentekostnader 25,28 i 23 604 000 B 25 224 000
Sum netto inntekter fra
investeringer 32 423 000 16 584 000
Andre inntekter og
kostnader
Andre kostnader 28,33 21 803 000
Resultat av ikke-teknisk
regnskap 10 620 000 16 584 000
Reaultat for skattekcsthnad 425 462 000 319 087 €00
Skattekostnad 29 104 220 000 87 766 000
Resultat for andre
inntekter og koatnader 321 242 000 231 321 000
@vrige andre inntekter og
kostnader 28 10 9270 000 8 928 000
Totalresultat 332 212 000 240 249 000

Utskriftsdato 27.06.2023 Organisasjonsnr 991 313 168 Side 2 av 5§
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Organisasjonsnr: 991 313 168
ATRADIUS INFORMASJONSTJENESTER,
FILIAL AV ATRADIUS INFORMATION
BALANSE

Belep i: EUR Note 2022 2021

BALANSE - EIENDELER

Immaterielle eiendeler

Goodwill ] 119 496 000 137 686 000
Andre immaterielle

eiendeler 6,20 179 936 000 137 139 000
Sum immaterielle eiendeler 299 432 000 274 825 000
Investeringer

Investeringseiendommer 7 25 947 000 26 025 000
Eierbenyttet eiendom 7 77 298 000 78 053 000
Bygninger og andre faste

eiendommer 103 245 000 104 078 000
Aksjer og andeler i

datterforetak,

tilknyttede foretak og

felleskontrollexte foretak 9,33 163 352 000 75 623 000
Datterforetak,

tilknyttede foretak og

felleskontrollerte foretak 163 352 000 75 623 000
Utlan og fordringer 10 453 000 7 000
Finansielle eiendeler som

miles til amortisert kost 453 000 7 000

Rksjer og andeler {inkl.
aksjer og andeler milt

til kost) 10 394 225 000 507 299 000
Renteberende verdipapirer 10 2 431 019 000 2 264 924 CO00
Andre finansielle eiendeler 10 118 978 000 205 824 000
Finansielle eiendeler som

niles til virkelig verdi 2 944 222 000 2 978 047 000
Sum investeringer 3 211 272 000 3 157 755 000

Gjenforsikringsandel av
brutto

forsikringsforpliktelser
Gjenforsikringsandel av

ikke opptjent bruttcopremie 18 184 857 000 181 559 000
Gjenforsikringsandel av

brutto erstatningsavsetning 18 715 183 000 628 814 000
sum gjenforsikringesandel

av brutto

forsikringsforpliktelaer 900 040 000 810 373 000
Fordringer

Forsikringstakere 11 156 357 000 144 010 000
Fordringer i forbindelse

med direkte forretninger R 156 357 000 144 010 000
Fordringer i forbindelse

med gjenforsikring 11 101 799 000 66 874 000

Utskriftsdato 27.06.2023 Organisasjonsnr 991 313 168 Side 3 av 5
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Andre fordringer
Sum fordringer

Andre eiendeler

Anlegg og utstyr

Kasse, bank

Eiendeler ved skatt
Andre eiendeler betegnet
etter sin art

Sum andre eiendeler

Forskuddsbetalte direkte
salgskostnader

Andre forskuddsbetalte
kostnader og opptjente
ikke mottatte inntekter
Sum forskuddsbetalte
kostnader og opptjente
ikke mottatte inntekter

SUM EIENDELER

EGENKAFPITAL OG
FORPLIKTELSER

Innskutt egenkapital
Rksjekapital/
eierandelskapital/
garantifond
Selskapskapital

Sum innskutt egenkapital

opptjent egenkapital
Fond m.v.

11

14
20

13

12,13

15.1

Annen opptjent egenkapital 15.2-15.6

Sum opptjent egenkapital

Sum egenkapital

Annen ansvarlig lanekapital 16

Sum ansvarlig lanekapital
MeVe

Brutto
forgikringsforpliktelser
Avsetning for ikke
opptjent bruttopremie

18

Brutto erstatningsavsetning 18

Sum brutte
forsikringsforpliktelaer

Avsetninger for
forpliktelser
Pensjonsforpliktelser o.1
Forpliktelser ved skatt
Forpliktelser ved
periodeskatt
Forpliktelser ved utsatt
skatt

Utskriftsdato 27.06.2023
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Andre avsetninger for

forpliktelser 19 4 087 000 5 026 000
Sum aveetninger for
forpliktelser 237 243 000 246 707 000

Premiedepot fra
gjenforsikringsforetak 22 9 263 000 10 014 00O

Forpliktelser i

forbindelse med direkte

forsikring 21 64 552 000 60 623 000
Forpliktelser i

forbindelse med

gjenforsikring 21,22 460 577 000 594 085 000
Andre forpliktelser 21,22,33 321 624 000 280 687 000
Sum forpliktelser 846 753 000 935 395 000

Pilopte kostnader og

mottatte ikke opptjente

inntekter

Andre pdleopte kostnader

og mottatte ikke

opptjente inntekter 22 207 162 000 200 511 000
Sum pdlepte kostnader og

mottatte ikke opptjente

inntekter 207 162 000 200 511 000

SUM EGENFAPITAL 0OG

FORPLIKTELSER 6 291 040 000 5 918 767 000
Utskriftsdato 27.06.2023 Organisasjonsnr 991 313 168 Side 5 av 5
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Y Atradius

Managing risk. enabling {rade

Resilience in
challenging times

Annual Report 2022 Atradius N.V.
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This is
Atradius

At Atradius we remain dedicated to

our commitment to enable trade and
develop resilient solutions during these
challenging times.
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Atradius Management report | This is Atradius ii

Resilience in
challenging times

We are living in challenging times.
2022 was the third year in which the
world was confronted by the reality
of COVID-19. For many of us the roll
out of vaccines provided a pathway
to living with COVID-19 and a way for
the world to return to a more stable
environment. But Russia’s invasion
of Ukraine has sparked further
uncertainty, setting off a chain of
events that rippled through the global
economy, forcing us to adapt to the
changing risk environment.

Despite these disruplions to economic stability, one thing is certain:
sustainability issues are climbing higher on the agenda as the world
takes on the enormous challenge io achieve net zero by 2050. We all
have a part to play in sustainability, as individuals, as organisations,

as nations. as international institutions. We are all connecied. Only
collective action will get us where we need 10 be, curbing the greenhouse
gas emissions that are causing global warming.

Trade will undoubtedly need to be part of the solution. Trade is at the
heart of people’s livelihoods and drives the economic development that
will be crucial for governments as they invest in clean energy transition.
As one of the world's largest credit insurers, we are aiming to strengthen
our capacity to provide support to our customers on their journey.

Af Atradius we remain dedicated to our commiiment io enable trade and
develop resiltient solutions during these challenging times. After almost
100 years in business, we can count ourselves as experts in managing
risk. This is what we do, and we do it well. 2022 has heen ancther year,
during which we worked alongside our customers and business partners
to navigate uncertain times.

03.07.2024 kI 14:39 Brgnngysundregistrene Side 11 av 189
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Atradius Management report | This is Atradius ﬁ

Our performance

at a glance

Supporting our customers during the
most challenging of times

* The result of the year grew to EUR 332.2 million, a 38.3% increase
compared to 2021

* Tolal revenue reached EUR 2.4 billion, with insurance premium increasing
by 17.1%

Atradius gross claims ratio increased {0 38.7% compared to 27.8% in 2021
+ The expense ratio for the year, improved from 37.2% to 33.8%
* The gross combined ratio ended at 72.5%

+ A positive contribution of EUR 42.3 million came from our prudent
investment portfolio

+ Solid solvency ratio exceeded 200% @
+ Total Potential Exposure (TPE) increased by 18.6%

+ Customer retention achieved 93.5%, demonstrating unwavering customer
confidence in Atradius along with steady demand for Atradius'
best-in-class services

# Subject lo finalisotion of any oudit procedures.

Management Board
David Capdevila, Chair
Andreas Tesch

Christian van Lint

Claus Gramlich-Eicher

Marc Henstridge

The Supervisory Board
Xavier Freixes, Chair

Bernd H. Meyer

Hugo Serra

Désirée van Gorp

John Hourican

Carlos Halpern

José Maria Sunyer

Juan Ignacio Guerrero

Joaquin Guallar

Supervisory Board Committees

Audit Committee
Remuneration, Selection and Appointment Commitlee
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Atradius

Total Revenue

(R

Management report | This is Atradius

In EUR million

2022 m 2,450

2021 | 1 2,151

2020 1 1,979

2019 3 2,012

2018 1 1,898
1,000 1,100 1,200 1,300 1,400 1,500 1,600 1,700 1,§00 1',900 2,000 2,100 2,200 2,300 2,400 2,500
Net investment Result @ In EUR miltion

2022 — 42

2021 1 36
2020 1 14
2019 —1 26
2018 1 22
0 5 10 15 20 25 30 35 40 45
Gross Claims Ratio
2022 I———————————— 38.7%
2021 [ —— " 27.8%
2020 —3 58.6%
2019 1 42.8%
2018 1 43.7%
20% 25% 20% 35% 40% 45% 50% 55% 60%
Expense Ratio
2022 3_ 33.8%
2021 1 37.2%
2020 | 1 35.7%
2019 1 35.9%
2018 3 35.5%
30% 31% 32% 33% 34% 35% 36% 37% 38%
Result for The Year 1n EUR million
)
20122 S — 332
2021 1 240
2020 mem—— 44
2019 1 228
2018 1 203
0 50 100 150 200 250 300 350

Y Net Investment Resufl consists of net income from investments and share of essociated companies (exciuding realised gains
& losses, and impoact of vaivation of cssaciated companies in 2017).
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Atradius Management report | This is Atradius

Ten years in figures

5:':;:‘":;:;’:}““"" 2022 2021 2020 2019 2018 2017 2016™ 2015 2014 2013
Insurance premium revenue 22245 19003 17274 17595 16485 15881 15576 15370 14582 14121
Service and other income 2257 2506 252.0 2525 2495 2491 2031 180.8 163.0 166.4
Total revenue 24502 21510 19794 20120 18989 18372 17607 17178 16272 15784
Net investment result 423 356 14.3 259 221 24.7 228 360 318 351
Total income 24925 21865 19937 20379 18202 18619 18056 17538 16650 16135
Result for the year 3322 240.2 442 2277 2027 186.2 2118 1782 1612 1345
Balance sheet information

(in EUR mitlion)

Equity 21754 21423 19133 20087 18214 17532 16255 15002 13930 12869
Total assets 62910 59188 53802 50674 47253 45192 43915 42502 41309 36978
Insurance contracts 25656 21344 19027 17062 16199 15303 15612 16488 15722 14863
Shareholders information

Return an equity'® 15.4% 11.2% 23% 119% 11.3% 0%, 136% 12.3% 12.0% 10.8%
Outstanding ordinary shares 791 791 791 791 791 791 791 791 781 791

(at year-end, in million}
Dividend paid (in EUR milfion} 1646 91.0 1029 918 839 767 712 649 538 435
Technical ratios

Gross claims ratio W 387% 278%  586% 428%  437% 41.7%  416%  435%  407%  456%
Gross expense ratio 33.8% 37.2% 35.7% 359% 35.5% 35.7% 36.4% 371% 366% 3559%
Gross combined ratio T25%  650% 943% 787%  19.2% T14%  780%  B06% 713% 81.5%
Net claims ratio 41.3% 37.3% 55.9% 433% 447% 41.4% 42.0% 420% 426% 46.4%
Net expense ratio 317 35.9% 367% 300% 320% 342%  354%  359%  358% 37.4%

Full-time equivalents

(FTE), at year-end 3310 3497 3503 3531 3545 3596 3586 3161 3139 3107

Financial strength ratings
Moody's™ A2, outlook positive
A M. Best® A{Excellent), outlock stable

¥ Including Grovdon (until February 2022}, Iberinform Pertugal, Gestifature and Informes Mexico since Q3 2016.

4

Net investment Result consists of net income from investments and share of assacioted companies (exciuding
realised gaiins & iosses and impairments on assacioted companies).

Return on equity /s defined as the result for the vear divided by the time weighted overage shareholders’ equity.

2019 Gross Claims Expenses and the Gross Claims Ratie shown in the menugement report exclude a single
farge claim of 83.5m which was I00% reinsured and had zero impact on the net insuronce result.

* Mood\'s affirmed the A2 financial strength rating of the Atradius rated entities with a positive outlook since
October 2022 (outlook chenged from stable to positive).

In 2022 A M. Best redffirmed the Financia! Strength Rating of A (Excelfent). outlook stable and the Long-Term
Issuer Credit Ralings (Long-Term ICRS) of the Atradius roted entities as “a+"
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[y

A message from the
Management Board

/ - . )

Left to right: Christian van Lint, Andreas Tesch, David Capdevila, Claus Gramlich-Eicher, Marc Henstridge.

In this dynamic setting where uncertainty
remains at unprecedented levels, with
persistent risk challenges across the globe,
our company and our people around

the world have delivered an exceptional
performance.

Our Gross Insurance Revenues reached EUR 2.224.5 million. which represents 171
percent growth compared to last year. Overall, Atradius produced a Result after
Tax of EUR 332.2 millicn. Amid a benign claims environment, slowing global
economic growth and decelerating world trade, this reniarkable result refiects the
strong confidence in our strategy to put our clients first and help them navigate
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Atradius Management report | This is Atradius @

the uncerfain times ahead. Unlocking the power of our excellent customer
service continues to drive growth. The unique value proposition that we
bring to the market is made possible through our robust risk management
discipline, constant investment in our systems and ongoing development of
our people and distribution partners.

Looking back. 2022, was a year dominated by the war in Ukraine. However,
we were able to effectively contain the impact of the war on our business in
Russia. Ukraine and elsewhere. In Credit Insurance. we have provisioned
sufficiently for potential claims from exposure relating to the war. The
value of our business in Atradius Russia has been significantly reduced and
actual claims remain modest for the time being. Our mission as a company is
promoting the safety of trade and we are deeply concerned for the safety of
millions of people because of the war. Our community, through the Atradins
Cares initiative, arranged a denation of EUR 345 thousand to the UNHCR
(United Nations High Comumnissioner for Refugees) comprising company and
employee contributions.

As our people are pulling together to work with our clients, brokers, agents,
business partners and reinsurers to mitigate the consequences of the
adverse global economic developments, we stay cornmitted to advancing our
ambilious internal agenda.

Sustainability, as ene of our key strategic priorities, continued to gain
momentum in 2022. We have the ambition to contribute to a sustainable
future and have values and initiatives that will help us achieve that. As one of
the world’s largest credit insurers. we are aiming to strengthen our capacity to
ang provide support to our customers on their journey.

Three pillars form the foundation of our sustainability ambilion: Planet,
People & Prosperity. We promote trade that is planet positive, we empower
people and communities across genders, races, cultures and personalities,
and we foster sustainable prosperity. Under each pillar, we have a range of
initiatives, which are detailed in the Environmental, Social and Governance
Sustainability section of this annuat report.

We understand the full scale of the challenge ahead to meet these goals, which
requires building new capabilities, extending our existing ones and investing

ininnovation. We do not expect this transformation journey to be an easy one,
but we recognise the need to build a sustainable future and we are committed

to doing our part.

One of the highest priorities of our internal agenda, was to ensure compliance
with the new accounting standard for insurance contracts, IFRS 17, in 2023.
The programme delivered several components, all based on new technology
that will be used as a springboard for future programmes, and for our data
strategy and governance. We expect that, during 2023, the programme

will still take significant effort in preparing the systems for management
information, including reporting, forecasting and budgeting under IFRS 17.

Our unigue value proposition is based on putting our clients first and
providing exceptional customer service. We remain true to this strategy and
continue to invest and progress our major digital transformation programmes
for the Credit Insurance and Bonding business. This includes the continued
expansion of our connectivity offering to allow online integration of our
services with our custemers, business partners, online marketplaces and
platforms. In 2022. our focus shifted to expediting the delivery timeline

of these programmes. As a resull, during 2022 we had several major

releases and business rollouts on core sysiem functionalities. Both of (hese
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programmes build on Atradius’ core strategic advantage of having a single
and aligned IT platform for our business, which supports our core service
proposition for our global customers, Additional automation, upgrades and
enhancements on our online systems continued, ensuring that our customers
and brokers can extract maximum value from using our online services.

We expecl this year o be very different from 2022. We remain cautious

as 2023 is expected to pose significant and ongoing challenges. A slowly

deleriorating claims environment may change rapidly, or suddenly, Persistent

and broadening inflation pressures and aggressive tightening from central -
banks aré increasingly weighing on the outlook for advanced economies. This

comes on top of the uncertainty surrounding Rassia's invasion of Ukraine

and its destabilising effecl on energy supply. Atradius expects the Global GDP

growth to slow down in 2023. as inflation will continue to squeeze consumer

spending, supply-chain issues limiting trade will persist and monetary

tightening will continue to increase the cost of borrowing,

We expect giobal {rade to continue losing steam further to 1.5% in 2023.
We forecas! increases in insolvencies in the United States and other major
European economies as surging prices and rising interest rates drag

on economic activity and are expected to bring the world economy into
recession.

Despite the negative outlook, we have confidence in our underwriting,
dynamic risk management. our unigue culture and people to navigaie
through the challenges ahead. As we look forward to 2023, we want to thank
our clients and business partners for putting their irust in us and our people
for their extraordinary commitment to Atradius. We find ourselves in a strong
position after two consecutive record years. Qur leadership {eam is focused on
maintaining our strong track record of delivering exceptional performance,
The core of our strategy remains always to put our clients first and supporting
their husinesses and growth ambitiens. We continue to invest in the future of
Atradius and our peopie, while allowing for moderate increases in our staff
headcount, and we are excited by the opportunities ahead.

The Atradius Management Board

David Capdevila, Chair
Andreas Tesch
Christian van Lint
Claus Gramlich-Eicher
Marc Henstridge

10
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The benefit of purchasing credit
insurance from Atradius comes from
the day-to-day credit management and
risk assessment support that we provide
alongside our credit insurance policy.

&y
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Products and services

Credit Insurance
A modular approach to ensure every policy is tailored
to the needs of the customer

Credit insurance provides protection against losses arising from non-payment
for goods and services sold on credit (whether this results from insolvency.
default. or political risks).

Our credit insurance products are based on a concept called "‘Modula: This is
a worldwide-aligned catalogue of modules {or policy conditions), which can
be combined in a flexible way for each customer to meet the requirements

of their business, This means that every policy is tailored to the needs of the
customer, These products are designed to provide protection fora customer's’
whole turnover,

We have solutions for all types of business: multinationals, medium-size and
large companies and SMEs.

For multinationals, we offer a sophisticated and tailor-made credit
management solution in the form of our Global policy. As a market leader
and pioneer with 25 years of experience in this segment, Atradius Global has
developed an excellent understanding of the needs, struclure and geographies
of multinationals. The structure of our modular cover and service footprint
is uniquely designed {o mirror the requirements of our custoiners, whether
they have centralised orlocal credit management. This customer-focused
approach is supported by dedicated Global Account Teams and Key Account
Underwriters, located around the world to allow us to provide extensive
cross-horder customer service, consistent high-quality decision making and
accurately anticipaie the needs and requirements of our Glohal customers.

For medium-size and large local companies we offer policies tailored to the
customer’s needs using the Modula concept. In this way, cover can be adapted
to fit all kinds of businesses, in any sector, doing business domestically or
internationally.

For SMEs we have created a range of products built from the Modula concept
but packagett to make them easy 10 understand and simple to administer. and
often tailored to specific markets or industries. such as Modula First in several
European countries, Modula Kompakt in Germany, or Modula Smart in Italy.
In Spain and Portugal, the Agile Policy breaks new grouind in allowing our
agents to fully steer the underwriting process.

The benefit of purchasing credit insurance from Atradius comes from the
day-to-day credit management and risk assessment support that we provide
alongside our credit insurance poelicy. Each policy is supported by an account
manager, credit imit underwriting and our online tools and services,

which includes credit risk information and data on markets and businesses
throughout the world.

12
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Our Account Managers provide an on-demand contact point to help customers
to navigate their policies and give credit management support.

Huandreds of experienced underwrilers carry out credit limit underwriting
across the globe, They assess the risk of buyers and set safe trading Hmits.
They are based in the country of the buyer, sc they bring locai knowledge and
language skills to provide the best possible risk assessments on their behalf,

Our online lools provide additional credit management support services
sucht as “Insights’ which provides portfolio risk analysis. ‘Atrium’ enables
customers to perform administrative tasks fortheirpolicy such asapplying
for a credit limil or submitting a claim.

In Atradius Spain, Portugal and Brazil we offer additional value-added
services as a reward for customer loyalty, including, very recently, B2BSafe
marketplace.

In addition (o more traditional credit insurance, which covers a customer’s
‘whole turnover, we also offer a range of structured credit risk solutions for
specific large and complex transactions, These solutions address a range of
circumstances, from enhanced credit protection for single contracts or buyers
to pre-export finance, which can be combined to meet muiltiple needs.

With the rise of digital trading. we have also developed a single transaction
credit insurance product which can be digitally integrated with platforms so
that credit insurance can be purchased online, in the moment when trading
decisions are being taken.

Reinsurance
Specialised solutions for credit and bonding

Atradius Reinsurance DAC (Atradius Re) is a leading monoline credit and
bonding reinsurer, offering reinsurance solutions for credit insurance
and bonding primary insurers around the globe. Through our tearn of
underwriters in Dublin, Ireland, Atradius Re supports over 110 clients in
51 countries. Our strength of Atradius Re is in the combination of access to
the Atradius underwriting skills in key business credit and bonding, and
highty specialised reinsurance skills for the needs of credit and bonding
underwriters.

Bonding
Leading bond supplier in Europe

Present in 12 European countries, Atradius Bonding serves a wide portfolio of
businesses of al sizes across different trade sectors. We help our custoniers
secure their performance and support their business development both
locally and internationally. Our customer support goes beyond the mere
risks of coverage and protection against worst-case scenarios. We provide
tailor-made producis and solutions that fit their needs and strategies. We
aim to he the first choice for companies that are subject to bond obligations.
Thanks to our long-standing bonding expertise, in-depth market knowledge
and international nebwork we can meet customers’ large and complex needs
quickly and efficiently. Qur diligent approach and strong business focus have
allowed us to grow steadily over the last decades and earn the trust of major
organisations, propeliing us {o become a leading bonds supplier in Europe.

13
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Debt Collection

Professional and reliable collections backed by a
glaobal network

With worldwide expertise, and staff in 34 countries. Atradius Collections
helps businesses - both insured and uninsured - collect domestic and
international trade receivables, whilst maintaining sound business
relationships with their clients. We have built a strong reputation as a
business-to-business specialist, using Lhe strength of Atradius Credit - -

- insurance, combined with our own integrated international network of
collectors, fawyers and insolvency practitioners. in addition to our on-line
capabilities. Since 2015, Atradius Collections has also offered a first-party
collections service, which allows custeimers to outsource their reminder
process immediately after the invoice due date. We have created a range of
services for the financial industry, including back-up servicing. cross-border
collection, and inveice verification. allewing factoring compantes and asset-
based lenders to investigaie whether the business transactions or invoices
from clients are acknowledged by the buyer. Our on-line platform Agora is
now live in 16 countries and being transformed from an on-line debt recovery
platform to an accounts receivable platform.

Instalment Credit Protection
Risk protection for instalment-based credit
agreements

Atradius Instalment Credit Protection (ICP) covers short-term and nedium-
term risks mainly involved in instalment-based credit agreements with
private individuals and businesses. We offer our services to financial and
corporate policyholders in Belgium and Luxembourg. The main product
offering covers consumer credit, leasing and renting risks. We have extended
our ICP product range to offer residential real estate insurance products for
co-ownerships and for rental gharantees, as well as products for private-car
leasing arrangements.

Dutch State Business
The export credit agency of the Netherlands

Atradius Dutch State Business (ADSB) is the export credit agency of the
Netherlands. Te minimise the risks of non-payment not covered by the
private market, and 1o enable the financing of Dutch export, we offer a wide
range of insurance and guarantee products to Dutch exporters of capital
goods. internationally operating construction companies, and their financiers
or investors. We work on behall of the Dutch state, making sure that export
transaclions can be completed successfully. In 2021 we launched a new
product, Green Cover. 1o accelerate the green energy transition. It has been
designed to support Dutch entrepreneurs in acquiring the finance they need
50 they can develep or scale up sustainable projects or green capital goods. As
from I January 2023 Green Cover stopped supporting finance of new projects
with fossil fuels.

14
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Credit Information Services
Business intelligence to support credit
management decisions

We offer information services through the following companies: Iherinform

in Spain & Portugal, and Informes in Mexico. These companies support our

customers with business intelligence solutions to help them to manage risk and

grow their businesses by making smart decisions about credit management,

risk and compliance managenient and marketing. They also support us by . - -
providing information to iinderwrite buyer risks for our core credit insurance

business. Credit Information Services: business intelligence 10 support credit

management decisions

We offer information services through the following companies: Iberinform
in Spain and Portugal, Graydon in the Netherlands, Belgium and UK

and Informes in Mexico. These companies support our customers with
business intelligence solutions that help them to manage risk and grow

their businesses by making smart credit management, risk and compliance
nianagement and marketing decisions. They also support us by providing
information to underwrite buyer risks for our core credit insurance business.

15
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General Atradius

group organisation

General overview of the main holding and
operating companies as at 31 December 2022 Atradius NV.
The Netherlands
R 1 I 1
. Atradms_(otlectlons Atradlu; Insurance Atradius Einance BY. Atradius Parhcupatmns
: Holding BV, Holding N.V. The Netherlands Holding SL.U.
! The Netherlands | The Netherlands Spain
1 |
Office locations: Atradius Crédito y Branches: Atradius
Australia aly Caucidn S.A. de Seguros ¥ Australia Japan Participations
Belgium Mexico I Reasegi“ms Austria Luxembourg
Brazil Netherands Spain Belgium Nethertands
Canada Poland { Bulgara New Zealand
China Portugal | Atradius Crédito y Caucién Canada Norway
Czech Republic Spain !——- Seguradora S.A. Czech Republic Poland
Denmark Singapare ! Brazil Denmark Portugal
France Turkev E Finland Romania
Germany United Kingdom i France Singapore
HongHong  United Arab 1___}iberinform intemacional S.A L. Germany Shovakia
Hungary Emirates Spain Greece Sweden
reland USA Hong Kong Switzerland
(T T Hungary Turkey
Atradius Dutch State Iretand United Kingdom
Business NV. The Netherlands Italy
Atradius Reinsurance DAC
irefand
Atradius Trade Credit
nsurance, Inc. USA
.{ Atradius Credit Insurance N Atradius Seguros
Agency, Inc. USA de Crédito S.A, Mexico
Atradius Rus Credit Operating companies
Insurance LLC Russia & branches:
Belgium Norway
e 1 China Russia
Atradius information Denmark South Korea
Services BV, - France Spair
The Netbertands Germany Sweden
India Switzerland
Indonesia Taiwan
Ireland Thailand
leaty United Kingdom
Japan Vietnam
Mexica
18
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Corporate
governance

The Supervisory Board would like to thank
the Management Board and all employees
of Atradius for their personal dedication
and ongoing commitment during yet
another challenging year.

evobionemitnte e ~40 5 7instes
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Report of the

Supervisory Board

In 2022 Atradius delivered an outstanding
performance, despite another year full of
significant and unprecedented challenges.

Atradius has once again demonstrated resilience by delivering exceptional

financial results in the face of a range of global chalienges. These include war and
geopolitical turbulence, continued disruption from the pandemic, and faltering
global economic growth amid higher inflation. rising energy costs and interest
rates. The war in Ukraine has had a significant impact on safety and stability at an
international level. While our primnary concern remains with the personal salety and
wellbeing of those affected by the conflict, we also needed to take action to contain
its effects on our business. Against these cormplex and extraordinary challenges,

the claims environment remained benign, Our strong value proposition continued
to attracl more business from our customers. A commercial strategy of cautiously
selecting new opportunities, supported by rigorous risk managemernt, produced
good levels of new business, given the circumstances. All of these, together with the
commitment and hard work of our colleagues. produced a remarkable performance:
a total revenue of EUR 2.4 billion and a profit of EUR 332.2 million. Solvency was
strengthened by an increase in the equity of 6% to more than EUR 2.6 billion. Ina
complex environment, Atradius did very welt to deliver these results, which is first
and {foremost a compliment to al} of our employees worldwide.

Despite the challenges in the external environment, the focus on an ambitious
strategic agenda continued undiminished in 2022. Sustainability is a key priority, Qur
vision is Jounded on three intersecting areas of impact: planet, people and prosperity.
We are currently exploring execution strategies for a range of goals in this area.

Other key priorities that met their chjectives in 2022 were compliance with the new
accounting standard IFRS 17, effective 1 January 2023, and expediting our major
digital transformation programmes for our Credit insurance and Bonding businesses,
through several major releases and significant upgrades.With regard to corporate
governance. the Supervisory Board has continued to ensure that Atradius runs s
business and manages risk for stakeholders in a transparent and ethical way.

In 2022, the full Supervisory Board convened five times. The Supervisory Board has
established {wo Committees, the Audit Comrnittee and the Remuneration, Selection
and Appointment Comniittee that discuss specific issues in depth and prepare itemis
on which the full Supervisory Board makes decisions. In 2022, the Audit Commiitee
convened four times and the Remuneration, Selection and Appointment Committee
convened twice,

Kev topics discussed during the 2022 Supervisory Board meetings include the
review of Atradius’ results and strategy, including the implications of the war in
Ukraine, the developments on the commercial area, the review and monitoring of
the risk management framework, the review of investment and rating aspects and
the renewal of the reinsurance programme. The Supervisory Board also received
updates on the compliance and IT security matters, and was informed on the key

20
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developments around the implementation of the IFRS 17 accounting standards
and the large business transformation programmes, In December 2022, the
Supervisory Board approved the budget for 2023 and was involved in the selection
and recommendation process relating to the appoiniment of a new member of the
Supervisory Board, as further indicated below.

Key topics discussed during the 2022 Audit Comimittee nieetings included; the review
of Atradius’ results and annual report. the external auditor’s reports and updates, the
evolution and sufficiency of technical provisions, the internal audit reporls and the
internal audit plan, the re-appointment of the external auditor and the review of the
external-auditor's independence and non-audit services provided. These topics were
discussed in the presence of the external auditor, PricewaterhouseCoopers.

During 2022, the Remuneration, Selection and Appointment Committee discussed
the functioning of the members of the Management Board and the Supervisory
Board, evaluated the scope and composition of the Managemen! Board and the
Supervisory Board. including the result of the yearly self-assessments undertaken

by the Supervisory Board. It also reviewed the variable pay, targets and performance
for the members of the Management Board, the remuneration of the Supervisory
Board, the updates to the remuneration policy of Atradius, as well as gender diversity
topics. The Rermuneration, Selection and Appointment Committee further made
recommendations on the appointments of members of the Supervisory Board, the
Audit Conumittee and the Remuneration, Selection and Appointment Comurmnittes,

As in previous years, both the Supervisory Board and the Management Board
participated in Atradius’ annual Permanent Education programme, In 2022, this
programme covered a session including, amongst other topics, training in relation to
the new IFRS 17 accounting standards.

At the end of 2022. Mr. Francisco Arregui stepped down as member and Deputy Chair
of the Supervisory Board, as well as member of the Audi{ and the Remuneration,
Selection and Appoeintment Conumittees of Atradius, to enjoy his retirement after
heing a member of the Supervisery Board

for the last 13 years. The Supervisory Board wishes to sincerely thank Francisco
Arregui for his insight, his valuable contributions and commitment to Atradius over
the many years.

With effect 1 January 2023, Mr. Joaquin Guallarwas appeinted as a new member of
the Supervisory Board, bringing deep knowledge on corporate, legal and corpliance
matters in the insurance field to the Supervisory Board. Also with effect 1 January
2023, Mr. Juan Ignacio Guerrero has been appointed as the new Chair of the Audit
Committee and Messrs. Xavier Freixes and Carlos Halpern have been appointed as
members thereof, Furthermore, with effect 1 January 2023, Mr. Hugo Serra has been
appoinied Chair of the Remuneration, Selection and Appointment Committee and Mr.
Joaquin Guallar has been appointed as a new member thereof,

The Atradius N.V's Annual Report contains the financial statements for the financial
year 2022, audited by PricewaterhouseCoopers Accountants NV, and has been
presented to the Supervisory Board by the Management Board. The Supervisory
Board has approved the Annual Report and advised the General Meeting to adopt the
financial statements for 2022,

The Supervisory Board would like to thank the Management Board and all employees
of Atradius for their personal dedication and ongeing commitment during yet
another challenging year, which has allowed Atradius to achieve excellent results,

as well asto thank the customers for continuing to trust their business tous, The
Supervisory Board is convinced that the Atradius managenient teain, employees and
stakeholders will contribute 1o another successful year in 2023.

The Supervisory Board
Xavier Freixes
Chair
21
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Shareholder structure

Atradius is part of Grupo Catalana Occidente. Catalana
It is the international brand of the credit gsErSn]éed&?o{lpte
Insurance business.

Shareholders structure of Atradius N.V.. unchanged since 2011

Sharehaolders structure of Atradius N.V. Percentage of

Shares

Grupo Catalana Occidente, S.A, 35.77%

Grupo Compaiiia Espaiiola de Crédito y Caucién, S.L. 64.23%
Grupo Catalana Occidente, S.A. 73.84%
Consorcio de Compensacion de Seguros 9.88%
Nacional de Reaseguros 778%
Espafia, S.A, Compafifa Nacional de Seguros 5.00%
Ges Seguros y Reaseguros 3.50%

Total 100.00%

Grupe Catalana Occidente is the imain shareholder with an economic stake of 83.2% (35.77% directly and 4743%
indirectly through the holding company Grupo Compaiiia Espaiiola de Crédito y Caucion, S.L.).

The shares of Grupo Catalana Qccidente are listed on the Continuous Market of the Barcelona and Madrid stock
exchanges as part of the IBEX Medium Cap Index. Currently, 33.54% of its capital is floating and the main
shareholder is INOC, S.A., holding 61.94% of the capital of Grupo Catalana Occidente,

Thanlks to ihe stability of the results and the prudent investment policy. Grupo Catalana Occidente has a solid
solvency position.

Key figures 2022 2021
(EUR million)

Long-term capital market value 49163 51915
Equity 4.374.0 4,667.70
Subordinated debt 1913 1949
Return on long-term capital 12,9% 10.5%
Funds under management . 149911 15,712.2
Total revenue 5.245.6 4,8825
Consolidated result 542.6 468.3

22
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Grupo Catalana

Occidente

One of the leaders in the Spanish insurance sector and in
global credit insurance. Founded more than 150 years ago,

it has experienced constant growth, thanks to its capacity to
adapt to change and remain loyal to its principles, which are
truly insurance oriented.

The Grupo Catalana Occidente is committed to the professional development of its employees and insurance agents,
its personalised customer service and the trust its shareholders have in the organisation.

Presence in More than

More than 15,000 More than 1,518 more than 50 More than €4.800 million

Intermediaries branches ) 7100 employees
countries turnover

Strategic goal

To be leaders in the field of risk protection and long-term savings of families, as weil as that SMEs, and to be
international leaders in commercial risk coverage.

Profitability

Recurrent and sustzined profitability
based on technical and actuarial
rigour, investrnent diversification
and processes that allow tight cost
ratios and quality service.

Growth

Defining markets targeted by
the group, appropriate product
and service development and
establishing suitable distribution
channels to reach the customer.

Solvency

Prioritise own resources generation and
continued growth in order to support the
group’s expansion, ensuring compliance
with commitments and ensuring appropriate
shareholders returns.

23
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Characteristics Lines of Business
Traditional Business Focused on Spain Multi-risk
Fami - -
amilies and smakl and medium sized Automobile

companies

Profassional agency network

QOther non-life

1,405 offices

Life and financial products

Health

Funeral

Credit Insurance
Business

Service offered in more than 50 countries

Credit insurance

Business to business

Bonding

Agents and brokers

Credit and bonding reinsurance

Debt collection

Instalment ¢redit protection

Business information

improvement prevail.

24

Fundacién Jesus Serra

Fundacion Jests Serra, named after the founder of the Grupo Catalana
Occidente, was created in 2006 in order to channel the philanthropic actions
of the Group and to drive the human and professional values that were
characteristic of its founder. For this reason, the foundation participates in
more than seventy projects in the areas of business, education, investigation,
culture, sport and social action. Through this platform, the Group coniributes
to the construction of a fairer, more united and more developed society, in
which values such as initiative, effort, healthy competition and continuous
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Building trust

Atradius endorses the importance of
sound corporate governance. The key
elements of independence, accountability
and transparency create a relationship

of trust between Atradius and our
stakeholders, which include customers,
shareholders, employees, suppliers and
the general public. |

Atradius N.V. is a limited liability company organised under the laws of the
Netherlands, with a Managemen! Board and a Supervisory Board. The Managemenit.
Board is responsible for achieving the Company's objectives. sirategy, policy and
results, and is guided by the interests of the Company and the business connected
with it. The Supervisory Board supervises the Company’s general affairs and

the pelicy pursued by the Managerment Board, as well as the performance of the
managemnent duties by the Management Board members. taking into account the
interests of the Company and the business connected with it.

The Management Board

Composition
The Management Board of Atradius N.V. currently consists of five members.

David Capdevila - Chair and Chief Executive Officer
(1966. Spanish nationality)

David Capdevila was appointed Chair of the Management Board and Chief
Executive Officer (CEQ) of Atradius N.V. in January 2020,

David is responsible for Strategy and Corporate Development, Human Resources
and Facilities, Legal and Compliance, Internat Audit and corporate responsibitity
within Atradius. He is also the General Manager of Atradius Crédito y Caucion S.A.
de Seguros v Reaseguros and Chairman of Grupo Compaiiia Espaiiola de Crédito
v Caucion, S.L. David joined Grupo Catalana Occidente in 1992 as Organisation
and Quality Director and, since then, has assumed various responsibilities within
Grupo Cataltana Occidente S.A. and its entities. His previous roles include the
position of General Manager of Crédito y Caucién (2006-2013) and Chiel Market
Officer and member of the Management Board of Atradius N.V.(2008-2013).
Between 2016 and 2019 he was the CEO of Plus Ulira Seguros. David has a degree
in Actuarial Economics from the University of Barcelona and an MBA from IESE
Business School in Barcelona,

25

03.07.2024 kI 14:39 Brgnngysundregistrene Side 31 av 189



- Brgnngysundregistrene Arsregnskap regnskapséaret 2022 for 991313168

Atradius Management report | Corporate Governance Atradius NV @

Andreas Tesch - Chief Market Officer
(1969, German nationality)

Andreas Tesch was appointed Chief Market Officer (CMO) in Novernber 2011

Andreas is responsible for the credit insurance operations. as well as Special
Products. Dutch State Business and Group Marketing and Communications. He

is the Chairman of Atradius Trade Credit Insurance. Inc.. a Board member of
Atradius Dutch State Business NV, and Atradius Participations Holding S.L.U, and

a meraber of the Supervisory Board of Credit Guarantee Insurance Corporation
Limited, amongst others. He has also been President of the International Credit - -
Insurance and Surety Association (ICISA). Andreas has worked for Atradius and

its predecessor companies since 2001, From January 2007 to October 2011, he

was Director of Global. Oceania and New Markets and. before that, Director of

Risk Services for Ceniral and Eastern Europe. Prior to joining Atradius, he was a
Director at Simon Kucher & Partners, advising clients on strategy and mergers and
acquisitions. Andreas has a degree in Business Administration from the University
of Cologne.

Christian van Lint - Chief Risk Officer
(1960, Dutch nationality)

Christian van Lint was appointed Chief Risk Officer (CRO) in November 2012,

Christian is responsible for Group Risk Management, Group Buyer Underwriting.
Risk Services and Outward Reinsurance. He has worked for Atradius and its
predecessor companies since 1983, From February 2006 to Novernber 2012, he was
Director of Group Risk Management and. before that, Director of Risk Services for
the Netherlands and Nordics. He has held various positions in the areas of claims
and recoveries, buyer underwriting, and special risk management. Christian
graduated in Business Administration and Economics in Utrecht.

Claus Gramlich-Eicher - Chief Financial Cfficer
(1965, German nationality)

Claus Gramlich-Eicher was appointed Chief Financiai Officer (CFQ) in May 2013.

Claus is responsible {or Group Finance, including Finance Programme
Management, as well as Group Control and Corporate Finance & Tax. He is also

a Board member of Atradius Finance B.V. and Compania de Seguros de Crédito
Continental S.A., as well as a member of the Advisory Board of Kemiex AG. He

has more than 30 vears of experience in the financial services sector. Before
joining Atradius, he worked for Allianz in various senior financial and investment,
management roles in Germany, Spain, Italy and the Czech Republic. He has also
held non-executive Beard member positions in insurance, investinent management
and penston fund management companies. Claus studied Economics and Business
Administration at the University of St. Gallen and ESADE in Barcelona and holds
both a Master’s Degree from the University of St. Gallen and a CEMS Master’s in
International Management.

Marc Henstridge - Chief Insurance Operations Officer
(1968, British nationalily)

Marc Henstridge was appointed Chief Insurance Operations Officer (CIO0) in
January 2017,

Marc is responsible for Project and Process, [T Services (CIO and CTO roles).
Bonding, Collections, [Inward Reinsurance, and Instalment Credit Protection. He is
the Chair of Atradius Reinsurance DAC and a Board member of Atradius Collections
Holding BV, and Atradius Participations Holding S.I1.U. Marc has worked for
Atradius and its predecessor companies since 1997. Before his appointment as
CI00. he served as Director of Risk Services in the UK and [reland. and Special
Products worldwide. Prior to joining Atradius, he spent 10 years at HSBC Corporate
as an analyst in the retail and aerospace sectors. Marc graduated in Business
Studies from Cakwood College of H&FE in Kent.
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Role and procedures

The Management Board as a whole is responsible for the management and
the general affairs of Atradius and is supervised by the Supervisory Board.
The Management Board determines Atradius’ operational and financial
objectives, and the strategy designed to achieve these objectives. It ensures
Atradius has an effective risk management system, internal control system
and internal audit function in place. It submits the annual business plan and
budget of Alradius to the Supervisory Board for approval. The Management
Board rules describe the allocation of duties and the decision-making process
of the Management Board. B S 7

The General Meeling has the authority to appoint the members of the
Management Board on the recommendation of the Remuneration, Selection
and Appointment Commitiee of the Supervisory Board. A Management Board
member may be suspended or dismissed by the General Meeling at any lime.
The Management Board shall consist of at least three members. Management
Board members are appointed for an undefined term. in the event of a
vacancy, the management of Atradius N.V. will be conducted by the renaining
members or sole remaining member of the Management Board.

Remuneration

The Supervisory Board determines the remuneration and further
employment conditions of each member of the Management Board,

based on the recomimendation of the Remuneration, Selection and
Appointment Commitiee of the Supervisory Board and in accordance with
the remuneration policy adopted by the General Meeting. You can find
information regarding the amount of remuneration received by Management
Board members in the explanatory notes to the consolidated financial
statements of the Annual Report 2022.

Conflict of interest

Amember of the Management Board with a potential conflict of interest with
the Company will immediately report this to the Chair of the Management
Board, who will determine whether the reported case qualifies as a conflict
of interest. A member of the Management Board will not participate in any
deliberations or decision-making of the Management Board if that member
has a direct oy indirect personal interest that conflicts with the interest of the
Company or its business. In such a case, the other non-conflicted members
of the Management Board will pass the resolution. If all members of the
Management Board are conflicted, then the Supervisory Board will pass the
resolution.
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The Supervisory Board

Composition
The Supervisory Board of Atradius N.V. currently consists of nine members.

Xavier Freixes - Chair
(1969, Spanish nationality)

Xavier is Founder and Director of Ashtree Strategic Advisors Ltd and is
currently the Chair of the Board of Atradius Crédito y Caucién S.A. de Seguros
¥y Reaseguros and a Board member at-Corporacién Quimico Farmacéutica
Esteve, S.A. Xavier started his career in 1995 as a practising lawyer at
Cuatrecasas in Barcelona, where he became a partner in 2005, He moved

to Londen in 2007 to become a Senior Mergers and Acquisitions Speciatist
at Deephaven Capital Management International Lid, and later, Founding
Partner, General Counsel and Chief Executive Officer of Tyrus Capital SAM.
in Monaco. Former positions include General Counsel of the Barcelona Stock
Exchange and external consultant at Generalitat de Catalunya, lecturer at
the Universitat Pompeu Fabra and the ESADE Business School in Barcelena.
Xavier has a degree in Law from Universitat Autdnoma in Barcelona and

a Master's degree in Corporate Law from Universitat Pompeu Fabra in
Barcelona.

Bernd H. Meyer
(1946, Geriman nationality)

Bernd worked in Gerling-Konzern in Cologne for 25 years, 22 of them in

credit insurance. He is a Board member of Atradius Crédito y Caucion S.A. de
Seguros y Reaseguros as well as Deputy Chair of the Supervisory Board of Carl
Spaeter GmbH, Duisburg. Former positions include Chair of the Management
Board of Gerling NCM Credit and Finance AG. Bernd graduated in Law from
Ramburg University and passed his second state examination in Law, also in
Hamburg.

Hugo Serra
(1975, Spanish nationality)

Hugo is currently Vice-Chairman and CEQ of Grupo Catalana Occidente,

5.A. and has been a member of the Board of Grupo Catalana Occidente, S.A.
and Seguros Catalana Occidente, S.A de Seguros ¥ Reaseguros since 2006.
Other current positions include, among others, Board member of Grupo
Compaiiia Espafiola de Crédito y Caucion, S.L., CEO of Co Sociedad de Gestién
y Participacidn, $.A., Chairman of the Board of Grupo Catalana Occidente
Gestion de Activos. S.A., SGIIC and Board member of Atradius Crédito y
Caucién S.A. de Seguros y Reaseguros and INOC, 5.A, He is also a trustee at
Fundacion Jesus Serra. Before joining Grupo Catalana QOccidente, S.A. he
worked at Peutsche Bank in product development and marketing. Hugo has a
BSBA from the University of Wales, a degree in Business Administration from
the Polytechnic University of Catalonia in Barcelona, and an Executive MBA
from IESE Business School in Barceiona.
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Désirée van Gorp
(1965, Dutch nationalily}

Désirée joined Nyenrode Business Universiteit in 1999, where she is currently
Professor of International Business and Chair of the International Advisory
Board. She is also is Visiting Professor at MIP Politecnico di Milano, Haly;
Renmin University in Beijing. China; and University of Montevideo, Uruguay.
Other positions include Board member of Atradius Crédito y Caucion S.A.

de Seguros y Reaseguros, Advisory Board mermber of the World Trade
Organization Chairs Programme and ECP NL. She is also a Supervisory . 3 . . - --
Board member of NBTC Hollaind Marketing. She is founder and serves on the
Board of the Young & Bold Foundation and is member of the Committee of
Recommendation of AMREF Flying Doctors. Désirée graduated in Law from
Leiden University; is design thinking educated at Stanford University and has
a PhD in Business Administration from Nyenrode Business Universiteit.

John Hourican
(1970, Irish nationality)

John has more than 20 years’ experience in the financial sector. He is
curremly CEO of NewDay Ltd. a Board member of UK Finance and Board
member of Atradius Crédito y Caucidn S.A. de Seguros y Reaseguros. He

was Group Chief Executive Officer of Bank of Cyprus from 2013 to 2019 and
Chiel Executive of The Royal Bank of Scotland Group's (RBS) Investment
Bank (Markets & International Banking) from 2008 to 2013. Between 2007
and 2008, he served on behalf ¢f a consortium of banks (RBS, Fortis and
Santander) as Chief Financial Officer and member of the Management Board
of ABN AMRO Group. He joined RBS in 1997 as a leveraged finance banker.
John held various senior positions in RBS' wholesale banking division,
including on the division’s Board as Finance Director and Chief Operating
Qfficer. He also ran the bank's leveraged finance business in Europe and
Asia, He started his career at Price Waterhouse where he held various
Corporate Finance and Audit roles in Dublin, London and Hong Kong. He is
a Fellow of the Institute of Chartered Accountants in Ireland. John graduated
in Economics and Sociology from the National University of Ireland and in
Accounting from Dublin City University.

Carlos Halpern
{1970, Spanish nationality)

Carlos has more than 20 years’ experience in the insurance and financial
sectors. He has been senior advisor with several consulting firms including
Roland Berger Strategy Consultants and has been involved in several digital
transformation projects. He currently acts as Lecturer in Finance in several
business schools including IESE and ICADE. He is a Board member of Atradius
Crédito y Caucién S.A. de Seguros v Reaseguros, Grupo Catalana Occidente,
S.A. and Grupo Compaiiia Espaiiola de Crédito y Caucion, S.L. From 2004 until
2014 he held various senior positions with Liberbank, including leading a
major integration project, and several Board positions in different financial
companies. From 1996 until 2004, he worked at Europraxis Consulting where
he was involved in management consulting projects in several European
countries. Carlos has a Master’s degree in Business Administration from IESE
Business School and a Master's Degree in Physics (Information Technology)
from the Complutense University of Madrid. He has also completed the
Advanced Management Program at Harvard Business School.
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José Maria Sunyer
(1969. Spanish nationality)

José Maria has 28 years' experience in the insurance sector and is currently Chair
of Ges Seguros y Reaseguros, S.A. {formerly CEO from 2010 to 2018). He is also
Chair of Nacional de Reaseguros, S.A. and Vice-Chair of Almudena Seguros, S.A.
He is a Board member of Atradius Crédito ¥ Caucién S.A. de Seguros y Reaseguros
and of Corporacion Europea de Inversiones, S.A., as well as Asitur, S.A. Up
until 2022 José Maria was a member of the Advisory Board of ICEA (Spanish
Institute for Cooperation and Investigation between [nsurance and Pension Fund . - -
- : Management Comnparies) and is currently member of the Governing Board of
UNESPA (Spanish Association of Insurance and Reinsurance Institutions). In the
past. he has been a Board member of Audatex, Calculo, Gesnorte and Sersanet.
José Maria has a degree in Economics from Universidad Pontificia de Comillas in
Madrid.

