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- Brgnngysundregistrene Arsregnskap regnskapsaret 2020 for 920596533

Income Statement

Jordanes Invest AS

Note 2020 2019
(numbers in NOK thousands)
Operating income and operating expenses
Revenue 0 0
Tolal operating income : 0 0
Other operating expenses i 2 0 0
Total operating expenses 0 0
Operating profit 0 0
Financial income and expenses
Other interast income 0 0
Other interast expenses 0 0
Other financial expenses 0 0
Net financiat items 1] ]
Operating result before tax 0 0
Tax on ordinary result 3 0 0
Ordinary result after tax [ 0
Brought forward
Allocated to other equity 0 0
Loss brought forward 0 0
Net brought forward ' 0 0
Jordanes Invest AS Side 2
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- Brgnngysundregistrene Arsregnskap regnskapsaret 2020 for 920596533

Balance sheet

Jordanes Invest AS

Note 2020 2019
(numbers in NOK thousands)
Assets
Fixed assets
Intangible assets
Deferred tax assets 3 0 0
Tota! Intanglble assets 3 0 0
Tangible assets
Financial fixed assets 2
Investmants in subsidiaries 0 0 ;Za
Investments in other group companies 4 507 086 507 086 E
Investments in shares : 9 880 6191 g
Total financlal fixed assets 516 066 513 277 g
o
Total fixed assets 516 966 513277 z
g
5
g
Current assets 1;
Receivables from group companies 7 7 843 0 §
Total recelvables 843 ° 3
Cash and bank deposits 0 0 &
Total current assets 843 0
Total assets 517 809 513277

Jordanes Invest AS Page 3
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- — Brgnngysundregistrene Arsregnskap regnskapsaret 2020 for 920596533

Balance sheet

Jordanes Invast AS

Note 2020 2019
(numbers in NOK thousands)
Equity and liabllliles
Paid In equity
Share capital 56 507 507
Share premium reserve 5,6 506 580 506 580
Total pald in equity . ' 507 086 507 086
Retained eamings
Other equity 0 0 -
Total retained earnings 0 0 H
Total equity 5 507 086 507 086 £
£
Liabllities §
Liabilities to financial instituticns 0 0 ?
Total of ather long term llabilitles 0 0 g
3
&
Current llabilitles g
Tax payable ‘ 3 0 ] :g
Liabilities to group companies 7 10723 6191 £
Other current liabilities 0 0 H
Total current liabilities 10723 6 191 g
&
. )
Total liabilities 10723 6191 ®
Total equity and Habllitles ’ 517809 513277

Jordanes Invest AS Page 4
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- Brgnngysundregistrene Arsregnskap regnskapsaret 2020 for 920596533

Balance sheet

Jordanes Invest AS

Oslo, 30.12.1899
The board of Jordanes Invest AS

Stig Terje Sunde ’ Jan Led Bodd
Chairman of the board Member of the board
Rarl Kristian Sunde Jon Thomas Warset
Member of the board Member of the board
&
£
3
3
5
g
a
2
Jordanes Invest AS Page 5
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- Brgnngysundregistrene Arsregnskap regnskapséaret 2020 for 920596533

Consolidated statement of comprehensive income

For the years ended 31 Decembar

Amounts in NOK thousands Notss 2020 2018
Revenue from contracts with custamers 2.2 5,009,623 4,448,287
Total revenue ) 5,008,623 4,448,287
Cost of materials 25 -3,334,903 -2,827,827
Payroll expenses 23 -707.671 679,151
Other operating expenses 24 -468,062 -455,118
Depreciation and amortisation of fixed assets 3.1-33 -161,394 -170,222
Share of profit or koss in associats 6.3 16,783 17,625
Operating profit (before other income and expenses) 354,377 233,594
Other income 24 8,503 9,200
Other expenses 24 -67.812 -101,371
Operating profit 295,068 141,423
Finance income 4.8 8,135 32,719
Finance costs 4.8 -398,385 -324,854
Profit or loss before tax +95,182 ~150,712
Income tax expense 5.1 1,718 19,333
Profit or loss for the year -93,464 -131,380
Allocation of profit or loss:
Profit or loss aftributable to equity holders of the parent- -53,966 -75,859
Profit or loss attributable to non-controlling interests -39,498 -55,621
Other comprehensive income:
items that subsequently may be reclassified lo profit or loss:
Exchange differences on transtation af foreign operations 52,214 -1,249
Total items that may ba reclassified te profit or loss 52,214 -1,249
Total other comprehansive income for the year 52,214 -1,249
Total comprehensive income for the year 41,250 -132,629
Allocation of tatal comprehensive incoma
Total comprehensive income attributable to equity holders of the parent -23,818 «76,580
Total comprehensive income attributable 1o non-contralling interests -17.432 -56,049
Earnings per share {("EPS™):
Basic EPS - profit or loss attributable to equity holders of the parent 4.9 0.1 -0.15
Diluted EPS - profit or loss attributzble to equity holders of the parent 49 0.1 -0.15

Pennew Dobumentnokkof 3V VF-ESNEC- BIBVI-NGGLY-LNS&AX-577FD
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EE- Brgnngysundregistrene Arsregnskap regnskapsaret 2020 for 920596533

Consolidated statement of financial position

Amounts in NOK thousands Notes 123112020 12/31/2019
ASSETS
Non-current assats
Property, plant and equipmant . a1 605,663 601,477
e Intangibleassetsandgoodwill, _ __ 32 _  3335673__ 3344400__ _ _ _ _ ___ __
Right-of-use assets 34 244,738 316,477
investments in associates 6.3 19,448 16,384
Non-current financial assets 4.1 45,582 41,909
Deferred tax assets 5.1
Total non-current assets 4,251,104 4,322,647
Current assats
Inventories 25 486,938 470,118
Trade receivables . 26 569,278 592,396
Other receivables , etc 26 133,462 62,660
Cash and cash aquivalents 4.7 438,339 283,739
Total current assots 1,828,016 1,408,913
TOTAL ASSETS 5,878,120 5,731,559
EQUITY AND LIABILITIES 5
Equity &
Share capital 46 507 507 g
Share premium . 518,729 518,729 3
Cumulative transtation differences 51,919 21771 Y
Retained earnings -173,488 -119,5622 £
Equity attributable to aquity holders of the parent 397,667 424,485 ;
Non-controlling interests 6.1 354.851 372,283 g
Total aquity 762,518 783,768 ]
w
Non-current liabilities ;
Non-current interest bearing liabilities 4.2 3,360,595 3,131,212 z
Non-current lease liabilities 3.4 196,416 257,664 I
Deferred tax liablfities - 5.1 162,499 177,058 :
Pension liabilities 23 6,161 5,210 g
Non-current gravisions and other liabilities 28 - 9,444 g
Total non-current liabilities 3,725,671 3,580,588 -g
[<3
Current liabilities 2
Current interest bearing fiabilities 4.2 265,400 236,063 L’:‘
Current lease liabilities 34 65,279 70,661
Trade and other payables 27 600,671 707,307
Incame tax payable i 5.1 2,688 12,024
Current provisions and other liabilities 2.8 466,892 331,146
Total currant liabilities 1,400,930 1,357,201
Total liabilities 5,126,601 4,637,789
TOTAL EQUITY AND LIABILITIES 5,879,120 5,731,659
Oslo, 25 June 2021
Stig Terje Sunde . Kar Kristian Sunde
Chalrman of the Board Board Member
Jan Leif Bodd Jan Thomas Warset
Board Member Baard Member
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—— Brgnngysundregistrene Arsregnskap regnskapsaret 2020 for 920596533

Consolidated statement of changes in aquity

Atiributable to the equity holders of the parent

Cumulative Non-

Share  Share translation Retained controiling Total

Amounts in NOK thousands capital premium differences  earnings Total Intorests equity
— —— —— —— — Balance as of 1. January 201 — ——— 477 — 486,210 — -22,492—-43,663 —4685,516——356 658 —822176 —— — —

Profit (loss) for the year -75,859  -76,85% -55,521  -431,380
Cther comprehensive Income sl -T2 -528 1,249
Issua of share capital (Note 4.8) 23 32519 32,648 32,548
Acquisition of a subsidiary (Note 6.2) - 71674 71,674
Balance as of 31 Decoembor 2019 607 518,729 21,771 119,522 421,485 372,283 793,769
Profit (loss) for the year -53,966 53,966 -39,458  -93,484
Other comprehansive incoma 30,148 30,148 22,066 52,214
Balance as of 31 December 2020 507 518,729 - 51,919 173488 387,667 354,851 752,518

Pennpo Dokumeninoklel VW -LENEC-DIAV - XGGLI-LNSAN-5TFD
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== Brgnngysundregistrene Arsregnskap regnskapsaret 2020 for 920596533

Note 1 Accounting Principles

The financial statements have been prepared in accordance with the Accounting Act and generally accepted
acecounting principles. The Board of Director's report and the auditor's report is an integral part of the financial
statements. The preparation of financial staternents in conformity with generally accepted accounting
principles requires management to make estimates and assumptions if figures are not available or subject to
uncertainty. Actual figures could differ from these estimates.

Revenue- and expense recagnition )
"The financial statléments are presented in accordance with the lundamental principals of historic cost,” —
comparability, going concern, congruity and prudence. Transactions are measured to the value at the time

the transactions occured. Revenues are recorded when eamned, that is, when goods are delivered, and
expenses are matched to the revenues eamed. ’

ClassHication principles

Assets with a maturity of one year or less and assets directly related to the flow of goads and the
manutacturing cycle are presented as cumrent assets in the financial statements. Assets held for long term
use or long term ownership are presented as non-current assets.

Debt that matures within the next year is presented as short term debt. Debt with maturity beyond the next
year is presented as long term debt.

Taxes

The tax expense in the financial statements is made up of payable taxes and the change in deferred
tax/deferred tax assets. Deferred tax/deferred tax assets are computed based on the temporary differences
between the camying amounts of assets and liabilities for financial reporting purpases and the corresponding
amcunts used for taxation purposes. The nominal tax rate 22 % is applied for 1ax cost, while deferred taxes
are booked at nominal rate 22 %. ’

Cash and cash equivalents
Cash equivalents are cash or short term deposits to support the need for short term cash payments. Cash
equivalents can instantly and with insignificant risk be converted to known cash amounts.

Shares in subsidiaries
Shares in subsidiaries are presented according ‘o the cost method.

Currency '
Accounts payable in foreign currency is presented at year end closing rates.

Penneo Dokumentnoihel SOLUT-ROAY 1-UWLLG-EZHRK-TTPME-VeAs3

Note 2 Payroll Expenses and Audit Fees
Since the company did not emplay any people in 2020, there were no payroll expenses.

The company is not required to have an occupational pension scheme in accordance with the Norwegian law
on required occupational pension (Tlov om obligatorisk tjenestepensjon”).

The board of directors have not been given remuneration in 2020,

The board have no severance or share-based payment agreements.

The company has not provided loans to nor issued guarantees for the members of the board, share owners
or other related parties.

Auditor
In 2020 the company expensed NOK 0 thousands for statutory audit, assurance services provided by the
auditor and other services (ex VAT).

04.08.2022 kI 05:55 Brgnngysundregistrene Side 9 av 78



- Brgnngysundregistrene Arsregnskap regnskapsaret 2020 for 920596533

Note 3 Tax

This year's lax expense ' 2020 2019

Entered tax on ordinary profitfloss:

Payable tax 0 0

Changes in deferred tax assets 0 0

Tax expense on ordinary profitloss 0 0
- T T T Taxableincome: T - T T T oo T T T T T

Ordinary result before tax 0 0

Pemanent differences 0 0

Taxable income 0 0

Payable tax in the balance:

Payable tax on this year's result 0 0

Total payable tax In the balance 0 0

Calculation of effective tax rate

Profit before tax 0 0

Total 0 0

The tax effect of temporary differences that has formed the basis for deferred tax and deferved tax
advaniages, specified on type of temporary differences

2020 2019 Difference

Deferred tax (22 %) 0 0 0

Note 4 Investments in Subsidiaries

Ownership/ The company's Number of

Penneo Dokumentrokiel: 6DLUI-KDAY1-UWLUG-EZHXK-TTPAE-VoAE3

Subsidiary Office Voting Interest ~ Sharecapltal . shares  Face value
owned
Jordanes AS Oslo 57,74 % 877 314 506 518 1

Jordanes AS has head office address in Henrik Ibsens gate 60C, Oslo, Norway.

