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Arsregnskap regnskapsaret 2018 for 989726242

Resultatregnskap

Belgp i: NOK Note 2018 2017
RESULTATREGNSKAP

Inntekter

Salgsinntekt 3 10 685 625 984 7522 249573
Annen driftsinntekt 42 089 697 3569 350
Sum inntekter 10 727 715 681 7 525 818 923
K ostnader

L gnnskostnad 176 796 243 162 632 863
Avskrivning pavarige driftsmidler og immaterielle eiendeler 7,8 2814074 323 2075 188 502
Production cost 2551 949 401 1780 629 578
Exploration expenses 350 561 980 378 235 161
Other operating expenses 9,5 208 241 376 187 625 722
Sum kostnader 6 101 623 323 4584 311 826
Driftsresultat 4 626 092 358 2 941 507 097
Finansinntekter og finanskostnader

Renteinntekt fraforetak i samme konsern 24 0 55813 601
Annen rentei nntekt 24 6 964 765 6 661 294
Annen finansinntekt 24 186 084 303 351 685 194
Sum finansinntekter 193 049 068 414 160 089
Rentekostnad til foretak i samme konsern 24 215 766 879 283 879 015
Annen rentekostnad 24 5242 406 37 642 589
Other financial cost 24 228 607 561 374911 063
Capitalized interest 24 -97 283 388
Sum finanskostnader 449 616 846 599 149 279
Netto finans -256 567 778 -184 989 190
Ordineert resultat far skattekostnad 4 369 524 580 2 756 517 907
Skattekostnad pa ordinaat resultat 12 3612 147 142 2508 793 642
Ordineert resultat etter skattekostnad 757 377 438 247 724 265
Arsresultat 757 377 438 247 724 265
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Resultatregnskap

Belgp i: NOK Note 2018 2017

Overfaringer og disponeringer

Overfaringer til/fra annen egenkapital 16 757 377 438 247 724 265

Sum overfaringer og disponeringer 757 377 438 247 724 265
Side 2 av 31
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Balanse

Belgp i: NOK Note 2018 2017

BALANSE - EIENDELER

Anleggsmidler

Immaterielle eiendeler

Capitalized exploration cost 7 0 962 148 254
Other intangible assets 7 9312439
Sum immaterielle eilendeler 0 971 460 693

Varigedriftsmidler

Asset under devel opment 8 1733142 164
Producing assets 8 14 705 324 765
Fixtures and fittings 8 13 476 586
Office equipment 8 5126 443
Sum varige driftsmidler 16 457 069 958
Finansielle anleggsmidler

Andre fordringer 146 722 372
Sum finansielle anleggsmidler 146 722 372
Sum anleggsmidler 0 17 575 253 023
Omlgpsmidler

Varer

Spare parts and supplies 10 269 682 649
Sum varer 269 682 649
Fordringer

Kundefordringer 287 091 749
Andre fordringer 14 1053 898 880
Konsernfordringer 17 9324 876 409 382 841 372
Sum fordringer 9 324 876 409 1723832001
Bankinnskudd, kontanter og lignende

Bankinnskudd, kontanter og lignende 356 241 136
Sum bankinnskudd, kontanter og lignende 356 241 136
Sum omlgpsmidler 9 324 876 409 2349 755 786
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Balanse
Belgp i: NOK Note 2018 2017
SUM EIENDELER 9 324 876 409 19 925 008 809

BALANSE - EGENKAPITAL OG GJELD

Egenkapital

Innskutt egenkapital

Annen innskutt egenkapital 16 9 444 999 998 9 444 999 998
Sum innskutt egenkapital 9 444 999 998 9 444 999 998

Opptjent egenkapital

Udekket tap 16 120 123589 5503 268 417
Sum opptjent egenkapital -120 123 589 -5503 268 417
Sum egenkapital 9 324 876 409 3941731581
Gjeld

Langsiktig gjeld

Utsatt skatt 12 832729716
Provision for decommissioning 18 6 085 542 264
Other provisions 72 839 250
Sum avsetninger for forpliktelser 6991 111 230
Annen langsiktig gjeld

Langsiktig konserngjeld 17 5807 962 189
Sum annen langsiktig gjeld 5807 962 189
Sum langsiktig gjeld 0 12799 073 419

Kortsiktig gjeld

Leverandergjeld 120 419 288
Betalbar skatt 12 1485195984
Skyldige offentlige avgifter 29940 461
Kortsiktig konserngjeld 17 75412 749
Annen kortsiktig gjeld 15 1473235 327
Sum kortsiktig gjeld 3184 203 809
Sum gjeld 0 15983 277 228
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Balanse
Belgp i: NOK Note 2018 2017
SUM EGENKAPITAL OG GJELD 9 324 876 409 19 925 008 809
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Spirit Energy NUF

Annual Report for 2018

Operations and locations

The main purpose of Spirit Energy NUF is to explore and to produce oil and gas on the Norwegian
Continental Shelf. Spirit Energy NUF is a branch of Spirit Norway Limited, a company incorporated in
the United Kingdom. The formal ownership of licences in Norway is held by Spirit Energy Norge AS.
All obligations and aperations are deferred to Spirit Energy Norway Limited and to the branch
through pass-through agreements.

The branch was established in 2006 and its head office address is in Stavanger.

In 2018, Spirit Energy had production from Statfjord fields, Kvitebjgrn, Ivar Aasen, Valemon, Maria,
Trym, Vega, Heimdal and Vale. The production of oil, NGL and gas in the first 11 months of 2018
amounted to net 21.2 million barrels of oil equivalents (mmboe) compared to net 20.8 mmboe in
2017. The average daily production in the first 11 months of 2018 was 64k barrels compared to 57k
barrels in 2017. Higher production in the first 11 months in 2018 compared to 2017 can be explained
by last year's several technical issues and lower gas performance from the Statfjord Area.

Comments related to the financial statements

From Spirit Energy NUF to Spirit Energy Norway AS

From 30th of November 2018, as part of the restructuring after the joint venture merger with
Bayerngas Norge AS, all balance items from Spirit Energy NUF were transferred to Spirit Energy
Norway AS. This was done in accordance with the principle of accounting continuity. The Income
Statement therefore has activity only for the first 11 months of 2018.

Going concern
The Company transferred all its assets and activity from 30" November 2018, and therefore will most
likely seize to exist in the near future.

Income statement
In general, the income statement only included one month of Bayerngas activity in 2017 compared to
full 11 months in 2018.

The revenues for the first 11 months of 2018 were NOK 10.7 billion, up fram NOK 7.5 billion in 2017.
This is mainly due to 2017 figures only including one month of Bayerngas activity. In addition, the
increase in revenue was mainly due to higher oil prices.

Operating cost in 2018 is higher than last year due to the Bayerngas activity difference.

Exploration expenses in the first 11 months of 2018 amounted to NOK 351 million and was mainly
related to seismic and general exploration in addition ta final transfer fee of seismic data following
the merger with Bayerngas in 2017 (2017 NOK 378 million).

Depreciation for the first 11 months of 2018 amounted to NOK 2,440,113,595 (2017 NOK
2,058,342,095), which corresponds to a depreciation on the producing assets per barrel of NOK 114
{2017 NOK 99).

Write-off / Impairment of exploration wells for the first 11 months of 2018 was NOK 373,960,729
(2017 NOK 195,818,473).
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Operating profit for the first 11 months of 2018 was NOK 4,626,092,358 (2017 NOK 2,941,507,097).

Profit before tax was NOK 4,369,524,580 (2017 profit NOK 2,756,517,907). Income tax expense in
year was NOK 3,612,147,142 (2017 NOK 2,508,793,642) resulting in after tax net profit as of 30"
November 2018 of NOK 757,377,438 (2017 profit NOK 247,724,265). Reference is made to note 12
for mare information on income tax.

Balance

Total assets per 30" November 2018 amounts to NOK 9,324,876,409 compared with NOK
19,925,008,809 end of the year 2017. As part of the transfer of all the balance items to Spirit Energy
Norway AS, the only asset item left is receivables — related parties.