Juan Ignacio Guerrero
(1958, Spanish nationality)

Juan Ignacio has more than 35 years' experience in the insurance sector. He

is a Board member at Domasa Inversiones, S.L. and has been an independent
member of the Board of Grupeo Catalana Occidente, $.A. since 2011. Between 1584
and 2006, Juan Ignacio was Deputy Director General and later CEQ and Managing
Director at Aresa, Seguros Generales. S.A,, a Spanish insurance company. He

is currently Chair of the Audit Committee of Atradius NV., Board member of
Atradius Crédito y Caucién S.A. de Seguros y Reaseguros and a Board member

of Grupo Compafiia Espafiola de Crédito y Caucion, S.L. Former positions in the
insurance sector include member of the Governing Board of UNESPA (Spanish
Associalion of Insurance and Reinsurance Institutions) between 1996 and 2006
and Vice-Presiden of the Advisory Commitiee on Health Insurance Companies of
the Government of Catalonia belween 1985 and 2006. Juan Ignacio has a degree
in Economics and Business Studies from the University of Barcelona. He is also
qualified as an Insurance Actuary and holds a Doctorate in Financial Mathematics
and Actuarial Studies {(pending reading of the doctoral thesis) from the same
university, where he is also a lecturer on a Master's Degree course on Insurance
Management.

Joaquin Guallar
(1975, Spanish nationality)

Joaquin is currently a member of the management board (Comité de Direccién)
of Grupo Catalana Occidente, S.A., as well as Secretary Non-Director of the Board
of Directors of Grupo Catalana Occidente, S.A. Before joining Grupo Catalana
Occidente, S.A. in 2013, Joaquin was a Senior Associate at Cuatrecasas, the
Spanish law firm that he had jsined in 2001. Between 2008 and 2009 he was
seconded to Cravaih Swaine & Moore LLP in New York as a foreign associate
lawyer. Other current positions include. among others. Board member of Atradius
Crédito y Caucion S.A. de Seguros y Reaseguros, Grupo Compariia Espafiola de
Crédito y Caucion, S.L., Grupo Catalana Occidente Gestidn de Activos S.AU. SGLHC
and Inversions Catalana Occident, 5.A. (Andorra), and Secretary Non-Director of
ihe Board of Seguros Catalana Occidente, S.A.U. de Seguros y Reaseguros. Joaquin
has a degree in Economics from the University of Barcelona and a Law degree
from Abat Oliba CEU (Universily of Barcelona), as well as a Master'’s degree in
International Business Law al ESADE and a Certificate of Research Sufficiency -
Doctorate in International Studies from the University of Barcelona. He has also
taken the General Manager Program (PDG) at [ESE Business School in Barcelona.

Former member of the Supervisory Board (untit 31 December 2022);
Francisco Arregui.
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Role and procedures

The Supervisory Board supervises the Company's general affairs and

the policy pursued by the Management Board. The responsibilities of the

Supervisory Board include. among others. supervising, monitoring and

advising the Management Board on the Company's strategy, performance and

risks inherent to its business activities, the design and effectiveness of the

internal visk managenent and control systems and the financial reporting

process. The Supervisory Board rules describe the decision-making process

and the composition of the commitiees of the Supervisory Board. . . -

The General Meeting has the authority to appoint the members of the
Supervisory Board on the recommendation of the Remuneration, Selection
and Appoiniment Commitiee of the Supervisory Board. A Supervisory Board
member may be suspended or dismissed by the General Meeling at any time.
The Supervisory Board shall consist of at least five members Supervisory
Board members shall resign according to a rotation scheme determined

by ihe Supervisory Board (as included below), by which each Supervisory
Board member shall resign after a maximum of four years after the date of

appointment.
Name Poston 0 iment re appoimment
Xavier Freixes Chair 01 September 2011 2023
Bernd H. Mever Member 22 December 2003 2025
Hugo Serra Member 01 September 2011 2023
Deésirée van Gorp Member 16 May 2013 2025
John Hourican Member 01 June 2016 2024
Carlos Halpern Member 19 January 2017 2024
José Maria Sunyer Member 15 January 2017 2024
Juan Ignacio Guerrero Member 01 January 2022 2023
Joagquin Guallar member 01 January 2023 2025

A resigning Supervisory Board member may be reappointed. A Supervisory
Board member will resign early in the event of inadeguate performance or in
other circumstances in which resignation is deemed necessary by the ciher
mernbers of the Supervisory Board.

The composition of the Supervisory Board

The composition of the Supervisory Board shall be such that the combined
experience, expertise and independence of its member enables it to best
carry ou! its various responsibilities. The current members of the Supervisory
Board have extensive experience in insurance and reinsurance, investment
banking, strategic consulting and regulatory imatters.
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Role of the Chair and the Company Secretary

Among other things, the Chair of the Supervisory Board co-ordinates the
decision making of the Supervisory Board, draws up the agendas of the
Supervisory Board meetings, and chairs both the Supervisory Board meetings
and the General Meetings of Shareholders, The Chair also enstres the
adequate performance of the Supervisory Board and its commiltees, ensures
the annual evaluation of the functioning of the members of the Management
Beard and the Supervisory Board, and acts on behalf of the Supervisory

Board in serving as the principal contact person for the Management Board.
The Chair of the Supervisory-Board isassisted in their role by the Company B
Secretary.

Committees of the Supervisory Board

The committees of the Supervisory Board are set up to reflect both relevant
corporate standards and the specific interests of the business of Atradius. As
risk management is considered a key area of attention. the Supervisory Board
considers it important that this subject is discussed in the {ull Supervisory
Board. rather than in a specific risk cormmittee,

Audit Committee

The Audit Committee supports the Supervisory Board in fulfilling its
supervisory and monitoring duties for the assurance of the integrity of the
Company’s financial statements, the external auditor’s qualifications, and
the performance of internal and external auditors. The Audit Committee
monitors, independently and ohjectively, the financial reporting process
within Atradius and the system of internal controls. The Audit Committee
also facilitates ongoing contrnunication between the external auditor. the
Management Board, the internal audit department and the Supervisory Board
on issues concerning the Cornpany's financial position and financial affairs.
In 2022, the Audil Committee met four times. The Auclit Committee currently
consists of Juan Ignacio Guerrero (Chair), Xavier Freixes and Carlos Halpern.

Remuneration, Selection and Appointment
Committee

The Remuneration, Selection and Appointment Committee supports the
Supervisory Board in fulfilling its supervisory and monitoring duties for
proposals for the appointment of members of the Management Board

and the Supervisory Board, the remuneration policy. the remuneration

of senjior management and other corporate governance matters. In 2022,
the Remuneration, Selection and Appoiniment Comimitiee metl twice. The
Remuneration, Selection and Appointment Committee currently consists of
Hugo Serra (Chair), Xavier Freixes and Joaquin Guallar.

The General Meeting determines the remuneration of the members of the
Supervisory Board based on the recommendation of the Remuneration,
Selection and Appoiniment Comimittee, and in accordance with the
remuneration policy adopted by the General Meeling. The expenses of
members of the Supervisory Board are reimbursed. You can find information
regarding the amoun! of remuneration received by Supervisory Board
members in the explanatory notes to the consolidated financial statements of
the Annual Report 2022.
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Conflict of interest

A member of the Supervisory Board with a potential conflict of interest with

the Company will immediately report this to the Chair of the Supervisory

Board, who will determine whether the reported case qualifies asa

conflict of interest. A Supervisory Board member will not participate in

any deliberations or decision-making process of the Supervisory Board,

if that member has a direct or indirect personal interest that conflicts

with the interest of the Company or its business. In such a case. the other

non-conflicted Supervisory Board members will pass the resolution. If all i . _
Supervisory Board members are conflicted as referred to above, then the ’

General Meeting will pass the resolution.

General Meeting

The General Meeting is the body of the Company formed by the shareholders
and other persons entitled to vole. The General Meeting can exercise iis rights
at the General Meeting of Shareholders. The General Meeting is also

authorised to approve important decisions regarding the identity or character
of Atradius, as well as major acquisitions and divestnients.

The internal and external auditor

Internal auditor

The internal auditor fulfils an important role in assessing and testing the
internal risk management and control system. The Director of Internal Audit
reports to the Chair of the Audit Committee and. with respect to day-to-day
activities, to the Chief Executive Officer of Atradius.

External auditor

The General Meeting appoints the external auditor on the recommendation
of the Audit Commitiee of the Supervisory Board. The Audit Committee
evaluates the performance of the external audilor and also pre-approves the
fees for audit services to be performed by the external auditor. The Audit
Committee ensures the external auditor is not appointed to render non-audit
services that are listed explicitly as prohibited services in the Atradius Policy
on Auditor Independence.

The General Meeting appointed PricewaterhouseCoopers Accountants N.V. as
the Company's external auditor for the financial year 2022.
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The global economic

environment

Geopolitical risk presents a new threat
to growth

Global economic growth slowed from 6.1% in 2021 to 3.1% in 2022. The
COVID-19 pandemic continued to influence the world economy, though

less so than in 2021, as most markets emerged from their lockdowns after
the first quarter of 2022. A new threat came to the forefront when Russia
invaded Ukraine in February 2022. The war has encrmous humanitarian and
economic consequences for Ukraine, but also has important ramifications for
global energy markets. Energy shocks have pushed up inflation, weighing on
consumers’ purchasing power and firms’ profitabitity.

Global economic growth .
Real and expected GBP growth, percent change y-o-y .
9
v 6§
- 3
j—' 0
-3
— 6
2020 2021 2022 2023
& Advanced economies O £merging markets & World
SourceM acrobond
Advanced markets

Across advanced markets, GDP growth slowed to 2.6% in 2022, following on
a 5.4% expansion in 2021. High inflation was the main culprit to growth in
2022, Inflation in advanced markets rose to an average 7.1% in 2022, mainly
driven by high energy prices, but also core inflation {(excluding energy and
food) was clearly above its histerical average. Supply chain bottlenecks, such
as high shipping costs and semiconductor shortages, remained an issue in
2022. Many governments Rept supportive fiscal policies in 2022. resulting
from pandemic-related support and suppert given because of the energy
crisis. Monetary policy, however, was tightened in many markets to combat
high inflation.
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The United States entered a technical recession in the first half of 2022, but
performed better in the second half, with surprisingly good GDP performance
in the fourth quarter. Pent-up demand and excess savings [rom the pandemic
period contributed to the economic resilience. However, private consumption
growth lost pace towards the end of 2022, showing the consumer is on a
weaker fooling. In response to high inflation, the US Federal Reserve began to
shrink the size of its balance sheet and implemented several policy rate hikes
in2022.

The eurozone experienced a relatively strong first half of 2022. Economies -
emerged froni their Jockdowns after the first quarter, giving a growth boost

to the services sectors and to tourisin. GDP growth weakened significantly,

however, in the second half of the year. This was mainly the result of high

inflation. eating consumers’ purchasing power and negatively affecting

sentiment amnong both househelds and businesses. The European Central

bank, sormewhat later than the Federal Reserve, moved on a more restrictive

monetary policy path. L implemented several rate hikes in 2022 and ended

net assel purchases under the pandemic emergency purchase programme.

Emerging markets

Growth in emerging market economies (EMEs) slowed from 7.0% in 2021

to 3.7% in 2022. They were confronted with headwinds from the COVID-19
pandemic as well as the fallout of the war between Russia and Ukraine.
EMEs in 2022 faced tighter financial conditions as central banks in advanced
markets raised interest rates in response to higher inflation. Some of the
more indebted EMEs struggled with higher financing costs and threats of debt
instability.

Growth in Emerging Asia continued to cool down, though i{ remained the
fastest growing region in 2022 (3.9%). In China, economic activity slowed
from 8.1% in 2021 to 3.0% in 2022. COVID outbreaks and mobility restrictions
as part of the governmest's zero-COVID policy have pulled down economic
activity. The Chinese real estate sector also experienced troubles due to the
declining housing market and the bankruptcy of several large property
developers.

The economic recovery lost some steam in Latin America, with GDP growth
slowing to 3.7%. Latin American economies faced ongoing challenges such

as high inflation and monetary tightening, which were further aggravated

by the economic repercussions caused by the war in Ukraine. In Brazii, GDP
expanded by 3.0% in 2022. Despite political uncertainty and tight monetary
policy. econormic activity remained relatively resilient. Jobs growth and
consumer spending supported growth in the first half of 2022. but GDP
outturns weakened in the second half of the year. In Mexico, economic activity
rose by 3.1% in 2022, roughly bringing the GDP back to pre-pandemic levels. It
benefitted from employment and wage growth, record-breaking remittances,
and a strong recovery of US tourists.

In Eastern Europe. economic developments in 2022 were completely
dominated by the war in Ukraine. Western countries imposed massive
sanctions on Russia, resulting in an estimated 2.3% contraction of the Russian
econonty in 2022, Turkey's economic growth slowed considerably (from a
very high 11.4% in 2021 to 5,1% in 2022). due 10 a weak external environment.
as well as rampant infiation that weighed on consumers’ purchasing power.

36

03.07.2024 kI 14:39 Brgnngysundregistrene Side 42 av 189



- Brgnngysundregistrene Arsregnskap regnskapséaret 2022 for 991313168

Atradius Management report | Business information @

Global commadity prices
Price index. 2010-100

—Copper ~——iron Ore — Alurminium —Brentoil
Source: Macrabond, World Bank

Global insolvencies: reversing back to normal

In 2022, global insolvencies increased on an annual basis. though they
remained on the low side compared to the pre-pandemic levels. Fiscal support
measures and temporary changes to insolvency legislation helped to protect
companies from going bankrupt during the COVID-19 pandemic. As these
measures were phased oul in 2022, we began to see an increase back 1o the
normal, pre-pandemic insclvency levels, Furthermore, the incomplete GDP
recovery since the pandemic, and negative growth effects from the war in
Ukraine, also gave upward pressure o bankruptcies,

Tn the eurozone, relatively high increases of insolvencies were recorded in
Austria. France and Belgium, countries for which fiscal support was phased
out in the first half of 2022 and the adjustment back to normal insolvency
levels already began. However, there were also markets with relatively
small increases, such as Spain, the Netherlands and Italy. Italy and Spain
had already adjusted back to normal insolvency levels in 2021, whereas the
normalisation had not yet occured in the Netherlands in 2022.

In the Uniled States, insolvencies irended upwards in 2022, but the increase
was relatively mild. We suspect this had to do with the relatively generous
government support given during the COVID-19 pandemic that has improved
the liquidity position of firms, preventing mass bankruptcies directly after
the support was phased out. By contrast, bankruptcies in the UK increased
relatively sharply in 2022, which can be attributed to the ending of
government support measures and the weak economic recovery since Brexit.
UK bankruptcies by the end of 2022 even exceeded the pre-pandemic level,
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Macroeconomic outlook for 2023

We predict global economic activity to slow to 1.5% in 2023, This marks the
weakest growth profile since the global financial crisis (excluding the
COVID-19 virus-driven downturn in 2020}, Three critical faclors weigh on
growth: monetary policy tightening in response to high inflation, the impact
of the war in Ukraine, and the ongoing impact of lockdowns (particularly in
China} and supply chain disruptions. None of these factors is likely to be fully
resolved in 2023.

Emerging markets are forecast {o show relative resilience in-2023,7with C—;DP
grawth forecast te go only a nolch down, from 3.7% in 2022 to 3.2% in 2023.
This partly reflects idiosyncratic factors, such as a rebound in Chinese growth
as the economy emerges {rom COVID lockdowns and an easing in the pace
of contraction in Russia. Emerging Asia remains the fastest growing region
in 2023 (4.5%). In China, growth is anticipated to improve 10 4.5%, due to a
partial reversal of the COVID lockdowns of last year, and further aided hy
existing policy support and infrasiructure spending. For Eastern Europe, we
forecas! a recessien in 2023, reflecting negative growth in Russia as well as
a sharp slowdown of growth in Turkey. We do not expect the war between
Russia and Ukraine to be resolved soon.

Growth in advanced economies is projected to slow to 0.2%. Several key
advanced markets - US, UK and eurozone - are expected to fall into
recession in 2023. GDP growth in the United States is expected to decline
further as stubborn inflation and hawkish monetary policy take their toll on
consumption. Eurozone GDP growth is expected to remain more or less flat
(0.4%). mainly as a result of high energy prices. Governments in advanced
markels continue to provide fiscal support in 2023, though the fiscal position
is slightly less expansionary than last year. Centrat banks are expected to
continue 1o keep monetary policy relatively tight as long inflation does not
corme down,

In 2023, insolvencies in most markets continue to adjust to normal, pre-
pandemic ievels. There remains. however, a wide dispersion of insolvency
projections across countries. In South Korea, New Zealand, the United States
and the Netherlands. the withdrawal of fiscal support is likely tolead to a
strong increase in insolvencies, after insolvencies stayed relatively low in
2022. There are, however, also countries with a relatively small increase in
insolvencies. The UK, for example, saw insolvencies already exceeding the
pre-pandemic level in 2022, putting a lid op insolvency growth in 2023, Three
markets - Romania, Switzerland and Spain - are expected to see a decline in
annual insclvency growth in 2023.

Risks o the world economy remain high. New disruptions to energy markets
resulting froin the Russia-Ukraine war, policy mistakes in monetary
tightening, or new, more lethal COVID-19 virus variants, are all risks that
could further derail the global econemy. The current risk environment
makes it even more challenging for companies to emerge stronger from the
COVID-19 pandemic.
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A

Robust performance and

a steadfast presence for
our customers

P&L information (EUR thousands) 2022 2021 % change
Insurance premiurm revenue 2,224.480 1,900,319 171%
Information income 141,822 135,591 47%
Gross insurance revenue 2,366,403 2,035,910 16.2%
Gross insurance claims and loss adjustment expenses 'V (914,772) (566,413) (61.5%)
Gross insurance operating expenses (800,805) (757,184) (5.8%)
Reinsurance result (244,828) (419,753) 41.7%
Insurance result 405,998 292,560 38.8%
Setvice income ™ 86,248 117994 (26.9%)
Service expensas (77,405) (108,050) 28.4%
Service result 8,844 9,944 (11.1%)
Net investment result 42343 35,575 19.0%
Operating result before finance costs 457,184 338,079 35.2%
Result for the year (after tax) 332,212 240,249 38.3%
Employeas (FTE) 3,310 3,497 (5.4%)
¥ Qverview inciudes inter-segment revenue and cigims expenses
Gross Net

2022 2021 2022 2021
Claims ratio 38.7% 27.8% 41.3% 37.3%
Expense ratio 33.8% 37.2% 31.7% 35.9%
Combined ratio T25% 65.0% 731% 73.2%

Revenue by business segment

¢

B Reinsurance
0 Bonding

Services
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With the reduction in the reporting and severity of COVID-19 cases, many
trade sectors and geographical regions showed improved trade, logistics
and commerce during 2022. While not entirely abated, the overall impact of
COVID-19 in 2022 was substantially less. and in some regions, its impact was
very limited. With both the ability and appetite for trade generally restored,
overall volummes of insured business saw a return to strong growth trends in
most markets. The growth in different regions along with high inflation (and
the subsequent increase in commodity prices) also contributed to notable
growth in insured turnover, resulting in gross insurance revenue increasing
by 16.2% during the year... - - - - -

As governmeni support measures impiemented by many countries during
the pandemic have been progressively concluded or withdrawn, insolvencies
began increasing once again in several major markets. 2022 saw a year-
on-year increase due to a combination the phasing out of fiscal support
measures, overall negative development of GDP and the turmoil resulting
from the invasion of Ukraine. Gross claims for the year ended at EUR 914.8
million, a 61.5% increase in absolute teyms. with a gross ciaims ratio of 38.7%.

With political instability in many regions as well as high inflation generating
a new set of adverse shocks for the global economy, our Credit Insurance
business showed stable growth trends in all regions across the group. Our
Global unit and our local business in Germany and Spain, Portugal and Brazil
developed notably well, contributing substantially to overall growth along
with our Asian markets where we continue to pursue our growth ambition.
Our Reinsurance. Bonding and Instalment Credit Protection businesses also
developed well, showing stronger growth trends than in 2021,

Brokerage fees increased by 20.9% with a stable brokerage ratio of 12.5%.
driven by the overall growth in insured business across geographical regions
and markets. While operating expenses decreased by 1.2%, leveraging all
opportunities for enhanced operational efficiency without compromising on
our renowned hest-in-class service resulied in the gperating expense ratio
decreasing to 33.8% (3.4%pts lower than 2021). This resulted in a healthy
Gross combined ratio of 72.5%. The reinsurance resuit in 2022 was EUR
244.8 million (41.7% better than last year) driven mainiy by a return te rhore
traditional reinsurance treaties following the termination of the government
schemes measures which had impacted reinsurance during 2021 The overall
net insurance result ended at EUR 406.0 million, a 38.8% increase from 2021.

Services achieved a positive result, with an overall stable performance
throughout the different services.

The information services company, Graydon, was sold in the beginning of
2022. This resulted in a reduction of 201 FTESs, which contributed to the
overall reduction of FTEs for Atradius from 3,497 to 3.310.

The net result from our investment pertfolio was EUR 42.3 million. This
positive performance was a result of strong contributions from cur asscciated
cornpanies. from higher interest rates on our investment portfolio, and from
favourable exchange rates.

Overall, the total result for the year reached EUR 332.2 million, in large part
due to organic growth. strong demand for Atradius’ products and services and
the impact of inflation on overall insured business volumes,
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Credit Insurance including Instalment Credit Protection (ICP)

(EUR thousands) 2022 2021

Insurance premium revenue 1,924,549 1624033 18.5%
Information income 141922 135,591 4.7%
Insurance revenue 2,066,471 1,759,624 17.4%
Gross insurance claims and loss adjustment expenses &' (789,011} (432,258) (82.5)%
Gross insurance operating expenses (671.122) (634729) _ (5.8%)
Result before reinsurance ) ) 606,339 692,883 (12.5%}
Reinsurance result (224.872) (398,748) 43.6%
Result after reinsurance 381,468 294,135 29.7%
Total credit insurance and ICP gross claims ratio 38.2% 24.6% (13.6% pts)

2 Overview includes inter-segment reventie and (claims) expenses,

Credit insurance & ICP revenue by region

10.3% 189%

Spain & Portugal

Northern & Central Europe

Western Eurcpe

&

Southern Europe
W Asia
u

Americas

2022 was a posilive year for our credit insurance business with positive
growth trends developing further across the markets. Our commitment to
our customers and best-in-class service in all circumstances resulted inan
excellent customer retention rate of 93.5%. Gross insurance revenue grew
by 18.5% (15.8% at constant foreign exchange rates). Our credit insurance
portfolio showed solid growth with units across the group generally
reporting very favourable development and collectively generating EUR
2.066.5 million in revenue, a 17.4% increase compared to 2021.

In 2022, business development in some regions, which continue to be
clouded by political or economic uncertainty, proved to be increasingly
challenging. However, almost every one of our local credit insurance units
grew versus the previous year. Asia maintained its sirong growth of 35.7%
in 2022 as we continue to pursue our growth ambition in this region.

North America showed strong development despite price reductions in

the market, resulting in excellent growth of 35.5%. All countries in Europe
showed positive revenue developiment. Our markets in Germany and
Central & Eastern Europe showed notably strong growth (19.1% and 21.3%
respectively), along with ltaly (29.1%), Netherlands {16.9%) and Oceania
(15.4%). Spain our largest market showed a solid increase of 11.7% as overall
insured business continues to grow. Atradius’ Global unit maintained strong
performance and growth, further supperted by the excellent customsr base
retention thanks to Glokal's first class service.
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The Group's risk exposure for credit insurance (total potential exposure, or
TPE) increased by 19.3%, to EUR 849.8 billion at year-end 2022. This is due
to the strong growth of insurable business volumes driven by new business
acquisition as well as increases in commaodity prices and inflation. Europe
represents over 70% of total exposure, where Germany with 12.8% is the
largest market, followed by Spain with 10.9%.

The claims ralio for the year rose to 38.2%. which is 13.6% pts higher than the

previous year with a progressive increase in the overall number of claims.

This has been largely the result of a weaker economic sutlook, high inflation = _ - -
and energy prices. some remaining supply chain issues and the withdrawal of

government support mechanisms starting to have an impact. Increases

in overall claims inflow and claims expenses were observed across

business units.

The reinsurance result for 2022 improved substantially. This is mainly the
result due to no longer being impacted by the government pandernic support
schemes implemented by multiple countries during 2020 and 2021

The technical result after reinsurance for our credit insurance & ICP business
increased by 29.7% compared to 2021, placing it at EUR 381.5 million.

42

03.07.2024 kl 14:39 Brgnngysundregistrene Side 48 av 189



== Brgnngysundregistrene Arsregnskap regnskapséret 2022 for 991313168

Atradius Management report | Business information @

Reinsurance

(EUR thousands) 2022 2021

Insurance revenue 166,555 152,124 9.5%
Gross insurance claims and loss adjustment expenses (85,506) (93112) 8.2%
Gross insurance operating expenses (64.254) (58,377) (10.1%)
Result before reinsurance 16,796 636 2,541.0%
Reinsurance resuit (3.851) {9.556) - 597%
Result after reinsurance ' ' ) 12,945 (8,921} (245.1%)
Gross claims ratio 51.3% 61.2% 9.9% pts

Reinsurance revenue by region of cedent

16.4% 0.1%

B Europe

M Asia & Oceania

[ Africa & Middle East
. South America

H North America

37.1%

Atradius Reinsurance DAC (Atradius Re) is'aleading market reinsurer providing
capacity to primary insurance companies in credit insurance and bonding.

Our reinsurance business currently supports husiness from 110 clients in over 51
countries, mainiaining a balanced diversity within the portfolio. The underlying
business consists of 59% credit insurance and 41% bonding, based on premium
volume. A multilingual, highly trained and experienced international teany, at
Atradius Re's office in Dublin, Ireland, has underwritten the business.

‘We have long-standing relationships with our clients, 212 live contractual
agreements and we lead 35% of our treaties, In addition, we maintain close contacts
wiih specialist brokers. The quality of these client relationships is underscored

by ourunique offering: combining the Group's skills in the primary underwriting
of credit insurance and bonding risks with our own distinctive approach and
expertise in structuring reinsurance solutions. At Atradius Re, we always strive to
anticipate and respond to the specific and changing needs of our customers.

Total reinsurance revenue, of EUR 152.1 million in 202, increased to EUR 166.6
million, in 2022. This increase in revenue is due to a combination of new business,
mainly bornding, and increased business frorm existing cedants.

The clains ratio has decreased from 61.2% in 2021 to 51.3% in 2022, partially due to
the favourable developiments in daims activity from prior underwriting periods.

Gross insurance operating expenses showed an increase from €58.4 million to
€64.2 million, mainly due to higher comimissions payable as a restlt of increased
earned premium during the year, but also due to profit commissions paid asa
result of lower claims. The gross insurance operating expenses ratio has increased
from 35.9% t0 36.2%.

The profitability during financial year 2022 was due to combination of a significant
increase in revenue and positive development of claims in respect of prior
underwriting years.
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Bonding

(EUR thousands) 2022 2021

Insurance revenue 133,376 124,163 1.4%

Gross insurance claims and loss adjustment expenses (40,255) (41,043) 1.9%

Gross insurance operating expenses (50,116) (55.658) 10.0%

Result before reinsurance 43,004 27,461 56.6%

Reinsurance resuit (16.106) (11,449) . [@407%)
_ - Result after reinsurance . 26,898 16,011 68.0%

Gross claims ratio 30.2% 33.1% 2.9%pts

Bonding revenue by region

108% 2.3%

B aly

B France

{7 Nordic & Germany
Spain

8 Other

274%

Cur Bonding business in 2022 has again produced better results than the
previous year, recording a revenue of EUR 133.6 million (an increase of 7.4%
compared to 2021).

Our customer-centric approach and tailored services allowed us to show a
consistent growth in most of the bonding countries. Qur knowledge of the surety
market. commbined with a constant and dynamic analysis of the economic trends,
enabled us o build on gur solid performance in 2021. This gives us a strong base
for our ammbition to continue our growth into the European Surety market.

Since the pandemic outbreak in which the exposure dropped to EUR 24.1 billion,
we have been able 10 rebound and reach our new peak of EUR 27.5 billion,

with an overali growth of almost EUR 3.4 billion in two years (or 14.1% growth)
with a better quality portfolio. This achievement has been obtained thanks to a
progressive recovery in our cuslomer base and the consistent onbhoarding of
new business.

Governments are currently supporting the economies of our Bonding customer
base. This indirectly supports our customers, and has helped many ensure
business continuity. Consequently this has helped our business and we have
been abie to take advantage by underwriting more business. In particular,
Construction and Energy are the trade sectors benefiting from government
interventions.

We have paid close atlention lo controlling Bonding’s expenses and this has
enabled the unit o maintain a cost ratio of 39%. which is 7pts lower than the
previous year.

Our technical result has reached EUR 43 million (before reinsurance) or a gross
margin of 30%.

Our business continues to grow, reflecting a reasonable risk pelicy and high-
quality customer service, which we aim to pursue in the years (o come.
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Services

(EUR thousands) 2022 2021

Service income ¥ 86,248 117,994 (26.9%)
Service expenses (77,40%5) (108.050) 28.4%
Service result 8,844 9,994 (11.1%)

W Qverview includes inter-segment revenues.

Service revenue

8l Information
services

M Collections & Other

Our services segment comprises our debt collection operations, the Dutch
State Business and our information service businesses. it achieved a positive
result in 2022, with an overall stable performance throughout the different
services. Our information services company, Graydon, (a 100% subsidiary

of Atradius from 2016) which represented approximately a 34% of total
revenues, was sold in 2022.

Debt Collection

Our collections services unit. Atradius Collections. helps our credit-insured
and non-insured customers recover domestic and international trade debts
while maintaining good business retationships with their clients. We have
built an enviable reputation, becoming the global trade invoice collector of
choice, leveraging the strengrh of our core credit insurance business with its
integrated international network. We offer a single point of contact for all debt
collection cases and worldwide collections expertise ‘on the ground’ through a
presence in 30+ countries, covering 96% of all countries worldwide through a
plobal network of collectors, lawyers and insolvency practitioners.

Debt collection and credit insurance complement each other as they are
counter-cyclical, with the collection service picking up as the economy
deteriorates. [n contrast, credit insurance prospers moie in a benign
env¥ironment.

The challenging economic climate continued during 2022, whereby many
governiments supported their economies by providing a high level of liquidity.
This resulted in artificially low levels of insolvencies and, as a consequence,

a significant reduction in overdue accounts receivable and non-paymenits.
During the second half of the year, many governments started to phase out
their monetary support programmes leading to solid growth in the inflow of
uncollected amounts. In addition, we realised gains from the growth in debt
colieclions, in particular APAC.

Through a focus on product and risk diversification, Atradius Collections
has generated service revenues of EUR 49 million in 2022, representing a
decrease of just 2% compared Lo 2021. Cur efforts in the preventive services
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preduct(s) have praven viable and supported sur growth. Our customers
are loyal and support our dedication to continuous improvement of service
delivery with an overall customer satisfaction score of 7.9 out of 10.

Atradius Collections enhanced overall group and unit efficiency and
established a growth path through acquisitions. Efforts to suppert our
Global custoiners continued in 2022 and resuited in further expansion in
new markelts.

Atradius Dutch State Business -

The technical results for the account of the Dutch state were positive
throughout 2022 as Atradius Duich Siate Business (ADSB) provided cover for
risks related to infrastricture projects, the export of capital goods, services to
buyers in countries cuiside the Netherlands, as well as cover for political risks
related to investments in other countries.

ADSB also continued to cover development-relevant investments and
expost contracts in selected medium-income and lower-income countries,
which benefit (local) SMEs. We provide this service under the Dutch Good
Growth Fund.

The Dutch Trade and Investment Fund enables ADSB to provide cover on
investmients and export contracts up to EUR 5 million, for which financial
support by commercial banks is not available. By discounting bills of
exchange. ADSB can also finance these contracts.

Information Services

Iberinform, our information service conmpanies in Spain and Portugal,
continued 1o support our insurance business in the Iberian markets,
demonstrating stable revenue performance,

Graydon, provider of business information services, was a 100% subsidiary of
Atradius since 2016. In February 2022, Graydon was acquired by Creditsafe.
Atradius will continue cooperating with Creditsafe as one of our information
providers (via our Iberian information provider Iberinform).
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Our people

Our people are at the heart of our
business. Their dedication and
commitment are what drives the
performance of our company.

Despite all the challenges these recent years have brought, our einployees have
continued to show enthusiasm and hard work in their day-to-day activities.

As an employer, we aim to provide a positive employee experience, with a
focus on keeping our people motivated and engaged. We believe in creating an
environment where everyone feels free (o be themselves.

As our company keeps evolving and growing, we want to ensure that we offer
a warkplace, where the well-being of our employees is prioritised. In the last
quarter of 2022, we made a company-wide one-off payment to our einployees
below Director Level. This was in response to high levels of inflation and was
aimed at providing additional financial assistance to our employees.

Our two main priorities of 2022 were the attraction and retention of talent and
maintaining the well-being of our employees.

Attracting and retaining talent

Glebal trends are shaping the future of 1alent refention and attraction. Asa
result of the COVID-19 pandemic, people are reconsidering their job preferences
and labour markets are tightening on a global scale. As part of our 2022
priorities to atiract and retain talent, we focused on our recruitment strategy,
development cpportunities and improving the onboarding experience to
address this challenge. We are proud of cur retention levels with only 10%
turnover and we continuously invest in our people to keep this number up.
Hybrid-working model

[n July 2021, we introduced the Hybrid-Working Model, which allows our
emplovees to split their time between working in the office and working from
home. As a starting peint, we asked our eniployees to be in the office for 60%
of their tinie and be flexible for the remaining 40%. After more than a year

of working with the model. we conducted a pulse survey to gain insight into
our employees’ experiences working with the hybrid-working model and to
understand where we can evolve hybrid working in the future.

The results of the survey have been encouraging: 71% of employees are satisfied
with the hybrid-working model. Additionally, we scored an 8.8 out of 10 ont
managerial trust in hybrid times, an 8.8 on enablement to work in a hybrid
manner and an 8.3 on feeling connected to the organisation. These results give
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us the confidence thai our people can work effectively both at home and in the
office and that we can maintain our strong Atradius culture even in the hybrid
way of working.

Even ihough the survey showed a poesitive result, we will continue to adapt and
evolve to become more successful with the Atradius Hybrid-Working Model.

Develaping our people

At Atradius. we encourage our employees to take the lead in their personal
and professional development. We offer support at the local and unit level
and the Atradius Academy offers various (virtual) learning and development
opporiunities. The courses on offer expand every year. ranging from financial
and compliance e-learning courses, to cybersecurily awareness canipaigns,
diversity and inclusion webinars and soft skills taught through classrocm
training. Development prograinmes were conducted online during the
COVID-19 pandemic, but during 2022 we have resumed in-person training.

We have additionally invested in training and development courses with Office
365 tools to show how they can be used to benefit our employees, but also our
customers and Atradius. We also provided practical ways to use Office365 to
develop healthy habits using technology. This is useful to counteract the effects
of us spending more of our time behind a screen.

Atradius business transformation - Shaping Tomorrow Together

In 2022, various training activities have taken place to prepare employees for
ihe roll out of newly developed internal IT systems for Credit Insurance and
Bonding, which are part of the Atradius Business Transformation programies.
Multiple online resources have been created as a one-stop shop for all training
materials, step-by-step guides and questions. The Shaping Tomorrow Together
initiative was designed (o ready employees for the transformation that

these new systems would require and under this banner, we have continued

to emphasise the importance of demonstrating a growth mindset, and
encouraging employees to embrace new technologies.

Compliance courses

All new employees musi complete our suite of compliance courses. This year we
offered the following mandatory compliance courses: Anti-Money Laundering
and Bribery & Corruption. Phishing Attacks and How to Protect Atradius and
Sustainability at Atradius are two other mandatory courses launched in 2022.

Diversity, equity and inclusion

As we have a presence in more than 50 countries worldwide and multinational
staff of whom many are multilingual, diversity is at the heart of our company.
These different backgrounds and ways of thinking enrich us. Our people are the

key o our success and we believe that collaboration between people with a mix
of generations. genders and cultures brings the best results.

We strive to create a diverse and inclusive workplace. In the Employee
Engagement Survey, we outperformed the external benchmarks when it
comes to being an inctusive organisation {see table below). Additionally,

as part of Global Diversity Awareness Month in October. five inspirational
webinars were organised for the whole organisation to improve our awareness
and understanding of diversity and inclusion and help foster an inclusive
workplace. We aim to continue the focus on increasing diversity and inclusion
at Atradius and bring more initiatives in 2023.
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Diversity, equity and inclusion Atradius External

’ benchmark
Equal treatment 80 72
Being accepted as eneself at work 8.2 75
Ability to be oneself at work 79 14
Employees have equal opportunities 716 73
Share opinions apenly 71 69
Free from bullying 80 - 72
Recruitment & onboarding

The recruitment and onboarding process is essential to attract and retain
talent. Employees who are given greater insight into the company culture and
have opportunities to engage with others in the organisation have a greater
chance of success in their role. In February 2022, we launched a global

online onboarding journey 1o ensure all our new joiners experience the same
warm welcome. further reinforcing our company culiure. This was delivered
withio our HR Management System and takes new joiners through a series of
modules during their first week, month and three months. This global journey
is followed by local onboarding initiatives in each country.

In terms of attracting talent, we have improved the candidate experience
onour career site making it easier for a candidate to search for a job. We

have intreduced a recruitment system in all countries to streamline the
recruitment process. For vacancies, we have connected Linkedin to our
recruitment systern making it easier for a country to post their vacancy on the
social media platform, increasing the visibility of the vacancy.

Well-being of our employees

Qur employees’ well-being and vitality are of primary importance, especially
in these uncertain times. We offer various organisation-wide weli-being

and vitality initiatives 1o ensure our employees take the time to focus on
themselves and keep a positive work-life balance, Continuous efforls to evclve
our company culture can also have a positive impact on the mental health and
overall well-being of our eniployees.

Employee Engagement Survey 2022

To gain an insight into the well-being of our employees, we conduct an
Employee Engagement Survey every two years. In June 2022 together

with Effectory (Europe's leading provider of Employee Listening solutions).
we conducted a survey and had a response rate of 80%. The results were
clustered into nine themes, including team leadership, engagement and
inclusion. Overall, we scored higher than the external benchmark provided
hy Effectory on most themes such as customer focus, inclusive organisation
and trust. However, some scores within the strategic themes were lower than
external henchmark, such as workload and career development, and what we
would have hoped for, providing further motivation to address the areas for
improvement,
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People continue 10 enjoy and appreciate the basics such as; experience of
work. a good team and a good manager. Camaraderie and collaboration
among colleagues is an absolute strength. Despite the past two years in
lockdown, we were still able to keep our collaboration and team productivity
high. Team jeadership scored higher than the benchmark and is perceived to
be stronger than two years ago. We outperfornied the external benchmark
for being an inclusive organisation and for trust. Additionally, the results
show a strong customer focus, indicating that we prioritise the needs of our
stakeholders and customers.

During this sdrvey. commitment towards the organisation dropped compared
to the previous survey (which had an all-time high), as did alignment with
the organisation’s goals and objectives. However, we still scored higher than
the external benchmark in this areas. The perceived workload was high and
increased over Lhe last iwo years, affecting the well-being of cur employees.
Lasily, career development opportunities remain an area of improvement,
greatly influencing engagement.

Strategic theme Atradius b::::::::'k
Employership 16 70
Engagement 73 71
Alignment 16 73
Customer Focus 80 7.4
Team productivity 77 73
Team leadership 14 6.8
In¢lusion 8.0 74
Psychological safetey 12 70
Trust 78 72
Ratention 81 73

We are very happy with the overall results and will continue to address these
themes at the group. department and team levels.

The growth programme

In 2021, the Growth Programme focused on personal well-being and the
importance of having a good balance in a challenging environment. This vear,
we focused on gaining an overview and focus and building strong teams in
the new hybrid-working world. Topics included managing workload, goal
setting and how 1o create a dream team. As the well-being of our employees
is extremely important to us, this programme will continue for the third year
in2023.

Evolving our culture

To help our employees during these uncertain times, we have focused on
strengthening our culture via Evolve+, our multi-year cultural programme.
Since 2017, the Strike initiative has been taking place - a group-wide sales
competition helping build and support our growing competitive spirit and
actively encouraging proactivity and agility. In May 2022, a winners' event
was hosted in Madrid to celebrate the Strike League winning teams from
2018, 2020 and 2021 The teams were recognised {or their contribution,
commitment and dedication to the winning of new business. and the
significant contribution they made to our Strike targets.
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Another Evolve+ initiative is the Digital Ambassadors Programme - a yearly
programine that trains employees to p]aé the role of navigator and sense-
maker, providing a source of knowledge and expertise in guiding colleagues
through their digitalisation journey. In 2022, 47 colleagues participated from
all around the worid and were motivated to increase their digital literacy and
help their colleagues’ ongoing adoption of digitalisation.

Atradius Cares, under the Evolve+ initiative, was introduced in 2017 fo share

our resources charitably and give back to society. This is applicable not only

for our commercial stakeholders but also for the wider community and the . - =
environment. Over the past few years, mariy events have been organised

locally by our colleagues around the world. Participating in these initiatives

encourages leam spirit and reinforces positive and sustainable values while

contributing positively to society. It contributes to our direct community and

environment, and it alse broadens personal horizons. For example, in April

2022, Atradius matched the amounlt that our colleagues donated to UNHCR

and local initiatives 1o support Ukrainian refugees.

Other initiatives under Atradius Cares around the world this year have
included cleaning up the environment near our various offices for World
Clean-up Day, raising money for ALS via The Amsterdam City Swim. walking
for 24 hours to collect funds for the Cancer Foundation. and donating laptops
to the less privileged.
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Risk and Capital -

managing and adapting
i to changes

As a global insurance company, Atradius
15 exposed to constantly evolving

risks, linked both to the nature of our
business and to the always changing
environment. We address these with a
strong, but adaptable approach to risk
and capital management.

We group the main types of risk that we face into insurance, financial, strategic,
and operational. Insurance risk, or underwriting risk, is predominantly the
risk of non-payment by a buyer, covered by a policy {credit insurance), or the
risk of non-performance of a customer (bonding). Financial risks arise out of
developmments in financial markets and with counterparties - including market
risk. credit risk and liquidity risk. Strategic risks are risks related to changes in
the business environment. Operational risk means the risk of loss arising from
inadequate or failed internal processes, personnel or systems, or from

external evenis.

This high-level categorisation is not exhaustive, Within the above risk types, we
also focus on Environmental, Social and Governance (commonly referred to as
ESG) risks. for which we discuss in more detail in the respective section in this
report. Concepis such as sustainability, integrity, transparency and a responsible
attitucte to carrying out activities are important 1o our company.

During 2022. Atradius addressed developments in the global risk landscape
combined with an increased focus on ESG issues,

Risk management framework

The Boards of the group companies have ultimate responsibility and
accountability for risk management and interna}l control within their respective
companies. The Management Board iinplements and oversees Atradius’ group-
wide risk governance through the Risk Strategy Management Board (RSMB) and
a number of comumittees that support and report to the RSMB. These commiittees
operate in specific risk-related areas such as underwriting of buyer exposures,
country risk, provisioning, asset management and investments, reinsurance,
quantitative modelling. and approval of new products and transactions. In
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addition, all employees have well-defined authorities specifying the level of

risk they can accept. This framework ensures that we assume and manage risks
in & controlled way. and in line with the risk appetite of the company. For the
description of the main risks and uncertainties, and how we manage them, please
refer to Note 4 of the consolidated financial statements.

Underwriting risk

In 2022, we ensured that we maintained sufficient commercial and risk
underwriting resources to address repidly changing cirqumstances in the
geographies and trade sectors in which we provide services. We continuously
took rmeasures to preserve the quality of our risk profile. At the same time,

we communicated and explained our actions to our stakeholders {customers,
brokers, reinsurers, regulators, sharcholders and employees) to ensure
transparency and to steer as smooth as possible through turbuient conditions.

Financial risk

‘We maintained a diversified portfalio of investments, clesely monitored and
managed according 1o strategic asset allocation parameters. The portfolio
remained concentrated around high-quality fixed income assets. We ensured
sufficient cash liquidity for any given circumstance, and supperted this with a
credit facility for the unlikely even! of a liquidity crunch. The impact of
exchange rate fluctuations has heen limited as revenue, expenses. assets and
liabilities within our non-Euro operations are generally denominated in the
same currencies.

Credit risk is low as we maintain a highly creditworthy reinsurance panel and
other sources of credit risk (bank accounts, policyhelders) are well spread
and limited.

Strategic risk

We define strategic risk as the risk arising from changes in the business
environnient and from adverse business decisions. improper implementation of
decisions or lack of responsiveness to changes in the business environment. i is
the risk related to strategic planning. market developments and reputation.

Atradius manages sirategic risk exposures based on an estimation of the
likelihood of the risk materialising and the impact should that event occur. It
includes those risks that senior managemer consider io have the highest overall
magnitude,

Operational risk

An emerging operational risk is that certain units and functions within Atradius
have difficulties attracting and retaining people. This is partially driven by

what the media has narned as ‘The Great Resignation, where emnployees are
re-evaluating personal values in (erms of job satisfaction, work-life balance,
workload. salaries, working flexibilities, office location, etc,

Atradius recognises increasing external threats (from internet connected
services, for example), especially within phishing, fraud, and ransomware, that
we have seen materialise in our and other financial institutions in recent times.
The ongoing threat landscape highlights the increasing cyber threat against
financial services companies through insufficient technical controls and user
error. We have been alert to such risks for some time. and have correspondingly
and continuously increased our cyber risk management.
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Regarding fraud, a team comprised of employees from various locations across
our company, monifors the activity of customers and buyers to detect indications
of external fraud. Atradius also provides fraud awareness training and advice

to employees and customers to help identify fraudulent buyers. Internal fraud

is addressed through, among other things, manual and automated operational
controls such as the segregation of duties, application of signing authorities and
role-based system privileges and authorities.

Risk and capital , . : -

The relationship between risk and capital is fundamental, as taking risks
consumes capital. Strategic decisions are taken with the interdependence of risk
and capiral in mind.

These strategic decisions are substantially informed by the cutcones of our
internally developed. bespoke, economic capital medel. This model contributes
to a multitude of risk assessment and measurement activities. It enhances our
ability to monitor and manage risk ievels within the organisation through the
allocation of risk-based capital.

In 2022, given our internal model's ability to react quickly to a changing portfolio
and environment, it’s use was important for the management of our risk profile,
In addition, the model continues to be used to calculate regulatory capital
requirements under Solvency 1L

Atradius compliance framework

At Atradius we believe that compliance with relevant laws, rules and regulations.
and mainiaining a high standard of ethics and integrity, leads to lower
operational risk and stable business processes. The Atradius Code of Conduct
outlines the basic corporale, legal and ethical principles and guidelines that
apply to all our employees, and that govern our operations and business conduct
lowards custemers, brokers and all parties involved in Atradius business. The
Atradius Speak-Up Procedure gives guidance on how to raise concerns regarding
a violation or breach of the Code of Conduct in a confidential manner. Atradius
has set up several additional compliance policies for specific areas, which set
out the requirements to which Atradius employees must adhere. For example,
the Policy on Custorner Due Diligence and Policy on Sanctions address potential
sanctions risks. Atradius has a Data Protection Framework in place, which
includes controls, policies and procedures to comply with the applicable data
protection tegislation. All the compliance policies are availahle to emplovees and
reviewed on a regular basis.

The compliance function supports the management of Atradius in meeling our
objective of being compliant with applicable laws, rules and external and internal
regulations. The Group compliance function is responsible for the maintenance
and gverall effectiveness of the compliance framework at Group level. The local
compliance function monitors regulatory and compliance developments at Jocal
country level,
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Capital management

We seek to maintain a strong capital position and well-capilalised operating
entities in line with our defined risk appetite. This helps to support the evolution
of our insurance business, withstand financial stress in adverse business

and financial markets. meet our financial obligations and, ultimately, create
shareholder value,

Shareholders’ funds and Subordinated debt

We maintain a strong capital position, building further our capitalisation thanks - -
to high retained earnings in 2022. Shareholders’ funds at the end of 2022

amounlted to EUR 2.1754 million, an increase of 1.5% from EUR 2,142.3 million at

year-end 2021

Subordinated debt at the end o7 2022 amounted (0 EUR 250 million (nominal
amount), unchanged from year-end 2021. The EUR 250 million norminal amount
represents subordinated notes listed on the Luxembourg Stock Exchange , which
qualify as Tier-2 basic own funds for Solvency II. For further details. please see
Note 16 of the consolidated financial statements of the Annual Report 2022,

Regulatory capital
At the end of 2022, Altradius’ companies collectively held a solvency ratio
above 200%.%

We apply a partial internal model (consisting of an internal model to measure
substantially all underwriting risk exposure and the regulatory standard formula
to measure other risk types) to calculate regulatory capital requirements under
Solvency 11

4 Subject to finolisation of unv oudit procedures.
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Environmental,

social and governance
i sustainability

Atradius focused attention on
Sustainability in 2022, formalising
ambitions and allocating resources to
deliver them.

