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Resultatregnskap

Belgp i: NOK Note 2020 2019
RESULTATREGNSKAP

K ostnader

Annen driftskostnad 2 7995 241 3882 506
Sum kostnader 7 995 241 3882 506
Driftsresultat -7 995 241 -3 882 506

Finansinntekter og finanskostnader

Income from subsidiaries 8 24 978 042 34192121
Renteinntekt fraforetak i samme konsern 8 5923 605 6691 017
Annen renteinntekt 19 727 5730
Annen finansinntekt 8 3599 985

Sum finansinntekter 34 521 359 40 888 868
Rentekostnad til foretak i samme konsern 8 1888 175 2 456 054
Annen rentekostnad 51191 849 29 878 998
Annen finanskostnad 8 25593 317 4748 696
Sum finanskostnader 78 673 341 37083 748
Netto finans -44 151 982 3805120
Ordinaert resultat far skattekostnad -52 147 223 -77 386
Income tax expense 10 -10 995 329 -17 274
Ordineert resultat etter skattekostnad -41 151 894 -60 112
Arsresultat -41 151 894 -60 112

Overfaringer og disponeringer

Udekket tap -37 676 655
Transferred from retained earnings -3 475 240 -60 112
Sum overfaringer og disponeringer -41 151 895 -60 112
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Balanse

Belgp i: NOK Note 2020 2019

BALANSE - EIENDELER

Anleggsmidler

Immaterielle eiendeler

Utsatt skattefordel 10 10572539
Sum immaterielle eilendeler 10 572 539

Finansielle anleggsmidler

Investering i dattersel skap 6 2 667 818 625 1893 724 224
Sum finansielle anleggsmidler 2 667 818 625 1893724 224
Sum anleggsmidler 2678391 164 1893 724 224
Omlgpsmidler

Varer

Fordringer

Other current receivables 10 3490 246 1300 000
Konsernfordringer 3 202 009 428 153522 810
Sum fordringer 205 499 674 154 822 810

Bankinnskudd, kontanter og lignende

Cash and bank deposits 6 000 490 535 603
Sum bankinnskudd, kontanter og lignende 6 000 490 535 603
Sum omlgpsmidler 211500 164 155 358 413
SUM EIENDELER 2889891 328 2049082 637

BALANSE - EGENKAPITAL OG GJELD

Egenkapital

Innskutt egenkapital

Share capital 57 42 959 051 14 319684
Overkurs 7 1817 820 726 1417 506 194
Sum innskutt egenkapital 1860779 777 1431825878
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Balanse

Belgp i: NOK Note 2020 2019
Opptjent egenkapital

Retained earnings 3475 240
Udekket tap 7 37 676 655

Sum opptjent egenkapital -37 676 655 3475 240
Sum egenkapital 7 1823103 122 1435301118
Gjed

Langsiktig gjeld

Annen langsiktig gjeld

Konvertible [an 10 190 666
Langsiktig konserngjeld 3 79 265 425 62 037 758
Inerest bearing non-current liabilities 489 982 854 708 540 777 395
Sum annen langsiktig gjeld 1062 120 133 603 005 819
Sum langsiktig gjeld 1062 120 133 603 005 819
Kortsiktig gjeld

Leverandergjeld 3130888 7 544 960
Other current debt 1537 186 3230741
Sum kortsiktig gjeld 4668 074 10775701
Sum gjeld 1 066 788 207 613 781 520
SUM EGENKAPITAL OG GJELD 2889891 329 2049 082 638
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Konsernetsresultatregnskap

Belgp i: NOK Note 2020 2019
RESULTATREGNSKAP

Inntekter

Salgsinntekt 4 512 061 000 529 960 000
Sum inntekter 512 061 000 529 960 000
Kostnader

Varekostnad 52 184 000 74 283 000
L gnnskostnad 5,26 214 801 000 211 222 000
Depriciation 9 38 807 000 26 674 000
Nedskrivning av varige driftsmidler og immaterielle eiendeler 10 209 889 000 146 018 000
Impairment loss on trade and other receivables 23 5 505 000 9328 000
Other operating expenses 6 106 242 000 90 551 000
Loss from divestment 21 066 000
Sum kostnader 627 428 000 579 142 000
Driftsresultat -115 367 000 -49 182 000
Finansinntekter og finanskostnader

Annen finansinntekt 7 13 836 000 1375000
Sum finansinntekter 13 836 000 1375000
Annen finanskostnad 7 79 604 000 43 506 000
Sum finanskostnader 79 604 000 43 506 000
Netto finans -65 768 000 -42 131 000
Ordinaxrt resultat far skattekostnad -181 135000 -91 313 000
Skattekostnad pa ordinaat resultat 8 -38 835 000 -31 410 000
Ordineert resultat etter skattekostnad -142 300 000 -59 903 000
Arsresultat -142 300 000 -59 903 000
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Arsregnskap regnskapsaret 2020 for 918965556

Konsernets balanse

Belgp i: NOK Note 2020 2019
BALANSE - EIENDELER

Anleggsmidler

Immaterielle eiendeler

Intangible assets and goodwill 10 2633262 000 1976 791 000
Utsatt skattefordel 8 34 000 000 18 535 000
Sum immaterielle eiendeler 2667 262 000 1995 326 000
Varigedriftsmidler

Tomter, bygninger og annen fast eilendom 9.2 194 277 000 129 337 000
Sum varigedriftsmidler 194 277 000 129 337 000
Finansielle anleggsmidler

Other investments, including derivates 23 500 000 866 000
Non-current interest-bearing receivables 12 6 568 000 1289 000
Sum finansielle anleggsmidler 7 068 000 2155000
Sum anleggsmidler 2 868 607 000 2126818 000
Omlgpsmidler

Varer

Varer 13 23134000 8594 000
Sum varer 23134000 8594 000
Fordringer

Trade and other receivables 14 133084 000 140 977 000
Current tax assets 5 800 000 5274 000
Contract assets 54 214 000 102 045 000
Sum fordringer 193 098 000 248 296 000
Bankinnskudd, kontanter og lignende

Bankinnskudd, kontanter og lignende 16 143 955 000 45 560 000
Sum bankinnskudd, kontanter og lignende 143 955 000 45 560 000
Sum omlgpsmidler 360 187 000 302 450 000
SUM EIENDELER 3228794 000 2429 268 000
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Konsernets balanse

Belgp i: NOK Note 2020 2019

BALANSE - EGENKAPITAL OG GJELD

Egenkapital

Innskutt egenkapital

Sel skapskapital 17 42 959 000 14 320 000
Overkurs 17 1817 821 000 1417 506 000
Sum innskutt egenkapital 1 860 780 000 1431 826 000
Opptjent egenkapital

Other reserves 17 -24 136 000 -4 674 000
Udekket tap 17 445 161 000 304 379 000
Sum opptjent egenkapital -469 297 000 -309 053 000
Sum egenkapital 1 391 483 000 1122 773000
Gjeld

Langsiktig gjeld

Utsatt skatt 8 285 808 000 283965 000
Sum avsetninger for forpliktelser 285 808 000 283 965 000
Annen langsiktig gjeld

Contract ligbilities

Loans and borrowings 18 1085 498 000 636 115 000
Non-current derivatives 23 1 086 000

Other non-current liabilities, not interestbearing 10 17 282 000 17 872 000
Sum annen langsiktig gjeld 1103 866 000 653 987 000
Sum langsiktig gjeld 1389 674 000 937 952 000
Kortsiktig gjeld

Leverandergjeld 19 210 704 000 161 426 000
Betalbar skatt 2989 000 902 000
Contract ligbilities 120 386 000 100 024 000
Loans and borrowings 18 113558 000 107 191 000
Sum kortsiktig gjeld 447 637 000 369 543 000
Sum gjeld 1837 311 000 1 307 495 000
29.06.2022 ki 19:03 Brgnngysundregistrene Side 6 av 73



== Brgnngysundregistrene Arsregnskap regnskapséret 2020 for 918965556

Konsernets balanse
Belgp i: NOK Note 2020 2019
SUM EGENKAPITAL OG GJELD 3228 794 000 2 430 268 000
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@

s Saksbehandier Deres dato Vér dato
SkattEd'l re ktOratet Torstein Kinden Helleland 18.10.2017 25.10.2017
Telefon Deres referanse Var referanse
22078139 Petter Quinsgaard 2017/1123064
ABAX AS
Hammergata 24
3264 LARVIK

Tillatelse til & utarbeide arsregnskap og arsberetning pa norsk sprak

Vi viser til deres brev av 18. oktober 2017 der det sekes om dispensasjon fra kravet til 4 utarbeide
arsregnskap og arsberetning pa norsk sprak for folgende selskaper:

Antelope Bidco AS org.nr. 918 965 556
Antelope Midco AS org.ar. 818 965 532
Antelope Topco AS org.nr. 919 042 885

Skattedirektoratet gir pa bakgrunn av en konkret helhetsvurdering de overnevnte selskap
dispensasjon fra kravet til 4 utarbeide arsregnskap og arsberetning p& norsk sprak, jf.
regnskapsioven § 3-4 tredje ledd. Dispensasjonen forutsetter at opplysningene som vedtaket baserer
seg pa ikke endres vesentlig.

Kopi av dette brevet mé sendes Regnskapstegisteret i Brenngysund sammen med Arsregnskapet.
Det paligger den regnskapspliktige & dokumentere ved dette brev at tillatelsen er gitt.

Bakgrunn

Selskapene inngdr i Abax gruppen. Totalt eies ca. 89 % av aksjene i Abax gruppen av et
profesjonelt britisk investeringsselskap, resterende er i all hovedsak ansatte i selskapet (bade norske
og utenlandske). Abax er et internasjonalt konsern med virksomhet i flere land og med profesjonelle
kontraktsmotparter. Det forventes vekst i utland, og Abax' konkurrenter er i all hovedsak
utenlandske. Det interne og eksterne arbeidssprak er engelsk. Alle sentrale aktorer og
samarbeidspartnere behersker og benytter engelsk. En norsk oversettelse vil kun ha til formal &
oppfylle regnskapslovens sprakkrav.

Skattedirektoratets vurdering

Etter regnskapsloven § 3-4 tredje ledd skal “drsregnskapet og drsberetningen ... veere pd norsk.
Departementet kan ved ... enkeltvedtak bestemme at drsregnskapet ogreller arsheretningen kan
veere pd et annet sprik.”

1Ot, prp. nt. 42 (1997-1998) Om lov om drsregnskap m.v., er det uttalt felgende om
regnskapslovens formdl, jf. pkt. 1.1:

Postadresse Besoksadresse; Sentralbord
Pasthoks 9200 Grenland Se www.skatteetaten.no 800 80 000
0134 Cslo Org.nr: 996250318 Telefaks

E-post: skatteetaten.no/sendepost 22 17 08 60
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"Regjeringen har som siktemdl at regnskapsloven skal bidra til informative regnskaper for
ulike grupper av regnskapsbrukere. Regnskapsbrukerne er dels investorer og kreditorer som
tilforer kapital til foretakene, og dels andre grupper som har interesse av G vite hvordan
Joretaket drives, feks. de ansatte og lokalsamfurmet. Informasjoren til kapitalmarkedet skal
gi grunnlag for riktig prising av finansielle objekter. Riktig prisdannelse pa aksjer ev en
Jorutsetning for at ressursbruken i samfunnsekonomien skal bli best mulig. Gode regnskaper
vil ogsa giore det vanskeligere for markedsdeltakere & ta ut spekulasjonsgevinster med basis
i skjevt fordelt informasjon.”

Det fremgdr sdledes at et av hovedformalene med regnskapsloven er & bidra til “informative
regnskaper for ulike grupper av regnskapsbrukere ”. Regnskapsbrukere vil omfatte, jf. utialelsen i
proposisjonen, blant andre investorer, kreditorer, ansatte og lokalsamfunnet.

Det er etter Skattedircktoratets vurdering derfor avgjerende ved vurdering av om dispensasjon fra
kravet til 4 utarbeide arsregnskap og/eller arsberetning pd norsk kan gis, at det ikke foreligger
mulige brukere av regnskapsinformasjon som blir vesentlig berert negativt ved en eventuell

dispensasjon.

Det er szrlig hensynet til brukerne av regnskapsinformasjon som skal vurderes ved en
dispensasjonsspknad. I denne vurderingen har Skattedirektoratet lagt vekt pé at morselskapet er et
utenlandsk selskap. Eierkretsen er begrenset. Seiskapene opererer 1 en internasjonal bransje.
Arbeidsspriket er engelsk. Videre er det vektlagt at alle sentrale aktorer og samarbeidspartnere
behersker og benytter engelsk.

Vennligst oppgi var referanse ved henvendelser i saken.

Med hilsen

Rune Tystad
seniorrddgiver
Rettsavdelingen, foretaksskatt

Skattedirektoratet
Torstein Kinden Helleland

Dokumentet er elektronisk godkjent og har derfor ikke hindskrevne signaturer
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DIRECTORS REPORT 2020 — ABAX Group AS

For the period 01/01/2020-31/12/2020
THE NATURE OF THE BUSINESS AND LOCALIZATION

Founded in 2003, ABAX Holdings AS ("ABAX” or the “Company”) is a leading telematics
solution provider in the Nordic countries developing and delivering sophisticated
telematics and “Internet of Things” solutions and services. Headquartered in Norway, the
Company has established operations across the Nordic region as well as in the United
Kingdom, the Netherlands, and Poland, Belgium and the USA.

The ABAX Group operates from the headquarter in Larvik, Norway. The visiting address
is Hammergata 20, 3264 Larvik. In addition to this the Group has sales offices and some
back-office functions in Stavanger, Véasterads, Copenhagen, Vantaa, Oulu, Amsterdam,
Peterborough, Gdynja, Berlin, Stockholm, Utah, Diegem.

The CEO of ABAX Group AS is Morten Strand
OPERATIONS IN 2020

A year of progress, growth and solid financial and operational
performance

2020 was a very different and challenging year for most businesses with the Covid-19
pandemic changing markets and business outlooks overnight. ABAX and its attractive
business model proved very resilient across all our geographies throughout the year.
Except for a short period in March and April, we continued our organic growth trajectory
and gained market shares. Through two acquisitions ABAX became the largest
independent European telematics company and the overall European #2. During 2020,
ABAX was also able to significantly increase its profitability.

In August, we completed the acquisitions of RAM Track & Trace in Belgium and the
Netherlands, and in October we acquired Automile, our closest competitor in the Swedish
market. These two acquisitions helped ABAX to cement its dominant market leadership in
the Nordics, to enter the Belgium market at a #5 position, and to further strengthen the
team and customer portfolio. The integrations of RAM and Automile into the ABAX
organization went according to plan.

In June, ABAX raised a NOK 1,000m Nordic bond in a fully virtual process. The bond
proceeds bolstered the company’s liquidity and were used to finance the acquisitions of
RAM and Automile. Throughout the year, we have made very good progress in the
evolution of our technology platform into a leading loT network, resulting in new
partnerships as well as new and groundbreaking innovations in the loT marketspace. In
October, we launched a pioneering technolegy solution for Zego, a next-generation tech-
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based insurance company offering a completely data-enabled pay-as-you-go insurance.
Through the initial launch period we connected more than 4000 vehicles in the UK. This
solution and the Zego partnership are an important growth engine also for the future given
Zego’s large customer base. In October, we launched our new flagship product, ABAX
Access, an innovative integrated loT solution that enables customers to track and manage
vehicles, machines and tools in one single solution. We have experienced an
overwhelming market demand for ABAX Access from existing and new customers alike
during the first three months after the launch.

On January 1 2020, we transitioned to a pure SaaS revenue recognition model in order to
underline our commitment to our SaaS business model, to improve the KPI-based steering
of our operations and to increase internal efficiencies in the finance function. Qur ESG
work and dedication is a point of pride for the company. Our solutions support our
customers to consume less resources, reduce their carbon footprint, and help them
comply with legislations such as emission reports based on ABAX's advanced data
collection and analytics of vehicle and machine utilization. Internally we have started a
large number of initiatives to become carbon neutral in 2022. For example, we recycle
obsolete hardware and use only plastic-free, recyclable packaging with bio-degradable
ink.

Today, ABAX is an innovative, market oriented loT technology company in a market that
increasingly requires easy-to-use loT solutions to comply with regulations and to satisfy
the digitalization demands of customers.

ABAX's adjusted Group EBITDA increased by 8% in the financial period from 123.4 M
NOK in 2019 (adjusted for loss on divestment of Worker) to 133.3 M NOK in 2020. The
Group’s reported operating loss after depreciation and amortization was -115.4 M NOK (-
49.2 M NOK 2019) and loss before tax was -181.1 M NOK (-91.3 M NOK 2020).

The development teams in ABAX AS continued to be scaled up during 2020 to further
exploit a wide range of market opportunities with the objective of automating and
simplifying solutions for the Group’s customer segments. ABAX endeavors to ensure that
their customers receive the highest quality products and services. The Group therefore
continuously invests in R&D resources, with a spend of 62.7 M NOK on R&D projects in
2020. This has resulted in numerous new products and services, both for custemers and
for automating internal operations. In 2020 the Group continued to make large investments
to digitize its processes to support future growth in the geographical footprint and
increased scope of the ABAX service offering. This includes upgrades of the IT
Infrastructure, the quality management system, and the upgraded ERP system, as well as
a new business intelligence system, and as a new HR system.
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FUTURE DEVELOPMENT

In the coming years, the Board expects the Group to accelerate its growth in its existing
markets, as well as further developing the products and services to strengthen the Group's
market position. Selected add-on acquisitions are considered an attractive opportunity to
further accelerate this growth.