Equity per 30" November 2018 amounts ta NOK 9,324,876,409 or 100 percent of total assets (31
December 2017: NOK 3,941,731,581 or 19.8 percent of total assets).

Cash flow and liquidity

The Statement of Cash flows shows that the branch’s operational activities generated a positive cash
flow of NOK 6,763,741,462 in the first 11 months in 2018 (2017: NOK 2,523,920,306). The branch
invested NOK 3,068,363,081 in the first 11 months in 2018 compared to NOK 2,522,349,032 the year
befare. Investment in 2017 was favorable impacted by net cash obtained through the acquisition of
business from Bayerngas Norge AS of NOK 898,453,914, The remaining change in investment in the
first 11 months of 2018 and 2017 relates to investment in tangible and intangible assets. The cash
flow from financing activities amounted to outflow of NOK 3,531,042,798 (2017 outflow of NOK
728,467,781). The negative cash flow was connected to use of net cash flow from operating activities
and investing activities for down payment of intercompany loan. The change in total cash flow in the
first 11 months of 2018 was positive of NOK 164,335,583, compared to a positive of NOK
171,557,407 in 2017. The total cash balance was transferred to Spirit Energy Norway AS, but was
considered satisfactory by the branch.

Cash flow from operational activities in 2018, together with parent company loans, was considered
to be adequate to finance expected investments in 2019 in the new company Spirit Energy Norway
AS.

It is the opinion of the board that the annual accounts for the first 11 months of 2018 is an accurate
reflection of the branch’s financial position with respect to assets, liabilities, financial position and
results.

Up until the transfer of all assets to Spirit Energy Norway AS at 30" November 2018, the company
had ownership in 65 licences on the Norwegian Continental Shelf through a pass-through agreement
with Spirit Energy Norge AS. During 2018 Spirit Energy was awarded 11 new licences in the APA2017
licencing round, three of them as operator.

The branch had licences in the exploration phase, under development and in production. Since 2012,
Spirit Energy had been the operator of one field in production, Vale. The branch had not recorded
any research and development costs in addition to the costs charged fram operators through license
contributions.

Environmental

Our health, safety and environmental principles are a core part of our business. All necessary
resources are allocated to preventing incidents that may lead ta personal injuries, loss of life, spills,
other damage tc the environment or financial loss. We are co-operating closely with license partners,
cther operators, suppliers and the authorities to learn and contribute towards obtaining the best
possible results with respect to health, safety and the environment.
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Do

The safety for own employees and those of our business partners has our highest priority. We are
working actively to develop a strong HSE culture amongst our employees and offer training to ensure
a high level of competency. In the first 11 months of 2018, the branch had no incidents that lead to
serious personnel injuries.

Exploring for and producing oil and gas may have an environmental impact. We are therefore
actively working to understand and to minimize the environmental impact of our activities as far as
possible. Qur operations in the first 11 months of 2018 did not lead to any matertal pollution of the
environment. Information about activities on our non-operated licenses and fields is reported by the
operator.

The health and working environment of our employees are of major importance to the branch. A
number of activities are therefore initiated in order to further improve heaith and work environment,
including promating physical activity. Regular surveys are performed to monitor the quality of our
wark environment.

The branch has a diverse work force in terms of age, background and experience. Absence from work
due toillness was very low (2.1 percent) in 2018. The work environment is perceived as good.

At 30" of November 2018, 58 women (40 percent) and 88 men were employed by the branch. The
board is not aware of any activities in the branch which may be in violation of the laws regulating
equal rights between the genders. After the transfer of business to Spirit Energy Norway AS, the
branch has no longer any employees.

Country to country reporting
Spirit Energy has country to country reporting in accordance with the Norwegian Companies Act §3-
5. The annual report will be made public in the Brgnngysund Register Centre (www.brreg.no).

Market developments and outlook

The branch transferred all its assets and activity from 30" November 2018, and therefore has no
outlook for 2015.

Financial risk

The Company transferred all its assets and activity from 30™ November 2018, and therefore has no
financial risk for 2019.

Stavanger, 13 May 2019

Dag Halv fd Omre .

Country President Norway
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Spirit Energy NUF

FINANCIAL STATEMENTS 30.11.2018
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Spirit Energy NUF

Income Statement
[Amounts in NOK)

Rewvenues
Other income
Total revenues and other income

Production costs

Payroll expenses

Depreciation, amortisation and impairment
Other aperating expenses

Exploration expenses

Totsl operating costs

Operating profit / {loss)

Interest income

Interest expenses

QOther financial income

Other financial cost

Net financial income and cost

Profit/{loss) before tax
Income tax
et profit / (loss) for the year

Net profit or loss for the year is allocated as follows:

Alincated ta equity
Total allocated

Note

24

16

30.11.2018
11 months

10685 625 984

2017
12 months

7522249573

42 08B 698 3569 350
10727 715 681 7 525 518 923
2551243 401 1780629578
176 786 243 162 632 863
2814074322 2075 188 502
208 241 37S 187 625 722
350561 980 278 235 161
6101 523 323 4 584 311 825

4626092 358 2 941 507 097
6964 765 62474 894
(221009 285) {224 238 217)
186 084 303 351 685 194
(228 607 561) {374 911 063)
(256 567 778) {184 929 191)

4369524 580
{3 612 147 142)

2 756 517 907
(2 508 793 642)

757 377 438 247 724 265
757377438 247 724 165
757 377 438 247 724 265
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Spirit Energy NUF

Balance sheet at 30 November/ 31 December
{Amounts in NOK)

Assets Note 30.11.2018 31.12.2017
Deferred tax assets 12 o 0
Capitalised exploration cost 7 0 962 148 253
QOther intangible assets 7 0 9312439
Total intangible assets 0 971 460 693

Property, plant and eguipment 8 i 16 457 069 958
Total tangible assets 1] 16 457 069 958
Other long term receivables 13 0 146 722 372
Total financial assets O 146 722 372
Spare parts and supplies 10 0 260 682 649
Trade receivables o] 287 091 743
Receivables - celated parties 17 9324 876 409 382841373
Other receivables 14 o] 1053 898 880
Cash and cash equivalents 11 0 356 241 136
Total current assets 9324 875 409 2 349 755 786
Total assets 9324 876 409 19925 008 809
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Spirit Energy NUF

Balance sheet at 30 November/ 31 December
(Amounts in NOK)

Equity and liabilities Note 30.11.2018 31.12.2017
Contributed equity 9444 999 998 9 444 999 998
Total contributed equity 9 444 999 998 9444 999 998

Accumulated deficits

Loss carried forward {120 123 589) (5503 268 417)
Other equity {0) @
Total retained earnings (120 123 589) (5503 268 417)
Total Equity / Head office current account 16 9 324 376 409 3941731581
Deferred tax liahilities 12 a 832729716
Provision fer decommissioning 18 a 6085542 264
Other pravisions a 72 839 250
Total provisions 0 6991 111 230

Lang term debt - related parties 17 Q 5 807 962 189
Total long term liabilities 0 5 807 962 189
Trade payables 0 120419 288
Payables - related parties 17 o] 75412749
Current tax payables 12 0 1485195984
Public duties payzhle 0 29 540 461
Other shaort term liabilities 15 0 1473 235326
Totai current liabilities Y 3184 203 809
Tatal liabilities 0 15983 277 228
Total equity and liabilities 9 324 876 409 19 925 008 809

averd Omre

Dag
Countrf President Narway
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Spirit Energy NUF

Statement of Cash flows
{Amounts in NOK)

