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ARSREGNSKAPET FOR REGNSKAPSARET 2023 - GENERELL INFORMASJON

Enheten
Organisasjonsnummer:
Organisasjonsform:
Foretaksnavn:
Forretningsadresse:

Regnskapsar
Arsregnskapets periode:

Konsern
Morselskap i konsern:

Regnskapsr egler
Regler for sma foretak benyttet:

Benyttet ved utarbeidelsen av arsregnskapet til selskapet:

Arsregnskapet fastsatt av kompetent organ
Bekreftet av representant for selskapet:
Dato for fastsettelse av arsregnskapet:

Grunnlag for avgivelse
Ar 2023: Arsregnskapet er elektronisk innlevert

923166 211

Aksjeselskap

KNOT SHUTTLE TANKERS 42 AS
Smedasundet 40

5529 HAUGESUND

01.01.2023 - 31.12.2023

Nei

Nei
Regnskapslovens alminnelige regler

Karl Gerhard Bréstein Dahl
20.03.2024

Ar 2022: Tall er hentet fra elektronisk innlevert &rsregnskap fra 2023

Det er ikke krav til at arsregnskapet m.v. som sendes til Regnskapsregisteret er undertegnet. Kontrollen pa at dette er
utfart ligger hos revisor/enhetens gver ste organ. Skkerheten ivaretas ved at innsender har rolle/rettighet for innsending av
arsregnskapet via Altinn, og ved at det bekreftes at arsregnskapet er fastsatt av kompetent organ.

Branngysundregistrene, 04.05.2025

Brenngysundregistrene

Postadresse: 8910 Branngysund

Telefoner: Opplysningstelefonen 75 00 75 00 Telefaks 75 00 75 05
E-post: firmapost@brreg.no Internett: www.brreg.no
Organisasjonsnummer: 974 760 673



== Brenneysundregistrene

Arsregnskap regnskapsaret 2023 for 923166211

Resultatregnskap

Belgp i: NOK Note 2023 2022
RESULTATREGNSKAP

Inntekter

Operating income 1 226 352 878 39 333534
Sum inntekter 226 352 878 39 333534
Kostnader

Endring i beholdning av varer under tilvirkning og ferdig 8793729 1497 555
tilvirkede varer

Voyage related expenses 87354104 38794738
Crew-hire 33367 425 13892 254
Ordinary depreciation 50 680 205 16 948 570
Other operating expenses 22911 352 6 443 264
Administration 2 8340 276 2 428 997
Sum kostnader 211 447 090 80 005 378
Driftsresultat 14 905 789 -40 671 843
Finansinntekter og finanskostnader

Financial income 4 1211 496 254 206
Foreign exchange gain/loss 1301911 1835204
Sum finansinntekter 2513407 2089411
Financial expenses 4 97 325 321 24997 700
Sum finanskostnader 97 325 321 24997 700
Netto finans -94 811914 -22 908 289
Ordinaxrt resultat far skattekostnad -79 906 125 -63 580 133
Taxes 5

Ordinaxt resultat etter skattekostnad -79 906 125 -63 580 133
Arsresultat -79 906 125 -63 580 133
Arsresultat etter minoritetsinter esser -79 906 125 -63 580 133
Totalresultat -79 906 125 -63 580 133
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Resultatregnskap

Belgp i: NOK Note 2023 2022
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- Brgnngysundregistrene Arsregnskap regnskapséaret 2023 for 923166211

Balanse

Belgp i: NOK Note 2023 2022

BALANSE - EIENDELER

Anleggsmidler
Immaterielle eiendeler

Varigedriftsmidler

Vessel 3 1 319 759 665 1361529 813
Vessel under construction

Sum varige driftsmidler 1 319 759 665 1361529 813
Sum anleggsmidler 1 319 759 665 1361529 813
Omlgpsmidler

Varer

Inventories 6 2934 045 15971 448
Sum varer 2934 045 15971 448
Fordringer

Other short-term receivables 4694179 12 108 125
Konsernfordringer 9559 927
Krav painnbetaling av selskapskapital 17 668 194
Sum fordringer 4694179 39 336 246

Bankinnskudd, kontanter og lignende

Bank deposits 7 26 832 814 24 963 244
Sum bankinnskudd, kontanter og lignende 26 832 814 24 963 244
Sum omlgpsmidler 34 461 038 80 270 938
SUM EIENDELER 1354 220 704 1441 800 751

BALANSE - EGENKAPITAL OG GJELD

Egenkapital
Innskutt egenkapital
Share capital 8 30 000 30 000
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- Brgnngysundregistrene Arsregnskap regnskapséaret 2023 for 923166211

Balanse

Belgp i: NOK Note 2023 2022
Overkurs 1036 1036
Annen innskutt egenkapital 262 845 944 224 124 285
Sum innskutt egenkapital 262 876 980 224155 321
Other equity

Sum egenkapital 8,9 262 876 980 224155 321
Gjed

Langsiktig gjeld

Annen langsiktig gjeld

Gjeld til kredittinstitusjoner 10 1 069 256 139 1128 367 787
Sum annen langsiktig gjeld 1069 256 139 1128 367 787
Sum langsiktig gjeld 1069 256 139 1128 367 787
Kortsiktig gjeld

Leverandergjeld 4405 004 13 478 564
Tax payable 9

Kortsiktig konserngjeld 4200 849 60 712 029
Accrued interest 7 207 208 6 925 624
Payables to related parties 2914 997 3287 462
Other current liabilities 3359 526 4873964
Sum kortsiktig gjeld 22087 584 89 277 644
Sum gjeld 1091 343 724 1217 645 431
SUM EGENKAPITAL OG GJELD 1354 220 704 1441 800 751
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Brennoysundregistrene