Atradius has been enabling trade for nearly 100 years. It is important for us
to now think about what the next 100 years will ook like, and how we will
contribute to global economic growth and the global sustainability agenda,

We expect to see big changes in the way that trade will take place -
especially as the world takes on the enormous challenge to be net zero

by 2050. Businesses are increasingly expected to consider criteria other
than economic profitability. which means embedding sustainability in the
decision-making process.

We are fully committed to building sustainability within our own business
and supporting our customers to make their trade more sustainable.

We believe in a future built upon sustainable
global trade with positive outcomes for people
and the planet.

In 2022, we formalised our sustainability ambitions and ¢reated a dedicated
ESG Committee chaired by our CFO Claus Gramlich-Eicher that meets
regularly. The Committee has been set up to structure our various ESG
initiatives. We have also recruited a Head of ESG to drive cur actions in 2023
and beyond.

Atradius” sustainabiiity initiatives and reporting are aligned with our parent
company Grupo Catalana Occidente S.A.

Three piliars reflect the different aspects of our sustainability ambitions :
Planet, People and Prosperity.
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Planet

“We promote trade that is planet positive”

We aim (o

« Shift our portfelio to Net Zero by 2050

= Help our customers find planet positive trading partners

* Support our customners’ transitions to clean praduction and supply chains
= Support our customers to lower their carbon footprint

+ Invest responsibly

+ Achieve carbon neutrality in our own operations

Shifting our portfolio to Net Zero by 2050

We have signed up{alongside our parent company Grupo Catalana Occidente
5.A) lo ihe Net Zero Insurer’s Alliance (NZIA). As a member of NZIA we are
committed to achieving greenhouse gas (GHG) emission neutrality by 2050.
Inaccordance with the NZ1A Target-Setting Protocol, we will set our targets
for the next five years in 2023.

Shifting our operations to Net Zero

To become carbon neutral in car own operations we are implementing new
Corporate Real Estate Standards (CRES) with embedded ESG goals for energy
saving measures and new procurement procedures. We have reduced the
2023 travel budget by more than 30% compared to 2019 and are promoting
the use of digital tools to substitute travel.

Responsible investment

In 2022 we achieved the target of ensuring 10% of our investments were
sustainable or delivered sustainable impacts.

Planet positive trading partners

To help our customers {ind planel positive trading partners - we have
invested time to identify a suitable pariner to support us with ESG ratings,
In 2023, we will kick off multiple pilots to investigate the possibilities of
embedding ESG ratings into our business processes.

People

“We value the richness of genders, races, cultures
and personalities”

We aim to:

+ Ensure we are an equal opportunity employer regardless of genders, races
and cultures

* Deliver value through diversity and inclusion

» Enhance employability

Support the well-being of our employees

Give back to society and our local communities

Strive for a good balance between the prosperity of communities and the

impact on the environment

= Help/ ¢oach sustainable entrepreneurs

» Guide / train our colleagues to play their part in contribuling to a more
sustainable future

.

An equal opportunity employer
Our overall employee ratio is balanced at Atradius with 51:49 male to female.
However, this is not reflected in our senior management positions where
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there is stili room for growth. We believe that greater diversiiy at all levels
within the organisation facilitates better decision-making. Therefore, we are
commilied {o iniproving the gender balance in our top management posilions.

We monitor equal opportunities for employment, pay and training/iearning
throughout Atradius. Tn 2022, 31% of all managers were women (including

top and sub-top management positions). However, the percentages of

women employed on the Supervisory Board and Management Board were

11% and 0% respectively. In addition, 24% of our sub-top level managers in
2022 were women, _

It is our ambition to change this over the nex! five years through the
deployment of a multi-year action plan. The plan’s actions include: balancing
gender distribution when identifying potential senior profiles. launching
unconscious bias training for all our managers, organising a mentoring
programine for women, and developing a leadership programme for women.
Over the next five years we aim to see a greater percentage of our rmoslt senior
positions filled by women including: 22% of the Supervisary Board, 17% of the
Management Board and 26% of our sub-top level positions.

We zlso monitor the gender pay gap. The largest pay gap within cur
professional categories across Atradius was 14% in 2021. In 2022, this gap
decreased 1o 12%. Several factors come into play when measuring pay gaps
such as country differences in salary, years of experience and complexity
of the position. We aim to stay below a 12% pay gap for each professional
category al the Group level.

Progress in the areas of equal opportunities for employment, pay and
learning will be carefully measured and monitored through KPls.

Delivering value through diversity and inclusion

We have hosted a series of wehinars for our employees to explore the key
themes of Diversity, Equity and Inclusion (DEID). These included discussions
about and explorations of unconscious bias. trust. empathy. how (o foster
psychological safety at work and allyship. This was a first step towards
raising awareness on these important themes and enabled colleagues e then
start a dialogue within the company and take steps towards helping to make
Atradius an even more inclusive workplace. In our employee engagement
survey in 2022. we outperformed the external benchmark on being an
inclusive organisation with scoring a high 8.0 against 7.4 externally.

Prosperity

“We foster sustainable prosperity”

We aim to:

» Safeguard sustainabie growth for the company through compliance with
relevant international ESG rules and regulations

» Build ESG factors into our strategic decision framework

» Become the insurer of choice, a trusted partner for sustainable global trade

+ Aftract, motivate and retain the best talent to help us achieve our
suslainability goals

Safeguard sustainable growth for the company threcugh compliance with
relevant international ESG rules and regulations

Our sustainability reporting is aligned with our parent company Grupo
Catalana Occidente S.A. On a yearly hasis, Atradius reports multiple non-
financial topics relating to Human Resources , suppliers and the environment.
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In the fast-changing legislative landscape - and also to keep pace with new
reporting and disclosure requirements and commitments for the Net Zero
Insurance Alliance - we are currently analysing the tools available. We

are specifically seeking to better enable the efficient collecting, collating
and reporting of information required for the current Grupo Catalana
Occidente S.A Sustainability Report and any future reporting and disclosure
requirements.

Build ESG factors into our strategic decision framework

To huild ESG factors into our strategic decision framework, we have refined . -
our governance processes and updated IT processes to take ESG factors into
consideration.

Attract, motivate and retain the best talent to help us achieve our
sustainability goals

To help us attract, motivate and retain the best talent to achieve our
sustainability goals, we have created a new ‘Head of ESG’ role to address

the growing importance of ESG and drive our sustainability agenda. The
Head of £5C is responsible for the ESG strategy, for enabling the delivery

of our sustainable business ambitions and for overseeing the operational
management of sustainability across our different international businesses.

Remain a trusted partner for sustainable glohal trade

To remain a trusted partner for sustainable global trade we have started a
dialogue with customers and business partners about sustainability topics.
In 2022 we held a virtual event titled ‘Clean energy transition: a new way
forward for global trade?. The panel of experts included an energy economist
as well as Atradius partners and customers, who together helped us 1o
highlight and explore some of the key issues and risks facing businesses

in the areas of clean energy transition specifically and sustainability more
generally. We acknowledge thal achieving net zero requires new thinking
and we dan't have all the answers yet - but we are committed to supporting
our customers in this process.
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as at December 31, 2022 .
Assets Note 31.12.2022 31.12.2021
intangible assets _ 213618 234,690
Property, plant and equipment 180,880 190,225
Investment property 25,947 26,025
Investments in associated companies ﬂ 88,726 75.623
Financial investments 10 2,944,676 2,978,054
Reinsurance contracts 18 900,040 810,372
Deferrad income tax assets 85,813 39,935
Current income tax assets 83,035 36,284
Receivables 380,584 374,607
Accounts receivable on insurance and reinsurance business 258.156 210,884
QOther accounts receivable 122,428 163,723
Other assets 737,306 653,359
Deferred acquisition costs 88,653 71575
Other assets and accruals 648,653 575,784
Cash and cash equivalents 575,789 499,393
Assets held for sale 74,626 -
Total 6,291,040 5,918,767
Equity

Capital and reserves attributable to the owners of the Company 2,175,450 2,142,323
Total 2,175.450 2,142,323
Liabilities

Subordinated debt 249,600 249,383
Employee benefit liabilities 58,979 100,005
Insurance contracts 18 2,565,569 2,134,434
Other provisions 19 4,087 5,026
Deferred income tax liabilities 100,983 100.577
Current income tax liabilities 73,194 40,699
Payables 328,525 521,968
Accounts pavyable on insurance and reinsurance business 184,339 347983
Trade and other accounts payabie 144,186 173,985
Other liabilities 667,209 623,953
Liabilities held for safe 67,444 -
Total 4,115,590 3,776,444
Total equity and liabilities 6,291,040 5,918,767
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] Note 2022 - 2021
insurance premium revenue 2,225,340 1500319
insurance premium ceded to reinsurers (858,939} (945,461)
Net premium earned 1,366,401 954,858
Service and other income 225,707 250.649
Share of income/ (losses) of associated companies 17755 15,963
Net income from investments 24.588 19,613
Total income after reinsurance 1,634,451 1,241,083
Insurance claims and loss adjustment expenses (912,309} (563,478)
Insurance claims and loss adjustment expenses recovered from reinsurers 291.506 159,914
Net insurance claims (620,803) (403,564)
Net operating expenses (556,463) (499,440)
Total expenses affer reinsurance (1,177,265) (903,004)
Operating result before finance costs 457,185 338,079
Finance income 8,135 944
Finance expenses™ (7,255) {11,008)
Result for the year before tax 458,065 328,015
Income tax expense (104.220) (87.766)
Result for the year from continuing operations 353,845 240,249
Net result on held for sale operations (21,633)

Result for the year 332,212 240,249
Attributable to:

Owners of the Company 332212 240,249
Non-controlling interests - -
Total result for the year 332,212 240,249

1 inciudes the effect of applying 1AS 29 standard related to hyperinfiation in Turkey for EUR 0.1 million
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Consolidated statement of
comprehensive income

for the year ended December 31, 2022

Note- - 2022 2021
Result for the year 332,212 240,249
Other comprehensive income;

Items that will not be reclassified to the profit and loss statement:

Actuarial gains/(losses) on defined benefit pension plans 37471 40,291
Income tax relating to items that will not be reclassified (11.388) {8.593)
Items that may be subsequently reclassified to the profit and loss statement:

Net fair value gains/(losses) on available-for-sale financial investments 153 (214,510) 38,801
indexation Turkey Opening Balance Sheet 55 -
Exchange gains/(losses) on translating foreign operations and associated

companies 154 7,508 18.791
Income tax relating to items that may be reclassified 46,354 (9,519)
Other comprehensive income for the year, net of tax {134,509) 79,771
Total comprehensive income for the year 197,703 320,020
Attributable to:

The owners of the Company 197,703 320,020
Total comprehensive income for the year 197,702 320,020
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Consolidated statement of changes in

equity

for the year ended December 31, 2022

Attributable to the owners of the Comparny

Share Share Revaluation Currency  Pension  Retalned Result for the Total Total
caphtal  premium reserve translation  reserve earnings year equity
reserve fegerve
Balance at 1 January 2021 79,122 633228  B0.801  (79.989) (166507 13E6.561 44167 1913294 1913294
Acquisitions - - - B - - - - -
Dividends - - 30991 190991 (90,991
Toeal hensive for the
otal comprehensive Income for the year . - 30,043 18,030 31699 44,167 196,082 320,020 320.020
Appropriation of prior year result - - - 44167 (44.167) B -
ResilL for the vear - - - - - - 240,249 240.24% 240.249
Other comprehensive income - - 30,043 18.030 31699 797711 8.7
. 15.5
Pension plan de-risking 156 . N 79,926 179.826) hd - -
Balance at 31 December 2021 1122 6319228 110,854 (61,959) (55082} 1183911 240249 2142323 2142323
Balince at 1 januaty 2022 T9,122 639.228 110.854 (61.95%) (55,082) 1,189,911 240243 2142323 21423
Acquisid - w - - - - - -
Dividends 30 - - (164,574} - (1645747 (164,570
Fotal comprehensive incame for the year - . (168,290) 7643 26083 240304 91963  197.703 197703
Appropriatlon of proryear result - - - - - 240.24% {240,249) - -
Result for the vear - - - - 332212 32212 332212
Uther comprenensive income!! - - (168,290) 7.643 26,083 55 - 134509 U34509)
; 155
Pension plan de-risking ) 3 B A R A A . .
Balance at 31 December 2022 79122 639,228 {57.436) {54,316} (28,999) L265.640 2212 2175450 2175450
2 vt (2 Pt 62 Sty 5 Tusbey for (R &) malian
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()
Consolidated statement of
cash flows

for the year ended December 31, 2022

1. Cash flows from operating activities Note 2022 2021
Result for the year before tax 458.065 328,015
Adjustments for:
Realised capital (gains)/losses on investments (4.918) (5.443)
Dividends received from financial investments (11,759) (13,582)
Impairment loss 2,100 44,624
Share of income of associated companies m (17.755) (15,963)
Depreciation and amortisation 33420 53,375
Interest expense on subordinated debt 13,352 16.141
Net interest income (30.749) (24.915)
Other non-cash items (2.702) 8,035
Changes in operationat assets and liabilities:
Insurance contracis 18 431,135 231,708
Reinsurance contracts 18 (89.668) 40,133
Deferred acquisition costs (11,078) (8.607)
Accounts receivable and payable on insurance and reinsurance business (210,916} (393)
Changes in other assets and liabilities 70,975 (2.498)
Pensions and other iong-term employee benefit net contributions (26.705) {59.800)
Cash generated from operations 602,797 590,830
Income tax paid (136,319) (67.617)
Interest paid (16,844) (20,205)
Net cash (used in)/generated by operating activities 449,634 503,007
1 ows from investing activiti
Investments and acquisitions (cash outflows):
Shori-term investments (112,646} (183,071)
Financial investments available-for-sale {1.220.060} (1,121.530)
Property, plant and equipment and intangible assets (31918} (53.829)
Divestments, redemptions and disposals (cash inflows):
Investment property 6.380 134
Short-term investments 157,025 105,854
Financial investments available-for-sale 941,372 958,78C
Property. plant and equipment and intangible assets 15,793 691
Dividends received from associated companies 7.890 -
Dividends received from financial investments 11,759 13.582
Interest received 31,892 27,979
Net cash (used in)/generated by investing activities (192,513) (251,410}
Iil. Cash flows from financing activities
Dividend paid (164,574) (90.991)
Interest paid on subordinated debt (13,125) (15,925)
Supordinated debt - redemption - (75,000)
Net cash (used in)/generated by financing activities (177,699) (181,916)
Changes in cash and cash equivalents (1 + 11 + 111} 79,422 69,681
Cash and cash equivalents at the beginning of the year 499,393 424,741
Effect of exchange rate changes on cash and cash equivalents {3,026} 4,970
Cash and cash equivalents at the end of the year 575,789 499,393

The cash and cash equivalents are presented net of bank overdrafis (see Note 14).

65

03.07.2024 kI 14:39 Brgnngysundregistrene Side 71 av 189



—— Brgnngysundregistrene Arsregnskap regnskapséret 2022 for 991313168

(A

Notes to the consolidated financial statements

1 General information

Atradius N.V. (‘the Company’), with its office at David Ricardostraat 1, 1066 JS, Amsterdam, the Netherlands, and ils
subsidiaries (together referred to as "Atradius’) is a global credit insurer and aims to support its customers’ growth by
strengthening their credit and cash management through a wide range of credit insurance management products and
services. These services inciude credit insurance, bending, reinsurance, information services. collection services and
instaiment credit protection. Alradius offers products and services from strategically located offices on six continents
and emiployed 3.426 people as at 31 December 2022 (2021: 3,639). The parent is Grupo Compaiiia Espaiiola de Crédito
y Caucion. S.L.. which owns 64.23% {equal to 2021) of the shares in Atradius N.V. The ultimate parent and the ultimate
controlling party of Atradius is Grupe Catalana Occidente. S.A.. which holds 73.84% of the shares in Grupo Compaififa
Espafiola de Crédito y Caucién. S.L. and 35.77% (equal to 2021} of the shares in Atradius N.V. The financial statements
of Atradius N.V. are consolidated within Grupo Catalana Occidente, S.A., which is alisted company in Spain,

The Atradius consolidated financial statemends have been authorised for issue by the Management Board on 1 March
2023 and have been reviewed by the Supervisory Board. On 1 March 2023 the consolidated financia statements were
approved al the Annual General Meeting of Atradius N.V.

2 Summary of significant accounting policies 2022

The principal accounting policies applied in the preparation of these consolidated financial statements are set out
below. These policies have been consistently applied to all financial vears presented, unless otherwise stated.

2.1  Basis of preparation

The Atradius consolidated financial stateinents are prepared in accordance with International Financial Reporting
Standards (IFRS) as adopted by the European Union and also comply with Part 9 of Book 2 of the Dutch Civil Code. The
Atradius consolidated financial statements are prepared based on going concern. These have been prepared under the
historical cost convention as modified by the revaluation of available-for-sale financial investments.

The preparation of financial statements in conformity with [FRS requires the use of certain critical accounting
estimates. It also requires management to exercise its judgement in the process of applying the Atradius accounting
policies. The areas involving a higher degree of judgement or complexity, or areas where assumptions and estimates
are significant to the consolidated financial statements, are disclosed in Note 3.

The profit and loss statement of Atradius N.V. for 2022 is incorporated in the consolidated financial statements, which
allow for a presentation of a condensed company profit and 10ss statement in the company financial statements in
compliance with Book 2, Article 402 of the Dutch Civil Code,

All amounts in the notes are shown in thousands of Euro (EUR), rounded to the nearest thousand. unless atherwise
stated.

Due to rounding. numbers presenied throughout this, and other documents, may not add up precisely to the totals
provided.

2.2 New and revised standards

All changes in the accounting policies have been made in accordance with the transitional provisions in the respective
standards. All standards and amendinents adopled by Atradius require retrospective application.

2.2.1 Standards, amendments and interpretations effective in 2022

The following relevant standards, amendments and interpretations have been adopted in 2022, but have had no
miaterial effect on the consolidated financial statements:
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— Amendments {o [FRS 3 Business Combinations (effective 1 January 2022). The [ASB has updated references in
IFRS 3 to the Conceptual Framework withoul changing any of the accounting requirements. These amendments
have no impact on the consolidated financial statements;

— Amendments to IAS 16 Property, Plant and Equipment (effective | January 2022). The amendments prohibit
deducting from cost of property, plant and equipment amounts received from selling items produced while the
company is preparing the asset for its intended use and requires it to recognise the amounts received as sales
proceeds and related costs in profit or loss. These amendments have no impact on the consolidated financial
statemenis;

- Amendments to IAS 37 Provisions, Contingent Liabilities and Contingeni Assets (effective 1 January 2022). These
amendments require a company to include both incremental costs as well as an allocation of other costs of
fulfilling a-contract when assessing whether that contract will be loss-making. These amendments have no
material impact on the consolidated financial statements;

- Annual improvements 2018-2020 (effective 1 January 2022). The annual improvements make minor
amendments to 1FRS 1 First-time Adoption of International Financial Reporting Standards. IFRS 9 Financial
Instruments and IAS 41 Agriculture, These amendments have no material impact on the consolidated financial
statements,

2.2.2 Standards, amendments and interpretations not yet adopted

The following relevant siandards and amendments are effective for annual periods beginning after 31 December 2022
and have nol been early adopted by Atradius:

2.2.21 [FRS 9 Financial Instruments: classification and valuation

IFRS 9 Financial Instruments {effective 1 January 2018) replaces the existing guidance in IAS 39 Financial
Instruments: Recognition and Measurement. IFRS 9 includes revised guidance on the classification and measurement,
impairment of financial instruments and the new general hedge accounting requirements. In Septermber 2016, the
IASB issued amendments {o IFRS 4 to address issues arising from the different effective dates of IFRS 9 and the
forthcoming new insurance contracts standard (IFRS 17).

The amendments introduce two alternative options for entities that issue insurance contracts within the scope of IFRS
4: a temporary exemption from applying IFRS 9 and an overlay approach. The temporary exemption is available for
entities whose activities are predominantly connected with insurance. Atradius performed an assessment of the
amendments to IFRS 4 and concluded that its activities are predominantly connected with insurance as at 31
December 2015 based on the assessment thal the predominance ratio (i.e. ratio total carrying amount of its liabilities
connecled with insurance compared with total carrying amount of liabilities) criteria was greater than 90%. Atradius
decicled 1o apply the temmporary exemption in its reporting period starting on 1 January 2018 and will adopt IFRS 9 in
combination with the adoption of IFRS 17 Insurance contracts on 1 January 2023.

There has not been a significant change in operating activities of Atradius since the assessment in 2015. Refer to the
‘Ternporary exemption from IFRS 9’ section included in Note 4 for the related disclosures.

Classification of financial instruments

IFRS 9 introduces a new classification approach, based on two concepts: the entity’s business rmodel and the
characteristics of contractual cash flows of assets and liabilities,

Atradius has assessed whether its financial assets are maintained to:

- Obtain contractual cash flows: The management of this type of business model aims lo generate cash flows by
obtaining contractual payments over the life of the instrument. However, even if the objective of the business
model is to hold financial assets to collect contractual cash flows, the entity does not need to hold all instruments
until maturity. Thus. an entity’s business model may be to hold financial assets to collect contractual cash flows
even when sales of financial assets occur or are expected to occur in the future. Such sales shotild be
circumstantial, infrequent, of negligible value or consistent with the objective of the business model.

- Obtain contractual cash flows and sell such assets: The management of this type of business model aims both at
obtaining contractual cash flows and the sale of financial assets. There are several objectives that can be
consistent with this type of business model.

- Sell the assets or manage their return through their fair value; The management of this type of business model
abms to evaluate it on a fair value basis. An entity focuses primarily on fair value information and uses that

67

03.07.2024 kI 14:39 Brgnngysundregistrene Side 73 av 189



== Brgnngysundregistrene Arsregnskap regnskapséret 2022 for 991313168

o

information to assess asset performance and make decisions. For these portfolios, obtaining contractual cash
fiows is only secondary to achieving the business model objective.

Based on defined business models and cash flow characteristics, Atradius classifies its debt instruments into three
vatuation categeries (i) amortised cost, (ii) fair value through other comprehensive income (equity) and {iii) fair value
through profit and loss.

(i) Financial assets at amortised cost: the objective of its business model is to maintain the financial asset in
order to collect contractual cash flows and, according to the terms of the contract, cash flows are received on
specific dates which constitute only payments of principal plus interest on principal. Interest, impairment.and
exchange differences are recerded in profit or loss.

[61}] Financial assels al fair value through changes in other comprehensive income: the business model aims both
ai obtaining contractual cash flows and selling them and, according to the terms of the contract, cash flows
are received on specific dates which constitute only payments of principal plus interest on principai. Under
IFRS 9 Atradius changed {rom an impairment model to a model based on expected future credir losses.
Expected Credit Losses and exchange differences are recorded in profit or loss, as in the amortised cost model.
The remaining fair value changes are recorded in OCI. When the financial assei is derecognised, the
cumulative gain or loss previously recognised in OCI is reclassified from equity to profit or loss.

(iii) Financial assels at fair value through profit or loss: A financial asset shall be measured at fair value through
profit or loss unless measured at amortised cost or at [air value through other comprehensive income.

This category would include debt instruments for which Atradius has determined that the SPPI ("solely
paymenis of principal and inlerest") test is not met because of the existence of characteristics such as. inter
alia; (i) order of priority of payments; (ii) option to replace collateral: (iii) the option to replace or modify the
terms of the instrument until it is converted into capital; (iv) option to defer interest payments; (v) oplion to
convert Lo interest-bearing bonds at any time or on each interest payment date; (vi) the timing of interest
seftlement does not coincide with the time horizon of the reference rate; (vii} possibility of indefinite maturity
withoul compensation,

Atradius also classifies investment fund shares in the financial assets at fair value through profit or loss
category, as this typology of instruments dees not meet the definition of equily instruments in accordance
with 1AS 32 and therefore cannoi. be measured al fair value through changes in other comprehensive income
and must be measured at fair value through changes in profit or loss.

In addition. Atradius has considered the application of the irrevocable designation options in initial recognition
regarding equity securities:

(i) An equily instrument, provided it is not held for trading purposes, may be classified at fair value through
changes in other comprehensive income (equity). Movements in the carrying amount are taken through OCL
On disposal of the equity instruments, the cumulative change in fair value is transferred to retained earnings
and not recycled through profit and loss. Atradius has assumed that equity securities represent investments
that Atradius intends to maintain in the long term for strategic purposes. As permitted by iFRS 8, it hag
designated these investments as "fair value through changes in other comprehensive income". Dividends are
taken through prefit and toss. Equity securities that are classifted as fair value through OCI are not subject to
impairment apalysis.

For financial liabilities, Atradius has considered that there are no changes required to the classification of instrurments,
nor adjustments to its valuation.

Valuation of financial instruments

valuation
Atradius provides that, on initial recognition, a financial asset or liability shall be measured at fair value by adding or
deducting, in the case of a financial asset or liability that is not accounted for at fair value through profit or loss,
transaction costs that are directly attributable to its acquisition or issue.

Subsequent valuation

After initial recognition, Atradius measures a financial asset: i) at amortized cost; ii) at fair value through changes in
other comprehensive income; or iii) at fair value through profit or loss,
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Atradius applies impairment requirements tc financial assets that are measured at amortized cost and debt securities
measured al {air value through other comprehensive income.

At each reporting date, the value agjustment for expected credit losses shall he measured at an amount equal to the
expected credit losses over the life of the asset or the expected credit losses over the next 12 months; depending on
whether the credii risk on that financial instrument has increased significantly since initial recognition.

Atradius will apply IFRS 9 al the same fime as IFRS 17 and the comparalive period will be restated according to the
“gverlay classification” approach ("overlay classification”), so that information on financial instruments that have

already been derecognised off on 1 January 2023 will also be reported in accordance with IFRS 9, as if the -
measurement and classification requirements had always applied to them,

Breakdowns required by the deferral approach in IFRS 9

Below is a breakdown of the fair value of financial assets based on the SPPI criterion at 31 December 2022 and 2021,
as well as the change in fair value during the period. Assets fall into iwo categories:

- SPPI: {financial assels whose cash flows represent only principal pavments and interest on the amount of
outstanding principal. excluding any assets classified as held for trading under IFRS 9, cr is managed and its
performance assessed on the basis of fair value.

—  Other: all financial assels not included in the SPPI category:

[§1] The contractual terms that do nol give rise to cash flows on specified dates which are only payments of
principal and interest on the amount of outstanding principal.
{ii) Classified as held to trade under IFRS 9 or managed and their performance is assessed on the basis of fair
value.
(EUR miliion) Fair Value at Variation
2022 2021
?Ge::ei‘:lcr:::te:;mds + Corporate bonds) 2431 2.265 166
SPPI 2429 2.262 167
Other 2 3 (1)
Equity securities *: 394 507 (113)
SPPI - - -
Other 394 507 (113)
Short-term investments and Cash held for investments: 119 206 87
SPPI 119 206 87
Other - - -
Cash and cash equivalents 576 499 77
SPPI 576 499 77
Other - -
Total 3,520 3,477 43

* Equity securities include investment fund shares.

Nearly all debt securities pass the SPPI test and do have at the end of the year a low credit risk (credit rating Investment
Grade). The credit ratings of financial assets that pass the SPPI test are included in the rating detail in Note 4.3.2).

impact as at 1 January 2022

ALl January 2022 no aterial impacts are expected from the adoption of IFRS 9.
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2.2.2.2 IFRS 17 Insurance Contracts

IFRS 17 Insurance contracts (effective 1 January 2023), IFRS 17 Insurance Contracts (issued on 18 May 2017); including
Amendments to IFRS 17 {issued on 25 June 2020) shall be applied for annual reporting periods on 1 January 2023
(date of first application). It is compulsory {o include comparative information. IFRS 17 Insurance contracts establishes
principies for the recognition, measurement, presentation and disclosures of insurarnce contracts within the scope of
the standard.

This standard supersedes 1FRS 4, which allows continued use of 1ocal accounting practices and has resulted in
insurance contracts accounted for differently between jurisdictions and similar products.

Unlike the above, the implementalion of IFRS 17 involves a consistent application on the accounting for all insurance
cantracts.

A major change compared with IFRS 4 is that estimated losses (onerousness) on a group of contracts must be
recognised when these occur. For all contracts that are not onerous at initial recognition, an entity shall recognise a
profit margin in the profit and loss account (called a contractual service margin or CSM) over the period in which the
entity performs the service. However, if at the time of initial recognition or during the period in which the entity
performs the service, the contract becomes onerous. the entity shall recognise the loss in the profit and loss account
immediately.

Since the financial year 2018, the Company is fully engaged in its implementation projeci. This project has been
developed in accordance with the action plan, which has been updated in accordance with the delivery of the defined
milestones.

During the year 2022, the work has progressed with the full involvement of all the areas of the Company (Actuarial,
Accounting and Consalidation, Policies, Data and Systems and Risk Control). The project work was focused on the
following: (i) the development and calibration of an actuarial based modelling; (ii) the improvement of the quality of
data, including historical records; (iii) the continued validation of the correct transfer of information throughout the
end-to-end dala chain, starting frorm the source systems through the actuarial application Lo the accounting
application: (iv) the parameter validation for the purposes of the transition from IFRS 4 to IFRS 17; (v} the preparatory
work and the ongoing review of the transitional balance sheet as at 1 January 2022; {vi} the development of a new
Target Operating Model that includes both the set-up and integration of the updated governance processes, and the
review of internal reporting requirements and regulatory breakdowns, which also includes the Atradius entities that
need to be compliant locally with IFRS 17 for statutory and/or regulatory purposes.

The Company will complete during the first quarter of the financial year 2023, all-important preparatory tasks and the
tests of the preliminary 2022 {figures. ’

The IFRS 17 project governance board monitors and steers all the activities. This board consists of Atradius
Management Board Members and their directors.

Measurement approaches

The Company uses for all its products - credit and surety products, and reinsurance held - the general measurement
model or approach (GMM), The Company has chosen this approach since all of these products have a significant
portion of insurance contracts that have a coverage period longer than one year and the general measurement
approach allows including changes in the estimation of cash flows that are important to deal with volatile economic
environments. Additionally, Atradius is exposed to material expectation changes. Consequently. the Company can
only apply the general measuremeni model.

The main reinsurance treaties do cover insurance products. These treaties all have a coverage period for more than
one year.

The Company has defined the coverage period as the period during which the entity provides insurance contract
services, This period includes the insurance contract services that relates to all fulfilment cashflows within the
boundary of the insurance contract. During the coverage period, an insured event can happen. The insured event for
credit insurance is the insolvency and/or protracted default, where the risk of protracted defauits continues up to the
end of the (extended) waiting period. For surety insurance. the coverage ends at the end of the (estimated) period that
the bond will cover the insured events.
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Significant accountin, ick
The Company’s main accounting policies are as follows:
Methods used and judgements applied in determining the IFRS 17 transition amounts

The Company has adopted IFRS 17 retraspectively, applying alternative transition methods where the full

retrospeclive approach was impracticable. The Company applied the full retrospective approach to the insurance

contracts in force at the transition date (1 January 2022) that were issued less than one year prior to the transition

date. The Company applied the modilied retrospective approach to the insurance contracts that originated more than -
one year prior to the transition. However, an the annual cohorts that do relate to that period more than one year prior

to transition and have a loss for remaining coverage (LRC). the Company applied the full retrospective approach as per

1 January 2022.

The Company did not apply the {air value appreoach.

The transition approach was determined at the level of a group of insurance contracts and affected the approach to
calculating the CSM on initial adoption of IFRS 17

—  full retrospective approach - the CSM at initial recognition is based on initial assumptions when groups of
contracts were recognised and rolled forward to the date of transition as if IFRS 17 had always been applied; and

- medified retrospective approach - the CSM at initial recognition is calculated hased on assumptions at transition
using some simplifications and taking into account the actual pre-transition fulfilment cash lows (FCF);

For credit insurance contracts issued, the Company has used the full retrospective approach for more than 90 % of the
portiolios.

The Company has determined that it would be impracticable to apply the full retrospective approach where any of the
following conditions existed:

-~ The full retrospeciive application required assumptions that would have been made in an earlier period. for
example:

- The Company's expectations on expected claims and recoveries would not have been possible to recreate
without the use of hindsight.

- Difficulties in retrieving relevant reliable information existed where assumptions developed at the date
of initial recognition were not on an IFRS 17 basis (such as risk adjustment for non-financial risk or
expenses).

- The older the contracts in force are, the more chaltenging it would have been to retrieve data from the
past on assumptions.

~  The full retrospective application required significant estimiates of amounts, and it was impossible to distinguish
objectively between information about those estimates that provided evidence of circumstances that (i) existed on
the date at which those amounts were to be recognised. measured or disclosed; and (ii) would have been available
when the consolidated financial statements lor that prior period were authorised for issue, and other information.
for example;

- The Company had limited or no information required for the allocation of acquisition cash flows to
respective groups of insurance contracts issued or expected to be issued and other overhead expenses to
respective groups under IFRS 17, Systems have not been tracking or allocating acquisition costs, because
previous accounting policies did not require this. In addition, the allocation of appticable overheads to
groups of contracts could recuire information that has not historically been tracked/recorded.

- The Company has not historically been accumulating information about the changes in estimates that
would have been recognised in profit or loss for each accounting period, because they did not relate to
future service. and the extent to which changes in the FCF would have been allocated to the loss
component.

The Company applied this modified retrospective approach for all the products except for the Credit Insurance
contracts mentioned above,
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Full retrospeclive approach

The Company has determined that reasonahle and supportable information was available for ali contracts in force at
the transition date that were issued within one year prior to {he transition date.

Accordingly, the Company has:

- identified, recognised and measured gach group of insurance contracts and each insurance acquisition cash flews

asset in this category as if IFRS 17 had always been applied {excep! that a retrospective impairment test has not
been performed); and , ) .

—  derecognised any existing balances that would not exist if IFRS 17 had always applied;

- and recognised any resulting net difference in equity.

Maodified retrospective approach

After making reasonable efforts 1o gather necessary historical information, the Company has determined that for
certain groups of contracts such information was not available or was niot available in a form that would enable it to
be used without undue cost and effort. It was therefore impracticable to apply the {ull retrospective approach. The
Company applied significant judgement in determining the transition amounts under this approach.

udgements in applying the modified retrospective roact

The Company has determined that transactional-level data and annual actuarial assumptions are available as far as
seven years prior to the IFRS 17 transition date and that it includes nearly 100% of all insurance contract data. The
Company applies the modified retrospective approach to all groups of contracts in force as at the {ransition date and
that originated within seven to one year prior to the transition date. where the full retrospeciive approach has not
been applied because it was impracticable but the closest possible outcome could have been achieved using
reasonable and supportable information. The modified retrospective approach was applied as [ollows:

- Aggregation of contracts. Groups of contracts were divided into annual cohorts. Aggregation of insurance
contracts by expected profitability was assessed as at the transition date to the extent that reasonable and
supportable information was available to perform this assessmenl as ai initial recognition. For this assessment,
the Company estimaled the FCF at the initial recognition as described below. Further, {o aggregate non-onerous
insurance contracts issued into groups of contracts that had no significant possibility of becoming onerous
subsequently or groups of remaining contracts, the Company assessed the likelihood of changes in insurance,
financial and other exposures on the FCF prospectively as at the transition date. Similarly, to aggregate
reinsurance contracts held in a net cost position into groups of contracts for which there is no significant
possibility of a net gain arising subseguently or groups of remaining contracts, the Company assessed the
likelihood of changes in insurance, financial and other exposures on the FCF prospectively as at the transition
date.

- Future cash flows. To the extent that reasonable and supportable information was not available to estimate future

cash flows at initial recognition, future cash flows at the date of initial recognition of a group of insurance
contracts were estimated as the future cash flows at the transition date, adjusted by the actual cash flows that
have occurred between the transition (or earlier) date and the date of initial Tecognition. Actual cash flows
included cash flows from contracts derecognised before the transition date.

- Risk adjustment for non-financial risk. Similar to the cash flow simplification above. the risk adjustment for non-

financial risk was estimated at the transition date by adjusting the risk adjustment for non-financial risk at the
transition date by the expected release of risk before the transition date, In estimating the release of risk.
reference was made 1o the release of risk for similar insurance contracts that were issued at the transition date.
- Discount rates. The Company did not apply the modification for discount rates determination as permitted by
paragraph C13 of IFRS 17. The Company did apply the battom up approach, The bottom-up approach is based on
the Euro swap curve (after the entry into force of the single European currency).
- Insurance acquisition cash flows assets. The Company did not recognise any insurance acquisition cash flows

assets for any insurance acquisition cash flows paid (or for which a liability has been recognised applying another

IFRS standard) before the transition date.

- (SM,loss compoenent and loss-recovery component. The Company has determined that it does not have
reasonable and supportable infoermation to determine the carrying value of the CSM, loss component or loss-
recovery component prior to the transition date. Accordingly, the Company has determined the amounts at
transition, assuming that it had not prepared any interim reports prior to transition. For contracts measured
under the GMM, the CSM, loss component and loss-recovery component of the LRC at the transition date were
determined applying modifications in the FCF estimation, as described above, The CSM was reduced for the
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allocalion to profit ar loss for services provided or received before the transition date, by comparing the
remaining coverage unils as at the transition date with the coverage units provided or received under the group of
contracts before the transition date.

- For insurance contracts issued, where the calculated CSM resuited in a loss component, the Company
used the systematic approach to determine amounts allocated to the loss component before the transition
date.

- For groups of reinsurance contracts held that provide coverage for onerous groups of underlying
contracts in force at the transition date that were in place by the time the underlying coniracts were
issued. Loss-recovery components of the asset for remaining coverage were determined at the transition
date by multiplying the loss components of the LRC for the respective groups of underlying insurance

- contracts by the percentage of claims for the group of underlying insurance contracts that the Company
expects te recover from the group of reinsurance contracts held

Segregation of components

The Company has assessed its products to determine whether some of these components are insurance distinct and
whether they need to be separated and accounted for under other Standards. The Company has not identified
separable components, so all components will be accounted for under IFRS 17.

Investmeny{ components which are not separabl

The investrment component, is "the amount that an insurance contract requires the entity to reimburse the holder
under any circumstances, regardless of whether the insured event has occurred®, The Company receives and pays
reinsurance cornmission. This compenent cannot be segregated and therefore this component will be accounted for
under IFRS 17.

Aggregation

The Company has delined the units of account based on the combination of portfolio, year of issue and profitability, as
detailed below.

The Company manages insurance contracts issued by product lines within one operating segment, where each product
line includes contracts that are subject to similar risks. All insurance contracts within a product line represent a
portfolio of contracts. Each portfolio is further disaggregated into groups of contracts that are issued within a calendar
vear (annual cohorts) and are: (i) contracts that are onerous at initial recognition; (i) contracts that at initial
recognition have no significant possibility of becoming onerous subseguently; or (iii) a group of remaining contracts,
These groups represent the level of aggregation al which insurance contracts are initially recognised and measured.
Such groups are not subsequently reconsidered.

The Company uses significant judgement to determine at what level of granularity the Company has reasonable and
supportable information that is sufficient to conclude that all contracts within a sel are sufficiently homogeneous and
will be allocated to the same group without performing an individual contract assessment.

Local Credit Insurance business and Bonding business is managed at the country level that issued the insurance
contracts. While the Cornpany manages Global Credit Insurance, Special products, Instalient Credit Protection and
Assumed business at group level.

The Company has extensively reviewed all facts and circumstances in all cases where one counterparty has mulliple
insurance coniracts. The Company has decided that some of these contracts cannot be measured independently.
Circumstances to come to this decision are items such as the existence of one master agreement, aggregated first loss,
aggregate buyer limits, bonus malus on the combined result of ail insurance contracts.

Recognition, modification, derecognition

The Company recognizes groups of insurance contracts issued from the first of the following dales:

~  al the beginning of the coverage period;

— the date when the first payment of the policy helder is due; and
- when the Company determines that a group of contracts becomes onerous,
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The Company in general recognises the insurance contract at the beginning of the coverage period unless groups of
insurance contracts are onerous once the contract is bound and if the bound date is prior to the coverage start date.

For standard credit insurance husiness, the existence of credit limits (coverage of insured sales) determines the
existence of the insurance contract, and not the policy itself.

The Company derecognises an insurance contract when it is:

- extinguished (that is, when the obligation specified in the insurance contract expires or is discharged or
cancelled); or
-~ the-contract is modified and additional criteria discussed below are met.

When the Company modifies an insurance contract as a result of an agreement with the counterparties ordue to a
change in regulations. the Company treats changes in cash flows caused by the medification as changes in estimates of
the FCF, unless the conditions for the derecognition of the original contract are met.

The Company derecognises the original contract and recognises the modified contract as a new insurance contract if
the modified terms had been included at contract inception and the Company would have concluded that the modified
contract: resulis in a different contract boundary; or belongs to a different group of contracts;

When an insurance contract is derecognised from a group of insurance contracts, the Company adjusis the FCF o
eliminate the present value of future cash {lows and risk adjustment for non-financial risk relating to the rights and
obligations removed from the group and adjust the CSM and the number of coverage units for the expected remaining
insurance contract services, to reflect the number of coverage units removed.

Measurement
Hfilment ¢cash Now:,
Fulfilment cash flows (FCF) consist of a best estimate and a risk adjustment.

- The best estimate consist of estimates of the fuiure cash lows within the contract boundary of the contracts that
the Company expects 1o cotlec! from premiums and to pay out for claims, benefits and expenses, adjusted to
reflect the timing and the uncertainty of those amounts The best estimate corresponds to a probability weighted
average of future outcomes, with prudent choices being made as to possible scenarios and likelihoods thereof.

—  The estimales are determined from the perspective of the Company, and consistent with observable market prices
for market variabtes where relevant. It considers circumstances as at measurement date in as far relevant and
known to the Company and reflect conditions existing at the measurement date,

The estimates of future cash flows are adjusted using the current discount rates to reflect the time value of money and
the financial risks related to those cash flows, to the extent not incluzded in the estimates of cash flows.

Where appropriate and proportionate methodology and data exists. the Company estimates cash flows at the level of
Groups or lower. However, where estimate relate to more severe events, that do not accur at the level of the Group and
that occur with sufficient frequency to allow for robust modelling at that level of granularity the Company modeis the
estimates related to the possible events at a higher level, combining information from multiple portiolios, and then
allocating such estimates to Group level.

Contract Boundary

The Company includes in the measurement of a group of insurance contracts ali future cash flows expected to arise
within the contract boundary of each of the group’s contracts. The Company determines whether cash flows are within
contract boundary when substantive rights and obligations arise that exist during the reporting period in which the
Company may oblige the policyholder to pay premiums or the Company has a substantive obligation to provide
services to the insured. The substantive obligation to provide services ends when:

- the Company has the practical ability to reassess the risks of a particular insured event and as a result reassess
the premium charged or the level of benefits provided by the premium to fully reflect the new level of risk. How
the Company manages Insurance risk is explained in note 4.2.1. In general for traditional credit insurance,
Atradius can withdraw the credit limit at any time if circumstances demand; or

- the Company has the practical ahility to reassess the Portfolic premium to fully reflect the risk of all palicyholders
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and the Company’s premium setting does not take into account risks beyend the next revaluation date.

Discount rate

The Company measures the value of money over time using discount rates that reflect the liquidity characteristics of
insurance contracis and the characteristics of cash flows, consistent with current market prices and excluding factors
influencing the market prices of the reference assets but not affecting the flows of insurance contracts, The discount
rate is calculated by the "bottom-up” approach after the transition (*bottom-up*) based on the risk-free curve, mainly
based on the curve published monthly by EIOPA {European Insurance and Occupationai Pensions Authority) and
applying an illiquidity premium of zero. -

Risk adjustment for non-financial risk

The risk adjusiment for non-financial risk is applied to the present value of the estimated future cash flows. It reflects
the compensation thal the Company requires for bearing the uncertainty about the amount and {iming of the cash
flows from non-financial risk as the Company fulfils insurance contracts. The Company takes diversification benefits
into account.

For the calculation of the risk adjustment, the Company will use the Cost of Capital method. The Costs of Capital is
calibrated to the risk margin as used in the standard formula in Solvency 1L

Contractual margin of servic "CGM"
Initial measurement

The CSM is a component of the carrying amount of the asset or liability for a group of insurance contracts issued
representing the unearned profit that the Company will recognise as it provides insurance contract services in the
future.

At initial recognition, the CSM is an amount that results in no income or expenses (unless a group of contracts is
onerous or insurance revenue and insurance service expenses are recognised as in (d) below) arising from:

the initial recognition of the FCF;

cash flows arising Trom the contracts in the group at that date;

the derecognition of any insurance acquisition cash flows asset; and

the derecognition of any other pre-recognition cash flows. Insurance revenue and insurance service expenses are
recognised immediately for any such assets derecognised.

ap o

When the above calculation results in a net outflow, the group of insurance coniracts issued is onerous. A 1oss from
onerous insurance contracts is recognised in profit er loss immediately, with no CSM recognised on the balance sheet
on initial recognition, and a loss component is established in the amount of Joss recognised.

Changes to the contractual service margin

For insurance contracts issued, at the end of each reporting period the carrying amount of the CSM is adjusted by
the Company io reflect the effect of the following changes:

a. The effect of any new contracts adcled to the group.
. For contracts measured under the GMM, interest accreted on the carrying amount of the CSM.
¢ Changes in the FCF relating to future service are recognised by adjusting the CSM. Changes in the FCF are
recognised in the CSM to the extent that the CSM is available. When an increase in the FCF exceeds the carrying
amount of the CSM, the CSM is reduced to zero, the excess is recognised in insurance service expenses and a loss
component is recegnised within the LRC. When the CSM is zero, changes in the FCF adjust the loss component
within the LRC with correspondence {o insurance service expenses. The excess of any decrease in the FCF over
the loss component reduces the loss component to zero and reinstates the CSM.
. Theeffect of any currency exchange differences.
e. The amount recognised as insurance revenue for insurance contract services provided during the period,
deiermined after all other adjustments above
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The CSM of a group of contracts is recognised in profit or loss by identifying the coverage units in the group. The
number of coverage units reflects the quantity of services provided to the customers, determined by considering for
each contract the guantity of the benefits provided and the expected coverage period.

The remaining CSM at year end for a group of contracts is allocated to all coverage units provided in the year and
expected to be provided in future years, and recognised in profit or loss {or the CSM amount allocated to coverage units
provided in the vear,

The Company determines the quantity of the benefits provided under each contract as:

— Standard Credit Insurance based on the expected period customers invoic'és are_sett.led. After this payment the
Company does not have any insurance risk anymore
- Surety business. pro-rata over the coverage period

Reinsurance contracts transferred or held
Portfolio

Portfolios of reinsurance contracts held are assessed for aggregation and measurement separately from portfolios of
insurance contracts issued. Applying the grouping requirements to reinsurance coniracts held, the Company
aggregates reinsurance contracts held issued within a calendar year (annual cohorts) into groups of: (i) contracts for
which there i5 a net gain at initial recognition, if any; (i) contracts for which, al initial recognition, there is no
significant possibility of @ net gain arising subsequently; and (iii) remaining contracts in the portfolio, if any.

Reinsurance contracts held are assessed for aggregation requirements on an individual contract basis. The Company
has for their main reinsurance held coniracts determined to split these in two portfolios. proportional and non-
proportional.

Recognition
Reinsurance contracts held are recognised as follows;

- agroup of reinsurance contracts held that provide proportional coverage (quota share reinsurance) is recognised

at the later of:
- the beginning of the coverage period of the group; and
- theinitial recognition of any underlying insurance contract;

- all other groups of reinsurance centracts held are recognised from the beginning of the coverage period of the
groups of reinsurance contracts held; unless the Company entered into the reinsurance contract held at or before
the date when an cnerous group of underlying contracts is recognised prior to the beginning of the coverage
period of the group of reinsurance contracts held, in which case the reinsurance contract held is recognised at the
same time as the group of underlying insurance contracts Is recognised.

Contract boundary

For groups of reinsurance contracts held, cash flows are within the contract boundary if they arise from substantive
rights and obligations of the Company ihat exist during the reporting period in which the Company is compelled to
pay amounis {o the reinsurer or in which the Company has a substantive right to receive insurance contract services
from the reinsurer,

Measurement

The Company generally does not measure reinsurance held contracts through separate methodology. But rather, using
the specific contractual features of the reinsurance held contracts combined with the cash flows from the direct
contracts whose cash flows are ceded through the respective contract, the Company derives the respective
consequential cash flows. As such, the Company ensures consistent assumptions to measure the estimates of the
present value of future cash flows for the group of reinsurance contracts held and such estimates for the groups of
underlying insurance contracts.

For reinsurance contracts held, the risk adjustment for non-financial risk represents the amount of risk being
transferred by the Company to the reinsurer.
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Contractual Service Margin

For Groups of reinsurance contracts held, any net gain or 1oss al initial recognition is recognised as the CSM unless the
net cost of purchasing reinsurance relates to past events, in which case the Company recognises the net cost
immediately in profit or 1oss. For reinsurance contracts held, the CSM represents a deferred loss that the Company will
recognise as a reinsurance expense as it receives insurance contract services from the reinsurer in the future and is
calculated as the sum of:

a. the initial recognition of the FCF; and

cash flows arising from the contracts in the Group at that date;

¢. the amount derecognised at the date of initial recognition of any asset or liability previously recognised for cash
flows related to the Group of reinsurance contracts held (other pre-recognition cash flows); and

d. any income recognised in profit or loss when the entity recognises a loss on initial recognition of an onerous
Group of underlying insurance contracts or on addition of onerous underlying insurance contracts to that Group.