Financlal Information as of 31.12.2020: ) Equity
(number in NOK thousands) Result 2020 41.12.2020
Jordanes AS 15 433 750 243
Note 5 Equity

(numbers in NOK thousands)

Share Treasury

capilal shares Share premium Other equity Total
Equity 31.12.2019 507 0 506 580 0 507 086
Result of period 0 1] 0 0 0
Equity 31.12.2020 507 0 506 580 0 507 086

04.08.2022 kl 05:55 Brgnngysundregistrene Side 10 av 78



—— Brgnngysundregistrene Arsregnskap regnskapsaret 2020 for 920596533

Note 6 Share Capital and Shareholder Information

Number of shares 2020 2019
Number of shares 01.01 506 580 477 087
Share capital increase 0 29431
Share capital reduction 0 0
Number of shares 31.12 506 580 506 580

The share capltal in Jordanes

Invest AS conslsts of
tollowing share classes:

Number of shares Face value  Camrying value
A-shares 506 518 1,00 506 518
Total 506 518 . 506518

The holders of shares are entitled to one vote per share at the company’s general meeting.

The company's shareholder as of 31.12.2020 Number of A- Number of

shares shares Ownershlp
M1 Invest AS 76 863 76 863 1517 %
NLL Holding AS 29 431 29 431 581 %
Jabo Management & Consulting AS 133 408 ) 133 408 26,34 %
Sunstar AS 133 408 133 408 26,34 %
K.K Sunde Holding AS 133 408 133 408 26,34 %
Total ) 506 518 506 518 100,00 %

Note 7 Balances with Group Companies

Penneo Dokumentnokick GDLUT-KDAY T-UWLLIG-EZHXK-TTPME-VEAG3

{numbers in NOK thousands}

Group Recelvables 2020 2019
Scandza Norge AS 600 0
Bisca A/S 243 0
Sum 843 0
Group Liabilities 2020 2019
Jordanes AS 10723 6 19i
Sum . 10723 6191
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Brgnngysundregistrene Arsregnskap regnskapsaret 2020 for 920596533

1.1 General information

Corporate information

The ¢ lidated financial st: ts of Jordanes Invest AS and its subsidiaries {callectively, “the Group®) for the
year ended 31 December 2020 were authorised for Issue by the Board of Directors on 25 June 2021, to be approved
by the annual general meeting on, or around 25 June 2021, Jordanes tnvest AS Is a limited liability company
En:nrpnmed and domiciled in Norway. The address of its registered office is Henrik Ibsensgate 60, 0255 Oslo,

1.2 Basis of preparation

The consolidated finantial statements of the Group comprise ¢ fidated st of comprehensive Income,
consofidated statement of financial position, consolidated statement of cash flows, consolidated statement of
changes in equity, and related notes. The consolidated financial statements have been prepared in accordance with
International Financial Reporting Standards ("IFRS™) as adopted by The European Union ("EU").

The consolidated financial statements have been prepared on a histarical cost basis, except for, derivative finandal
Instruments, equity financial assets and contingent cansideration that have been measured 2t falr
value. Further, the financial statements are prepared based on the golag concern assumption.

Comparative financial information is provided for the preceding perlad in the Consalidated statement of
comprehensive income, Consolidated statement of financial position and Cansolidated statement of cash flows.

Presentation currency and functional currency

The ¢ tidated financial are presented in Norweglan kroner (NOK) rounded to the nearest thousand,
unless otherwise stated, NOK Is also the functional currency of the parent company. For each entity, the Group
determines the functional currency and items included in the financial statements of each entity are measured using
that functional currency.

For presentation purposes, all financlal items are transtated from functional currency te presentation currenty by
using exchange rates at the reporting date. items within of total comprehesive income the statement of
profit and loss and OC1 are translated from functional currency to presentation currency by applying menthly
average exchange rates. f currency rates are fluctuating significantly, transaction date exchange rates are applied
for significant transactions.

Fenneo Dokimeninobel: SV IWT-ESNIC- 018V L XCGE-LNSAXSFTTD
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Brgnngysundregistrene Arsregnskap regnskapsaret 2020 for 920596533

1.3 Significant accounting policies

Jordanes has selected a presentation in which the description of accounting policies as well as estimates,
assumptions and judgemental considerations are disclosed in the notes to which the policies relate. Other accounting
policies are presented below:

Current versus non-current classification
The Group presents assets and liabilities in the statement of financial position based on current/non-current
classification.

An asset is current when Itis:

= ‘Experted to be realised or intended to be sold or consumed in the normat operating cycle,

* Held primarily for the purpose of trading,

»  Expected to be reafised within twelve months after the reporting period, or

»  Cash or cash equivalent unless restricted from being exchanged or used to settle a llability for at least twelve
months after the reporting perfod

All other assets are classified as non-current.

A liability is current when:
It is expected to be settled in the normal operating cycle,

= It is held primarily for the purpase of trading,

= Jis due to be settled within twelve months after the reporting pericd, or

« There is no uncorditional right to defer the settlement of the liability for at least twelve months after the
reparting period

The Group classifies all other liabilities as non-current.

SUFD

7

Deferred tax assets and liabilities are classified as non-current assets and liabilities.
Changes in accounting policies and disclosures

standards issuéd but not yet effective
The standards and Interpretations that are issued, but not yet effective, up to tha date af issuance of the Group's
financial statements are disclosed below.

Amendment to IFRS 16 - Covid-19-Related Rent Cong

In May 2020, the 1ASB issued Covid-19-Related Rent Concesslons - Amendment to IFRS 16 Leases. The Board
amended the standard to provide an optional relief to lessees from applying IFRS 16°s guldance on lease modification
accounting for rent concessions arising as a direct consequence of the covid-19 pandemic.

The practical expedient applies only ta rent concessians occurring as a direct consequence of the covld-19 pandemic

and anly if all of the following conditions described in IFRS 16 paragraph 468 are met:

The change in lease payments 7esults in revised consideration for the lease thatIs substantially the same as, or
less than, the cansideration for the lease Inmediately preceding the change.

»  Any reduction In lease payments affects only payments originally due on or before 30 June 2021 (for example, 3
rent concession would meet this condition if it results in reduced lease payments before 30 June 2021 and
increased lease payments that extend beyond 30 June 2021).

= There Is no substantive change to other terms and conditions of the lease,

Fennioo Dokiymentnokhel IVIWF-LENEC. O18VI-XOOE2-LNSAN-5

Alessee applies the amendment for annual reporting periads beginning on or after 1 June 2020.
The amendments Is not expected to have a significant impact an the Group’s finantial statements.
IFRS 17 Insurance Contracts

IFRS 17 Is effective for reporting periods beginning on or after 1 January 2021, with comparative figures required,
. however, this standard is not applicable to the Group.
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Brgnngysundregistrene Arsregnskap regnskapsaret 2020 for 920596533

1.4 Significant accounting judgements, estimates and assumptions

The preparation of the consolidated financlal statements in conformity with IFRSS requires management to make
judgements, estimates and assumptiens that affect the application of accounting policies and the reported amounts
of assets, liahifities, income and expenses. Actual results may differ from these estimates. Estimates and underlying
assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are recognised in the period in
which the estimates are revised and in 2ny future perieds affected.

“The accounting poiicies applied by management which Includes a significant degree of estimates and assumptions or
judgements that may have the most significant effect on the amounts recognised in the financial statements, are
summarised below:

Estimates ond assumptlons:

» Estimating variable consideratian for joint marketing and customer bonuses (Note 2.2}
* Impalrment canslderations of goodwill and brands {Nate 3.3)

= Estimating the incremental borrowing rate for leases (Note 3.4)

* Falr value measurement In a business combination (Note 6.2)

The key assumptions concerning the future and other key sources of estimation uncertainty at the raporting date,
that have a significant risk of causing a material adjustment to the carrying amounts of assets and ltabilities within the
next financial year, are also described in the individual notes referenced above. The Group based its assumptions and
estimates on parameters available when the consolidated financial statements were prepared. Existing clrcumstances
and assumptions about future developments, however, may change due to market changes or circumstances arising
that are beyond the control of the Group. Such changes are refiected in the assumptions when they ccour.

Adetalled description of the significant estimates and assumptions are included In the individual note where
applicable.

Accounting judgements:

* Determining the useful lives of intangible assets (Note 3.2)

* Determination of CGUs {Note 3.3}

* Determining the lease term of contracts with ian and termination options (Note 3.4)

Adetailed description of the significant accounting judgements are included in the individual note where applicable.

Pennec Dokimentnob Aol VIWF-EBNEC- D18V - XGGE-LNSAN-577FD
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2.1 Segment informatlon

ACCOUNTING POUCIES
An segment Is 3 of an entity:
4} that engages in business activities from which it may earn cevenues and incut expensas,
b) whaseop g resuits are reguiarly d bry the entity’s chlef aperating dechion maker to make decisions
aboutr tobe tothe #nd assens ity performance, and
} for which discrete financlal information ts svallable.
_Forgm the Group is Into business sreas based on its products and services and bag — —— —- - —- —— - ——
four reportable segments, as follows:

Norway, Norwegian subsidiaries

International, Swedish and Danish subsidiaries

Bonaventura, subsidiaries without own production

The Feelgood Compiany, emerging subsidlaries within the health & beauty product segment

No operating segments have been aggregated 1o form the above reportable operating segments.

The Executive Board is the Chief Operating Degision Maker and monitars the aperating resufts of its business units
separately for the purpose of making about and perf

performance is evakiated based on profit of lots and s measured consistently with profit or loss in the consolidated
Ninancial statements. The Group’s financing (inchiding finance costs and finance Mcome) and Income taxes are
managed on 3 Group basis 3nd are Aot sllocated 10 Operating segments.

Transfer prices between operating segments ara on an arm'’s length basis in a manner similar to transactions

with thisd parties.
The

Yearandad Fasigood Bona- Ad).and

31 Decomber 2020 Norway Inter-national Company  ventura HG alim. Consolidated
REVENUES & PROFIT

Extamna! customers 2485374 852,459 519,454  1,049900 1,596 5008523
Inter-segment 69,573 126844 844 48083 - -308,744 -
Yotal rsvenus 2,655 547 1,079,143 583,798 1,097,983 1288 308,744 8,009,623
Cost of matarials -1,571,482 =T48,253 349060 -832.680 - 267,480 =3,334,503
Payroll sxpenses -327,068 -187,340 45,319 -53.470 -51,047 43427 707,671
Other operzting expenses -259,043% -126,337  -101,610 -14.552 9,669 8,711 468,052
Depreciation and amartisation -101,310 42,750 <3810 -4.707 4727 - -161,294
Impairment losses - - - - - - -
Sharo of profitioss of an associats - 18,783 - - - - 18,783
Segment opsrating profit 295,783 8853 83,181 32404 48,209 - 354,377
Capita) expenditure 53,300 5,800 3,600 - 4,100 65,800
FINANCIAL POSITION

Tolal asaets 1,984,189 848,286 xne.xns 378,108 4,268,834  -1,869,692 8,479,120
Total Habilites 828,387 843,724 107 204950 3372373 -IT2.425 6,126,601
Investment in an associats 19,448 19,448

S 2]

Penne Dakomuntnebiel 3V NYESNEC-018VI-XGGL2-LNSAX-5.
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Arsregnskap regnskapsaret 2020 for 920596533

2.1 Segment Information (Continued)

The

Yaar snded Fosigood  Bona- Adj. and

31 Decamber 2019 No: Inter-national ventura HG slim. Consolldated

REVENUES & PROAIT 2,476,032 922570 329281 1,020,396

Extsrnal customers 21475974 922,579 320,281 1,020,356 57 4,440,287

_ lnsrssgmen 171,124 104.201 -56.164 5000 -338.489 o __ e e

Total ravenus 2,347,098 1,028,719 385448 4025398 336,489 4,448 287

Cast of materials =1,371,546 -705475  -220058  -A88.250 - 258,402 -2.927,827

Payroll expenses -324,251 -186,179 44 051 -59,054 55,635 - 878,151

Other operating expenses +317,401 -111,850 -74,157 -53,592 23,705 70,087, 455,118

Depreciation and amortisation -86,800 -47.818 5,443 -5.946 -12,216 - -170,222

impaiment losses - 17.825 - = - = 17625

Segment operating profit 237,100 ~16.918 39,8 17,854 44 087 - 233 594

Capital expenditure 38,300 21,300 2,500 - 6.400 66,500

FINANCIAL POSITION

Total asssts 1,807,938 756,848 170623 375486 4,118,081  -1,490,3%7 5,731,569

Total Rabllitissy 272,360 681,648 53,018 1645)  3,5084,132 -530,001 4,937,789

Investment in an associate 18,384 18,384

Adjustiments and elmbnstions

FRnance costs and finanee incorne Incl. falr value galns and losses on financial assets are not stlocated to individual segments 35 the Q

dertyk are on a group basls. k':

"

Current tases, deferred taxes and certaln assets and arenot to those n =

they are also managed on a group basis. 2

Capits] ditura consists of additiens of property, plant and ble assets and right of use sssets. Eu}

Int t are don %
&

Goographic Information E
g

Ravenus from axternal customers 2020 2019 E

Norway 3,483,683 2,988,059 &

Sweden 843,426 5608544 ';‘

Denmark 738,685 616,070 m

Other 143,529 275615 z

Total 5009623 4,448,287 K

The revenue information above ts based on the locations of the customers. There are na on customes that fepresents more ]

than 10% of net revenues. %
&
g
£
&
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2.2 Revenue from contracts with customers
The Group manufactures and sells a targe variety of consumer goods.