ARSREGNSKAP FOR REGNSKAPSARET 2023 - GENERELL INFORMASJON

Journalnummexr :

Enheten
Organisasjonsnummer :
Organisasjonsform:
Foretaksnavn:
Forretningsadresse:

Regnskapsar
Arsregnskapets periode:

Konsern
Morselskap i konsern:

Regnskapsregler

Regler for sma foretak benyttet:
Benyttet ved utarbeidelsen av
drsregnskapet til selskapet:

irsregnskapet fastsgsatt av kompetent
Bekreftet av representant for selskapet:
Dato for fastsettelse av arsregnskapet:

Grunnlag for avgivelse

2024 375612

923 166 211

Aksjeselskap

KNOT SHUTTLE TANKERS 42 AS
Smedasundet 40

5529 HAUGESUND

01.01.2023 - 31.12.2023

Nei

Nei

Regnskapslovens alminnelige regler

organ
Karl Gerhard Brastein Dahl
20.03.2024

Ar 2023: Arsregnskap er elektronisk innlevert.

Av 2022

Det er ikke krav til at drsregnskapet m.v.
er undertegnet.
gverste organ. Sikkerheten ivaretas ved at

for innsending av drsregnskapet via Altinn,

Tall exr hentet fra elektronisk innlevert arsregnskap fra 2023.

som sendes til Regnskapsregisteret

Kontrollen pa at dette er utfert ligger hos revisor/enhetens

innsender har rolle/rettighet
og ved at det bekreftes at

drsregnskapet er fastsatt av kompetent organ.

Brenneysundregistrene, 23.05.2024

Brenneysundregistrene

Postadresse: Postboks 00, 8910 Brgnnaysund
Telefon: 75 00 75 00

E-post: firmapost@brreg.no Interett: www.brreg.no
Organisasjonsnummer: 974 760 673
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Bronneysundregistrene

Arsregnskap regnskapsaret 2023 for 923166211

Organisas jonsnr:
KNOT SHUTTLE TANKERS 42 AS

923 166 211

RESULTATREGNSKAP

Belep i: NOK Note 2023 2022
RESULTATREGNSKAP

Inntekter

Operating income 1 226 352 878 39 333 534
Sum inntekter 226 352 878 39 333 534
Kostnader

Endring i beholdning av

varer under tilvirkning

og ferdig tilvirkede varer 8 793 729 1 497 555
Voyage related expenses 87 354 104 38 794 738
Crew-hire 2 33 367 425 13 892 254
Ordinary depreciation 3 50 680 205 16 948 570
Other cperating expenses 22 911 352 6 443 264
Administration 2 8 340 276 2 428 997
Sum kostnader 211 447 090 80 005 378
Driftsresultat 14 905 789 -40 671 843
Finansinntekter og

finanskostnader

Financial income 4 1 211 496 254 206
Foreign exchange gain/loss 1 301 911 1 835 204
Sum finansinntekter 2 513 407 2 089 411
Financial expenses 4 97 325 321 24 997 700
Sum finanskosztnader 97 325 321 24 997 700
Netto finans -94 811 914 -22 908 289
Ordinsrt resultat fer

skattekostnad -79 906 125 -63 580 133
Taxes 5

Ordinsrt resultat etter

skattekostnad -79 906 125 -63 580 133
Arsresultat =79 906 125 -63 580 133
Arsresultat etter

minoritetsinteresser -79 906 125 -63 580 133
Totalresultat -79 906 125 -63 580 133

Utskriftsdato 23.05.2024

Organisasjonsny 923 166 211

8ide 1 av 3
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- Brgnngysundregistrene Arsregnskap regnskapséaret 2023 for 923166211

Organisasjonsznr: 923 166 211
KNOT SHUTTLE TANKERS 42 AS

BALANSE

Belep i: NOK Note 2023 2022

BALANSE - EIENDELER

Anleggsmidler
Immaterielle eiendeler

Varige driftsmidler

Vessel 3 1 319 759 665 1 361 529 813
Vessel under construction 3
Sum varige driftsmidler 1 319 759 665 1 361 529 813
Sum anleggsmidler 1 319 759 665 1 361 529 813
Omlepsmidler
Varer
Inventories <] 2 934 045 15 971 448
Sum varer 2 934 045 15 971 448
Fordringer
Other short-term
receivables 4 694 179 12 108 125
Konsernfordringer 9 559 927
Krav pd innbetaling av
selskapskapital 17 668 194
Sum fordringer 4 694 179 39 336 246
Bankinnskudd, kontanter
og lignende
Bank deposits 7 26 832 814 24 963 244
Sum bankinnskudd,
kontanter og lignende 26 832 814 24 963 244
Sum omlepsmidler 34 461 038 80 270 938
SUM EIENDELER 1 354 220 704 1 441 800 751
BALANSE - EGENKAPITAL OG
GJELD
Egenkapital
Innskutt egenkapital
Share capital 8 30 000 30 000
Overkurs 1 036 1 036
Annen innskutt egenkapital 262 845 944 224 124 285
Sum innskutt egenkapital 262 876 980 224 155 321
Other equity
Sum egenkapital 8, 9 262 876 980 224 155 321
Gjeld

Utskriftedato 23.05.2024 Organisasjonsny 923 166 211 Side 2 av 3
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Langsiktig gjeld