=

For reinsurance contracts held, at the end of each reporting period. the carrying amount of the CSM is adjusted by the
Company to reflect the effect of the following changes:

The effect of any new contracis added to the Group.

. Interest accreted on the carrying amount of the CSM.

¢. Income recognised in profit or loss when the entity recognises a loss on initial recognition of an onerous Group of
underlying insurance contracis or on addition of onerous underlying insurance contracts to that Group. A loss
recovery component is established or adjusted within the remaining coverage for reinsurance contracts held for
the amount of income recoghised,

d.  Reversals of a loss-recovery component other than changes in the FCF of reinsurance coniracts held.

e. Changes in the FCF, to the extent that the change relates to future service, unless the change results from a change

in FCF allocated to a Group of underlying insurance contracts that does not adjust the CSM for the Group of

underlying insurance contracts.

T @

Aloss-recovery component is established or adjusted within the remaining coverage for reinsurance coniracts held for
the amount of income recognised in {(d) above. This arnount is calculated by multiplying the loss recognised on
underlying insurance contracts by the percentage of claims on underlying insurance contracts that the Company
expects to recover from the reinsurance contracts held that are entered inio before or at the same time as the loss is
recognised on the underiying insurance contracts.

Key accounting judgments and estimates

In accordance with the Company's accounting policies, as described in the preceding paragraph, it has been necessary
to make judgeinents, estimates and assumptions about the carrying value of assets and liabilities. The estimaies and
underlying assumptions will be reviewed on an ongoing basis.

The following are the critical judgments and estimates associated with IFRS 17 that managers have made in the
process of implementing the Company's IFRS 17 accounting;

-~ Determining the cash flows within the contract Boundary: The measurement of a group of (rejinsurance contracts
includes ali future cash flows that arise within the contract limit. In determining which cash flows fall withina
contract boundary. the Company considers its substantive rights and obligations arising from the terms of the
contract as well as from the applicable law and regulations. Cash flows are considered to be outside the contract
limit if the Company has the practical ability to change the price of existing contracts to reflect their revaluation
risks and if the contract price for the hedge to the revatuation date considers only the risks until that next
reassessmeit date. The Company applies its judgement in assessing whether it has the practical ability to sei a
price that fully reflects all contract or portfolio risks. The Company considers contractual, legal and regulatory
restrictions in making its assessment

—  Level of aggregation: The Company defines the portfolio as insurance contracts subject to similar risks and
managed together. Contracts within a product line are expected o be in the same portfolio that have similar risks
and are managed Logelher. Assessing which contracts are managed requires judgement.

—  The Company uses significant judgement in reviewing all facts and circumstances in all cases where one
counterparty has multiple insurance contracts. Assessing these circumstances requires judgment.

— The Company uses significant judgement 1o determine at what level of granularity the Company has reasonable
and supportable information that is sufficient to conclude that all contracts within a set are sufficiently
homogeneous and will be allocated to the same Company without performing an individual contract assessment.
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- Assessmentof Directly Attributable Cash Flows: The Company applies its judgement in assessing whether cash
flows are directly attributable to a specific portfolio of insurance contracts. Cash flows are included in the
measuremeni of a Company of insurance contracts only if they are directly attributable to the individual contracts
of a group, the group itself or the portfolio to which the Company belongs. In estimating fulfilment cash flows, the
Company also allocates fixed and variable overheads directly attribuiable to the performance of insurance
contracis.

- Assessmenl of whether the retrospective approach to the transition is impracticable: The Company assessed all
available information and determined that it would be impracticable to apply the full retrospective approach of all
group of contracts before 2021

Nature of major impacts arising from IFRS 17

The main changes in the new standard IFRS 17 compared to the current accounting standard IFRS 4 and Solvency iI
are presented below. Finally, it assesses the impact on the reading that users of financial information will make on
alternative performance measures:

Impacts compared to financial reporting under IFRS 4

Compared to the information currently submitted in accordance with IFRS 4, IFRS 17 implies a change in the
presentation of balance sheet items, but primarily in the income statement. IFRS 17 establishes principles for the
recognition, measurement, presentation and disclosure of insurance and reinsurance contracts. The following changes
and impacts should be highlighted:

- IFRS 17 introduces a model that measures groups of contracts based on estimates of the present value of future
cash flows that the Company expects to arise from the contract group of contracts witly an explicit risk adjustment
for non-financial risk. Compared with IFRS 4 this is less conservative and consequently this will reduce insurance
iiabilities and increase equity.

—  The establishment of the CSM is the main factor that will cause the increase in insurance liabilities during the
transition. Consequently. an increase in liabilities is expected to reduce equity.

- When measuring insurance liabilities, future cash flows are discounted. Under IFRS 4. with the exception of
assels related to Instalment Credit Protection. liabilities are not discounted.

—  The definition of "occurrence” changed for traditional Credit Insurance, ceteris paribus, leading to a later
recognition of profits, For credit insurance business, liabilities for incurred claims will be reftected at the time the
insured event according to the policy wording occurs (fegal insolvency, or protracted default). Under IFRS 4 the
expected claims inflow (IBNR) is recognized at the tirme the assumed shipment is done without building an
unearned premium reserve, except for the business in Spain and Portugal where the premium is recognised
based on the trading terms between customer and their buyers.

—  Credi Insurance premium revenue is replaced by recognition of service margin earned on insurance contracts.
While under IFRS 17, business profits are recorded as a release in CSM and recognized during the coverage period
of the contract. Under IFRS 4, such recognition is made immediately in profit or loss.

Impa: ared 1o Solv ¢ 11

There are possible synergies with Solvency Il in terms of the data, the application of common definition of insured
events, inputs used and the processes carried out given the essence of both regulations. In this respect, the main
common elements are linked 1o the measurement of insurance contract liabilities and. in particular, to the use of
future cash flow estimates, discount rates and risk adjustments.

The key difference between IFRS 17 and Solvency Il, is how reinsurance is ireated. IFRS 17 requires that reinsurance

contracts are independently measured from the direct contract, while Selvency Ii considers these to be closely
related.

Alternative performange measures ("TAPM™)
As a P&C Company. Atradius will continue maintaining key metrics such as: combined, costs and claims ratio.

Estimated impact in transition

At the transition date (1 January 2022), there is an estimated positive impact in reserves coming from the adoption of
IFRS17.
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2.2.2.3 Other standards, amendments and interpretations not yet adopted

- Amendments to 1AS 8 Accounting policies, Changes in Accounting Estimates and Errors: Definition of Accounting
Estimales. These amendments will not have an impact on the consolidated financial statements;

- Amendments to 1AS 12 Income Taxes: Deferred Tax related to Assets and Liabilities arising from a Single
Transaction. These amendments will not have an impact on the consolidated financial statements:

- Amendments to IFRS 17 insurance Contracts: Initial Application of IFRS 17 and IFRS 9 - Comparative Information.
The amendroent introduces the concept of classification overlay. The classification overlay will allow Atradius to
classify financial assets in the comparative period 2022 in a way that aligns with the manner in which Atradius
reasonably expects those assets would be classified on initial application of IFRS 9 as per January 1, 2023.

The European Union has not yvet endorsed the following relevant standards and amendments and as such these have
noi been adopted by Atradius:

- Amendments 0 IAS 1 Presentation of Financials Statements: classification of liabilities as current or non-current
and IFRS Praclice statement 2: Disclosure of accounting policies. These amendments will not have an impact on
the consalidaled {inancial statements;

- Amendments to IFRS 16 Leases: Lease Liability in a Sale and Leaseback. These amendmenis will not have an
impact on the consolidated financial statements;

- Amendments 10 IAS 1 Presentation of Financials Statements: Non-current liabilities with covenants. This is to
clarify how conditions with which an entity must comply within twelve months after the reporting period affect
the classification of a liability. The amendments are effective for reporting periods beginning on or after January
1, 2024. These amendments will not have an impact on the consolidated financial statements.

2.3 Consolidation

All the entities that are consolidated have 31 December 2022 as end closing date.
The following principles of consolidation and measurement are applied to the financial statements:

2.3.1 Subsidiaries

Subsidiaries are all entities over which Atradius has control. Atradius controls an entity when it is exposed to, or has
rights to variable returns from its involvement with the entity and has the ability to affect those returns through its
power over the entity. Subsidiaries are fully consolidated from the date on which control is transferred to Atradius.
They are de-consolidated from the date on which control ceases.

Intragroup transactions, balances and unrealised gains on intragroup transactions are eliminated. Unrealised losses
are also eliminated untess the transaction provides evidence of an impairment of the asset transferred. Subsidiaries’
accounting policies are changed where necessary (o ensure consistency with the policies adopted by Atradius except
for the accounting for insurance contracts (see Note 2.17).

When Atradius loses control over a subsidiary. it derecognises the assets and liabilities of the subsidiary, and any
related Non-controlling Interest (Minority-interest) (further referred to as ‘non-controlling interest’) and other
components of equity. Any resulling gain or loss is recognised in profit or loss. Any interest retained in the former
subsidiary is measured at fair value when control is lost.

2.3.2 Business combinations

Acquisitions of businesses are accounted for using the acquisition method. The consideration transferred in a business
combination is measured at fair value, which is caleulated as the sum of fair values of the assets (at the acquisition
date) transferred to Atradius, liabilities incurred by Atradius to the former owners of the acquiree and the equity
interests issued by Atradius in exchange for control of the acquiree, Acquisition-related costs are generally recognised
in the profit and loss statement as incurred.

Al the acquisition date, the identifiable assets acquired and the labilities assumed are recognised at their fair value at
the acquisition date, excepl that the deferred tax assets or liabilities and assets or lizbilities related to employee
benefit arrangements are recognised and measured in accordance with 1AS 12 Income Taxes and 1AS 19 Employee
Benefits respectively.

Goodwill is measured as the excess of the sum of the censideration transferred, the amount of any non-controlling
interests in the acquiree, and the fair value of the acquirer's previously held equity interest in the acquiree (if any)
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over the net amounti of the identifiable assets acquired and the liabilities assumed. Il the net amount of the identifiable
assels acquired and the liabilities assumed exceed the sum of the consideration transferred, the amount of any non-
controtling interests in the acquiree and the fair value of Atradius’ previously held equity interest in the acguiree {if
any), then the excess is recognised immediately in profit or loss as a bargain purchase.

Non-controlling interests that are present ownership interests and entitle their holders to a proportionate share of the
entity’s net assets in the event of liquidation, may be initially measured either at fair value or at the non-controlling
interests’ proportonate share of the recognised amounis of the acquiree’s identifiable net assets. The choice of
measurement method is made on a transaction-by-lransaction basis. Other types of non-controlling interesis are
measured at fair value or, when applicable, on the basis specified in another IFRS.

When the consideration transferred by Atradius in a business combination includes assets or liabilities resulting from
a contingent consideration arrangement, the contingent consideration is measured at the fair value and included in
the consideration transferred in a business combination. Changes in the fair value of the contingenl consideraiion that
qualify as measurgment period adjustments, are adjusted retrospectively. with a corresponding adjustment to
goodwill. Measurement period adjustments are adjustments that arise from additional information obtained during
the ‘measurement period’ (which cannot exceed one year from the acquisition date) about facts and circumstances
that existed at the acquisilion date.

The subsequent accounting for changes in the fair value of the contingent consideration that do not qualify as
measuremelt period adjustments depends on how the contingent consideration is classified. A contingent
consideration that is classified as equity is not re-measured at subsequent reporting dates and its subsequent
settlement is accounted for within equity. A contingent consideration that is classified as an asset or a liability is re-
measured at subsequent reporting dates in accordance with 1AS 39 Financial Instruments: Recognition and
Measurement or [AS 37 Provisions, Conlingent Liabilities and Contingent Assels, as appropriate, with the
corresponding gain or loss being recognised in profit or loss.

When a business combination is achieved in stages, Atradius’ previcusly held equity interest in the acquiree is re-
measured to fair value at the acquisition date (i.e,, the date when Afradius obtains control) and the resulting gain or
loss, if any, is recognised in the profit and loss statement. Amounts arising from interests in the acquiree before the
acquisition date that have previously been recognised in other comprehensive income are reclassified Lo profit or loss
where such treatment would be appropriate if that interest were disposed of.

If the initial accounting for a business combination is incomplete by the end of the reporting period in which the
combination occurs, Atradius reports provisional amounts for the items for which the accounting is incomplete. Those
provisional arnounts are adjusted during the measurement period (see above). or additional assets or liabilities are
recognised, to reflect new information obtained about facts and circumstances that existed at the acquisition date that.
if known, would have affected the amounts recognised at that date.

2.3.3 Associated companies

Associated companies are entities in which Atradius has significant influence, but not control or joint conirol, over the
financial and operating policies, generally accompanying a shareholding of between 20% and 50% of the voling rights.
Interests in associates are initially recognised at cost, which includes posilive goodwill arising en acquisition. Negative
goodwill is recognised in the profit and loss statement on the acquisition date. If associates are obtained in successive
share purchases. each significant transaction is accounted for separately.

Atradius’ share in its associated companies’ post-acguisition profits or losses is recognised in profit or loss, and its
share of post-acquisition movements in other comprehensive income is recognised in sther comprehensive income,

Unrealised gains on transactions between Atradius and its associated companies are eliminated to the extent of
Atradius’ interest in the associates. Unrealised losses are also eliminated unless the transaction provides evidence of
an Impairment of the asset transferred. Associate’s accounting policies are changed where necessary to ensure
consistency with the policies adopted by Atradius.

Interests in companies in which Atradius does not exercise significant influence are accounted for at fair value, in
accordance with the accounting principles for available-for-sale investments.
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24 Segment reporting

IFRS 8 requires operaling segments to be identified on the basis on which the Management Board regularly reviews
components of Atradius in order to allocate resources to the segments and to assess their performance. Operating
segments are reported in a manner consistent with the internal reporting provided to the Management Board. For
more information related to segment reporting please see Note 5.

25  Foreign currencies
2.5.1 Functional and presentation currency

llems included in the financial statements of each of Atradius’ entities/branches are measured using the currency of
the primary economic environment in which the entities/branches operate (the ‘functional currency’).

All amounts in the notes are shown in thousands of Euro (EUR).
2.5.2 Transactions and balances

Forelgn currency transactions are translated into the funciional currency using the exchange rates prevailing at the
dates of the transactions. Foreign exchange gains and losses resulting from the settlement of such transactions and
from the translation at vear-end exchange rales of monetary assets and liabilities denominated in foreign currencies
are recognised in the profit and loss statement. A menelary item that forms part of a net investment in a foreign
operation for which settlement is neither planned nor likely to occur in the foreseeable future is, in substance, part of
the net investment in that foreign operation. In the consclidated financial statements, the related exchange gains and
losses on these monetary items are recognised in other comprehensive income.

Translation dilferences on non-monetary items, such as equities classified as available-for-sale financial investments,
are included in the revaluation reserve through other comprehensive income.

2.5.3 Atradius companies

The resulis and financial position of all Atradius entities that have a functional currency different from the
preseniation currency are translated into the presentation currency as follows:

- assets and liabilities for each statement of financial position presented are translated at the closing exchange rate
at the date of that statement of financial position;

- income and expenses for each profit and loss statement presented are translated at monthly average exchange
rates unless this average is not a reasonable approximation of the cumulative effect of the rates prevailing on the
transaction dates, in which case income and expenses are translated at exchange rates at the clates of the
transactions; and

- all resulting exchange differences are recoghised in other comprehensive income.

On consolidation, exchange differences arising from the translation of the net investment in foreign entities and of
borrowings are taken to olher comprehensive income. When a foreign operation is sold, such exchange differences are

recognised in the profit and loss staterment as part of the gain or loss on sale.

Goodwill and fair value adjustments arising on the acquisition of a foreign entity are treated as the foreign entity's
assets and liabilities and are translated at the closing rate.

The exchange rates of the most relevant functional currencies for Atradius are presented below:

Currency End rate Average rate
GBP usop AUD GBP usD AUD
At 31 December 2022 1127 0.938 0.637 1156 0.964 0648
At 31 December 2021 1190 0.883 0.640 1174 0.880 0.629
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2.6  Goodwill and other intangible assets
2.6.1 Goodwill

Goodwill Is measured as the excess of the sum of the consideration transferred, the amount of any non-contrelling
interests in the acquiree, and the fair value of the acquirer’s previously hetd equity interest in the acquiree (if any)
over the net amount of the identifiable assets acquired and the liabilities assumed. If the net amount of the identifiable
assels acquired and the liabilities assumed exceed the sum of the consideration transferred, the amount of any non-
controlling interests in the acquiree and the fair value of Atradius’ previously held equity interest in the acquiree (if
any), then the excess is recognised immediately in profit or loss as a bargain purchase. Goodwill arising on an
acquisition-of-a business is carried at cost as established at the date of acquisition of the business (see Note 2.3.2) less
accumulated impairment losses, if any. On disposal of a subsidiary, the attributable amount of goodwill is included in
the determination of the profit or loss on disposal.

For the purpose of impairment testuig, goodwill is allocated to Atradius’ relevant cash-generating units. The cash-
generating units where goodwill is allocated are the lowest identifiable level possible. Cash-generating units to which
goodwill has been allocated are tested for impairment annually, or more frequently when there is an indication that
the uniy may be impaired. If the recoverable amount of the cash-generating unit is less than the carrying amount of
the unii, the impairment ioss is allocated first to reduce the carrying amount of any goodwill aliocated to the unit and
then to the other assets of the unit pro rata on the basis of the carrying amount of each asset in the unit. An
impairment loss recognised for goodwill is not reversed in a subsequent period.

Goudwill on the acquisitions of associated companies is included as pari of investments in asscciated companies.
For more inforniation related to intangibles please see note 6.
2.6.2 Software

Acquired computer software licences are capitalised on the basis of costs incurred to acquire and to bring to use the
specific software. These assels are amortised on the basts of the expected useful life: which is between three and five
years. Computer software is stated at cost less accumulated amortisation and any accumulated impairment losses.

Development costs that are directly associated with the production of identifiable and unigue software products
controlied by Atradius, and that will probably generate economic benefits exceeding costs beyond one year, are
recognised as intangible assets. Direct costs include the software development team's employee costs and an
appropriale portion of relevant overhead. The research costs associated with developing identifiable and unique
software products as well as the costs of maintaining computer software programmes are recognised as an expense as
incurred. The compuler software development costs recognised as assets are amortised using the straight-line
amortisation method over its estimated economic useful lives: in general, not exceeding a period of five years.
Majority of capitalised software developed for strategic husiness developments has a useful life of 10 years.

Subsequent expenditure on capitalised intangible assets is capitalised only when it increases the future economic
benefits embedded in the specific assets to which it relates. All other expenditure is expensed as incurred.

2.6.3 Other intangible assets

Other intangibie assets are recognised at fair value af the acquisition date. Amortisalion charges are included in net
operating expenses and are calculated using the straight-line method over the expected life of the asset which is
estimated to be between S and 15 years. Other intangible assets relate to agent networks, non-patented technology.
trade names and insurance.

For more information related intangibles please see note 6.

2.7  Property, plant and equipment

Land and buildings comprise offices occupied by Atradius (‘property for ewn use’). Land and buildings are stated at
the cost of acquisition or construction. less any subsequent accumulated depreciation and subsequent accumulated
impairiment losses. For analysis of the residual value, the fair value is assessed based on active market prices, adjusted

if necessary, for any difference in the nature, location or condition. All other property. plant and equipment are stated
at historical cost less accumulated depreciation and subsequent impairment losses.
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Subsequent costs are included in the asset’s carrying amount or recognised as a separate asset, as appropriate, only
when it is probable that future economic benefits associated with the item will flow to Atradius and the cost of the
item can be reliably measured. All other repairs and maintenance are recognised as an expense in the profit and loss
staterment during the financial period in which they are incurred.

Some of Atradius’ properties comprise a part that is held as invesiment property o earn rentals or for capital
appreciation and another part that is held for own use. If these paris could be sold separately or leased out separately
under a financial lease, Atradius accounts for the parts separalely as investment property and property for own use,
respectively,

The depreciation period is based on the estimated economic useful life of the asset. Leasehold improvements are
depreciated over the shorier of the estimated useful life of the improvements and the respective lease terms. Land is
not depreciated. All other assels are depreciated using the straight-line depreciation method over the estimated
economic useful lives: buildings over 50 years, fixtures and fittings over 3-10 years and informaiion systems
hardware over 3-5 years.

2.7.1 Leased property, plant and equipment

At the inception of a contract, Atradius assesses whether it is a lease. A contract is alease if it involves the use of an
identilied asset and conveys the right to control the use of the asset for a period of time in exchange for consideration
- i.e. Atradius has the rights to obtain substantially all of the economic benefits from using the asset, and direct the use
of the asset.

As alessee

A right of use (ROW) asset and a lease liability are recognised at the commencement date of the lease. The ROU asset is
initially measured at cost, which comprises the amount of the lease Hability, any lease payments made at or before the
commencement date, any initiat direct costs incurred and an estimate of the ¢osts to remove the underlying asset or to
restore the site on which it islocated, less any lease incentives receivad. The lease liability is initially measured at the
present value of the lease payments to be paid, discounted using the interest raie implicit in the lease or, if that cannot
be readily determined, Atradius’s incremental borrowing rate. Atradius generally uses its incremental borrowing rate
as the discount raie that applies to the lease.

Subsecqruently, the ROU asset is depreciated using the straight-line depreciation method over the shorter of the asset's
useful life and the lease term. The lease liability is subsequenty measured at amortised cost using the effective
imerest method. The depreciation expense on the ROU asset and the interest expense on the lease liability are
separately recognised in the profit and loss statement.

Atradius presents its ROU assets in ‘property plant and equipment’ and lease liabilities in ‘other Labilities' in the
statement of {inancial position.

Atradius has elected not to recognise ROU assets and lease liabilities for short-term-leases that have a lease term of 12
months or less and leases of low-value assets, The lease payiments associaied with these leases are recognised as an
expense on a straight-line basis in the profit and loss statement.

As a lessor

Atradius classifies all leases for which it is a lessor as operating leases, because none of these leases transfer
substantially all of the risks and rewards incidental to ownership of the underlying asset.

Lease payments from operating leases are recognised as income on a straight-line basis over the lease term and are
included in ‘net investment income’.

Atradius presents its operational leases as a lessor in 'investment property’ in the statement of financial position.
2.8 Investment property

Properly held for long-term rental yields that is not occupied by one of the companies of Atradius is classified as
investment property.
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Investment preperty comprises freehold land and buildings. it is stated at the cost of acquisition or construction, less
any subsequent accumulaled depreciation and subsequent impairment josses. Buildings are depreciated using the
straight-line depreciation method over the estimated economic useful life of the property: 30 years.

2.9 Fair value measurements

For financial reporting purposes, fair value measurements are categorised into Level 1, 2 or 3 based on the degree to
which the inputs to the fair value measurements are observable and the significance of the inputs to the fair value
measurementin its entirety. which are described as follows:

Level 1: Quoted prices in active markets. This category includes financial instrurnents for which the fair value is
determined directly by reference to published quotes in an active market. A financial instrument is regarded as quoted
in an active market if quoted prices are readily and regularly available from an exchange, dealer, broker, industry
group, pricing service or regulatory agency and those prices represent actual and regularly occurring market
transactions on an arm’s length basis;

Level 2: Valuation techniques based on observable market data. This category includes financial instruments for
which the fair value is determined using a valuation technique (a valuation model), where inputs in the vatuation
model are taken from an active market or are market observable. If certain inputs in the model are not market
obsgervable, but all significant inputs are, the instrument is still classified in this category, provided that the impact of
those elemenis on the overall valuation is insignificant. Included in this category are items whose value is derived
from quoted prices of similar instruments, but for which the prices are {(more than insignificantty) modified based on
other market observable external data;

Level 3; Valuation techniques incorporating information other than observable market data. This category includes
financial investments for which the fair value is determined using a valuation technique for which a significant level
of the input is not supported by a current observable market transaction. This category also includes the financial
investments for which the fair vaiue is based on brokers quotes or pricing services. These valuations are for 100% of
the fair value verified with an external independent valuation company.

The fair values of financial instruments traded in active markets are based on guoted market prices at the end of the
reporting period. The quoted market price used for financial investments held by Atradius is the current bid price.
Transaction costs on initial recognition of financial investments are expensed as incurred.

The fair values of financial instruments in markets that are not active are determined using valuation technigues.
Atradius uses a variety of methods and assumptions that are based on market conditions existing at the end of the
reporting period.

The fair values of property for own use and investment property are determined, every {wo vears, by independent real
estate valuators registered in the relevant countries and who have appropriate qualifications and experience in the
valuation of properties.

See Note 4.3.1] for further details regarding the deterraination of the fair value of financial invesiments.
210 Recognition and derecognition of financial investments

All purchases and sales of financial investments that require delivery within the time frame established by regulation
or markel convention (‘regular way' purchases and sales) are recognised at trade date, i.e. the date that Atradius
commits to purchase or sell the asset. Loans and receivables are recognised and derecognised al settlement date, the
date Atradius receives or delivers the assel.

Financial investments are derecognised when the rights to receive cash flows from the financial investments have
expired or where Atradius has transferred substantially all the risks and rewards of ownership. If Atradius neither
transfers nor retains substantially all the risks and rewards of ownership of a financial investment and does not retain
conltro] over the investmen, it derecognises the financial investment. In transfers where conirol over the asset is
retained, Atradius continues to recognise the asset 10 the extent of its continuing involvement. The extent of
continuing involvemeni is determined by the extent to which Atradius is exposed to changes in the value of the asset.

84

03.07.2024 kI 14:39 Brgnngysundregistrene

Side 90 av 189



Brgnngysundregistrene Arsregnskap regnskapsaret 2022 for 991313168

211 Classification of financial investments

Atradius classifies its {inancial investmenits into two categories: investments available-for-sale and loans and
receivahles. The classification depends on the purpose for which the investments were acquired. Atradius determines
the classification of ils investments at initfal recognition and re-evaluales this at the end of each reporting pertod.

2.111 Available-for-sale financial investments

Available-for-sale financial investments are non-derivative financial assels that are either designated in this category
or not classified in other categories.

Financial investments are initially recognised at fair value plus transaction costs that are directly attributable to their
acquisitions. Unrealised gains and tosses arising from changes in the fair value of financial investments classified as
available-for-sale are recognised in other comprehensive income net of tax. When financial investmenits classified as
available-for-sale are sold or impaired, the accumutated fair value adjustments are included in the profit and loss
statement as net gains or losses on financial investments.

2.11.2 Loans and receivables

Loans and receivables {including deposits) are non-derivative financial investments with fixed or determinable
payments that are not guoted on an active market, other than those that Atradius intends to sell in the short term, or
that it has designated as available-for-sale. Deposits withheld by ceding companies and receivables arising from
insurance contracts are also classified in this category. Loans and receivables are initially recognised at fair value plus
transaction costs and subsequently measured at amortised cost using the effective interest method, less provision for
impairment. Interest income is recognised by applying the effective interest rate, except for short-term receivables
where the recognition of interest woutd be immaterial.

2.12 Impairment of assets
2.12.1 Financial assets - general

At the end of each reporting period Atradius assesses, whether there is objective evidence that a financial asset ot
group of financial assets is impaired. A financial asset or group of financial assets is impaired and impairment losses
are incurred only if there is objective evidence of impairment as a result of one or more events that have occurred
after the initial recognition of the asset (a ‘loss event”) and that loss event has a negative impact on the estimated
future cash flows of the financial asset or group of financial assets that can be reliably estimated.

Atradius first assesses whether objective evidence of impairment exists for financial assets that are individually
significant If Atradius determines that no objective evidence of impairment exists for an individually assessed
financial asset. whether signiticant or not. it includes the asset in a group of financial assets with simnilar credit risk
characteristics and assesses them collectively for impairment. Assets that are individually assessed for irnpairment
and for which an impairment loss is or continues to be recognised are not included in a collective assessment of
impairment.

2.12.2 Financial investments - carried at amortised cost

Atradius assesses. al the end of each reperting period. whether there is objective evidence that a financial asset carried
at amortised costs is impaired. Objective evidence that loans and receivables are impaired can include significant
financial difficulty of the counterparty, default or delinquency by a counterparty, restructuring of & loan or advance by
Atradius on terms that Atradius would not otherwise consider; indications that a counterparty will enter bankruptcy;
or economic conditions that correlate with defaults.

Where such evidence exists that an impairment loss has been incurred on loans and receivables, the amount of the
loss is measured as the difference between the asset’s carrying amount and estimated future cash flows. The carrying
amount of the asset is reduced through the use of an allowance account, and the amount of the loss is recognised in the
profit and loss statement. If a loan has a variable interest rate, the discount rate for measuring any impairment loss is
the current effective interest rate determined under coniract. As a practical expedient, Atradius may measure
impairnient on the basis of an instrument’s fair value using an observable market price.
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If, in a subsequent period, the amount of the impairment loss decreases and the decrease can be related objectively to
an event occurring after the impairment was recognised, the previously recognised impairment loss is reversed by
adjusting the allowance account. The amount of the reversal is recognised in the profil and Joss statement.

2.12.3 Financial investments - carried at fair value

Atradius assesses. at the end of each reporting period, whether there is objective evidence that an available-for-sate

financial invesiment is impaired. Objective evidence that available-for-sale financial investments (including debt and

equity securities) are impaired can include default or delinquency by an issuer, indications that an issuer will enter

bankruptcy and/or the disappearance of an active market for a security. In addition, for an investment in an equity -
security, management assesses whether there has been a significant or prolonged decline in its fair value below its

acquisition cost,

In this assessment, Atradius uses the following indications {o decide whether a Ioss on an equity instrument position
qualifies for impairment:

- significant: The market value of the equity instrument dropped below 60% of its average historical cost price (i.e.
the unrealised loss is larger than 40% of the average historical cost price); or

- prolonged: The market value of the equity instrument has been below its average historical cost price for a
consecutive period of 18 months.

Where such evidence exists for available-for-sale [inancial invesiments, the cumulative net loss that has been
previously recognised directly in other compreliensive income is recycled from other comprehensive income (the
revaluation reserve) and recognised in the profit and loss statement.

If. in a subsequent period, the fair value of debt securities classified as available-for-sale increases and the increase
can be objectively related to an event occurring after the impairment loss was recognised in the profit and loss
statement, the impairment loss is reversed through the profit and loss statement, but only to the amortised cost price.
Subsequent increases above the amortised cost price are credited against the revaluation reserve as a component of
other comprehensive income.

Impairment losses recognised in the profit and loss statement! on equily securities cannot be reversed in subsequent
periods,

2.12.4 Impairment of other non-financial assets

Assets that have an indefinite useful life, for example land, are not subject to amortisation or clepreciation and are
tested annually for impairment. Assets that are subject to amoxtisation and depreciation are reviewed for impairment
whenever events or changes in circumstances indicate that the carrying amount may not be recoverable.

If. when evaluating, there is any indication that the asset value may have been impaired, Atradius will consider, at a
minimum, the following factors:

- There is evidence {rom internal reports that indicates the economic asset performance is, or is going to be, not
aligned with the expectation.
- There is evidence of the obsolescence or physical deterioration of the asset.

An impairment loss is recognised for the amount by which the asset’s carrying amount exceeds its recoverable
amount. The recoverable amount is the higher of an asset’s fair value less costs to sell and value in use. For the
purposes of assessing impairment, assets are grouped al the lowest levels for which there are separately identifiable
cash flows (cash-generating units). Investment properties are not allocated to cash-generating units, but are tested for
impairmeni on an individual basis.

1f in a subsequent period the amount of the impairment loss decreases and the decrease can be related objectively to
an event occurring after the impairment loss was recognised in the profit and loss statement, the carrying amount of
the asset for cash-generating unit) is increased to the revised estimate of its recoverable amount, provided that the
increased carrying amount does not exceed the carrying amount that would have been determined had no
impairment loss been tecognised for the asset (or cash-generating unit) in previous years. The amount of the reversal
is recognised in the profit and loss statement. However, impairment losses recognised for goodwill are not reversed in
subsequent periods.
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2.13  Offsetting financial instruments

Financial assets and liabilities are offset and the net amount is reported in the staiement of financial position only
when there is a legally enforceabte right to offset the recognised arnourits and there is an intention to settle on a net
basis, or to realise the asset and settle the liability simultaneously.

2.14 Cash and cash equivalents

Cash and cash equivalenis include cash on hand. deposits held on call with banks and other short-term highly liquid
investments with original maturities of three months or less that are subject to an insignificant risk of changes in their
fair value, and-are used by Atradiusin the management of its short-term commitments. Bank overdrafts thatare
repayable on demand form an integral part of Atradius’ cash management and are included as a component of cash
ard cash equivalents for cash flow purposes. In the statement of financial position, bank overdrafts that do not meet
the criteria for offsetting. are presented separately as liabilities under borrowings.

Deposits pledged for regulatory and other purposes as well as cash held for investments are not available for use in
Atradius' day-to-day operations and are therefore not included within cash and cash equivalents. These assets are
includead within financial invesiments.

215 Capital and reserves
2.15.1 Share capital

Share capital is the nominal value of issued shares. Incremental costs directly attributable to the issue of equity
instruments are shown in equity as a deduction from the proceeds, net of tax. Incremental costs directly attributable to
the issue of equily instruments as consideration for the acquisition of a business are included in the cost of acquisition.

2.15.2 Share premium reserve

Share premium reserve is the amount received by the Company in excess of the nominal value of the shares it has
issued.

2.15.3 Revaluation reserve

The revaluation reserve comprises the unrealised gains/losses of the securities available-for-sale after the deduction
of income tax, except for impaivments that are charged directly to the profit and loss statement.

2.15.4 Currency translation reserve

The net exchange difference, after the deduction of income tax that is recognised in the currency translation reserve in
each period represents the following:

- inrespect of revenue, expenses and capital transactions, the difference between translating these items at actual
or average exchange rates and using the exchange rate at the end of the reporting period, which is the case for
recognised assets and liabilities;

— inrespect of the net assels af the beginning of the reporting peried, the difference between translating these items
at the rate used at the end of the previous reporting period and using the rate at the end of the current reporting
period; and

- inrespect of the net assets acquired during the reporting period, the difference between translating these items at
the rate at acquisition date and using the rate at the end of the current reporting period.

2.15.5 Pension reserve

The pension reserve relates to the various defined benefit schemes and ceonsists of:

— actuarial gains and losses, after the deduction of income tax, that arise in calculating Atradius’ pension obligations
and fair value of the plan assets in respect of a defined benefit plan in the period in which they occur: and

— the non-recognition of assets (‘asset ceiling) that can occur when the plan assets are higher than the projected
benefit obligation and where Atradius cannot recover any surplus through refunds from the pension vehicle due
to salvency and/or control requirements,
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2.15.6 Retained earnings

Retained earnings are the accumulated amount of profits or losses at the end of the reporting period, which have not
been distributed to shareholders.

2.15.7 Non-controlling interests

Non-controlling interests represent the proportion of shareholders’ equity and of total comprehensive income
aliributable to minority shareholders.

Non-controlling interest are initially measured on the net fair value of the acquirer’s identifiable assets, liabilities and
contingent liabilities at the date of the acquisition. The calculation of the percentage attributable to the non-conirolling
interest includes any equity interest not held indirectly through subsidiartes.

Non-controlling interest is presented within equity separately from the equity attributable to the equity holders of the
Company. Similarly, the statement of recognised income and expenses presents total income and expenses for the
period showing separately the amounts attributed to the equity holders of the Company and non-conirolling interests.

2.16 Subordinated debt

A subordinated debt is recognised initially at fair value, net of transaction costs incurred. A subordinated debt is
subsequiently stated at amortised cost. The difference between the proceeds (net of transaction costs) and the
redemption value is recognised in the profit and loss staiement over the fixed period of the debt during which the
interest is fixed using the effective interest method. Interest payable is reported under other liabilities.

217 Insurance contracts

An insurance contract is a coniract under which one party (the insurer) accepts significant insurance risk from
another party (ihe policyholder) by agreeing to compensate the policyholder or its beneficiary if a specified uncertain
future evenl (the insured event) affects the policyholder.

The insurance contracts issued by Atradius can be classified into two main categories:

- Credit insurance contracts: contracts that provide for specific payments to be made to reimburse the holder for the
Joss it incurs because a specified debtor fails to make a payment when due under the original or modified terms of
the contract between the debtor and Atradius’ insured customers: and

- Bonding contracts: contracts that provide compensation to the beneficiary of the contract if Atradius’ bonding
customer fails to perform a contractual obligation relative to the beneficiary.

Atradius applies IFRS 4.25, which allows existing insurance accounting practices (o continue. The main difference
relates to the accounting of local business in $pain and Portugal that applies existing earnings and related
provisioning practices. The differences in application lead {o different allocations of unearned premiurn and provision
for outstanding claims. Further reference is made to specific information included in Note 4.2.6 and Note 18.

2.17.1 Deferred acquisition costs

Comumission costs that vary with and are related to securing new contracts and renewing existing contraclts are
capitalised as deferred acquisition costs. All other costs are recognised as expenses when incurred. The deferred
acqguisition costs are subsequently amortised over the life of the policies as premium is earned.

2.17.2 Provision for unearned premium

The UPR is established for the different types of business as follows (see nole 4.2.6.1):

- for traditional credit insurance, premium is earned in full when the underlying shipment takes place. UPR
exclusively relates to the unearned part of premium invoiced in advance and Lo risks that have not started;
for the local credit insurance business in Spain and Portugal. premium is earned pro rata over the period
between inveice date and due date of invoices for the insured shipments. Thus, part of UPR relales to risks that
have started, in the sense that the underlying insured shipment has taken place;

- for bonding, instalment credit protection and reinsurance, the UPR relates to risk taken on; and

- forspecial products, UPR is set on the same basis as for traditional credit insurance. With the exception of singie
transaciions, where the UPR relates to risk taken on.
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2.17.3 Provision for outstanding claims

Claims and loss adjustment expenses are charged (o the profit and loss statement as incurred based on the estimated
liability for compensation owed to contract holders. They include direct and indirect claims settlement costs and arise
from the risks Atradius has assumed up to the end of the repotting period. Atradius does not discount its liabilities
(other than the recoveries on the Instalment Credit Protection (ICP) product) given the short-term nature of its
lahilities. Liabilities for unpaid claims are estimated using the input of assessments for individual cases reported to
Atradius and stalistical analyses for the claims incurred bul not reported. When appropriate, deductions are made for
salvage, subrogation and other expected recoveries from third parties. For reinsurance business the provisions are
determined treaty-by-treaty. based on premium and loss information supplied by the ceding companies: Estimates of
expected losses are developed using historical claims experience, actual versus estimated claims experience and other
known trends and developments.

Additional information on the measurernent of the provision for outstanding claims is provided in Note 4.2.6.
2.17.4 Liability adequacy test

At the end of each reporting period, a liability adequacy test is performed to ensure the overall adequacy of the total
insurance coniract liabitities, net of related deferred acquisition costs. In performing this test, current best estimates of
future contractual cash flows and claims handling expenses are used. Any deficiency on consolidated level is
immediately charged to the profit and loss statement by first writing down the related deferred acquisition costs and
then by establishing & provision for losses arising from the liability adequacy tesi.

2.17.5 Reinsurance coniracts

Contracts entered into by Atradius with reinsurers, under which Atradius is compensated for losses on one or more
contracts it has issued and that meet the classification requirements for insurance contracts, are classified as
reinsurance contracts held. Contracts that do not meet the classification requirements are classified as financial assets.
Insurance contracts endered into by Atradius under which the contract holder is another insurer (reinsurance
business) are included in insurance contracts.

The benefits to which Atradius is entitled under its reinsurance contracis held are recognised as reinsurance assels.
These asseis consist of short-term balances due from reinsurers {classified within loans and receivabies), as well as
longer term recetvables (classified as reinsurance contracts) that are dependent on the expected claims and benefits
arising under the related reinsurance coniracts. Amounts recoverable {rom or due {o reinsurers are measured
consistently with the amounts associated with the reinsured insurance contracts and in accordance with the terms of
each reinsurance contract. Reinsurance liabilities are primarily premium payable for reinsurance contracts and are
recognised as an expense when due,

Atradius assesses its reinsurance assets for impairment on a cuarterly basis. If there is objective evidence that the
reinsurance asset is impaired, Atradius reduces the carrying amount of the reinsurance asset to its recoverable
amoun! and recognises that impairment loss in the profit and loss statement. Atradius gathers the objective evidence
that a reinsurance asset is impaired by applying procedures similar 1o those adopted for financial assets held at
amorlised cost. The impairment loss is calculated under a similar method used for these financial assets.

Reinsurance commission related to Atradius’ quota share treaties is calculated and accounted for ai a provisional rate
but reviewed against the development of the ultimate loss ratio as soon as an underwriting year matures. The sliding
scale commission (an additional income or expense on top of the provisional commission) is based on an estimate by
management of the ultimate loss ratio for an underwriting year.

Atradius recognises the gains and Josses from reinsurance contracts directly in the profit and loss statement.

2.17.6 Receivables and pavables related to insurance contracts

Receivables and payables are recognised when due. These include amounts due to and from agents, brokers and
insurance contract holders.

If there is objective evidence that the insurance receivable is impaired, Atradius reduces the carrying amount of the

insurance receivable accordingly and recognises that impairment loss in the profit and loss statement. Atradius
gathers the objective evidence that an insurance receivable is impaired by applying procedures similar {o those
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adopled far loans and receivables. The impairment 1oss is also calculated under a similar method used for these
financial assets.

2.17.7 Salvage and subrogation reimbursements

Sotge insurance contracts permit Atradius to sell goods acquired in settling a claim (i.e., salvage). Atradius may also
have the right 1o pursue third parties for paynient of some or all ¢osts (i.¢., subrogation).

Estimates of salvage recoveries and subrogation reimbursements are included as an allowance in the measurement of
the provision for claims. The allowance is the amount that can reasonably be expected to be recavered.

2.17.8 Insurance portfolios

Acquired insurance portfolios are initially recognised at fair value by estimating the net present value of future cash
flows related to the liability arising from insurance contracts, betng the provision for unearned premium and the
provision for outstanding claims at the date of acquisition. The difference between the carrying value and the fair
value of the insurance contracts is recognised as an intangible asset,

Atradius subseguently amortises this asset based upon the duration of the underlying cash flows, The carrying
amount after initial recognition is adjusted for accumulated amortisation and any accumulated impairment losses.

2.18 Provisions

Provisions for restructuring, onerous contracts and litigation are recognised when Atradius has a present legal or
constructive obligation as a result of past events and it is niore likely than not that an outflow of resources will be
required to settle the ohligaiion and the amount has been reliably estimated.

Restructuring provisions include employees’ termination paymenis that are directly related to restructuring plans.
Provisions are not recognised {or future operating tosses. Where there are a number of similar obligations, the
likeliliood that an outflow will be reguired in settlement is determined by considering the class of obligations as a
whole. A provision is recognised even if the likelihood of an outflow with respect to any one item included in the same
class of obligations may be small. Where the effect of the time value of money is material, the provision is measured as
the present value of the expenditure expected to be required to settle the obligation discounted using a pre-lax rate.

2.19 Deposits received from reinsurers

Deposits received from reinsurers represent amounts received {rom reinsurance companies in respect of ceded claims
and premium previsions and are stated at amortised cost using the effective interest method. Interest expense is
recognised on an effective yield basis, except for short-term deposits where the impact of interest would be
immaterial.

2.20 Employee benefits

2.20.1 Post-employment benefits

Atradius has a number of post-employment benefit plans. The obligalions of these schemes are determined by
pertodic acluarial calculations and are generally funded through payments to state plans, insurance companies or
trustee-administered funds. Atradius has both defined benefit plans and defined contribution plans.

Defined benefit plans

A defined benefit plan is a pension plan that defines an amount of pension benefit that an employee will receive on
retirement, dependent on one or more factors such as age, years of service and compensation. In a defined benefit plan
Atradius may pay contributions info a separate entity or fund. Atradius, and in some cases the employees who are
participating, fund a defined benefit plan and Atradius has a legal or constructive obligation to pay further
contributions if the fund does not hold sufficient assets to pay all employees the benefits relating lo employee service
in the current and previous periods.

The amount recognised as a defined henefit liability is the net total of the present value of the defined benefit
obligation at the end of the reporting period minus the fair value at the end of the reporting period of plan assets (if
any) out of which the obligations are to be settied directly. The recognition of assets that arise by over-funding of the
defined benefit plan is limited to the ability to use the surplus to generate future benefits {(the asset ceiling). The
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defined benefit obligation is calculated annually by independent actuaries using the projected unit credit method. The
presen! value of the defined benefit obligation is determined by discounting the estimated future cash outflows using

interest rates of high-quality corporate bends that are denominated in the currency in which the benefits will be paid

and thai have terms of maturily that approximate to the terms of the related pension liability.

Remeasurement of the net defined benefit liability, which comprises actuarial gains and losses, the return on plan
assets (excluding net interest that is calculated by applying the discount rate) and the effect of the asset ceiling (if any,
excluding interest), is recognised immaediately in other comprehensive income. Atradius determines the net interest
expense (income) on the net defined benefit liability (asset) for the period by applying the discount rate used to
measure the defined benefit obligation at the beginning of the annual period to the then net defined benefit liability
(asset). taking into account any changes in the net defined benefit liability (asset) during the period as a result of
contributions and benelit payments. Net interest expense and other expenses related to defined benefit plans are
recognised in the profit and loss statement.

The non-recognition of assels ('assel ceiling’) can occur when the plan assets are higher than the projected benefit
obligation and Atradius cannot recover any surphus through refunds from the pension vehicle due to solvency and/ar
conirol requirements.

‘When the benefits of a plan are changed or when a plan is curtailed, the resulting change in benefit that relates te past
service or the gain or loss on curtailment is recognised immediately in the profit and loss statement. Atradius
recognises gains and losses on the settlement of a defined benefit plan when the settlement occurs.

Defined benefit cosis are categorised as follows:;

- service cost {including current service cost, past service cost, as well as gains and losses on curtailmenis and
settiements),

- administration expenses;

- net interest expense or income; and

- remeasurement.

The first two components of defined benefit costs are presented in the profit and loss statement under nel cperating
expenses. The net interest is presented under finance expenses. Curfailment gains and losses are accounted for as past
service cosls. Remeasurements are recognised in other comprehensive income.

Defined contribution plans

Defined contribution plans are post-employment benefit plans under which Atradius pays fixed centributions into a
separate entity (a fund) and will have no legal or constructive obligation to pay further contributions if the fund does
not hold sufficient assets to pay all employee henefits relating to employee service in the current and prior periods.

For defined contribution plans, Atradius pays contributions to publicly or privately administered pension insurance
plans on a mandatory, contractual or voluntary basis. Atradius has no further payment cbligations once the
contributions have been paid. The contributions are recognised as employee benefit expenses when they are due.
Prepaid contributions are recognised as an asset 10 the extent that a cash refund or a reduction in the future payments
is available. The contributions to these plans are recognised as expenses in the profit and loss statement.

2.20.2 Other long-term emplovee benefits

Arradius has a number of other post-employment plans. The main plans are lump sum payment plans and pre-
pension plans. A lump sum payment plan is a plan where the employees are entitled to a luap sum payment at the
date their employment is terminated. A pre-pension plan is a plan where the employees are entitled to receive
payments if they stop working before their actual retirement date.

Atradius’ obligation in respec! of long-term service benefits, other than pension plans. is the amount of future benefit
that employees have earned in return for their service in the current and prior periods. The obligation is calculaied
annually by independent actuaries using actuarial techniques.

2.20.3 Termination benefits

Termination benefits are payabie when employment is terminated before the normat retirement date, or whenever an
employee accepls voluntary redundancy in exchange for these benefits. Atradius recognises termination benefits
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when it is committed to either terminating the employmeni of current employees aceording to a detailed formal plan
without possibility of withdrawal or providing termination benefits as a result of an offer made to encourage
voluntary redundancy. When termination benefits are related to an overall restructuring plan, the Atradius liability is
included as part of the provisions.

2.20.4 Profit sharing and bonus plans

Atradius recognises a liability and an expense for bonuses and profit sharing based on a formula that takes into
constderation, amongst other things, individual targets and the prolfit attributable {o the owners of the Company.
Atradius recognises a liability where contractually obliged or where there is a past practice thal has creaied a
consiructive obligation.

2.21 Taxation

Income (ax in the consolidaled profit and loss statement for the year comprises current and deferred tax. Income tax is
recognised in the consolidated profit and loss statement except to the extent that it relates to items recognised in other
comprehensive income, in which case il is recognised in other comprehensive income.

Current tax is the expected tax payable or receivable on the taxable income for the year, using tax rates enacted or
substanlively enacted at the end of the reporting period, and any adjustment to tax payable in respect of previous
years.

Deferred income tax is provided in full. using the liability method. on temporary differences arising between the tax
bases of assets and liabilities and their carrying amounts in the consolidated financial statements. Deferred income
tax is determined using tax rates (and laws) that have heen enacted or substantively enacted by the end of the
reporting period and are expected to apply when the related deferred income tax asset is realised or the deferred
income tax liability is settled.