ACCOUNTING POLICIES

Revenue from contracts with customers Is recognised when controd of the goods or services are transferred to the customer at

Sale of gocds .

is recognized when the perf; e obligation is fied, which is at the point In time when the goods are packed
and shipped, or In some ctases delivered at cos r's p d ding on the dellvery terms, The payment terms are
generally 30-60 days after the perf e obligation is satisfled, i

in datermining the transaction price, the Group considers the effects of varlable ennsideration.

Voricble consideration

The Group eslimates variable considerations 10 be Inciuded In the transaction price for the sale of goods that Include limited-
time sales campalgas or customer . The Group's expected bonuses and compensation for joint marketing are analyzed
on a per customer basls. Estimates of the expected bonus will depend an the ¢ r's historical purch | effects
and accumulated purchases to date. Jolnt marketing where the Group compensates customers for part of costs celated to
campaigns etc. is accounted for as payable toc 5 as 2 reduction of the transaction price and Involves
same extent of estimatlon. [t is accounted for as 3 reduction of the transaction price and, therefore, of revenue because the
payment 10 the customer is not in exchange for a distinct service.

The Group updates Its assessment of expected b and comp for joint hly. It Is not considered to
be significant uncertalnty related to the varlable consideration, and the amount which is to be 2djusted after final Vis
not expected to be significant.

Fixed marketing cost

For agreements with costumers where there Is an agreed fixed amount marked for marketing activities of the Group's
products, the activity will not be derived from sale and Is assessed as marketing cost.

Acting a3 an agent

Sales as an agent will be recognized and involced upon delivery. The Group Is carrying all product costs, and the client pays a
commission for every sale. The commission is set every month and there are no estimates of uncertainty related to this
Incame.

Contract balances

As the Group's are recognized and Invoiced upon delivery, the Group does not have any significant contract batances
except for Trade Rec The Graup pi Its Trade Recelvables aristng from contracts with customers separately from
other recelvables. Accounting policies for Trade receivables are presented in nate 2.6.

Penneo Dok umentnokkel VIWE-EENEC- 018V -XOGE-LNSAX-577FD
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2.2 Revenue from contracts with customers (Contlhued)

Set aut below is the disaggregation of the Group’s revenue from contracts with customers:

For the yoar ended 31 Decamber 2020

The
Fecigcod
T T T T Segments ~Norway —International — Company —Bonaventura™ —HQ ~— —Totat
Salos channels
Grocery 1,996,173 720,752 242,842 803,483 - 3,763,250
Industry 208,517 70,653 - 191,185 - 470,365
Convenience & HoReCa* 254,688 154,604 16,088 - - 425488
Other channe!s 26,495 6.400 260.526 55245 1873 350,540
Jotalr 2,485,874 952,499 519,454 1,049,923 1,873 - 5,009,623
* Hotels, Rasturants and Catering
The
Foelgeod
Geographical distribution Norway Intarmational Company Bona HQ Total
Norway 2,447,705 49,542 328,143 656,721 1,673 3,483,983
Sweden - 516,188 8,252 117,986 - 643,426
Denmark 1,268 382,098 162,980 192,340 - 738,685
Other 36,901 4673 19,079 82876 - 143,529 2
Total rovenue 2485874 952499 519,454 1,049,923 1,673 5009623 i
o
All revenue was recognised at a point In time, and there are no unsatisfied oc partially unsatisfied performance obligations as g
81 31 December 2020. . o
Far the year ended 31 December 2019 =
. The 2
Fealgood v
Segmonts Norway _International Company Bonaventura HQ Total 5
Salos channats K B R
Grocery 1,637 452 646.045 145,395 797.078 - 3,225,969 §
[ndustry 198,768 §7.141 - 178,044 - 432,851 ]
Coavenience & HoReCa* 288,732 216,837 18,101 - - 63431 =
Qther ch il 43,024 2.855 164,785 44,375 57 255,096 2_
Total revenue 2,175,974 922,578 329,28% 1,020,396 57 4,448,287 §
* Hotels, Resturants and Catering ]
The &
Goographical distribution Foalgood ]
Norway Intemational Company B ] HQ Total £
Norway 2,134,205 42,101 224,076 £67,620 57 2,968,059 <
Sweden - 451,940 9,212 107,392 - 588,544
Dermark - 375,261 90,857 169,953 - 636,070
Other 41,769 53,277 5137 175,432 - 275,614
Total revenue 2,175,974 922,579 329,281 1,020,396 4,448,287

Alt revenue was recognised at a point in time, 2nd there are no unsatisfied or partially unsatisfied performance obligations as
at 31 December 2019.
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2,3 Payroll expenses

ACCOUNTING POUQES
Payroll expenses comprise all types of remuneration to persannel employed by the Group {ie. not contracted
p } and are exp ¢ when eamned. Ordinary salaries can be both fixed pay and hourly wages and is earmed
and paid periodically. Hafiday pay is earned on the basis of ordinary pay and is normally paid in the holiday months
of the following year. The employer’s natianal insurance cantribution {social security} is calcutated and expensed for
— = ———— — allpayroll related costs including pensions. Pensions contributions are earned on a monthly basis: Other employee - — - - —— — - —
expenses consist of other benefits such as insurance, cars and telephones,

Defined contribution plans

Adefined contribution planis a post-employment benefit plan under which an entity pays fixed contributions into a
separate entity and has no legal or constructive obligation to pay further amounts. Obligations for contributions to
defined cantribution pension plans are recognised as payroll expenses in the periods during which services are
rendered by employees.

Penslons

The Group has a defined contribution pension plan for Its employees which satisfies the statutory requirements in
the Norweglan law on required occupational pension (*lov om obligatorisk tjenestepensjon”). Contributions are paid
to pension insurance plans and charged to the incame statement in the period to which the contributions refate.
Once the contributions have been pald, there are no further paymeat obligations

Synngve Finden AS, Sarlandschips AS, Finsbrdten AS, Leif Vidar AS, Westend Bakeri AS', Scandza Salg Norge AS and
Scandza Norge AS are participating in the early retirement LO/NHO-schemne {AFP). This plan entitles the Norwegian
employees iife-long benefits from the age of 62 in addition to other plans. The plan is financed through a pooled
arrangement by private sector employers, where also The Norweglan government contributes. The private sector
employers contribute with 2/3 of the funding requirements and the Norwegian government 1/3. The contribution
far 2020 was 2.5% of the total payments between 1 and 7.1 times the basic amount {G, which was NOK 101
thousand at 31 December 2020) to the employees. The plan is considered a defined benefit multi-employer plan
with fimited funding and where plan assets are not segregated. The information required to calculate a praportional
share of the plan and account for the plan a5 2 defined benefit plan is not available from the plan administrator.
Consequently, the plan is accounted for as a defined contributicn plan. The contributions to the plan were NOX S
million in 2020 (NOK 5.0 million in 2019), exclusive of sotial security tax,

The Group also has an unsecured defined benefit pension scheme for some managers. The liability was NOK 5.9
million at 31 December 2020, and NOK 5.2 million at 31 December 2019, The expense In 2020 was NOX 1.0 million
{NCK 0.75 miliion In 2019).

Penneo Dokumentnokbel 3VIVT-ESNEC-0ISVI-XGGED-LNSAX-S77TD

Payroll gxpenses (in NOK thousands) 2020 2019
Salaries 554,603 522,559
Social security costs . 68,670 63,033
Pansion costs 42,227 39,600
Othar employee expensas 42,171 53,959
Total payroll expenses 707,671 679,161
Average number of full ttme employees (FTEs) 1,002 1044

At the end of the reporting period, members of the Board and Management held shares in the parent company
Jordanes Invest AS. For Information on remuneration to Management and the Board of Directors, Including also
disclosures on shares holdings see note 7.3,
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2.4 Operating expenses and other items

ACCOUNTING POLICIES

Other operating expenses are recognised when they accur and represent a broad range of operating expenses
Incurred by the Group in Its day-to-day activities, Other operating exp consist of exp that are not
dassified on the lines for cost of materials, payrolf expenses, depreciation and amortisaticn, or impairment of fixed

assets.

Other operating expensea (in NOK thousands) 2020 2019
Consultancy 42271 34,452
Travel /.car ) 26,303 33,513
T / communication 26,531 24,693
Energy / sewage 48,492 60,374
Marketing 90,482 94,700
Maintenance machinas / buildings 34,381 34,123
Rental / Leasing expenses 41,443 40,926
Other indirect expenses 123,897 101,078
Freight and distribution costs 34,261 31,258
Total other oparating expansaes 468,061 455,118
Research and development

The Group performs a range of research and development projects related to the Groups products. The tatal
research and development costs was NOK 16,7 million In 2020 and NOX 51,1 million in 2019 and Includes mainly
internal { salary related costs} and external costs. R&D prasfects relates mainly to approved treasure trove projects
{Skattefunn} and are expensed.

Other itams

Other items include ather income and other expenses that largely consist items that to a limited degree are
representative of the Group's ordinary cperating profit far the perlod. The maln purpose of these line items are to
present them separately within the Group's operating profit.

Penneo Dokumentaokhel SVIWF-LENEC MBVI-XGGEX-LNSAN-377ID

Other income {in NOK th ds) 2020 2019
Sate of production facility 8,503 -
Payment from leakage claim - 7,300
Insurance compensation - 1,900
Total other income 8,503 9,200
Other exp 3 (in NOK th 1ds) 2020 2049
M&A and integration costs . 14,688 17,977
Recall product 4,660 -
Extraordinary cost of goods and write-down of inventory - 12,152
Restructuring costs 31,006 59,910
Other items 17,458 11,332
Total other expenses 67,812 101,371
Auditor fees (in NOK thousands) 2020 2019
Regular audit fee 2986 3,154
Other confirmalion services ' 363 310
Tax advise 14 53
Other services 1,739 889
Total remuneration to the auditor 5,102 4,408
Audit fee:

The amounts above are excluding VAT. Other services are mainly services related to tax forms and financial statements.
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2.5 Inventories

ACCOUNTING POLICIES
tnventories are valued at the lower of cost and net realisable value. Costs incurred in bringing each product to its
present location and condition are accounted for, as follows:

» Raw materials: purchase eost on a first-in/first-out basis (FIFO)
«—Flnished goods and work in progress: cost of direct materials; direct wages; packaging and a proportionaf - ~ — - — - — — o —
manufacturing overheads based on the normal operating capacity

Net realisable value s the estimated selling price in the ordinary course of business, less estimated costs of
completion and the estimated costs necessary to make the sale..