Annen langsiktig gjeld
Gjeld til
kredittinstitusjoner

Sum annen langsiktig gjeld

Sum langsiktig gjeld

Kortasiktig gjeld
Leverandergjeld

Tax pavyable

Kortsiktig konserngjeld
Accrued interest

Payables to related parties
Other current liabilities
Sum kortsiktig gjeld

Sum gjeld

SUM EGENKAPITAL 0OG GJELD

Utskriftsdato 23.05.2024

10 1 069

256
256

139
1 069 139

1l 069 256 139

200
207
914
359
087

849
208
997
526
584

N W -]

1 091 343 724

1 354 220 704

Organisasjonsny 923 166 211

1 128
1 128

1 128

13

1 217

1 441

367
367

367

478

712
925
287
873
277

645

800

787
787

787

564

029
624
462
964
644

431

751
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Organisasjonsznr: 923 166 211
KNOT SHUTTLE TANKERS 42 AS

NOTEOPPLYSNINGER - SELSKAP - alle poster oppgitt i hele tall

Necte

Antall arsverk i regnskapsiret

0.00

Sum Belep

Balansefert verdi 31.12. Varige driftsmidler TImmaterielle eiend.
Kons ernregns kap

Morselskapet sitt navn

Forretningskontor for morselskapet

Begrunnelse for at datterselskap er utelatt fra konsolideringen

Samlet belep - tilknyttet selskap Arets Fjorarets
Samlet belep - foretak i samme konsern Arets Fjorarets
Samlet belep - foretak i samme konsern Arets Fiordrets
Samlet belep - felles kontrollert wvirksomhet Arets Fjorarets
Pantstillelse Belop
Beholdning av egne aksjer Antall Palydende Andel av aksjek.
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¢ Admincontrol
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Knutsen
NYK Offshore
Tankers

KNOT Shuttle Tankers 42 AS

Annual Report 2023

M/T “Sindre Knutsen”

I’ | Knutsen
= | Group g

NYK GROUP

This file is sealed with a digital signature.
2 The seal is a guarantee for the authenticity
H of the document.

Dacument 12
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- Brgnngysundregistrene Arsregnskap regnskapséaret 2023 for 923166211

KNOT SHUTTLE TANKERS 42 AS

REPORT OF THE BOARD OF DIRECTORS 2023

The company operates out of Haugesund, Norway and has no employees and working
environment. KNOT Management AS in Haugesund manages the daily operations of the
company in accordance with separate agreement.

The company’s activity

The Company took delivery of the 124 400 DWT LNG Fueled DP 2 shuttle tanker M/T Sindre
Knutsen from Daewoo Shipbuilding & Marine Engineering Co- Ltd. in August 2022. The
vessel is able to reduce emissions of CO2 equivalents significantly compared to conventional
oil-fueled shuttle tankers, through using LNG as the primary fuel and further utilizing the
energy recovered from volatile organic compounds. There is also installed a battery package to
save energy during DP operation.

The vessel has been operated in the spot market during the mobilization and final testing phase
after delivery in South Korea before the vessel was delivered 3 September 2023 on the time
charter contract to Eni Trading and Shipping S.p.A. for a five-year charter agreement with
charterers option to extend the fixed period for two additional periods each of twenty-four
months plus one additional period of twelve months and will be operate in the North Sea.

Result for the year

The operating result for KNOT Shuttle Tankers 42 AS was NOK 14 905 789 in 2023 compared
to a loss of NOK 40 671 843 in 2022. After net financial loss of NOK 94 811 914 in 2023,
against a loss of NOK 22 908 289 in 2022, the loss of the year was NOK 79 906 125 in 2023
compared to a loss of NOK 63 580 133 in 2022.

The Board of Directors propose to cover the loss of the year by other paid in equity.

Total cash flow for operational activities was minus NOK 39 495 886 in 2023 compared to
minus NOK 22 265 028 in 2022. The liquidity position was NOK 26 832 814 as per 31.12.2023
compared to NOK 24 963 244 as per 31.12.2022.

The company’s short-term debts per 31.12.2023 was 2.0 % of total debt (7.3 % in 2022).

Total capital was by the end of the year NOK 1 354 220 704, compared to NOK 1 441 300 751
the year before. The equity-share as of 31.12.2023 was 19 % compared to 16 % per 31.12.2022.

The financial accounts are made on the assumption of a going concern. The Board of Directors
confirms the conditions for continued operation. The Board of Directors is of the opinion that
the financial statements give a true and fair reflection of the company’s assets and liabilities as
well as financial strength and profitability.

The environment safety and quality control

The requirements for safety and operation of ships are increasing, and the company, the group
and the manager KNOT Management AS are concerned with operational excellence. The
company vessel consists of modern ships which are designed and engincered for safe.

This file is sealed with a digital signature.
< The seal is a guarantee for the authenticity
T of the document.

Dacument 12
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environmentally sound., and efficient operations. The ship is maintained and upgraded
continuously to meet the demands and expectations from stakeholders. The company and the
manager put significant resources into quality assurance and there are strict requirements for
safety systems and the operation of the ship.

The operation of the vessel can affect the external environment through emissions of air and
water and the company, and the manager therefore has a high focus on health, environment,
and safety work. The company and manager are concerned with environmental considerations
when implementing projects, and environmental considerations are included in all stages from
planning and implementation from operation, maintenance, sorting and recycling. The manager
and the crew focus on minimizing energy consumption and reducing the pollution from energy
generation on the vessel from the daily operation. The requirements for environment and safety
in the operations of vessels arc increasing, and both the company. the manager and the Knutsen
NYK Offshore Tankers Group emphasize operational quality. There have been no accidents
linked to operaticns that have had serious consequences for crew, the environment, or assets in
2023.