Deferred income {ax assets are recognised 1o the extent that it is probable that future taxable profit will be available
against which the temporary differences can be usedl. Deferred tax assets and liabilities are offset when thereisa
legally enforceable right to set-off current tax assets against current tax liabilities and when they relate to income
taxes levied by the same tax authgority and Atradius intends to settle its current tax assets and liabilities on a net basis.
H the deferred income tax arises from initial recognition of an asset or liability in a transaction other than a business
combination that at the {ime of the transaction affects neither the accounting nor the taxable profit or loss, it is not
accounted for.

2.22 Consolidated profit and loss statement
2.22.1 Income

Revenue comprises the fair value for services, net of value added tax, after eliminating revenue within Atradius.
Revenue is recognised as follows:

Premium earned

Written premium includes both direct business and reinsurance business and is defined as all premium and policy-
related fees invoiced to third parties and reinsurance premium, excluding tax.

Written premium includes an estimate of premium not yet invoiced for which Atradijus has already accepted the
contractual risk. Accruals for premium refunds and cancellations are charged against premium wrilten. Premium
earned includes an adjustment for the unearned share of premium.

Premium ceded under reinsurance contracts is reporled as a reduction of premium earned. Arnounts for ceded

unearned premium under cession agreements are reported as assets in the consolidated statement of financial
position.
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Service and other income
Service income includes the income from:

- Credii information services, consisting of providing up-to-date credit information on buyers for which a customer
requires a credit limit application under the insurance policy. This performance obligation is satisfied over time
during the policy period. Revenue is recognised based on the credit limit applications requested by and invoiced
1o the customer, against fixed prices stated in the contract. If a contract includes a separate charge for monitoring.
this elemnent is recognised evenly over time;

- Debt collection services for debts owed to customers. The performance obligation is defined at Lhe level of the
individual debts, placed under the contract Revenue is recognised in line with the actual collected amounts. based
on fees specified in the debt collection agreements.

- Business information and other service income.

- Business information is provided online 1o customers on a subscription basis. Revenue is recognised evenly over
tinte based on the consideration in the contract, reflecting the constant effort required to acquire and prepare
business information.

~  Atradius Dutch State Business (ADSB) is the official Export Credit Agency for The Netherlands and issues exporl
credit insurance policies and guarantees to Dutch businesses, on behalf of and for the risk of the Dulch State.
ADSB receives a service fee for managing the credit insurance facility, specified in the service contract. This
income is recognised evenly over time,

Share of income of associated companies

Associates are accounted for in the consolidated financial statements using the equity method. Under the equity
method the investor's share of after-tax profits or losses of the associates is presented as a single line items in the profit
and loss statement.

Net income from investments

Investment income coinprises interest income on funds invested (including available-for-sale financial investments),
dividend income. gains on the disposal of availabie-for-sale financial investments and rental income from investment
property that are recognised in the profit and loss statement. Interest income is recognised as it accrues in the profit
and loss statement. using the effective interest method. Dividend income is recognised in the profit and loss statement
on the date thai Atradius’ right to receive payment is established, which in the case of quoted securities is the ex-
dividend date.

Investment expenses comprise impairment losses recognised on financial investments and investment property.

Realised gains or losses on invesiment property recognised in the profit and loss statement represent the difference
between the net disposal proceeds and the carrying amount of the property.

2.22.2 Expenses
Netinsurance claims

Claims charges include claims paid, the change in provision for sutstanding claims, and the claims handling expenses.
Claims ceded under cession contracts are recorded as reductions of gross claims.

Net operating expenses

Net operating expenses comprise administrative expenses and commissions. Total administrative expenses are
expenses associated with selling and administrative activities after reallocation of claims handling expenses to
insurance claims.

Finance income and expenses

Finance income consists of interest received on loans, receivables and cash and cash equivalents.

Finance expenses include interest, amortisation of discount on the subordinated debt, foreign exchange results and

the net interest on the net defined benefit liability (asset) related to defined benefit plans (see also Note 2.20). Foreign
currency gains and losses are reported on a net basis and consist of transaction and translation results.
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Interest income and expenses are calculated using the effective interest rate method based on market rather than
nominal rates, at the date {hal the insirument is recognised initialty or modified.

2.23 Consolidated statement of cash flows

The statement of cash flows is presented using the indirect method, whereby the result for the year before tax is
adjusted for the effects of transactions of a non-cash nature, any deferrals or accruals of past or future operating cash
receipts or payments, and iteras of income or expense associated with investing or financing cash flows.

Some of the terminology used in the slatement of cash flows is explained as follows:

- cash flows are inflows and cutflows of cash and cash equivalents:

- operating activities are the principal revenue-producing activities of Atradius and other activilies that are not
investing or financing activities;

- investing activities are the acquisition and disposal of assets and other investments not included in cash
equivalents; and

- [financing activities are activities that result in changes in the size and composition of the contributed equity and
borrowings of Atradius.

2.24 Hyperinflation accounting

1AS 28 requires the financial statements of entities operating in hyperinflationary economies to be adjusted to reflect
the changes in the general purchasing power of their functional currency. Thus. non-monetary assets and liabilities
that are not already expressed in ferms of the measuring unit current at the period end date are restated to reflect the
change in the CPL. In the financial statemnents of Atradius, the restatement effects on equity iteras are included in other
components of comprehensive income, including the transtation differences, The effect of inflation on monetary assets
and liabilities over the reporting period is included in the reporting period's consolidated income as a loss on het
monetary position. The accumulated gains and losses on net monetary position for previous periods are included
within the retained earnings.

The presentation of the consolidated profit and loss statement of the reporting period is not restated as the effect of the
restatement is not material. As stated in IAS 21 *The Effects of Changes in Foreign Exchange Rates”, financial
statements, inckuding their profit and loss statenients, are translated in Euros at the closing exchange rale to be
incorporated in the financial statements of Airadius, and the comparative information is not restated.

2.25 Non-current assets (or disposal groups) held for sale and discontinued operations

Non-current assets (or disposal groups) are classified as assets held for sale and stated at the Jower of carrying amount
and fair value less costs to sell if their carrying amount is recovered principally through a sale transaction rather than
through continuing use. A discontinued operation is a component of an entity that either has been disposed of, or that
is clagsified as held for sale and (a) represents a separate major line of business or geographical area of operations; or
(b) is part of a single co-ordinated plan to dispose of a separate major line of business or geographical area of
operations; or (¢) is a subsidiary acquired exclusively with a view 1o resale

Intercompany transactions eliminations are performed against held for sale operations.
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3 l_C_ritical accounting estimates and judgements in applying accounting
policies

Atradius makes estimates and assumptions that affect the reported financial statements (balance sheet, profit and loss
and contingent assets and liabilities). Estimates and judgements are continuaily evaluated. These are based on
historical experience and other factors. including expectations of future events that are believed to be reasonable
under the circumstances. The most significant areas for which management is required to make judgements and
estimates that affect reported amounts and disclosures are detaited below.

3.1 Measurement of fair value

Atradius measures some of its financial instruments at fair value for financial reporting purposes. The fair value of
financial instruments that are not traded in an active market is determined by using valuation techniques. Atradius
uses its judgement to select a variety of methods and make assumptions that are mainty based on market conditions
exisiing at the end of each reporting period. When market observable inputs are not available {Level 1), Atradius
engages an external independent valuation corapany to perforin the valuation. Atradius works together with the
external independent valuation company to establish the appropriate valuation techniques and inputs to the model.

Information about the valuation technigues and inputs used in determining the fair value of various instruments are
disclosed in Note 4.3.1.1 and Notes 7 and 16.

3.2 (Re-)insurance related estimates
The ultimate liability arising from claims made under insurance contracts

The estimate of the ultimate liability arising from claims including recoveries made, or {o be made, under insurance
conlracts is Atradius' most critical accounting estimate, due to the impact this has on the profit and loss statement or
other comprehensive incame. Although management has endeavoured to adequately take all facts into by their very
nature estirnates remain uncertain and the eventual outcome may differ significantly from the projected amount (see
seclions 4.2.5 and 4.2.6).

Pipeline premium

Pipeline premium relates to shipmenis made by Atradius’ policyholders for which Atradius is at risk but has not
invoiced the premium. Pipeline premium is estimated as the part of insurance premium earned but not yet invoiced at
the end of the reporting period. Although the calculation of the pipeline premium is derived from the core business
systems and calculated al policy level, considering all policy specific features that might impact the assessment, the
calcutation does involve the use of management estimates. The main reason is that premiums for risks talken on
depend on the amount of business insured during the reporting period, whereas at the end of the reporting period not
all business has been declared yet. A secondary reason is that for part of the policies the final premium depends on
claims related to the policy. As the final performance of the policy is not known at reporting date, this also means that
part of the pipeline premiums results from estimates. The assumptions are based on recent trends in insured business,
client specific information, knowledge of pending claims, and when relevant, macroeconomic infermation. It is this
curremnt changing macroeconomic information, which requires a quantification of the additional uncertainty over the
business as usual process followed in the pipeline estimates, lo ensure thai potential future developments of pipeline
are not impacting negatively the financial statements in the coming years. Historical positive development derived
from this process shows that, any polential deviation on unknown shipments under this uncertain economic
environment would be covered without significant impacts on insurance premium. However, Atradius performs
detailed analysis of the different components included in the automatic modelled pipeline calculations, adjusting those
which Atradius estimates could be more uncertain due {0 present macroeeconomic uncertainties potentially worsening
the claims environment (bonus pipeline) or from deviation in insured turnovers estimates {reconciliation invoices}.
(For further details see Note 13).

Reinsurance Sliding scale commission
The reinsurance sliding scale commission (an additional income or expense on top of the provisional comrmission) is
based on an estimate by management of the ultimate loss ratio for an underwriting year. Recognition of this

reinsurance sliding scale commission is based on the observed claims ratio by underwriting year and the expected
development.
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The above mentioned concepts are the most retevant and significant on the financial statements related to estimates
judgements.

3.3 Impairment of available-for-sale equity financial investments

Atradius determines that an available-for-sale equity financial investinent is impaired when there has been a
significant (40% of decrease) or prolonged {18 consecutive months} decline in the fair value below its cost. This
determination of what is significant or prolonged requires judgement.

Had all the declines in fair values below cost been considered significant or prolonged Atradius would havea . R
cumulative additional EUR 1.1 million loss before tax (2021 EUR 1.6 million loss), being the transfer of the total
revaluation reserve for unrealised losses on equity financial investments to the profit and loss statement.

3.4  Estimated impairment of goodwill

In accordance with its accounting policy, Atradius annually tests whether goodwill of subsidiaries and associated
companies has suffered any impairment. The recoverable amounts of cash-generaiing units have been determined
based on value in use calculations. These calculations require the use of estimates.

In order to test the value in use against the recognised goodwill. Atradius has stress-tested the main assumptions
(discount rate, combined ratio and Capital Requirement ralio} which have been applied when determining the value in
use for the related cash-generating units,

The discount rate used varies depending on the location and industry of the company to analyse, using customised
Risk-Free Rates, Market Betas and Country Risk Premiums. The terminal value is calculated based on the dividend
flow/{ree cash flow of the normalised period through a perpetuity, which applies a long-term growth rate of 2% for
CGUs excluding ACYC CGU and a 3% for associated companies.

The projection period is 10 years, where the first 1-4 year projections are based on financial budgets and/or forecasts.
In the budgets and forecasts, the impact of the changed macroeconomic situation is taken into account. The remaining
years are estimated using ratios and growth rates that converge tawards their normalised term value.

For further details see Note 6.
3.5 Pension and post-retirement benefits

The present value of the pension obligations tlepends on a2 number of factors that are determined on an actuarial basis
using a number of assumptions. The main assumptions used in determining the net cost {income) for pensions
includes the discount rate and the inflation rate. Any change in these assumptions will impact the carrying amount of
pension obligations.

Atradius determines the appropriate discount rate at the end of each year. This is the interest rate that should be used
o determine the present value of estimated future cash outflows expected to be required to settle the pension
obligations. In determining the appropriate discount rate. Atradius considers the interest rates of high-quality
corporate bonds that are denominated in the currency in which the benefits will be paid and that have terms fo
maturity approximating the terms of the related pension obligation. Other key assumptions for pension obligations
are based in parl on current market conditions.

Additional informalion, including a sensitivity analysis for the main (actuarial) assumptions, is disclosed in Note 17
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4 Risk and capital management
4.1 Risk management

As a global insurance provider, Atradius recognises the importance of risk management. Atradius maintains a solig
risk management system comprising a risk strategy aligned to the business plan and supported by a mature
governance structure, clear policies and procedures and an associated internal cantrol system. As a self-learning
organisation, Atradius is always strengthening its risk management capabilities to ensure it can meet the challenges
of changing environments.

The relationship between risk and capitat is fundamental for Atradius. Undersianding how risk-taking consumes
capital allows management to steer Atradius and take strategic decisions with the interdependence of risk and capital
in mind. These decisions are substantially informed by the outcomes of Atradius’ economic capital model. This
internally developed model, which has received supervisory approval for use in calculating regulatory capital
requirements, contribuies to a muliitude of risk assessmenti activities, as well as risk profile measurement. and
enhances Atradius’ ability to monitor and manage risk levels within the organisation through the allocation of risk-
hased capital and the definition of an appropriate risk appetite.

4.1.1 The risk landscape

The state of the global economy greatly influences the risks that Atradius faces. Economic deterjoration may result in
increased insolvencies thereby causing more frequent and severe claims expenses. The return on our investment may
also detericrate and defaults on our holdings of debt instruments may occur. A severe detertoration of all the above-
nmentiened may affect the credit rating of Atradius. A downgrade of our credit rating could have a negative impact on
the number of customer policies held by Atradius and thereby lower revenues. Understanding of this landscape,
anticipating deveiopments and preparing mitigating actions is a key expertise of Atradius.

In addition to the risks arising from direct credit insurance policies, reinsurance, and bonding, which we refer to as
underwriting risk, Atradius’ risk landscape contains other types of risk. Atradius faces market risk related primarily to
our assets, credit risk from reinsurers and third-party receivables. and operational risks such as cyber risk and legal
risks. In addition, strategic risks exist, such as the rapidly changing technological environment, possible adverse
impacts from geopolitical conflict, and uncertainty around the breakup of supranational entities. Atradius has
structures, systems and processes in place to identify, evaluate, monitor, and control or mitigate internal and external
sources of material risk in the landscape.

During 2021 and 2020, the most significant developments in the risk iandscape related to the warldwide effecis of the
COVID-19 pandemic. Through a skillful application of our strategy of supporting customers while managing upcoming
risks related to supply chain issues. commodity shortages, declining consumer and purchasing manager confidence in
combination with government intervention, Atradius transitioned into 2022 with an excetlent level of contrel over its

risk profile. Government programs, which were established to support national and international trade and hence the

economy during the pandemic, gradually expired. The expiry of the programs has had no negative impact on our risk

profile.

2022 brought new risk management challenges: the direct and indirect impacts of Russia’s invasion of Ukraine
(including the effects of povernment~imposed sanctions), as well as resulting interest rate hikes. inflation, and energy
cost increases. All of these developments affected global trade as well as national economies in differing magnitudes.
As 2022 progressed, the lingering economic effects of the pandemic, the unpredictable direction of the war in Uktaine,
and the developments in interest rates, inflation and energy costs, combined to increase unceriainty.

As in previous stressful periods, we analysed the nature and sources of the risks across geographies and industry
sectors, as well as the interaction of the factors that ultimately affect the resilience of our customers and their buyers.
We used our extensive knowledge base and forward-looking tools. models and analysis on a continuous basis in
portfolioc management, underwriting decisions and policy structure to ensure the continued quality of our risk
portfolio.

in relation to climate-related risks - more frequent and severe weather events are damaging infrastructure and
disrupting supply chains. Transition to a lower carbon econemy is bringing new policies, regulations and changes {o
market dynamics. There is a risk that such changes ceuld have a negative impact on Atradius by affecting our
operations and/or our custonmers and their buyers, Focus on carbon footprint / CO2 emissions may require
manufacturers to adapt or go out of business, in turn having a knock-on effect on their suppliers. Doing business in
certain trade sectors may become undesirable and attract negative publicity. At the same time, interest in climate
change / ethical practices, such as ESG (Environmental, Social & Governance} and CSR (Corporate Social
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Responsibility) considerations, inay create opportunities to enhance the Atradius offerings. Developments are
muonitored and discussed in various forums within Atradius,

In summary, Atradius has taken the appropriate steps to manage what is a rapidly changing risk tandscape.
4.1.2 The risk management and internal contrel framework

The boards of the group companies have ultimate responsibility and accountability for risk management and internal
contrel within their respective companies. Atradius N.V.'s Managemeni Board implements and oversees Atradius’
group-wide risk governance through the Risk Strategy Management Board (RSMB). The RSMB consists of all members
of the Management Board, as well as the Directors of Group Risk Management, Strategy and Corporaté Development
and Finance,

The RSMB's responsibilities include the development and maintenance of the framework to manage risk and the on-
going overview of the largest risks. The RSMB establishes the internal risk management framework by approving risk
policies, risk boundaries, and by prescribing risk mitigation activities. In addition, the RSMB ensures that there are
processes and systems to review the effectiveness of risk management and the internal control systent.

The Supervisary Board is responsible for overseeing that the Management Board implements a suitable risk
management and internal control systen. In this respect, the Management Board periodically presents results,
developments and plans 1o the Supervisory Board and relevant committees thereof. One of these conumitlees, the
Audit Committee. supervises monitors and advises the Management Board on the effectiveness of internal risk
management and control systems. The Audit Commmittee is assisted in this role by Internal Audit, which carries out
both regular and ad-hoc reviews of risk management controls and procedures.

Atradius’ risk management policies are established to formalise the tdentification and analysis of risks faced by
Atradius, to set appropriate risk limits and controls and to monitor risks and adherence {o limits, Risk management
policies and systems are reviewed regularly to reflect changes in market conditions and Atradius’ activities. Through
its training, management standards and procedures, Atradius maintains a disciplined and constructive contrel
environment in which all employees understand their roles and responsibilities.

Central to Atradius’ system of governance is the Atradius risk governance structure. The risk governance structure
comprises a framework of committees, which support the RSMB in specilic risk areas.

By applying the Atradius risk governance structure, Atradius is able to:

- Communicate risk-related norms and values across the organisation;

- Provide clarily over the various responsibilities and accountabilities in the management of risk:

- Manage the Group's risk profile and development of the business over time;

- Ensure that Atradius adheres to an approved risk appetite;

- Ensure appropriate ownership of decisions; and

- Provide the Management Board with clear insight into decision-making and risk-management processes.

To achieve reliability over financial information and solvency reporting. the following controls are implemented and
quarterly tested:

-~ Key confrols required 10 manage the risk of a material error in financial and non-financial reporting: and

~  Entity-level controls that detect material misstatement due to failures in controls within business processes.

41.3 Risk classification

Atradius classifies its main risk types as insurance, financial and operational. Insurance risks are the risks of financiak
loss as a direct result of providing insurance; these arise predominantly from the risk of default-related non-payment
by a buyer covered by a pelicy (credit insurance), the risk of non-performance by a customer (honding), or ceded
business through Atradius’ reinsurance arm, Atradius Reinsurance DAC. Financial risks include market rislg,
counterparty credit risk and liquidity risk. Operational risks arise [rom inadequate or failed internal processes, people,
systems, or fronl external events, Atradius also maintains a category for strategic risks, as menticned in Section 4.1.1
above.

Environmental. Social and Governance (ESG) refers 1o the three central factors in measuring the sustainability and
societal impact of an investment in a company or business:

- Environmental concerns; The threat of climate change and depletion of natural resources. The main guestion
becomes the sustainability of products. services and therefore companies.
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Social concerns: How the company affects the wider social environment. This includes diversity, human rights.
and consumer protection.
Corporate governance concerns: The rights and responsibilities of the management of a company.

Atradius implicitly considers ESG risks within Insurance, Financial and Operational risk as well as within Strategic
Risk assessments,

4.2 Insurancerisk
4.2.1 Insurance products, their characteristics, sensitivity to insurance risk, risk mitigation and controls - -

Atradius operates with two main direct insurance product lines: credit insurance and bonding. In addition, Atradius
writes both credit and bonding business as a reinsurer. Credit insurance can be divided into three subcategories:
traditional credit insurance, instalment credit protection and speciai products, Each of these sub-categories has
particular risk characteristics.

The starting point for the management of insurance tisk is that all staff have well-defined authorities specifying the
level of risk they can accept. Furihermore, Atradius’ reinsurance structure imposes checks on the largest exposures,
Exposures beyond a certain threshold are subject to special acceptance by our leading reinsurers.

Traditional credit insurance and special products

In traditional credit insurance, Atradius insures its customers against the risk of non-payment of trade receivables.
The causes of 1oss covered differ by policy and usually include all forms of legal inselvency. Policies can also cover so-
called “political’ causes of loss, which include but are not limited to. the risk of non-payment due to payment transfer
problems, cancellation of export/import licences and contract frustration, Traditionat credit insurance does not cover
nen-payment of trade receivables due to commercial disputes. Each policy stipulates a maximum credit period that
the policyholder can offer 10 its buyers without prior approval from Atradius, ‘Buyers' are the customers of Atradius’
insured customers. i.e, the parties that Atradius insures trade credit risk on. In order to mitigate the risk of adverse
selection, the traditional credil insurance products of Atradius usually cover the entire portfolio of buyers of a
policyholder.

For traditional credit insurance, there are lwo underwriting processes: policy underwriting and buyer underwriting.
Policy underwriting is the process by which Atradius decides which companies to accept as policyholders and the
terms and conditions of cover that are offered to those policyholders. Buyer underwriting is the process by which
Atradius sets a risk capacity for each buyer and issues credit limits for buyers under existing policies, Policy
underwriting and buyer underwriting are carried out by Commercial and Risk Services units respectively.

Policies are issued for a fixed period: usually no longer than two years and with a break clause afier one year. Within
traditional credit insurance, customers retain some of the risk for their own account to protect Atradius from the risk
of moral hazard. That self-relention can take the form. for example, of an uninsured percentage, a deductible oni each
claim, an aggregate first loss amount or a combination of these. All policies stipulate Atradius’ maximum liability. A
customer is covered for the credit risk on a buyer after a credit limit on the buyer has been established. Most policies
allow customers to establish credit limils themselves for smaller amounts, under strict conditions specified in the
policy. Atradius must issue larger credit limits through credit limit decisions. Credit limits are an important risk
management instrument for Atradius as they are the key control of the amount that Atradius would have to pay o a
custorer in the event of a claimi. Moreover, Atradius can withdraw the credit limit on a buyer at any time if
circumstances demand. Creit limits may be subject to specific conditions and Airadius can also set conditions for
caver on a cauntry or withdraw cover on a country altogether. These tools are important to manage insurance risk
exposure in a dynamic way.

Staff in Commercial units have well-defined authorities specifying who can underwrite which policies. Policies
typically require the approval of two people and cenditions become stricter as the maximurm liability under a policy
becomes larger, with the largest policies needing sign-off by both the Director of a Commercial unit and the
responsible Management Board member. The pricing of credit insurance policies (new, amended and renewed), is also
subject to governance and the models and methodologies used to establish a technical price require the approval of the
Quantitative Model Commitiee, a committee responsible for approving the quantitative models that are used within
the Group.

Staff in Risk Services have well-defined authorities specifying the level of decisions that an underwriter can take for
the approval of credit limits, and the definition of capacity in the system. As credit limit amounts grow, decisions
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require the approval of one or more co-signatories of increasing seniority. The largest credit liinit amounts require the
approval of the Atradius credit committee with the appropriate authority level and, in exceptional cases, the approval
of the {leaders of the) reinsurance panel.

The special products business offers a range of bespoke policies to insure against various credit and political risks.
This product line includes policies that cover single transactions, single trade relationships and e.g. asset confiscation.
A distinguishing feature of spectal products policies is that, unlike traditional credit insurance. credit limits typically
cannot be readily withdrawn. The conditions of special products policies tend to place a greater onus on risk
monitoring and due diligence on the insured.

Alpolicies are bound within clearly defined authorities issued to the policy underwriters who report ultimately to the
Chief Market Officer. All buyer risk is signed off by dedicated Risk Services teams, which report uitimately to the Chief
Risk Officer. In additicn, a dedicated risk management team with a functional reporting line to the Director of Group
Risk Management ensures adherence to the risk governance model. monitors the portfolio risk and ensures
compliance with the terms of the reinsurance treaty.

Bonding

Atradius issues surety bonds for customers in a number of European countries including Italy. France, Spain, Portugal,
Germany, the Nordic and the Benelux countries. Surety bonds insure beneficiaries against the risk of our customer not
meeting contractual, legal, or tax obligations. Beneficiaries include national, regional, local governments and {ax
authorities as well as companies.

While a cuslomer may fail {o meet ils obligations either because it is unable to perform to an agreed or required level
or because it is insolvent, there is also the risk that the customer may intentionally fail to meet its obligations.
Therefore, our assessment of both the custorner’s financial strength and its ability to perform play an important part in
the underwriting process. Unlike traditional credit insurance, exposure related to bonds issued cannot be unilaterally
cancelled by Atradius.

When a hond is called by the beneficiary, Atradius mediates to resolve conflicts by working with both customer and
beneficiary. If. as a result of non-performance, a payment is made by Atradius to the beneficiary, a recovery action is
taken against the customer who remains ultimately liable. If Atradius does incur an irrecoverable loss it is almost
always because of the customer’s financial distress, making the triggers for loss similar to those of traditional credit
insurance.

The spread of custamers over industry sectors varies by country as a result of differing legal and market
environments. The type of bonds issued include bid bonds, performance bonds, iaintenance bonds, advance payment
bonds and various types of administrative bonds. These are issued with tenors ranging from a few weeks to years, but
only rarely in excess of five years.

All bonding facilities and individual bonds are underwritien by technical underwriters who are part of the
Commercial Bonding units. Technical underwriters assess the risk of non-performance as well as bonding wordings
and other relevant technical aspects. Financial underwriters, who are not part of the Commercial units, focus on the
credit risk-related aspects of customers; they must approve the acceptance of facilities and individual bonds over
certain thresholds. Financial Underwriting decisions are taken ip line with a clear and stringent authority linked to
amounts involved. The largest amounts require the approval of Atradius credit committees (Local or Group) with the
appropriate authority level,

Other products
Reinsurance

Alradius underwrites reinsurance programmes for credit insurance and bonding business wriiten by primary
insurers. This business is conducted by Atradius Reinsurance DAC, which is domiciled and reguiated in Ireland.

Atradius Reinsurance DAG provides reinsurance capacity for primary insurance companies from both the developed
and developing credit insurance and bonding markets, It currently assumes business from 70 countries worldwide,
maintaining a balanced diversity within the portfelio from each continent. The underlying business consists of
approximalely 59% credil insurance and 41% bonding, based on premium volume.

100

03.07.2024 kl 14:39 Brgnngysundregistrene Side 106 av 189



Brgnngysundregistrene Arsregnskap regnskapsaret 2022 for 991313168

Reinsurance underwriting guidelines and risk boundaries define the kind of business Atradius Reinsurance DAC is
authorised to write. with specific guidelines for type of product, capacity limit, exposure, term and diversity of the
undertying insurance ceded. Particular attention is given to ensuring the diversity of business from third party clients
and the level of exposure to any one country. company. or market is managed within agreed underwriting limits and
capacity.

All reinsurance business is regularly reviewed with respect to past underwriting vears' performance, triangulation
development. individual buyer exposure development, aggregate total potential exposure management of economic
capital requirements and market and country exposure. Risk and policy limit setting is monitored 1o ensure credit
quality and compliance of the underlying insurance products to the terms of the reinsurance programme.

Instalment Credit Protection (ICP)

The ICP product iine covers the mediwm- and long-term risks that financial and corporate policyholders face in their
mubtiple instalment agreements with private individuals and businesses, and is available in Belgium and
Luxembourg.

Policy underwriling is performed within the Commercial ICP units. Policies are generally issued for a fixed period
with automatic renewal. The indemnification rate can rise to 100% and recoveries are for the benefit of Atradius.

Risk underwriting is performed by the risk underwriting teams. Authorities are granted to underwriters according to
their seniority and expertise. Cases are escalated according to pre-determined thresholds to the local ICP credit
committees, then {o the ICP credit committee and finally o the Management Board member responsible for ICP,

4.2.2 Insurance risk management tools

Atradius monitors its exposure across various dimensions such as counterparty, industry sector and geographic
location. We nmwaintain records of all credit insurance policies, credit limits and buyers in various connected systems.
These systems enable Atradius to set specific limits by buyer or buyer group. Managemen! information derived from
these systems enables Atradius to monitor aggregate exposure by country, customer, industry sector and other
dimensions.

In addition to customer and buyer-specific decision tools, we employ a number of instruments to analyse and manage
the Company’s insurance risk profile on both a retrospective, current and forward-looking basis. This includes:

- Economic capiial model - a best practice risk measurement tool;

- Risk dashboards ancl tools to drill down to underlying details of parts of the porifolio:
- Predictive analysis of indicators such as shipments. claims and premiums,;

- Models of probabilities of default and loss-given-default.

These tools enable Atradius to manage its profile within a regularly reviewed and approved risk management
framework.

All buyers with significant exposure are reviewed at least annually. Depending on the credit worthiness of a buyer,
reviews may be more frequent and even require the involvement of a Special Risk Management unit. Atradius
continually receives information on buyers through cn-line connections with business information providers and
from customers reporting negative payment experiences. Buyers are reviewed whenever pertinent new information
is received. Atradius assigns an internal rating to buyers and the review process takes into account exposure on a
buver through direct business, including exposure for special products and bonding. The authority structure for
approval of new exposure referred to in this note also applies to buyer reviews.

Atradius operates with an integrated risk and (capital) cost-based pricing system. Generally, new policies and
renewals are priced starting from a technical price suggested by the Group Pricing Model.

For reinsurance, Atradius Reinsurance DAC uses a number of risk management tools to monitor the reinsurance
portfolio (or exposures and performance developments. The reinsurance system is used to record the risk profile,
ultimate estimate and related accounting information for each reinsurance lreaty. This allows the reporting of
performance, total aggregate exposure and accounting reinsurance results. Performance development and exposures
related to each reinsurance {reaty are reviewed ¢uarterly within certain limits and through exception reporting.
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For ICP, consumer credit risk underwriting relies on the databases of the relevant national authorities. In addition, ICP
maintains and uses its own internal consumer credit database.

Both Bonding and ICP have their own pricing systems and guidelines, which reflect the specifics of their businesses.
4.2.3 Reinsurance programme

Alradius transfers a significant portion of its insurance risk to external reinsurers, through a number of reinsurance
arrangements that include quota share and excess of loss treaties covering either the entire portfolie of Atradius or
specific risks. The reinsurance ireaties are renewed annually, usually in December of the preceding year. During 2022,
Atradius decided 10 renew ils reinsurance arrangements for 2023. This trend continued with the renewal of the
reinsurance arrangements for 2024 in early 2023. On renewal, Atradius assesses the oplimal structure of the treaties
for the fortlicoming period, including excess of loss. A number of items are laken into consideration during this review,
including the forecast growth in the underlying business, economic developments elc. In addition, the proposed
structure is considered in the context of the Solvency II capiltal requirements and Atradius’ risk appetite.

For the underwriting year 2022 one quota share reinsurance treaty is in place covering the majority of Atradius’
business. The retention under this treaty is 63% (2021: 63%).

In addition, there are two separate quota share treaties, which cover a limited number of policies, where the retention
percentage is 25%, and a single excess of loss programimne, covering the own retention under these quota share treaties,
consisting of a series of excess of 10ss treaties (per buyer group). These excess of loss ireaties also provide protection for
the assumed business of Atradius Reinsurance DAC. The combined excess of loss programmie for Atradius has mitigated
the likelihood of it retaining two separate retentions if a common buyer were to fail, affecting both the assumed and
direct business of Atradius. The top of the excess of 1oss layers is chosen so that, in the judgement of management, there
remaing only a very remote possibility that failure of any single buyer group will exceed the top end of the excess of
loss coverage purchased.

The attachment point of the excess of loss treaties has been set such that the net retention for business ceded under the
quola share treaties and excess of loss structure for any buyer group does not exceed EUR 26.25 million for Atradius
(2021 EUR 26.25)

With regard to the reinsurance panel, it is Atradius’ policy to select only reinsurers that have a high rating. The normal
minimum requirement is an ‘A-’ level rating. The treaties also include a provision that if a reinsurer is downgraded
during the period of the reinsurance below an A- rating then security can be requested and if not provided the
reinsurance agreemeni with that reinsurer can be terminated.

It ts currently expected that Atradius Reinsurance DAC (ARE) will be merged into Atradius Crédito y Caucién S.A. de
Seguros y Reaseguros (ACyC) through a cross-border merger to be completed in 2023. The transaction remains subject
to the necessary board, shareholder, court and regulatory approvals. Upon effectiveness of the merger, ARE's assets and
liahilities, including all of its reinsurance obligations, would be transferred to ACyC, through its Irish branch.

Government Agreements

In view of the situation generated by the COVID-19 pandemic and, as a support to the national econoiny, the 10 main
countries where the Group operates have supported the business of credit insurance in the form of specific government
reinsurance schemes with high cession rates.

The government schemes were part of an overall package of measures and aimed to ensure that sufficient liquidity was
available in the markel. to counteract the damage inflicted on companies affected by the outbreak and to preserve the
continuity of economic activity during and after the outbreak. In particular, they aimed to ensure that trade credit
insurance services continued to be available to businesses.

in 2020 Atradius entered into agreements with the governments of France, Gerinany, Denmark, Norway, Belgium,
Luxemburg, the Netherlands, United Kingdom, Italy and Spain. All these agreements were renewed until the first
semester of 2021, except for France where the covered period was extended to 31 December 2022. In general terms, all
government schernes covered Credit Insurance with demestic policyholders refated to all the buyers. In Europe, all
agreements were approved by their correspondent regulators. These government reinsurance agreements are applied
before the priviate reinsurance with the exception of Spain where the agreement provided an additional cession to the
private cession). All government schemes are risk attaching, the cession rates are different per country.
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The table below delails the impacis of the agreements in the consolidated statement of financial position (in thousand

euros):

(EUR thousand) 2022 2021
Balance Sheet

Technical Provision Ceded 29190 106,766
Premiums Provision Ceded 7533 26,117
Cash paid/received (384.364) . (297,805)
Accounts Receivables/Payables 12.115 (125,754)
Reinsurance commission (2,044) (7.307)

Profit and loss statement impacts:

Insurance premium ceded (14,852) (323,805)
Insurance claims recovered (27.278 (35,527}
Reinsuraince commission 2.647 106.204

Profit and (Loss) net impact (39.482) (253,128)

4.2.4 Concentration risk

Atradius is exposed {o concentration risk in a number of ways: primarily by buyer, buyer country or buyer industry
exposure. The following tables iliustrate the exposure at the end of 2022 and 2021 in terms of the sum of credit Jimits
registered by Atradius on individual buyers. This is referred to as total potential exposuie or TPE.

TPE is an approximate upper boundary to real outstanding exposure, in the sense that a limit that Atradius has issued
doees not necessarily give rise to underwriting risk at a spacific peint in time. Atradius normally does not know the real
outstanding exposure under its limits on any specific buyer at any point in 1ime. The ‘usage’ of limits is, on average.
much smailer than the amouni of the limit. At the portfolio level, real outstanding exposure tends to be in the range of
10% to 30% of TPE, on top of which customers still have their own retention. In addition to the TPE, customers are often
allowed to bring exposure under the policy through discrelionary limits. Potential exposure resulting from a
discretionary Hinit on any buyer is not held on Atradius’ system. Each policy specifies the maximum discretionary
limit allowed under the policy. For maost policies this is no more than EUR 20 thousand per buyer. This illustrates that
TPE is a crucle but appropriate measure of exposure and that, in aggregate, real exposure will be far lower.

The following tables show aggregated TPE for credit insurance (including special producls) and assuimed reinsurance.

Buyer country TPE 2022 % TPE 2021 %
(EUR million) (EUR million)
Other 195,347 22.6% 160,822 22.2%
Germany 125,354 14.5% 108,235 14.9%
Spain. Portugal 97.580 11.3% 86,970 12.0%
USA 95.616 11.1% 70.655 9.7%
Central and Eastern Europe (*) 88,671 103% 71,682 10.7%
italy 62.161 7.2% 50,352 6.9%
United Kingdom 59,740 6.9% 51,211 7.1%
France 58,808 6.8% 50.601 7.0%
Nordic 40,912 4.7% 35311 49%
The Netherlands 39,063 45% 33,204 4.6%
Total 863,252 100% 725,043 100%

(*) Ukraine and Russia TPE Is included in this group. Total exposure in both countries has been reduced in comparison with year-end
2021 by 64%, representing less than 0.4% of the total expasure.

The following table shows the distribution of TPE over buyer industry sector.
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Industry secter TPE 2022 % TPE 2021 %
(EUR million) (EUR million)
Chemicals 123,206 14.3% 99,390 13.7%
Electronics 107,892 12.5% 90,137 12.4%
Metals 94,888 11.0% 78,757 109%
Consumer durables 91.125 10.6% 81.697 11.3%
Foad 82,021 9.5% 71101 9.8%
Transport . 75650 - 8.8% - ‘81673 8.5%
Canstruction 62,382 7.2% 53.451 74%
Other 55186 6.9% A 48,056 6.6%
Machines 55,280 6.4% 46,328 6.4%
Construction materials 41,563 4.8% 34.801 4.8%
Agriculture 39,751 4.6% 34,441 4.8%
Services 30,309 3.5% 25,211 3.5%
Total 863,252 100% 725,043 100%

The following 1able shows TPE aggregated by group of buyers. This is the method of aggregation that is relevant for
Atradius’ excess of loss treaties.

TPE Value band TPE 2022 % TPE 2021 %
(EUR miltion) (EUR million) (EUR million)

0-20 413,003 47.8% 364,886 50.3%
20-100 154.124 17.9% 129,838 17.9%
100 - 250 98,213 11.4% 78,455 10.8%
250 - 500 72,286 8.4% 61,236 8.4%
500 - 1000 67739 7.8% 48,517 6.7%
1000 - and more 57878 6.7% 42111 5.8%
Total 863,252 100% 725,043 100%

Expesure for bonding and for instalment credit protection has different characteristics and therefore is not included in
these tables. The bonding exposure is EUR 27.6 billion (2021: EUR 25.6 billion). Exposure for instalment credit
protection amounts to EUR 3 billion (2021: EUR 3 billion).

4.2.5 Factors affecting the frequency and severity of claims

The frequency and severity of claims are affected by several [actors. These include all factors thal affect credit risk in
general. Thus, the state of the economy is a major driver of the frequency and severity of claims. Its effect may vary by
country and sector. For trade credit risk, the behaviour of custorners may also affect the frequency and severity of
claims. for instance through risks inherent to their business activities and their risk manageinent practices. Specific
events (e.g. natural disasters} or structural changes in the economy (e.g. easier access to developed markets for
producers in low cost countries). may impact the frequency and severity of claims. What specific events or structurat
changes are relevant in this respect will vary over time. In addition, the political risk cover that Atradius provides has
its own dynamics of frequency and severity of claims.

As result of COVID-19, the Russian invasion of Ukraine and the energy crisis, the state of the economy in the near
future is, and has been, significantly more uncertain than usual. This, in turn, impacts uncertainty related to the
frequency and severity of claims.

Concerning COVID-19. some countries (e.g. China) are still suffering lockdowns and/or an increase in infection rates.
Moregver, in most. European countries {core of Atradius CI business) the governmental support to the economy is
being progressively rolled back., Though there is still uncertainty with respect to the extent to which the economy
relied on the support.
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Regarding the energy crisis and the Russian invasion of Ukraine, these had relevant adverse imipacts across the giobal
economy, notably on inflation and interest rates. Most trade sectors, are dependent on energy, which has suffered
material inflation during 2022, Therefore, world-trade is being affected by such inflation and stress. This in turn
impacts uncertainty related to the frequency and severity of claims.

As a collateral effect of the above mentioned, most relevant central banks have increased the interest rates. This has
been followed banks and suppliers of credit. leading to a tougher lending conditions. Further adding to the uncertainty
in frequency and severily, also affecting recoveries.

All the factors above, lead to an increased potential for adverse development on the technical provisions in the.coming -
menths because of increase in frequency, severity and insolvency rates.

The bonding business usually enly incurs irrecoverable losses when, after a bond call, any paymenis to beneficiaries
recourse to the bonding customer; or its guarantors fails, This is typically due to either the insolvency or bankruptcy of
the bonding custemer. Thus, in the end, the frequency and severity of dlaims is affected by similar factors as those
affecting credit insurance.

All forms of credit insurance and bonding bear the risk that changes in legislation, in particular of insolvency law.
may affect the amount and timing of claims payments or recoveries.

Atradius’ business processes are designed to effectively manage the impact of the many risk factors that affect the
frequency and severity of clatims. The business processes continually evolve in response to how Atradius views these
risk factors in the context of its overall business strategy.

4.2.6 Sources and assumptions
4.2.6.1 Sources of uncertainty in the estimation of future claims payments

The sources of uncerlainty in the estimation of future claims payments include, but are not limited to, all the factors
that affect the frequency and severity of claims in general, as described in Note 4.2.5.

The insurance liabilities that cover claims experience after the reporting period for risks thai have been accepted
before the end of the reporting period consist of two elements: the provision for unearned premium (UPR) and the
provisions for claims "incurred but not reported’, the IBNR. The accounting policies and estimation methods for setting
UPR and IBNR vary by product and in part also by entity within Atradius:

for traditional credit insurance, premium is earned in full when the underlying shipment takes place. UPR
exclusively relates 1o the unearned part of premium invoiced in advance and to risks that have not started. IBNR
fs Atradius’ estimmate for future claims payments that will result from risks taken on, but for which no clainis
hotification has been received;

- [lorthe local credit insurance business in Spain and Portugal. premium is earned pro rata over the period between
invoice date and due date of invoices for the insured shipments. Thus. part of UPR relates to risks that have
started, in the sense that the underlying insured shipment has taken place. IBNR is the local business in Spain and
Portugal's estimate for future claims payments that will result from risks taken on, for which no claims
notification has been received and for which the underlying invecices are averdue at the end of the reporting
period;

- forbending. instalment credit protection and reinsurance, the UPR relates to risk taken on; and

— for special products, UPR is set on the same basis as for traditional ¢redit insurance. With the exception of single
transactions, where the UPR relates (o risk taken on.

As a consequence, Lhe release of the provision for unearned premium should be taken into account for the local credit
insurance business in Spain and Portugal, bonding, instalment credit protection and reinsurance when interpreting
the claims development tables in Note 18 to evaluate the accuracy with which Atradius has historically estimated
future claims payments.

Estimates for future claims payments are made through a combination of case-by-case estimates and statistical
estimates. Provisions for reported claims are set on a case-by-case basis, taking into account statistical estimates for
expected recoveries and statistical estimates of claims incurred {0 payment ratios. The estimates for future claims
payments are produced per period during which policyholders brought risk under the cover of the policy (i.e.. the
period in which 1he insured shipment has taken place). Large cases are provisioned separately, at expected loss.
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In the case of traditional credit insurance, the main sources of uncertainty for estimates of fulure claims payments
include:

- theamounts that will be paid out as a percentage of the claim amount;

- thespeed with which custemers submit claims, as measured from the moment that the insured shipment took
place, the expected average claims payment and {he expected percentage of cases that do not lead to a payment;

- the expecied number of claims for risks taken on during the most recent months since very few claims will have
been reported for the most recent four to six months {depending on the country of the customer);

~  the inflow by number and size of large case; and

— theestimation of the expecled recovery percentages.

Estimates for future claims payinents for bonding have a greater uncertainty than estimates for future claims
payments for credit insurance, Bonding is a ‘longer tail’ business; i.e, the time between issuance of the bond and
receipt of the bond call tends to be much longer than that of traditional shert-term credit insurance. For example, most
credit insurance covers credit periods up to 180 days. while around half the number of bonds written has tenors of
over two and a half years. After receipt of a bond call, it usually takes longer to settle the claim and litigation is not
uncommon, either following the bond call or when trying to realise recoveries. Especially in Italy, litigation tends to be
a lengthy process. Outconies of litigation cannot be predicted with certainty. For bending, the provisions set on a case-
by-case basis are based on the amount called minus an atnount i¢ account for expected recoveries based on historic
experience or case specific information. For imminent large bond calls as well as for large customers in financial
difficulties, the Company sets a claim provision, The case by case and business criented evaluation is integrated with a
stalistical and actuarial model. This model based on the exposure of active honds applies prohability of defaults and
loss given default. Booked recovery provisions for bunding are periodically reviewed and adjusted Lo experience.

4.2.62 Assumptions, change in assumptions and sensitivity

The risks associated with credil insurance and bonding are subject to a number of influences that are not particularly
open to quantilative sensitivity analysis, This section describes the quantitative sensitivity analysis that is feasible.

Under normal circumstances, the most important assumption used in the main methods for reserving for traditional
credit insurance to set the estirnate for the ultimate number of claims for the most recent months of risk would be that
the claiins inflow in early 2023 would be around 20% above the level of end 2022. The main methodologies for
estimaling claims provisions for traditional credil insurance combined underpin 68% (2021 74%) of the claims
provisions for traditional credit insurance.

1n light of the increased uncertainty as a result of the current circumstances, we have taken a similar approach for
2022 closing as we did for 2021 closing. During the second half of 2020. the number of reported claims dropped
significantly compared to the first half of the year. This partly relfates to a drop of insured business as result of the
lock-downs in early 2020 and, partially, because of government's support for the economy. Howaver, whilst the
insured shipraents have recovered since, the number of claims registrations remained at a low level including the first
two quarters of 2022. However, the second half of 2022, showed a notable increase. This being said, the total number
of claims registrations during 2022 is stilt 20 - 40% lower than the claims reported during the first half of 2020.
depending on the country. The 2022 provisions have been set based on the assumption that this reduction is still
temporary and that a further sirong increase in claims registrations is still expected going forward. The estimated
ultimate claim count for most recent month of risk has been set at the level of the first half of 2020 plus 10 - 40%
depending on the country due to uncertainty in the current economic environment.

An indication of the sensitivity to projected ultimate number of claims wouald be the following: if the estimated
ultimate number of clairas, inclusive of the expected increase mentioned in the previous paragraph, for the most
recent six months of risk were to change by 10%, the claims provisions would change by EUR 40 million, gross of
reinsurance (2021: EUR 35 million). As in essence provisions for most recent months are set as estimated number
times estimated claims size, this also describes the sensitivity to assumed claims size. This sensitivity is
approximately linear. Unless noted otherwise, the same holds true for other sensitivities mentioned in this section.

Under normal circemstances, for modelling attritional losses, the uncertainty in severity quickly becomes less
important compared to the uncertainty in frequency, as the portfolio becomes larger. This feature is feature not
specific Lo credit insurance, but holds for any insurance product, provided the portfolio is large enough, and
correlation between count and severity is small enough It is our experience that average claim sizes, for the attritional
losses. ave sufficiently stable over time to not have significant margins of uricertainty in the parameters governing the
size of attritional clalims that have not yet been reported.
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Whilst recent trends in severily have been duly considered as part of the process by which Atradius reviews and sets
parameters and prudent choices have been made, we still consider there to be more uncertainty than in recent history,
as result of the unprecedented circumstances.

To indicate an overall level of sensitivity with respect to the parameters driving the average size for claims not yet
registered, if this average would be increase by 10%. claims provisions for attritional losses would increase by EUR 37
mitlion (2021: 35 million).

Bv its nature. an estimate of the expected inflow of large cases is not easy to quantify. The arder of magnitude of this

sensitivily would be, in the judgement of management, similar to the sensitivity in the estimated number of claims for -
- the most-recent menths, although, as is inevilable with severity risk, it has a longer tail. From historic data it ¢an be

seen that the correlation between the ullimate aggregate losses arising from large claims by underwriting vear and

the altritional losses is larger than 80%.

As such, supporting the plausibility of the management judgement, provisions for large cases are in part based on
historic experience with large cases and in part on case by case reporting of ultimate loss estimates. The approacl that
relies on historic experience sets an ultimate loss arising from large cases as a fraction of the total losses for the last
twao risk years. Despite the historically high correlation between large and atiritional losses, current low claims entry
implies esiimated altritional losses for recent underwriting vears Lo be well below prior years. These exceptional
circumstances, accompanied with the current level of uncertainty and experience from prior financial crisis (2008-
2009, which showed a higher proportion of large losses over total losses) eads to setting a ratio aligned to the historic
one ebserved in prior financial crisis. The selected ratio implies estimated uliimate large loss amounts (as opposed to
the ratio with attritional losses) to be in the range of those observed under normal circumstances, like underwriting
years 2012 to 2019, If these fractions were chosen 10% higher, then the claims provisions for traditional credit
insurance would increase by EUR 84 million (2021: 66 million). The case by case estimates are specific to the
individual facts and circumstances of the case. As such, no meaningful overall insight to the sensitivity can be given.

In addition to contributions from standard components of Atradius reserving methodologies, an Event Based
Provision has been estimated specific 1o the impact of the conflict between Russia and Ukraine, This is for those risks
considered {a be not fully covered by the standard methodologies. This is based on a case-by-case review of the
exposures related to Russia-Ukraine conflict. Manageinent has considered two main drivers of risks to be covered by
the Event Based Provision:

a. Real Quistanding Exposure (ROE) related to traditional CI business from customers trading out of Russia and for
Russian/Ukrainian buyers. This excludes exposure already notified as claims, as the standard methodology
already caters for this. It also excludes exposure for which a natification of non-payment was registered. This is
treated as a separate category:

b. Notifications of Non-Payments related io business from custormers out of Russia but related to the conflict
between Russia and Ukraine.