30.11.2018 2017

11 months 12 moenths
Prafit/{loss) before tax 4 369 524 580 2 756 517 907
Tax paid 12 (1051750 734} {1 656 348 878)
Depreciation and amortisation 7.8 2440113 595 2058 342 095
Impairment/(reversal of impairment) 7.8 373960729 16 846 406
Decommissioning interest 18 67131312 61 815 558
Decommissioning ¢ast in balance 18 {14 027 310} (14 004 874)
Change in working capital 578 789 290 {699 247 910Q)
Cash flow provided by operating activities 6763 741 462 2523920306
Capital expenditures 7.8 {3 068 363 081) (2522 349 032)
Cash flow from migration with Bayerngas Norge AS 0 898 453 914
Cash flow used in investing activities {3 068 363 081) {1623 895 118)
Change in loan to related parties 17 0 709 714 825
Change in short term loan from related parties 17 0 (389 824 054)
Change in long term loan fram related parties 17 {3531 042 798) (3 748 358 551)
Conversian of debt to equity 16 0 2 700 000 00O
Cash flow used In financing activities {3 531 042 798) {728 467 781)
Net increasef{decrease) in cash and cash equivalents 164 335583 171 557 407
Cash and cash equivalents beginning of the period 356241136 184 683 728
Transfer cash to Spirit Energy Norway AS -520576719 0
Cash and cash equivalents end of the period (0} 356 241136
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Spirit Energy NUF

Note 1 Areauntlng principles

The financisl statements have been prepared in accordance with Norwegian Accounting Act and generally accepted
accounting principles in Morway,

Classification and valuation of balance sheet itams
Assets for long term ownership ar use are classified as fixed asseis. Other assets are classified as current assets, Receivables to be paid within one year are dassified a5
current assets. S5ame princinles have been applied for classification of short and long term liabilities

Fixed assets are held at cost less accumulated depreciation and any provisions far impairment

Current assets are valued at the lower of cost and market value. Short and tong term liabilities are induded in the balance sheet at nominal amount when estalilished

Exploration, evaluation, development and produetion assets

The Company uses the successful efforts methad for accounting for exploration and evaluation expenditure. Exploration and evaluation expenditures associated with an
axploration well resulting in  discovery of hydrocarbons, including acguisition costs related to exploration and evaluation activities, are capitalised initially as intangible
assets, Certain expenditures such as geological and geophysical exploration costs are expensed. If the prospects are subsequently determined to be successful an
completion of evaluation, the relevant expendituras including licence acquisition costs are transferred to PR&E and is subsequently depreciated on a unit of production
basis. if the prospects are subseguently determined to be unsuccassful on completion of evaluation, the associated casts are expensed in the periad in which that
determination is made.

Al field development costs are capitalised as PPRE Such cests relate to acquisition and instaflation of production facilities and include development drifting costs, projece-
related engineering and other technical service costs. PP&E, icluding rights and cancessions refated to production activities, are depreciated from the commencement of
productian in the fields concerned, using the unit of production method, based on a1l af the 2P reserves of those fields. Changes in these estimates are dealt with
prospectively. Heimdal area is an exception to this rule and is depreciated on 3 straight-line based on estmated remaining life of the field.

The net carrying value of the fields in production and development is compared on a field-by-field basis with the likely discounted future net revenues to be derived from
the remaining commercial reserves An impairment loss is recognized where it is considered that recorded amounts are unlikely to be fully recovered from the net present
vatue of future net revenues. Exploration assets are reviewed annually for indicators of impairment and production and develapment assets are tested annually far
impairment. The impairment will be reversed if the canditions requiring the impairment is no longer applicable

Participation in Joint Ventures (V)

The Company's share in Joint Ventures licences an the Norwegisn continental shelf are recognized in the incame statement and balance sheet similar to using the gross
methad {proportionate consolidation) in accordance with underlying rights and obligations

Research & Development
Casts are expensed when incurred.

Decommissioning

Under the terms of the concessions of the licenees in which the company participate the Norwegian State has at end of field life, ar when the licence expire, the right to
take over the permenent instaliations. if the State does not exercise this right, the Ministry may require the owners to partizlly and fully remove the installations. The
Miristry of Petroleum and Energy decides whether the installations shali be removed

The Company recognises the discounted cost of decammissioning when the obligation to rectify environmental damage arise. The first time the liability is recognised in
the Balante Sheet the provision equals the net present vaiue of the future estimated assets retirement obligation. A corresponding asset is recorded as part of the cost of
property, plant and eguipment and is subsequently depreciated as part of the capital tost based on the unit of production method. The unwinding of the diseount an the
decammissioning provision is recognised as finance cost

Any change in the estimate is refiected 3s an adjustrment in the decommissianing Kability and the correspanding asset

The key areas of estimation for decommissioning is the epst estimate, the estimate is subject to high degree of judgment. The cost is based on today’s regutatory
framework and technology, adjusted for refevant risk and uneertainty Remaval and abandonment activities will take place in the future and may be subject to several
changes in regulatory framewark, technology and cost level. The expected economic life of field, inflation and nominal discount rate will in addition have an impact on the
estimate

Recharges to Operated licences

Salary and operating costs are allocated to the company's various activities. As appropriate, costs are recharged ta the company’s partners in those licences where Spirit is
the operator. Costs whith are recharged to the operated licences are presented as a reduction in salary costs and operating costs

Receivables
Accounts receivables and other receivables sreincluded in the balance sheet at nominal value with reduction for expected |osses. Provision for the expected Iosses are
based an an individual assessment of each receivable.
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Foreign currency
Functional currency and presentation eurrency is Morwegian Kroner (NQK)

Foreign currency transactions are recorded applying the exchange rate at the date of the transaction. Cash equivalents denominated in foreign currencies are measured at
the fareign currengy rate at the balance sheet date Foreigh exchange gains and losses are recognised in the [ncome Statement

Spare parts and supplies
Stack of spare parts and supplies is valued at the lower of cost using the FIFQ principle and net realisable value. Qbsolete spare parts and supplies are written off

Revenue and cast recagnition
Revenue is recagnized in the profit and loss account when realised. Revenue is realised when ownership is transferred to the customer at the time of delivery. The
company sells crude, condensate, gas and NGL.

Costs are matched with and expensed in the same period as related incame. Costs which cannot be matched directly to income are expensed in the period they are
incurred

Quer-funderlift

Underlift of hydrocarbons are valued at marked price {estimated sales value deducted for cost of sales). Overlift of hydrocarbons are valued at last invoiced price. Changes
in overlift balances are accounted for as 2 decrease or increase in cost of sales. Changes in underlift balances are accounted for as a decrease or increase in revenue.

Qverlift s classified as other short term lisbilities and underlift is classified as other receivables

Taxes

The Company’s income saxes are based on calculations and assumptions that are subject to examination by tax suthorities. The campany accrues far uncertain tax
positions when it is more likely than not that the Campany's position will not be sustained or based on the fatest resolution made by the tax authorities even if appealed
by the campany.

Pensions
The company has 2 defined contribution pension plan and a defined benefit pension plan, both arrangements meets the requirement of mandatory pension arrangement
“OTP”,

Defined contribution pension plen
Contributions are charged to the Incame Statement as incurred

Defined benefit pension plan

A defined benefit plan is a pension plan that defines the expected level of future pensians for the employees The pension lisbility is the present value of the defined
benefits an the balance sheet date minus the fair value of any plan assets, adjusted for unrecognised gains or losses. The pension liability is caleulated annually by an
independent actuary using a linear methad. The assumptions used in the calculation, especially related to the future salary growth and discount rate, could possibly have
@ significant impact on the accounts.

Purchase and sale of licence shares

For purchases or sales of licence shares (Farm-in / Farm-out agreements) during the exploration phase, where alf or part of the consideration is tied te carry agreements,
the cast is booked 2 Incurred according to the appropriate accounting principles. Any consideration paid as part of the transfer is recorded 35 a reduction of the catrying
valize. Any consideration in excess of the carrying vatue is recorded to the incorae statement. Payment received from the buyer during the settlement period are recorded
as a reduction o cost.

Ordinary purchase and sale of licence shares are considered fulfitled when official approval is received and agreement is ciosed.

Operation leases
Operational leases are expensed as incurred

Statement of cash flows
The statement of cash flow is presented using the indirect method. Cash and rash equivalents includes cash, bank deposits and other short term liguid investments with
maturities of three months or less.