Inventorias (in NOK thousands) 31.12.2020 31.12.2019
Raw materials 84,443 103,485
Work in progress 50,685 116,654
Finished goods 301,809 249,979
Total inventorias at the lower of cost and net realisable valua 488,837 470,118

Inventories has been written down with NOK 28.5 million at 31 December 2020 {NOX 30.3 million at 31 December
2019) because of Inventory obsolescence due to lower-than-expected sales.

A reversal of write-down of Inventaries of NOK 1.8 million was recognised in 2020 {NOX -10.6 million in 2019), these
reversals are related to realisation of already written down inventory.

FPenneo Dokumentnuhhel 3VIVWE-ESNEC-018VI-XGGE-LNSAN-S77FD
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2.6 Trade and other receivables
ACCOUNTING FOLIGES

Trade and other recelvables

The Group's trade receivables consist solely of receivable fram r contracts with customers. Trade
recelvables are generzlly on terms of 30 to 60 days. Other receivables consist mainly of prepaid expenses and VAT
recelvables which are expected to be realised or consumed in the normal operating cycle within twetve months after
the reporting period. '

Trade and other raceivables are financia) assets Initially recognised at fair value and subsequently at amartised cost
- using the effective Interest rate method. Trade and other receivables are subject to impairment by recognising an
allawance for expected credit losses,

Expected credit losses

The Group recognises an allowance for expected credit [osses (ECLs) for its financial assets. ECLs are basad on the
cash fiows that the Group expects to receive. For trade recelvables, the Group applies a simplified approachin
calculating ECLs. Therefore, the Group does not track changes in credit risk, but Instead recognises a loss allowance
based on Eifetime ECLS at each eeporting date. The Group bases the allowance of Its historical credit loss experience,
adjusted for forward-looking factars specific to the debtors and the economic environment. Palicles for expected
credit losses are further described in note 4.1.

o

Trade and other receivables (in NOK thousands) 31.412.2020 31.12.2018 .r:
Trade receivables from customers at nominal value 573,167 596,536 %
Allowance for expected credit losses -3,880 -4,200 ”".j
Trade and other receivables 569,277 592,398 @
. (v}

Other receivables (in NOK th ds) 31.12.2020 31.12.2018 ;
Deposits 63 59 2
Prepaid expenses . 15,182 11,254 E
VAT receivable 1,694 - 3
Other 116,522 51,308 £
Total other receivables 133,462 62,660 2
Allowance for expectad credit I 31.42,2020  31.12.2019 E
At January 1 4,200 4,100 ]
Provision for expected credit losses -310 100 z
At Dacember 31 3,890 4,200 3
The credit sisk of financial assets has not increased significantly from initial recognition %
-

As at 31 December the ageing analysis of trade receivables is, as follows:

Trade receivables
Past due but not impaired

Ageing analysis of ) <30 31-60 >60

trade receivables Not due days days days Total
Trade receivables at 31.12.2020 498,991 54,879 9,841 5,666 669,278
Trade recelvables at 31.12.20198 §13,824 62,080 8912 7,561 592,396

For details regarding the Group"s procedures an managing credit risk, see note 4.4.
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2.7 Trade and other payables

ACCOUNTING POLICIES

Trade and other payables are liabilities, i.e. present contractual obligations arising from a result of past events where
settlement is expected ta result in an qutflow of resources {payment), Trade payables consist of invaices for goods
and services where the Group has received the significant risks and rewards of ownership as of 31.12. Other payables
malaly consist of VAT, withholding payroll and social security tax.

Trade and other payables are measured at f2ir value upon Initial recognition and subsequently at amortised cost.
Trade and other payables are expected to be settled within the aormal operating cycle within twalva months after

the reporting period.

Trade and other payabli 31.12.2020  31.12.2019
Trade payables 520,908 659,099
VAT 50,140

Withhelding payroll taxes and social security 29,623 48,208
Cther acerued exp -

Total trade and other payables 600,671 707,307

For trade and other payables ageing analysis, see note 4.3.

Penneo Cokumentnokhel 3VIWE-EBNEC-OT8V - XGGERLWSAN-577FD
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2.8 Provisions and other liabilities
ACCOUNTING POLICIES
Provisions are liabilities with uncertain timing or amount and are recognised when the Group has a present
obligation {legal or constructive) as a result of a past event, it is probable that an autflow of resources embodying
econamic benefits will be required to settle the obligation and a refiable estimate can be made of the amount of the
obligation. The recognised as a provision is the best estimate of the expenditure required to settle the
— —— —— - — - — -present obligation at the end of the reporting yearto a thirdparty, — ———H— — -— — —-——— — —— -——

Refund liebliity
A refund liability Is the obligaticn to refund some or all of the consideration re¢eived {or recetvable) from the
customer and is measured at the amgunt the Group ultimately expects it will have to return to the customer.

Contingent consideration

Any contingent consideration to be transferred by the acquirer Is recognised at fair value at the acquisition date.
Cantingent conslderation classified as equity Is not remeasured and Its subsequent settlement Is accounted for
within equity. Other contingent consideration that [5s not within the scope of IFRS 9 is measured at fair value at each
reporting date with changes in fair value recognised in profit or loss.

The group classifies liabilities and provisions In the following categories:

< Szlary related costs: Contains liabilities related to accrued holiday pay, actrued bonuses, restructuring (when the -
Group has approved a formal and detailed restructuring plan; 2nd the restructusing elther has commencad or
been announced publicly) and other salary related accruals.

= Refund liability (jolnt marketing and customer bonus): A pravision for the expected amount to be refunded to
customers after the reporting date. The provision is recognised as variable consideration by applying the
expected value method to determine the estimated rebate based on historical sales and specific forward loaking
factors. See note 2.2 for further descriptions.

A provision is made and calculated based on B ptions at the time the provision is made and Is
updated as and when new Information becomes available. All provisions are reviewed at the end of the financial
year.

Contingencies

Contingent ltabilities are not recognised in the annual accounts, Significant contingent liabilities are disclesed, with
the exception of cantingent liabilitles where the possibility of an outflow of economic resources Is cansidered
remote.

Contingent assets are not recognised in the annual accounts but are disclosed when an inflow of economic benefits
Is considered probable. The Group has no contingent assets or liabilities that meet the criteria for disclosure.

Penneo Dokumentnohbel: 3VIW-EENEC-QI8VI-XGGEX LNSAX-577ID

Reconciliation of provisions and other liabilities:

Salary Other
Contingent related Refund short term
{Amounts in NOK thousands) consideration casts liability provisions Total
At 1 January 2020 9,444 82,241 104,277 144,629 340,590
Additional provisions made - 62,700 155,493 142,255 360,448
Amounts used -9,444 -56,624 -89,135 -71.039 -226,243
Unused amounts reversed . -1,158 4,700 -2,043 -7,803
At 31 December 2020 - 87,157 165,934 213,801 466,892
Current provisions and other liabilities - 87,157 165,934 213,801 466,892
Non-cument provisions and other labilities - - - - -
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3.1 Property, plant and equipment

ACCOUNTING POLICIES

Property, plant and equipment ("PP&E"} is stated at cost, net of accumulated depreclation 2nd accumulated
impairment losses, if any. When significant parts of PP&E are required to be replaced atintervals, the Group
depreciates them separately based on thelr specific usefu! lives. All other repair and maintenance casts are
recognised in prafit or loss as Iincurred.

Depreciation is cakulated on a straight-line basis over the estimated usefid lives of the assets. The residuz| values,
useful fives and methods of deprediation of PP&E are reviewed at each financial year end and adjusted prospectively,
if appropriate.

The Group assesses, at each reparting date, whether there Is an indication that property, plant and equipment may
be impaired. If such Indicatian exists, the Group estimates the asset’s or CGU’s recoverable amount. The recoverable
amount is the higher of an asset’s or CGU's fair value less costs of disposal and its value in use. The recoverable
amount is determined for an individual asset, unfess the asset does not generate cash Inflows that are largely
Independent of those from other assets or groups of assets,

No indicators for impairment of property, plant and equipment were identified In the current or prior period,

Machinary

and Under Motor Land and o
{Amounts in NOK th ds) Equipmant truction  vehicle: buildings Total Y
Cost as at 1 January 2019 503,271 28,248 2,901 300,231 834,654 ;:
Additions 44,422 20,009 1,680 386 66,497 2
Additions through business combinations 9,350 - - - 9,350 5
Disposals -32,851 -234 -1,076 - 34,181 8
Transfers 27,061 -28,117 - 1,058 . £
Cost as at 31 Dacember 2018 551,283 18,908 3,505 301,673 876,337 g
Additians 27,454 24617 375 3,240 65,688 ¥
Additions through business combinations - - - - - E"-;,
Disposals 22,994 -29 -1,386 26,010  -50,419 S
Transfers 1,250 - - 1,250 =
Currency translation effects 8,765 .- - - 8,765 3
Cosat as at 31 December 2020 565,728 44,494 2,494 278,903 881,819 'f:

<

Depreciation and Impairmant as at 1 . B
January 2019 . 194,720 - g5 12,773 207,588 a
Depreciation for the year 88,508 62 1,204 19,030 108,824 £
Depreciation on disposals -40,508 - -1,054 - 41,562 &
Depreciation and impairment as at 3%
December 2019 242,730 82 245 31,803 274,860
Depreciation for the year : 63,524 - 170 21,199 84,894
Impairment for the year - - - - -
Depreciation on disposals -22,994 -29 -1,386 -26,0%0 50,419
Currency franslation effects -17.782 - - -5,536 .23,378
Dapraciation and impairmant as at 31
Decembar 2020 265,478 53 571 21,396 285,956
Net book value:
At 31 December 2019 308,523 18,824 3,260 269,870 601,477
At 31 December 2020 300,250 43,441 3,465 257,507 605,663
Economic life (years) 314 NIA [ 20-25

Depreciation plan Straight-line method
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3.2 Intangible Assets

Nature of the Graup's Intangible assets
The Group's intangible assets mainly comprise of Goodwill and brands acquired through the agquisition of

ACCOUNTING POLICIES
Goodwill

T T T~ "'Goodwillis'an intangible asset which may not individually be'recognised as an intangibte asset due to the
requirements in LAS 38. The value of goodwill is primarily retated ta synergies, assembled workfarce and their
competency to generate and commerdialize new technology as well as high grawth expectations. Goodwill also
arises due to the requirement to recognise deferred tax Habilitles for the difference between the assigned values
and the tax hases of assets acquired and liabilitles assumed In a business combination at amounts that do not refiect
falr value.

Goodwill is initially measured at cost {being the excess of the aggregate of the consideration transferred and the
amount recognised for non-cantrolling interests and any previous interest held over the net identlfiable assets
acguired and liabilitles assumed).

After initia) recognition, goodwill is measured at cost less any accumulated impairment [osses, For the purpase of
impalrment testing, goadwill acquired in a business combination is, from the acquisition date, allocated to each of
the Group’s cash-generating units {CGUs) that are expected to benefit from the combination, irrespective of
whether other assets or liabilities of the acquiree are assigned to thase units.

Intangible assets acquired

Intangible assets acquired separately are measured on Initial recognition at ¢ost. The cost of Intangible assets
acquired in a business cambination is thelr fair value on the date of acquisition. Following initlal recognition,
intangible assets are carried at cost less any accumulated amortisation and accumulated impairment losses.
Other costs ara classified as research and are expensed as incurred.

SIGNIFICANT ACCOUNTING ESTIMAYES AND ASSUMPTIONS

Useful lives of Intangibles
The useful lives of Ir ible assets are d as either finite or Indefinite and may in some cases involve
derable Intzngible assets with indefinite useful ives are initially measured at cost and

subsequently measured at cost less any accumulated Impairment losses.

Intangible assets with finite Lseful lives are amortised over the useful economic life and assessed for impairment
whenever there is 2n indication that the intangible asset may be impaired. The amortisation period and the
amortisation method for an intangible asset with a finite usefu! life are reviewed at least at the end of each
reporting period. The Initial assessment and review of ecanemic useful lives requires management to make
estimates and assumptions on the Group's IP and competition in the future. Changes in the expected useful life are
treated as changes In accounting estimates.