As a result of the analysis performed. a EUR 140m provision gross of reinsurance (EUR 98m net of reinsurance} was
added.

Claims provisions are presented net of recoveries from salvage and subrogation. Realised recoveries can deviate from
expected recoveries. Expected recoveries ainount to EUR 378 million (2021: EUR 373 million). The largest two
coniponents of the expected recoveries are the recoveries for traditional credit insurance of EUR 167 million (2021:
EUR 142 million) and for instalment credit protection of EUR 132 million {2021: EUR 138 million).

As recovery rates differ by country as well as protluct, moreover, that the development depends on the age of the
underwriling year. it is challenging to provide insight into sensitivity to assumptions by measuring the impactof a
mere parameter change. For traditional credit insurance, ultimate recoveries are first estimated using commonly nsed
projection methods. These estimates are then reduced considering a margin for uncertainty, such that a favourable
development on these estimates is by far the most likely outcome. Nevertheless. the impact of setting the recovery
provisions lower by 10% is EUR 17 million {2021 EUR 14 million). For instalment credit pretection, for which similar
margins for uncertainty are introduced, the impact of setting recovery provisions lower by 10% is EUR 13 million
{2021: 13 million).

4.3 Financial risk

Atradius is exposed to financial risk mainly through its financial assets, financial liabilities, reinsurance contracts and
insurance contracts. The core camponents of financial risk are market risk. credit risk and liquidity risk.
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These risks arise mainly from interes{ rate sensitive pasitions. equily instruments, credit exposures, non-Euro
currency exposures and cash flow patterns.

4.3.1 Market risk

Market risk is the risk that the fair value of assets and liabilities that are sensitive to movements in markel prices,
decreases or increases due to adverse movements in equity prices, interest rates or currency exchange rates. Atradius
exposes itself to these risks by holding assets and liabilities which fair value is sensitive 10 movements in those prices.
To measure these risks, Atradius uses several risk metrics. The most important ones being the mismatch belween
assets and liabilities which fair value is denominated in foreign currency. value-at-risk, capital models from the credit
assessment institutions and interestrate duration. N '

Atradius uses a Solvency Il available capital approach to define the Strategic Asset Allocation and to assess the impact
of investment decisions to ensure that sufficient Solvency 11 capital remains.

4.3.1.1 Fair value of financial assets and liabilities

The estimated fair values of Atradius financial assets and liabilities, other than the subordinated debt, equal their
carrving value. The fair values of subordinated debts are disclosed in Note 16.

The fair values correspond with the price, at our best estimate, that would be received o sell an asset or paid to
transfer a liability in an orderly transaction between market participants at the measurement date. Whenever
possible, the fair values are based on guoted market prices. If there is no quoted market price available, we use
valuation techniques which are based on market prices of comparable instruments or paramelers from comparable
active markets {(market observable data). If no observable market inputs are available, valuation models are used
(non-market observable data), These valuation techniques are subjective in nature and involve various assumptions
about the relevant pricing factors. Changes in these assumptions could significantly affect the estimated fair values,
Consequently, the fair values presented may not be indicative of the net realisable value. In addition, the calculation of
the estimated fair value is based on market conditions at a specific point in time and may not be indicative of future
fair values.

The fair values are subject to a control framework designed 1o ensure that they are either determined or validated by a
function independent of the risk laker. To ihis end, Atradius establishes the accounting policies and processes
governing valuation and is responsible for ensuring thal these comply with all relevant accounting pronouncements.
Within this governance siructure, non-quoted investments or iliiquid investments in which Agradius invests are
valued by an external independent valuation company or the asset manager of an illiquid investment fund. The
exlernal independent valuation company uses its own proprietary valuation systems to value the securities supported
by economic and market assumptions {from financial information providers. The valuations are provided on a
monthly basis and are reviewed and approved by Atradius. The valuation process at the asset manager is audited and
approved by its external auditor.

Debt and equity securities available-for-sale

The fair value of debt and equity securities available-for-sale is based on quoted market prices, where available. For
those securities not actively traded, fair values are provided by an external independent valuation company or by the
fund's assel manager.

Loans and short-term investments

For loans and other short-term investments, carrying amounts represent a reasonable estimate of their fair values.

Other financial assets

The carrying amount of other financial assets, including cash and cash equivalents, is not materially different to their
fair value, given their short-term nature,

Subordinated debt

The fair values of suborginated debts are based on valuation techniques using market prices of comparable
instruments or parareters from comparable active markels (see Note 16 for further details).

Other financial liabilities and deposits received from reinsurers
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The carrying amount of other financial liabilities and deposits received from reinsurers is not materially different to
their fair value, given their short-term nature.

The following tables present the fair values and the hierarchy of the financial instruments carried at fair value (note

2.9)
Financial instruments measured at fair value Level 1 Level Total
Assets 2022 avel evel 3 ota
Available-for-sale: B
Equity securities 362,576 31.649 394,225
Debt securities:
Government bands 645,611 - 645,611
Corporate honds 1,785.409 - 1,785.409
Total 2,793,596 31.649 2,825,245
Financial instruments measured at fair value Level 1 Level 3 Total
Assets 2021 eve eve ota
Available-for-sale;
Equity securities 480,176 27123 507.299
Debt securities:
Government bonds 557,223 - 557.223
Corporate bonds 1.707,701 - 1,707,701
Total - 2,745,100 272,123 2,772,223

At 31 Decernber 2022 the Company is mainly exposed to securities traded in active markets {level 1), whereas having a
limited exposure to illiquid marlkets (level 3).

Reconciliation of Level 3 fair values

The following table details the changes in the fair value of Level 3 financial investments (valuation techniques
incorporating information other than observable market data):

Financial investments Level 3 Equity securities _
2022 2021
Balance at 1 January 27123 22,910

Total gains or losses: -

In profit and loss statement (net income from investments) -

fn other comprehensive incorme 1107 (103)
Acquisitions/Sales 3419 4,316
Balance at 31 December 31,649 27123

4312 Equity price risk

Equity price risk is the visk that the fair value of the assets that are sensitive to movements in equity prices decreases
due 0 adverse movements in equity prices, Atradius exposes itself to equilty price risk by investing in equity
instruments issued by corporations and equity instruments issued by investment funds. These risks are measured and
analysed by using value at risk technigues and capital models from the external credit assessment institutions. The
value-at-risk measures the potential maximum less on Atradius’ equity instruments due to adverse movements in
equily prices in the short-term while the capital models measures the potential maximum loss in the long-term, (see
Note 4.3.1.1 for more information). Atradius invests in a portfolio of diversified equity instruments to minimise the
idiosyncratic risk of individual assets.
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Individual equity instruments

Atradius invests in individual equities via a segregated mandate in which the asset manager has discretion to select
the equity portfolio in accordance with investment restrictions set in the investmen{ management agreement. This
diversified portfolio consists of EUR denominated large capitalisation equities. Per the end of December 2022, the
market value of these equities is EUR 147.7 million (2021: EUR 165.5 million).

Investment funds: the investment funds in which Atradius invests are exposed tc market risk, counterparty risk,
Heuidity risk and currency risk (i.e., general investment fund risks). The risk of an investment fund is mainly
driven by the nature of the assets in which it invests. As investrnent funds are offered 10 multiple investors, the
investment restrictions of a fund are stated in the fund’s-prospectus. Atradius-only selects investment funds that
have similar investment restrictions stated in their prospectus as set in the Atradius Investment Policy.

- Equity instruments issued by investment funds: the portfolio of equity instruments issued by investment funds
are shown in the {ollowing table:

Investment funds Weightin% Weightin¥%
2022 2021

Passive equities exchange traded funds 101,322 41.1% 225,010 65.8%

Active money market funds 113,457 46.0% 89,569 26.2%

Real estate funds 25.930 10.5% 24,646 7.2%

Infrastructure funds 5.719 2.3% 2471 0.7%

Total 246,428 100.0% 341,702 100.0%

Passive equities exchange traded funds: the portfolio of passive equities exchange traded funds mainly consists
of an exchange traded fund which passively tracks the Dow Jones Eliro Stoxx 50 Index.

- Active money market funds: the portfolic of active money market funds consists of money market funds
denominated in Euro and Brazilian real.

- Real estate funds: the portfatio of real estate funds consists of real estate funds denominated in EUR and in which
the underlying asset exposure is focussed on European real estate.
Infrastructure funds: the infrastructure fund is a fund-of-funds investment denominated in EUR. The underlying
funds have different focus, e.g. from renewable energy towards more traditional infrastructure sectors like
utilities, transport, energy or telecommunications, but all with a global approach, resulting in a multi-currency
exposure of the underlying assets. A significani characteristic of such an individual infrastructure asset is that it
requires refative large investment amounts. The fund-of-funds investment mitigates that part by adding an
additional layer of diversification in exposure towards certain individual infrastructure assets or projects.

4.3.1.3 Interest rate risk
Interest rate risk is the risk that the fair value of assels and liabilities, that are sensitive to movernents in interest rates.
decreases or increases due to adverse movements in interest rates. Atradius exposes itself to this risk by investing in

debt instruments and equity instruments issued by investment funds that invest in debt instruments, issuing
subordinated debt and by insurance contracts. Financial assets in Atradius are mainly covering insurance liabilities.
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Profile

At the end of the reporting period the interest rate profile of Atradius’ interest-bearing financial instruments was:

Fixed rate instruments - Variable rate instruments -
carrying amount carrying amount
2022 2021 2022 2021
Financial assets 0 2,431,020 2.264,924 695,220 705.224
Financial liahilities @@ . (249,600)" 1(249.383) (9.263) (10,014)
Total 2,181,420 2,015,541 685,957 695,210

1) Fised rate finorcial assets include debt securities:

Z) Fixed rere flnaneial satilites include tie subarttnated dobt,

31 Voriahle rate finaneial assets inciude cash ond cash equivalenis. isans, short-rerm invesuments.
4) Vuniabte rare financiol Hahtiizlog inclide borrowings end deposins received from reinsurers.

Duration

Duration demonstrates the dependability of a bond's market value to a change in the underlying discount rate of that
bond. The duration figure depicts the percentage change of the market value of a bond investment if the underlying
discount rate is parallel shifted by 100 basis poinis or 1.G0%. The higher the duration figure. the more a bond is
sensitive (o0 movements in the underlying discount rate.

Atradius uses the duration to assess its interest rate risk exposure and monitors whether the duration remains
between the minimum and maximum duration limit (between one to five years for government bonds and one to
tliree years for corporate bends) as set in the Atradius Investment Policy. The duration is calculated as the weighted
average of the discounted future cash flows to be received measured in years. The duration as per 31 of December
2022 is 2.0 vears (2021: 2.7 years) and the average maturity for 2022 is 2.2 years (2021: 2.9 years).

4.3.1.4 Value-at-Risk

Atradius measures equity price and interest rates risk by analysing the value-at-risk (VaR) of its financial
instruments. This risk metric measures the potential maximum loss on those financial instruments due to adverse
niovements in equity prices and interest rates within a specified time frame and probability (confidence level). The
VaR is based on variance-covariance methodology that uses the historical volatility of the fair values of the financial
instruments and the correlation between these as main inputs. These volatilities and correlations are provided by
financial information providers or financial institutions.

The risk of using the variance-covariance methodology or any other historical methodology is that it may
underestimate the riskiness of the financial instruments. This is because these methodoelogies assume that the
historical volatility of and correlation between the financtal instruments will be repeated in the future. Therefore, it is
not intended 1o represent or to guarantee any future price movements but rather to be used as guidance for
information purposes and comparison of historical developments only.

The VaR provides insight into the maximum expected loss per asset category and on portfolio level. The fair values
and percentages presented are calculated with a given confidence level of 99% for a period of 12 months. This implies
that there is 1% probability of underestimnating the potential maximum loss for the coming 12 months.

The following table shows the VaR of Atradius equity securities and debt securities on portfolio level.

Value-at-Risk EUR milfion % of the EUR million % of the
market vafue market value

2022 2021

Equity securities:

Shares (including funds ¥) 1539 54.8% 146.6 351%
Debt securities:

Government bonds 302 4.7% 5.8 LO0%

Corporate bonds 907 5.1% 205 1.2%
Total portfolio 198.7 6.7% 1451 4.8%

it oxchedes monvy mrorket fuixds
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The classification of financial invesiments in the VaR table staied above are based on the actual financial risks that the
individual securilies present in the investment porifolio carry. For instance. within debt sacurities a separation
hetween government bonds, and corporate bonds is maintained to capture the actual exposure to corporate bonds that
carry additional credit risk above the risks that government bands bring along. When individual securities are
classified to the asset class that fits their actual risk profile, the volatility of thal asset class is calculated using the
volatility to the financial markets of the underlying securities in that asset class. The volatility of each assel class as a
whole serves as input for the VaR calculation of that asset class. In case of an investment fund, the volatility of the
fund (driven by the characteristics of its underlying securities) serves as input for the calculation of the VaR on that
specific investment fund and is subsequently included in the VaR calculation of the asset class. Total portfolio VaR is
less than the sum of the VaR of tire individual portfolio companents because the correlation between these
components is less than one and forms the basis of portfolio diversification. The VaR percentage increased from 4.8% -
at the end of 2021 to 6.7% at the end of 2022 and the VaR value increased from EUR 145.1 million at the end of 2021 to
EUR 198.7 million at the end of 2022. During 2022, the global economy was impacted by the war in Ukraine, with its
subsequent energy crisis in Europe, and high inflation with increasing yield levels resulting in higher expected risk
from a VaR perspective.

4.3.1.5 Currency risk

Movements in exchange rates may affect the value of consolidated shareholders’ equity, which is expressed in Euro.
Foreign exchange rate differences taken to other comprehensive income arise on the translation of the net investment
in foreign subsidiaries and associated companies. During 2022, the Euro appreciated in value against some of the non-
Eura functional currencies {(see Noie 2.5.3) resulling in a foreign currency gain in other comprehensive income of EUR
7.5 million, net of tax (2021: a loss of EUR 18 million, net of tax).

However, the impact of these fluctuations is limited as revenue, expenses, assets and liabilities within our non-Euro
operations are generally denominated in the same currencies.

Atradius exposure to foreign currency exchange rate risk, arising from monetary financial assets and liabilities
denominated in non-functional currencies as at 31 December 2022 and 31 Decemnber 2021. is presented in the
following table, in EUR:

Financial Financial Net position Financial Financial  Net position
assats liabilities assets liabilities
2022 2021

EUR 485,034 449,411 35,623 430.487 416,434 14,053
GBP 8.010 9,198 (1.188) 10,061 16,404 (6,343)
UsD 680.749 575,881 104,869 555,227 416,097 139,130
AUD 2,085 5155 (3.070) 4,041 5.902 (1.862)
Other 66,985 171,782 (110,797) 114,981 207816 (92,835)
Total 1,242,863 1,217,427 25,436 1,114,796 1,062,653 52,143

Sensitivity analysis

As an indication of the currency exposure, a 10% strengthening of these foreign currencies against the Eure as at the
end of the reporting peried would have increased/(decreased) the result for the vear by an amount equal to the net
position as presented above, calculated against that 10%. This analysis assumes that all other variables. and in
particular interest rates, remain constant and is performed on the same basis as for 2021. A 10% weakening of the
aforementioned foreign currencies against the Euro as at the end of the reporting period would have had an equal but
opposite effect.

The lollowing table specifies Atradius’ gross and net positions in major currencies (both monetary and non-menetary
items), in EUR:
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Assats Liabilities Net position Assets Liabilities Net position
2022 2021

EUR 4,285,713 2,619,569 1,666,144 4,051.063 2,439.154 1,611.908
GBP 263,506 205.167 58,339 397,461 304,188 93.273
Ush 830,950 575.661 255,289 711,608 444,634 266,974
AUD 135,834 65.369 70,465 126,755 62.612 64,144
Other 775,036 649.825 . 125.211 -631.879 525.856 106,023
Total 6,291,040 4,115,590 2,175,448 5,918,766 3,776,444 2,142,323

4.3.2 Creditrisk

Credit risk is the risk that customers or counterparties are unable to repay their debt towards Atradius in full when
due. Atradius exposes itself to credit risk mainty by reinsurance contracts and holding financial assets.

Reinsurance is used to manage insurance risk. This does not, however, discharge the liability as primary insurer. Ifa
reinsurer fails to pay a claim for any reason, Atradius remains liable for the payment to the policyholder. The Atradius
policy is to select only reinsurers that have a well-established investment grade credit rating. The minimum
requirenment is an ‘A-' level rating, although there are some minor exceptions. In the event that the reinsurer’s rating is
found 1o be below this threshold, Atradius has the right (o either terminate the reinsurance relationship during the
course of the reinsurance year or else seek collateral if the relationship is to continue. Deposits received from
reinsurers mitigate the credit risk.

Individual operaling units maintain records of the payment history for significant contract holders with whom they
conduct regular business. The exposure to individual counterparties is also managed by other mechanisms, such as
the right of offset where counterparties are both debtors and creditors. Management information reported to Atradius
includes details of provisions for impairment on loans and receivables and subsequent write-offs.

Credit expostire to business partners, such as insured customers and brokers, is closely monitored. Potential
impairments on receivables are reviewed monthly and updated.

With regard t¢ managing the credit risks of the financial investments, the investment policy of Atradius is to hold a,
principally Euro-centric, internationally diversified portfolio and to avoid large risk concentrations. From a Standard
& Poor's rating scale or comparable perspective, the minimum allowed average rating of the overall fixed income
portfolio is A-, whereas investmenis in individual fixed income securities are allowed a minimum issue rating of BBB-
at purchase. If a debt security in which Atradius has invested falls below the minimum credit rating or is not rated, it
should be reviewed by the Group Investiment Communittee to decide whether the debt security is still a suitable
investment. The maximum concentration limit per issuer (per legal entity and at Atradius N.V. level) is 5% of the
market value of the {inancial investments of the legal entity or Atradius N.V.. The concentration per issuer is evaluated
by aggregaling the exposure to a single issuer through both debt investments and equity securities. The Group
Investment Committee monitors this limit and takas action if necessary.

The year 2022 started with a gradual reliel of the COVID-19 restrictions. but soon the Russian invasion in Ukraine
became headline news, together with the increase of the inflation figures, resulting in an energy crisis with rising
price levels of natural gas. oil and electricity, which skyrockeled mid-2022, especially the price of natural gas. Alter
the COVID-19 pandemic. these changing market circumstances were even more reason to focus on and maintain the
high guality of the fixed income portfolio.

With regard to rating downgrades, 1.1% of the market value of bonds of Atradius was impacted by a downgrade, while
5.3% of the Atradius corporate bond portfolio observed a rating upgrade. Despite the challenging market
circumstances, with rapidly increasing yields, the fixed income porifolio remains healthy with its average rating of ‘A’
in Standard & Poor’s rating scale, which is the same as at the end of 2021. For reporting purposes Russian bonds have
been reclassified to assets held for sale.

The main objectives of the investment portfolic concentraie on the capiial preservation and liquidity. in order to
support Atradius strategic and operational needs at any given moment in time. Despite {he fading of the COVID-19
pandemic, followed by the war in Ukraine and the (European) energy crisis, the annual review of the investment
policy did not lead to any changes in the concentration risk settings, as the existing restrictions were considered to be
sufficient.
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The counterparty ratings of receivables, short-terin investiments, claims, commissions and deposits arising from
reinsurance, cash and cash equivalents and the rating of debt securities as at 31 December 2022 and as at 31 December
2021, are presented in the following tables:

At 31 December 2022 AAA AA A B88 Otherand Total
(EUR million) Mon-rated

Receivables, claims. commissions and deposits _
arising from reinsurance:
Receivables, claims and commissions arising

from reinsurance 13 332 418 12 46 821

Deposits received from reinsurers - (o)1 (2) - - 9)
Debt securities:

Government bonds 357 250 6 12 20 646

Corporate bonds 12 189 1121 463 - 1785
Short-term investments:

Deposits withheld by ceding companies B 7 6 3 6 22

Bank depoesits under short-term investments - 28 58 6 5 97
Cash and cash equivalents 116 46 378 21 16 577
Total 498 845 1,985 517 88 3,939
At 31 December 2021 AAA AA A BBB Otherand Total
(EUR million) Non-rated

Receivables, claims, commissions and deposits
arising from reinsurance;
Receivabies, claims and commissions arising

from rainsurance 29 276 357 18 18 €98
Deposits received from reinsurers - 3) ) - - Qo)
Debt securities:
Government bonds 238 257 19 29 15 557
Corporate bonds 25 123 1,006 552 2 1,708
Short-term investments:
Depasits withheld by ceding companies B 8 6 3 5 22
Bank deposits under shart-term investrents 40 13 118 14 - 184
Cash and cash equivalents ‘¥ - 57 403 30 9 499
Total 332 731 1902 646 49 3.660

The counterparty credit ratings and the credit rating of debt instruinents are predeminantly based on Standard &
Poor's rating.

4.3.3 Liquidity risk

Atradius is exposed to liquidity risk if there is insufficient cash available to meet its financial obligations, when due, al
a reasonable cost. For Atradius, liquidity risks may arise if large scale short-lerm fluctuations occur to cash flows, such
as a decline in incoming cash or a rise in outgoing cash, or a combination of both.

Liquidity risk is managed at Atradius level. in close coordination with local operations. Atradius’ policy is to monitor
and measure ongoing cash flow patterns and control liquidity by maintaining sufficient cash and highly marketable
securities to reduce liquidity risk to acceptably low levels. The investment policy states that Atradius should mainly
invest in financial instruments that can be liquidated in less than three business days. Atradius is able to access credit
facilities to prevent certain liquidity shortages which may arise due to short-tern cash flow variances. Atradius
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maintains one uncommitted credit line in excess of EUR 1 million. in the form of an overdraft facility for a total
amount of EUR 50 million (2021: EUR 50 million). The credit line provides quidity to cover infrequent peaks in short-
term liquidity requirements while also permitting Atradius to reduce its cash balances and to benefit from a more
substantial and stable investinent portfolio. Finally, Atradius has in place a simultaneous claims payment clause in the
main reinsurance treaties. This clause allows Atradius to request (cash call) the reinsurers to settle their share of a
large reported claim instead of the usual payment terms agreed in the reinsurance treaties.

Liquidity and interest risk tables

The following tables indicate the estimated amount and timing of the main cash flows at the end of the reporting
period of interest and non-interest bearing liabilities and assets. The tables include both interest and principal cash
flows. To the extent that interest flows are floating rate, the undiscounted amount is derived from interest rate curves
at the end of the reporting period, Atradius has considered the impact of the cross-barder cash pooling arrangement in
this overview.

The tables have been drawn up based on the undiscounted contractual cash flows of financial liabilities based on the
earliest contractual repayment date. When the lender has a choice of when an amount is paid, the {inancial liability is
allocated to the earliest period in which Atradius can be required to pay.

At 31 December 2022 Contractual cash flows {undiscounted)
Weighted Ondemand Lessthanl 1toSyears >Svyears Carrying
average year amount
effective
interest rate
%

Interest bearing liabilities

Subordinated note 5.35% - 13,125 263,125 - 249,600
Deposits received from

reinsurers 1.36% - 9,263 - - 9,263
Total - 22,388 263,125 - 258,863

Non-interest bearing liabilities

Insurance contracts - 1.760.176 759,543 18,794 2,565,569
Payables - 328,525 - - -
Total - 2,088,701 759,943 18,734 2,565,569
At 31 Becember 2021 Contractual cash flows {undiscounted)
Weighted Ondemand Lessthanl 1to5years >5Syears Carrying
average year amount
effective
interest rate
%

Interest bearing liabilities

Subordinated note 535% - 13125 276.250 - 249,383
Deposits received from

reinsurers 0.65% - 10,014 - - 10.014
Total - 23,139 276,250 - 259,397

Non-interest bearing liabilities

Insurance coniracts - 1.434,428 668,676 10,259 2134434

Payables - 521,968 - - 521,968

Total - 1.956,396 668,676 10,259 2,656,402
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At 31 December 2022 Contractual cash flaws (undiscounted)
Weighted Ondemand Lessthan 1toSyears >Syears Carrying
average 1year amount
effective
interest rate
%

Interest bearing assets

Debt securities 3.53% - 406,119 2.180,863 54.754 2.431,020
Invesiments: depasits and cash -

held for investrents 3.20% 37.207 81771 - - 119,431
Cash; Cash and bank deposits (0.03%) 431,851 20.113 - - 451,964
Total 469,058 508,003 2,180,863 54,754 3,002,415

Non-interest bearing assets

Other financial assets " - 394.678 - - 394,678
Reinsurance contracts - 623979 269,399 6,662 900,040
Receivables - 380,584 - - 380,584
Total - 1,399,241 269,399 6,662 1,675,302
At 31 December 2021 Contractual cash flows (undiscounted)
Weighted Ondemand Lessthanl 1toSyears >Svyears Carrying
average year amount
effective
interest rate
%

Interest bearing assets

Debt securities 0.24% - 287,071 1943548 63,629 2,264,924
Investments: deposits and cash

held for investrents 0.09% 58,627 147,341 - - 205,831
Cash: Cash and bank deposits (0.03% 497,752 1,641 - - 499,394
Total 556,372 436,053 1,943,548 63,629 2,970,149

Non-interest bearing assets

Other financial assets . 507306 - - 507.306
Reinsurance contracts - 550,034 256.405 3.933 810,372
Receivables - 374,607 - - 374,607
Total - 1,431,947 256,405 3,933 1,692,285

“{t includes shares in group non consolidated entitics

44 Operational risk
44.1 Operational risk management

Operational risk means the risk of loss arising from inadequate or failed internal processes, people or systems, or from
external events. This definition is in line with industry practice as well as with the European Solvency I Directive. It is
present within all activities undertaken by Atradius, at all levels and across all locations. At the same time as
classifying operational risk into processes, people, systems, and external events. Atradius also labels its risks
according 1o ESG categories.

The Operational Risk and Control (ORC) unit is part of the Group Risk Management department and is responsible for

developing methods for the identification, assessment and response to risks, and for monitoring and further
enhancing the overall risk management and control framework. The ORC unit works closely with both Internal Audit
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and the Group Legal & Compliance unit. At the highest level, operational risk is overseen by the Qperational Risk
Commitiee, which has a reporting line to the RSMB.

The ORC unit uses a framework for the management of operational risk, which is based on the Committee of
Sponsoring Organisations’ Enterprise Risk Management (COSO ERM) Integrated Framework. Identification and
monitoring activities are developed and enhanced on an ongoing basis and include the maintenance of risks registers,
facilitation of risk and control self-assessnients, capture of risk indicators and incidents and testing and review of
business continuity plans. Risks and risk responses are discussed at all levels, locations and units across the business,
incliiding the Management Board and Supervisory Board. High-tevel information on crystallised risks has been
captured for many vears, with separate records of information technology risk events stretching back even further. To -

- provide oversight and assurance in an auditable and efficient manner, the ORC unit employs a dedicated governance,
risk and compliance software platform (the 'GRC Portal’) that inlegrates existing risk management activities across the
business.

Fraud risk - Int respect of external fraud. the Fraud Control Group, composed of employees across over 30 countries,
monitors the activity of customers and buyers 10 detect indications of fraud. This monitoring includes using bespoke
software to capture indicators of fraud {rom wide-ranging internal and external sources. Atradius aiso provides fraud
awareness (raining and advice to employees and customers to help identify frazdulent buyers, Internal fraud is
addressed through manuat and automated operational controls such as the segregation of duties, application of
signing authorities and role-based system privileges and authorities.

In addition, the Atradius Code of Conduct and several additional compliance policies applicable for more specific areas,
set the requirements that Atradius’ employees must adhere to. For example, the Atradius Speak up Procedure gives
guidance on how to raise concerns regarding a violation or breach of the Code of Conduct, in a confidential

manner. Further inforimation en compliance policies can be found in 4.4.1.3,

Cyber risk - refers to the risk of financial loss, disruption or damage to reputation due to failure of IT systems.

Risks include: an event impacting the data centre (covered via Business Conlinuily / IT Disaster Recovery), security
incidents. network vulnerabilities, unauthorised activity, maticious code changes, application specific vulnerabilities
and unauthorised software. The Atradius Information Security team monitors and addresses threats and coordinates
the management of cyber risk across the Group.

The evolving cyber landscape highlights the increasing monetisation of cyber security threats against financial
services companies through insufficient technical controls and user error, As such, Atradius takes the education of end
users on the aforementioned cyber risks very seriously: awareness training is mandatory for all staff. Further
mitigation of this risk includes protections for critical Atradius applications and Multi-Factor Authentication for
remote access. A medium-term Cyber Securiiy Strategy is in place 1o further improve governance, protection,
resilience and vigilance across all Atradius companies and products.

More details on certain operational risk management activities are provided below.
4.4.1.1 Riskregisters and risk / control self-assessments

While the ORC unit is responsible for facilitating operational risk management within Atradius, the lines of business
and functional areas are responsible for managing their operational risks. Atradius Leadership Team members,
assisted by ‘risk champions’, maintain risk registers for their respective units. The content of registers provides input
to local management meetings and is also reviewed by the Operational Risk Committee and during meetings of the
Management Board. This ensures that operational risks are considered from ail management perspectives.

While risk registers use a top-down approach to capturing risks. Atradius also uses a bottom-up approach of control
seif-assessments {o review existing risks and associated controls and identify any control weaknesses inherent in
business processes.

On a quarterly basis, Atradius conducts specific assessments of processes and contraols covering financial reporting
risks, including reporting for regulatory compliance purposes, the resulting “in control’ sign-off process is overseen by
a commitiee with representatives from Group Risk Managementi, Finance and Internal Audit.

4.41.2 Business continuity management

Atradius recognises the importance of being able to recover its critical business processes in the event of any major
operational disruption. A Business Continuity Management (BCM) programme is embedded in the organisation to
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ensure the continuity of the Business in the event of severe disruptions. The BCM programme is aligned with the
International Standard iS022301. The Group Business Continuity manager co-ordinates the documentation,
maintenance and continual testing of practical plans for recovering key business activities within acceptabie
timeframes.

During the COVID-19 pandemic, the BCM progranure was temporarily paused to enable the organisation to focus on
the response afrangements. At the start of 2022 the BCM programme recommenced across the Group accompanied
with quarterly reporting on country and Group objectives. The strategic decisions made during the pandemic have
been integrated in to BCM Plans and key processes such as the Business Impact Analysis.

Atradius has adapted its business continuity arrangements to address new ways of working such as the hybrid
working model which involves a mixture of in-office and remote working, IT systems are stable and collaboration
tools have been enhanced for the whole workforce. Overall service to custoniers and all other parties is being
maintained at a high standard.

Atradius is also preparing itself for alignment with an upcoming European regulatory framework on digital
operational resilience whereby firms must ensure that they can withstand, respond to and recover from all types of
ICT-related disruptions and threats.

4.4.1.3 Legal Risk / Compliance Framework

At Atradius we helieve that compliance witl relevant laws, rules and regulations, and maintaining a high standard of
ethics and integrity, leads to lower operational risk and more-stable business processes. The Atradius Code of Conduct
outlines the basic corporate, legal and ethical compliance principles and guidelines that apply to all our employees and
that govern the Atradius operations and business conduct towards cusiomers, brokers and all parties involved in
Atradius business.

Atradius has set up several additional compliance policies for more specific areas which set out the reguirements that
Atradius’ employees must adhere to. For example. the Policy on Castomer Bue Diligence and Policy on Sanctions
address potential sanctions risks establishing operational and contro! procedures to comply with sanctions laws and
regulations, Atradius also has a Data Protection Framework in place. which inclucles controls, policies and procedures
to comply with the applicable data protection legislation. All the compliance policies are available to employees and
are reviewed on a regular basis.

The Compliance Function supports the management of Atradius in meeting its objective of being compliant with
applicable laws, rules and external and internal regulations. The Group Compliance Function is responsible for the
maintenance and overall effectiveness of the compliance framework at Group level and. the Local Compliance
Function monitors regulatory and compliance developments at local country level.

44.1.4 Russia

The large number of sanctions restrictions relating to Russia and Belarus imposed by authorities in the EU, the UK and
the US, among others, have been closely reviewed by the organisation to analyse their impact on the business. In line
with its sanctions compliance programime, Atradius reviews the potential exposure of business counterparties and
other entities to sanctions in close coordination among the Group Legal & Compliance, Risk Services and Commercial
teams, based both on regular screening as well as on ad-hoc review initiatives. In the context of this situation, the
organisation has relied on a number of measures te closely monitor the impact of the updated sanctions regimes,
including the daily screening of its main databases against certain tools coordinated by a central compliance team, the
establishiment of a task force with representatives from various departments to align the strategy and measures
adopted. and the iniroduction of certain additionat checks to enhance monitoring capabilities.

4.5 Capital management

4.5.1 Guiding principles

Capital management is guided by the following principles:
to ensure that Atradius is sufficiently capitalised to have the ability to survive by maintaining sufficient available
capital after meeting its financial obligations;

- tomeet the local regutatory capital requirements of all Atradtus entities. including branches and subsidiaries of
Alradius worldwide;
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to manage the capital adequacy of Atradius and its entities, taking into account the economic and accounting
views along with the exiernal rating agencies and regulatory capital requirements;

- lo optimise capital structure by allocating funds across Atradius’ entities; and

- 1o minimise the overall cost of funding while preserving {inancial flexibility.

452 Atradius' objectives, policies and processes with regard to capital
The Company shows a robust capital and solvency position.

Atradius manages capital worth more than two billion euro. Per year-end 2022. the capital includes shareholders’
funds of EUR-2.2 billion and subordinated debt 6f EUR 250 mitlion (nominal value) classified as Level 2 under the fair
value hierarchy and as Tier 2 basic own funds for Solvency I (For further details see Note 16).

In addition to the internally developed economic capital model, Atradius considers the solvency calculation models of
the relevant regulatory authorities and credit rating agencies in its process of managing capital.

In order to ensure capital adequacy. a capital buffer above the solvency capital required is maintained, such that large
loss events woukd not impair the ability of Atradius to carry on its normal course of business and the ambition te
maintain an ‘A’ rating level is sustained.

Atradius has embedded processes and procedures to ensure compliance with externally imposed regulations and
internally imposed requirements for capital adequacy. Such compliance is ensured by:

- regular assessment of solvency needs, taking into account the business strategy, resuiting risk profile and applied
risk appetite levels:

- incorporaling a view on expecled future investments in new businesses, revenues, ¢laims, reinsurance
expectations and dividends as these impact both available and required capital;

- monitoring duration of assets; and

- taking into consideration capital market expectations such as expected returns, voiatilities and correlations as
these may impact earnings and the shareholder etuity reserves.

4.5.3 Regulatory capital requirements

In each country in which Atradius operates with insurance or reinsurance companies established according to local
laws. and also where prescribed for branches. the local insurance regulator specifies the minimum amount and type of
capital that must be held by each of the subsidiaries or branches. The minimurm required capital must be maintained
at all times throughout the year. In addition, the local insurance regulators have the discretionary right te impose
additional capital requirements in excess of the required minimum.

In 2022, the capital of Atradius has been managed according to the Atradius guidelines and in close cooperation with
the units involved. The Alradius entities were able {0 imeet their financial obligations and to comply with local legal
and regulatory requirements.

4.5.4 Solvencyll
Solvency Il is the regulatory framework for (re-Yinsurance undertakings and groups domiciled in the FU.

Atradius Crédilo y Caucion, S.A. de Seguros y Reaseguros in Spain and Atradius Reinsurance DAC in Ireland are the
regulated entiities (hal are subject to Solvency 1L Under Solvency If guidelines Group supervision takes place at the
ultimate parent Grupo Catalana Occidente S.A.

Since approval by the College of Supervisors in 2017, the regulated entities within Atradius apply a Partial Internal
Model for calculating their regulatory capital requirements. An internal model, which reflects our business better than
the regulatory “standard formula’, is used to calculate capital requirements for Underwriting Risk. Atradius uses the
Standard Formuia for Market, Counterparty Default and Operational Risk as the characteristics of these risk types do
not warrant an internal model approach.

As per year end 2022 the eligible ewn funds under Solvency 11 for the Company amounts to EUR 2,600 millien (2021:
EUR 2,448 million).
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5 Segment information

Operating segments are identified on the basis of internal reports about components of Atradius that are regularly
reviewed by the Management Board in order to allocate resources to the segment and to assess its performance. The
company has identified two operating segments, insurance and services, Within the insurance segment there are
ditferent business activities: Credit insurance including related information income, Instalment credit protection (ICP),
Bonding and Reinsurance. The segment Services includes Collection activities, Atradius Dutch State Business, non-
insurance related information income and other service related business. Group costs relate ta corporate operations,
alter cost aliocations {o the other business segmenis.

Collection activities include recovery activities on behalf of insurance companies. Transactions between segments are
omn an arm’s length basis in a manner similar to fransactions with third parties. The accounting policies of the
reportable segments are the same as described in Note 2.

Atradius revenue has no dependency on any large customer.

Information regarding these segments is presented in the following tables:
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Business segment Credit Bonding Reinsurance Total Services inter- Group Total
insurance insurance segment costs
business elimination
2022
Insurance premium
revenue 1.925.409 133376 166,555 2,225,340 - - 2,225,340
Service and sther
income 141,923 - - 141923 83,785 - - 225,707
Inter-segment revenue - - - - 2.914 (2.914) - -
Tatal revenue 2,067,332 133,376 166,555 2,367,263 “86,699  (2914) - 2,451.047
Insurance premium
ceded to reinsurers (790.821) (52,071) (16,047) (858,939) - - - (858.939)
Total segment income
after reinsurance 1,276,511 81305 150.508 1.508.324 86,699 (2.914) - 1,592,108
Insurance claims and
loss adjustment
expenses (789.011) (40.255) (85.506) (914,772} - 2463 - (912,309}
Insurance claims and
loss adjustment
expenses recovered
from reinsurers 265.992 15,141 10,373 291506 - - - 291506
Netinsurance claims {523,019) (25,114) (75,133) (623,266) - 2463 - (620,803)
Gross operating
expenses (683.162) (50,116) (64,254) (797.532) (66,675) 452 (15,314) (879.063)
Commission received
for business ceded to
reinsurers 299,958 20,824 1,823 322,605 - - - 322,605
Net operating
expenses (383,204) (29,292) (62,431) (414,927) (66,675) 452 (15,314) (556.464)
Operating segment
result 370,288 26,899 12,944 410,131 20,024 - (15,314) 414,841
Share of income/
(losses) of associated
companies 17,755
Net income from
investments 24,588
Finance income 8135
Finance expenses (7.255)
Result for the year
before tax 458,065
income {ax expense (104.220)
Result for the year
from continuing
operations 353,844
Result for the year
from Held for Sale
operations (21.633)
Result for the year 332.212
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Business segment Credit Bonding  Reinsurance Total Services Inter- Tofal

insurance insurance segment

business elimination
2022
Reinsurance contracts 684,246 161,553 54,241 200.040 - - 900.040
Receivables 345,555 13.766 12,652 377973 5,243 (2.632) 380,584
Unallocated assets - - - - - - 5.010,416
Tatal assets 1,029.801 181313 66,893 1,278,013 5.243 (2.632) 6,291,040
Insurance contracts 1769310 343424 512,835 2,565,569 - - 2,565,569
Payables 289,780 37,841 (1.089) 326,532 10,298 (8.305) 328,525
Unallocated liabilties - - - - - - 1221496
Total liabilities 1,999.090 381,265 511,746 2,892,101 10,298 (8305) 4115590
Total year end number of
employees (full-time equivalent) 2.704 146 26 2,876 435 - 3311
122
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Business Credit Bonding  Reinsurance Total Services inter- Group Total
segment insurance insurance segment costs
business elimination

2021

Insurance

premium revenue 1,624,032 124,163 152.124 1.900.319 -
Service and other

income 135,591 - - 135591 115,058 - - 250,649
Inter-segment

revenie - - - - 3.552 (3,552) - -

Total revenue 1,759,623 124,163 152,124 2,035,910 - 118,610 - (3,552) - - 2,150,968
Insurance

premium ceded

Lo reinsurers {875,283) {48,456) (21,722) (945.461) - -
Total segment

income after

reinsurance 884,340 75,707 130,402 1,090,449 18610 3,552) - 1,205,507

Insurance claims

and loss

adjustment

expenses {432.258) (41,043) 93.112) (566,413) - 2,936 - (563.478)

Insurance claims

and loss

adjustment

expenses

recovered from

reinsurers 132,663 17.060 10.191 159,914 - - - 159.914
Net inisurance

claims {299,595) (23,983) (82,921) {406,499) - 2,935 " (403,564)
Gross operating

expenses (635,857) (55,658) (58.377) (749,892) (103,879) 616  (12.079) (865.234)

Commission
received for
business ceded to

1500319

{345.461)

reinsurers 343,872 19,947 1975 365.794 - - - 365,794
Net operating

Kp {291,985) {35,711) {56,402) (384,098) (103,879) 616 (32,079) {499,440)
Operating
segment result 292,760 16,013 (8,921) 299,852 14,731 - (12,079) 302,503
Share of income/
flosses) af
associated
companies 15,963
Net income from
investments 19,613
Finance income 944
Finance expenses (11.008)
Result for the
year before tax 328,015
Income tax
expense (87.766)
Result for the
year 240,249
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Business segment Credit Bonding  Reinsurance Total Services Inter- Total

insurance insurance segment

business. elimination

2021
Reinsurance contracts 598.332 163,781 48,259 810,372 - - 810,372
Receivables 344.088 17,911 9,811 37L810 5.215 (2,418) 374,607
Unallocated assets - - - - - - 4,733,788
Totat assets 942,420 181,692 58,070 1,182,182 5.215 (2,418) 5,918,767
Insurance cantracts 1338177 346,475 448,782 2,134.434 - - 2.134.434
Payables 481,397 39.787 (1,187} 519,997 13,157 (11,186) 521,968
Unallocated liabilities - - - - - - 1,120.042
Total liabilities 1.820,574 386,262 447595  2,654.431 13,157 (11,186) 3,776,444

Total year end number of
£full-time equivalent) 2,690 149 27 2,867 631 - 3.497

1
Ll ]

The segmental reporting fellows the management point of view. In all the other insurance related notes the figures are
reported based on the products of credit insurance and bonding which differs from the segmental view presented
here. The underlying contracts of the Reinsurance segment are approximately 59% credit insurance coentracts and
approximately 41% bonding (2021: §0% and 40% respectively), based on premium volume. As a consequence of
Graydon's sale, services income and expenses have decreased around EUR 40 miilion.
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6 Intangible assets

2022 Goodwill  Software Other ! Total
At cost at 1 January 151,421 366,327 30,458 548,206
Additions - 25,438 - 25,438
Disposals (17.931) (1.090) - (19.,021)
Change in consolidation group (13.000) (21.800) - (34.800)
Effect of movements in foreign exchange rates (90} (6,852) 71 (6,871)
At cost at 31 December 120,401 362,023 30,529 512,952
Accumulated amortisation and impairments at 1 January (13,735) (270,275) (29.306)  (313,316)
Amortisation charge for the year - (9,138) (1,152) (10,290)
Disposals - 7.072 - 7,072
Impairment (170 (7.768) - (7.938)
Change in consolidation group 13,000 6.699 - 19,699
Effect of movements in foreign exchange rates - 5,510 (71) 5439
Accumulated amortisation and impairments at 31 December (905) {(267,899) (20,529) (293.334)
Balance at I January 137,686 96,052 1152 234,890
Balance at 31 December 119,496 94,123 - 213.618
2021 Goodwill  Software Cther? Total
At cost at 1 january 151,423 332,486 30,376 514,285
Business combinations ' - - - -
Additions - 34,803 - 34,803
Disposals - (8,852) - (8.852)
Effect of movements in foreign exchange rates ' @ 7.850 82 7370
At cost at 31 December 151,421 366,327 30,458 548,206
Accumulated amortisation and impairments at 1 January (13,736) (213,610) (28,081) (255.427)
Amortisation charge for the year - (16,440) (1.144) (17,584)
Disposals - 8,850 - 8,850
impairment - (43,005) - (43,005)
Effect of movements in foreign exchange rates 1 (6,070) (81) (6.150)
Accumulated amortisation and impairments at 31 December (13,735) {270.275) (29,306)  (313,316)
Balance at 1 January 137,687 118,876 2,295 258,858
Balance at 31 December 137,686 96,052 1152 234,890

L Other tangibie ussets 16018 16 DFRNE AplWOrks. non-potente ! WEChnAIogy, trode names &nd insurance sortfolios

Goodwill

If applicable, impairment of goodwill is included as part of Finance expenses (see note 28). Atradius assessed all
goodwill for impairment.
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The goodwill allocated to the main cash-generating units or groups of units {CGU’s) is presented in the following table:

Cash-Generating Units 2022 2021

ACyCY 98.797 98.797

Graydon Holding N.V. - 17931

Atradius Trade Credit Insurance inc. 4,750 4,750

Atradius Collections BV, 6.426 6,426

ACyC. (France) 2.767 2,767 -
ACyC (Nordic bonding) 2 2476 2,565

Other 4,280 4,450

Total 119,496 137.686

1} The CGU ACYC includes e local busiress in Spair and Portugal
2! The Nordic Bondirg unit goodwill includes Airadius’ bonding business in Denmarl. Norway, Sweden end Finland, and the movernent 1s driven by fareign exchange

movernents.

The value in use of an individual CGU is determined using a dividend discount model (DDM). The dividend flows are
eslitnated using a projection period and a normalised period. The projection period is 10 years, where the first 1-4 year
projections are based on financial budgets and/or forecasts. The remaining years are estimated using ratios and
growtl rates that converge towards their normmalised term value. The discount rate, gross of tax, varies depending on
the Risk-Free Rate and the Country Risk Premium of the country where the CGU is located. For those CGUs with
Goodwill higher than EUR 10 million (ACyC), the discount rate applied is between 8.3% and 9.3% and the growth rate is
between 1.0% and 1.5%. respectively. The terminal value is calculated based on the dividend flows of the normalised
periad through a perpetuity which applies a long termy growth rate of 2.0% for CGUs excluding ACyC and between 2.0%
and 3.0% for associated companies (2021 2.0%-3.0%) and the specific discount rate. Any profits, after fulfilling
minimum capital requirements, are assumed to be distributable dividends. Minimum capital requirements are
calculated taking into account local solvency rules, the Solvency I Partial Internal Model and minimurm sharehelders
equity required (non-distributable)

CGUs are defined by line of business according to the way we manage and steer the operationat business.

An approximation of the sensitivity of the following assumptions would impact the CGU market value by the
percentages shown below (other CGUs are not included due to immaterial impacts):

"
X . Discount rate Growth rate Combined ratie Solvenf’v ratie
Cash-Generating Units
2022 +50bp -50bp +50bp -50bp +50hp -50bp +L00Ohp -1,000bp
ALyC (5.9%) 6.8% 11% (0.9%) (3.2%) 3.2% (5.5%) 5.5%
Atradius Trade Credit Insurance Inc. (9.5%) 115% 76% (6.3%) (2.4%) 2.4% -
Atradius Collections B.V. (7.4%) 9.5% 6.2% (4.8%) - - -
ACyC (France) (10.3%) 13.2% 9.2% (7.2%) 3.6%) 3.6% ©.7% 0.7%
ACyC (Nordic bonding) (121%) 161% 119% (85%) (4.3%) 4.3% (4.6%) 4.6%
Solv il
. X Discount rate Growth rate Combined ratic o en::)v ratio
Cash-Generating Units
2021 +50bp -50bp +50bp -50bp  +50bp -50bp +L000bp -1,000bp
ACyC (6.5%) 7.6% 1.2% (10%) (2.2%) 22% (5.8%) 5.9%
Graydon Holding N.V. (81%) 98% 111% (82%) 10.2% (10.2%) - -
Atradius Trade Credit Insurance Inc. (17.3%) 25.0% 202% (14.0%) (151%) 151% - -
Atradius Collections B.V. (16.3%) 292% 245% (135%) - - - -
ACyC {France) (18.3%) 312% 263% (154%) (3.4%) 34% (4.2%) 21.0%
ACyC (Nordic bonding) (17.4%) 279% 23.0% (143%) (3.7%) 37% (4.4%) 44%

' With the some required capitai
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No sensitivity analysis mentioned abave, both individually and combined, would assume that the carrying amount of
the GCUs would exceed their market value.

In February 2022, Atradius Insurance Holding N.V. sold its shares in Graydon Holding N.V. to Creditsafe Nederland
B.V. The sale of Graydon Holding N.V. resulted among others in a reduction of intangible assets (self-developed
software) of EUR 15 million and a reduction of EUR 17.9 million in Goodwill. The service income and expenses
decreased by EUR 40 million in 2022 as a result of the sale.