ANNUAL ACCOUNTS
Profit and loss

FY, adjusted EBITDA was 133.3 M NOK, compared to 123.4 M NOK in the period ending
on December 31 2019 (Excluding loss on divestment). This represents an adjusted
EBITDA growth of 8%.

The Group revenue for 2020 was at NOK 512 million {of which sales in ABAX AS
amounted for 375.7 M NOK). Operating Group loss for 2020 was at — 115.3 M NOK.
Depreciation, amortization and impairment accounted for 248.6 M NOK.

Balance Sheet and Liquidity

In F¥2020, the Group generated 24.1 M NOK of cash compared 15.1 M NOK in 2019.
Cashflow from operating activities amounted to 151.4 M NOK at the 31 December 2020,
compared to 131.3 M NOK at 31 December 2019. Cashflow from operating activities is
derived from the operating result for the year, adjusted for various items as detailed in the
cashflow, for both operational expenses and gains, and working capital adjustments.

The Group's cash liquidity was 143.9 M NOK per 31 December 2020. Liquidity forecasts
ahead are satisfactory. The Group's ability to finance its investments is good. The Group
currently has available additional facilities of 39 M NOK, should they be required.

In 2020, the Group invested substantial amounts in research and development, of which
62.7 M NOK was capitalized internal hours on the balance sheet.

The Group's long-term debt amounted to 1 000 M NOK as at 31 December 2020.

Total asset value at the end of 2020 was 3 213.3 M NOK for the Group. The equity in the
Group at end of 2020 was 1 391.4 M NOK (43.3% equity ratio).

ABAX GROUP AS (NGAAP)

Financial Review

ABAX Group AS (the Company) prepares its financial statements according to NGAAP.
In 2020, ABAX Group AS reported a net loss before tax of -52.1 M NOK.

Total equity for the parent Company was 1,823.1 M NOK at 31 December 2020 compared
to 1,435.3 M NOK at 31 December 2019.

10
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Organisation

ABAX Group AS had no employees at the end of 2020.

RISK FACTORS
Financial risk

The Group is exposed to financial risk in various areas, including currency risk, more
specifically in SEK, Euro, DKK and British pounds. A substantial proportion of ABAX's
revenues are in foreign currencies. The Group has not made contractual arrangements to
reduce or negate the risk of exchange rate fluctuations, a risk that may have an impact on
its operations in the market.

The risk of FX fluctuations with the British pound, continue until the conclusion of the
complete Brexit process. The Group continues to monitor Brexit and its impact on UK
operations, and will continue to safeguard its interests in its UK operations.

Since Abax Group AS in June 2020 issued a senior secured bond for a total amount of
1,000 MNOK, the company is exposed to interest rate trends. The bond terms give the
investors a yield of NIBOR 3M + 6.15%. In order to reduce that exposure Abax Group AS
has entered into an Interest Rate Hedge Transaction with SEB.

Credit risk

The risk of bad debts is assessed on an on-going basis, and all customers in all countries
are reviewed, to ensure credit terms are not exceeded beyond acceptable practice, as a
result this risk has been assessed as being moderate.

There are no netting agreements that may reduce the overall credit risk for the Group.
Liquidity risk

The liquidity going forward is assessed as good. The majority of the Group's revenue is
coming from subscriptions with standard contract length of three years. Combined with a

low customer churn, it provides a high degree of accuracy in revenue forecasting and
liquidity forecasting.

GOING CONCERN

The Board of Directors confirms that the Financial Statements have been prepared under
the assumption that the Group is a going concern and that this assumption was realistic
at the date of the accounts. This assumption is based on profit forecasts for the year 2020
plus ABAX's long-term strategic plans. We can therefore conclude that ABAX is in a
healthy financial position.

WORKING ENVIRONMENT AND PERSONNEL

In 2020 sick leaves accounted for just below 2 % of total working hours at ABAX Group
and 1.9 % for ABAX AS. This is significantly less than the national average in Norway of
5.1% (Q1 2020). ABAX has therefore reaped the benefits of introducing and maintaining

11
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on-going measures to reduce absenteeism. ABAX will continue to work to reduce the
number of sick days. Examples of some of those measures include regular medical check
for all employees, exercise during work hours and task sharing and swapping.

To date no accidents have occurred that have caused personal injury or damage to
property.

The working environment is considered good and healthy, and there are ongoing
measures to improve it even further.

ABAX' various working environment committees have held regular meetings during the
period.

EQUALITY POLICY

ABAX is an equal opportunity employer. ABAX's internal policies ensures that there is no
gender discrimination in matters such as salary, promotion and recruitment.

Out of ABAX's 343 employees December 2020, 96 employees are females. 22% of all
leadership positions are filled by females.

The Group employs a climate survey to capture and record employee feedback with
regards to specific subjects, for instance promotion, training and internal affairs.

Working hours in ABAX are dependent on employment position and are independent of
gender.

ABAX plans to continue with the equality measures as detailed above.
DISCRIMINATION

The purpose of the Discrimination Act is to promote equality, ensure equal opportunities
and rights and prevent discrimination based on ethnicity, national origin, race, color,
language, sexual crientation, religion and belief. ABAX is working actively, purposefully
and systematically to promote equal opportunity ethics within our business. The activities
include recruitment, pay and working conditions, promotion, development and protection
against harassment.

ABAX is committed to meeting its obligations under the law by providing a workplace that
insures full inclusion and participation of staff as well as job applicants with disabilities.

EXTERNAL ENVIRONMENT

ABAX emphasizes environmental and resource efficiency throughout its value chain.
ABAX's products contain no components or substances in quantities that are classified as
environmentally hazardous. The products have no significant environmental impact in use.
Decommissioned units are collected and recycled through an approved recycling
company.

An external supplier certified in ISO 14001 manufactures the hardware products used by
the Group. ABAX also makes sure that its suppliers are environmentally accredited.

The Group is located in a modern, environmentally friendly building, and office operations

12
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have no greater environmental impact than what is considered normal for typical office
activities. The management works diligently to reduce CC: emissions from transport
associated with products and employees. ABAX' environmental management system is
certified according to 1SO 14001.

ENVIRONMENTAL REPORTING
ABAX business is not regulated by licenses or restrictions.
SUBSEQUENT EVENTS

The ABAX Group has successfully raised a Nordic Bond in June 2020. The Bond will
replace the current long-term loan and credit facilities.

On 8 April 2021, a Tribunal in an Arbitration Case administered by the Dispute Resolution
Institute of the Oslo Chamber of Commerce, rendered to the benefit of Abax Group AS,
an arbitrational award concerning a claim against the insurance provider under the
insurance and indemnity policy which Abax Group AS had taken out in connection with
the Company's acquisition of Abax Holding AS in 2017. The claim related to an adjustment
in the revenues of Abax Holding AS for a period in time prior to the completion of the
acquisition. Pursuant to the award, the Company will receive payments of insurance
proceeds during 2021.

Larvik, April 27t, 2021

Andrea Davis “Yanlin Li Morten Strand \
Chairman Board member Board member/CEQ
Juergen Heilmann Bjern Erik B. H;Eeland
Board member ¥ Board member
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ABAX Group AS
CONSOLIDATED STATEMENT OF PROFIT AND LOSS

01.01.20- 01.01.19

Amounts in NOK thousand Note 31.12.20 -31.12.19
REVENUE 4 512,061 529,960
OPERATING EXPENSES
Cost of hardware and services 52,184 74,283
Employee benefit expenses 5.26 214,801 211,222
Other operating expenses 6 108,242 90,551
Impairment loss on trade and other receivables 23 5,505 9,328
Depreciation 8 38,807 26,674
Amortisation 10 209,889 146,018
Losses from divestment 27 - 21,066
OPERATING LOSS {115,367) (49,182)
FINANCIAL ITEMS
Finance income 7 13,836 1,375
Finance expenses 7 (79,603) {43,505)
TOTAL NET FINANCIAL ITEMS (65,767) (42,130)
LOSS BEFORE TAX (181,139) (91,312)
Income tax income 8 38,835 31,410
LOSS FOR THE PERIOD {142,300) (59,903)
CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME

01.01.20- 01.01.19

31.12.20 -31.12.19
Profit/loss {-) for the period {142,300) (59,903)
ITEMS THAT WILL NOT BE RECLASSIFIED TO PROFIT OR LOSS
TOTAL ITEMS THAT WILL NOT BE RECLASSIFIED TO PROFIT ORLOSS
ITEMS THAT MAY BE RECLASSIFIED TO PROFIT OR LOSS
Foreign currency translation differences (19,462) (3,187)
TOTAL ITEMS THAT MAY BE RECLASSIFIED TO PROFIT OR LOSS {19,462) (3,187)
OTHER COMPREHENSIVE INCOME, NET OF TAX (19,462) (3,187)
TOTAL COMPREHENSIVE LOSS FOR THE PERIOD {161,762) (63,090)
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ABAX Group AS
CONSOLIDATED STATEMENT OF FINANCIAL POSITION

Amounts in NOK thousand Note 311212020 31/12/2019

NON-CURRENT ASSETS

Property, plant and equipment 92 194,277 129,337
Intangible assets and goodwill 10 2,633,262 1,976,791
Deferred tax assets 8 34,000 18,535
Cther investments, including derivatives 23 500 866
Non-current interest-bearing receivables 12 6,068 1,289
TOTAL NON-CURRENT ASSETS 2,868,606 2,126,819
CURRENT ASSETS

Inventories 13 23,134 8,594
Current tax assets 8 5,800 5,274
Trade and other receivables 14 133,084 140,977
Contract assets 4 54,216 102,044
Cash and cash equivalents 16 143,955 46,560
TOTAL CURRENT ASSETS 360,188 303,449
TOTAL ASSETS 3,228,794 2,430,268
EQUITY

Share capital 17 42 959 14,320
Share premium 17 1,817,821 1,417,508
Retained eamings 17 (445,161) (304,379)
Other reserves 17 (24,136} (4,674)
TOTAL EQUITY 1,391,483 1,122,773
CURRENT LIABILITIES

Trade and other payables 19 210,704 161,426
Contract liabilities 4 120,386 100,024
Current tax liabilities 8 2,989 902
Loans and bomowings 18 113,558 107,180
TOTAL CURRENT LIABILITIES 447,637 369,542
NON-CURRENT LIABILITIES

Loans and borrowings 18 1,085,499 636,116
Deferred tax liabilities 8 285,808 283,965
Non-current derivatives 23 1,086 -
Other non-cumrent liablitities, not interest bearing 10 17,282 17,872
TOTAL NON-CURRENT LIABILITIES 1,389,674 937,952
TOTAL LIABILITIES 1,837,312 1,307,495
TOTAL EQUITY AND LIABILITIES 5 ﬂ 3,228,794 2,430,268

Larvik, 27 April 2021

Andrea Davis v Morten Strand )’,'énlin Li
Chairman of the Board Board member/CE! -“Board member

y

e '.. . e, /
Bj(ané/:ik Brandsaeter Helgeland Jurgen Heilman
Board member Board member
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ABAX Group AS
CONSOLIDATED STATEMENT OF CASH FLOWS

01.01.20 01.01.19
Amounts in NOK thousand Note -31.12.20 -31.12.19
CASH FLOWS FROM OPERATING ACTIVITIES
Loss for period (142,300) (59,903)
Adjustments for:
- Depreciation 9 38,807 26,674
- Amortization 10 208,889 148,018
- Loss on sales of intangible assets 1027 - 21,066
- Net finance costs 7 65,767 42130
- Tax expense 8 (36,835) (31,410)
Cash inflows before changes in working capital, interest and tax 133,328 144,575
Changes in:
- Inventories 13 6,450 5432
- Trade and other receivables 14 33,028 15,266
- Trade and other payables 19 (37,168) 1,674
- Contract assets/liabilities 4 68,745 13,968
- Other movements §,452 (3,073)
Cash outflows before interest and tax 210,836 177,844
Interest paid (50,808) (40,792)
Income taxes paid 8 (3,460) (5,728)
NET CASH USED IN OPERATING ACTIVITIES 156,570 131,324
CASH FLOWS FROM INVESTING ACTIVITIES
Agquisition of property plant and equipment, and intangible assets 8.1 (105,657} (64,329)
Agquisition of RAM 31 (37,741) -
Aquisition of Automile 31 (523,717)
Cash from acquisition RAM 31 1,107
Cash from acquisition Automile 31 72,103
Proceeds from sale of property, plant and equipment 9.1 - 50
Proceeds from sale of intangible assets 5.1 - 17,376
NET CASH USED IN INVESTING ACTIVITIES (593,905) (46,902)
CASH FLOWS FROM FINANCING ACTIVITIES
Proceeds from issue of share capital 21 151,350 -
Proceeds from loans from group companies 18 300
Proceeds from loans and borrowings 18 1,046,083
Repayment of short term debt 18 (12,500)
Repayment of borrowings 18 (625,328) (33,829)
Payment of lease liabilities 20 (28,927} (22,986)
NET CASH FROM FINANCING ACTIVITIES 543,478 (69,315)
NET INCREASE/DECRESE {-) IN CASH AND CASH-EQUIVALENTS 106,144 15,108
Cash and cash-equivalents at 1 January 48,560 31,455
Currency effect of cash and cash equivalents (8,749)
CASH AND CASH-EQUIVALENTS AT 31 DECEMBER 143,954 46,560
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ABAX Group AS
STATEMENT OF CHANGES IN EQUITY

Year 2019 Attributable to shareholders of ABAX Group AS
Tetal paid-in Retained Translation
Amounts in NOK thousand Share capital  Share premium capital earnings reserve Total equity
Ingoing balance 1 January 2019 as previously reported
14,320 1,417,649 1,431,969 190,134 1,487 1,240,348
Impact of correction of emors - - 0 (41,543) (41,543}
Restated balance at 1 January 2019 14,320 1,417,649 1,431,969 (231,677} (1,487} 1,198,805
Total comprehensive income for the period 01.01.19 - 31.12.19
Loss for the period (59,803) (59,903)
Other comprehensive income for the period (3,187) (3,187}
(59,803) (3,187) (63,080}
Transactions with owners of the Company
Capital decrease -
Group contribution from ABAX Invest AS 1,408 1,408
Group contribution o ABAX Midco AS (14,350) (14,350}
Reclassification (143) (143) 143 -
B (143) (143) (12,799) B 12,942}
Balance as of 31 December 2019 14,320 1,417 506 1,431,626 (304,379) (4,674) 1422773
Year 2020 Aftributable to shareholders of ABAX Group AS
Total paid-in Retained Transkation
Ameunts in NOK theusand Share capital  Share premium capital earnings reserve Total equity
Ingoing balance 1 January 2020 14,320 1,417,506 1,431,826 (304,379} (4,674} 1,122,773
Total comprehensive income for the period 01.01.20 - 31.12.20
Loss for the period (142,300) (142,300)
Other comprehensive income for the period (19,462) (19,462)
(142,300) (19,462) (161,762}
Transactions with owners of the Company
Capital increase debt conversion 14,320 263,284 277 604 277,604
Capital increase cash contribution 14,320 137,031 151,351 151,351
Group contribution Abax Midco (26) -26
Group contribution Abax Invest - 1,543 1,543
28,639 400,315 428 954 1,517 B 430,471
Balance as of 31 December 2020 42,959 1,817,821 1,860,780 (445,161) (24,136) 1,391,483

During 2019 a prior period arror of NOK 41.5m was ientified. The eror is a result of a large number of small differences identified in a detailed review
of the subscripticn base. The accumulated effect has not been possible to accurately allocate back to prior years.
The ermor was considered to be material for the income for FY 2019. Cx . a comection of 1 January 2019 equity opening balance has been made.

The notes on page 8 to 41 are an integral part of these financial statements.
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Note 1 |General information

ABAX Group AS ("the Company") and its subsidiaries {together "the Group") has its headquarters and registered office
at Hammergata 24, 3264 Larvik, Norway.

The Group's operations are focused on vehicle, equipment management solutions through its main products ABAX
Equipment Control and ABAX Trip log.

The Group has operations in the Nordics, UK, Netherlands, Belgium, US and Poland.
During 2020 ABAX completed the aguisition of Automile and RAM.

The financial statements have been prepared by the Management Board and autherised for issue on 20. April 2021.
The financial statements will be submitted for approval at the General Meeting on 27 April 2021.

Note 2 |Significant accounting policies

Basis of preparation

The financial statements are prepared on the historical cost basis, with certain exceptions as detailed in the accounting
policies below. The policies described have been applied consistently to all periods presented in these consolidated
financial statements.

Statement of compliance

The consolidated financial statements have been prepared in accordance with International Financial Reporting
Standards as adopted by the European Union ("IFRS").

Functicnal and presentation currency

The consolidated financial statements are presented in Norwegian kroner (NOK), which is also the functional currency
of the parent company.

All amounts have been rounded to the nearest thousand, unless otherwise indicated. As a result of rounding
differences, numbers or percentages may not add up to the total.

Basis of consolidation

The consolidated financial statements incorporate the financial statements of the company and entities controlled either
directly or indirectly by the company.