The company has no employees and thus no working environment. The company aims to be a
workplace where there is no discrimination related to gender, ethmcity, religion, or disability.
The board of directors considers the working conditions satisfactory, The company aims to
avoid gender discrimination regarding salary, promotion and recruiting. The members of the
Board of Directors are all men. There have not been taken out any board of directors’ liability
insurance.

The company and the other companies in the Norwegian part of the group regularly carries out
risk-based due diligence assessments in accordance with the obligations pursuant to the Act
relating to enterprises' transparency and work on fundamental human rights and decent working
conditions (LOV-2021-06-18-99) section 4. The duc diligence assessments cover the operations
in the company. The accounts for these due diligence assessments and other obligations
pursuant to the Act's section 5 are included in a report that can be found here
www.knutsenoas.com and the report is updated minimum one time per year.

Future prospects

M/T Sindre Knutsen started operating on a long-term charter with Eni Trading and Shipping
S.p.A. for a fixed period of five years in September 2023 and the company and manager expect
that the long-term lease contract of the VRU unit onboard the vessel to VOCIC could start up
in first half of 2024. The charterers and trading area is well known for the manager and the
Board of Directors. Based on the operation of the vessel in 2023, the long-term financing of the
vessel and the long-term charter-party of the vessel, the Board of Directors of KNOT Shuttle
Tankers 42 AS expects 2024 to be a satisfactory year for the vessel and the company.

Haugesund, February 23, 2024

Trygve Seglem Takashi Domyo Karl Gerhard Brastein Dahl
Chairman of the Board Member of the Board Member of the Board

This file is sealed with a digital signature.
The seal is a guarantee far the authenticity
of the document.
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KNOT Shuttle Tankers 42 AS

Profit & Loss Account

Note 2023 2022
Operating Income
Operating income 1 226 352 878 39333534
Total Operating income 226 352 878 39 333 534
Operating Expenses
Commissions 8793 729 | 497 555
Voyage related expenses 87 354 104 38 794 738
Crew-hire 2 33 367 425 13 892 254
Other operating expenses 22911 352 6443 264
Administration 2 8 340 276 2 428 997
Total Operating Expenses 160 766 885 63 056 808
Ordinary depreciation 3 50 680 205 16 948 570
Operating Result 14 905 78% -40 671 843
Financial Income and Expenses
Financial income 4 1211 496 254 206
Foreign exchange gain/loss 1301 911 I 835204
Financial expenses 4 -97 325 321 -24 997 700
Net Financial Items -94 811 914 -22 908 289
Result before taxes =79 906 125 -63 580 133
Taxes S 0 0
Result for the vear -79 906 125 -63 586 133

This file is sealed with a digital signature.
2 The seal is a guarantee for the authenticity
H of the document.
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KNOT Shuttle Tankers 42 AS

Balance Sheet as of 31. December

Assets Note 2023 2022
Vessel 3 1319 759 665 1361529813
Total Fived Assets 1319 759 665 1361529 813

Current Assets

Inventorics 6 2934 045 15971 448
Other short-term reccivables 4694179 12108 125
Intercompany receivables 0 9559627
Receivables from related parties 0 17 668 194
Bank deposits 7 26 832 814 24963 244
Total Current Assets 34 461 038 8¢ 270938
TOTAL ASSETS 1354 220 704 1 441 800 751

This file is sealed with a digital signature.
2 The seal is a guarantee for the authenticity
H of the document.
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KNOT Shuttle Tankers 42 AS

Balance Sheet as of 31. December

Sharcholders Equity and Liabilities

Equity

Share capital

Share premium
Other paid-in capital
Total capital paid-in

Other equity
Total Shareholders” Equity

Long Term Debt

Liabilitics to financial institutions
Total Long Term Debt

Current Liabilities
Trade payables

Accrued interest
Intercompany liabilities
Payables to related parties
Other current liabilitics
Total Current Liabilities

Total liabilities

SHAREHOLDERS' EQUITY AND LIABILITIES

Trygve Scglem
chairman of the board

Haugesund. February 23, 2024

89

10

Karl Gerhard Brastein Dahl
member of the board

2023 2022
30 000 30000
1036 1036
262 845 944 224124 285
262 876 980 224 155 321
0 0
262 876 980 224 155 321

1 069 256 139

1128 367 787

1 069 256 139

1128 367 787

4405 004 13 478 564
7207 208 6925624
4 200 849 60712029
2914 997 3 287 462
3359526 4873 964
22 087 584 89 277 644

1091 343 724

1217 645 431

1354 220 704

1 441 806 751

Takashi Domyo

member of the board

This file is sealed with a digital signature.
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KNOT Shuttle Tankers 42 AS

CASHFLOW STATEMENT

The cash flow statement is presented using the indirect method of NRS. The liquidity balunce is defined as the sum of eash. bank

deposits and other short term liquid deposits.