Penneo Dokumentnohhel SVIVF-EENEC-018VI-XGGE2-LNSAN-577FD

Established brands that have existed far a fong period of time and have a sound reputation at the time of acquisition
are assessed as having an Indefinite useful life, and are not amortised. An indefinite useful life means that it is not
possible to estimate the foreseeable period over which the asset Is expected to generate net cash inflows for the
entity. Only brands that are purchased through the acquisition of companies are capitalised in the consolidated
financial statements. See note 3.3 for impairment cansiderations and annual testing of the Group's Intangible assets
with indefinite useful lives.
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3.2 Intangible Assets (Continued)

Customer
{Amounts in NOK thousands) Goodwill Brands relationships Total
Cost as at 1 January 2019 2,183,668 886,100 36,217 3,105,985
Additions through aoquisition 216,776 30,000 - 248,776
Cost as at 31 December 2019 2,400,444 916,100 36,217 3,352,761
Additions -
Additions through goquisition -
‘Disposals -
Currancy transfation effects -
Cost as at 31 Decomber 2020 2,400,444 916,100 36,217 3,352,761
Amortisation and impairment as at 1 January
2019 - - . -
Amortisation charge for the year 8,360 8,360
Amortisation and Impairment as at 31
Docerber 2040 - : 8,360 3,360
Amortisation charge for the year 8,727 8,727
Impairment charge for the year -
Amortisation and impairment as at 31
December 2020 - - 17,088 17,088
Net book valua:
At 31 Dacember 2019 2,400,444 616,100 27,857 3,344,400
At 31 December 2020 2,400,444 §16,100 18,129 3,335,672
Economic life {years) N/A NA 5
Depreciation plan NIA N/A Straightine

The brands are considered to have Indefinite economic lives and hence no amartisation has been recognised. Having
lang traditions and a well established slogan, “Synngve” is one of the most well-known brands In Norway.
“Serlandschips” Is the second largest Norwegian potato chips producer and has had a considerable growth the [atest
years. In biscuits and cakes, Bisca is the market leader in Scandinavia. Finsbraten, Lelv Vidar, Undwvalls and Broderna

Nilsson are strong brands within the meat Industry in Norway and Sweden.

The brands allocation to CGUs are presented in note 3.3.

Impalrment testing

impairment testing of goodwill and brands are described in note 3.3,

Pernea Dolumentnohhel 3VNYF-EENTC-O 18V - XGGL2-LNSAN-577FD
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3.3 Impairment considerations

ACCOUNTING POLICIES

The Group has goodwill and brands with indefinite useful lives which are subject te annual impairment testing. The
testing Is performed annually as at 31 December and when drcumstances indicate that the carrying value may be
Impatred.

Impalrment is determined by assessing the recoverable amaunt of each CGU (or group of CGUs] 16 which goodwillor o
- T T T Itangiblé Sisets With indefinite useful Eves relstes. When the recoverable amount of the CGU i less than its carrying

amount, an impairment loss Is recognised. Impairment losses relating to goodwill canno? be reversed in future periods.

The CGUs was reviewed in 2020 and following the review bean more aligned with business units rather than Business

areas to acheive a more granutar testing of the CGUs.

An asset's recoverable amount is the higher of an asset’s or CGU's fair value less costs of disposal and its value In use.
When the carrying amount of an asset or CGU exceeds its recoverable amaunt, the asset Is considered impalred and s
written down to its recoverable amount.

The falr value less costs of disposal calculation is based on available data from binding sales transactions, conducted at
arm’s length terms, for similar assets or observable market prices less Inc 1 costs for disposing of the asset. In
determining fair value less costs of disposal, recent market transactions are taken into account. If no such transactions
can be identified, an appropriate valuation model is used.

SIGNIFICANT ACCOUNTING SUDGEMENT

Determination of CGU's for goedwill and bronds cequired in business combinations

Goodwill and brands from acquisitions do not generate cash flows largely Independently of other assets, Management
has assessed that the smallast identifiable group of assets that generates cash Inflows ta the Group are the operating
segments, and these are largely independent of the cash inflows from other assets. The Group has allecated goodwill

[
;:
3
<
and brands to these CGUSs: @
o
Synnpve Finden ;
Serlandschips 2
Scandza Salg Norge S
Mezls Norway (Finsbriten, Leiv Vidar and Westend Bakeri} W
Meals Sweden (Lindvalls Chark and Brademna Nilsson} g
Bisca s
Bonaventura (earlier Trade } §
Elle Basic b
Bodylab =
c
The table below outlines the caerylng amounts of goodwill and brands allocated to each CGU {with 2019 CGU in ::*
parenthesis): _E
CGU - 31.12.2020 Brands  Goodwill Tota) 9
Synneve Finden (Norway) 410,120 1,012,848 1,423,088 5
Sorlandsehips (Norway) ' 101,137 249,787 350,034 <
Scandza Salg Norge (Norway) 56,354 139,188 195,542
Mea's Norway {Norway) 114,638 283,139 397,776
Meals Sweden (Intamational) 56,180 132,879 139,069
Bisca {International) 72,538 171,535 244,071
Banaventura (Bonaventura} - 162,354 162,354
Elle Basic (The Feelgcod Company) 76,088 179,834 256,022
Bodylab (The Feelgood Company) 29,038 66,671 97,709
Total 915,100 2,400,444 3,316,544
CGU -31.12.2018 - _Brands Goodwilll Total
Norway 682,248 1,685,071 2,357,318
International 128,728 304,414 433,140
The Feeslgood Company 105,126 248,605 353,731
Bonaventuia - 162,354 162,354
Total 916,100 2,400,444 3,316,544
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3.3 Impaiment considerations (Continued)

Basls ford ining the b

The CGU's recaverable amounts have been determined based on it$ value In use. In assessing value in use, the

expected future cash flows are discounted to their present value using a pre-tax discount rate that reflects current

market assessments of the time value of money and the risks specific to the asset. The cash flows are derived from

the detailed budget and forecast calculations for the next five years approved by the Group Management and BoD. A

lang-term growth rate Is calculated and applied to project future cash flows after the fifth year. The recoverable
‘amount s sensitive to revenue growth in the forecast period, the discount rate, expected future cash flows and the

terminaf growth rate.

SIGNIFICANT ACCOUNTING ESTIMATES AND ASSUMPTIONS
Impairment testing of goodwill and brands

The calculation of value in use for the CGU’s are most itive to the follawing ptions:
Free cash flow margin {after tax)

Post-tax discount rate -
Terminal growth rate

Free cosh flow margin (before tax) :
The free cash flow margin is determined from an analysis of historical levels before tax, adjusted for expected

ch. to employee benefit exp , other capital expenditures and changes to working capital.

Post-tax discount rote
The discount rate reflects the current market assessment of the risks specific to the CGU. The post-tax discount rate is
estimated based on the weighted average cost of capltal (WACC).

Terminol growth rate
The terminal growth rate is the estimated long-term rate of growth in the econcmy where the business operates,
aligned with long term global inflation targets.

The key assumgptions used to determine the recoverable amount for each CGU Is presented below:

Fenneo Dokumentnokkel 3VIHYC-LENEC-OT8VI-XGGE2-LNSAN 37T

Revenue
growth in Free cash

the forecast flow margin Terminal Post-tax
CGU period  (before tax) growth rate discount rate
Synneve Finden (3.3y4.1% 4.8-6.7% 1.5% 6.4%
Sorlandschips 3.4-4.4% 8.3-8.7% 1.5% 6.4 %
Scandza Salg Norge 1.5%  28.1-29.5% 15% 6.4 %
Meals Norway 3.4-8.5% (3.3)-6.1% 15% 6.4 %
Meals Sweden 3.2-7.6% 0.4-5.4% 1.5% 6.4 %
Bisca . 5.1-7.0% (4.8)-3.8% 15% 64 %
Bonaventura 4.9-5% 1.6-6.4% 1.5% 64 %
Elle Basic 9.0-15.0% 12.0-38.8% 15% 8.4%
Bodylab 14.9-15.0% 1.6-7.2% 15% 6.4%
Norway - 31.12.2019 4.0-4.4% 6.1-7.6% 15% 64%
International - 31,12.2019 3.8-54% (1.0)-7.8% 15% 64 %
The Feelgood Company - 31,12.2018 13.0-15.0% 5.5-7.2% 1.5% 64 %
Bonaventura - 31.12.2019 50% 1.4-3.8% 1.5% 6.4%

The recoverable amount of the cash generating units are higher than thelr carrying amount and no impalrment loss
has been recognised in the current or prior period.
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3.3 Impaimment considerations (Continued)

Sensitivity analysis .

Future events could cause the key ptions to deviate from the used in the forecast period. The Group
has performed a sensitivity analysis for each key assumption; revenue growth In the farecast period, free cash flow
margtn (after tax), terminal growth rate and the post-tax discount rate. The table below shows how much the

recoverable of the CGU ch if each key ption was i d ot decreased in an unfavourable
EStrer
Effect of -1% +1% change Effectof-1%

Sensitivity of assumptions change infree in the post- change in the
(presented as change in recoverable amount for cash flow tax discount termmninal

each CGU) X margin rate growth rate
Synneve Finden =309 356 -296
Sorlandschips -80 -118 -89
Scandza Salg Narge 27 -138 -114
Meals Norway 180 -153 =127
Meals Sweden -115 -107 89
Bisca -127 -84 -70
Bonaventura <251 -125 -104
Elle Basic -59 -85 77
Bodylab , -85 £3 -52

Punnee Dokumentokhel 3VNYE-EBNEC-018V1-XGOED-LNSAX-57TFD
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3.4 Right-of-use assats and lease liabilities

ACCOUNTING POLICIES
Atinception of a contract, The Group assesses whether the contract Is, or contains, a lease. A cantract is, or
contains, a lease if the contract conveys the right to contral the use of an identified asset for a periad of time in
exchange for consideration. To assess whether a contract conveys the right to control the use of an identified asset,
the Group assesses whether:

S = The agreement creates enforceable rights of payment and obligations
¢ The identified asset is physically distinet

The supplier does nat have a substantive right to substitute the asset throughout the perlod of use

It has the right 1o obtain sub fally alt of the ic benefits from use of the asset

It has the decision-making rights that are most relevant to changing how and for what purpose the asset is used

throughaut the contract perlod

Group as a lassee
At the commencement date, the Group recagnises a lease fiability and :nrfespondlng right-of-use asset for all lease
agreements in which 1t Is the lessee, except for the following p ppl

*  Short-term leases (defined as 12 months or less}
= Low value assets {with an underlying value of less than S0 000 NOK}

o 4.

the lease pay as operating exp in the d statement of

For these leases, the Graup r
comprehensive Income.

Measuring the lease liobility
The lease llability ks Initlally measured at the present value of the lease payments for the rlght to use the underlying
asset during the lease term that are not paid at the commencement date. The lease term repruenu the non-
cancellable period of the [ease, together with periods covered by an option to extend the lease when the Group Is
reasonably certain Lo exercise this option, and periods covered by an option to terminate the lease if the Group is
reasonably certaln not to exercise that eption.

The lease pay included In the ement comprise;

®  Fied lease payments, less any lease incentives received

s variable lease payments that depend on an index or a rate, initialty measured using the Index or rate as at the
commencement date

The lease liability is subsequently measured by increasing the carrying amount to reflect Interest an the lease
liability, reducing the carrying amaunt to reflect the lease pay made and ing the carrying amount to
reflect any reassessment or lease modifications, or to reflect ad)ustments in lease payments due to an adjustment In
and index or rate.

The Group presents its laase (iabilitles as separate line Items In the consolidated statement of financial position.

SIGNIFICANY ACCOUNTING ESTIMATES AND ASSUMPTIONS

Estimoting the incremental borrowing rate

When the interest rate implicit in the lease Is not readily determinable, the Group applies its Incremental borrowing
rate {IBR) to measure lease Habilities. The IBR is the rate of interest that the Group would have to pay to borrow aver
a similar term, and with a similar security, the funds necessary to obtain an asset of a slrmlar value to the right-of-
use asset in a simflar ecanomic environment, The 18R therefore reflects what the Group “would have to pay’, which
requires estimation when no observable rates are available or when they need to be adjusted to reflect the terms
and conditlons of the lease. The Group estimates the 18R using observable inputs (such as marlm Interest rates)
when available and Is required to make certain entity-specific estimates {such as geognphlr:ar locatian).