A subsidiary is consolidated as of the date at which control is acquired. Control is achieved when the Group is exposed,
or has rights, to variable retums from its involvement with the investee and has the ability to affect those retums
through its power over the investee. Generally, there is a presumpfion that a majority of voting rights result in control.

The consolidated financial statements have been prepared in accordance with uniform accounting principles for similar
transactions for the companies included in the consclidated accounts, and are prepared based on the same accounting
period as used for the parent company.

All intra-group balances and transactions, and any unrealised income and expenses arising from intra-group
transactions are eliminated when preparing the consoclidated financial statements.

Foreign currency transactions

Transactions in foreign curency are translated to the respective functional currency of group entities using the
exchange rate prevailing on the dates of the transaction.

Monetary assets and liabilites denominated in foreign currencies at the reporting date are translated by using the
exchange rate at the reporting date. Non-monetary assets and liabilities denominated in foreign currencies that are
measured at historical cost are ranslated at the exchange rate at the date of the transaction. Non-monetary assets
and liabiliies measured at fair value denominated in foreign currency are franslated to the exchange rate at the time fair
value was determined. The effects of changes in exchange rate are generally recognized in profit and loss as 'Other
financial items', except for gains and losses that arise from intercompany receivables that form part of net investmentin
subsidiaries which are recognised in 'Other comprehensive income'. No intercompany receivables are considered as
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Foreign operations

ltems included in the financial statements of each group entity are measured using the entity's functional currency,
being the currency of the primary economic environment in which the entity operates. The financial position and results
of group entities with a non-NOK functional currency are translated to the Group's presentation currency of NOK as
follows:

- Assets and liabilities, including any goodwill and fair value adjustments arising on acquisition, are translated into NOK
at the exchange rates at the reporting date; and
- Results are translated based on the average exchange rate on a monthly basis.

- Foreign exchange differences arising from this translation are recognised in other comprehensive income, and
presented as a separate component in equity.

Exchange differences arising from the translation of the net investment in foreign operations are included in other
comprehensive income as a translation reserve. These translation differences are reclassified to the income statement
upon disposal or liquidation of the related operations. No intercompany receivables are considered as part of net
investment as of 31 December 2020.

Exchange differences arising from non-current monetary receivable or payable by a foreign operation where settiement
is neither planned nor likely in the foreseeable future, forms part of the net investment in that entity and are recognised
in other comprehensive income. These translation differences are reclassified to the statement of profit or loss when
settled.

Business combinations

The Group accounts for business combinations using the acquisition method when control is transferred to the Group.
The consideration transferred in the acquisition is generally measured at fair value, as are the identifiable net assets
acquired.

If the acquisition cost exceeds the fair value of the net assets acquired, goodwill arises. Goodwill is allocated to the
cash generating unit ("CGU") or groups of CGUs that are expected to benefit from synergies associated with the
acquisition.

The estimation of fair values and goodwill may be adjusted up to 12 months after the acquisition date if new information
emerges regarding the conditions at the ime of the acquisition and which, had they been known, would have affected
the estimates of fair values and goodwill.

Acquisition-related costs associated with business combinations are expensed as incurred, except if related to the
issue of debt or equity securities.

Fair value measurement

The fair values of non-financial assets and liabilities may be required to be determined e.g. when the Group acquires a
business or when the recoverable amount of an asset or CGU for impairment testing purposes is determined using the
fair value less cost of disposal methodology. Fair value is the price that an asset or liability would be transferred at in
an orderly transaction between market participants.

When measuring the fair value of an asset or a liability, the Group uses observable market data as far as possible.
Where there is no quoted price for an asset or liability in an active market, fair value is determined using valuation
techniques which include discounted cash flow analysis.

Fair values are categorised into different levels in a fair value hierarchy based on the inputs used in the valuation
techniques:

Level 1: quoted prices in active markets for identical assets or liabilities
Level 2: inputs other than quoted prices that are directly or indirectly observable
Level 3: inputs that are not based on observable market data

Revenue

Revenue is measured based on the consideration specified in a contract with a customer and excludes amounts
collected on behalf of third parties. The Group recegnises revenue when it fransfers control over a product or service to
a customer.

The group principally generates revenue from providing cloud based vehicle-tracking systems for vans, digital mileage

claim for cars and protection technology for equipment and tools. In order to provide the services, the customer needs a
hardware device. The device is either leased fo the customer or sold.
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Mileage track and expense log for vehicles
The main revenue stream is a subscription based, recurring revenue from software as a service (SaaS). The

deliverable consists of a hardware component and the SaaS service. The hardware component is either leased or sold
to the customer. The hardware componentis not a distinct as the customer cannot benefit from this on its own. The
delivery is assessed to beeing a single performance obligation and the revenue is recognised on a straight line bases
over the contract period.

The transaction price is identified in the contract and is recognised over the contract period in accordance with the
deliveries of the SaaS service. The typical length of a service contractis 36 months. No significant financing component
exists within the customer contracts.

Other services
This includes other services such as consultancy and are recognised upon delivery.

Contract assets and contract liabilities

If recognised revenue exceeds amounts received or receivable from a customer, a contract asset is recognised.
Contract liabilities primarily relate to advance consideration received from customers, for which revenue is recognised
as subscription services are provided. Contract assets and contract liabilities are expected to be realised within in the
Group’s normal operating cycle, and are classified as current within trade and other receivables and trade and other
payables respectively. Contract assets are adjusted for

provision for impairment in accordance with the expected credit loss model.

Employee benefits

Short term employee benefits
Short-term employee benefits are expensed as the related service is provided. A liability is recognised for the amount

expected to be paid if the Group has a present legal or constructive obligation to pay this amount as a result of past
service provided by the employee and the obligation can be estimated reliably.

Defined contribution plans
Obligations for contributions to defined contribution plans are expensed as the related service is provided.
Financial income and finance cost

The Group's finance income and finance costs include interestincome, interest expense, foreign currency gains or
losses and the net gain or loss on hedging instruments that are recognised in profit or loss.

Interest income or expense is recognised using the effective interest method.
Taxes
Income tax

Income tax expense comprises current and deferred tax. It is recognised in profit or loss, or items recognised directly in
equity or in Other Comprehensive income (OCI).

Current tax

Current tax comprises the expected tax payable or receivable on the taxable income or loss for the year and any
adjustment to the tax payable or receivable in respect of previous years. The amount of curent tax payable or
receivable is the best estimate of the tax amount expected to be paid or received that reflects uncertainty related to
income taxes, if any. It is measured using tax rates enacted or substantively enacted at the reporting date.

Current tax assets and liabilities are offset only if certain criteria are met.
Deferred tax

Deferred tax is recognised in respect of temporary differences between the carrying amounts of assets and liabilities
for financial reporting purposes and the amounts used for taxation purposes.

Deferred tax assets are recognised for unused tax losses, unused tax credits and deductible temporary differences to
the extent that it is probable that future taxable profits will be available against which they can be used. Future taxable
profits are determined based on the reversal of relevant taxable temporary differences. If the amount of taxable
temporary differences is insufficient to recognise a deferred tax asset in full, then future taxable profits, adjusted for
reversals of existing temporary differences, are considered, based on the business plans for individual subsidiaries in
the Group.

Deferred tax assets are reviewed at each reporting date and are reduced fo the extent that it is no longer probable that
the related tax benefit will be realised; such reductions are reversed when the probability of future taxable profits
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Deferred tax is measured at the tax rates that are expected to be applied to temporary differences when they reverse,
using tax rates enacted or substantively enacted at the reporting date.

Deferred tax assets and liabiliies are offset only if certain criteria are met.
Inventories

Inventories are measured at the lower of cost and net realisable value. The cost of inventories is based weighted
average principle. All inventories are finished goods items.

Property plant and equipment

Recognition and measurement

ltems of property, plant and equipment are measured at cost, less accumulated depreciation and any accumulated
impairment losses.

If significant parts of an item of property, plant and equipment have different useful lives, then they are accounted for as
separate items {major components) of property, plant and equipment.

Any gain or loss on disposal of an item of property, plant and equipment is recognised in profit or loss.

Subsequent expenditure is capitalised only if it is probable that the future economic benefits associated with the
expenditure will flow to the Group. Costs that occur subsequently to the asset being put in use, such as maintenance,
are expensed, while costs expected to provide future economic benefits by prolonging useful life of the asset, are
capitalised. Assets that are taken out of service are expensed.

Depreciation

Depreciation is calculated to write off the cost of items of property, plant and equipment less their estimated residual
values using the straight-line method over their estimated useful lives. Depreciation methods, useful lives and residual
values are reviewed at each reporting date and adjusted if appropriate.

Depreciation is recorded on a straight-line basis over the estimated useful lives

of the assets as follows:

* Fixtures and office machinery: 3-5 years;

* Leasehold improvements: 5-15 years (Remaining rental peried is upper basis for useful life);

Right of Use assets recognised have the following estimated useful lives, though these are never longer than the
estimated lease term:

« Right to use Motor vehicles: 3-5 years.

* Right of use Fixtures and office machinery: 3-5 years;

* Right of use land and buildings: 5-15 years;

Leases (As alessee)

At inception of a contract, the Group assesses whether a contract is, or contains, a lease. A contractis, or contains, a
lease if the contract conveys the right to control the use of an identified asset for a pericd of time in exchange for
consideration. To assess whether a contract conveys the right to control the use of an identified asset, the Group
assesses whether:

— the contract involves the use of an identified asset

— the Group has the right to obtain substantially all of the economic benefits from use of the asset throughout the period
of use; and

— the Group has the right to direct the use of the asset.

Atincepfion or on reassessment of a contract that contains a lease component, the Group allocates the consideration in
the contract to each lease and non-lease component on the basis of their relative stand-alone prices.

The Group recognises a right-of-use assetand a lease liability at the lease commencement date.

The right-of-use asset is initially measured at cost, which comprises the initial amount of the lease liability adjusted for
any lease payments made at or before the commencement date, plus any initial direct costs incurred less any lease
incentives received.

The right-of-use asset is subsequently depreciated using the straight-line method from the commencement date to the
earlier of the end of the useful life of the right-of-use asset or the end of the lease term. The estimated useful lives of
right-of-use assets are determined on the same basis as those of property and equipment. In addition, the right-of-use
assetis periodically reduced by impairment losses, if any, and adjusted for certain re-measurements of the lease liability.

The |lease liability is initially measured at the present value of the lease payments that are not paid at the

commencement date, discounted using the interest rate implicit in the lease or, if that rate cannot be readily determined,
the Group’s incremental borrowing rate. Generally, the Group uses its incremental borrowing rate as the discount rate.
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The lease liability is measured at amortised cost using the effective interest method. Itis re-measured when there is a
change in future lease payments.

When the lease liability is re-measured in this way, a comesponding adjustment is made to the camrying amount of
the right-of-use asset, or is recorded in profit or loss if the carrying amount of the right-of-use asset has been
reduced o zero.

The Group presents right-of-use assets in ‘property, plant and equipment’ and lease liabilities in ‘loans and
borrowings' in the statement of financial position.

Short-term leases and leases of low-value assets

The Group has elected to recognize all right-of-use assets and lease liabilities for short-term including those leases
of machinery that have a lease term of 12 months or less and leases of low-value assets, including IT equipment.

Intangible assets and goodwill

Recognition and measurement

Goodwilf
Goodwill arising on the acquisition of subsidiaries is measured at cost less accumulated impairment losses.

Research and development
Expenditure on research activities is recognised in profit or loss as incurred.

Development expenditure is capitalised only if the expenditure can be measured reliably, the product or process is
technically and commercially feasible, future econemic benefits are probable and the Group intends te and has
sufficient resources to complete development and to use or sell the asset. Otherwise, it is recognised in profit or
loss as incurred. Subsequent to initial recognition, development expenditure is measured at cost less accumulated
amortisation and any accumulated impairment losses.

Other intangible assets

Other intangible assets, including customer relationships, patents and trademarks, that are acquired by the Group
and have finite useful lives are measured at cost less accumulated amertisation and any accumulated impairment
losses.

Subsequent expenditure is capitalised only when it increases the future economic benefits embodied in the specific
asset to which it relates. All other expenditure, including expenditure on intemally generated goodwill and brands,
is recognised in profit or loss as incurred.

Amortisation

Amortisation is calculated to write off the cost of intangible assets less their estimated residual values using the
straight-line method over their estimated useful lives, and is generally recognised in profit or loss. Goodwill and
brand name are not amortised.

The amortisation of other intangible assets is recorded on a straight-line basis over the estimated useful lives as
follows:

= Development of telematic solutions: 3-7 years;

« Purchased customer portfolios: 10 - 15 years.

Amonrtisation methods, useful lives and residual values are reviewed at each reporting date and adjusted if
appropriate.

Financial instruments

A financial instrumentis a contract that gives rise to both a financial asset for one entity and a financial liability or
equity instrument for another entity. Financial instruments are generally recognized as soon as the group becomes
a party to the terms of the financial instrument.

The Group classifies non-derivative financial assets into the following categories: financial assets at FYTPL,
FVOCI and amortised cost.

The Group classifies non-derivative financial liabilities into the following categories: financial liabilities at FvTPL
and other financial liabilities at amortised cost.

Financial assets

Financial assets include, in particular, cash and cash equivalents, trade receivables and other loans and
receivables. Financial instrument classification is based on the business model in which the instruments are held
as well as the structure of the contractual cash flows.
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Financial assets measured at amortized cost

Financial assets measured at amortized cost are non-derivative financial assets with contractual payments that
consist exclusively of payments of interest and principal on the outstanding nominal amount and are held with the
objective of collecting the contractually agreed cash flows, such as loans and receivables, trade receivables or
cash and cash equivalents (the “hold” business model).

After initial recegnition, these financial assets are measured at amortized cost using the effective interest method
less impairment. Gains and losses are recognized in profit or loss when the loans and receivables are impaired or
derecognized. Interest effects from the application of the effective interest method and effects from currency
translation are also recognized through profit or loss.

Cash and cash equivalents
Cash and cash equivalents include bank deposits.

Trade receivables

Trade receivables are amounts due from customers for goods sold or services performed in the ordinary course of
business. They are generally due for settlement within 14 days and are therefore all classified as current. Trade
receivables are recognized initially at the amount of consideration that is unconditional, unless they contain
significant financing components, when they are recognized at fair value. The group holds the trade receivables
with the objective of collecting the contractual cash flows and therefore measures them subsequently at amortized
cost using the effective interest method. Due to the short-term nature of the current receivables, their carrying
amountis considered to be the same as their fair value.

The group applies the simplified approach to measuring expected credit losses which uses a lifetime expected loss
allowance for all trade receivables.

Financial assets measured at fair value through profit or loss

Financial assets measured at fair value through profit or loss comprise financial assets whose cash flows do not
relate solely to payments of interest and repayments of principal on the outstanding nominal amount. Gains or
losses on these financial assets are recognized through profit or loss.

Financial liabilities

Financial liabiliies regularly give rise to a redemption obligation in cash or another financial asset. These include in
particular bonds and other securitized liabilities, trade payables, liabiliies to banks, liabilities to affiliated companies
and derivatives designated as hedges. Financial liabilities are classified into the following categories:

. Financial liabilittes measured at fair value through profit or loss, and

. Financial liabilities measured at amortized cost.

Upon inifial recognition, financial liabilities are measured at fair value. The fransaction costs directly attributable to
the acquisition are also recognized for all financial liabilities that are subsequently measured at fair value not
through profit or loss. Trade payables and other non-derivative financial liabilities are generally measured at
amortized cost using the effective interest method. A financial liability is derecognized when the cbligation
underlying the liability is discharged, canceled or expires.

Bomrowings are recognized initially at fair value, net of transaction costs incurred. Borrowings are subsequently

Impairment

Non-derivative financial assets

Financial assets not classified as at FVTPL are assessed at each reporting date to determine whether there is objective
evidence of impairment. The loss allowance is measured at an amount equal to lifetime expected credit losses.

Objective evidence that financial assets are impaired includes:
default or delinquency by a debtor;

indications that a debtor or issuer will enter bankruptcy;
adverse changes in the payment status of borrowers or issuers;

Financial assets measured at amortised cost

The Group considers evidence of impairment for these assets at both an individual asset and a collective level. All
individually significant assets are individually assessed for impairment. Those found not to be impaired are then
collectively assessed for any impairment that has been incurred but not yet individually identified. Assets that are not
individually significant are collectively assessed for impairment. Collective assessmentis carried out by grouping
together assets with similar risk characteristics.

In assessing collective impairment, the Group uses historical information on the timing of recoveries and the amount of
loss incurred, and makes an adjustment if current economic and credit conditions are such that the actual losses are
likely to be greater or lesser than suggested by historical trends. The group has identified the credit worthiness and
segment development in which it sells its services to be the most relevant factors, and accordingly adjusts the historical
loss rates based on expected changes in these factors.
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Losses are recognised in profit or loss and reflected in an allowance account. When the Group considers that there are
no realistic prospects of recovery of the asset, the relevant amounts are written off. The process of write offs is
enforced when the debt is more than 180 days past due and at least 3 reminders are issued in addition to the debtor
being considered insolvent by the debt collector. The debt collections agency will still have the debtor on surveillance
and will, in case of financial improvement, enforce payment of the debt. If the amount of impairment loss subsequently
decreases and the decrease can be related objectively to an event occurring after the impairment was recognised, then
the previously recognised impaimment loss is reversed through profit or loss.