Result before tax
- Ordinary depreciation

-~ Profit loss on foreign exchange liabilities to fin, institutions
- Financial expenses - Habilities to financial institutions

= Total generated from operations
+ Net received on current asse

+ Net received on current lisbilities
Net cashflow from operations

Cashflow fTom invesunents

023
=79 906 125
50 680 205
8232197
| 008 427

2022
-63 380 133
16 948 570G
833691
350 877

-19 985 296
47 679 470

35 346 995
-39 966 611

Payments for vessel under construction and conversion

Upgrading of vessel

Net cashflow from investments

Cashflow from financing

Proceeds from labilities to financial institutions.
Repayment of liabilities to financial institutions
Equity received - group contribution received
Net cashfluw from financing

Net cashflow for the year

- Bank deposits per (1.1

= Bank depusits per 31,12,

-07 190 060 73 148 578
-39 495 836 -22 265 028
0 968 622 948

-8 910 037 [i]
-8 910 057 -968 622 948
[ 1031 028 152

-68 352272
118 627 783

-15863 709
4

50275 513 1015 164 443

1 86% 570 24 276 466
24 963 244 686 778
26 832 814 24 963 244
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KNOT Shuttl: Tankers 42 AS

Noies 1o the Finuncial Statement 31.12.2023

Accounting Principles

The finanvial stalements have been propared in with the v Act ard generily
avcepted accounting prmcples m Norway

Going concern

The trumeal accoumts an: made vn a gomy concern basts. The Boand of Dmectors confirms the conditons for
continued speranon The Board of Divecturs ix of the opinion that the fnancial satements give a b and
rellection of the company s icts and labilities s well s financial strength and prafitsbility

Transuctiony in Foreign Curry

Transac toms i kreign carrenwy s recontled at the mte of exchunge on i day the mansaction s cartied out. Assels
and liabiKities w lorcign curmencies, Ihat are pot wsed for hedging purposes, are valued at the exchange rate on the date
Fthe balance, Time chaier bire m forcign currency foe g calendar muonth is recorded ¢ the Tate of exchange on the
first day with ¢ontract revenug oF the month.

Related party tramsactiony

The Company has scveral and with group companics and'or related partics. The
Tevel of foes are based on market lerms and s i uccordance with the arm’s Jomgth principle. Ship manugement fee
includes services like technical manapement, crewing management. 11 and encrgy tanspensent

1 Copiracts
The vessel was built at Dacwoo Shapburiding & Manme Engincening Co- Lid.. 1n South Konea, and delyvered 30
August 2022, 11 s LNG Fucked DP 2 shuttle tanker of' 129 000 DWT. The vessel hay been chartered to Eni Trading
and SHipping S.p.A. oft & five yuar ime claarter gareenent with churers option o eatend e fixed perivd for twa

dditional periods cach of twemty-four months Plus ong additional peniod of twelve months, The cantract nvelves
operabions i Nocth Lurope.

The ineome: from the bme charter contract i reeen ed in united abates dollars, and 1 reconded 1 profitamd loss ona
straight line basis over the lease term, net of hedgimg impact

KNOT Maragement AS i appointed as manaer fur the company and the vesse),

Emplovees and remuncration

The company hiss o cmployees and thereby o pension lisbilitics (under the new OTP negulation). KNUT
Mamagement AS manages e Company in accordance with a separate marsgiment aprecment. The company Tines
e eres Trom rekiled crewinig companies in accorditice w it sePaRLIc Crewing it

2023 2022
GRS CRow CRPUTSCS 2312 540 660 006

The company b e not pid salary or any eiher remuncration, tor gien any lem of guarniees b any leading peson
er bourd members during the yar.

Auditors remumcration {cacl. VATE 2023 2022
Audit A7 7% 3150
3 Kixed Assets

The lotal cust of e vesscl is capitilised at delivery and depreciated liscarly (o extimated et sales price al the end of
estimated ceonomic life, Numal ecommic iz of shugtle tankens i etimatal w23 years from delivery as
mewbuilding, We use exlondod bl or seluced Bil i thore are commiercial or (eehrical indications that fe 23 year
profil for thal specitic cnity is tot cormeet, 1.0, fxed charter comiracts abin e 23 year are. commero] nestrictims ot
technical conditions ot -Fequirements. liquiptent o part of The vessels with a material cost or speailic wse diat ave
anoher estimated T 1 csalusted separstely.

Diry-ducking expenses. in connction with certificate renewal smd class of he vessel, are capitalised and expensed
oner e periud ill the next elass renewal with dry-docking. This is in Jine with the depreciation plan of the vessel,
sl tahics mto secount that the vessel is classifivd ko operate for an additonal poriod. Dry-docking is camed out cvery
Sth year fir vessels loas than 15 years, and every 2.8 year lor vessels more than 15 yeans. I the vase ol
newhuilding. 3 pertion of the total cost of the +esse] cqual o the dry-decking vet is capitalised, Actual cxpenses
relited (o epair and maintenance of the vessel are enpensed whaen the work i executed.

Vesnel 2022

Historic:d value 01.01. [
Avesmulatod deproviation and impaitment 01.01, 1]
Book value 0101 1332710775 0
Declivery of venel for operation 01347 6e0 K1
Addlitiums ¥ 910057 0
Annaal depruciation 5K 693 14 890 166
Book salue 31,12 13971161301 332710775
Drv-docking 2023 2022

Histonical s ahue 01,01 0877 542 o
Avcumulated depreciation and impuitment (11.01 205K 564 0
Cupitalised dry-docking 01.01. — wmwealm 0
Delivery of vessel for operation - allocation «f cost o 30877542
Annaal depreciation 6175512 2055 SI4
Book value 31.12 RI% 038
“Total book value vessel 3112, 1361 529813

This file is sealed with a digital signature.
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4

Fi iul |ngom: D!

Fivancial |neome: 2023 022
Other interest incotre 1211 490 254 206
Financial Expenses:

Interest cxpenses 1o group companics 3162383 06 655
Interust expenses 87379 146 21 856 636
Other limancial expenses 6lea12 121 96%
Gusrante fee o group compsics 6 164380 2112440
Tola] finuncizl cxpenses 97 1 947 71

LS

The company guahty fior and have elecied 1 be txed based on the Norwegan wonage . negime

1 the lettriage ax fogime, e compaty py o Lax o qualifying operational tesull atd part of the et fiancial related
s the vwnership ul the vessel. but pay an anngal tax setannually by the parfiment related o the arnage wwned by the
company. The limited part of the profit thal 1 taasble are taxed under the andard Nurwegian company tax thal for
e wecounting perid is 22%, Tomnage taved vompanies will ulso Tuve s pay a caloulited L on he cquity ¥ the
cquity excoed 707 of tolal camtal.

e WS BN L AT ORI SATRT.