Spirit Energy MUF — ownership
Spirit Energy NUF is owned by Spirit Norway Ltd which is owned by Centrica Ple Centrica Ple is registered in England and Wales. OFfice address: Millstream, Maidenhead
Road, Windsor, Berkshire SL4 5GD, England.

Spirit Energy NUF accounts are included in the Centrica Plc group accounts, Centrica Group Accpunts can be reguested by contacting Centrica PLC, or an Centrica PLC's
website: www, centrica,com.

05.09.2020 kil 20:34 Brgnngysundregistrene Side 15av 31



B Brgnngysundregistrene Arsregnskap regnskapséaret 2018 for 989726242

Note 2 Slgnifieant transactions

Qn the 17th of July 2017 it was announced s new joint venture merger of the E&P husinesses ta BayernGas and Centrica inio the new jetnt venture Spirit Energy, The
eonsolidation of the Norwegian businesses BayernGas Norge AS and Centrica Engrgy NUF was completed 11th of December, 2017 All balance items in BayernGas Norge

AS at the transaction day was transferred te Spirit Energy NUF (prior Centrica Emergy NUF) in accordance with the principte of accounting continuity.

From 30th of November 2018, as part of the restructuring after the joint venture merger, all halance items from Spirit Energy NUF was transferred to Spirit Energy Narway

AS This was also done in accordance with the principle of accounting continuity. The Income Statement therefore has activity enly for 11 months in 2018

Note 3 Revenues

Revenue refates to sales of oil, NGL and gas production on Statfjord, Vale, Heimgal, Kvitebjgrn, Maria, Trym, Vega, Ivar Aasen and Valemon, in addition to processing and

transport services provided by the Heimdal instaflation.

Sate of crude oil

sale of natural gas liquids {(NGL)
Sale of gas

Transport and processing services
Total

Revenue split by gecgraphic area (by place of delivery):

30.11.2018 2017
4673 063 740 2534 075 032
696 333 732 640 460 395
5013 411 545 4053 800 781
296 B16 967 293 913 365

10 685 625 984

7522 243573

30.11.2018

Crude NGL Gas Total
UK 162 240 013 139 984 746 4699 306 752 5002 131 550
Norway 3174 617 985 173371246 0 3347 989 231
Switzerland 1254098 218 379 738 535 o 1633 836754
France 0 4] 195 320 665 155 320 665
Germany 0 4] 158 184 Q8% 158 184 D89
Denmark 105 748 935 4] Q 105 748 935
Total 4696705151 693 094 527 5013 411 546 10403 211 223
{Thange in aver-funderlift {17 641 411} 3239205 ¢ (14 402 206)
{ther income {transport & processing) 236 816 267
Total incl. change in over-funderlift and transport/pracessing 4 714 346 561 689 855 322 5013 411 546 10 685 525 984

Note 4 Explaration expenses

30.11.2018 2017
Gealogy and geophysics 35670977 54 133210
Seismnic 267 803 962 299 350 411
Spedial studies 1701 433 225142
Other explaration expenses 45 385 610 24522 397
Toral 350 561 980 378 235 161
Note 5 Auditors’ remuneration
Auditars’ remunaration

30.11.2018 2017
Statutary audit 170 787 1]
Tax compliance and anvice Qo 0
Dther compliance services "nat statutory audit related” [ 503 870
Total 170 787 503 570
The above amounis have been invaiced by the audit firm to the branch in 2017 and 2018, In addition audit fees for the group
and statutory accounts are invoiced to the parent company in LK.
VAT is not included in audit fee
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Note & Payroll expenses

. 1
Sataries ”

Soctal security costs
Pansian costs

Other compensations
Charges to IV partners
Total

U salaries include bonys, severance packages and expatriate cost in additon to base pay.

Number of employeas

Rermuneration to Asset Birectar Narway
Salary, bonus and pension

Other compensations

Total

Renumeration to Asset Director Norway is as of 20.11.2018

30.11.2018 2017
233336 703 174 451236
36902 711 28 624 511
35993 212 27810873
(2331 249) 3183833
{131 105 140) {69 672 650}
176 796 243 162 632 863
30.11.2018 31.12.2017
146 171

6 637 246

135 150

6772 395

The Asset Directar Noyway takes part in Centrica PIc’s Long Term Incentive Scheme (ETIS} and On Track Incentive Pian {OTIP), Any awarded shares are released free of
charge after a 3 year period, provided that 3 number of pre-dafined conditions are met 2nd that Asset. Incentive arrangements for Spirit will be implemented in 2018.

No other benefits, including 'golden parachutes', loans or security has been given to the Asset Directer’s or members of the hoard

The company is subject to the requirements of the Mandatary Campany Pensions Act, 2nd the company's pension seheme comply with these reguirments,

Note 7 Intangible assets

Capitalised exploration Other TOTAL
Costas of 01.01 1025084 337 34565093 1057 649430
Additions ! 857 073 088 0 857 073 08B
Disposal o 9 0
Transfer fram capitalized axplaration to Asset under development [342 276 382) Q {342 276 382}
Transfer to Spirit Energy Morway AS {1 537 881 043) (34 865 093) (1572 446 136}
Cost as of 30.11 0 0 0
Additon fraom merger with Bayerngas {assumulated write-off} 2320000 000 0 250 000 000
Accumulated depradiation ¢ 28804 561 28 304 561
Net accumulated write-off / {net accumulated write-back) 184 90 563 170 827 185 061 39D
Transfer ta Spirit Energy Norway AS {434 820 563) {23 075 388) {463 965 951)
Book value 30.11 [+] 1] 0
Annyal depreciation Q 3822734 3822734
Annual write-off 7! 373360 729 4] 373 960 729

I the capitatised exploration costs are mainly related to PL433 Fogelberg, PLI93A/B Kvitebjarn Exploration, PL644 Hades-Iris, PL193N Valemon Exploration and PL67 Lille

Prinsen,

¥ The net annual write-off is mainly refated to PLEZS Rungne, PLB3Z Coeus, PL852 Scarecrow and PLEB2 Tethys
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Note &

Property, plant and equipment

Assets under

development Producing assets Fixtures and fittings Dffice Equipment TOTAL
Costasof 0101 1733142 164 30 654 Q00 772 27 940 401 083 335762 324784190498
Additions 1 560 285 690 641391056 404 421 3208826 2211 289 593
Change in estimate for decommisioning assets a 218 524 380 o o 218 524 390
T'ransfer between asset classes 342 512 483 {236 108) ¢ o 342 276 382
Seraping / dispossl ] i 323 305 {1671010) 11 347 705)
Transfer to Spirit Energy Norway AS {3 541 940 343} {31 513 680 110) {28 668 127) (64 873 578) (35 249 162 158)
Cast as of 30 11 0 {0 Q o) 0
Accumulated depreciation 01.01 ] 14 086 357 024 14 463 815 58 203318 14159030 157
Accumulated write-off 01 01 5] 1862318 983 Q Q 1862 318 983
Seraping / gisposat ¢ o] 323 309 {1654 573} {1331 668)
Annual depreciation and write-off O 2478 826 302 3291127 4173 432 2436 290 861
Accumulated depreciation 30011 G 16515 183 326 17 754 B42 62 382 730 16595 321 018
Accurulated write-off 30.11 o] 1862 313 983 323 305 {1654 973) 1860987 315
Transfer to Spirit Energy Norway AS 4 {18 377 502 309) {18 078 247} 160 727 778) (1B 456 308 334}
Bogi value 30.11 0 Q o ¢ Q
Annual depreciation Q 2428 826302 3291127 4173432 2436290 861
tmpairment ¢ a 0 0 g

Depreciation method
Estimated useful ives {years)

UoP/straight Line

Straight Line
5 - 10 years

Straight Ling
3 years

Y pll licences are depreciated sccording to UaP {Unit of Praduction) method with the exception of Heimdal which (s depreciated straight-line aver expected lifetime,