Non-financial assets

At each reporting date, the Group reviews the carrying amounts of its non-financial assets {other than inventories and
deferred tax assets) to determine whether there is any indication of impaiment. If any such indication exists, then the
asset's recoverable amount is estimated. Goodwill and brand name are tested at least annually forimpairment.

For the purpose of assessing impairment, assets are grouped at the lowest level for which cash inflows that are largely
independent from the cash inflows from other assets can be identified (cash generating units). Goodwill arising from a
business combination is allocated to CGUs or groups of CGUs that are expected to benefit from the synergies of the
combination.

The recoverable amount of an asset or CGU is the greater of its value in use and its fair value less costs to sell. Value
in use is based on the estimated future cash flows, discounted to their present value using a post-tax discount rate that
reflects current market assessments of the time value of money and the risks specific to the asset or CGU. An
impairment loss is recognised if the camying amount of an asset or CGU exceeds its recoverable amount.

Impairment losses are recognised in profit or loss. They are allocated first to reduce the carrying amount of any
goodwill allocated to the CGU, and then to reduce the carrying amounts of the other assets in the CGU on a pro rata
basis.

An impairment loss in respect of goodwill is not reversed. For other assets, an impairment loss is reversed only to the
extent that the asset’s camying amount does not exceed the carrying amount that would have been determined, net of
depreciation or amortisation, if no impairment loss had been recognised.

Provisions

Provisions are recognized when the Group has a present legal or constructive obligation as a result of past events; it is
more likely than not that an outflow of resources will be required to settle the obligation; and the amount has been
reliably estimated. Long term provisions are measured at the net present value of management's best estimate of the
expenditure required to settle the present obligation at the reporting date.

Adoption of new and revised reporting standards and interpretations

At the date of these Consolidated financial statements, there are no standards, amendments to standards or

interpretations of standards applicable to the Group - which have been issued but were not yet effective - which are
expected to have significant impact on the Group.

Critical judgements in applying accounting policies

The following are critical judgements, apart from those involving estimates (see below), that the Group has made when
applying the accounting policies and that have the most significant effect on amounts recognised in the financial
statements:

Note 2 and 4 - Revenue recognition: the number of perfermance obligations in a contract with a custerner and the
methodology to allocate transaction price when there is more than one performance obligation

Key sources of estimation uncertainty

Information about assumptions and estimation uncertainties is included in the following notes:

Note 11 — Impairment test of intangible assets and goodwill: key assumptions underlying recoverable amounts, including
the recoverability of development costs

Note 8 — Recognition of deferred tax assets: availability of future taxable profit against which deductible temporary
differences and tax losses carried forward can be utilised
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Note 4 |Revenue

ABAX has il areas as i The operating segments comespond to the way in which the business areas report figures to the Group executive management (key
decision maker). ABAX is cumrently reporting its figures to key decision maker as one operating segment, the telematics sclutions.

In the following table, revenue is disaggregated by primary geographical market, major products/service lines and timing of revenue recognition

Amounts in NOK thousand 01.01.20-31.12.20 01.01.19-31.12.19

Primary gecgraphical markets

Norway 192,761 295,608
Sweden 196,337 194,188
Finland 33,535 37,488
Denmark 19,519 20,195
UK 32,594 35,262
Other 37,314 17,219
Total revenue 512,061 529,960

Major products/service lines

Trip logs 482 521 491,413
Equipment control 29,540 34,149
Waorker - 4,398
Total revenue 512,061 529,960

Timing of revenue recognition

Products transferred at a point in time: - 121,738
Products and services transferred over time 512,061 408,222
Total revenue 512,061 529,960
The following table provides information about receivables, contract assets and centract liabilities from contracts with custemers:

Amounts in NOK thousand 31/12/2020 317122019
Receivables, which are included in "Trade and other receivables” 61,385 60,672
Contract assets 54,216 102,044
Centract liabilities 120,386 100,024

Contract assets are transferred to receivables according to inveice plan. Centract liabilities primarily relate to advance consideration received from customers, for which revenue is
recognised as subscriptien services are provided

Significant changes in the contract assets and the contract liabilities balances during the period are as follows:
£1.01.19-31.12.19

Amounts in NOK thousand Contract assets Contract liabilities
Balance at 1 January 230657 171,622
Decrease due to cash received, excluding amounts recognised as revenue during the period (128613) (71,598)
Balance as at 31 December 102,044 100,024

"1 Refer to Note 26 Business combinations

01.01.20-31.12.20

Amounts in NOK thousand Contract assets Contract liabilities
Balance at 1 January 102,044 100,024
Decrease due to cash received, excluding amounts recognised as revenue during the period (47 828) 20,362
Balance as at 31 December 54216 120,386
The following table includes revenue expected to be recegnised in the future related to performance i that are ied (or partially isfied) at the reperting date

Reporting date 31 December 2019

Amounts in NOK thousand 2020 2021 2022 2023 2024 2025-> Total
Trip logs 370,267 157,528 65,064 11,227 953 157 605,196
Equipment control 27,088 13,259 6,874 1418 245 95 48,990
Waorker - - - - - - -

Total future revenue 397,365 170,786 71,939 12,645 1,199 262 654,186

Reporting date 31 December 2020
Amounts in NOK thousand 2021 2022 2023 2024 2025 2026-> Total
Trip logs 267,381 94,377 33,886 1,819 497 98 398,059
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Equij control 23,476 11219 4,932 509 217 94 40,446
Total future revenue 290,857 105,596 38,818 2,328 714 191 438,505

Ne consideration from centracts with customers is excluded from the amounts above. There are ne capitalised costs relating fulfilling contracts as at 31 Decamber 2020 or 31 December
2019. Sales commission that qualifies as a cost to obtain a contract under IFRS 15 are capialisad in 2020.
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Note 5 |Employee benefit expenses

01.01.20 01.01.19
Amounts in NOK thousand -31.1220 -31.12.19
Salaries and holiday pay 213,985 213,563
Social security tax 28,579 31,059
Pension cost including secial security tax 7,610 5,336
Other personnel costs and benefits 7,359 1,836
Total 257,533 251,794
Restructuring cost salaries - -
Own work capitalised (42,732) (40,572)
Total Employee benefit expenses 214,801 211,222
Number of full-time equivalent in ABAX Group AS 303 310

Pension plans

Norwegian companies are required to have occupational pension schemes according to the law on compulsory occupational pension. The Group’s pension agreement is a defined
contribution plan for all employees, also including those employed outside of Nerway. The pensien cost of the year was NOK 7,6 million including social security tax, and is equal to the

group’s contribution fe the empleyee’s pension savings during the financial year.

Management remuneration

The Group's CEO, Merten Strand, is employed by ABAX AS, subsidiary of ABAX Group AS. Remuneration disclosed below includes the cost charged the group fer Morten Strand in

2020.

Amounts in NOK thousand 2020 2019
Salaries and holiday pay 2,942 2,417
Bonus payments - -
Other benefits 152 -
Pension cost 59 28

The CEO is part of the standard employee pension and insurance plan applicable to all employees in the Group.
There is no established bonus-program for the CEO, with bonuses paid to management during the year being determined by the Board of Directors.
There have not been any @ ag with the current CEQ. The cument CEO has no loans from the Group.

In 2020 there was no compensation to the board members. None of the members of the Board received compensation from any other company within the Group, except for the employee
representatives. Nene of the members of the Board of Directors has leans to or from the Group.

Loans and guarantees to employees

Employees were given the opportunity to receive a loan in order to invest in shares in ABAX Invest AS (ultimate norwegian parent company) at market value by the time of the ABAX Group
AS formation in 2017. ABAX Invest AS has given the employaes the oppertunity fe invest in previous years and some of the employees has financed the shares with lean. The loans are
issued from the cempany where the employee works, and are en ordinary market terms and conditions. Outstanding debt from employees related to this is NOK 0,270 millien at 31

December 2020. Besides this there are no other loans, prepay , credits ar from the company to board , CEO or other employ within the Group.
Note 6 |Other operating expenses
The operating cost is split inte each main groups:
Amounts in NOK thousand 01.01.20-31.1220 01.01.19-31.12.19
IT licences, equipment and cost 20,528 26,710
C y and other pi fees 36,345 33,259
Travel and vehicle costs 10,858 15,251
Marketing and spenserships 11,366 11,468
Acquisition-related costs” 10,420 -
Other operaticnal cost 16,726 3,863
Total operating expenses 106,242 90,551
Audit fees and fees for audit related services incumed by the group during 2020 and 2019 are summarized in the table below. Fees include both gian and foreign Fees
to auditors are reporied exclusive of VAT.
Amounts in NOK thousand 01.01.20-31.12.20 01.01.19-31.12.19
27
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Statutory audit fee 5,575 2,418

Technical assistance related to preparation of financial statements and tax papers 230 88

Other assurance services 1,131 800

Total audit fees 6,936 3,304
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Note 7 |Finance income and expenses

Amounts in NOK thousand

01.01.20-31.12.20

01.01.19-31.12.19

interest income

Cash and cash equivalents 133 140
Other finance income

Other interest income 601 742
Net foreign exchange gains (loss) 13,102 494
Total finance income 13,836 1,378
Financial liabilities measured at FVTPL:

Change in fair value of interest rate swap (1,952) 1,800
Finance cost - other

Financial liabilifies measurad at amortised cost - interest expense (50,334) (33,391)
Other interest expenses (194) (3,477)
Interest on lease liabilities (6,604) (3,020)
Other finance expensesi) (20,519) (5,517)
Total finance expenses (79,603} (43,505)
1)Other financial expenses mainly relates remaining amortization expenses on the financing arangement that was early settled in 2020

Net finance income (expense) recagnised in profit and loss (65,767) (42,130)
Note 8 |Income tax

Amounts in NOK thousand 311272020 3112/12019
Profit before tax (181,135) (91,312)
Current taxes (2,933) (1,178)
Deferred taxes 41,768 32,588
Income tax 38,835 31,410

Effective tax rate

The table below reconciles the reported income tax expense to the expected income tax expense according to the Nerwegian corporate income tax rate of 22% in 2020 and 22% in 2019. It
also discloses the main elements of the tax expense. Selected line items are commented below the table.

01.01.20 01.01.19

% -31.12.20 % -3112.19
Profit f loss (-) before tax (181,135) (91,312)
Income tax income / expense (-} at comporate income tax rate in NonNay” 22% 39,850 22% 20,089
Tax effects of.
Effect of differing tax rates in foreign jurisdictions 0.1% 119 0.0% -
Non-deductable expenses 11% (1,911) 1M1.2% 10,207
Current-year losses for which no defemred tax asset is recognised 0.1% 176 08% 760
Changes in tax rates” 10% 1,833 00% -
Previous year tax 0.0% - 04 % 354
Total taxes 214% 38,835 34.4% 31,410
1} As most of the Group's activities are based in Norway, ihe effective tax raie reconciliation is based on the applicable iax rate in Norway
Deferred tax assets and deferred tax liabilities (-} 311212020 3112/2019
Property, plant, equipment and Intangible assets (330,150) (269,922)
Accounts receivable (585) (886)
Provisions 29,952 (18,601)
Other differences 2,903 5,447
Tax losses to carry forward 74,767 44,801
Disallowed intemnal interest expenses camied forward 1,836
Deferred tax assets {liabilities) (221,279) (239,161}
Unrecognised defemed tax assets relating to tax lossas carried forward and (30,529) (26,269)
Net deferred tax assets (liabilities) recognised (251,808) (265,430)
Change in net deferred tax assets and deferred tax liabilities (-} 311212020 3112{2019
Balance at 1 January (265,430) (297,570)
Balance acquired through purchase transaction” (28011) -
Recognised in profit and loss during the year 41,544 32,588
Fareign cumrency exchange differences 89 448)

29
29.06.2022 ki 19:03 Brgnngysundregistrene Side 31 av 73



- Brgnngysundregistrene Arsregnskap regnskapséaret 2020 for 918965556

31 December (251,808) (265,430)
" Refer to Note 26 Business combinations
Deferred taxes 311272020 3MM2/2019
Deferred tax asset 34,000 18,535
Deferred lax liabilities (285,508) (283,965)
Net deferred tax assets (liabilities) (251,808) (265,430)
30
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Tax losses carried forward

Tax losses carried forward in selected countries expire as follows as ef 31 December 2020:

Amounts in NOK thousand Nerway Denmark Sweden UK Other Total
2024 - - - - 1,126 1,126

2025 and later - - - - 3,212 3,212

Never expire 14,345 10,095 12,260 15,549 11,242 6,937 70,430

Total tax loss carried forward 14,345 10,095 12,260 15,549 11,242 11,275 74,768

Set-off against deferred tax (14,345) - - - - (14,345)
Unrecognized defermed tax assets (4,822) (10,173) - (5,768) (5,659) (26,422}
Tax losses recognised N 5273 2,087 15,549 5,474 5,616 34,000

Tax losses carried forward in selected countries expire as follows as ef 31 December 2019:

Amounts in NOK thousand Denmark Finland UK Other Total
Naver expire 8,998 8,969 10,781 10,855 5,201 44,803

Total tax loss carried forward 8,996 8,969 10,781 10,855 5,201 44,803

Unrecognized deferred tax assets (5,712) - (10,781) (4,574) (5,201) (26,268)
Tax losses recognised 3284 8,969 - 6,282 - 18,535

In 2020 and 2019, selected ABAX subsidiaries have achieved its planned profitability;

« to consider it

that future taxable profits would be

available against which the tax losses can be recovered for most of the entities. For these companias there are also defemed tax liabilities that more than offset the deferred tax asset, and
the temporary differences related to the deferred tax will reverse before the tax losses carried forwards expire. There are some foreign subsidiaries within the group with tax losses carmried
forward that do not have offsetting deferred tax liabilities, and it is not possible to utilise the tax loss carried forward by group contibutions. Thera is not convincing evidence for probable
future taxable profit sufficient to fully utilise the tax loss carried forward for these entities.

In 2020 the Group prepaid comorate tax of 5,8. ( 2019: 5,3)

Note 9 |Property, plant and equipment

Owned Right of use Right of use Right of use

Fixtures and Fixtures and

office Land and office
Amounts in NOK thousand inery ildi inery Motor vehicles Total
Hisltorical cost
Balance as of 1 January 2019 15,423 81,095 26,729 18,257 142,483
Additions 1) 3,466 102,779 7,474 2579 116,298
Disposals and balance changes (983) 60,055) (858) (2,576) (64,473}
Currency i 152 [Ph)) (5) (125) (5}
Balance as of 31 December 2019 18,058 123,792 33,339 19,115 194,304
Accumulated depreciation and impairment
Balance as of 1 January 2019 (4,320) (15,307) (11,692) (7,648) (38,967)
Depreciation for the period (3,802) (9,791) (8,013) (5,068) (26,674}
Disposals and balance changes. 615 - - - 615

as at 31 D 2013 (7,507) (25,098) (19,705) (12,7186) (65,026)

Currency 59 - 1) 5 60
Balance as of 31 December 2019 10,609 98,694 13,630 6,404 129,337
Useful life 3-5years 5- 15 years 3-5years 3-5years
Depreciation plan Straight line  Straightline  Straight line Straight line
" Including adaitions due fo new leases in the period. See note 20 for details.

Owned Right of use

Fixtures and Fixtures and

office Land and office
Amounts in NOK thousand inery ildi inery Motor vehicles Total
Historical cost
Balance as of 1 January 2020 18,058 123,792 33,339 18,115 194,304
Business Combinatiens 1) 26,083 26,083
Additions 1) 33,339 18,715 13,710 7421 73,185
Disposals and balance changes 2,888 (673) 327 2,542
Currency 244 1,207 192 223 1,867
Balance as of 31 December 2020 77,7124 146,603 46,567 27,086 297,981
Accumutated depreciation and fmpaimment

3
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Balance as of 01.01.20 (7,448) (25,098) (19,709) (12,711) (64,966)
Business Cambinatiens 1) -
Depreciation for the period 8,017) (16,392) (8,921) (5,476) (38,807)
Disposals and balance changes - - - -
as at 31 Di 2020 (15,465) (41,490) (28,530) (18,187 (103,773)
Currency 70 70
Balance as of 31 December 2020 62,329 105,113 17,937 8,899 194,277
32
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Useful life 3-5years 5- 15 years 3-5years 3-5years
Depreciation plan Straight line  Straightline  Straight line Straight line

" incluging agditions due to new leases in the period. See note 20 for detalls.
Commitments

The Group has no commitments to fulfil contracts of which is net recorded in the statement of financial pesition as of 31 December 2020 and 31 December 2019

Assets pledged as security
See note 18 for information.