SpeiGoativn oo the wmpurars differeaces;

31122023 Change 31.12.2022
Lercs carried torward 23079 726 T072973 -16 0136 753
Temporary differences 33079726 7072 973 16 (6 753
Caleulated deformed tax 5077330 -15856 054 3521 a86
Ieferred tax n balanee [ [ [

Deferred tax assets nvdated to losses carmed forward are only reeogmezed 6 the extent that there 1s convineing
evidence that these will be utileed in the future.

Tux cost
2023 2022
Nt fitzancial fes ETEFEIF “22 Y68 259
Non-taxable curreney gain 1 846 701 1797276
Nonedeductabh: interest 59 285 631 21 693 530
Deductable financial iems 0 7963018
Incom: supplement for high eyuity ratio [} 0
Tiwxable meotne befors Jos carted forward “TU72 973 10975 (R0
Las carried forward 7972973 10 Y75 (K0
Tuxable meome o 1]
Tax paysble ] 0
Change deferred tasras bonelit) 0 [

Tax caleulied [ [

Tommage lax capenses under operating capenses 4% 392
Joventories
Specification of myventorics per 31,12
2022

Lube ui] 2739687
Bunker 13 236 761
Total mveniory 15 971 448
Bank depusits
According to the loan agrecment the company is restricted L hevp u cash bakancy of at least USD 500 000,
Which cquals NOK S 101 250 ax 0ol 31122023
Eguity
Specifation ol the cquity per 3112,

Share Share (rther puidein Other Total

captal premium cyuity oqguity eyuity
Lguity 01 .01 30 v Tuis 224124 288 0 224155321
Ciroup conenbution Teveived o [} 118627 755 [ 118 627 785
Resnlt for the yar a o -79 906 125 0 79 966,125
Lquity 31.12 30 000 1036 262 845944 0 362876980

Share capital consist ol |00 shares 3 NOK 30

Financial stalements fur (he

The compimy is o wholly owned subsidiary of Kntsen NYK Offihor: Tankers AS
group can be ohiained al company’s egistered offie. Smedusundet 301, 5529 Haugesusdl.

Shares Owned by Buard Members and A ffiliates

Trygve Seglem controb TS Shipping Invest AS. which ow i 50 % uf the parent company Knutsen NY K Offshor

Tunkers AN,

This file is sealed with a digital signature.
The seal is a guarantee for the authenticity
of the document.

Dacument 12
(AAZ5200CH ¢

345 FDBBAF22UASE QDDA

04.05.2025 kI 02:17

Brgnngysundregistrene

Side 19 av 26



Brgnngysundregistrene Arsregnskap regnskapséaret 2023 for 923166211

0 Myrgmepe Debt Financis) Instrument

AN kouns und borrowmgs ure mtrally recognized at cost. bemg the faor value of th considenation receved net of wsue
costs assockated with the borowing.

Aft witsal (- heatitig Josts atid s afe smcasuied al attirtized cosl it the
effecting intercst method: any diferemee between pricesds (net of transaction costs) and the redemption value is
esoned in the profin and s over the period of thy nterest-bearing liailings, Amortized cost is calculed by tiking
o accent any ssue costs, and any discount or premim on settlement.

W use hidge aveounting for kg terms debt in forcign cmencies. ‘T expueiid et luture ominal cast (low in
s curmency from, charering out scssel v the bodgme obeet, The realizd forsiin exchangs: gain ankd -losses a7
bookad together with the hedging obyeut under the T freight incomse. We book realiccd- and unrgalized forcign
enchange g loss for any uncffeclive part of (e hedgmg wver (imncial ems.

Ciams and losses ane recognized inthe aet proficand Jes satement w ben the labilives are devilued or deproviaied,

a5 well iy through the amartization process.

Curency  Outstamding Hedge Accounting balance
cumvney  accourntmg rate
amount 312 2023 2022
Murgage debt usD 114531 250 94306 1 OKO (W0 IXS 1 140220263
Dbt ssuance cost - H) 844 49 -11 852 376
Luabilities o financial imshitutions 1069 256 139 1124 367 787

The company has sitsed 10 reduce 1he ket risk by enterimg financial conract., Hodge sccountmg has been apphied
for ks enue in forcrgn currency « cash flow hedge, Laans 1 forcign currenews are used as hedging instrument. The
profit and loss Tpact of 1he hedgng instrument is presented togethor wath the hedged nsk. This mphes that ealeed
curteney gain losses on thy loans arg prosented ax an ingreasenadugtion of sperabing neomy

Tuture incume flows o anticipated [xed resetue commicts in e samke cumency as e fiunmg eeeeed i debt
at the balance sheut date, Therefore it is not recogmised forcign exchange gains losses on USTY debt on the basis of
thn: year-end exchang nal,

2023 2022

Forcign o e ganin - loxs ot taben over profit and Joss G ofbakanee) RE A4 R0 57 549 593
Amounts due wittun 12 months of'the balance shoet date:
Murtgage debt 0120 168 1120 168
Dbt issuanee cost 1% 427 1% 427
Lushilties 1o finneal mentutions 59111 741 EIE
Repayment proi
- 12 moths 375 000 375 0
13 - 24 momths /375400 6 375 (M)
25 - 36 months 6375000 6 375 (K
37 - 38 momths 6375 000 6375 000
49 - 60 months 6 37500 375 MK
Afer 60 months #2 h56 250 £9 031 250

1145312 120 906 250
The exehange rate at the year-ond USDNOK 102025 AT

Sevurity lor the loan is mude through st priotily mortgage in the vessel tramsponation of inceome and guaraniees
froms K nutsen NYK Ofshore Tankers AS.