There was ng capitalised interast 2018, while in 2017 the amount was NOK 97.3 mil,

Operating leases

The company have office locations in both Stavanger and Csla

Stavanger:

in March 2015 the company moved inta new offices in Stavanger {Veritasveien 29) and the rent from January 1, 2018 to November 30, 2618 was NGK 18.1 millian {2037
NOK 13.4 million). The office in Stavanger is feased from Rosenberggata 101 AS and the new lease agreement expires 10 years from handover date. The company has the
option of extending the contract by 5+5 years. Office lease cost is chassified as an operating lease and included in the income statement,

Oslo:

The office location in Oslo (Lilleakerveten B} was prior ta the merger main office for Bayerngas Norge AS. The leasing agreement expire December 31, 2023, The rent from
January 1, 2018 to November 30, 2018 was NOK 1.4 mill

Dffice lease future minimum lease payments

30.11.2018 2017
Pavyable within
1year 4] 2B 126451
2 to & years Q 78073500
Thereafter Q A4 478 BA4
Total 0 151 678 795
As of 30.11.2018 all commitments have been transferred from Spirit Erergy NUF to Spirit Energy Narway AS.
Refrence is made to note 19 commitments.
Note L] Other operating expenses

30.11.2018 2017
services supplied by related companies 663913812 156 991191
Consultancy 143464 Q27 88 998 206
Recruitment 24075 360000
insurance 49855 109 45755891
Tincluding software maintenance 43 784 418 13130327
Travel expenses 9181518 4 827037
Other costs 108 624 060 AQ 477 887
Charges to operated licences (218 223 645) (163 914 817)
Total 208 241 375 187 625 722
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Note 10 Spare parts and suppllies

Spare parts and supplies
Tatal

30.11.2018 2017
O 259 6B2 643
) 263 6B2 649

Spare parts and supplies relates primarily to non-gperated ficences. There is na infermation from the aperator indicating the non-existence of obsolete spare parts ar

suppfies at year end.

As of 30.11 2018 all spare parts and supplies have been transferred From Spirit Energy NUF to Spirit Energy Norway AS.

Note 11  Restricted cash

Restricted cash refated to taxes witheld from employees” wages

Restricted cash deposit related to rent of office and employee housing

Restricted cash Heposit related 1o gustantee issued ta Gassco
Restricted cash deposii related to guarantee issued to Maersk
Tetal

As of 30.11,2018 ak bank account balances bave been transferred from Spirit Energy NUF to Spirit Energy Norway AS,

Note 12 Income taxes

Taxes Payable/8asis for tax refund

Net incoma before taxes

Permanent differences

Changes in temporary differences

Basis for company tax hefore loss carried forward

Use of tax loss carried forward 23%
Basis for Company tax

Basis for company tax

Financing costs only subject to 23% tax
Uplift

Use of tax [oss carried forward special tax
Basis for special tax

Pro & Contra Company tax baoked
Pro & Contra special tax booked
Tatal tax payahle backed against acquirad assets

Company tax charged through Profit and Luss accounts [23%)
Spetial tax charged through Profit and Loss accounts {55%)
Provision for possible autstanding tax lighility in previaus years
Adjustment prier year periods

Tax payable charged to the income staterment

Taotal Company tax in balance sheet

Total Speciai tax in balance sheet

Term payments

Pro & Contrax tax in balance sheet

Provision for pessible outstanding tax ability in previous years
Transfer to Spirit Energy Morway AS

Tax payable Hroceivable) in bafance sheet

30.11.2018 2017

Q 18 706 757

bl 6 257 808

¢ 36 8h7 562

1] 52476757

q 114 303 984

30.11.2018 2017

4 368 524 580 2756 517 307
578 152 305 1415700 114

{1169 144 645}

{2 453 464 744)

377653221

2218 753 277

0

{1443 836 476)

1776532 241

76E 916 BD1

3776532241

2218753277

{1792 475) 34200 410
(547 655 260) (448 670 083)
{487 488 468) (1804 283 607)
2739595 038 {3)

0 4 997 458

0 1

0 54 007 458

(868 602 415) (184 540 037)
{1506 777 271) 1
o (242 364 916)

{51 391 183) o

{2 426 770 869) {426 903 947}
68 602 415 184 540 032
1506777271 2
{963 500 0P1) {24 840 502)
i {64 597 458)

1 448 348 949 1390 493 910
{2 860 228 635) 0

o}

1485 195 980
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Specification of temporary differences - computation of deferred taxes
Fixed sssets

Other Fixed Assets

Decammissianing - net

Other Temparary differences

Met temporary differences

Basis for deferred tax - company tax

Fix assets related te hedging axempt from special tax

Fix assets related to capitalised interest exempt from special tax

Uplift carry forward

Basis for deferrad tax - special tax

Transfer to Spirit Energy Norway AS

Deferred tax in balance sheet

Deferrad tax in balance sheet updated with change in company tax and special tax rate

Income taxes charged to the income statement consist of:
Tax payable/Tax refund, exploration expenses

Chanaes in deferred taxes

{hanges in deferred taxes - special tax

Pro & Contra deferred tax

Adjustment prior year periods

Effect of change in the tax rate

Tatal taxes chargad to the income statement

Effective tax rate reconciliation
Income before taxes

Expected tax charge IBH
Permanent differences

Pro & Contra deferved tax balance

Financizf items net

Uplift

Deferrad tax exempt from special tax

Adjustment prior year periods

Onshore tax 23%

tffect of change in the tax rate

Total taxes charged to the income statement

Changes 30.11.201B 2017
1753751965 6827254237 5073502272
(492 502) {13 357 046) {12 864 544)
{471 395 390) {4 035 166 201) {3563 771 511)
{112 719 428) {172 331 639) {R2 617 211)
1169 144 645 2 606 398 651 1437 254 006
1169 144 645 2 606 398 631 1437 254 006
t] €05 735 605 735

8 680 440 {27 680 £89) 37 381 129)

487 483 468 0 (487 489 468)

1 666 314 553 2579323 697 913 009 144
{2 018 089 723) 0

Q 837 972 164

Q 832 729 716

30.11.2013 2017

{2375 379 687) (184 540 031)

{268 503 268) {586 831 539)

{916 473 oo4) {1066 512 676)

0 {446 101 163)

(51 391 183} {228 050 674)

0 5242 448

{3 612 147 142} {2 508 793 640}

30.11.2018 2017

4 369 524 58D

{3408 229 172
{449 398 799)
b

{4 675922)
301210393

B

{51 391 183)
337 540

0

2756 517907

{2 150083 967)
{1494 246 0R9)
1137 787 848
{18 468 221)
244 111 760

{4 886,027
{228 050 674)
{200 718
5242 249

(3 612 147 143)

{2 508 793 640)

The tax rate on company tax is from fiscal year 2018 reduced ta 23%. Deferred tax liability and deferred tax asset as of 30 November 2018 has been calculated with 2 tax

rate of 23% for company tax and special tax of 55%

Note 13  Other long term receivables

The eompany is partner in the Vega fields, which has agreed with participants of the neighboring Gjga field to share capacity in the processing facilities on Gjga. The Gipa
participants are compensated thorough a prepayment from the participants. Tha prepayment is amortised aver the expected economic life of field and as of 31 December

2017 Spirit’s share of the pregayment was MNGK 144.5

As of 3011 2018 all outstanding receivables have been transferred fram Spirit Energy NUF to Spirit Energy Norway AS

Note 14  QOther receivables

Prepaid expenses

Line-filt

Underlift producing fields

Accrued income

Receivables non-operated licences
Overeall nan-gperated licences
Other receivables

Total

As of 30.11.2018 all outstanging receivables have been transferred from Spirit Energy NUF to Spirit Energy Norway AS

30.11.2018

2017

21715733
30738 74n
73482 135
226916 049
6469 624
663 199 847
31366492

oo o oo

1 053 898 880
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Note 15  Other short term liabilities

30.11.2018 2017
Other licence related liahilities ¥ [+ 1002 258 064
Overlift producing felds Q 133 901 143
Qvercall operated licences Q 109 930 187
Deferred revenue [+} 1253504
Salary and benus acorual Q 67 213 019
Pension %! a 11 136 685
Acerual restrictyring cast o 786 009
Cther acoruals ! i 146 756 735
Total a 1473235 326

As of 30.11 2018 all autstanding lizbilities have heen transferred from Spirit Energy NUF to Spirit Energy Norway AS
Y Other licence Kabilitias relate to both operatad and not aperated licences.