Note 10|Intangible assets and goodwill

Development
of telematic
Amounts in NOK thousand Brand name Goodwill { Ci p! L Total
Historical cost
Historical cost 18,520 454,547 §14,004 1,045,966 2,333,336
Additions 81,010 - 61,010
Reclassifications -
Currency i (1,137) (605) 1,742
Balance as of 31 December 2019 18,820 453,410 815,109 1,045 362 2,332,698
Accumulated depreciation and impaimment
Balance as of 1 January 2019 - - -95,560 -126,885 -222,445
Amoertisation for the period” (65,060) (82,372) (147,432)
Disposals 13,773 13,773
Currency i - 197 197
as at 31 D 2019 - - (146,847) (209,060) (355,907)
Balance as of 31 December 2019 18,820 453,410 668,261 536,302 1,976,791
*pmortisation for the pericd (65,060) (82,372) (147,432)
Government grants cost reductiens 1,414 1,414
Net amortisation in profit and loss (63,648} (82,372} (146,018}
Useful life Indefinite Indefinite 3-7years 15 years
Amertisation None None Straight line Straight line
Development
of telematic
Amounts in NOK thousand Brand name Goodwill { Ci p! L Total
Historical cost
Balance as of 1 January 2020 18,520 453,410 §15,109 1,045,361 2,332,608
Business Combinations 1) 56,512 613,781 22,703 119,603 812,599
Additions 72,243 72,243
Currency i 716 (11,437) (358) 6,068 6,445
Balance as of 31 December 2020 74,615 1,055,754 909,697 1,171,030 3,211,095
Accumulated depreciation and impairment
Balance as of 1 January 2020 - - (146,847) (208,060) (366,907}
Amertisation fer the period* (131,556) (87,002) (218,559}
Currency i 333 2 (3,037) (3,368)
as at 31 D 2020 - (333) (278,402 (299,099) (677,834)
Balance as of 31 December 2020 74,615 1,055,421 631,295 871,931 2,633,262
*Amortisation for the pericd (131,558) (87,002) (218,559)
Government grants cost reductiens 8,670 8,670
Net amortisation in profit and loss (122,887) (87,002} (209,889)

33

29.06.2022 ki 19:03 Brgnngysundregistrene Side 35av 73



Brgnngysundregistrene Arsregnskap regnskapséaret 2020 for 918965556

Useful life Indefinite Indefinite 3-7years 10 -15 years
Amertisation None None Straight line Straight line
Amortisation

Goodwill and brand names have indefinite useful life, and so are not amortised. Other intangible assets with finite life are amortised over the period of the expected useful life as detailed
above.

Research and development cests

During 2020, NOK 72,2 million has been ¢ related to ds

the criteria for capitalisation is not met. During 2019, NOK 64,4 million was ¢
were expensed during the year as the criteria for capitalisation was not met.

activities. In addition, research and development cost of NOK 25,1 million were expensed during the year as
related to d activities. In addition, research and development cost of NOK 22,0 million

Government grant liability
Abax Group receives government grant on certain R&D projects in Norway. The grants are initially classified as deferred income that is recognised in profit or loss on a systematic basis
over the useful life of the asset as a reduction of amortisation expenses.

Changes in gevemment grant:

Development of telematic

solutions Total

grant acquired in as at01.01.19 18,675 18,675

New govemnient grants during the period 8,301 8,301

Reductien of grant liability in the period recognised in profit or loss. (1,414) -1,414

Recognised due to sale i (7,690) 1,690

Net government grant liability as at 31 December 2019 17 872 17,872

Development of telematic

solutions Total

grant acquired in as at 01.01.20 17,872 17,872

New govemment grants during the period 8,137 8,137

Reduction of grant liability in the period recognised in profit or loss (8,728) (8,728}
Recognised due to sale i i -

Net government grant liability as at 31 December 2020 17,281 17,281

Progress and status on govemment grant projects are reported on a yearly basis.

Note 11 |Impairment testing of goodwill and brandname

Goodwill eriginates from the purchase of ABAX Helding AS (later merged with ABAX AS) in 2017 and the acquisition of RAM and Automile during 2020 (see note 31 for further information)
and other miner acquisitions. Fer the purpose of impairment testing goodwill is monitored at the level of an operating segment, which for Abax represent the whole group. The impaimment
test is therafore performed for a group of CGUs. There is an ongeing integration process for the acquired companies, which also involves moving customer contracts batween antities, and
using the different brands in differant markets. This will impact the future CGU structure of the group.

Amounts in NOK thousand 2020 2019
ABAX 1,130,036 472,230
Total goodwill and brandname 1,130,036 472,230

The Groups identifies brand names as an identifiable intangible asset associated with prier acquisitions. The Group performs an analysis at each acquisition date of these brand names
and has determined that there are ne regulatory, contractual, competitive, economic, or other factors that limited the useful life of the brand name to the Group, as a result the Group
determined that its existing brand names have an indefinite life and are not subject to impairment.

Impairment test ABAX

Management only monitors goodwill at the level of an operating segment. The entire group is one , that consist of mare than ane CGU.
Impairment testing is based on value-in-use calculations, determined by discounting the estimated future cash flows to be generated by the group of CGUs. The recoverable amount of the
group of CGUs was determined to be higher than it’s carrying amount per date of testing.

Management has made cash flow projections based on budget and strategic forecast for the periods 2021-2025. Beyend the explicit forecast peried of five years, the cash flows are
extrapolated using a constant growth rate.

The key used in the of value in use were as follows:
In percentage 2020 2019
Discount rate pre-tax 80% 7.4%
Discount rate post-tax 8% 76%
34
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Average EBITDA growth rate 150 % 20%
Temminal value growth rate 2.0 % 30%
The values to the key P of future trends in the relevant industry, and have been based on historical data from both external and

internal sources.

EBIT and EBITDA used in the value-in-use calculation is based on management's assumptions on the axpected revenua developments, gross margin and operating margin after allocation
of operating expenses from shared units, taking into account management'’s expectation of market size and market share development. Assumptions are based on historical experience as
well as assessment of future market development and conditions.

The cash flow projections included spacific estimates for five years and a terminal value growth rate thereafter. The terminal growth rate was determined based on management’s
estimates of the long-term annual compound EBIT DA growth rate of approx. 2 % inflation and 1 % growth above inflation into the forseable futura.

Discount rate used are post-tax and reflect specific risks relating to the group of CGUSs, calculated as the weighted average cost of capital (WACC). Risk free rate of retum (Rf} is set to
2%, in line with the terminal growth factor. This is a nomalized ratio since the long-term rates in the markets now in 202072021 are lower than normal and not considered a sustainable
level on a long-term basis.

CAPEX is based on the assumptions that the groups R&D department will require approx. 65 MNOK each year for development of new products and features in addition to capitalized
hardware cost and box swap cost.

Sensitivity to changes in assumptions

Impairment test of goodwill is performed on an annual basis or when there are indicators of impaimrment. No impairment koss were recognised during 2020, as the recoverable amounts are
higher than the carrying amounts based on the value-in-use analysis.

The group has performed sensitivity calculations to identify any reasonably possible change in key assumptions that could cause the camying amount to exceed the recoverable amount.

The following changes in key assumptions will change the value-in-use to equal the camying ameunt ef goedwill, all else equal

In percentage 2020 2019
Decline in average EBITDA growth rate -10.1 % S50%
Dacline in average terminal value growth rate 55% -1.9%
Increase in discount rate post-tax 38 % 16 %

Note 12 |Other non-current interest-bearing receivables

Amounts in NOK thousand 2020 2019
Deposits for rent and cars 4198 889
Other non-cument raceivablas 2,370 400
Total non-current interest-bearing receivables 6,568 1,289

Note 13| Inventories

Amounts in NOK thousand 2020 2019
Finished goods (trip log units) 23,134 8,594
Total inventories 23,134 8,594

Inventories expensed in the period 52,184 74,283
Write-down of inventories from cost to net realisable value - -

Note 14| Trade and other receivables

Amounts in NOK thousand 2020 2019
Trade receivables 61,385 60,272
Other current receivables 54,016 64,805
Prepaid expenses 16,902 14,645
Loans to employees” 598 1,252
VAT and sales related taxes 184 3
Total trade and other receivables 133,084 140,977

1 Refer to Note 5 Employee benefit expenses. for details on loan terms.

Credit and market risks, and impairment losses
Far infarmation about the Group's exposure to credit and market risks and impairment losses for trade and other receivables refer to Note 22 Financial risk management.
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Note 15| Other current assets and receivables

Amounts in NOK thousand

2020

2019

Contract assets"!

54,216

102,044

Total other current receivables

54,216

102,044

" See note 4 Revenue and other income
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Note 16| Cash and cash equivalents

Amounts in NOK thousand 2020 2019

Cash at bank 136,932 39,503

Restricted cash 7,023 7,057

Total cash and cash equivalents - 143,955 46,560
3M1M2/2020

Additional undrawn cemmiitted cumrent bank revelving credit facilities amount to NOK 39 miillion, that together with cash and cash equivalents gives a fotal liquidity reserve of NOK 183
million as of Decamber 31, 2020. See also note 18 Loans and bomowings.

3MM2/2019
Additional undrawn cemmitted cumrent bank revolving credit facilities amount to NOK 79,2 million, that tegether with cash and cash equivalents gives a total liquidity reserve of NOK 1258
million as of Decamber 31, 2019. See also note 18 Loans and bomowings.

The Group has a cash pocl owned by Abax group AS
Restricted cash relates to tax deductions from the employees.

Note 17| Capital and reserves

Shareholder information
ABAX MidCo AS is the parent entity of ABAX Group AS. The entity owns 100 % of the shares in ABAX Group AS

Share capital

ABAX Group AS has one class of shares, ordinary shares, with equal rights for all shares.

The holders of ordinary shares are entitled to receive dividends and are entitled to one vote per share at General Meetings. Total outstanding shares are 1 431 968 378 at par value NOK
0.03 per share. All issued shares are fully paid.

The company has increased it's share capital in 2020. There is no increase in number of shares but the par value is increase from 0,01 to 0,03

Amounts in NOK thousand 2020 2019
Share capital 42,959 14,320
Par value 003 0.01

Number of shares 1,431,968 1,431,968
Paid in share capital 42,959 14,320
Share premium 1,817,963 1,417,506

Note 18| Loans and borrowings

Amounts in NOK thousand 2020 2019
Non-current liabilities

Loans from related parties” - 15,504
Secured bank loans / Bond 981,769 530,131

Other long-term debt 215 76
Lease liabilities” 103,516 90,405
Total 1,086,499 636,116
Current liabilities

Current portion of secured bank kans - 11,500
Loans from related parties 79,274 62,077
Lease liabilities” 32,632 30,498
Accrued interest 1,653 3,115
Total 113,558 107,190

" see note 25 Relaled party transaclions
2 See note 20 Leases.

Information about the Group's eXposure to interest rate, foraign curency and liquidity risk is includad in Note 22.

Terms and repayment schedule
The terms and conditions f outstanding loans are as follows:

2018
Nominal Year of
Amounts in NOK thousand Currency interest rate maturity Face value Carrying amount
Facility A NOK 5.47% 2023 37,000 36,100
Facility B NOK 5.97% 2024 400,000 390,328
CAPEX & Agcuisition facility NOK 5.15% 2019 58,783 57,619
Revolving Facility NOK 5.35% 2019 62,000 60,699
Total secured bank loans 557,783 544,746
Loans from group cempanies NOK 4.00% (na.) 77,581 77,581
Lease liabilities 160,024 120,303
37
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Other long-term debt 76
Total interest-bearing lial 237 605 198,560
QOutstanding debt 795,388 743,308
Less curmant partion (107,190)
Tolal 795,388 636,115
2020

Nominal Year of
Amounts in NOK thousand Currency interest rate maturity Face value Carrying amount
Nerdic Bond NOK 6.61% 2025 1,000,000 983,422
Revolving Facility NOK 3.43% 2025 50,000 -
Total bank loans 1,050,000 983,422
Loans from related parties NOK 4.00% (na) 79,274 79,274
Lease liabilities 161,403 136,147
Other debt 215
Total interest-bearing liabil 240 677 215,636
Outstanding debt 1,290 677 1,199,058
Less curmant partion (113,558)
Total 1,290,677 1,085,499
Bank debt

Net interest bearing debt include the senicr secured ficating rate bond of 1 billion NOK and additicnally a super senior RCF facility provided by SEB.

As of 31 December 2020 the Group has 1 billion NOK in a senior secured bond and additionally 50 MNOK of RCF facilities of which 11 MNOK have been committed as a security of office

facilities.

Loan covenants

The Group has not any applicable covenants as per 31.12.2020. Covenants for the RCF facilities will only imply when more than 40% of the facilities have been utilized

Reconciliation of movements of liabilities to cash flows arising from financing activities
Secured bank  Other long- Lease
Amounts in NOK thousand Note Ioans term loans liabiliti Other short-term loans Total
Balance as of 01.01.19 573,575 66,272 95,674 12,500 748,022
Changes from financing cash flows
Proceeds from loans from group companies - -
Proceeds from loans and bomrowings (20,000) (20,000}
Repayment of borowings (6,500) (7,329) (12,500) (26,329)
Payment of lease liabilities 20 (22,988) (22,986}
Total from fi cash flows (26,500) (7,329) (22,986) (12,500) (69,315)
The effect of changes in foreign exchange rates 218 139 357
Liability-related
Operational financing from Group companias 18,637 18,637
New lease liabilties 20 112,980 112,980
Change in lease liabilities (64,904) (64,904}
Amortisation 3,710 3710
Interest expense 31,778 3,020 34,798
Interest paid (38,035) (3,020) (41,055)
Total liability-related other changes (2,329) 18,637 48,215 - 64,523
Total equity-related other changes - - - - -
Balance as of 31 December 2019 544,746 77,580 120,903 - 743,230
Reconciliation of movements of liabilities to cash flows arising from financing activities
Other long- Lease
Amounts in NOK thousand Note Bond term loans liabilities Other short-term loans Total
Balance as of 01.01.20 544,748 77,580 120,903 - 743,230
Changes from financing cash flows
Proceeds from issue of share capital -
Proceeds from loans and bomrowings 1,068,340 1,066,340
Transaction costs related to loans and borrowings (20,257) (20,257)
Repayment of borrowings 625,328) 300 (625,028}
Payment of lease liabilities 20 (28,927) (28,927}
Total from cash flows 420,755 300 -28,927 - 392,128
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The effect of changes in foreign exchange rates 1,028 1,775 2,803

Liability-related
Proceeds from issue of share capital

Business combination 26

Operational financing from Group companias 1,394 1,394
New lease liabilties 20 39,846 39,846
Change in lease liabilities 2,551 2,551
Amortisation 18,164 18,164
Interest expense 48,760 6,604 55,364
Interest paid (50,032) (6,804) (56,636}
Total liability-related other changes 17,920 1,394 44172 - 63,486
Tolal equity-related other changes - - - - -
Balance as of 31 December 983,422 79,274 136,147 1,198,844
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Note 19| Trade and other payables

Amounts in NOK thousand 2020 2019
Trade payables 36,870 38,999
Total trade payables 36,870 38,999
Public duties payables 32,624 24,403
Payables to Bro & Tunnel 1) 37,140 58,625
Other current payables including holiday pay 104,070 39,400
Total trade and other payables 210,704 161,426
1} Bro & Tunnel is our pariner in delivering our Toll Road Admin proguct.
Note 20| Leases
The Group leases various assets including land and buikling, vehicles, machinery and IT equipment. Infermation about leases for which the
group is a lessee is presented below. Note 9 specifies information about the assets recognised in the statement of financial position.
Right-of-use assets
Amounts in NOK thousand Property Vehicles IT and machinery Total
Balance as of 1 January 2019 65,788 11,590 15,036 92,414
Additions to right-of-use assets during the financial year 102,779 2,579 7474 112,833
Depreciation charge for the year (9,791) (5,068) (8,013) (22,872)
Disposalsflease contracts cancelled 60,055) (2,572) (862) (63,488}
Currency 27) (125) (5) (158)
Balance at 31 December 2019 98,694 6,404 13,630 118,728
Lease liabilities
Maturity ysis — di cash flows
Property Vehicles IT and machinery Total
17,056 4,413 9,018 30,487
15,188 2,560 6,799 24,647
13,092 348 4,791 19,131
13,928 23 3,537 17,488
13,812 - 2,837 16,749
51,622 51,622
Total undiscounted lease liabilities at 31 December 125,698 7,344 26,982 160,024
Balance at 31 December 2019 100,194 6,701 14,008 120,903
Current 17,056 4,413 9,018 30,487
Non-current 83,138 2,288 4,990 90,416
Amounts recognised in profit or less 01.01.19 - 31.12.19
Depreciation of right-of-use assets 9,791 5,068 8,013 22,872
Interest on lease liabilities 1,889 421 710 3,020
Total recognised in profit or loss 11,680 5,489 8,723 25,892
Total cash outflow related to leases during the financial statement period 01.01.19 - 31.12.19
Property Vehicles IT and machinery Total
Cash outflow 11,801 5,328 84618 25,747
Tatal 11,801 5,328 8,618 25,747
Right-of-use assets
Property Vehicles IT and machinery Total
Balance as of 1 January 2020 98,694 8,404 13,630 118,728
Additions to right-of-use assets during the financial year 18,715 7421 13710 39,846
Depreciation charge for the year (16,392) (5,476) (8,921) (30,790}
40
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Disposalsflease contracts cancelled 2,888 327 673) 2,542

Currency i 1,207 223 192 1,623

Balance at 31 December 2020 105,113 8,899 17,937 131,949
41
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Lease liabilities

Maturity analysis — di cash flows

Property Vehicles IT and machinery Total
25,893 5,950 7,195 39,038
16,675 2,722 6,132 25,530
16,233 1,667 4,159 22,059
15,905 392 3,010 19,307
13,333 258 57 13,647
41,822 41,822
Total undiscounted lease liabilities at 31 December 129,861 10,989 20,553 161,403
Balance at 31 December 2020 108,720 9,123 18,3056 136,147
Current 25,893 5,950 7,195 39,038
Non-current 82,827 3173 11,110 97,109
Amounts recognised in profit or loss 01.01.20 - 31.1220
Property Vehicles IT and machinery Total
Depreciation of right-of-use assels 16,392 5,476 8,921 30,790
Interest on lease liabilities 9,262 369 973 6,604
Total recognised in profit or loss 21,654 5,846 9,894 37,394

Total cash outflow related to leases during the financial statement period 01.01.20 - 31.12.20

Property Vehicles IT and machinery Total
Cash outflow 19653 5925 9876 35,454
Total 19,653 5,925 9,876 35,454

The leases represents future cash outflows. These cash flows are exposed to financial risk from credit risk, liquidity risk, interest risk and market risk. The Groups exposure is presented in
note 22, and relatad capital managament in note 21.