Buok vahue of mortzaged assets is NOK. 1 320 million

The company has entered Mt mered RL swap comrats o reduce the eifects of exchange rae Muctations, Hedge
avcounting has been applicd for revenue in micrest mt: swap contracts - Cash fow bodge. Fived rmte mierest rate
swaps are used as hedgng snstommnent. The profit und Joss mpact of (e hedgmg msrument s presaentod together
with 1w bedgged risk. This implics that realued pars-lossus. on e inlerest rsle swps are prosented as an
reduction invrease of Inlereat exenses.

Future nterest paryments on the oating rate liabiliies lo fnemcul istiutions excecd the mterest mibe s aps noomal
arnounts at the bulance sheet date. Thencfore s ot recogized mark w market gains kesses on (ised inlerest rate
swaps on the basis of Lhe year-end markel interest vales.

Cumency 2023 2022
Onuistandimyg Axed imterest rale swaps usp 43 750000 Q
Mark 1o market valuation usL 364724 0
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Statsautoriserte revisorer Foretaksregisteret: NO 976 389 387 MVA
Emst & Young AS TIf: +47 24 00 24 00
Building a better Stortorvet 7, 0155 Oslo WA .8y .No ] )
working world Posthoks 1156 Sentrum, 0107 Oslo Medlemmer av Den norske Revisorforening

INDEPENDENT AUDITOR'S REPORT

To the Annual Shareholders’ Meeting of KNOT Shuttle Tankers 42 AS
Opinion

We have audited the financial statements of KNOT Shuttle Tankers 42 AS (the Company), which
comprise the balance sheet as at 31 December 2023, the profit and loss account and statement of cash
flows for the year then ended, and notes to the financial statements, including a summary of significant
accounting policies.

In our opinion the financial statements comply with applicable legal requirements and give a true and fair
view of the financial position of the Company as at 31 December 2023 and its financial performance and
cash flows for the year then ended in accordance with the Norwegian Accounting Act and accounting
standards and practices generally accepted in Norway.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs). Cur
responsibilities under those standards are further described in the Auditor’s responsibilities for the audit of
the financial statements section of our report. We are independent of the Company in accordance with
the requirements of the relevant laws and regulations in Norway and the International Ethics Standards
Board for Accountants’ /nfernational Code of Ethics for Professional Accountants (including International
Independence Standards) (IESBA Code}, and we have fulfilled our other ethical responsibilities in
accordance with these reguirements. We believe that the audit evidence we have obtained is sufficient
and appropriate to provide a basis for our opinion.

Other information

Other information consists of the information included in the annual report other than the financial
statements and our auditor’s report thereon. Management (the board of directors) is responsible for the
other information. Our opinion on the financial statements does not cover the other information, and we
do not express any form of assurance conclusion thereon.

Penneo document key: LAVVH- TIQLB-QSI3N-DSMMO-32FF7-T1IVE3

In connection with our audit of the financial statements, our responsibility is to read the other information,
and, in doing so, consider whether the board of directors’ report contains the information required by legal
requirements and whether the other information is materially inconsistent with the financial statements or
our knowledge obtained in the audit, or otherwise appears to be materially misstated. If, based on the
work we have performed, we conclude that there is a material misstatement of this other information or
that the information required by legal requirements is not included, we are required to report that fact.

We have nothing to report in this regard, and in our opinion, the board of directors’ report is consistent
with the financial statements and contains the information required by applicable legal requirements.

Responsibilities of management for the financial statements

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with the Norwegian Accounting Act and accounting standards and practices generally
accepted in Norway, and for such internal control as management determines is necessary to enable the
preparation of financial statements that are free from material misstatement, whether due to fraud or
error.

In preparing the financial statements, management is responsible for assessing the Company’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the

A member firm of Ernst & Young Global Limited
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going concern basis of accounting unless management either intends to liquidate the Company or to
cease operations, or has no realistic alternative but to do so.

Auditor’s responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an
audit conducted in accordance with 1SAs will always detect a material misstatement when it exists.

Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on the
basis of these financial statements.

As part of an audit in accordance with ISAs, we exercise professional judgment and maintain professional
scepticism throughout the audit. We also:

» Identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from error,
as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override
of internal control.

e  Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Company’s internal control.

o Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

» Conclude on the appropriateness of management’s use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to
events or conditions that may cast significant doubt on the Company’s ability to continue as a
going concern. If we conclude that a material uncertainty exists, we are required to draw attention
in our auditor’s report to the related disclosures in the financial statements or, if such disclosures
are inadequate, to modify our opinion. Qur conclusions are based on the audit evidence obtained
up to the date of our auditor's report. However, future events or conditions may cause the
Company to cease to continue as a going concem.

s Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and
events in a manner that achieves fair presentation.

Penneo document key: LAVVH- TIQLB-QSI3N-DSMMO-32FF7-T1IVE3

We communicate with the board of directors regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in internal control
that we identify during our audit.