3 Spirit Energy have a defined benefit pension plan and 3 cantribution basad pension plan as of 30,11.2018, The defined benefit pension plan will be terminated at year-
end 2018 and alt emplayaes will then be transferred to the contribution based pensian

30.11.2018

estimated pension commitment 5}
of which earmed pension commitment 0
of which estimated effect of the future adjustment of wages 0
Pension ta market valua o
Estimate variance 0
Sacial security tax 0
Net pensian obiigatien 0
The net pension chligation is an actuarial estimate that is based on the following assumptions:
Expected return on plan assets 430%
Discount rate 2,60%
Expected rate of salary increase 2,75 %
Annyal rate of hase amaunt in social security 2,50%
Annual adjustment te pensions 20,00 %
Rate of social charges 14,10 %
Employee turnover 2,29 %
Mortality table K2013BE
Disability table KU
¥ Accrual for severance payment ang other restructuring related cost
' Other aceruals indlude future payments related ta contingent consideration, tariff casts and other miscellaneous shart term liabilities,
Mote 16 EquityfHead office account
Changes in equity during the year:

Shargholder's equity Loss carried farward Tatal
Equity/Head office current account 01 01 9 444 399 998 {5 503 268 417) 3241 731 581
Gain transfer NUF 1o AS 4] 4625 767 330 o
Net profit Q 757 377 438 1]
Equity/Head oHfice current account 30.11 9 444 999 958 [120 123 590) 9324 876 408

The company is a branch {NUF) awned 100 % by the UK registered entity Spirit Norway Ltd which is ownad 69% by Centrica plc, with Bayerngas Norge's former
shareholders, led by Stadtwerke Minchen Group {SWM), owning the remaining 32%.

The Equity/tiead office current account is deemes equity based on decision made by head office.
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Note 17  Dalances with related parties

Intercarnpany Related parties 30.11.2018 2017
Short term loans ta refated parties Cantrica Overseas Holding Ltd 0 q
Total 0 0
Receivable - refated parties Multiple refated parties 9 324 876 408 382841 373
Tatal 9324 B76 4D8 382241373
Long term loan from related parties Centrica international BV 0 0
Leng term loan from related parties Spirit Energy Treasury Limited 0 5807962 189
Total 0 5 207 962 189
Short term debt - related parties Multiple related parties Q 75412 748
Tatat ] 75412 748

As of 30,11 2018 alf outstanding balances with related parties, except the promissory nate, have been transferred fram Spirit Energy NUF to Spirit Energy Norway AS

The interest rate is supplied by Spiit Energy Treasury Limited from December 1, 2017, Up to to Movember 30, 2017 the loan was towards Centrica plc. Interest rate is

added to the company loan.

The remaining receivable as of 30.11. 2018 is the promissory note in regard to the transfer of ali zssets and liabilities from Spirit Energy NUF ta Spirit Energy Morway AS

Reference is made to note 25 for transactions with related parties

Note 18  Provision for decommilssioning

30.11.2018 2017
Recommissioning obligations at 01,03, 6085 542 264 5134 367 542
Addition froms migration with Gsyerngas 0 891650936
Addition new decammissioning projects 23 488 628 6354471
Revision in estimates 185035762 20358 631
Decommissioning cost in balance (14 027 310) (14 004 874}
Decommissioning cost in profit and loss ¢} {15 000 000)
Interest expenses 67131311 61 815 558
Transfer to &pirit Energy Norway AS {6 357 170 655} 0
Decommissioning obligation at 30.11, {0) 6 085 542 264
Assets refated to decommissioning at 01.01 2 499 782 846 2416945836
Addition from migration with Bayerngas 1] 475 761 605
Additional assets/revision in estimates 218524 330 26713101
Depreciation and write-off {413 754 636) 1418 630 696}
Transfer to Spirit Eneray Norway AS {Z 304 558 601} 4]
Assets related to d issioning at 30.11. {0) 2 490 789 846

The provision for future decommissioning of offshore installations s recegnized at the net present value of the estimated cast at the end of the installation’s [He of field,
hased on the assumption of today's technology and level of cost. Future decommissianing costs are then discounted using index based treasury bends 2s the most
appropriate risk free interest rate, In 2017 & 2018 the interest used was 1. 2%,

Assets relsted to decommissioning is alse included in note 8 under "Producing assets”. The interest expense is classified as finance cost in the profit and loss account.

As of 30.11.2018 aH provisions for decomissioning have been transferred from Spirit Energy NUF to Spirit Energy Norway AS
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Hote 1% Commitments

Leases
A5 of 30,11 2018 all leasing obligatians have been transfarred from Spirit Energy NUF ta Spirit Energy Norway AS,

Per Navember 30, the maturity anlalyses far the total minimum lease payrments under non-canceilable leases were:

30.11.2018 2017
Payable within
1 year 4] 331996271
2t0 5 years 0 166614 674
Thereafier a 44 478 844
Total 0 543 089 789
The leasing carnmitments in 2017 was mainly related office rental and development of PLAOS Oda,
PL433 Fagelberg and PLOOIB lvar Aasen
Acquisition of praperty plant and equipment

30.11.2018 2017
Contractual commitment for acquisition of property, plant and equipment
were a5 follows: 0 1851 393 239

Other financial commitments
There are no other financial commitments not provided in the financial statement as of 30.11.2018. In 2017 the commitments was NOK 1 788 783 270, largely in relation
to transport capacity charges.

Note 20  Financial and market risks

The main marked risks for Spirit Energy are fiuctuations in cit and gas prices, and currency fiuctuation between pound (GBP), dollar {USD} and kraner {(NOK}. The company
has not entered into any contrac to reduce such risk.

The company is financed by Spirit Energy Group have a goed liquidity and no external loans as of 30 November 2018

The credit and liquidity risk is low as the company is financed by the Spirit Energy Group that at year-end is self-financed without any external loans Custormer
relationships are largely with solid participant on the NCS and related parties

Mote 21  Llcense ewnership

Al licenses have been transferred from Spirit Energy NUF to Spirit Energy Norway AS as of 30 11 2018

Nate 22 Reserves {not audited by external auditor)

Reserves are based on numbers from the fields' respective operator. The reserves quantities are imprecise and change over time as new information become available:
Contingent resources that may become proven in the future are not included in this overview

As of 30.11 2018 all remaining reserves have been transferred from Spirit Energy NUF to Spirit Energy Navway AS,

Million barrels of oil and gas equivalent:

30.11.2018 2017
Remaining reserves G101 19%,4 157,3
Produced {22,2} {20,9)
Increase in reserves of exploration fields 80 a,0
Increase in reserves in producing fields 0.0 1,7
Addition from migration with Bayerngas 0.0 61,3
Transfer to Spirit Energy Norway AS -178,2 0.0
Remaining reserves 30.11 f31.12 0,0 199,4
Note 23 Foreign sxchange rates used at year end
Fareign exchange rates spplied at year end are group provided exchange rates.