Note 21| Capital management

Abax Greup AS, moniters constantly liquidity/credit and market risk, in order to ensure the group is maximising cash generation, and minimising costs, through a number of initiatives and
polices, within the relevant risk elements of capital management.

Through the effective management of capital, Abax Group AS ensures that it has sufficient funding to cover existing and on-going obligations, whilst building additional reserves of capital
to fuel future undertakings, that will grow the business for the benefit of all shareholders.

Ratios used in monitoring of capital / covenants

ABAX Group AS has no applicable covenant obligations as per 31.12.2020. The covenants related to the RCF facilities will first be applicable if we utilize more than 40% of the total
facilities. The actual covenant levels are still monitored en a menthly basis as part of our fixed management reporting. In addition, we send SEB a condensed version of the management
repert also on a menthly basis. And lastly, we moniter cash development for the Group and per subsidiary on a relling 13 weeks period to management on a weekly basis.

Note 22| Financial risk management and exposures

Credit risk
Credit risk is the risk of financial loss to the Group if a customer or counterparty to a financial instruments fails to meet its contractual obligations, and arises primarily from the Group’s
receivables from customers and contract assets.

The carrying amount of financial assets and contract assets rep the maxil cradit exp

Amounts in NOK thousand 2020 2019
Impairment loss on trade and other receivables including contract assets 5,505 9,328
Total 5,505 9,328

Trade receivables and contract assets
The Group's expasure to credit risk is influencad mainly by the individual charactenistics of each customer. However, management also considers the factors that may influence the credit
risk of its customer base, including the default risk associated with the industry and country in which customers operate

The Group closely the d in the age distributed balance of the trade receivables, in erder to cater for a as healthy accounts receivable as possible. All inveicing are
prepayments for monthly fees for the next year or quarter and no credit checks being executed in advance of a new sale.

At 31 December 2020 and 31 December 2019, the exposure to cradit risk for trade receivables and contract assets by geographic ragion was as follows:

Carrying amount Carrying amount
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Amounts in NOK thousand 2020 2019
Norway 32,563 49,250
Sweden 42,048 58,655
UK 16,330 24,182
Other regions 24,661 32,231
Total 115,601 162,317

ABAX Group only sells to end-user customers. The entire account receivables portfolio has end-user counterparties.
ABAX Group has a variety of small customers, and net one single customer accounting fer mere than 1% of trade receivables and contract assets.

A summary of the Group's exposure to cradit risk for trade receivables is as follows:

31 December 2019

Not credit- Credit-
Amounts in NOK thousand impaired Impaired Total
- Four or more years' trading history with the Group* 19,824 - 19,824
- Less than four year's trading history with the Group™ 44 231 2,704 46,936
- Higher risk - - -
Total loss carrying amount 64,056 2,704 66,760
Loss allowance 3,784 2,704 6,488
Total 60,272 - 60,272
*excluding ‘higher risk'
31 December 2020

Not credit- Credit-
Amounts in NOK thousand impaired Impaired Total
- Four or more years' trading history with the Group* 20,938 20,938
- Less than four year's trading history with the Group* 46,715 21,441 68,155
- Higher risk -
Total loss carrying amount 67,652 21441 89,093
Loss allowance 5,268 21,441 27,708
Tatal 61,385 N 61,385
*excluding ‘higher risk'
The Group considers the credit risk on contract assets, loans to employ and other rec bles to be immaterial

credit loss for

The Group uses a loss allowance matrix to measure the ECLs of trade receivables from customers, which comprise a very large number of small balances.
Loss rates are calculated using a "roll rate” method based on the probability of a receivable processing through successive stages of deli y fo write-off. Rell rates are calculated

separately for exposures in different segments based on the following comman credit risk characteristics - geagraphic region, age of customer relationship and credit nisk rates. Cradit risk
rates are defined using qualitative and quantitative factors that are indicative of the risk of default and are aligned to extemal credit rating definitions.

The following table provides information about the expesure to credit risk and ECLs for trade receivables and contract assets from customers as at 31 December 2020.

Weighted- Gross Net
31 December 2019 average carrying Loss carrying Credit-
Amounts in NOK thousand logs rate amount __ allowance amount impaired
Current (not past due) 00% 31,800 31,900 Ne
1-90 days past due 27% 24,971 (674) 24,297 No
91-180 days past due 25.0% 3419 (855) 2,564 No
181-270 days past due 50.0 % 2978 (1,139) 1,139 No
271-360 days past due 75.0% 1,488 (1,118) 372 No
More than 361 days past due 100.0 % 2,704 (2,704) - Yas
Total 66,760 (6,488) 60,272

Weighted- Gross Net
31 December 2020 average carrying Loss carrying Credit-
Amounts in NOK thousand logs rate amount __ allowance amount impaired
Current (not past due) 1.0% 36,347 (507) 35,840 NO
1-90 days past due 27% 23,308 (2,326) 20,982 NO
91-180 days past due 50.0 % 5492 (3,435) 2057 NO
181-270 days past due 100.0% 5,000 (4,732) 277 YES
271-360 days past due 100.0% 2,412 (2,305) 107 YES
More than 361 days past due 100.0 % 16,525 (14,404) 2122 YES
Total 89,093 (27,708) 61,385
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Loss rates are based on actual credit loss experience over the past 2 years. These rates are multiplied by scalar factors to reflect differences between economic conditions during the

period over which the historic data has been collected, current conditions and the Group's view of ecoencmic conditions over the expected lives of the receivables.

in the for impail inrespect to trade receivables and contract assets
The movement in the allowance for impairment in respect of trade receivables and contract assets during the year was as follows:
Amounts in NOK thousand 2020 2019
Balance at 01.01 6,488 6,647
Balance acquired through purchase transaction 31,236 -
Amounts written off (15,522) (9,487)
Net remeasurement of loss allowance 5,505 9,328
Balance at 31 December 27,708 6,488

There is a significant change in provision for bad debt in the pericd 01.01.20 to 31.12.20. The reason for this is the acquisition done during 2020.

Liquidity risk

Liquidity risk is the risk that the group will encounter difficulty in meeting the obligations associated with its financial liabilities. Abax Group AS’ policy and approach ta managing liquidity is
to ensure, as far as possible, that it will always have sufficient liquidity to meet its liabilities when due, under both nomal and stress conditions, without incurring unacceptable losses or
risking damage to the reputation of Abax AS. Abax Group AS, utilises a rolling 13- week cashflew, and trading result analysis to constantly meniter the liquidity of all companies within the

group.

As at 31 December 2020 the group has unrestricted cash of NOK 138, 1 million. In addition, senior secured RCF facilities amount to NOK 50 millien of which NOK 38 million is undrawn (11
MNOK committed as a guarantee for office location, however the Group has not received the cash, if's enly a guarantee)

The table below analyses the group’s non-derivative financial lial

ies and net-settled derivative financial liabilities into relevant maturity groupings based en the remaining perniod at the

end of reporting period to the contractual maturity date. Derivative financial liabilities are included in the analysis if their centractual maturities are essential for an understanding of the
timing of the cash flows. The amounts disclosed in the table are the contractual undiscounted cash flows.

31 December 2019 Book Total 2 months 212 More than
Amounts in NOK thousand value cash flow " or less months 1-2 years 25 years & years
Borrowings 544,746 681,777 39,341 72,866 569,570 -
Leasing 120,503 160,024 5,081 25,406 24,547 53,368 51,622
Loans from group companies. 77,581 111,271 530 2,649 8,583 7,121 94,388
Net derivative financial instruments

Trade and other payables 161,426 161,426 42,453 104,621 -
Tatal 904,657 1,114,498 48,064 172,017 103,996 630,059 146,010
W Nominal currency value including interest

31 December 2020 Book Total 2 months 212 More than
Amounts in NOK thousand value cash flow " of less months 1-2years 2-5 years S years
Borrowings 983,422 1,050,000 - - 1,050,000 -
Leasing 136,147 161,403 8,506 32,532 25,530 55,013 41,822
Loans from group companies 79,274 79274 377 1,887 4,690 5073 67,246
Trade and ether payables 206,584 206,584 43,512 163,071 -
Tatal 1,405,427 1497261 50,396 197,491 30,220 1,110,086 109,068

" Nominal currency value including interest

Market risk

Currency risk - in foreign

ABAX Group AS’ cash flows from operating activities deriving from sales are in various currencies, while
The Group does not hedge its exposure to currency risk, but monitors the fluctuations carefully and takes measures as necessary.

The summary quantitative data about the Group’s expesure to currency risk as reported to the management of the Group is as follows:

31 December 2019

Y

and inventory cost are mainly in NOK.

Amounts in NOK thousand GBP SEK DKK EUR Other Total
Trade receivables 6,481 21,068 4,377 7,466 288 39,680
Trade payables (87) (685) 11 (415) (165) (1,763}
Net of position exposul 6,395 20,383 3,966 7,051 123 37,918
Next six months’ forecasted sales 15,809 89,201 10,158 23,901 798 139,867
Next six months’ forecasted purchases (9,208) (28,374) (3,273) (18,973) (2,448) (58,275}
Net forecast transaction exposure 6,603 62,827 6,884 6,928 (1,650} 81,593
Net exposure 12,998 83,210 10,850 13,979 (1,520 119,510
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31 December 2020

Amounts in NOK thousand GBP SEK DKK EUR Other Total
Trade receivables 6,082 24,623 3,267 8,789 942 43,702
Trade payables 240y (3.680) (141) 3.701) (2,983) (10,745)
Net of ial position 5842 20,942 3,126 5,088 (2,041) 32,957
Next six months’ forecasted sales 24021 154,119 10,130 53,505 9,930 251,706
Next six manths’ forecasted purchases (11,843) (36,861) (3.871) (26,967) (14,431) (93,973}
Net forecast transaction exposure 12,178 117,259 6,259 26,538 - 157,733
MNet exposure 18,020 138,201 9,385 31,626 - 190,689
45
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Sensitivity analysis
A reasonably possible weakening (strenghtening) of SEK, DKK, EUR or GBP against NOK at 31 December would have affected the measurement of financial instruments denominated in a
foreign currency and affectad equity and profit and loss by the amounts shown below.

2020 2019
Equity Equity
increase increase
Profit (loss)  (decrease) Profit (loss) (decrease}
Amounts in NOK thousand before tax _ (before tax) before tax (before tax)
SEK (15 % weakening of NOK) 20,275 141,614 540 10,095
DKK (15 % weakening of NOK) 2,033 (3,100) 1,133 (2,993)
EUR (15 % weakening of NOK) 2,571 (14,071) 273 (13,572)
GBP (15 % ing of NOK) 1,405 (8,218) 185 (8,337)

A 15 percent strengthening of the NOK against the above currencies as of December 31 would have had the equal but opposite effect on the above amounts, on the basis that all ether
variables remain constant. The sensitivity analysis does not include effects on the consclidated result and equity from changed exchange rates used for consolidation of foreign
subsidiaries.

Interest risk

The Group's intere st rate risk arises from borrowings from external financial institutions (Senior sacured bond issue) and financing from parent entities. The Group's liabilities are mainly
denominated in NOK. The Group’'s interest rate is all variable (NIBOR+margin according fo the Nordic Bond agreement). The Group uses interest rate dervatives, primariliy interest rate
swap, te manage the interest rate risk en the long-term debt portfelio

Exposure to interest rate risk
The interest rate profile of the Group's interest-bearing financial instruments as reported to the management of the Group is as follows:

31 December 2019 Floating

Amounts in NOK thousand rate Fixed rate Total
Interest-bearing liakilities 197,783 360,000 557,783
Net exposure 197,783 360,000 557,783
31 December 2020 Floating

Amounts in NOK thousand rate Fixed rate Total
Interest-bearing liabilities 1,000,000 - 1,000,000
Net exposure 1,000,000 - 1,000,000

Sensitivity analysis
The following interest rate risk sensitivity has been calculated assuming a change of 1,0 percentage points as a reasonably possible changes in the NIBOR interest rates as of the end of

2020.

Amounts in NOK thousand 2020 2019
Cash and cash equivalents 1,441 466
Borrowings (10,000) (3,956)
Cash flow sensitivity (8,559) (3,490)

The Group has entered into an interast swap agreement with its debt counterparty for part of the outstanding debt balance. The derivative is not designated as a hedging instrument.

Overview incl fair value (FV} of currency and interest swaps as of December 31 2020:

SEB Ref no Trade date Start date Maruity date CcCY Principal am. Rate Code Rate Net Present value
1389436/4751655205 017122020 231272020 23/12/2023 NOK 750,000,000 3MNOKNI 0.46000 1,169,080
1389436/4751655208 01/12/2020 231272020 23/12/2023 NOK -750,000,000 NOKFX 0.57800 -
Price risk

ABAX Group's preducts are seld on long-tem fixed price contracts, nommally with a maturity of 36 months. The group’s exposure to price risk is low, and prices follow general consumer
price growth in the different countries which the group operates. Cost of goods and services are expected to fluctuate in the same matter as sales prices.
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Note 23| Financial instruments

Carrying shown in the of ial position, p with fair value per category

The table below lists the group's financial instruments, both assets and liabilities. Financial instruments measured at fair value are classified by the levels in the fair value hierarchy. All
other financial instruments are classified by the main group of instruments as defined in IFRS 9. It does not include fair value information for financial assets and financial liabilities not
measured at fair value if the camying are a il of fair value. For financial instruments measured at fair value, the levels in the fair value hierarchy are as
shown below.

31 December 2019

Other
Financial Financial financial
instruments at instruments Financial liabilities at

amortised at assets at amortised
Amounts in NOK thousand Notes cost FVTPL FvVOCI cost Total Level in fair value hierarchy
Non-current assets
Other non-cumrent receivables 12 1,289 1,289
Other investments, including derivatives 866 866
Current assets
Trade receivables 14 60,272 60,272
Other receivables 14 80,705 80,705
Contract assets 4 102,044 102,044
Cash and cash equivalents 16 486,560 46,560
Non-current liabilities
Liabilities to credit institutions 18 620,625 620625
Loans from group companies. 18 15,504 15,504
Fair valug interest rate swap - Level 2
Other long term liabil 17,872 17,872
Current liabilities
Trade payables 19 38,999 38,999
Tax payables 8 902 902
Putlic duties payable 19 24,403 24,403
Loans from group companies 18 62,077 82077
Other current liabilities 231,661 231,661
Current porticn of long-term debt 18 11,500 11,500
Tatal 250,870 866 N 1,023,543 1315279
31 December 2020

Other
Financial Financial financial
instruments at instruments Financial liabilities at

amortised at agsets at amortised
Amounts in NOK thousand Notes cost FVTPL FVOCI cost Total Level in fair value hierarchy
Non-current assets
Other non-cumrent receivables 12 8,568 6,568
Other investments, including derivatives 500 0 500
Current assets
Trade receivables 14 61,385 61,385
Other receivables 14 71,700 71,700
Contract assets 4 54,216 54,216
Cash and cash equivalents 16 143955 143,955
Non-current liabilities
Liabilities to credit institutions 18 1,085,499 1,085,499
Loans from group companies. 18 - -
Fair value interest rate swap 1,086 1,086 Level 2
Other long term lial 17,282 17,282
Current liabilities
Trade payables 19 36,870 36,870
Tax payables 8 2,989 2,989
Putlic duties payable 19 32,624 32,624
Loans from group companies 18 79,274 79,274
Other current liabilities 295,881 295,881
Current porticn of long-term debt 18 - -
Total 338,323 1,086 - 1,550,418 1,889 827
Level 1

Fair values are based on prices quoted in an active market for identical assets or liabilities.
Level 2
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Fair values are based ¢n price inputs other than quoted prices derived from observable market transactions in an active market for identical assets or liabilities.

Level 2 includes inferest derivatives which are computed as the sum of the value of a fixed leg and the value of a floating leg. The fixed leg is computed as a sum of cash flows, where
each cash flow is computed as the notional x fixad rate x length of the period (in year) x discounting factor. The floating leg is computed as a sum of cash flows, where each cash flow is
computed as the notional x the projected rate x length of the period (in year) x discounting factor. The discount factors and projected rate are computed from the interest rate curve. The
notional is scaled accerding to the amortizing structure of the deal.