Oslo, 23 February 2024
ERNST & YOUNG AS

The auditor's report is signed elecironically

Magnus Hegertun Birkeland
State Authorized Public Accountant (Norway}

Independent auditor's report - KNOT Shuttle Tankers 42 AS 2023

A member firm of Ernst & Young Global Limited
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Var dato Din/Deres dato Saksbehandler
25.01.2020 20.12.2019 Erik @sthy
800 80 000 Din/Deres referanse Telefon
Skatteetaten Skatteetaten.no 48133531
Org.nr Var referanse Postadresse
974761076 2020/5001106 Postboks 9200 Granland
0134 OSLO

TS SHIPPING INVEST AS Vo offl. § 13, skifvl. § 3-1

Postboks 2017
5504 HAUGESUND

Dispensasjon fra kravet om a utarbeide arsregnskap og arsberetning
pa norsk

Vi viser til TS Shipping Invest AS sgknad om dispensasjon fra kravet om & utarbeide arsregnskap og
arsberetning pa norsk for felgende konsernselskaper:

Selskapsnavn QOrg.nr.

KNQOT Shuttle Tankers 40AS 923 822070
KNOQOT Shuttle Tankers 41 AS 923 166 343
KNOT Shuttle Tankers 42 AS 923 166 211

Norspan LNG 16 AS 923594 779
Norspan LNG 17 AS 923594 736
Norspan LNG 18 AS 923594 744
Norspan LNG 19 AS 923 584 760
Norspan LNG 20 AS 923594 701
Norspan LNG 21 AS 923991 824
ACE Norway as 919 018 755

Skattekontoret gir pa bakgrunn av en konkret helhetsvurdering selskapene dispensasjon fra kravet til &
utarbeide arsregnskap og arsberetning pa norsk sprak, jf. regnskapsloven § 3-4 tredje ledd.
Dispensasjonen forutsetter at engelsk sprak benyttes i stedet ved utarbeidelsen, og at gvrige opplysninger
som vedtaket baserer seg pa, heller ikke endres vesentlig.

Kopi av dette brevet méa sendes Regnskapsregisteret i Brenngysund sammen med arsregnskapet. Det
paligger den regnskapspliktige 4 dokumentere ved dette brev at tillatelsen er gitt.

Bakgrunn
Fra sgknaden siteres:

"TS Shipping Invest AS gnsker & omfatte flere av selskapene i konsemet til 4 kunne utarbeide
regnskaper og arsheretning pa engelsk fra og med regnskapsaret 2019. Alle selskapene i
konsernet er norske selskaper som driver virksomhet innen internasjonal shipping. Selskapene og
konsernet har engelsk som arbeidssprak inklusive datterselskaper.

Side 1/3
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Brukerne av regnskapene er hovedsakelig aksjonzerer, banker samt interessegrupper tilknyttet
driften {(ansatte, kunder, leverandgrer etc.). Aksjonaerstrukturen er begrenset. Noen av selskapene
eies 50 % av TS Shipping Invest AS og 50 % av NYK Logistics Holding (Europe) B.V.

De aller fleste av selskapenes kunder og leverandgrer og andre brukere har engelsk som sitt
naturlige sprak/forretningssprak. Dette gjelder ogsa konsernets |&ngivere.

Utarbeidelse av arsregnskap pa to sprak innebeerer en vesentlig kostnad for konsernet uten synlig
gevinst."

Skattekontorets vurdering

Etter regnskapsloven § 3-4 tredje ledd skal “arsregnskapet og arsberetningen ... veere pa norsk.
Departementef kan ved ... enkelfvedtak bestemme af drsregnskapet og/eller arsberetningen kan vaere pa
ef annet sprék.”

| Ot. prp. nr. 42 {1997-1998) Om lov om arsregnskap mv., er det uttalt felgende om regnskapslovens
formal, jf. pkt. 1.1:

Regjeringen har som siktemal at regnskapsloven skal bidra til informative regnskaper for ulike
grupper av regnskapsbrukere. Regnskapsbrukerne er dels investorer og kreditorer som tilferer
kapital til foretakene, og dels andre grupper som har interesse av & vite hvordan foretaket drives,
f.eks. de ansatte og lokalsamfunnet. Informasjonen til kapitalmarkedet skal gi grunnlag for riktig
prising av finansielle objekter. Riktig prisdannelse pa aksjer er en forutsetning for at ressursbruken i
samfunnsgkonomien skal bli best mulig. Gode regnskaper vil ogsa gjere det vanskeligere for
markedsdeltakere & ta ut spekulasjonsgevinster med hasis i skjevt fordelt informasjon.

Det fremgéar saledes at et av hovedformélene med regnskapsloven er & bidra til “informative regnskaper for
ulike grupper av regnskapsbrukere”. Regnskapsbrukere vil omfatte, jf. uttalelsen i proposisjonen, blant
andre investorer, kreditorer, ansatte, kunder og lokalsamfunnet.

Det er etter skattekontorets vurdering derfor avgjsrende ved vurdering av om dispensasjon fra kravet til &
utarbeide arsregnskap og/eller arsberetning pa norsk kan gis, at det ikke foreligger mulige brukere av
regnskapsinformasjon som blir vesentlig bergrt negativt ved en eventuell dispensasjon.

Som nevnt ovenfor er det saerlig hensynet til brukerne av regnskapsinformasjon som skal vurderes ved en
dispensasjonssgknad. | dette tilfellet er det opplyst at kommunikasjon med de fleste av kunder og
leverandgrer skjer pa engelsk. En vesentlig andel av selskapenes eiere er engelskspraklige og vil ikke ha
mulighet for & forsta arsregnskap og arsberetning pa norsk. Skattekontoret finner at disse forholdene
samlet tilsier at dispensasjon fra kravet om & utarbeide arsregnskap og arsberetning pa norsk kan gis.

Vennligst oppgi var referanse ved henvendelse i saken.
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