30.11.2018 2017
Pounds {GBP} 10,9633 11,0863
Dollars {USD] 8,5897 8,2042
Euro {EUR) 58,7257 9,8487
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Note 24 Financial items

Interest income
Intercompany interest income
Interest income

Foreign exchange gain

Hedging

Other financial incame

Finance income

Interast expenses

Intercompany loan interest expenses
Lapitalised borrowing cost

InkeTest expenses

Fareign exchange losses

Unwind of discount on decommissioning pravisions
Other financial expenses

Other financial expenses

Finance cost

Net financial items

Note 25 Transactions with related parties

Transaction with related parties:

30.11.2018

2017

6964 765
G

6661294
558131601

B954 763

186 084 303
0

62474 893

351685194
0

186 0B84 303

351 685 194

193 D49 068

414 160 D89

5242 408
215 766 873
Q

37 642 589
283 879 015
(37 283 388}

221 009 285

161525 510
67131312
{49 261)

224238 217

312 403 484
61815558
682 021

228 607 561

374911 063

449 616 B46

5995 149 279

|256 567 778)

(184 589 191}

a} 5ales of products and services intercompany 30.11.2018 2017
Sale of Crude Ol (sales to third part back-to-back terms} Spirit Energy Resources Limited 162240013 194 331904
Sale of Dry Gas British Gas Trading 4 364 585 282 3970786 779
Sale of services Spirit Energy Resources Limited 5861 831 6187 235
Sale of services Spirit Energy Petroteum Danmark A% 7496772 3656 096
Sale of services Spirit Energy Danmarks Aps 7867 782 2 302 930
Sale of services Spirit Proguction (Services) Limited 3079 768 [
Sale of services Niultiple related parties 574 B37 186 243
Intecest income ot loan to related parties Centrica Overseas Holdings Ltd [ {55813 601)
b} Puschase of products and servires Intercompany 30.11.2018 2017
Purchase of services from related parties British Gas Trading 120 678 527 76 530 383
Purchase of services from related parties Spirit Production {Services) Limited 103 173 782 178 538 832
Purchase of services from related parties Multiple related parties Q 458 249
Interest expenses on loan from related parties Centrica Overseas Holdings Lid a 844 881
Interest expenses on loan from related parties Centrica Internationat BY a 255522 060
Interest expenses on koan from related parties Spirit Energy Treasury Limited 171123017 24 787 862
Interest expenses on loan from related parties 5Wi Gasbeteiligungs Gmbh & Co, KG 1] 1738810
Interest expanses on loan from related parties Bayerngas Produksion Norge AS a 985 402
Interest axpenses on laan from related parties Spirit Production (Services) Limited 44 643 862 Q
The purchase of services from Spirit Praduction Services Ltd mainly ralates ta management fee and corporate charges.
For remuneration ta management, see note 6. For intereompany balances see note 17.
In addition, in year insurance charges of NOK 51 685 187 has been recharged from Spirit Production {Services) Limited
{2017: NOK 44 830 637 frem Centrica Plg).
Nete 26  Subsequent events
As 3ll the activity have heen transferred from Spirit Energy NUF to Spirit Energy Morway AS, no subsequent events have been identified which impact the financial
information as per November 30, 2318,
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- Deloitte AS
Strandsvingen 14 A
& NO-4032 Stavanger
Norway

Tel: +47 51 81 56 00
www, deloitte.no

To the General Meeting of Spirit Energy NUF

INDEPENDENT AUDITOR'S REPORT

Report on the Audit of the Financial Statements

Opinion

We have audited the financial statements of Spirit Energy NUF showing a profit of NOK 757 377 438.
The financial statements comprise the balance sheet as at 30 November 2018, the income statement
and cash flow statement for the period then ended, and notes to the financial statements, including a
summary of significant accounting policies.

In our opinion, the accompanying financial statements are prepared in accordance with law and
regulations and give a true and fair view of the financial position of the Company as at 30 November
2018, and its financial performance and its cash flows for the peried then ended in accordance with the
Norwegian Accounting Act and accounting standards and practices generally accepted in Norway.

Basis for Opinion

We conducted our audit in accordance with laws, regulations, and auditing standards and practices
generally accepted in Norway, including International Standards on Auditing (ISAs}. Our
responsibilities under those standards are further described in the Auditor’s Responsibilities for the
Audit of the Financial Statements section of our report. We are independent of the Company as
required by laws and regulations, and we have fulfilled our other ethical responsibilities in accordance
with these requirements. We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our opinion.

Other information

Management is responsible for the other information. The other information comprises information in
the annual report, except the financial statements and our auditor's report thereon.

Our opinion on the financial statements does not cover the other information and we do not express
any form of assurance conclusion thereon.

In connection with cur audit of the financial statements, our responsibility is to read the other
infarmation and, in doing so, consider whether the other information is materially inconsistent with the
financial statements or our knowledge cbtained in the audit or otherwise appears to be materially
misstated.

If, based on the work we have performed, we conclude that there is a material misstatement of this
other information, we are required to report that fact. We have nothing to report in this regard.

Responsibilities of Management for the Financial Statements

Management are responsible for the preparation in accordance with law and regulations, including fair
presentation of the financial statements in accordance with the Norwegian Accounting Act and
accounting standards and practices generally accepted in Norway, and for such internal control as
management determines is necessary to enable the preparation of financial statements that are free
from material misstatement, whether due to fraud or error.

Deloitte AS and Deloitte Advokatfirma AS are the Norwegian affiliates of Daloitte NWE LLP, a member firm of Deloitte Touche Registrert i Foretaksregisteret Mediemmer av
Tohmatsu Limited ("DTTLY), its netwark of member firms, and their related entities, DTTL and 2ach of its member firms are Den nerske Revisorforening

legally separate and Independent entities. DTTL (also referred to 2s "Deloitte Global") does not provide services Lo clients. QOrganisasjonsnummer: S8Q 211 282

Please ses www.deloitte.no for a3 more detailed description of DTTL and its member fimms.

© Deloitte AS

05.09.2020 kil 20:34 Brgnngysundregistrene Side 25 av 31



== Brgnngysundregistrene Arsregnskap regnskapséret 2018 for 989726242

Deloitte.

Independent Auditor's Report -
Spirit Energy NUF

In preparing the financial statements, management is responsible for assessing the Company's ability
to continue as a going concern, disclosing, as applicable, matters related to going concern. The
financial statements use the going concern basis of accounting insofar as it is not likely that the
enterprise will cease operations.

Auditor’'s Responsibilities for the Audit of the Financial Statements

Our objectives are to aobtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report
that includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee
that an audit conducted in accordance with laws, regulations, and auditing standards and practices
generally accepted in Norway, including [SAs will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in
aggregate, they could reasonably be expected to influence the economic decisions of users taken on
the basis of these financial statements.

As part of an audit in accordance with laws, regulations, and auditing standards and practices generally
accepted in Norway, including ISAs, we exercise professional judgment and maintain professional
scepticism throughout the audit. We also:

+ identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error. We design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from error,
as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override
of internal control.

» obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Company’s internal control.

» evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

= conclude on the appropriateness of management’s use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to events
or conditicns that may cast significant doubt on the Company’s ability to continue as a going
concern. If we conclude that a material uncertainty exists, we are required to draw attention in our
auditor’s report to the related disclosures in the financial statements or, if such disclosures are
inadequate, to modify our opinicn. Qur conclusions are based on the audit evidence obtained up to
the date of our auditer’s report. However, future events or conditions may cause the Company to
cease to continue as a going concern.

+ evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events
in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

Report on Other Legal and Regulatory Requirements

Opinion on the Board of Directors” (Management) report

Based on our audit of the financial statements as described above, it is our opinion that the
information presented in the Board of Directors’ {Management) report concerning the financial

statements and the assumption to cease operations is consistent with the financial statements and
complies with the law and regulations,
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Cpinion on Registration and Documentation

Based on our audit of the financial statements as described above, and control procedures we have
considered necessary in accordance with the International Standard on Assurance Engagements (ISAE)
3000, Assurance Engagements Other than Audits or Reviews of Historical Financial Information, it is
our opinion that management has fulfilled its duty to produce a proper and clearly set out registration
and documentation of the Company’s accounting information in accordance with the law and
bookkeeping standards and practices generally accepted in Norway.