Software

Afradius assessed all capitalised software to determine if the criteria for capitalisation are being met (see note 2.6.2).
Based on this assessment Atradius decided to impair EUR 0.6 million (2021 EUR 43 million) of sel{-developed software
mainly related to need of redesigning part of the solutions in their transformation programmes, including data
models. user journeys, utilisation of shared compoenents, new functionalities and multichannel/omnichannel
integrations to deliver the best custorner experience. During 2022, Atradius capitalised EUR 20.4 million due to the
Atradius Business Transformation projects {202}1: EUR 32.8 million).
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7 Property, plant and equipment & investment property

2022 Lland&  Fixtures & IT  Rightof Total Investment

buildings fittings  hardware Use assets property, property

plant &
equipment
At cost at 1 January 90,341 66,845 59,649 142,094 358,929 33.935
Additions - - 1,945 75,059 27, 105 34109 -
Disposals - (3.814) (5.308) (3.138) (12.261) (6,380)
Reclassification - (5.510) (131) (1.218) (6,859) 5,452
Change in consolidation group - (502) (257) (8.992) (9,751) -
Effect of movements in foreign
exchange rates 161 (630) (949) (496) {1,914) 68
At cost at 31 December 90,502 58,334 58.062 155,355 362,253 33,125
Accumulated depreciation and
impairments at 1 January (12,288) (43,005) (49,625) (63,784) (168,702) (7.960)
Depreciation charge for the year (889) (3.249) (5.496) (20,290) (29,924) (413)
Disposals - 3,205 4,333 2.457 5,995 1,204
Reclassification - 49 13 598 760 -
Change in consolidation group - 44 181 4,849 5.073 -
Effect of movements in foreign
exchange rates 27 412 816 223 1,424 (9)
Accumulated depreciation and
impairments at 31 December (13,204) (42,545) (49,678) (75,947) (181,374) {2.178)
Balance at 1 January 78,053 23.839 10,023 78,310 190,225 26,025
Balance at 31 December 77,298 15,790 8.384 79,409 180,880 25,947
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2021 Land&  Fixtures & IT  Rightof Total [Investment

buildings fittings  hardware Useassets property, property

plant &
equipment

At costat 1 January 90,591 70,137 58,514 129,011 348,253 34,093
First time adoption as per 1st
January 2019 - - - . : -
Additions - 9.030 6,215 12,932 28,177 -
Disposals (318) (13,613) (6,641) (2.142) (22,714) (134)
Effect of movements in foreign - ' :
exchange rates 68 1,291 1,561 2.294 5.214 26
At cost at 31 December 90,341 66,845 59,649 142,094 358,929 33,985
Accumulated depreciation and
impairments at 1 January (11,529} (46,808) (46,830) (42,259)  (147,426) (7,681)
Depreciation charge for the year 877 (8,757) (7.985) (22,526} (40,145) (343)
Disposals 99 13,406 6,460 1633 21,648 45
impairment / reversal impairment 32 - (63) - (31) 22
Eifect of movements in foreign
exchange rates (13) (846) (1.207) (682) (2,748) (3)
Accumulated depreciation and
impairments at 31 December (12,288) (43,005) (49,625) (63,784)  (168,702) (7,960)
Balance at 1 January 79,061 23,329 11,684 86,752 200,827 26,413
Balance at 31 December 78,053 23.839 10,023 78,310 190,225 26,025

The depreciation charge on property for own use is reported as part of net operating expenses. The depreciation
charge on investment property is reported as part of net income from investments.

The fair value of land and buildings for own use and of investment property is presented in the following table:

Property own use Investment property
2022 2021 2022 2021
Spain and Portugal 774159 77,890 21,970 21,259
Italy 20,650 20,650 443 443
Mexico 5,531 4,554 1,844 1518
Other 250 244 - -
Total 103,849 103,338 24,256 23220

Fair value measurement

Land and buildings are independently appraised by real estate valuers, which are registered in the relevant countries
and have appropriate qualifications and experience in the valuation of properties. Atradius usually revalues land and
buildings every two years.

All significant inputs used in the measurement are market observable and the fair value is therefore classified in Level
2 in the fair value hierarchy (as in 2021). Valuation techniques used are: Market (comparison) approach, Income
approach (discounted cash flow method) and Cost approach. Sigrificant valuation inputs used to determine the fair
value measurements based on techniques used are construction features, location (and/or conditions) and transport
utilities,

The eslimated fair value of the properties is directly dependent on the changes of the inputs used. There has been no
change in the valuation techniques used compared {o prior year.

The investment property can be classified as follows: 92% office (2021: 93%} and 8% retail (2021 7%).
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Direct operating expenses incurred {including repairs and roaistenance) arising from investment property are EUR 44
thousand (2021: EUR 31 thousand). During the year an amount of EUR 673 thousand (2021: EUR 401 thousand) has
been recegnised as rental income from investment property for lease contracis. These contracts have remaining terms
of between 1 and 10 years. Expected rental income arising from these contracts for nexi year is EUR 1.650 thousand
for non-cancellable contracts (In 2021, expected renial income for next year was 323 thousand for non-cancellable
contracts).

Leases: Right of Use Assets

Right of Use assets consist of office.space (95%). including parking and vehicles under a number of operating lease
agreements. The most significant lease contracts relate to the offices in our locations in Western Europe. The
remaining terms of these office rentals vary between 2 to 12 years and most of the contracts contain extension
options. The extension options are taken into account in the measurement of lease liabilities when the Group is
reasonably certain to exercise these options.

Further information about ihe leases for which Atradius is a lessee is presenied below:

2022 2021
Lease liability included in staternent of financial position at 31 December (see Note 22) 82.336 80911
Amounts recognised in profit and loss statement :
Interest expenses on lease liabilities (1.668) (2.221}
Expenses relating to short-term leases (386} (516}
Expenses relating to low-vaiue assets (31 7
Amounts recognised in the statement of cash flows :
Total cash outflow for leases 27,790 22.497
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8 Subsidiaries

The fallowing table sets forth, as at 3t December 2022, the name and country of incorporation of the main subsidiaries of Atradius N.V.

All companies are, directly or Indirectly, wholly owned unless otherwise indicated.

Hesme Counlry Qwaerstip Mame Country Cwnneship
Airadis Colioghans BV, Nethrlands Atradng Credilo § Cauctn Seguradors S A Broal

Bilgium braach Pelgiam Alradias Godch $731¢ Rusinsss NV, Nemrertinds

Lzeeh Repabibic cranch ik Reww Atradras Enterpreise Tanageinent Lonaling (Shurghai? Co, 1 4. Clrina

Cenmiary branch Denmarye Alragius Fisanee &Y, Metherudy -

Feames esneh Prance Alragius Iniooiten Serges BY. RelherLinds

GeTRSITY BN Cenzaay Bdgura brasch Elgon

Hungary htanch Hungary fieamark branch Tenmark

irelandbeamh Irdtaad Franoebranch France

Halybranch Ialy Garmany beanch Germang

Feland brands Prland treband Sracch niehad

Peruga bwamn Pariagal Haly brareh by
Tutkey dranch Tulicy Jbpanranch
Atraclus Coliestinns DCC \nited A1ub Frairztes Horwny traneh
Atracaus Coltoetions HokErg Nt Sethesads Spaln granch
Atragiug Ustigehars Linited (wnady Swethn brasch Sweden
Atradius Coltetions Liinated tlong Kong Swizerand frandh Switzerland
Alradis Colioetons Hnited United Kingenm Tawwan branch Tawan
Atrazus Colirdrans Pie, Limated ngapere Thasdand heanch Theikund

AIfaius Geticruens Pry. L Australia fautvd Kingdom ok United Kingdaoy
Atzasites Calreticrs Herviess e Catrancas de Dividns Lz Brazt Amatis (Rformation Services Vietn m Cangany Lusited viewsm
Alcadius Cellenass 5.4 de LV Mexico Airaches (ndia Credit Mansgement Sersices Private id. ada
AlradmsUehedions 5 L spaln Alraguay tzarance Holding NV, Wetheriands

Atradius Coloncns. o usA Adratzey Blaha Inetmetannt SRL ety
Azacdiut Corporate Managemon Consalting Ghangha D Co. ki Chiny Alradigs Farilciusnens Hokding 5.0 Spain
ALrecuns Cradil (RSBLance ARCIRY. DX UsA Alrazhs Pesslan Trosiees L1 United Kingdan
A s Cregil Managemwni hoyvion 1V Heihertands Arradiis Relasuranos UACH Ireliinad
Airagias CradiL Hanagemeni Servicn (RUSTHC Russte. Airadias Escritorio de Rep Bl ™ 2rall
AUBdivs Cradiln  TA0CSh SA g6 SEEUTuS ¥ Redtepuras Spain ALragtus fies Credit fanuranee 1L fusely
Ausraia bramd Awsirakia Ruradias Segura de Cridil SA, Mexice
Aty Braneh Anvitria Atragtus Trage Credul nsurance, Inc. usA
Beigrum hranch Belghum Alradius Trage Insurane Brokerage Yukan Hoesa South Eores
Batigein rranct Brdgarta ISP SAFE S A
Canafa bt znch Canadz Créaitoy Caurton oo Brass Gestao de Riscos de Coddita n Servicos 1104
Czsch Repablc srach {roch Repibiic berinfortn | igrhacionad S AL
Dawnazk brench Deimark gal branch
Frgnd urh Finlaad Ibeninmatitiarh, SAU
Fanteizamh Frange Tnlasmet Mexios, SA. ceC Y.
Germnuny Lroms Lurmany Fabuia, Fucekaki i Visgeinicy Kancelara Prawrs 3¢l Koinazslitiwg poX oY
Setee Lranh Sreace PIATading Inferriahon Servicss ndonests inaonena
Hang Kong Uranch Hong Keng Compatify de Scgures de {redits Cotineatal SA Orlle 0%
Hurgary aranch Hengary Credit Gunrantes [rsurance Corpuration o Atrica itd Suwth Atrica Z5%
ireland branch irefund CLAL Crendit Insuramce d. srael Pl
kaly pranch Traly Lompagne Tenistennm pour [Assarance de Commeron Extericus SA. Tdrilata 382k
Jaman branh Japan Verenigae Assurantisbecr{fven Nuderlind N ¥ Hetheaod L1
L penibztra branh; Tuxembourg landse Fi e Vart Ontw ik MY, Hathrr (33
Hetherlands Lranch. Hetnezlands Afrczn Trads Insurane Agarcy Kenya 1shate
Hew Zoaiatid branch Hew Zealand
Hoiaay braokn Nor«uy
Prarsd brackh Polatnd *Munws one shite
Paclugal branck: Fortugal * HIs e tpenpd thal Alzadis Reizsurance CAC and w3 sabsidtary 37 Beaal will bediosoived In 2024
aenanko branh peadizg cogulaiory apgraval
Singapors bnch
Staviikda man:
Sween bramh
Switzerlind bramt Switrertand
uTiey sranch. Turkey
Cnited Ringdom £rach Uniiad Kingdum

Fnlities for which Alradius does not have coalrol are not fully consolidated.

Comparative with 2021:
- Accento Services, Belgium edissotved?
- Graydon Holding and its subsidiaties: Graydon NL. Graydon UK. Graydon BEL. Giant Net and Opencompanies {sold)
- ‘The Lebanese Crecit Insurer (sald}
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9 Investments in associated companies

2022 2021
Balance at 1 January 75,623 62,816
Results of income 12,755 15963
Share of income of associated companies 17,755 15,963
Dividends received - (7,890) (306)
Revaluations 2,240 (454)
Effect of movements in foreign exchange rates 998 (1.796)
Balance at 31 December 88,726 75,623

None of the associated companies are listed. All information from the associated companies, unless otherwise stated,

is based on balance sheet dates between 30 September 2022 and 31 December 2022.

Atradius assessed the goodwill for impairment of investments in associated companies. Based on this assessment
Atradius has decided that no impairment is needed in 2022 for the goodwill related to investments in associated

compailes.

Atradius Participations Holding S.L. sold its shares in The Lebanese Credit Insurer s.al (effective as per 11 August

2022}
Country of % interest Type of business
incorporation held
Credit Guarantee Insurance Corporation of Africa Limited South Africa 25.00% Credit insurance
CLAL Credit Insurance Ltd., Tel Aviv Israel 20.00% Credit insurance
Compaiiia de Seguros de Crédito Continental S.A., Santiago de
Chile Chile 50.00% ¥ Credit insurance

) Minus one share

The following tables show summarised financial information of Atradius’ interest in associated companies and the

financial information of the associated companies:
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(R

2022 Credit CLAL Credit  Compariia de Total
Guarantee Insurance Ltd. Seguros de
Insurance Crédito

Corporation of Continental

Africa Limited SA D
Atradius 's interest
Goodwill - 380 1,611 1,991
Net assets . 21739 17246 47,751 B6,736
Carrying amount 21,739 17.626 49,362 88,726
Share of income of associated companies 6.612 1782 9,361 12,755
Dividends received (5.584) - (2.306) (2,890)
Associated companies
Assets 158,727 124,998 159.086 442,811
Liabilities 7.772 38,770 63,579 174,120
Revenue 58,630 16,730 18,050 93,409
Net assets 86,955 86,228 95,507 268.690
Result for the vear 26,448 8.908 18.722 54,078
2021
Atradius 's interest
Goodwill - 380 1.611 1,991
Net assets 20,798 17,298 35.536 73,632
Carrying amount 20,798 17,678 37147 75,623
Share of income of associated companies 5,533 1,554 B8.876 15,963
Dividends received - - (506} (906)
Associated companies
Assels 157,160 121127 119,730 393,077
Liabilities 73.967 34,638 48,712 157,317
Revenue 46,726 16,501 21.567 84,794
Net assets 83,193 86,490 71,077 240,760
Result for the year 22131 7,768 17.746 47,645

DFigures jor Compaiifa de Seguras de Crédito Continenita 5.4 are refated to noa-cohselidated statemens.
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10 Financial investments

(A

Financial investments classified by Available-for-sale Loans and Total
measurement category and nature receivables n
2022 2021 2022 2021 2022 2021
Equity securities 394.225 507.299 - 394,225 507,299
Debt securities 2431020 2,264,924 - - 2.431,020 2.264,924 - -
Loans 453 7 453 7
Short-term investments 104,078 168,028 104,078 168,028
Cash held for investments - - 14,900 37,796 14.900 37,796
Total 2,825,245 2772223 119,431 205831 2,944,676 2,978,054
1) There ure no banik deposits tacitly renewable in 2022 und 2021.
Movements in availabie-for-sale Equity securities Debt securities Total
financial investments 2022 2021 2022 2021 2022 2021
Balance at 1 January 507299 388,726 2,264,524 2,167,358 2,772,223 2,556,084
Additions 148,202 70,386 1,071,858 1.051144  1220,060 1121530
Disposals (217333 (15.286) (724,039)  (943.494) (941,372)  (958,780)
Amortisation charge for the year - (12.947) (17.829) (12.547) (17,829)
Revaluations through other
comprehensive income and profit and
tass statement (45,569) 60.500 (163.798) (17.997)  (209,367) 42,503
Effect of mavements in foreign
exchange rates 1.626 2,973 (4,978) 25,742 (3.352) 28,715
Balance at 31 December 394,225 507,299 2,431,020 2,264,924 2,825,245 2,772,223
For disclosures about the temporary exemption from iFRS 9, please refer to Note 2.2.2.1.
11 Receivables
2022 2021
Accounts receivable on insurance and reinsurance business 258,156 210,884
Amounts owed by policyholders and direct insurance operations 156,357 144,010
Receivables arising out of reinsurance 101,799 66.874
Other acceunt receivable 122,428 163,723
Total 380,584 374,607

The cuistanding receivables are substantially all current and consequently their fair values do not materiaily differ
from their carrying amounts.

There is no concentration of credit risk in respect of receivables as Atradius has a large number of internationally
dispersed debtors (see Note 4.3.2).

The increase in Receivables arising out of reinsurance from EUR 66.9 million to EUR 101.8 million is explained by the better
performance of ACyC Hong Kong and ACyC Germany during 2022.

An amount of EUR 87 million (2021: EUR 85 million) relates to past due receivables on insurance and reinsurance

business for which no impairment loss has been recognised, 86% (2021: 91.2%) relates to receivables ageing less than
three months.
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All receivables are considered for impairment testing. As of 31 December 2022, receivables of EUR 45.13 million (2021
EUR 26.7 million) were considered to be partially impaired. The amount of the impairment taken related to these
receivables was EUR 15.6 million (2021: EUR 13.2 million). This balance takes into account that a portion of the
impaired recelvables will be recovered. Atradius does not hold any collateral over these balances.

The ‘Other accounts receivable’ related to service income, are short term balances which consist of individually small
halances. The provision for impaired 'Other accounts receivable’ for 2022 is EUR 1.4 million (2021: EUR L6 million).

The significant decrease on other accounts receivables is mainty coming from the reclassification to other accruals of
1PT advance payments in ACyC Italy and from a big receipt processed as unapplied amount in Atradius Duich State
Business N.V. . . - N - - - -

Movements on the provision for impaired receivables are presented in the following tahle:

2022 2021
Balance at 1 January 13,275 12,164
Impairment of receivables 8,793 10.417
Receivables written off during the year as uncollectable (6,724) 9.289)
Unused amounts reversed 265 17)
Balance at 31 December 15,609 13,275

The movement in the provision for impaired receivables on insurance business, mainty credit insurance, is included
in the premium line. Amounts charged lo the allowance account are generally written off when there is no expectation
of recovery.

For disclosures about the femporary exemption from IFRS 9. please refer 1o Note 2.2.2.1,

12 Deferred acquisition costs

2022 2021
Balance at 1 January 71,574 68,967
Deferred in the year 27.618 25,291
Amortisation change for the year (18,958) (20.443)
Effect of movements in foreign exchange rates 2,418 3,758
Balance at 31 December 88,653 71,574
Current 50,955 42971
Non-current 37,698 34,604
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13 Other assets and accruals

2022 2021
Pipeline and return premium ceded 476,294 418,768
Prepayments and accrued interest 52,242 35036
Net pension plan asset 81,337 88371
Reimbursement rights _ - 6,687 - - £,931
Other ) 32,093 26.678
Total 648,653 575.784

Pipeline premium relates {o shipments made by Atradius’ policyholders for which Atradius is at risk but has not
invoiced the premium.

Prepayments and accrued interest, relate to payments in advance for which the Company has received and invoiced
for future services or goods, and interest of financial investments for which Atradius is entitled but has not received
yel. The increase from the previous year is due to a reclassification from other account receivables of IPT advance
payments in ACyC Italy.

The other assets and accruals are substantially ali current and consequently the {air values of these assets do not
materially differ from their carrying amounts.

The reimbursement rights relate (o the Spanish pension plans. Since the related policies do not qualify as an insurance
policy under 1AS 19, the fair value cannot be netted with the related pension liability (see Note 17).

The net pension plan asset concerns the surplus of the pension pians, mainiy in the UK; as per 31 Decernber 2022 it is
EUR 81.3 million (2021: EUR 88.4 million) (see Note 17).

14 Cash and cash equivalents

2022 2021
Cash at bank and on hand 431,850 497751
Restricted cash 123,825 -
Short-term bank deposits 20,114 1,642
Cash and cash equivalents 575,789 499,393
Cash and cash equivalents 575.789 499.393
Cash and cash equivalents in the statement of cash flows 575,789 499,393

Atradius manages the cash by using a cross-border cash pooling agreement. This provides for a notional pool structure
with interest compensation per currency. The cash pool arrangement allows for offsetting of cash balances of
branches within a legal entity. However, it does not allow offsetting between different legal entities.

In 2022 it was decided to reclassify from “restricted financial investments® to "cash and cash equivalent” the deposits

that meet the criteria established by the standard for this category. This cash is not available to the Company for
immediate or general business use neither to spend, nor to invest, (2021: EUR 46 million)
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15 Capital and reserves

15.1 Share capital

The authorised share capital of Atradius N.V. amounts to EUR 250,000,000 and is divided into 250,000,000 ordinary
shares with a nominal value of EUR 1 each {2021: the same) of which 79.122.142 ordinary shares were issued and fully
paid (2021: the same). The fully paid ordinary shares carry one vote per share and carry the right to dividends.

Earnings per share are calculated by dividing the Group share of the net income by the number of ordinary shares in

issue during the year. The earnings in 2022 were of EUR 4.2 per share.

15.2 Share premium reserve

2022 2021
Balance at 1 January 639,228 639,228
Balance at 31 December 639,228 639.228
15.3 Revaluation reserve
2022 2021
Balance at 1 January 110,854 80,811
Change in revaluation reserve - gross (208,607} 44,131
Change in revaluation reserve - tax 43964 (10.127)
Net (gains)/losses transferred to net profit on disposal - gross (5.904) (5.330)
Net (gains)/losses transferred to net profit on disposal - tax 2,256 1369
Balance at 31 December (57,436) 110,854
154 Currency translation reserve
2022 2021
Balance at 1 January (61,959) (79,989)
Change in currency translation reserve - gross 7.508 18,791
Change in currency translation reserve - tax 134 (761)
Balance at 31 December (54,316) (61,959)
Atradius’ significant foreign currencies and sensitivity to fluctuations are set out in Note 4.3.
155 Pensionreserve
2022 2021
Balance at1 January (55.082) (166,607)
Recognised actuariat gains/{losses) 26,083 31,698
Change in pension reserve - gross 37.471 40,291
Change in pension reserve - tax (11.388) (8,593)
Pension plan de-risking reclassification to Retained earnings - 79,826
Change in pension reserve - gross 106,475
Change in pension reserve - tax - (26,649}
Balance at 31 December (28,999) (55,082)

The main drivers of the pension reserve variance are explained in Note 17.
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15.6 Retained earnings

2022 2021
Balance at 1 January 1,189,911 1,316,561
Appropriation of prior year result 240,248 44,167
Pension plan de-risking - (79.826)
Turkey’s hyperinflation 55 -
Dividends _ } (164,574) {90,991)
Balénce at 31 December 1,265,640 1,189,911

15.7 Dividend distribution

Atradius’ dividend distribution is based on the Company financial statements. The Company and its subsidiaries are
subject to legal restrictions regarding the amount of dividends they can pay to their shareholders. Dividends can only
be paid up to an amount equal to the excess of the Company's shareholders’ equity and reserves required by law. The
Dutch Civil Code conlains the restriction that dividends can only be paid up to an amount equal to the excess of the
Conipany's shareholders’ equity and reserves required by law. Additionally, certain subsidiaries are subject to
restrictions on the amount of funds they may disiribute in the form of dividends or otherwise and also in respect of
minimum capital requirements that are imposed by industry regulators in the countries in which the subsidiaries
operate,

The Company distributes dividends out of the retained earnings balance (see Note 9 in the Company financial

statements). If this balance is insufficient. the Company will distribute dividends out of the share premium reserve
(see Note 4.2 in the Company financial staterments).

16 Subordinated debt

2022 2021
Balance at 1 January 249,383 324177
Redemption of the subordinated loan - (75,000)
Accretion of interest 217 206
Balance at 31 December 249,600 249,383

0n 23 September 2014, Atradius Finance B.V. issued guaranteed subordinated notes with a nominal value of EUR
100,000 each for an aggregate amount of EUR 250 million (the ‘notes’). Atradius Finance B.V. may redeem the notes,
in whole bul not in pari. on 23 September 2024 and thereafter on each interest payment date. Unless previously
redeemed, the notes will be redeemed at maturity on 23 Seprember 2044. The notes bear interest at a fixed rate of
5.250% per annum payabie annually in the first 10 years, which will thereafter be reset to a floating 3 month-EURIBOR
phas a margin of 5.031% per annum payable quarterly for the remaining 20 years. The notes do gualify as regulatory
capital under the Solvency 11 grandfathering rules. The notes are issued by Atradius Finance B.V. and guaranteed by
the Company. The notes are listed on the Luxembourg Stock Exchange.

The fair value estimate of the subordinated notes issued by Atradius Finance BV is EUR 251 million (2021: EUR 280
wmillion). They are classified as Level 2 under the fair value hierarchy and as Tier 2 basic own funds for Solvency II.

The fair value estimate of the subordinated bond is provided by an external independent valuation company, which
uses its own proprietary valuation systems to value securities supported by economic and market assumptions from
financial information providers. The model calculaies, accordingly to IFRS methodology, the present value of the
subordinated bond's cash flows discounted using the Euro government bond yield curve as a benchmark and applying
an appropriate risk spread. The risk spread applied is estimated using the credit spreads of market quoted
subordinated bond issues from similar issuers and with similar rating and maturity profiles.

On 28 September 2021 Atradius Reinsurance DAC, Ireland redeemed 100% of its outstanding subordinated loan with a
principal amount of EUR 75 million.
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17 Employee benefit assets and liabilities

2022 2021
Retirement benefits 50.689 91,307
Other long-term employee benefits 8.290 8.098
Total 58,979 100,005

171 Retirement benefits
The employee benefil assets and liabilities relate mainly 1o pension assets and liabilities for defined benefit plans.

The main defined benefit plans as of 31 December 2022 are in the United Kingdom and Germany and these represent
83.6% (2021 85.0%) of the pension plan assets and 79.5% of the defined benefit obligation bocked in the liabilities
(2021: B0.5%). The main characteristics of these plans are detailed below.

Other plans are refated to Spain. Italy, Swilzeriand, Sweden, Belgium, Norway, France and Mexico. The DBO of these
plans are between EUR 0.5 - EUR 6.3 million (2021: EUR 0.8 - EUR 12 million) and the number of participants are
between 13 and 451 (2021 between 13 and 451).

Defined benefit plans expose Atradius mainly to market investment risk, interest rate risk and inflationary risk:

- adecline in asset market value (equity, real estate, alternatives etc.) will immediately increase the balance
sheet liability and the near-term cash flows for countries where there is minirmum funding requirements;
a decrease in corporate hond yields will result in an increase in plan liabilities even if this effect will be
partially offset by an increase in the value of the plans’ bonds; and

- anincrease in inflation rate will result in higher plan liabilities thus, an increase in future employer
contributions in countries where there is minimum funding requirements.

Within Atradius there are also defined contribution plans. The contributions to these plans are recognised as expenses

in the profit and loss statement. The total contributions amounted to EUR 19.3 million in 2022 (2021: EUR 13.2 million),
this increase is driven by the new defined contribution plan in The Netherlands.
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Pension assets and liabilities

The following table presents the change in the value of the net defined benefit liability:

Defined benefit Fair value of plan Asset ceiling  Net defined benefit
obligation assets (asset) liability
2022 2021 2022 2021 2022 2021 2022 2021

Balance at 1 January 563,941 1,017,679 472,034 885,338 - - 91,907 132,341
Additions - - - - . - - -
Included in the-profit and loss -
statement: - - - - R R R R
Current service cost 7,263 15,649 - - - - 7.263 15,649
Past service cost - Plan
Amendment - (228) B - . - - (228)
Past service cost - Curtailment - (29,180) - - - - - (29.180)
Settlement (Gain)/ Loss ™ - {430,687 - (459,970) - - - 29,283
Interest cost / income 8.419 11.225 9.234 11,069 - - (813) 156
Administration costs 4 661 - - - - 4 661
Total included in the profit and
loss statement 15,686  (432,560) 9.234 (448,901) - - 6452 15341
Included in OCI:
Remeasurement loss {gain):
Actuarial loss (gain) arising from:
- demographic assumptions {2,840) (9.238) - - - - (2.840) (9,238)
- financial assumptions '™ (187,482} 6,848 - - - - {187.482) 6.848
- experience adjustments 8273 (17.424) - - - - 8273 (17424)
Return on plan assets excluding
interest income - - {144.052) 21,214 . - 144052 (21,214)
Change in Irrecoverable Surplus
other than Interest - - - - {60} - 60 -
Total included in OCi (182,049) (19,814) (144,052) 21,214 (60) - (37,937) (41,028)
Gther:
Contributions paid by the
employer (4.115) (4.000) 3.054 42,327 - - (7,169) (46,327)
Plan participants contributions 621 1,995 621 1995 - - - -
Benefits paid (15,752) (21,396) (15.752)  {21,396) - - - -
Acquisition / Divestiture (9.028) - (9,005) - - (23) -
Effect of movements in foreign
exchange rates (13,861 22,037 (18,353) 26,161 - - 4,452 (4,124)
Reclassification of surphus plan
assets - - 7.034 (34,704) - - (7,034) 34,704
Total other (42,135) (1,364) (32,401) 14,383 - - (9,734) (15,747
Balance at 31 December 355,443 563,941 304,815 472034 (60) - 50,688 91,907

(1% lnchdes the Duich pension Pien settlemenn ¢GBO EUR 29.180 mulion) and Mexico setifernent (CBO EUR 0.103 muliion)
171 Maistty driven by the chatige of the fizancial ssawnptiens in UK. where discount rate increased 300 basic peints, which leads to ar actuarial gain of EUR 1217 M on $BO,

Plan assets

Atradius has pension related assets which under IAS 19 do not meet the criteria to qualify as plan assets. In Germany,
for one of the plans, assets of EUR 14.9 million £2021: EUR 16.9 million) are classified as financial investments since in
the event of hankruptcy, these assets are not fully secured for the members of the pension plan. In the UK, EUR 24.1
million of financial investments (2021: EUR 37.6 million) is on an escrow account to support the UK pension fund. In
the event of insolvency, the Trustee of the pension fund has the right to those investments, provided certain conditions
are met.
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Net plan pension assets corresponds mainly to the surplus of UK pension plans, which is EUR 81.3 million as per 31
December 2022 (2021: EUR 88.3 million), which is disclosed as net plan pension assets as part of Note 13.

In Spain and Portugal, the defined benefit plans are partially insured with Seguros Catalana Occidente S.A.. These
insurance policies do not qualify as insurance policies under TAS 19, therefore the fair value is treated as
reimbursement rights, which are recorded as part of other assets for an amount of EUR 6.3 million (2021: EUR 6.5
millioni). At the end of 2022, the defined benefit obligation related to the reimbursement rights amounts 10 EUR 10.4
million (2021: EUR 15.5 million). This same defined benefit obligation has in addition plan assets of EUR 13.1 million

(2021: EUR 13.1 million).

Characteristics of the main defined benefit plans -

Characteristic

United Kingdom

Germany

Entitlement Pension entitlements are based on a Pension entitiements are based on a
percentage of final salary {closed for new percentage of the average salary of the last
employees). 10 years.

Number of participants 85 active members {2021: 101 active 471 active members (2021; 478 active
members}. members).

547 inactive members (2021 539 inactive 496 inactive members (2021; 476 inactive
members). members).

Defined benefit obligation

EUR 169 million (2021: EUR 299 million).

EUR 113 milion (2021 EUR 154 miflion).

Plan assets

EUR 247 million (2021: EUR 387 million).

EUR 76.1 million (2021: EUR 89.0 mitlion).
Assets of EUR 14.9 million (2021: EUR 16.9
million) are recognised as part of the
financial investments.

Remeasurement gain
(Iass) through OCI

EUR 6.3 million - loss (2021: EUR 30.7
million - gain).

EUR 27.6 million - gain (2021; EUR 4.7
million - gain).

Funding arrangement

The basis of the funding agreement lies in
the Trust Deed ang Rules. The pension fund
performs triennial actuarial valuations to
determine employer contributions,

A Contractual Trust Agreement is established
as a financing vehicie to cover part of the
pension liabilities, There is no specific
funding arrangement although the assets
must exceed the initially funded amount of

EUR 39.2 million.
Employee contributions In 2022 contributions amounted to 7.1% None; all contributions are made by the
(2021: 7.1%) of the eligible salary. employer,

ALM-strategy

A Cash Driven investment portfolio has been
implemented that combines Buy & Maintain
Credit with a Liability Driven Investment, to
provide contractual income that aligns with
the timing of the pension liability cash flow
payments together with a 100% interest rate
and inflation rate liability hedge to maintain
Self-sufficiency.

The investment objectives and policies are
developed hased on an ALM-study.

The investment policy limits the interest rate
risk by restricting the investment in bonds to
fixed rate bonds. Equity price risk is
controiled by investing according to the Dow
Jones Euro Stoxx 50 fndex.

Regulatory Framework

The UK pension plan is subject to UK
pensions legislation and guidance issued by
the Pensions Regulator in the UK

The German pension plan is subject to
German pensions legislation and guidance
issued by the Pensions Regulator in
Germany

In general, the defined benefit plans are adiministered by pension vehicles. Although liaised with the Group, these are
separate legal entities (a Trustee in the United Kingdom and a Pension Trust eV in Germany). The boards of these
entities comprise both employer and employee representatives. The boards are responsible for setting their own
policies (e.g. investrment and governance) within the applicable legal framework. These defined benefit plans may
expose the Group 1o actuarial risks (such as longevity risk} and financial risks like interest rate risks and investment

risk.

Fair value of plan assets

The fair value of plan assets at the end of the reporting period is analysed in the following table:
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Cash and cash  Equity Debt Investment Insurance Real
Plan assets 2022 equivalents  instruments instruments funds contracts  estate Total 2022
Belgium - - - - 25,203 - 25,203
Germany - (532) 28,690 47931 - - - 76,089
Mexico - 19 234 - - - 253
Norway - - - - 2734 - 2,734
Spain - - - - 13,126 - 13,126
Sweden - 347 1522 481 - 320 2,670
Switzerland - - - - 4510 - 4,510
United Kingdom 6,443 - 163,584 10,203 - - 180,230
Total 5,911 29,056 213,271 10,684 45,573 320 304,815
Cash and cash Equity Debt Investment Insurance Real
Plan assets 2021 equivalents instruments instruments funds contracts estate Totat 2021
Belgium - - - - 42536 - 42,536
Germany (495) 32714 56,735 - - - 88,954
Mexico - 17 208 - - - 225
Norway - - - - 2,899 - 2,899
Spain - - - - 13,160 - 13,160
Sweden - 366 1.604 507 - 338 2,815
Switzerland - - - - 4,001 - 4,001
United Kingdom 3,766 - 299,054 14,624 - - 317,444
Total 3,271 33,097 357,601 15,131 62,596 338 472,034

All equity and debt securities have quoted prices in active markets. The plan assets do not include any of Atradius’
own financial instrumenis, nor any property occupied or other assets used by Atradius,

The return on plan assets is delermined by multiplying the fair value of the plan assets by the discount rate as
determined at the start of the annual reporting period, taking account of any changes in the plan assets held during the
peried as a result of coniributions and benefil payments. The actual return on plan assets (including reimnbursement
rights) was EUR 135.1 million - toss (2021: EUR 31.1 million - gain).

Actuarial assumptions
The principal assumptions used for the purpose of the actuarial valuations are reviewed country by country by an

independent external consultant and approved by the management. In the foliowing table the ones related the two
main defined benefit plans are presented:

Principal actuarial assumptions United Kingdom Germany

2022 2021 2022 2021

Discount rate 5.00% 2.00% 3.75% 1.00%
Price inflation rate 3.50% 3.50% 2.50% 2.00%
Expected increase of future salaries 3.25% 3.25% 3.05% 2.55%
Expected increase of future benefit levels 3.36% 336% 2.25% 1.75%
Mortality table CMI2021  CMI2020  Heubeck  Heubeck
Richttafeln  Richttafeln

€1.25% LTR)} (1.25%LTR) 2018¢ 2018 G

Duration in years 1% 19 13 16

An approximation of the sensitivity of the relevant actuarial assumptions, holding other assumptions constant, would
impact the total defined benefit obligation of the main pension plans by the amounts shown below:
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Defined benefit obligation 2022 2021

Increase Decrease Increase Decrease
Discount rate {1% movement) (36.874) 46,098 (75.510) 98,453
Price inflation rate (1% movement) 38,505 (34,569) 77728 (66.265)
Future salary growth (1% movement) 6,887 {6,175) 13,665 (12,201}
Future pension growth (1% movement) 33913 (28.551) 68.181 (56,045)
Future mortality (+1 year) 9.668 n/a 21,556 nfa

172 Defined benefit costs

A total defined benefit cost of EUR 5.7 million (2021: EUR 16.7 million) is recognised in the profit and }oss statement
under net operating expenses (see Note 27). EUR 6.4 million (2021: EUR 16.4 million) relates to pension plans and gain
of EUR 0.7 million (2021: EUR 0.3 million loss) to other long-term employee benefits.
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18 Insurance contracts

Credit insurance Gross Reinsurance Net Gross  Reinsurance Net
asset asset

2022 2021
Claims reported and loss
adjustment expenses 299,246 (148.394) 150,851 235,664 (148,142) 87522
Claims incurred but not reported 1.291,405 {480.879) 810,526 974,299 (394,056) 580,243
Claims provisions 1,590,651 {629,273) 961377 1,209,963 {542,198) 667,765
Provision for unearned premium 371.294 (109.213) 262,081 343,500 (104,354} 239,106
Total 1,961,945 (728,486) 1,223,458 1,553,463 (646,592) 906.871
Bonding
Ciaims reported and loss
adjustment expenses 202,783 (60,797 141,986 211,950 (66,483) 145.467
Claims incurred but not reported 145,325 (25,113} 120,212 123.892 (20.133) 103,759
Claims provisions 348,108 (85,910) 262,198 335,842 (86,616) 249,226
Provision for unearned premium 255,516 (75,644) 179,872 245,129 (77.165) 167,964
Total 603,624 (161.554) 442,070 580,971 (163,781) 417,190
Total insurance contracts 2,565,569 (900,040) 1,665,528 2,134,434 (810,372) 1,324,061
Current 1778.529 (623.979) 1154,549 1,448,802 (550,034) 898,767
Non-current 787.040 (276.061) 510,979 685,632 (260,338) 425294

The liabilities for gross claims reported. loss adjustment expenses and claims incurred but not reported are net of
expected recoveries from salvage and subrogation and contain reinsurance business.

18.1 Claims development tables

The claims development tables provide an overview of how Atradius’ recognised claims costs for underwriting years
2013-2022 have changed at successive financial year-ends. This overview also provides a breakdown of the ¢laims
provisions (claims reporied and loss adjustment expenses and claims incurred but not reported) thal are held against
each underwriting year as at 31 December 2022. Underwriting year here means the year in which the risks were
accepted; for reinsurance business it is the treaty year.
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Credit Insurance - Gross

Claims development per underwriting year ~ (EUR miltion)

Yearwhenriskwas 2013 2014 2015 2016 2017 2018 2019 2020 2021 2022 Total
taken

Estimate of gross
claims incurred:

at the end of the
year when risk was

taken 6821 753.00 8296 7557 7704 8338 8585 9923 9680 13629
one year later 5860 7346 780.7 669.6 7353 8907 8766 5682 5920 -
two years later 5546 7349 7445 6385 6799 8267 8235 5026 - -
three years later 5438 7324 7150 6274 6750 8158 8012 - - -
four years later 5409 7245 7017 6237 6777 8087 - - - -
five years later 5332 7133 7064 6355 6696 - - - - -
six years later 5222 7076 7064 6309 - - - - - -

seven years later 5240 7035 7031 . - - - - - -

eight years later 5236 700.2 - - - B - - - -

nine years later 524.7 - - - - - - - - -
Current estimate of
cumulative claims 5247 7002 7031 6309 6696 8087 8012 5026 5920 13029 72359
Cumulative
paymants to date 5229 6886 6972 6415 6677 7931 7724 4103 3073 1678 56688
Claims provision at
31 December 2021 in

respect of 2012 -
2021 18 116 59 (106 19 156 28.8 923 2847 11351 15671
In respect of prior
years (before 2012) 23.6
Total 1,590.7

The table contains recognised claims costs ondy. It excludes the impact of losses from risks that have been accepted for
which the premium has vet {0 be earned. The consequence of this is that the claims expense for a particular
underwriting year can increase in fulure financial years as both the premium and losses are recognised in the profit
and loss statement, This is relevant for the credit insurance business written by the local business in Spain and
Portugal, the reinsurance business and instalment credit protection. The premium earned for underwriting years
2019-2021 in the current financial year for these blocks of business was EUR 134.6 million (2021: EUR 117.9 million).

Results for underwriting year 2020 and 2021 show a significant favourable development on claim cost resulting from
the low entry of claims compared to much higher expectations at year end, which did not materialize. For further
details see Note 4.2.6.2.

The claims development table is presented on a gross basis. The effect of risk mitigation is in line with our reinsurance
treaties, quota share and government schemes, as included in Note 4.2, delailing further disclosures on insurance risk.
The overall impact of risk mitigation on claims provisions (for all underwriling years combined) is approximately
39.6%. Risk mitigation for gross claims incurred as shown in this table varies between 37% and 42% (2021 42% and
5i%). These differ from the quota share treaties due to the private instalment credit protection which are not ceded, the
inward reinsurance business which is covered by Excess of loss treaties and the Government Schemes.

145

03.07.2024 kl 14:39 Brgnngysundregistrene Side 151 av 189



== Brgnngysundregistrene Arsregnskap regnskapséret 2022 for 991313168

Bonding - Gross

Claims development per underwriting year - (EUR million)

Year whenriskwas 2013 2014 2015 2016 2017 2018 2019 2020 2021 2022  Total
taken
£stimate of gross
claims incurred;
at the end of the
year when risk was

taken 217 190 210 168 136 106 317 29.9 361 26.9

one year later 326 34.6 26.8 22.8 320 36.1 383 329 425 -

two years later 39.1 436 315 329 36.6 46.8 56.7 44 - -

three years later 42.0 458 382 374 40.0 49.7 729 - - -

four years later 41.0 416 440 36.8 406 581 - - - -

five years later 40.2 393 41.0 439 47.0 - - - - -

six years later 45.7 419 439 43.8 - - - - - -

seven years later 48.6 397 394 - - - - - - -

eight years later 46,8 39.3 - - - - - - - -

nine years later 468 - - - - - - - - -
Current estimate of
cumulative claims 46.8 393 39.4 438 47.0 58.1 729 44.1 425 269 4608
Cumulative
payments to date 30.9 254 18.5 25.8 22.2 351 83 1.2 10.5 08 2187
Claims provision at
31 December 2021
in respect of 2012 -
2021 159 139 20.9 18.0 24.8 230 346 329 320 261 2421
in respect of prior
years (befare 2012) 106.0
Total 348.1

The claims costs do not include an estimate for future claim payments on cases where Atradius does not yet have
adverse information, This explains the increase in ¢laims costs over time. For bonding, Atradius typically earns
premium in proportion tenor of the bond, meaning that white an increase in the claims incurred can be seen, premium
will also be recognised and this cannot be seen in the table above. The premium earned for underwriting years 2019-
2021in the current financial year was EUR 81.1 million{2021: EUR 717 million),

The claims development table is presented on a gross basis. The effect of risk mitigation is in line with our reinsurance
treaties, quota share and government schemes, as included in Note 4.2, detailing further disclosures on insurance
risk. The overall impact of risk mitigation on claims provisions (for all underwriting years combined) is
approximately 24.7%. Risk mitigation for gross claims incurred as shown in this table varies between 14% and 25%
(2021: 11% and 23%).
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18.2 Insurance liabilities and reinsurance assets

18.2.1 Changes in insurance liabilities and reinsurance assets

{redit insurance Gross Reinsurance Net Gross  Reinsurance Net
asset asset
2022 2021
Balance at 1 January 1,209,963 (542,198) 667.765 1,067,448 (562,426) 505,022
Claims paid in the year (417,938) 192,998 (224,940) (320.965) 172.707 (148,259)
- Increase/(decrease) in liabilities

arising fram claims 800,339 {277,014) 523326 441,411 (142,199) 299,211

Foreign exchange rate and other

movements (1.713) (3.060) (4,774) 22,069 (10.278) 11,791

Balance at 31 December 1,590,651 {629,275} 961,377 1,209,963 (542,198) 667,765

Claims reported and loss adjustment

expenses 299,246 €148,395) 150,851 235,664 (148,143) 87,522

Claims incurred but not reported 1291405 (480,880) 810,525 974,300 (394.056) 580,244

Total 1,590,651 (629,275) 961,376 1,209,963 (542,198) 667,765

Bonding

Balance at 1 January 335,842 (86,616} 249,226 305,292 (84.080) 221212

Claims paid in the year {56.789) 15,402 (41.388} (46,565} 15.040 (31.525)
Increase/(decrease) in liabilities

arising from claims - 67,351 (14,493) 52,858 78,417 (17.714) 60,703

Foreign exchange rate and other

maovements 1,705 (203) 1502 (1,303) 138 (1,165)
Balance at 31 December 348,109 (85,910) 262,199 335,842 (86,616) 249,226

Chaims reported and loss adjustment

expenses 202784 (60,797) 141,987 211,950 (66.483) 145,467

Claims incurred but not reported 145325 (25,113) 120,212 123,892 (20,134) 103,758

Total 348,109 (85,910) 262,199 335,842 (86,616) 249,226

Claims provisions 1,938,760 {715,185)  1,223,57% 1,545,805 (628.814) 916,991
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18.2.2 Provision for unearned premium

Credit insurance Gross Reinsurance Net Gross Reinsurance Net
asset asset
2022 2021
Balance at 1 January 343501 (104,395) 239,106 309,116 (133,139} 175,977
Movement in the period 23,197 (2,508) 20.687 24,876 31,957 56,833
Foreign exchange rate and other
movements 4,597 {2,310) 2287 9,508 {3.213) 6.295
Balance at 31 December 371,295 (109,213} 262,080 343,501 (104,395) 239,106
Bonding
Balance at 1 January 245,129 (77,164} 167.965 220,871 (70.860) 150,011
Movement in the period 10.679 929 11,607 19,432 (6.104) 13.328
Foreign exchange rate and other
movements (292) 592 301 4,826 (200) 4.626
Balance at 31 December 255,515 (75.644) 179,873 245,129 (77,:64) 167,965
Pravision for unearned premium 626,810 (184,857) 441,953 588,630 (181,559) 407,071

19 Other provisions

2022 Restructuring Litigation Total
Balance at 1 January 1,584 3,442 5,026
Additional provisions - 645 645
Unused amounts reversed (589) - (589)
Utilised (995) - (995)
Effect of movements in foreigh exchange rates - -

Balance at 31 December - 4,087 4,087
Current . . .
Non-current - 4,087 4,087
2021 Restructuring Litigation Total
Balance at 1 January 1,823 3.673 5,496
Additional provisions - 112 112
Unused amounts reversed (198) - (198)
Utilised (40) (343) (383)
Effect of movemants in foreign exchange rates - - -
Balance at 31 December 1,584 3,442 5,026
Current - .
Non-current 1,584 3.442 5026
Litigation

The litigation provision is related to disputes with third parties that are not related to the insurance business of
Atradius. Insurance business related litipation provisions are included in the provisions for outstanding claims. The
provision relates to the estimated cost including the costs of legal proceedings of any non-insurance claims against

148

03.07.2024 kI 14:39 Brgnngysundregistrene Side 154 av 189



== Brgnngysundregistrene Arsregnskap regnskapséret 2022 for 991313168

()

Atradius. These provisions have not been discounted to reflect present value since the effect of discounting is not.
malerial.

20 Deferred and current income tax

Current income tax

2022 2021
Current income tax assets 83.035 36,284
Current income tax liabilities 73.194 40,699
Net 9,841 (4,415)

The current income tax assets consist mainly of advances paid for local income tax. The current income tax liabilities
consist mainly of income and other local taxes payable.

Deferred income tax

2022 2021
Deferred income tax assets before set-off 233,315 216,494
Set-off of deferred tax positions (147,502) (176.559)
Net deferred tax assets as presented in the statement of financial position 85,813 35,935
Deferred income tax liabilities before set-off 248,485 271,536
Set-off of deferred tax positions (147,502) (176,559)
Net deferred tax liabilities as presented in the statement of financial position 100,983 100,977
The gross movement on the deferred income tax is presented in the following table:

2022 2021
Balance at 1 January (61,042) (3L.857)
Credit (charge) to other comprehensive income for the year 34.803 (17.087)
Charge to the profit and loss statement for the year 6,597 14,550
Movements with no impact on OCl nor P&L 1,503 (26.649)
Effect of movements in foreign exchange rates 2,969 1
Balance at 31 December (15,170) (61,042)

The movement in the deferred tax assets and liabilities is presented in the following table:
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2022 Balanceatl Recognisedin  Recoghised Movements Effectof Balance at 31
January other inthe profit withno movements Decermnber
comprehensive andloss  impacton in foreign
income for the statement OCinor P&L exchange
year  forthe year
Tax losses carried forward 42862 - (8.066) - 45 34,841
Technical balances 72.358 - 28,456 (2.348) (378) 398,087
Pensions 10,496 (11,388) (1.218) 1125 (985)
- - Fiscal goodwill 1926 - (237) (30) 1,659
Financial investments (30,608) 46,191 487 112 (205) 15,977
Equalisation provisions (145,107) - (17.741) 3,512 (150) (159.485}
Property, plant and
equipment (9,793) - 57 2 (68) (9,802}
Other (3.176) - 4,858 226 2,631 4,539
Total (61,042) 34,803 6,597 1,503 2,969 (15,170}
2021 Balanceatl Recognisedin Recognised Movements Effectof Balanceat 31
January other  inthe profit withno movements December
comprehensive andloss  impacton in foreign
income for the statement OCI nor P&L exchange
year for the year
Tax losses carried forward 22.166 - 20.699 (3) 42,862
Technica! balances 56,760 - 15,692 (94) 72.358
Pensions 28,125 (8,593) 18,110 (26.649} (497) 10,496
Fiscal goodwill 2.149 - (275) 52 1,926
Financial investments (20.452) (8.494) (1,522) (140) (30.608)
Equalisaticn provisions (111,020) - (33.844) - (243) (145,107)
Property, plant and
equipment (11,821) - 2.045 17 (9.793)
Other 2,236 - 6.355) - 943 (3.176)
Totat (31,857) (17,087) 14,550 (26,649) 1 (61.042)

Deferred income tax assets are recognised for tax tosses carried forward, unused tax credits, and deductible
temporary differences, to the extent that it is probable that iaxable profits will be available against which the unused
tax losses carried forward, unused tax credits. and deductible temporary differences can be utilised. In 2022, EUR 0.3
million deferred tax assets on the losses carried forward and deductible temporary difference were writlen down or
1ot recognised (2021; EUR 0.4 million). This is offset by the reversals of the impairments, prior year adjusiments and
foreign exchange, resulling in a net reversal of impairment of these deferred tax assets of EUR 1.0 million.