Level 3
Fair valuas are based on unobservable inputs, mainly based on intemal assumptions used in the absence of quoted prices from an active market or cther observable price inputs.
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Note 24| Group companies

This note gives an overview of entities that are subsidiaries of ABAX Group AS. The Group holds all shares in all subsidiaries. If not stated otherwise, ownership equals the percentage of
voting rights.

2020 2019

Ci Location Country Ownership % Ownership %

ABAX AS Larvik Norway 100 100

ABAX Performance AS Larvik Norway 100 100

ABAX Technolegy AS Larvik Norway 100 100

ABAX Sweden AB Vasteras Sweden 100 100

ABAX Danmark A/S Copenhagen Denmark 100 100

Fleetfinder ApS Copenhagen Denmark 100 100

ABAX Finland OY Helsinki Finland 100 100

ABAX Nederland BY Amsterdam Netherlands 100 100

ABAX UK Ltd Petersborough United Kingdom 100 100

ABAX China Ce., Ltd Nantong China 100 100

ABAX Poland sp. Z.0.0 Gdynia Poland 100 100

ABAX Deutschland GmbH Berlin Germany 100 100

Automile Holding AB Stockholm Sweden 100 NA

Automile AB Stockholm Swaden 100 NiA

Automile AS Oslo Norway 100 NA

Automile Inc Utah us 100 NA

RAM Track & Trace (Netherlands) B.V Utrecht Netherlands 100 NA

RAM Mobile Data (Belgium) BVBA Diegem Belgium 100 NFA
Note 25| Related party transactions
Parent and ultimate controlling party
ABAX Group AS is owned by ABAX Midce AS: Ultimate contrelling party is Triplog Holdings Ltd
Related party transactions
Short term debt to related parties
Amounts in NOK thousand 2020 2019
ABAX Invest AS - 36,072
ABAX MidCo AS 79,265 26,004
Balance at 31 December 79,265 62,076
Long term debt to related parties
Amounts in NOK thousand 2020 2019
ABAX Invest AS - 15,504
Balance at 31 December - 15,504

Transactions with related parties

Related party Shareholding

Tripleg Holdings. Ltd Owns indirectly 80,24 % of shares in ABAX Group AS

ABAX Invest AS Ultimate norwegian parent company

Investeerp Manager of investment in ABAX Group AS on behalf of its owners in which no person or institutions.

holds more than 25%

Transactions with related parties
The Group has carried out several different transactions with related parties. All transactions are carried out as part of nomal business operations and according to the armis length
principle. The most significant transactions carfied out are as follows:

- Monitering fees from Investcorp of NOK 2,5 millicn invoiced through Tripleg Holdings Ltd in 2020.
- Menitoring fees from Investcorp of NOK 2,5 million invoiced through Triplog Holdings Ltd in 2019.
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Note 26 |Provisions for restructuring costs

Amounts in NOK thousand 2020 2019
Balance at 01.01 - 8,917
Provisions made during the year - -

Provisions used during the year - (8,917)

Balance at 31 December - -

The restructuring of the Abax headceunt started in 2018 and was a one-time cost that was required in order to ensure that the business
operations are streamlined and set up for further future success. The amounts are calculated

from the month in which discussions started with the affected employees, which impacted their work and covered that peried up

fo their last payment. The period for each employee will be differant, due to length of servica, and existing specific employments
conditions in existing contracts.

There is no restructuring costs in 2020.

Note 27|Gains/ Losses from divestments
In June 2019 the Worker product was seld. The divestment resulted in a loss of 21 MNOK. There is no divestments in 2020.
Note 28|Subsequent events

During June 2020 Abax Group raised a Nardic Bond. This Bond has replaced the cument long term loan
and credit facilities previously held with SEB. The Bond was listed and is active en Oslo Bers from 04.01.2021

On 8 April 2021, a Tribunal in an A Case by the Dispute R ion Institute of the Oslo Chamber of Commerce, rendered to the benefit of Abax Group AS, an
arbi ienal award cencerning a <laim against the insurance provider under the insurance and indemnity policy which Abax Group AS had taken cut in connection with the Cempany’s
acquisitien of Abax Holding AS in 2017. The claim related to an adjustment in the revenues of Abax Helding AS for a period in time prier to the completion of the acquisition. Pursuant to
the award, the Company will receive payments of insurance proceeds during 2021.

Note 29|Covid-19

During the first half of 2020 we have seen a big challenge to all parts of the world due to COVID-19

In the shart-term (first three to four weeks), we experienced like most firs across our industry and the globe,
adecrease in new to new sales. We have the ic conti to upsell and cross sell to our existing
base of 252 000 subscriptions, which reflects the strength of our subscription base. As for the long-tem effects,

we will have to see what the wider effects on business across the globe will be, but ABAX has a very strong
subscription base, and a lot of data, and the skilled personnel and leadership to be able to weather this pandemic.

Note 30|Segment reporting

The Group recognizes only a single segment in the accordance with the definition of operating segment in IFRS 8. The starting peint for identifying on whcih
information can be provided are the internal reports to and monitoring by the group The group monitors operating income for the entire business as one
operating segment.

Note 31|Business Combinations

RAM Belgium and RAM Netherlands

3 August 2020 the Group completed the acquisition of 100% of the shares in the RAM track-and-trace business; RAM Track & Trace
{Netherlands) B.V and RAM Mobile Data (Belgium) BVBA {hereafter called RAM). The shares were acquired from RAM MOBILE DATA
{Netherlands) B.V. EUR 3.5 million were settled by cash and the remaining with an earnout agreement.

The acquired companies owns a self-developed mobility platform consisting of propriety software combined with specific hardware and
network configurations for tracking people, vehicles and equipment and provides a variety of mobility solutions to customers in Belgium and
Netherlands under the name “RAM Track-and Trace”.

The amounts recognized at the date of acquisitions in respect of identifiable assets acquired and liab
below. The items are translated to the presentation currency at transaction date.

es assumed are set out in the table

Amounts in NCK thousand RAM
Purchase consideration

Cash consideration 37 741
Crdinary shares issued 17 263
Total purchase considsration 54 993
Customer relationship, Technology and Trademark 26 963
Cther non-current assets 307
Current assets 8873
Cash and cash eguivalents 1107
Deferred tax liability (7 624)
Trade payables and other current liabilities (10 151)
Total net identifiable assets acquired at fair value 20 475
Consideration 54 533
Goodwill 34 518

Net cash outflow arising on acquisition

Cash consideration 37741
Less:

Cash and cash eguivalent balances acquired (1107)
Net cash outflow arising on acquisition 36 633
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Goodwill from the acquisitions of RAM are attributable to geographical presence, technical expertise and synergies . Goodwill in the acqu

of RAM are all allocated to Abax Group level.
Acquisition costs of 1.7 MNOK arose as a result of the transaction. These have been recognized as part of other operating expenses in the

Automile Group

19 October 2020 the Group completed the acquisition of 100% of the shares in Automile Holding AB {Automile), previously held by a group of
investors. The fair value of the agreed purchase price is USD 87 million or NOK 801,3 million. USD 56.4 million were settled by cash and the
remaining were settled by issuance of sharesin Abax Invest AS, creating a intercompany transaction between Abax Invest AS and Abax Group AS
that were immediately converted to equity in Abax Group AS.

Automile is a leading Nordic 5aas telematics and loT company having offices in Sweden, Norway, and the US. Trusted with over 10,000
businesses and 87,000 subscribers Automile offers fleet tracking, mileage logging, fleet management, and asset tracking services to small-

medium and large businesses.

The amounts recognized at the date of acquis|

ons in respect of identifiable assets acquired and liabilities assumed are set out in the table

below. The items are translated to the presentation currency at transaction date.

Amounts in NOK thousand Automile
Purchasse censideration

Cash consideration 523717
Ordinary shares issued 277 604
Total purchase conside ration 801 321
Customer relationship, Technology and Trademark 172123
Other non-current assets 27934
Current assets 40753
Cash and cash equivalents 72103
Deferred tax liability (36 793)
Trade payables and other current liabilities (67 951)
Total net identifiable assets acquired at fair value 208 169
Consideration 801321
Goodwill 593 152
Net cas h outflow arising en acquisition

Cash consideration 523717
Less.

Cash and cash equivalent balances acquired (72103)
Net cas h outflow arising en acquisition 451 614

Goodwill from the acquisitions of Automile are attributable to geographical presence, technical expertise and synergies . Goodwill in the
acquisition of Automile are all allocated to Abax Group level.

Note 32 |Proforma numbers

Pro-forma 2020 financials shows the profit or loss of the combined entity for the current reporting period as though the acquisition date for all
business combinations that occurred during the year had been as of the beginning of the annual reporting period. Additionally, the two
acquisitions during 2020, RAM and Automile have been shown with pro-forma 12 months financials

Pro-Forma Financials

Abax Group (financials from 2020 RAM pre-acquisition 2020 Automile pre-acquisition
date of acquisition) (1.1.20-31.7.20) (1.1.20-19.10.20) Abax;“’“’z";g)'uo’

Amounts in NOK thousand o
REVENUE 512,061 26,593 93,649 532,302
OPERATING PROFIT (1) LOSS () (115,367) 2,120 5,422 (105,826)
PROFIT (+) LOSS () BEFORE TAX (181,135) 4,015 4,795 (172,324)
PROFIT (+) LOSS () FOR THE PERIOD (142,300) 2515 2,680 (135,104)

2020 RAM pre-acquisition 2020 RAM post-acquisition 2020 RAM Pro-Forma Full
Amounts in NOK thousand (1.1.20-31.7.20) (1.8.20-31.12.20) year (1.1.20-31.12.20)
REVENUE 26,503 78,700 45,003
OPERATING PROFIT () LOSS () 2,120 1,065 5,385
PROFIT (+) LOSS () BEFORE TAX 1,015 7,169 5,904
PROFIT (+) LOSS () FOR THE PERIOD 2515 568 3,083

Amaounts in NOK thousand

2020 Automile pre-acquisition 2020 Automile post-acquisition 2020 Automile Pro-Forma Full
(1.1.20-19.10.20) (20.10.20-31.12.20) year (1.1.20-31.12.20)

REVENUE

93,64-9 17,162 110,811
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OPERATING PROFIT (+) LOSS () 5,497 B.573) 7.899

PROFIT (+) LOSS () BEFORE TAX .79 (3.602) 1153

PROFIT (+) LOSS () FOR THE PERIOD 7,680 (5.875) {1.195)
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Alternative Performance Measures

Adjusted earnings before interest, tax, depreciation and isatis i EBITDA}

Management has presentad the performanca measure adjustad EBITDA because it monitors this performance measure
at a consolidated level and it believes that this measure is relevant to an understanding of the Group's financial
performance. Adjusted EBITDA is cakulated by adjusting profit from continuing operations to exclude the impact of
taxation, net finance costs, depreciation, gains and losses from divestments, amortisation related to goodwill,

intangible assets, property, plant and equipment and the Adjusted EBITDA is not a defined performance measure in IFRS.
The Group's definition of adjusted EBITDA may net be comparable with similarly titled performance measures

and disclosures by other enfities.

Amounts in NOK thousand 2020 2019
Loss for the period (142,300) (59,903)
Income tax expense (38,835) (31,410)
Loss before tax (181,139) (91,312)
Adjustments for:

— Net finance costs 65,767 42130
— Depreciation 38,807 26,674
— Amortisation 209,889 146,018
— Gainsfosses from divestment - 21,066
Adjusted EBITDA 133,328 144 576
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To the General Meeting of Abax Group AS

Independent Auditor’s Report

Report on the Audit of the Financial Statements

Opinion
We have audited the financial statements of Abax Group AS, which comprise:

« The financial statements of the parent company Abax Group AS (the Company), which
comprise the balance sheet as at 31 December 2020, the income statement and cash flow
statement for the year then ended, and notes to the financial statements, including a summary
of significant accounting policies, and

e The consolidated financial statements of Abax Group AS and its subsidiaries (the Group),
which comprise the consolidated statement of financial position as at 31 December 2020, the
consolidated statement of total comprehensive income, consolidated statement of changes in
equity and consolidated statement of cash flows for the year then ended, and notes to the
financial statements, including a summary of significant accounting policies.

In cur opinion:
e The financial statements are prepared in accordance with the law and regulations.

¢ The accompanying financial statements give a true and fair view of the financial position of the
Company as at 31 December 2020, and its financial performance and its cash flows for the
year then ended in accordance with the Norwegian Accounting Act and accounting standards
and practices generally accepted in Norway.

« The accompanying consolidated financial statements give a true and fair view of the financial
position of the Group as at 31 December 2020, and its financial performance and its cash flows
for the year then ended in accordance with International Financia! Reporting Standards as
adopted by the EU.

PricewaterhouseCoopers AS, Dronning Eufemias gate 71, Posthoks 748 Sentrum, NO-0106 Oslo

T: 02316, org. no.: 987 009 713 VAT, www.pwc.no

State authorised public accountants, members of The Norwegian Institute of Public Accountants, and
authorised accounting firm
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Basis for Opinion

We conducted our audit in accordance with laws, regulations, and anditing standards and practices
generally accepted in Norway, including International Standards on Auditing (ISAs}. Our
responsibilities under those standards are further described in the Auditor’s Responsibilities for the
Audit of the Financial Statements section of our report. We are independent of the Company and the
Group as required by laws and regulations, and we have fulfilled our other ethical responsibilities in
accordance with these requirements. We believe that the audit evidence we have obtained is sufficient
and appropriate to provide a basis for our opinion.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most significance in
our audit of the financial statements of the current period, These matters were addressed in the
context of our audit of the financial statements as a whole, and in forming our opinion thereon, and we
do not provide a separate opinion on these matters.

1. Key Audil Matter

Change in delivery model and revenue
recognition

The Group’s total revenue for the year ended 31
December 2020 amounts to NOK 512 million.
Approximately 95 % of all revenue comes from
the main revenue stream. The main product
within this stream is so-called Triplogs (mileage
track and expense log for vehicles). Previously,
the contracts consisted of two performance
obligations, one for hardware and one for
service. The hardware was sold as a stand-alone
item to the customer, As from 2020, the terms
and conditions are changed to software as a
service (Saa8), and the contracts consist of a
single performance obligation. The main
revenue stream as from 2020 is thus
subscription based, recurring revenue from
software services and hardware.

We focused on this area due to the inherent
complexity in change in revenue recognition
models.

‘We refer to disclosures in note 2 for the Group’s
accounting policy for revenue, and note 4
regarding the timing of the revenue
recognition.

2. How our audit addressed the Key

Aundit Matter

We obtained a sample of custemer contracts to
gain an understanding of key terms and
conditions in the customer contracts.

With respect to the change in the business model
and revenue recognition, we challenged
management on the basis of our understanding of
the new customer contracts. We found that the
change was based on new terms and conditions

in the eustomer contracts. We also evaluated
whether management’s application of revenue
recognition principles was in accordance with
relevant IFRS accounting regulations.

We examined management’s revenue recoghition
models for the main revenue stream, and sample
tested contracts to obtain evidence that the
models reflected recognition of revenue in line
with IFRS. We reconciled the revenue recognition
models to the general ledger. The results of our
testing were satisfactory.

We performed a review of the disclosures in note
2 and note 4, and found them to appropriately
describe the accounting policy.

(2)
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Acquisition of RAM and Autornile

In August 2020 and in October 2020, the
Group completed the purchase of RAM and
Automile. The two acquisitions were material to
the Group. This was demonstrated by the fact
that the Group’s total assets and total liabilities
acquired accounted for in total approximately
29 % of the consolidated balance sheet as at
December 31, 2020.

Due to the size of the transactions and the
judgement required by management in
determining the allocation of the purchase price
(PPA), this has been key to our audit. In
particular, we focused on the assessments made
regarding valuation of intangible assets
acquired,

We refer to note 2 (Significant accounting
policies) and note 31 (Business Combinations)
where management explains the effects of the
business combinations.

We evaluated and challenged managements’ PPA
valuation and the process by which this was
performed. Management engaged an externat
valuation firm for assistance with the PPA, We
assessed the third party’s competence, capacity
and objectivity. Our procedures included inquiry
of the third party and performing the procedures
described below related to the PPA report issued
to management of RAM and Automile.

We assessed managements’ accounting policy
against IFRSs and obtained explanations from
management as to how the specific requirements
of the standards were met.

In order to assess each of the assumptions in
managements’ purchase price allocation, we
discussed with management and challenged their
assessments.

For certain key assumptions we performed
among other, the procedures outlined below;

s Compared key-assumptions applied in
valuation models for acquired intangible
assets to historical acquisitions by Abax
Group. This includes applied useful lives,
churn and royalty rates.

s Performed reasonableness assessment of
applied key-assumptions in discount rate
calculation used in valuation models. Key
assumptions have been benchmarked to
external industry standards.

s Tested the completeness of accruals and
other liabilities.

+ Analysed other evidence collected by
performing audit procedures on
subsequent periods.

We evaluated the appropriateness of the related
disclosures in note 2 and 31 to the eonsolidated
financial statements and found that the
disclosure appropriately explained the
transactions in accordance with IFRS
requirements.

(3)
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Valuation of goedwill and intangible assets

Abax Group AS {«Group”} has recognized
goodwill of NOK 1 055 millicn, brand name of
NOK 75 million, development of telematic
solutions of NOK 632 million and customer
relationship of NOK 872 million in the balance
sheet as of 31 December 2020.