Penneo Dokumentnohhel: 3VIWE-EBNEC-O18VI-XOGE2-LNSAX-57TFD

SIGNIFICANT ACCOUNTING JUDGEMENT

Determining the lease term of controcts with for end terminati fons — Group as fessee

The Group determines the lease term as the non-cancellable term of the lease, together with any periods coverad by
an option to extend the lease if it Is reasonably certain to be exercised, or any periods covered by an cptianto
terminate the lease, if it is reasonably certain not te be exercised,

The Group has lease that include extension and termination options. The Group applies judgement in
evaluating whether it is r bly certain whether or not o ise the cption to renew 'grtemllnate the lease by
considering relevant factars that create an economic incentive for it to exercise either the renewal or termination.
After the commencement date, the Group reassesses the lease term if there is a significant event or change in
circumstances that is withln its control and affects its abllity to exercise or not to exercise the option to renew or to
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3.4 Right-of-use assets and laase liabilities (Continued)

ACCOUNTING POLICIES {Continued)

Meosuring the right-of-use asset

The right-of-use asset is initlally measured at cost. The cost of the right-of-use asset includes the corresponding
amount of the initlal measurement of the lease Lability, any lease payments made at or before the commencement
date and initial direct costs incurred. ’

The right-of-use asset Is subseq hy d at cost less acc fated depredation and Impairment Josses,
app!ying the same palicies for lmpairmzm as for property, plant and equipment (Note 3.1). The right-of-use asset is
ciated from the ement date to the earlier of the lease term and the remaining useful life of the right-

of-use asset. Depreciation Is calculated on a straight-line basls.
The Graup presents its right-of-use assets as separate line items In the cansolidated statement of financial position.
The Graup's leased assets

The Group leases several assets, mainly related to land and building y and equip and motor
in Norway, in addition to Sweden and Denmark. Leases of land and buildings generally have lease terms between 3

ki,

and 15 years, while hinery and equi and motor vehicles g Ity have lease terms between 3and 7

years. The Group also leases some assets that are expensed as incurred as they are either considered short tesm or

of fow value.

The Group's right-of-use assets recognised In the consalidated statement of financial position are presented in the ?
L
wn

Right-of-use asset 3
Machinery g
and Motor Land and ]

{Amounts In NOK thousands} Equipment  vehictes  buildings Total 2

Acquilsition cost at 1 January 2019 112,037 22619 227,509 362,065 g

Additions of right-of-use assets 9,929 5681 15.205 26,718 2

Additions thraugh busi combinations - 9

Acquisition cost at 31 Decamber 2018 121,966 23,100 242,714 387,780 §

Additions of right-of-use assets 16,841 972 1,105 18,918 <

Adjustments ' -3.13¢ 45 -15,356 -18,441 z

Currancy transtation effects 48 1.218 338 1,652 3

Acqguisition cost at 31 December 2020 435,723 25335 228,851 386,809 s %
[

Depreclation and impalrment at 1 J y 2018 - - - - ;

Depreciation of right-of-use assats 35877 5934 29,452 71,303 g

Depreclation and impairment at 31 Dacember 2019 35877 5,034 29,492 71,303 2

Depreciation of right-of-use assets 31,082 5,858 36.838 73,868 g

Currency transtation effects - <

Depreciation and ImLalrment at 31 December 2020 66,939 11,802 €8,330 148,174

Ing amount at 31 December 2019 86,089 17,166 213,222 316,477

Cairying amount at 31 December 2020 68,784 13,433 162,521 244,738

Remaining lease term or remaining usetul [ife (years) 310 35 5-10

Depreciation plan Straight-line method

Expenses in the perlod related to practical expedients and variable paymants 2020 2018

Short-term lease expenses 31 721

Low-value assets lease expenses 88 02

Variabla lease expenses in the period (not included in the lease liabiities) 136 -

Total lease exp in the period 225 824

The tease expenses in the period related to short-term leases, low-value assets and variable lease payments are

included in other operating Inthec lidated of comprehensive income, and the payments

are presented in the Group's operating activities in the consolidated statement of cash flows.
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3.4 Right-of-use assets and lease liabilities (Continued)

The Group's lease liabilitles

Undiscounted laasa llabllities and maturity of cash outflows 12/3172020 1213172018

Less than one year 75,275 71,388

One to two years ’ 56,7H 62,738

- —  Twotothresyears—— —— ATl — 46954 — —

Three to four years 37,820 36,359

Four to five years 20,038 28,683

Mova than five years 51,726 120,664

Total undiscounted laase labilities 287,362 366,787

Changes In the lsage liabllities - 2018 Total

At first time adoption of IFRS 1 January 2019 367,665

Cash payments far the principal portion of the lease Eability (ﬁha_nqlng activities) £7.103

GCash payments far the interest portion of the lease liability (operating activilies) 9,977

New leases recognised during the period 25,715

Interest expense on lease liabilities 9,977

Currency translation effects 2,048

Total lease liabllities at 31 December 2019 328,325 &

Current leass liabilities in the statement of financial position 70,681 E:

Non-current lease liabilities in the statement of financial position 257,664 ;
g

Changes in the lease liabllitles - 2020 ) Total ;

At 1 January 2020 328,325 3

New leases recognisad during the period 18,918 ¥

Adjustments - changes from last year -18,308 &

Cash payments for the principal portion of the leasa Gability (financing activities) 69,178 E’,

Cash payments for the intarest portion of the lease liability (operating activities) -12,846 'g

Interest expense on lease liabilities 12,846 &

Currency transiation effects 1,936 %

Total lease llabllities at 31 December 2020 261,695 ™

Currant lease liabilities in the statement of financial position 65,279 =2

Non-current lease liabilities in the statement of financial position 196,416 _§

Lease commitments not Included In the ‘Iease Habllitles %’

Inflation adjustments K 3

In addition to the lease liabilitias prasented ahave, the Group is committed ta pay variable leasa payments for its %

office buildings, mainly related to l'ulure" flaticn adjustments which is not included in the initial calculation of lease E

Itabilities. The leasa liahility and right-of-use asset will be adjusted to reflect the inflation adjustment when the &

uncertainty refated to the adjustment hals tiéen resolved, however, due to low inflation forecasts these adjustments
are expected to be immaterial.

Extension ond terminotion options

The Group has some lease contracts that include extension and termination options. These options are negotiated by
management to pravide flexibility in managing the Group's business needs. The Graup did not include the extension
period for leases as part of the lease term when management were not reasonably certain to exercise the option to
extend the leases. Furthermoare, the periods covered by termination options are included as part of the lease term
only when they are reasonably certain nél to be exercised.

The effect of exercising the extension ap’tlnns that were not included in the leasa liability because management were
not were not reasonably certain to exercise the option is presented in the table below:

] 12/31/2020 12/31/2019
Ir a to lease liabiliies if exercising all extension options that were notincluded 178,544 180,340
Other matters

The Group's leases does not cantaln pravisions or restrictions that impacts that Group's dividend policies or
financing possibilities.
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4.1 Financial instruments

ACCOUNTING POLICIES
Afinancialinstrument is any contract that gives rise to a financial asset of one entity and 2 financial liability or equity
instrument of another entity.

Classification of financlal instruments
———— ———The Group's financial instruments are grouped in-the following categorfes:-

Finanda? Assets

» Financlal assets measured subsequently at omortised cost: Indudes mainly trade recelvables, other receivables
and cash and cash equivalents .

« Financial assets measured at falr value through profit or loss: Includes nvestments in shares.

With the exception of the financial assets measured at f2ir value through profit or loss, the Group's financial assets
are part of the Group's business model with the sale cbjective to collect contractual cash flows. Additionatly, the
contractual terms of the financial 2ssets give rise on specified dates to cash flows that are solely payments of
principal and Interest on the principal amaunt outstanding, thereby passing the "SPP| test”, constituting debt
Instruments measured at amortised cost.

Finandal Uabilitles

= Financial llabitittes measured subsequently at amortised cost: Represent the Group's interest bearing liabilities as
well as non-interest bearing liabilities such as trade payables.

= Financial abitities measured at falr value through profit or Joss: Includes currency derlvatives when the fair value
Is negative.

Inltal recognition and subsequent measurement

Financiol assets and liabilities measured subsequently at omortised cost

The Group's finantial assets and liabilities are Initially recognised at falr value plus directly attributable transaction
expenses. Subsequently, these instruments are measurad at amortised cost using the effective interest method (EIR}).
Galns and losses are recognised in profit or loss upon impairment, when the instruments are derecognised as well as
through the EIR amortisation process.

Amortised cost Is calculated by taking Into account any discount or premium on acquisition and fees or costs that are
an integral part of the EIR. The EIR amortisation is included as finance costs in the consolidated statement of
comprehensive income.

Fingnciol ossets ot foir value through profit or loss

Financial assets (such as investment In listed and unlisted shares) at failr value through profit or loss are recognised at
fair value are carried in the statement of financial position at fair value with net changes In fair value recognised in
the statement of profit or loss.

Penneo Dokumeninakiel SVIWF-LENEC-018VI-XGGE2-LNSAN-5771D

The Group uses derivative financial Instruments, such as farward currency contracts and currency swap contracts, to
hedge its forelgn currency risks. Such derivative financial Instruments are Initially recognised at falr value on the date
on which a derivative contract is entered into and are subsequently remeasured at falr value. Derivatives are carried
as financial assets when the fair value is positive and as financial liabllities when the falr vatue Is negative.

The Group does nat apply hedge accounting,

Impalrment of financial assets

Financial assets measured at amortised cost are considered for impairment by recognising an aflowance for expected
credit losses (ECLS). The Group applies a simplified approach (as applicable for trade recelvables) in calculating ECLs,
where the Group does nat track changes in credit risk, but instead recognises a loss allowance based on lifetime ECLs
at each reporting date. The Group bases its £CLs on its historical losses, adjusted for forward-looking factors specific
to the debtors and the economic environment. See note 4.4 fér further information related to management of credit
risk.
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4.1 Financial instruments (Continued)

ACCOUNTING POUICIES {Continued)

Oerecognition of financial instruments
A financial asset is derecognised when the rights to receive cash flows from the asset have expired, the Group has
transferved jts rights to receive cash flows from the asset or The Group has assumed an obligation to pay the

received cash flows in full under a "pass-through™ arrangement.

A financial lability is derecognised when the obligation under the liability is discharged or cancelled or expires.
When an existing financial liability is replaced by another from the same lendsr on substantially different terms or
the terms of an existing liability are substantially rhodified, such an exchange or méadification is tréated as the
derecognition of the original liability and the recagnition of a new tability. The difference in the respective carrying
amounts is recognised In the consolidated statement of comprehensive income.

Offsetting of financial Instruments

Financial assets and financial liahilities are offset and the net amount is reported in the consolidated statement of
financial pasition if there is a currently enforceable legal right to offset the recognised amounts and there is an
intention to settle on a net basis, to realise the assets and settle the liabilities simultaneously.