Stavanger, 13 May 2019
Deloitte AS

Ayl Ao

Arnstein Antonsen
State Authorised Public Accountant (Norway)
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Telefon Deres referanse Var referanse
22078139 Kari Helm 2016/417178
CENTRICA ENERGH
Postboks 520

4003 STAVANGER

Tillatelse til & utarbeide arsregnskap og arsberetning pa engelsk sprak for
Centrica Energi NUF, org. nr. 929 726 242

Vi viser til deres brev av 28. april 2016 der det sgkes om dispensasjon fra kravet til & utarbeide
arsregnskap og arsberetning pa norsk sprék for Centrica Energi NUF.

Skattedirektoratet gir pA bakgrunn av en konkret hethetsvurdering Centrica Energi NUF
dispensasjon fra kravet til & utarbeide arsregnskap og arsberetning pa norsk sprék, jf.
regnskapsloven § 3-4 tredje ledd. Dispensasjonen forutsetter at opplysningene som vedtaket baserer
seg pad ikke endres vesentlig.

Kopi av dette brevet ma sendes Regnskapsregisteret i Brennoysund sammen med arsregnskapet.
Det péligger den regnskapspliktige & dokumentere ved dette brev at fillatelsen er gitt.

Bakgrunn

Centrica Energi NUF er filial av det UK registrerte foretaket Centrica Norway LTD, som igjen eies
100 % av Centrica PLC. Selskapet driver med petroleumsvirksomhet. Arbeidsspriket er engelsk.
Selskapets virksomhet er internasjonal. Alle sentrale akterer og samarbeidspartnere innen denne
bransjen behersker og benytter engelsk. En norsk oversettelse vil kun ha til formal 4 oppfylle
regnskapslovens sprakkrav.

Skattedirektoratets vurdering

Etter regnskapsloven § 3-4 tredje ledd skal “drsregnskaper og arsberetningen ... vaere pd norsk.
Departemeniet kan ved ... enkeltvedtak bestemme at arsregnskapet og/eller arsberetningen kan
veere pi et annel sprak.”

1 Ot. prp. nr. 42 (1997-1998) Om lov om arsregnskap m.v., er det uttalt folgende om
regnskapslovens formal, jf. pkt. 1.1:

"Regjeringen har som sikiemal at regnskapsloven skal bidra til informative regnskaper for ulike
grupper av regnskapsbrukere. Regnskapsbrukerne er dels investorer og kreditorer som tilforer
kapital til foretakene, og dels andre grupper som har interesse av a vite hvordan foretaket drives,

feks. de ansatte og lokalsamfunnet. Informasjonen til kapitalmarkedet skal gi grunniag for riktig

Postactesse Besoksadresse: Sentralbord
Postooks 9200 Grenland Se www.skatteetaten.no 800 80 000
134 Oslo Org.nr: 996250318 Telefaks

E-post: skatteetalen ncfeendepost 22170860
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prising av finansielle objekier. Riktig prisdannelse pa aksjer er en forutseining for at ressursbruken
i samfunnsokonomien skal bli best mulig. Gode regnskaper vil ogsa gjore det vanskeligere for
markedsdeltakere & ta ut spekulasjonsgevinster med basis i skjevt fordell informasjon.”

Det fremgér saledes at et av hovedformélene med regnskapsloven er 4 bidra til “informative
regnskaper for ulike grupper av regnskapsbrukere . Regnskapsbrukere vil omfatte. jf. uttalelsen i
proposisjonen, blant andre investorer, kreditorer, ansatte og lokalsamfunnet.

Det er etter Skattedirektoratets vurdering derfor avgjerende ved vurdering av om dispensasjon fra
kravet til & utarbeide drsregnskap og/eller rsberetning pa norsk kan gis, at det ikke foreligger
mulige brukere av regnskapsinfonmasjon som bhir vesentlig berort negative ved en eventuell
dispensasjon.

Det er serlig hensynet til brukerne av regnskapsinformasjon som skal vurderes ved en
dispensasjonsseknad. I denne vurderingen har Skattedirekioratet lagt seerlig vekt pd at selskapet er
en filial av et utenlandsk selskap. Eierkretsen er begrenset. Videre er det vekilagt at selskapet driver
virksombhet i en internasjonal bransje der alle sentrale akterer og samarbeidspartnere behersker og
benytter engelsk.

Vennligst oppgl var referanse ved henvendelser i saken.

Med hilsen

Rune Tystad
seniorradgiver
Rettsavdelingen, foretaksskatt
Skattedirektoratet
Torstein Kinden Helleland

Dokumentet er elektronisk godkjent og har derfor ikke handskrevne signaturer
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Country by country report 2018

Spirit Energy’s country by country reporting has been developed to comply with requirements in the
Norwegian Accounting Act §3-3d and the Norwegian Security Trading Act §5-5a, valid from 2014.

From 1% of December 2018 all the activity in Spirit Energy NUF was transferred to Spirit Energy
Norway AS. This means that the first 11 months of activity is booked in the Spirit Energy NUF
accounts while the December month activity is booked in Spirit Energy Norway AS. For this report
we have included both companies as it is only a restructuring from NUF to AS with no other impact
on the activity for Spirit Energy. Please also refer to note 28 in the Spirit Energy Norway AS’ financial
statement for a pro forma financial statement for a full year 2018.

The reporting requirement applies to Spirit Energy with exploration and extractive activities in
Norway. According to the Norwegian Accounting Act the companies are required to annually
disclose payments above 800 000 NOK to governments per country and project. Spirit Energy have
defined “project” as licence in the report.

Spirit Energy operates only in the exploration and extractive industry in Norway.

Spirit Energy has the following payments above 800 0C0 NOK to the Norwegian
government:

Regulation § 2 nr 5 defines the various types of payments covered by the reporting reqguirements. In
the following only payments that are appropriate for Spirit Energy will be described.

Area Fee

Area fees per licence paid as operator to the Norwegian authorities on behalf of the joint ventures
{100% figures):

Licence 100 % interest
PLO36 Vale 1525 000 NOK 50,0 %
PLAOS Oda 5 070 000 NOK 40,0 %
PLA33 Fogelberg 12 240 000 NOK 51,7%
PL528 5967 000 NOK 40,0 %
pPL719 11635 332 NOK 50,0%
NOx

Centrica is a member of the NOx found and all payments is to the found and not directly to the
authorities.
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Corporate tax
The income tax is calculated and paid at company level and are therefore not reported per licence.

Tax paid in 2018 1062 255728
Interest 1032279
Refund incl. refund interest - 10788 683
Totalt 10524599324

Other reporting requirements:

When an entity is required to report the payments as noted above, it is also mandatory to

report investment, sales revenue, production volume and purchase of goods and services

assigned to the individual countries where the company operates in the extractive industries. Spirit
Energy operates only on the Norwegian sheif. This reporting requirement is considered

thus being fuifilled by the accounts as specified in the following paragraphs:

Investments:

Total paid investments in 2018 amounted to NOK 3 217 437 046 with reference to the cash flows
statement in both company’s financial statements.

The investment is mainly related to:

- Producing assets:
o PLO37 Statfjord Area, PL193 Kvitebjgrn, PL475 BS/CS Maria and lvar Aasen
- Assets under development:
o PL852 Scarecrow, PLAOS Cassidy, PL825 Rungne, PLA33 Fogelberg, PL4A18 Skarfjell,
PL832 Coeus, PLO28B Hanz and PL682 Tethy,

Revenues and production:
Revenues from production of hydrocarbons amounted to NOK 11 280 140 309, with reference to

note 3 revenues and note 28 pro forma income statement in Spirit Energy Norway AS' financial
statement.

Production of oil, NGL and gas for 2018 amounted to 22.8 million barrels of oil equivalents.

Intercompany interest

Interest expenses to affiliated companies located in UK was in 2017 NOK 228 768 262, with
reference to note 24 financial items and note 25 transaction with related parties in both company’s
financial statements. Essentially, all the interest was paid in 2018.

Purchase of goods and services
For information reference is made to the income statement and accompanying notes.

This report witl be made pubiic in the Brgnngysund Register Center.
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