Goodwill with an indefinite useful life and other
intangible assets is subject to impairment
assessments at least annually. Management
have carried out an impairment assessment as
of 31 December 2020 and concluded with no
recognitiorn of impairment loss in the income
statement for 2020.

The valuations require management to apply
judgement related to, among cther, future cash
flows and discount rate applied, We focus on
this area due to the magnitude of the amount of
goodwill and other intangible assets in the
balance sheet and due to judgements made by
management when determining the
assumptions applied to support the valuation of
goodwill and other intangible assets.

See further information about management’s
assessment in note 11 to the financial
statements.

We obtained and reviewed management’s
impairment assessment of goodwill. The
documentation contained an assessment of the
cash generating units and key assumptions
applied by management. We considered whether
the model contained the elements and
methodology reguired by IFRS. We found the
model to be reasonable and in accordance with
our expectations.

Our procedures to evaluate management’s
impaitrment assessment included challenging key
assumptions such as future revenue, operating
margins, and changes in net working capital
through meetings with management. We
assessed the reasonableness of the prognosis for
the segment compared to historical performance,
budgets approved by the Board, management
forecast and long-term strategic plans. We also
considered external available information
relevant to the industry and our own knowledge
of the industry.

We evaluated the discount rate used by
management by comparing its composition to
empirical data for future interest rates, relevant
risk premium and debt ratio. Key assumptions
used were benchmarked against external data
and our own internal data. We found the applied
discount rate to be within a range of reasonable
cutcomes.

All together, we found management's conclusion

and assumptions to be within a reasonable range.

Finally, we evaluated the adequacy of the
disclosures to the financial statements and found
them to appropriately explain management’s
valuation process and the uncertainties inherent
in some of management’s assumptions.

(4)
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Other information

Management is responsible for the other information. The other information comprises information in
the annual report, except the financial statements and our auditor's report thereon.

Our opinion on the financial statements does not cover the other information and we do not express
any form of assurance conclusion thereon.

In eonnection with our audit of the financial statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent with
the financial statements or our knowledge obtained in the audit or otherwise appears to be materially
misstated.

If, based on the work we have performed, we conclude that there is a material misstatement of this
other information, we are required to report that fact. We have nothing to report in this regard.

Responsibilities of the Board of Directors and the Managing Director for the
Financial Statements

The Board of Directors and the Managing Director (Management) are responsible for the preparation
in accordance with law and regulations, including a true and fair view of the financial statements of the
Company in accordance with the Norwegian Accounting Act and accounting standards and practices
generally accepted in Norway, and for the preparation and true and fair view of the consolidated
financial statements of the Group in accordance with International Financial Reporting Standards as
adopted by the EU, and for such internal control as management determines is necessary to enable the
preparation of financial statements that are free from material misstatement, whether due to fraud or
error.

In preparing the financial statements, management is responsible for assessing the Company’s and the
Group’s ability to continue as a going concern, disclosing, as applicable, matters related to going
concern. The financial statements of the Company use the going concern basis of accounting insofar as
itis not likely that the enterprise will cease operations. The consolidated financial statements of the
Group use the going concern basis of accounting unless management either intends to liquidate the
Group or to cease operations, or has no realistic alternative but to do so.

Auditor's Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report
that includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee
that an audit conducted in accordance with laws, regulations, and auditing standards and practices
generally accepted in Norway, including ISAs will always detect a material misstatement when it
exists. Misstatements can arise from fraud or error and are considered material if, individually or in
aggregate, they could reasonably be expected to influence the economic decisions of users taken on the
basis of these financial statements.

As part of an audit in accordance with laws, regulations, and auditing standards and practices

generally accepted in Norway, including ISAs, we exercise professional judgment and maintain
professional scepticism throughout the andit, We also:

(5)
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+ identify and assess the risks of material misstatement of the financial statements, whether due
1o fraud or error. We design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion. The
risk of not detecting & material misstatement resulting from fraud is higher than for one
resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

¢ obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Company’s or the Group's internal control.

» evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

+ conclude on the appropriateness of management’s use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to
events or conditions that may cast significant doubt on the Company and the Group's ability to
continue as a going concern. If we conelude that a material uncertainty exists, we are required
to draw attention in our auditor’s report to the related disclosures in the financial statements
or, if such disclosures are inadequate, to modify our opinion. Our conclusions are based on the
audit evidence obtained up to the date of our auditor’s report. However, future events or
conditions may cause the Company and the Group to cease to continue as a going concern.

« evaluate the overall presentation, structure and content of the financial statements, including
the disclosures, and whether the financial statements represent the underlying transactions
and events in a manner that achieves a true and fair view.

+ cbtain sufficient appropriate audit evidence regarding the financial information of the entities
or business activities within the Group to express an opinion on the consolidated financial
statements. We are responsible for the direction, supervision and performance of the group
audit. We remain solely responsible for our audit opinion.

We communicate with the Board of Directors regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in internal
contro} that we identify during our audit.

We also provide the Board of Directors with a statement that we have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships and other
matters that may reasonably be thought to bear on our independence, and where applicable, related
safeguards.

From the matters communicated with the Board of Directors, we determine those matters that were of
most significance in the audit of the financial statements of the current period and are therefore the
key audit matters. We describe these matters in our auditor’s report unless law or regulation precludes
public disclosure about the matter or when, in extremely rare circumstances, we determine that a
matter should not be communicated in our report because the adverse consequences of doing so would
reasonably be expected to outweigh the public interest benefits of such communication.

(6)
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pwe

Report on Other Legal and Regulatory Requirements

Opinion on the Board of Directors’ report

Based on our audit of the financial statements as described above, it is our opinion that the
information presented in the Board of Directors’ report and in the statements on Corporate Social
Responsibility concerning the financial statements and the going concern assumption is consistent
with the financial statements and complies with the law and regulations.

Opinion on Registration and Documentation

Based on our audit of the financial statements as described above, and control procedures we have
considered necessary in accordance with the International Standard on Assurance Engagements
(ISAE) 3000, Assurance Engagements Other than Audits or Reviews of Historical Financial
Information, it is our opinion that management has fulfilled its duty to produce a proper and clearly
set out regisiration and documentation of the Company’s accounting information in accordance with
the law and bookkeeping standards and practices generally accepted in Norway.

Oslo, 27 Ap

ril 2021
T

State AutBorised Public Accountant

()
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Income statement

Operating expenses
Other operating expenses
Total operating expenses

Operating profit

Financial income and expenses
Income from subsidiaries

Interest income from group companies
Other interest income

Other financial income

Interest expense to group companies
Other interest expenses

Other financial expenses

Net financial items

Operating result before tax
Income tax expense
Loss for the pericd

Annual net profit
Allocation of the result
Transferred from retained earnings

Uncovered loss
Net allocation of the result

ABAX GRCUP AS

Nete

10

2020 2019

7995 241 3 882 506

7 995 241 3 882 506
-7 995 241 -3 882 506
24 978 042 34192 121
5923 605 6691017
19727 5730

3 599 985 0
1888 175 2 456 054
51191 849 20 878 998
25593 317 4748 696
-44 151 983 3805119
-52 147 224 -77 386
-10 995 329 -17 274
-41 151 895 -60 112
-41 151 895 -60 112
-3 475 240 -60 112
-37 676 655 0
-41 151 895 -60 112
Side 2
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Balance sheet

Assets Note 2020 2019

Fixed assets
Deferred tax assets 10 10572 539 0

10 572 539 1]

Total intangible assets

Financial non-current assets
2667 818 625 1893724 224
2 667 818 625 1893724 224

Investments in subsidiaries 6

Total nen-current financial assets

Total nen-current assets 2678 391 164 1893724 224

Current assets

Receivables

Other current receivables 10 3490 246 1300 000
Receivables from group companies 3 202 009 428 153 522 810
Total current receivables 205 499 675 154 822 810
Cash and bank deposits 6 000 490 535 603
Total current assets 155 358 414

211 500 165

Total assets 2889 891 329 2049 082 637

ABAX GRCUP AS Page 3
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Balance sheet

Equity and liabilities Note 2020 2019
Equity

Paid in equity

Share capital 57 42 959 051 14319 684
Share premium 7 1817 820 726 1417 506 194
Total paid in equity 1860779778 1431825878
Retained earnings 7 0 3475240
Uncovered loss 7 37676655 0
Total retained earnings 7 -37 676 655 3475240
Total equity 7 1823103 123 1435301118
Liabilities

Other nen-current liabilities

Liabilities to group companies 3 79 265425 62037 758
Interest bearing non-current liabilities 4,8,9 982 854 708 540 777 395
Deferred tax 10 0 190 666
Total non-current liabilities 1062120 133 603 005819

Current liabilities

Trade creditors 3 130 888 7 544 960
Other current debt 1537 186 3230741
Total current liabilities 4668 074 10775701
Total liabilities 1 066 788 207 613 781 519
Total equity and liabilities 2889 891 329 2049082 637
ABAX GROUP AS Page 4
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KA

Andrea Jayne Davis

Chairman of the board

St
/4,4
7

Larvik, 27" April 2021
The board of ABAX GRCUP AS

Bjarn EriK Brandsaeter Helgeland Jurgen Heilmann
Board member Board member

LA

Yarin Li
Board member

ABAX GRCUP AS

Morten Ditlev Strafhd
Member of the board
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Cash flow statement

ABAX GROUP AS

Note 2020 2019
Cash flows from operating activities
Profit/loss before tax -52 147 224 -77 386
Taxation paid 0 -242 675
Change in accounts payable -4414 072 3 794 960
Change in other accrual items -52 138 296 -6 667 616
Amortised interest -4 445 020 0
Net cash flows from operating activities -113 144 611 3192718
Cash flows from investment activities
Payments to buy shares -496 490 835 0
Net cash flows from investment activities 496 490 835 1]
Cash flows from financing activities
Proceeds from loans and borrowings 1068 340 000 29 297 090
Change in loans to group companies 3 0 -25 687 113
Repayment of non-current liability -604 590 000 0
Proceeds from issue of share capital 7 151 350 333 0
Net cash flows from financing activities 615100 333 3 609 977
Net change in cash and cash equivalents 5464 887 417 259
Cash and cash equivalents at the start of the period 535603 118 343
Cash and cash equivalents at the end of the period 6 000 490 535 603
ABAX GROUP AS Page 6
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Note 1 Accounting principles

The financial statements have been prepared in compliance with the Norwegian Accounting Act and
Norwegian generally accepted accounting principles (NGAAP) in effect at December 31, 2020.

Classification and valuation of current assets

Current assets and short-term liabilities consist normally of items that fall due for payment within one year of
the balance sheet date, as well as items related to the stock cycle. Current assets are valued at the lowerof
acquisition cost and fair value. Short-term liabilities are entered on the balance sheet at the nominal amount
at the time of the transaction

Subsidiaries and associated companies

Subsidiaries and associated companies are valued using the cost method in the company accounts. The
investment is valued at acquisition cost for the shares unless a write-down has been necessary. A write-down
to fair value is made when a fall in value is due to reasons that cannot be expected to be temporary and such
write-down must be considered as necessary in accordance with good accounting practice. Write-downs are
reversed when the basis for the write-down is no longer present.

Dividends, group contributions and other distributions from subsidiaries are posted to income in the same
year as provided for in the distributor's accounts. To the extent that dividends/ group contributions exceed the
share of profits earned after the date of acquisition, the excess amounts represents a repayment of invested
capital, and distributions are deducted from the investment’s value in the balance sheet of the parent
company.

Receivables

Receivables from customers and other receivables are entered at par value after deducting a provision for
expected losses. The provision for losses is made on the basis of an individual assessment of the respective
receivables. In addition an unspecified provision is made to cover expected losses on claims in respect of
customer receivables

Tax

The tax charge in the income statement includes both payable taxes for the period and changes in deferred
tax. Deferred tax is calculated at relevant tax rates on the basis of the temporary differences which exist
between accounting and tax values, and any carryforward losses for tax purposes at the year-end. Tax
increasing or tax reducing temporary differences, which are reversed or may be reversed in the same period,
have been eliminated. The disclosure of deferred tax benefits on net tax reducing differences which have not
been eliminated, and carryforward losses, is based on estimated future earnings. Deferred tax and tax
benefits which may be shown in the balance sheet are presented net. Tax reduction on group contributions
given and tax on group contribution received, booked as a reduction of cost price or taken directly to equity,
are booked directly against tax in the balance sheet (offset against payable taxes if the group contribution
has affected payable taxes, and offset against deferred taxes if the group contribution has affected deferred
taxes). Deferred tax is reflected at nominal value.

Cash flow statement

The cash flow statement has been prepared according to the indirect method. Cash and cash equivalents
include cash, bank deposits, and other short term investments which immediately and with minimal exchange
risk can be converted into known cash amounts, with due date less than three months from purchase date.
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Note 2 Salary costs and benefits

ABAX GROUP AS hasn't had any salary costs or benefits in 2020 and there are no such obligations.
Auditor

Audit fees expensed for 2020 amount to 2 405 701.
In addition there is a fee for other services of NOK 747 4380.

Note 3 Inter-company items between companies in the same group

2020 2019
Receivables
Current receivables ABAX AS 177 031 386 117 351 992
Current receivables group contribution 24 978 042 32074 013
Other cumrent receivables within the group 0 4 096 805
Total 202 009 428 153 522 810
Liabilities
Non-current liability ABAX Invest AS 0 36 072 209
Non-current liability ABAX Midco AS 79 265 425 25965 549
Total 79 265 425 62 037 758
Note 4 Other non-current liabilities
Liabilities with maturity more than 5 years subsequent to the end 2020 2019
of the fiscal year
Liabilities to financial institutions 1 000 000 000 557 782 888
Unamortized fees -18 230 917 -16 138 828
Net liability to financial institutions 981 769 0823 541644 060

ABAX GROUP AS has successfully raised a Nordic Bond in June 2020. The Bond has replace the non-
current loan to credit facilities.
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Note 5 Shareholders

The share capital in ABAX GROUP AS as of 31.12 consists of:

Ordinary shares

Total

Ownership structure

The largest shareholders in % at year end:

Abax Midco AS

Total number of shares

Note 6 Subsidiaries

Number of shares Face value Share capital
1431968 378 0,03 42 959 051
42 959 051

Ordinary Owner interest  Share of votes
1431968 378 100,0 100,0
1431 968 378 100,0 100,0

Municipality Owner Purchase cost Carrying Share of Share of

share amount equity result

ABAX AS Larvik 100% 1893724224 2667818625 1209545052 10760 586
Note 7 Equity capital

Share capital Share premium Retained Uncovered Total equity

eamings loss

As at 31.12.2019 14319684 1417506 194 3475240 1435301 118

Capital increase 28 639 368 400 314 532 428 953 900

Profit for the year -3475240 -37 676655 -41 151 895

As at 31.12.2020 42959 051 1817820726 0 -37676655 1823103123
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Note 8 Specification of financial income and expenses

Financial income and expenses from group companies: 2020 2019
Financial income

Interest income from group companies 5923 605 6691017
Income from subsidiaries (Group contributions) 24 978 042 34192121
Total financial income from group companies 30 901 647 40 883 138
Financial expenses

Interest expenses to group companies 1888 175 2456 054
Total financial expenses to group companies 1888 175 2 456 054
Other financial income and expenses: 2020 2019
Financial income

Agio 3599985

Total other financial income 3 599 985 /]

Financial expenses

Disagio 6470748 156 600
Ofther financial expenses 155 601 0
Interest hedge 802 485 879 490
Interest amortization 18 164 482 3712 606
Total other financial expenses 25 593 317 4748 696

Note 9 Cash credit etc.

2020 2019
Unused part of rapid credit facilities 39 000 000 18 000 000
Unused part of acguisition facilities 0 41373712

Net interest bearing debt include the senior secured floating rate bond of 1 billion NOK and additionally a
super senior RCF facility provided by SEB.

As of 31 December 2020 the Group has 1 billion NCK in a senior secured bond and additionally 50 MNOK of
RCF facilities of which 11 MNCK have been committed as a security of office facilities.
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Note 10 Tax

This year's tax expense 2020 2019
Entered tax on ordinary profit/loss:

Payable tax -232 124 0
Changes in deferred tax -10 763 205 -17 274
Tax expense on crdinary profit/loss -10 995 329 -17 274

Taxable income:

Ordinary result before tax -52 147 224 -77 386
Permanent differences -22 809 589 -34 193 253
Changes in temporary differences -16 278 627 -1900 179
Received intra-group contribution 24 978 042 36170 818
Taxable income -66 257 398 0

Payable tax in the balance:

Payable tax on this year's result -5 495 169 -7 957 580
Payable tax on received Group contribution 5495 169 7 957 580
Tax on reversed losses -232124 0
Total payable tax in the balance -232 124 0

Negative tax payable applies to the right to return losses for 2020 against taxable profits in 2018 and 2019

The tax effect of temporary differences and loss for to be carried forward that has formed the basis for
deferred tax and deferred tax advantages, specified on type of temporary differences

2020 2019 Difference
Allocations and more -1 085625 0 1085625
Other differences 18 230 917 866 665 -17 364 252
Total 17 145 292 866 665 -16 278 627
Accumulated loss to be brought forward -65 202 288 0 65 202 288
Basis for deferred tax -48 056 996 866 665 48 923 661
Deferred tax (22 %) -10 572 539 190 666 10 763 205
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