The DTL related to the financial investments changed to a DTA due to the rise in interest rates, which negatively
imnpacted the value of our bond portfolio, in addition to the negative results of the equity markets.

Deferred tax assels on pensions decrease due to the updale of the actuarial assumptions. Discount and inflation rates
have significantly increased for all plans compared to year-end 2021.

Atradius has unrecognised tax losses carried [orward balances amounting o EUR 47.0 million (2021: EUR 53.8
mitlion). The expiration of these unrecognised tax lnsses carried forward is included in the lollowing table:
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Expiration unrecognised tax losses carried forward 2022 2021
1- 3 vyears 324 560
4 -9 years 618 1,650
Indefinite 46,002 51.581
Total 46,945 53,791

The decrease of unrecognised tax losses is mainly due to the utilisation of unrecognised tax losses or expiration of
unrecognised tax losses in countries where the carry forward of losses is limited to a certain amount of years.

The deferred and current income tax charged or credited to other comprehensive income during the year is presented

in the following table:

Deferredtax  Currenttax Deferredtax  Current tax
2022 2021

Revaluation reserve in shareholders equity related to:

Available-for-sate financial investments 46,191 28 (8.494) (264)
Pension reserve in shareholders equity related to:

Recognised actuarial gains/(losses) (11.288) - {8.593) -
Currency translation reserve in shareholders equity related
to:

Currency translation reserve - 134 - (761)
Total 34,803 162 (17,087) {1,025)
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21 Pavables
2022 2021
Accounts payable on insurance and reinsurance business 184,339 347,983
Pavables arising out of reinsurance operations 119,786 287,360
Amounts due to policyholders 41.521 40,970
Amounts due to intermediaries and current account Dutch State 23.031 13.653
Trade and other accounts payable 144,186 173,985
Accounis payabte 111,216 125,740
Other accounts payable 32.970 48,245
Total 328,525 521,968

The payables are substantially all current.

The significant decrease during 2022 is explained by the settlements with the Goverments in ACyC UK, ACyC Germany
and ACyC Spain. the sale of Graydon and the liability canceliation with GCO related to the corporate tax payments.

22 Other liabilities

2022 2021
Ceded pipeline premium’ and return premium’ 275,595 242,288
Deposits received from reinsurers 9,263 10,014
Unearned reinsurance commission 65,195 64.438
Payroll and bonus accruals 62,869 60.574
Reinsurance accruals 42.426 39,894
Other accruals 101,867 100,043
Other taxes 27,658 25,791
Lease liabilities 82,336 80.911
Total 667,209 623,953
B Ceded plpefine premium: Ceded accrued premium which has not been intvoiced but for which Atradius is on risk
2) Returnt Premilnm — emount due the insured because the actual premium 6f a policy IS less than the insured has previously paid
Lease Hability maturity analysis
Lease liability maturity analysis (undiscounted cash flows) 2022 2021
Less than one year 24,062 24.472
Between one and five years 63.582 63,587
More than five years 38,445 22,747
Total 126,089 110,806
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23 Net premium earned

Credit insurance Gross Reinsurers’ Net Gross  Reinsurers’ Net
share share

2022 2021
Written premium 2.048,.379 (811.776) 1236603 1,739,266 (866,630) 8725576
Change in provision for
unearned premium (23.196) 2,509 (20.687) (24,876) (31.957) (56,833)
Other movements - (2363) 889 (1.474) {1,297} 434 {863)
Total 2,022,820 (808,378) 1,214,442 1,713,093 (898,213) 814,880
Bonding
Written premium 213,287 (49,612) 163,675 206,600 (53.321) 153,279
Change in provision for
unearned premium (10,679) (929) (11,607) (19,432) 6,104 (13.328)
Other movements (89) (20) (109} 58 (31) 27
Total 202,519 (50,560) 151,959 187,226 (47,248) 139,978
Total premium earned 2,225,340 (B58,939) 1,366,401 1,900,319 (945,461) 954,857

24 Service and other income

2022 2021
Debt coliection services 46,275 46.887
Credit information services 141.922 135551
Business information and other service income 37,510 68.171
Total 225,707 250,649

Credit information services are part of the insurance segment. All other services are part of the service segment.
Business information and other service income impacted by Graydon's sale.
Characteristics of service contracts and income:

—~  The contracts of credit information. collections and business information services mostly have a duration of one
year. The contract period of credit information contracts is linked to the insurance policies, which can be up to two
years. But the credil limnits are renewed on an annual basis, which requires additional credit information that is
separalely invoiced 10 the customer. The cooperation agreement of Atradius Duich State Business with the Dutch
state has an undetermined period.

- The agreed performance obligations and transaction prices, included in the contracts, are clear and contain no
judgements that significantly affect the determination of the amount and timing of revenue.

- The contracts contain no financing elements, warranties or obligations for returns or refunds.

- Inthe cases thal service income relates Lo variable consideration, the conditions are explicitly stated in the
contraci.

- All costs for obtaining and fulfilling contracts are recognised as expenses. Atradius does not incur casts that meet
the criteria to create asseis for obtaining or fulfilling specific contracts

- Applying the practical expedienl in paragraph 121 of TFRS 15 Atradius does not separately disclose the remaining
performance obligations for service contracts at year end, since the contracts either have a duration of one year or
Atradius is allowed (o recognise revenue in an amount to which it has a right to invoice.
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25 Netincome from investments

Net investment income by type of investment 2022 2021
income

Debt securities available-for-sate 13.462 13.01%5:’3
Loans 11

Equity securities available-for-sale 44,993 14, 146
Other investments 900 146_
“Total income from financiat investments 29 366 27, 18
Investment property 673 148_
Total investment income 60,039 28,149
Expenses 149
Debt securities available-for-sale (21.297) (149
Equity securities available-for-saie (6,506) 2. 150
Handling expenses (5.231) G 150
Other investments (49) . )
Total expenses from financial investments (33,783) (8,204)
investment property (1.668) (528)
Total investment expenses (35.451) {8,732)
Net income from investments 24,588 19,613
Share of income/ (losses) of associated campanies 17,755 15,963
Net income from investments including associated companies 42,343 35576
Net investment income by nature of income/(expense) 2022 2021
Income

Interest 13,960 7.425
Dividends 11,759 13,582
Realised gains 33,647 6,937
Rental income from investment property 673 401
Total 60,039 28,345
Expenses

Handling expenses (5.231) (5,081)
Realised losses (28.729) {1.494)
Impairment loss (760) (1.606)
Depreciation of investment property {413) (344)
Other (318) (207)
Total {35,451) (8,732)
Netincome from investments 24,588 19,613
Share of income of associated companies 17,755 15963
Total 17,755 15,963
Net income from investments including associated companies 42,343 35,576

I interest income and expenses reporied above, the component reiated to financial investments available-for-sale is
net EUR 13.0 million (2021; EUR 7.4 million); this is derived from government and corporate bonds.
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Net gains/(losses) by category Impairments Realised  Impairments Realised
gains/(losses) gains/{tosses)
2022 2021
Investment property - - (937) 22 111
Financial assets classified as available-for-sale (760) 5.855 (1.628) 5332
Total (760) 4,918 (L606) 5443

26 Insurance claims

Credit insurance Gross  Reinsurers' Net Gross  Reinsurers’ Net

share share
2022 2021

Claims paid in the year 417,938 (192,598) 224,940 320,965 (172,707) 148,259
Change in claims provisions 382,402 (84.016) 298,386 120,446 30.507 150953
Claims handling expenses 42,771 - 42,711 41,535 - 41,535
Total 843,111 217,.014) 566,097 482,946 (142,200) 340,747
Bonding

Claims paid in the year 56,785 (15.402) 41388 46,565 (15,040) 31,525
Change in claims provisions 10,561 909 11470 31852 (2.674) 29,178
Claims handling expenses 1849 - 1,849 2.115 - 2.115
Total 69,199 (14,493) 54,707 80,532 (i7.714) 62,818
Total insurance claims 912,309 (291,506) 620,804 563,478 (159,914) 403,565

For more detail on the change in claimis provisions. see Note 18.2.1.

27 Net operating expenses

2022 2021
Total administrative expenses 581394 618,928
Acquisition costs 306,334 251154
Change in deferred acquisition costs (8.660) (4.848)
Gross aperating expenses 879,068 865,234
Commissions received for business ceded to reinsurers (322,605) (365,794)
Total net operating expenses 556,463 499,440
Administrative expenses by type of business 2022 2021
Insurance and information expenses 544,025 546,619
Recoveries and collections expenses 48177 47,642
Other service expenses (*) 18,498 56,237
Group Costs 15,314 12,078
Total gross administrative expenses 626,014 662,578
Claims handling expenses allocated to insurance claims (44,619) (43,650)
Total administrative expenses 581,395 618,928

Other service expenses are impacted by the sale of Graydon (2021: EUR 40 million)
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In the gross adminisirative expenses are included:

— Depreciation, amortisation and impairment charges for intangible assets and property, plant and equipment
amount (o EUR 41.2 million (2021: EUR 100.8 million}.
- Short term and low value leases amount to EUR 0.4 million (2021 EUR 0.5 million)

Employee benefit expenses 2022 2021
Salaries and wages (including social security costs) 342,108 335498
Restructuring costs and termination benefits (1,278) (198)
Pension costs - defined contribution plané 19.299 13197
Pension costs - defined benefit plans 6,711 16,718
Totzl employee benefit expenses 366,840 365.215

For an explanation of the employee benefit details see Note 17.

28 Finance expenses

2022 2021
Impairment of goodwili 170 -
Interest and fees on the subardinated debt 13,352 16,141
Net interest on the net defined benefit liability (868) 132
Other interest expense 3903 1,442
Foreign exchange (income)/expense (10.970) (8.928)
Interest expense on Right of use 1,668 2,221
Total 7.255 11,008

The subordinated debt costs include the periodic interest expenses of EUR 13.1 million (2021: EUR 15.9 million) and the
accretion of interest on the debt in the amount of EUR 0.2 million (2021: EUR 0.2 million).

29 Income tax

2022 2021
Current tax 110,816 102,316
Deferred tax (6,597) (14,550}
Income tax expense/(income) for the year 104,220 ‘87,766

The reconciliation from the expected tax rate to the actual tax rate is provided in the following table:

2022 2021
Result before tax 458,065 328,015
Tax calculated at domestic tax rates applicable to results in the respective countries 99,613 72.637
Tax exempt (income)/loss (5.111) (3,372}
Write down/{reversal) of deferred tax assets 2,831 (722)
Reassessment of prior year local tax positions (4,145) 4,966
Impact of change in tax rate 239 4,666
Regional taxes 3,155 974
Other 7,638 8.616
Income tax expense/(income) for the year 104,220 87,766

The weighted average applicable {ax rate was 21.7% (2021 22.1%).

156

03.07.2024 kI 14:39 Brgnngysundregistrene Side 162 av 189



- Brgnngysundregistrene Arsregnskap regnskapséaret 2022 for 991313168

Deferred tax assets relating to losses carried forward in certain entities have been impaired. This is included in "write
down (reversal) of deferred tax assets”. On balance, the reversal exceeded the impairment.

The impact of the change in fax rate in 2022 mainly reflects the effect of changes in income tax rate in Austria, UK and
Turkey.

The category "Other” includes non-deductible expenses and withholding taxes.

30 Dividends per share
The dividends paid in 2022 and 2021 were EUR 165 million { EUR 2.1 per share} and EUR 91 million (EUR 115 per _ R
share) respectively.

31 Assets not freely disposable

The financial asseis not freely disposable in 2022 are EUR 3293 million (2021: EUR 336.4 million). Assets that are not
freely disposable consist of financial investments, properties and cash that have been held mainly for local regulatory
purposes and can be used to cover technical provisions, The amount of pledged assets not covering technical
provisions is EUR 79.5 million (2021: EUR 92.5 million).

32 Capital commitments and contingencies

Capital commitments of EUR 24.1 million (2021: EUR 11.1 million) are related to contracted obligations for future
payments for cutsourcing, networking, imaging and licences. The increase is coming from a new mulli-year masier
contract for the network,

The Group has contingent liabilities in respect of matters arising in the ordinary course of business. It is not

anticipated that any material liabilities will arise from the contingent liabilities. The Group has given guarantees to
third parties amounting to EUR 2.2 million (2021; EUR 2.1 million).

33 Held for sale
As part of the analysis aboui strategic options for our presence in Russia, the assets and liabilities related to Atradius
Rus Credit Insurance LLC have been presented as held for sale and its results are presented separately on the income

statement as “Result related Held {or sale business™.

The net result of the held for sale operations reported in the consolidated profit and loss statement includes the result
of the year of the HFS entity plus the estimated loss on a potential sale,
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Assets 2022
Intangible assets 22
Property plant and equipment 643
Financial investments 22,502
Reinsurance contracts 37,124
Current income tax assets 2,493
Receivables 77
Other assets 3,872
Cash and cash equivalents 34,502
Estimated loss on a potential sale (26.703)
Total Assets 74,626
Liabilities 2022
Insurance contracts 53,672
Deferred income tax liabilities 1,503
Current income tax liabilities 1135
Payables 5,845
Other liabilities 5.289
Total Liabllities 67.444
Profit and foss 2022

Net premiums earned 4,723
Net income from investments 1394
Net insurance claims (5,360)
Non technical result 5,469
Result for the year before tax 6,227
Income tax expense (1,156)
Result for the year after tax 5,071

As part of this held for sale reclassification, intercompany positions within the Company - mainly at Atradius Re for
the internal reinsurance - remain in the balance sheet and profit and loss statement of the Company. The impact of

those amounts can be seen in the tables below,

IC Transactions 2022
Premiums (15.901)
Claims 11,727
Commissions 6.528
34 Personnel
The number of employees working for Atradius is included in the following table:

2022 2021
Total average number of employees (full-time equivalent) 3,404 3,500
Total year end number of employees (full-time equivalent) 3,310 3,497
Toial year end number of employees (headcount) '@ 3426 3,639

U Exchiding menagetment board members,
2) Qf which 2987 empioyees work outside ihe Netherlands (2021 3080 emplovees),
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35 Related party transactions

The following table provides the total value of transactions which have been entered into with related parties in the
financial year:

Assaciated Parent Associated Parent @
companies companies
2022 2021

Sales to related parties @ 20,617 79 16,505 i 88
Purchases from related parties @ ) 104 2,315 49 1.915
Amounts owed by related parties 191 6.511 8 6,754
Amounts owed to related parties - (282) 283 11.640
Tatal 20,812 8,623 16,845 20,397

1} Subsidiaries uf Grupo Cotaltana Occidente, S.A.
2} 202! restated, (claitns ond commissions were reported as prchases insteanl of lower seies ).

Sales to related parties consist of the net effect of Reinsurance business (premiums, claims, recoveries and
commission) and for information services provided to Atradius. Purchases from related parties consist of the net effect
of (retro-) ceded insurance {(premiums, claims, recoveries and cemmission). The amounts owed by related Atradius
companies consist of the fair value of insurance policies as calculated under the requirements of IAS 19 and advance
payments of the corporale tax.

In 2021 amounts owed to related parties was due to the pending liquidation payment of the Corporate Tax (EUR U
million), which has been paid during 2022.

The increase on sales to related parties is mainly due to the significant decrease in payments to CGIC (2021: EUR 8
million vs 2022; EUR Lmillion).

Terms and conditions of transactions with related parties

No guarantees have been provided or received for any related party for 2022 or 2021. For the years ending 31
December 2022 and 2021, Atradius has net raised any provision or expenses for doubtful debtors relating to amounts
owed by related parties.

Subordinated debt

Plus Ulra, Seguros Generates v Vida, S.A. de Seguros y Reaseguros, Seguros Catalana Occidente S.A. de Seguros y
Reaseguros and Bilbao Compaiifa Anénima de Seguros y Reaseguros; subsidiaries of the ultimate parent of the Group
purchased EUR 60.0 million (24.0%) of the guaranteed subordinated notes issued by Atradius Finance B.V. In 2022 the
interest expense relating to this portion was EUR 3.0 million (2021: EUR 3.0 million).

The related party share for the subordinated debt is as follows:

Lenders Nominal Interest Nominal Interest

value axpense value expense
2022 2021

Plus Uitra, Seguros Generales y Vida, S.A. de Seguros y

Reaseguros 40,000 2112 40,000 2,112

Seguroes Catalana Occidente S.A. de Seguros y

Reaseguros 17,041 752 13,291 1,581

Bilbao Compaiia Andénima de Seguros y Reaseguros . 3,000 163 3,000 1,648

Nartehispana, de Seguros y Reaseguros S.A. - 223

Total 60.041 3,027 56,291 5.564

On 28 September 2021 Atradius Reinsurance DAC, Ireland redeemed 100% of its outstanding subordinated loan with a
principal amount of EUR 75 million.

Compensation of key current and former management personnel of Atradius
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The following table provides details on the remuneration for members of the Management Board and Supervisory

Board.

Remuneration 2022 2021
Management Board

Short-term employee benefits @ 2331 2,169

Long-term employee benefits 1362 1305

Post-employment benefits _ 327 . 301

Total compensation paid to Management Board members 4,020 3,775

Number of members 5 5

Remuneration 2022 2021

Supervisory Board
Short-term employee benefits 630 585

Total compensation paid to Supervisory Board members 630 585
L Short-teritr emiployee benefits include salaries. housing, social secunity, medical expenses, lease cars dnd other,

From the total compensation for Management Board members, EUR 2.7 million (2021: EUR 2.5 miltion) has been paid
at the end of the reporting period. The remaining balance payable is subject to meeting the variable pay conditions.
The Management Board and Supervisory Board members also participate in the Boards of some of the Company’s
subsidiaries. Apart from this, they do not have other relationships with the Company or iis subsidiaries.

A member of the Management Board with a potential conflict of interest with the Company will immediately report
this to the Chair of the Management Board, who will determine whether the reported case gualifies as a conflict of
interest. A member of the Management Board will not participate in any deliberations or decision-making of the
Managernent Board if that member has a direct or indirect personal interest that conflicts with the interesi of the
Company or iis business. In such a case, the other non- conflicted members of the Management Board wil! pass the
resofution. If all members of the Management Board are conflicted, then the Supervisory Board will pass the
resolution,
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36 Auditor fees

The following expenses were made for audit and non-audit services rendered by Atradius’ external auditos:

2022 Including VAT Pw{ Other PwC Total PwC
Accountants Network Network
N.V. organisations
Audit services 883 3142 4,025
Other services required by law and regulation 390 390
Other assurance related services 18 18
Fiscal advisory services - - "
QOther non-audit services - 63 63
Total 883 3,613 4,496
2021 Including VAT PwC Other Pw( Total PwC
Accountants Network Network
N.V. organisations
Audit services 780 2.324 3,104
QOther services required by law and regulation - 534 534
Other assurance related services - 10 10
Fiscal advisory services - -
Other non-audit services 6 6
780 2,874 3.654

Total
*Restated (2020 reporting was in accrual basis).

These amounts relate (o the fees agreements incurred for the audit of the related financial year, and other services

{expenses and non-recoverable VAT costs are included). The amounts on other audit services include services related
10 audil reviews on Solvency Il and other regulatory requirements. The amounts reporied on non-audit services lines

are related to projects where external auditor is involved.

37 Events after the reporting period

The Management Board proposes to the General Meeting io allocate the result for the year (o the retained earnings.
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Company statement of

financial position

Company statement of financial position as at December 31, 2022

(before profit appropriation)

Assets Note 31.12.2022 31.12.2021
Fixed assets 2,198,159 2,127,190
Property. plant and equipment 5 5
Investments in group companies n 2,198,154 2,127,185
Current assets 46,121 54,810
Receivables from group companies 30.096 36.451
Deferred incorme tax assets 1320 7,683
Current income tax assets 12,132 1,312
Cash and cash equivalents 2,573 9.364
Total 2,244,280 2,182,000
Equity
Capital and reserves attributable to the owners of the Company n
Share capital 79,122 739.122
Share premium reserve 862,883 862,883
Legai reserve (56,512) 73,257
- Reserve intangibles assets 66,095 61,300
- Revaluation reserve (57.436} 110,854
- Pension reserve (28.999) (55.082)
- Currency translation reserve (36.172) (43,815)
Retained earnings 957,744 886,811
Result for the year (unappropriated) 332.212 240,249
Total 2,175,450 2,142,323
Liabilities
Current liabilities 68,830 39,677
Payables 1o group companies 63584 34,525
Qther liabifities n 5,246 5152
Total 68,830 39,677
Total equity and liabilities 2,244,280 2,182,000
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All amounts in theusands of Euro, unless otherwise stated

Company profit and loss
statement for the year
ended December 31, 2022

2022 2021
Income after tax from group companies 338,752 246,026
Other results after tax (6.540) (8.777)
Result for the year 332,212 240,249
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Company statement of
changes in equity for the year

ended December 31, 2022

Legal reserves
Share prs!':lr:m Reserve Currency Retained Result for Total
capital eserve n bies Revaluation Perssion wanslation sarnings the year
reserve Teserve
assety reserve
18022 862,883 15575 80,811 (66.607) 61.845) 998,186 44167 1312294
Balance at 1 lanuary 2021
Change m reserves - - 36,042 1119525 18030 (73,826) T4
. . - ) - .m
Net rec In equity 30,043 utszs 13,030 (79.826)
Arguisitions - . - - .
Approgrialion of prio7 vea: rasud? - - - - - 44167 4151 -
Result for \he year - - - - 240249 240,249
Change in reserves - - (15.275) 15.275 - -
Dividends - - - - (9n,99n 90 331
Balarice a1 31 Decemnber 2021
79,122 862,883 6L300 110,854 (55.682) (42,215) 886,511 240,249 Z142.13
,122 1, 1 (43 886.611 240249 2142023
B at1 Janwary 2022 7, 862,883 61,300 L0853 55,082 43,815
Change if reserves - - {168.2300 26083 750 55 {134,509
- - ¥ 2 g -
Nel income recagnised dgirectly in equity 168,230} 6,083 7643 = Q34509
Acquisitions - - - .
Appropriation of prios year resail - - 240,249 {240.249) -
Hesult for the vear - - - 3212 B2
Change In re3enves - 4,795 . (1,795} - -
Dhvidends - - (1635741 - {164.574)
Balance at 31 December 2022
T9.122 862,883 66,095 57436} Q£.9939) Gatra 957735 3222 2175.450
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’ | M
Notes to the Company
financial statements

1 General information

Atradius N.V. (referred to as the "Company’) is based in Amsterdam (The Netherlands) and registered at the Dutch
Chamber of Commerce under nuniber 34196963,

The Company financial statements are part of the 2022 consolidated Tingncial statements, which are also included in
the annual report. The Company prolit and loss statement is presented in abbreviated form in accordance with Article
402 of Book 2 of the Dutch Civil Code.

The Company has applied the provisions of Article 379, Subsection 5 of Book 2 of the Dutch Civil Code. The list referred
to in this article has been included in the appendix.

The Company has issued a siatement of liability in accordance with Article 403, Book 2 of the Dutch Civil Code for the
following Atradius companies: Atradius Collections B.V., Atradius Collections Holding B.V.. Atradius Credit
Management Services B.V, Atradius Duich State Business N.V, Atradius Insurance Holding N.V.and Atradius
Information Services B.V.

The Company financial statemenis have been authorised for issue by the Managernent Board on 1 March 2023.

2 Summary of significant accounting policies

21  Basis of presentation

The Company annual financial statements have been prepared in accordance with Part 9, Book 2 of the Duich Civil
Code. 1n ihe preparation of the Company annual financial statements, the provisions of Article 362, Subsection 8§ of
Book 2 of the Duich Civil Code have been applied.

Group companies are accounted for using the equity method. Equity of group and associated companies is based on
JFRS accounting principtes of Atradius NV,

The Company has the power to govern the group companies . The equity method involves recognition of the group
company’'s profit or loss in the profit and loss statement for the Company’s share in the result. The Company's interest
in the group companies is carried in the balance sheel at an amount that reflects its share in the net asset value of the
related subsidiary.

All amounts in the notes are shown in thousands of Euro (EUR), rounded to the nearest thousand, unless otherwise
staled.

22  Investments in group companies

Atradius companies are valued using the equity methed in accordance with the accounting principles applied in the
consolidated financial siatements.

2.3 Legalreserve

The legal reserve has 1o be created under Dutch legislation for the reserves established by subsidiaries that cannot be
distributed and relates to:

- Reserve intangible asseis,

— Revaluation reserve;

—  Pension reserve;

—  Currency translation reserve,
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3 Investments in group companies

The following table shows the changes in investments in group companies valued using the equity method:

2022 2021
Balance at 1 January 2,127,186 1,892,379
Investments in Eroup companies 6.000 -
B Share of profit/(loss) 338,752 246,026 . - -
Dividends received (139.275} {90.991)
Change in revaluation reserve, pension reserve and NL pension plan de-risking (142152) 61,742
Foreign exchange reserve movements 7.643 18,030
Balance at 31 Decembar 2,198,154 2,127,186

4 Capital and reserves

41 Share capital

The authorised share capital of Atradius N.V. amounts to EUR 250,000.000 and is divided into 250,000.000 ordinary
shares with a nominal value of EUR 1 each (equal te 2021) of which 79,122,142 ordinary shares were issued and tully
paid {equal to 2021). The fully paid ordinary shares carry one vote per share and carry the right to dividends.

42  Share premium reserve

2022 2021
Balance at 1 January 862,883 862,883
Balance at 31 December ' 862,883 862,883

4.3  Legalreserve

The total amount of equity in the Company financial statements equals shareholders’ equity in the consolidated
financial statements, Certain components within equity are different in the Company financial statements due to legal
reserves, established by subsidiaries of the Company. which in accordance with Book 2, Part 9 of the Dutch Civil Code,
Article 389, Subsection 6. cannot be distributed. {n particular;

—  cosis for research and development to the extent they are capitalised

~ changes in revaluation of group companies, which consists of unrealised revaluations within consolidated group
companies presented in the revaluation reserve in the consclidated financial statements, and actuarial gains and
losses

~  effect of asset ceilings within conselidated group companies presented in the pension reserve in the consolidated
financial statements and

- foreign currency translations on consolidated group companies, presented in the currency translation reserve in
the consolidated financial statements

The legal reserves cannot be freely distributed. In case of negative balances for individual reserves legally to be
retained, no distributions can be made out of retained earnings to the level of these negative amounts.

In addition to the legal and regulatory restrictions on distributing dividends from subsidiaries to the Company, there
are various other considerations and limitations that are taken into account in determining the appropriate levels of
equity in the Group's subsidiaries. These considerations and lirnitations include. but are not restricted 10, local
regulatory regulations and rating agency requirements, that can change over time. It is not possible to disclose a
reliable quantification of these limitations. (See 4.5)
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44  Retained earnings

2022 2021
Balance at 1 January 886,811 998,186
Appropriation of prior year result 240,249 44,167
Transfer between legal reserve and retained earnings (4,795) 15,275
Dividends (164,574) (50.991)
Pension plan de-risking - (78,826) -
Other comprehensive income 55 -
Balance at 31 December 957,746 886,811
5 Other liabilities

2022 2021
Other taxes 171 179
Long-term employee benefits 1162 1418
Qther fiabilities 3,913 3,555
Total 5,246 5152

6 Contingencies

The Company has contingent liabilities in respect of guarantees arising in the ordinary course of business. It was not
anticipated that any material ljabilities will arise from the contingent liabilities. The Company gave guarantees to
third parties in the ordinary course of business amounting to EUR 0.6 million (2021: EUR 0.6 million).

Atradius N.V. is head of the Dutch fiscal unity for corporate income tax, consisting of Atradius N V., Atradius Insurance
Holding N.V., Atradius Finance B.V., Atradius Crédito y Caucién S.A. de Seguros y Reaseguros. Dutch branch, Atradius
Information Services B.Y., Atradius Collections Holding B.V., Atradius Collections B.V., Atradius Credit Management
Services B.V.. and Atradius Dutch State Business N.V, All companies included in the fiscal unity are jointly and
severally liable for the corporate income tax payable in the Netherlands by the fiscal unity.

The Company is subject to litigation in the normal course of business. The Company believes that such litigation wili
not have a material effiect on its profit or loss and financial condition.

The Company acts as the guarantor for the guaranteed subordinated loan, EUR 250 million, (2022: EUR 250 million)
issued by Atradius Finance B.V, (see Note 16 of the consolidated financial statements).

7 Personnel

The number of employees working for the Company:

2022 2021

Total average number of employees (headcount)

Total year end number of employees (headcount)
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8 Remuneration of Management Board and Supervisory Board

For information on remuneration of the members of the Management Board and the Supervisory Board: see Note 35 of
the consolidated financial statements.

9 Proposed profit appropriation

- The Management Board proposes [o-the General Meeting to allocate- the result for the-year-to the retained earnings. - - - -
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Other information
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Statutory appropriation of result

In accordance with article 24 of the Articles of Association the resuli for the year is at the disposat of the General
Meeling,
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Independent auditor’s report

To: the general meeting and the supervisory board of Atradius N.V.

Report on the financial statements 2022

Our aopinion

In our opinion:

. the consolidated financial statements of Atradius N.V. together with its subsidiaries
(‘the Group’) give a true and fair view of the financial position of the Group as at
31 December 2022 and of its result and cash flows for the year then ended in accordance with
International Financial Reporting Standards as adopted by the European Union (‘EU-IFRS’)
and with Part 9 of Book 2 of the Dutch Civil Code;

. the company financial statements of Atradius N.V. (‘the Company’) give a true and fair view of
the financial position of the Company as at 31 December 2022 and of its result for the year then
ended in accordance with Part 9 of Book 2 of the Dutch Civil Code.

What we have audited

We have audited the accompanying finaneial statements 2022 of Atradius N.V., Amsterdam.
The financial statements comprise the consolidated financial statements of the Group and the
company financial statements.

The consolidated financial statements comprise:

. the consolidated statement of financial position as at 31 December 2022;

. the following statements for 2022: the consolidated profit and loss statement, the consolidated
statements of comprehensive income, changes in equity and cash flows; and

. the notes, comprising a summary of the significant accounting policies and other explanatory
information.

The company financial statements comprise:

. the company statement of financial position as at 31 December 2022;

. the company profit and loss statement for the year ended 31 December 2022, the company
statement of changes in equity for the year ended 31 December 2022; and

. the notes, comprising a summary of the accounting policies applied and other explanatory
information.

The financial reporting framework applied in the preparation of the financial statements is EU-IFRS
and the relevant provisions of Part g of Book 2 of the Dutch Civil Code for the consolidated financial
statements and Part 9 of Book 2 of the Dutch Civil Code for the company financial statements.

ZPZ5H7XYJHC7-417282666-35

PricewaterhouseCoopers Accountants N.V., Thomas R. Malthusstraat 5, 1066 JR Amsterdam, P.O. Box 90357,
1006 BJ Amsterdam, the Netherlands
T: +31(0) 88 792 00 20, F: +31 (0) 88 792 96 40, www.pwe.nl

'PwC’ is the brand under which PricewatarhouseCoopers Accountants N.V. (Chambar of C 34180285}, DOPATS i : N.V.
(Chamber at Ci 34180284), oopers Advisory N.V. (Chambar of C 34180287), aapars G i Services B.V.
(Chamber af G 51414408), 200peTs Pansions, Actuanal & Insurence Services B.V. (Chamber of Commerce 54228388),

PricawataroussCoopers B.Y. (Chamber of Commerce 34 180209) and other companies operate and provide services, These services are govemed by General Tams
and Conditions (algemens voprwaarden’}, which inciude provisians reganding our liabifity, Purchases by ihese companies are gaverned by General Temns and Conditions
of Purchase (‘aigemene inkoopvoorwaarden’). At www.pwe.nl mone detaidled information oo these companies is avaiable, ncluding these General Terms. and Conditions
and the General Terms and Condtions of Purchase, which have aiso been filed ai the Amsierdam Chamber 0f Commerce.
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The basis for our opinion

We conducted our audit in accordance with Dutch law, including the Dutch Standards on Auditing,
We have further described our responsibilities.under those standards in the section

‘Our responsibilities for the audit of the financial statements’ of our report.

We believe that the audit evidence we have cbtained is sufficient and appropriate to provide a basis for
our opinion,

Independence

Weare independent of Atradius N.V. in accordance with the ‘Wet toezicht accountantsorganisaties’
(Wta, Audit firms supervision act), the ‘Verordening inzake de enafhankelijkheid van accountants bij
assuranceopdrachten’ {ViO, Code of Ethics for Professional Accountants, a regulation with respect to
independence) and other relevant independence regulations in the Netherlands. Furthermore, we have
complied with the ‘Verordening gedrags- en beroepsregels accountants’ (VGBA, Dutch Code of Ethics).

Information in support of our opinion

We designed our audit procedures with respect to fraud and going concern, and the matters resulting
from that, in the context of our audit of the financial statements as a whole and in forming our opinion
thereon. The information in support of our opinion, such as our findings and observations related to
the audit approach on fraud risk and the audit approach on going concern was addressed in this
context, and we do not provide a separate opinion or conclusion on these matters.

Audit approach fraud risks

We identified and assessed the risks of material misstatements of the financial statements due to
fraud. During our audit we obtained an understanding of Atradius N.V. and its environment and the
components of the internal control system, This included the management board’s risk assessment
process, the management board’s process for responding to the risks of fraud and monitoring the
internal control system and how the supervisory board exercised oversight, as well as the outcomes.
We refer to section Risk and Capital — managing and adapting to changes — Operational risk of the
management report for management’s fraud risk assessment and section 4.4.1 Operational risk
managermnent of the Notes to the consolidated financial statements.

We evaluated the design and relevant aspects of the internal control system with respect to the risks of
material misstatements due to fraud and in particular the fraud risk assessment, as well as the code of
conduct, whistleblower procedures, incident registration and investigation protocols, among other
things. We evaluated the design and the implementation and, where considered appropriate, tested the
operating effectiveness of internal controls designed to mitigate fraud risks.

We asked members of the management board as well as the internal audit department, legal affairs
and the supervisory board whether they are aware of any actual or suspected fraud. This did not result
in signals of actual or suspected fraud that may lead to a material misstatement.

As part of our process of identifying fraud risks, we evaluated fraud risk factors with respect to
financial reporting fraud, misappropriation of assets and bribery and corruption. We evaluated
whether these factors indicate that a risk of material misstatement due to fraud is present.

Atradius N.V. - ZPZsH7XYJHC7-417282666-35
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We identified the following fraud risks and performed the following specific procedures:

Identified fraud risks Qur audit work and observations
The risk of munugentent override of  We evaluated the design and implementation of the internal
control control system for the processes of generating and processing

The management board is in a unique  journat entries, making estimates, and monitoring projects.
position to perpetrate fraud because of We also paid specific attention to the access safeguards in the
management’s ability to maanipulate IT system and the possibility that these lead to violations of

accounting records and prepare segregation of duties.

fraudulent financial statements by

overriding controls that atherwise We performed our audit procedures in a mix of controls and

appear to be operating effectively. substantive procedures.

That is why, in all our audits, we pay

attention to the risk of management We have addressed the risk of management override of controls

override of controls in: by:

. The appropriateness of journal ~ * Journal entries and other adjustments: we have selected
entries and other adjustments journal entries based on risk criteria and performed
made in the preparation of the specific audit procedures on these. These procedures
financial statements. include, amongst others, inspection of the entries to

- Management estimates. source documentation. We have assessed all other

- Significant transactions, if any, adjustments made in the preparation of the financial
outside the normal course of statements and noted no irregularities.
business for the entity. . Management estimates: we have evaluated management

estimates. We also specifically paid attention to the

We pay particular attention to inherent risk of (unintentional or intentional) bias of

tendencies due to possible interests of management with respect to assumptions made. We

the management hoard. assessed the sensitivity calculation for the estimates

performed by management and established that it fell
within a reasonable range of outcomes.

. Significant transactions outside the normal course of
business: we did not identify any significant transactions
outside the normal course of business.

Our audit procedures did not lead to specific indications of
fraud or suspicions of fraud with respect to management

I overtide of controls.

Risk of fraud in revenuc recognition We evaluated the design and implementation of the internal

As part of our risk assessment and control measures and assessed the effectiveness of relevant

based on a presumption that there are  controls in the process related to revenue reporting.

risks of fraud in revenue recognition, we

evaluated each type of revenue. Forso ~ We performed our audit procedures in a mix of controls and

called assumed business, we determined Substantive procedures.

the risk of fraud in revenue recognition

10 be predominantly on aceuracy and

cut-off, whereas for the so-called credit

insurance pipeline, premium accuracy

and valuation are seen as the specific

Atradius N.V. - ZPZ5H7XYJHC7-417282666-35
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For credit insurance (including special products and ICP) we
assessed the estimates used in the pipeline premium
calculation. We audited the integrity and accuracy of the data
that serve as thé basis for the calculation of the pipeline
premium. We reviewed the run-off of pipeline premium
estitnates of prior year.

For the assumed business revenue, we tested revenue
transactions on a sample basis to ensure that they are recorded
in line with the relevant treaty and for cedent statements and
booked in the correct period. We assessed the appropriateness
of earning patterns applied in the allocations to periods.

Our audit procedures did not lead to specific indications of
fraud or suspicions of frand with respect to fraud in revenue
recognition,

We incorporated an element of unpredictability in our audit. We reviewed lawyers’ letters and
correspondence with regulators, During the audit, we remained alert to indications of fraud. We also
considered the outcome of our other audit procedures and evaluated whether any findings were
indicative of fraud or non-compliance with laws and regulations. Whenever we identify any indications
of fraud, we re-evaluate our fraud risk assessment and its impact on our audit procedures.

Audit approach going concern

The management board prepared the financial statements on the assumption that the entity isa
going concern and that it will continue all its operations for at least twelve months from the date of
preparation of the financial statements. Our procedures to evaluate the management board’s
going-concern assessment included, amongst others:

considering whether the management board identified events or conditions that may cast
significant doubt on the entity’s ability to continue as a going concern (hereafter: going-concern
risks);

considering whether the management board’s going-concern assessment includes all relevant
information of which we are aware as a result of our audit by inquiring with the management
board regarding the management board’s most important assumptions underlying its
going-concern assessment;

evaluating the management board'’s current budget, including cash flows for at least twelve
months from the date of preparation of the financial statements, taking into account current
developments in the industry, such as the macroeconomic outlook affecting global chances of
insolvency, and all relevant information of which we are aware as a result of our audit;
analysing whether the current and the required financing has been secured to enable the
continuation of the entirety of the entity’s operations, including compliance with relevant
covenants;

performing inquiries of the management board as to its knowledge of going-concern risks
beyond the period of the management board's assessment,

Atradius N.V, - ZPZsH7XYJHC7-417282666-35
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We concluded that the management board’s use of the going-concern basis of accounting is
appropriate, and based on the audit evidence obtained, that no material uncertainty exists related
to events or conditions that may cast significant doubt on the entity’s ability to continue as a
going concern.. - -

Report on the other information included in the annual report

The annual report contains other information. This includes all information in the annual report in
addition to the financial statements and our auditor’s report thereon.

Based on the procedures performed as set out below, we conclude that the other information:

. is consistent with the financial statements and does not contain material misstatements; and

. contains all the information regarding the directors’ report and the other information that is
required by Part g of Book 2 of the Dutch Civil Code.

We have read the other information. Based on our knowledge and the understanding obtained in our
audit of the financial statements or otherwise, we have considered whether the other information
contains material misstatements.

By performing our procedures, we comply with the requirements of Part g of Book 2 of the
Dutch Civil Code and the Dutch Standard 720. The scope of such procedures was substantially less
than the scope of those procedures performed in our audit of the financial statements.

The management board is responsible for the preparation of the other information, including
the directors’ report and the other information in accordance with Part g of Book 2 of the
Dutch Civil Code.

Responsibilities for the financial statements and the audit

Responsibilities of the management board and the supervisory board
Jor the financial statements
The management board is responsible for:

. the preparation and fair presentation of the financial statements in accordance with EU-IFRS
and Part 9 of Book 2 of the Dutch Civil Code; and for
. such internal control as the management board determines is necessary to enable the

preparation of the financial statemnents that are free from material misstatement, whether due
to fraud or error.

As part of the preparation of the financial statements, the management board is responsible for
assessing the Company’s ability to continue as a going concern. Based on the financial reporting
frameworks mentioned, the management board should prepare the financial statements using the
going-concern basis of accounting unless the management board either intends to liquidate the
Company or to cease operations or has no realistic alternative but to do so. The management board
should disclose in the financial statements any event and circumstances that may cast significant
doubt on the Company’s ability to continue as a going concern.

The supervisory board is responsible for overseeing the Company’s financial reporting-process.

Atradius N.V. - ZPZsH7XYJHC7-417282666-35
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Our responsibhilities for the audit of the financial stalements

Our responsibility is to plan and perform an audit engagement in a manner that allows us to cbtain
sufficient and appropriate audit evidence to provide a basis for our opinion. Our objectives are to
obtain reasonable assurance about whether the financial statements as a whole are free from material
misstatement, whether due to fraud or error and to issue an auditor’s report that includes our opinion.
Reasonable assurance is a high but not absolute level of assurance, which makes it possible that we
may not detect all material misstatements, Misstatements may arise due to fraud or error. They are
considered material if, individually or in the aggregate, they could reasonably be expected to influence
the economic decisions of users taken on the basis of the financial statements.

Materiality affects the nature, timing and extent of our audit procedures and the evaluation of the
effect of identified misstatements on cur opinion.

A more detailed description of our responsibilities is set out in the appendix to our report.

Amsterdam, 1 March 2023
PricewaterhouseCoopers Accountants N.V.

Original has been signed by M.D. Jansen RA
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Appendix to our auditor’s report on the financial statements
2022 of Atradius N.V.

In addition to what is included in our auditor’s report, we have further set out in this appendix our
responsibilities for the audit of the financial statements and explained what an audit involves.

The auditor’s responsibilities for the audit of the financial statements
We have exercised professional judgement and have maintained professional scepticism throughout
the audit in accordance with Dutch Standards on Auditing, ethical requirements and independence
requirements. Our audit consisted, among other things of the following:

. Identifying and assessing the risks of material misstatement of the financial statements, whether
due to fraud or error, designing and performing audit procedures responsive to those risks, and
obtaining audit evidence that is sufficient and appropriate to provide a basis for our opinion.
The risk of not detecting a material misstatement resulting from fraud is higher than for one
resulting from error, as fraud may invelve collusion, forgery, intentional omissions,
misrepresentations, or the intenticnal override of internal control.

. Obtaining an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Company’s internal control.

. Evaluating the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the management board.
. Concluding on the appropriateness of the management board’s use of the going-concern basis

of accounting, and based on the audit evidence obtained, concluding whether a material
uncertainty exists related to events and/or conditions that may cast significant doubt on the
Company's ability to continue as a going concern. If we conclude that a material uncertainty
exists, we are required to draw attention in our auditor's report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify our opinion.
Our conclusions are based on the audit evidence obtained up to the date of our auditor’s report
and are made in the context of our opinion on the financial statements as a whole. However,
future events or conditions may cause the Company to cease to continue as a going concern.

. Evaluating the overali presentation, structure and content of the financial statements, including
the disclosures, and evaluating whether the financial statements represent the underlying
transacticns and events in a manner that achieves fair presentation.

Considering our ultimate responsibility for the opinion on the consolidated financial statements, we
are responsible for the direction, supervision and performance of the group audit. In this context, we
have determined the nature and extent of the audit procedures for components of the Group to ensure
that we performed enough work to be able to give an opinion on the financial statements as a whole.
Determining factors are the geographic structure of the Group, the significance and/or risk profile of
group entities or activities, the accounting processes and controls, and the industry in which the Group
operates. On this basis, we selected group entities for which an audit or review of financial information
or specific balances was considered necessary.

We communicate with the supervisory board regarding, among other matters, the planned scope and

timing of the audit and significant audit findings, including any significant deficiencies in internal
control that we identify during our audit.

Atradius N.V. - ZPZsH7XYJHC7-417282666-35
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Glossary

Atradius Atrium
Credit managemnent portal giving customers and brokers access to all the information they need to manage their
policies and apply for credit limits in one place, in real time,

Bonding (product)
The activity of providing guarantees that protect the beneficiary if the supplier fails to meet the agreed performance
level. Bonding is also known as surety.

Buyer

A customer of our insured customer (i.e. the holder of the credit insurance policy). Buyers carry a credit risk such as
protracled default, insolvency and bankruplcy. This could lead to a financial loss for our customer and/or policyholder.
Buyer underwriting is related to the assessment of this credit risk, )

Buver underwriting

The activity related to the risk acceptance of credit risk of buyers. Buyer underwriting determines the credit limits that
are attached to the credit insurance policy and determines the amount for which shipmenis are insured. Buyers are
assessed on financial and non-financial criteria. including financial status, profitability, liquidity, size, region, trade
sector and pavment! experience.

Claim
An application by an insured customer for indemnification of a loss under the policy.

Claims ratio
Aperformance indicator that is defined as total claims including claims handling expenses divided by total insurance
revenue.

Combined ratio

The combined ratio is a performance indicator calculated using the general insurance standard; the sum of the claims
and the expenses divided by total insurance revenue.

Credit Insurance (product)
Commercial and/or political risk insurance whereby the customer is protected against non-payment of trade
receivables due to insolvency or default.

Credit limit

The maximuimn exposure specifically approved or otherwise autherised by the insurer in respect of a buver.

Debt collection
Activity 10 collect monies owed by a company. Atradius offers this service to both insured customers and third parties.
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Economic capital
The amount of risk capital. assessed on a realistic basis, required by a company to cover its risks assumed under
insurarce coniracts.

Eurozone
Refers to the European Union member states that have adopted the Euro as their currency.

Expense ratio
A performance indicator that is defined as total insurance expenses divided by total insurance revenue.

Exposure
Total amount underwritten by the insurer as cover on a buyer. a country, under a policy or under all policies.

Financial year
A period used for calculating annual financial statements but which does not require that the period reported on
constitutes a calendar vear.

Global

Atradius’ product and service offering to multinational customers, which provides tailored credit management
solutions for customers worldwide in several languages and currencies.

Atradius Insights
An advanced online business intelligence tool to support our customers with a detailed analysis of their debtor
portfelio and help them in managing their buyer portfolios and credit risks.

Insolvency
Legally recognised inability of a debtor to meet its commitments and pay its debts.

Instalment credit protection

Atradius’ offering to financial and corporate policyholders in Belgium and Luxembourg, that protects against
short and medium-term risks involved in multiple instalment agreements with private individuals and businesses
(business-to-consumer).

Insurance revenue
The total of gross earned premium and information income (Le. credit checking fees),

Medium-term business
Business (capital goods and major projects) transacted on credit terms of between two and five years.

Policyholder
Our insured customer; the party that purchases an insurance policy for protection against the risk of hon-payment by
(foreign or domestic) buyers and assumes responsibilities and obligations under that policy.

Policy underwriting

The activity related 1o establishing the terms and conditions of the insurance policy designed to mitigate
unacceptable risks. These terms and conditions include premium rate, maximum credit periods, the insurer’s
maximum liabilily, the customer’s own retention and other risk sharing and miligation aspects.

Political risk

The risk that a government or a country prevents the fulfilment of a transaction. or fails to meet its payment
obligations, or the risk that is beyond the scope of an individual buyer or falls outside the individual buyer's
responsibility.
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Premium
Amount paid by an insured customer to the insurer in return for risk coverage.

Reinsurance
A risk-sharing operation, whereby the insurer obtains cover from a third party (the reinsurer) for part of the credit
risks that it has guaranteed, in exchange for the payment of a premium.

Reinsurance business
The activity whereby Atradius acis as a reinsurance company for credit insurance and bonding business of primary
- insurers. This activity is performed by a dedicated team of underwriters at Atradius Reinsurance DAC,

SME

Small and medium-sized enterprises.

Solvency Il

An EU Directive that codifies the EU insurance regulation. The Solvency Il Directive aims to create a harmonised, risk-
orientated solvency regime resulting in capital requirements for (re) insurance companies that are more reflective of
the risks they run. its objectives are to deepen the integration of the EU insurance market, 10 improve the protection
of policyhoiders and beneficiaries, to improve the international competitiveness of EU insurers and to instil beiter
regulation of the EU insurance markets.

Underwriter
Person charged with risk acceptance, control of that risk and the setting of cover conditions on buyer/credit limits,
in¢luding any country-specific terms of cover,

Underwriting year

The year in which a risk is accepled for a shipment from a customer/policyholder to its buyer. The underwriting

year performance provides management with importan! insight into the buyer {risk} underwriting performance. In
addition, it gives information about the most recent underwriting year performance without any impact from previous
underwriling years.

UN Global Compact

A United Nations strategic policy initiative for Businesses that are coramitted Lo aligning their operations and
sirategies with ten universally accepted principles in the areas of human rights, labour, environment and
anti-corruption.
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Disclaimer

The information in the chapter ‘'The global ecanomic environment” is for
general guidance on matters of interest only. While we have made every
attempt to ensure that the information contained in this report reflects careful
analysis and investigations on our side before publication of this Annual
Report, we are neither responsible for any errors or omissions nor for the
results abtained from the use of this information.

The information in this Annual Report does not contain nor imply a warranty
as to the completeness, accuracy, timeliness or otherwise. Atradius, its related
companies, or the directors, agents or employees thereof, will in no event

be liable to you or anyone regarding any decision made or action taken in
reliance on the information in this Annual Report or for any consequential,
special or similar damages.

Produced and published
This Annual Report is published by Atradius NV.

Your contact

Dirk Hagener - Director Group Marketing and Communication
Phone; +31 20 553 2626

Ematil: dirk hagener@aitradius com
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