Penneo Dokumeninok kot 3VIIWT-EENEC-QIEVI-XGGEX-LNSAN-57TFL3

04.08.2022 Kkl 05:55

Brgnngysundregistrene

Side 35 av 78



- Brgnngysundregistrene Arsregnskap regnskapsaret 2020 for 920596533

4.1 Financial instruments (Continued)

Financial
Financlal Instruments at fair
.instruments at value through profit

o 12/34/2020 Notes amortised cost orlocas Totzl
Assats - T
Trade receivables 26 569,278 560,278
Other receivables 26 133,462 133,462
Cash and cash equivalents 4.7 438,339 438,339
Non-currant financial assels
Investments in shares (equity) 2,388 2,389
Derivatives -
Other financial assets . 43,193 43,193
Total non-current financial assets 43,193 2,389 45,582
Total financial asaots 1,184,271 2,389 1,186,860
Liabilitles
Interast bearing loens and borrowings o
Non-current interest bearing liabilities 42 3,360,595 3,360,595 N
Current interest bearing liabilities 42 265,400 265,400 b3
Other finencial hiabilities E:
Trade and other payables 27 600,671 600,671 I}
Total financial liabllities 4,228,668 - 4,226,666 g
Financial g
Financial  instruments at fair B
Inatruments at value through profit £
1213112019 Notas amortisad cost or loss Total &
Assets 3
Trade recaivables 26 592,396 592,396 ]
Other receivables 26 62,660 62,660 E
Cash and cash equivalents 4.7 283,738 283,739 g
Non-current financial assets g
Investments in shares (equity} 5875 5,875 E’;
Derivatives - 2
Other financial assets 36,034 36,034 E.
Total non-current financial assets 35,034 5,875 41,909
Total financial assets 974,829 5,876 980,704
Liabilitias
Interest bearing loans and borrowings
Non-current interest bearing liabilities 4.2 3,131,212 3212
Current interest bearing liabilities 4.2 236,063 236,063
Other financial liabilities
Trade and other payables 2.7 707,307 707,307
Total financial liabilities 4,074,582 - 4,074,582

There are no changes in classification and measurement for the Group’s financial assets and liabilities.
Finance income and finance costs arising from the Group's finandal Instruments are disclosed separately in note 4.8.
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4.2 Borrowings, pledged assets and guarantees

Non-¢urrent intereat bearing liabilities Intorast rate Maturity 12/31/2020 12/31/2019
NIBOR"+3,75% -
Term loan, DNB (NOK) 4,25% Mar 2022 1,541,621 1.541,621
NIBOR*+3,75% -
-—— — . — Temloan, DNB(DKK). . — . 425% _ _ ___. .Mar2022_ _ _317,543. - -207932——— —— — -
NIBOR™+3,75% -
Tearmn loan, DNB (SEK) 4,25% Mar 2022 151,902 137,446
NIBOR*+3,00% - )
Acquisition Capax loan, DN8 (NOK) . 3.75% Mar 2022 200,000 200,000
Pik foan, Danica Pension (NOX) Fixed 14,5% Dec 2023 1,165,734 1,006,147
- Incremental borrowing costs capitalised (ONB) -5,957 -38,281
- Incremental borrowing costs capitalised (PIK} -10,248 -13,663
Total non-current interast bearing liabilities . 3,380,585 3,134,212
Current interest bearing liabilities 12/31/2020 _12/3172019
Factoring. DNB {(NOK) 265,400 236,063
Total current interest boaring llablilities 265,400 236,063

* NIBOR being floating 3 month NIBOR rate.

The Group issued no new debt in 2020, The reconciliation of changes in liabifities incurred as a resuit of financing
activities are presented in note 4.3.

Overdraft focility
The Group has revolving facility where up to NOK 100 million may by drawn. See note 4.3 under liguidity risk for
further Informatlon.

Guarantees

The Group had guarantee commitments of NOK 15.2 million as at 31 December 2020, and NOK 15.2 million as at 31
December 2019. The guarantees consists of customs guarantees NOK 5.2 million , tax guarantees NOX 2.0 million and
rental guarantees NCK 8.0 million.

The Group has pledged assets as security for It's loans and barrowings, presented in the table below:
Assets plodged as security

12/31/2020 123172019

Secured balance sheet liabilitios:
Interest bearing liabilities to financial institutiona 3,625,995 3,367,275

Penneo Dokumentnokkel; 3V IWC-EENEC-D18V1-XGGEX-LNSAN-577FD

Value of assets pledged as securlty for secured liabilities:

Trads receivables , 569,278 592,396
Inventories 486,938 470,118
Investmaents in shares and associates 21,837 24,259
Praperty, plant and equipment 605,663 659,841
Total assets pladgoed as security 1,683,716 1,748,614

The Group bank agreement includes finandal covenants normal to the business. As at 31 December 2020 these
are: Adjusted Leverage (Senior Net Deby/EBITDA) and Interest Caver (EBITDA/Net Finance Charges). Non
compliance with these covenants may cause afi debt to mature at that time.

There have not been a hreach in any financial covenants for the Group's interast-bearing debtin the current or
prior periods.
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4.3 Ageing of financial liabilities
Contractual undiscounted cash flows from financial liabilities is presented below:

Remaining contractual maturity

12/31/2020 1-12 ‘ More than
~ . months 1-2years 2.3 years  3-4years 4-Gyears _ Sysars Yotal __ _ __ ____ __ __
Financial liabilities
Non-current interest
bearing 2,211,066 1,165,734 3,376,800
Current interest bearing
Eabilities 265,400 265,400
Teade and other payables 600,671 600,671
Non-current lease liabilities 58,791 45711 37,820 20,033 51,726 212,087
Current leasa liabilities 65,279 : 85,279
Total financial Fabilitiea 931,360 2,267,857 1,211,445 37,820 20,039 51,728 4,520,238
Remaining contractual maturity

$2131/2018 1-12 Moroe than

manths 1-2years 2-3years 3-4yoars 4-5 yoars 5 yaars Total
Financlal liabllities
Non-current interest
bearing - 2,177,000 1,008,147 - - 3,483,147
Current interest bearing ’
liabilities 236,063 236,063
Trade and other payables 707,307 707,307
Non-current leasa liabilities 62,739 46,954 36,359 28,683 120,684 295,399
Current loase liabilitios 70,661 70,661

Total financial liabilities 1,014,031 62,739 2,223,954 1,042,506 28,683 120,664 4,492,577

Pennew Dokumentnoklel: 3V HAVF-EBNEC-018V1-XGGE2-LNSAX-577FD
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Reconcitiation of changes In liabifities incurred as a result of finaneing activitios:
Non-cash changes

Foreign Change
Cash fiow New Acc  capitalised
2020 1/1/2020 exchange 12/31/2020
effect loases movement interest borrowing

. —— - e ——— e — e _cost_
Non-current interest
bearing 3,131,212 34,066 159,587 35730 3,360,595
Current interest bearing
liabilities 235,063 29,337 265,400
Non-current lease liabllities 257,664 607 1942 - -63,797 496,416
Current lease liabilities 70,661 59,179 - 63,797 65,279
Total liabilities from .
financing 3,695,600 -39,842 607 36,008 159,587 35,730 3,887,690

Non-cash changes

Foreign Change

Cash flow New Acc  capltalised
2019 1112019 effoct loases exchange interest bormrowing 12/3112019
movement
cost

Non-current intarast
bearing 2,968,398 -6,479 133,600 35693 3,431,212
Current interest baaring
liabilities 215,131 20,932 236,083
Non-current lease lizbilitias 232,335 25,666 -337 257,664
Current lease liabilities 137,723 -67,062 70,8681
Total liabilities from
financing 3,553,587 -48,130 25,666 -8,479 133,600 35,356 3,695,600

Peaneo Dotumentnobiel: 3V IIVE-LENEC-QIBVI-XGGEZ-LNSAX-527FD
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4.4 Financial risk management

Overview

The Group’s principal financial liabilities, comprise interest bearing liabilities, [ease [abilities, and trade and
other payables. The main purpose of these financlal fiahilities Is to finance the Group's aperations. The Group’s
principal financial assets include trade receivables, other receivables, cash and short-term deposits and non-
current financial assets. :

The Group Is exposed to a range of risks affecting its financial performance, induding market risk, credit rsk and
liquidity risk. The Group seeks to minimise potential adverse effects of such risks through sound business practise,
risk management and hedging.

Risk management Is carried out by Group management under policies approved by the Board. The Board reviews
and agrees palicies for managing each of these risks, which are summarised below.

Market risk

Market risk Is the risk that changes In market prices, such as farélgn exchange rates, interest rates, and equity
prices will affect the company’s incame ar the value of its holdings of financial instruments. The objective of
market risk management Is to manage and control risk exposures within acceptable parameters, while optimizing
the Groups profits.

Interest rote risk

Interest rate risk is the risk that the fair value of future cash flows of a inancial instrument will fluctuate because of
changes In market interest rates. The Group's exposure to the risk of changes in market interest rates relates
primarily to the Group’s interest bearing liabilities which have base interest rates in NIBOR (see note 4.2). Lease
liabilities and cash and cash equivalents are also affected by the interest rate, but to a lesser degree.

The Group does not currently hedge the base interest rates. The current interest rate environment Is low and the
Group may enter into contracts to offset some of the risk depending an the future expected interest rates.

Interest rote sensitivity
A percentage point interest rate change would impact profit before tax by approximately NOK 33 million at 31
December 2020 (NOK 22 million at 31 December 2019).

Foreign currency risk

Foreign currency risk ls the risk that the fair value or future cash flows of an exposure will fluctuate because of
changes in foreign exchange rates. The Group's exposure to the risk of changes in forelgn exchange rates relates
primarily to the Group’s operating activities {cost of materials; raw materials and trade products}, investing
activities (purchase of property, plant and equipment), financing activities (interest bearing liabilitles In foreign
currency) and the Group’s net Investments (n fereign subsidiaries. The significant part of revenues are
denominated in local currency. The Group's interest bearing liabilities are mainly denominated in NOK. The
Group's equity and exp are malnly d I d In NOK, SEK and DKK.

Pennco Daliamentnoklel IVIWF-EBNEC-O18VI-XGGED-LNSAXN-57TFD

The Group enters into forward contracts {derivatives) In order to generate predictable cash flows for future
purchases of materials, About 65% of raw materials and trade products in foreign currency is purchased with prices
from the forward contracts. The Group currently does not apply hedge accounting.

Forelgn currency sensitivity
The fallowing table [ftustrates the sensitivity for a hypothetical Increase or decrease In the foreign exchange rates
Effecton

Change in FX  profit bafore
Forelgn currency sensitivity Date rate tax
Increase f decrease in NOK/SEK 1273172020 +- 10% +/- 1 000
Increase / decrease in NOK/DKK 12/31/2020 +/- 10% +/-6 000
Increase / decrease in NOK/SEK ’ 12/31/2019 +/- 10% +- 500
Increase / decrease in NOK/DKK 1213172019 +- 10% +/- 5000
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4.4 Financlal risk management {Continued)

Credit risk
Credit risk is the risk of financial loss to the company if a customer or counterpart to a financial instrument fails to
meet its contractual obligations, and arises primarily from the Group's trade recelvables from custamers.

The group manage Its credit risks by trading with creditworthy third parties and the Group's customer base is malnly

- —-—— — -made up of large grocery chains. It Is the Group's poficy that all customers wishing to trade'on credit terms are =~ =~
subject to credit verification procedures, which include an assessment of credit rating, short-term liquidity and
financial pasition. The Group obtzins suffitlent collateral {where appropriate) from customers as a means of
mitigating the risk of financial loss from defaults. In addition, recelvable balances are monitored on an ongoing basls,
with the result that the Group's exposure to losses has been low.

An impatrment analysis Is performed at each reporting date to measure expected credit losses. The provision rates
are based on days past due, product type, customer type and rating, and coverage by letters of credit or other forms
of credit insurance. For an overview of the ageing of trade receivables and the expected credit losses recognised for
trade receivables see note 2.6.

Lquidity risk

Liguidity risk is the risk that the Group will encounter difficulty in meeting obligations assoclated with financia)
liabllities that are settled by delivering cash ar another financlal asset. The Group monitors Its risk to a shortage of
funds by moniltaring Its working caplital, overdue trade receivables and establishing credit facilitles. The Group's
objective Is to mainta!n a bal b 1 continuity of funding and flexibility through the use of credit fadlities
and interest bearing debt to finance working ¢apital and investments.

Synnove Finden AS, Serlandschips AS, Nbev AS, Bonaventura AS, Finsbriten AS and Smarte Nytelser AS have
factoring agr Factoring agl 2re recorded as interest-bearing liabilities.

The Group has a bank agreement with a syndicate of banks and DN8 Bank ASA as agent. The bank agreement grants
both lang term loans and a revolving facility of NOK 100 mi] which has not been utilised. Furthermore, the Group
has a bridge toan from Danlca Pension. investment In fixed assets are partly financed through leasing agreements.
The Group uses a multi currency group bank account system {Internatlonal Cash Pool) to coordinata liquidity use of

bsidiaries (p. dnetinthec lidated of finandial position). Under these agreements, Provender
AS Is the Group account holder, whereas the subsidiaries are participants and hold a position only against Provender
AS. The bank can affset overdrafts against deposits, so that the net position represents the net balance between the
bank and Provender AS. With this inance structure, the Group has both sufficent long term financing and adequate
financial flexibility.

An gvesview of the maturity profile of the Group's finandal liabilities with corresponding cash flow effect is
presented in note 4.3.

Pennew Dakumeninobhel SVINWT-EENEC-018V1-XGGE2-LNSAN-570FD
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4.5 Fair value measurement

ACCOUNTING POUCIES

Fair value Is the price that would be received to sell an asset or paid to transfer a liability In an orderly transaction between
market participants on the measurement date. The fair value measurement is based on the presumption that the
transaction to sell the asset or transfer the fiabllity tzkes place either:

o . _______ =_Intheprincipal market forthe asset or.fabllity,or— — - — - -~ — = —— — - — - — T -
* In the absence of a principal market, in the most advantageous market for the asset or Iia!uhty
The principal or the most advantageous market must be accessible by the Group.

The fair value of an asset or a liabllity is measured using the assumptions that market participants would use when pricing
the asset or ffability, assuming that market participants act In their economic best interest, A fair value measurement of a
nen-financial asset takes Into account a market participant's ability to generate economic benefits by using the asset infits
highest and best use or by setling it to another participant that would use the asset in Its highest and best use.

The Group uses valuation techniques that are appropriate In the circumstances and for which sufficient data are available to
measure falr value, maximising the use of relevant abservable inputs and minimising the use of unobservable inputs.

All assets and lfabitities for which fair value is measured or disclosed In the finangial statements are categerised within the
falr value hierarchy, described as follows, based on the lowest level input that Is significant to the fair value measurement as
awhale:

* Level 1 — Quoted (unadjusted) market prices in active markets for identical assets or labilitles

» Level 2 — Valuation techniques for which the lowest level Input that Is sigalficant to the fair value measurement is
directly or Indirectly observable

= Level 3 — Valuation techniques for which the lowest level input that is significant to the fair value measurement Is
uncbservable

Falr value disclosures

Management has assessed that the fair values of tash and short-term deposits, trade and other receivables and trade and
other payzbles approximate thelr carrying amounts largely due to the short-term maturities of these instruments and the
current low interest rates.

Interest bearing Uabllitles

The fair values of the Group’s interest bearing liabilities and any contingent consideratian are detarmined by using the
expected BCF methad using discount rate that reflects the Issuei’s borrowing rate as at the end of the reporting period. The
falr values of the Group's interest bearing debt are in most cases similar to carrying amount, as the interest rates are floating
and as the own non-performance risk at each reporting date was assessed to be insignificant.

Non-current financial assets

Derivatives

The fair value of forward exchange contracts Is based on avallable market informatien. The fair value [s estimated by
discounting the difference between the contractual forward price and the current forward price far the residual maturity of
the contract. The fair value of Interest rate swaps Is the estimated amount that the Group of companies would recetve or
pay to terminate the swap at the statement of financial position date, taking Into account current interest rates and the
counterparty’s credit rating for 3 net recelvable, and the relevant Group Company for a net lability.

Penneo Dobtwnentnokbel 3VIWF-ESNEC-O 18V I-XGGEX-LNSAN-57TFD

investment In sheres ond other non-current finonciof assets
The fair value of quoted equity investments are based on the quoted market prices.

The fair values of the non-listed equity investments and other non-current financial assets have been estimated using a DCF
mode). The valuation requires manag 1t to make certain assumptions about the mode Inputs, Induding forecast cash
flows, the discount rate, credit risk and volatility. The probabilities of the various estimates within the range can be
reasonably assessed and are used in management’s estimate of fair value for these non-listed equity investments.
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4.5 Falr value measurement (Continued)

Set out below is a comparison, by class, of the carrying amounts and fair values of the Group’s financial Instruments,

other than those with carrying ts thatare r ble approximations of fair values:
—_—————— — —-- - — - - — - —— - - e——=— === —-—Camying" ~ "~ Lavel Level Level™ " — "~ T~
Date amount Fairvalue 1 2 3

LiabRities and assota disclosed at falr value

Liabilities
Interest bearing debt (Note 4.2) 1213112020 3,625,985 X
Contingent consideration (Note 2.8) 1213172020 X
Derivatives 123112020 X
Interest bearing debt (Note 4.2) 123172018 3,367,275 X
Contingent consideration {Note 2.8) 12/31/2019 X
Derivatives 12/3172019 x
Assots EQ‘,:
Non-current financial assels ';
Investments in listed shares (equity) 12131712020 - X bl
Investments in nan-tisted shares (equity) 12/3112020 2,389 2,389 X 3
Derivatives 1273112020 - X 2
Other financial assets 12/31/2020 43193 43,183 X o
Total non-current financial assets (Note 4.1) 1213172020 45,582 45,582 %
<
Non-current financial assets ‘g
Investments in fisted shares (equity) 12/3172019 - X £
Investments In non-listed shares (equity) 12/31/72019 5,875 5,875 X g‘
Derivatives 12/31/2019 - X ki
Other financial assets 12312019 36,034 36,034 X E
Total non-current financial assets (Note 4.1) 12/31/2019 41,809 41,908 5
[
5
Thare were no transfers between the levels during the current periad. §
&
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4.8 Equity and shareholders

Capltal management
lordanes goal Is to secure its sharehalders a best possible long term retum on capital employed, measured as the
aggregate of dividends and appreciation of the share value,

The Group mznages Its capital structure and makes adjustments In [ight of changes in economic conditions. To

“maintain‘or adjust the capital structure, the Group may adjust the dividend pay to'shareholders, return capita
to shareholders, issue new shares or Issue debt. The Group monitors capital using a gearing ratio, which is 'net
debt’ divided by total capltal plus net debt. The Group includes within net debt, interest bearing debt, lease
liabilities, less cash and cash equivalents.

ACCOUNTING POLICIES

Distribution to shareholders

The Group recognises a liabllity to make distributions to equity holders when the distribution Is authorised and the
distribution is no longer at the discretion aof the Group. As per the corparate [aws of Narway, a distribution Is
authorised when itis approved by the shareholders. A corresponding amount is recognised directly in equity.

Issued capital and reserves:
Number of A- Financial
Shares Position 2
authorised and (in NOK N
Share capital In Jordanes Invest AS fully paid thousand) ;
At 1 January 2019 477,087 477 2
Share capital increase 22 May 2018 29,431 29 @
At 31 Dacamber 2018 506,518 507 g
Share capital increase - - &
At 31 Dacember 2020 606,618 ar7 §
The shares has a par value of NOK 1.00. g
The holders of shares are entitled to one vote per share at the company's general meeting. f
The Group's shareholders: ~§,
Number of A- 3
Shareholders in Jordanes Invest AS at 31.12.2020 . Sharas  Ownership '_‘g
Jabo Managemant & Consulting AS 133,408 26.34% g
Sunstar AS 133,408 28.34% 5
K.K Sunde Holding AS 133,408 26.34% 3
M1 Invest AS 76,863 15.17% g
NLL Holding AS 29431 5.61% &
Total 508,618 100%
Number of A-
Shareholders in Jordanes Invest AS at 31.12.201% . Shares  Ownership
Jabo Management & Consulting AS 133,408 26.34%
Sunstar AS 133,408 26.34%
K.K Sunde Holding AS 133,408 26.34%
M1 Invest AS 76,863 15.17%
NLL Holding AS 29,431 5.81%
Total £§08,618 100%
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4.7 Cash and cash equivalents

ACCOUNTING POLICIES

Cash and cash equival In the of financial position comprise cash at banks and shert-term deposits witha
maturity of three menths or less, which are subject to an insignificant risk of changes In value. For the purpose of the
consolidated statement of cash flows, cash and cash equivalents consist of cash and short-term deposits. Restricted bank
depasits comprise of cash for Mthholdl:lg _taxe_sghlih_may’ngt be used for other purposes.

Cash and cash equivalents 31.12.2020 31.12.2019
Bank deposits, unnestricted 425,161 272,644
Bank deposits, restricted 13,178 11,095
Total caah and cash equivalonts 438,339 283,739

Bank deposits earns a low interest at floating rates based on the bank deposit rates.

Poaneo Dokuimentiokhel: VINT-EBNEC-0I8VI-XGGE2-ANSAN-57TF 0
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4.8 Financial income and expenses

ACCOUNTING POLICIES
Interest income and interest expenses on loans and receivablas are calcutated using the effective Interest mathod.

Forelgn currency gains or losses are reported as gain ar loss an foreign exchange within In finance Income or

o _ __. _fnancecosts, except for currency transfation effects from Investments in foreign subsidiaries which are p 4 [
within OGI. For other accounting pofidies related to the underlying finandial instruments, reference Is made to note
4.1.

Interest costs on lease Nabilities represents the interest rate implicit in the lease, or the incremental borrowing -
rate used to measure the lease [fabilities recognised in the statement of financlal position, for further disciasures

see note 3.4,

Financlal income 2020 2019

Interest income ’ 7475 8,470

Net currency gain - 4,082

Dividend - 3,056

Change in estimated fair value of contingent consideration (Note 2.8) - 15,556

Other finance income 660 1,565 e

Total finance incoma 8,135 32,719 '::
=
~

Financial costs 2020 2019 g

Interest on interest bearing liabilities . 280,088 275,407 %

Interest expense on lease lizbilities 12,845 9,977 ©

Net currency loss 57,770 ;;:_

Accrugd borrowing costs (Note 4.2) 35,730 35,695 S

Other finance costs 11,951 3,775 g

Total finance coats 398,385 324,854 §

Interest Income represents malnly interest income on cash deposits, and interest expenses rep 1ts mainly i g

expenses on external financing, measured and classified at amortised cost in the sta of financial position. 3
g
g
2
3
g
£
<
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4.9 Eamnings per share

ACCOUNTING POUOES
Basle EPS Is calculated by dividing the profit for the year attributable to ordinary equity halders of the parent by the
weighted average number of ordinary shares outstanding during the year.

Diluted EPS s calculated by dividing the profit attributable to ordinary equity holders of the E(eﬂt_by the weighted
—-— —= ——— ~ —average number of ordinary shares outitanding during the year plis the weighted average number of ordinary
shares that would be lssued on conversion of all the dilutive potential ordinary shares into ordinary shares.

The following tabla reflects the income and share data used in the EPS calculations:

2020 2019
Profit of loss sttributable to erdinary equity holders - for basic EPS -53,966 -75,859
Profit or loss attributable ta ordinary equity halders adjusted for the effact of dilution -53,966 -75,859
Weighted average number of ordinary shares - for basic EPS 506,518 495,068
Weighted average number of ordinary shares adjusted far the effect of ditution 506.518 495 068
Basic EPS - profit or [oss attributable to equity holders of the parant 0,11 0.15
Diluted EPS - profit or loss attributabloe to equity holders of the parent 0,14 0.16

Fenneu Dekumentookhed: 3VIVF-EBNEC-018VI-XGOEMLNSAX-57TFD
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5.1 Taxes

ACCOUNTING FOLICIES

Current income tax

Current Income tax ks measured at the amount expectad to be recovered from or paid to the taxation authorities. The tax
rates and tax laws used to compute the amount are those that are enacted or substantively enacted at the reparting date in
the countries where the Group operates and generates taxable Income. Current Income tax relating to tems recognised

directly in equity is recognised in equity (OCT) and not in the statement of profit or loss. - e T T T

Deferred tox

Deferred tax Is provided using the liabllity method on temporary differences between the tax bases of assets and liabilitles

and their carrying amounts for financial reporting purposes it the reporting date. Deferred tax liabllitles are recognised for all

taxable temporary differences, except:

2 When the deferred tax llability arises from the Initlal recognitlon of goodwill or an asset ar liability in a transaction that Is
not a business combination and, at the time of the transaction, affects neither the accounting profit nor taxable profit or
loss

= nrespect of taxable temporary differences associated with investments in subsidiaries, assoclates and interests in Joint
arrangements, when the timing of the reversal of the temporary diffezencas can be coatrolled and it is prabable that the
temparary differences will not reverse in the foreseeable future

Deferred tax assets are recognised to the extent that It I probable that taxable profit will be avallable against which the

deductible temporary differences, and the carry forward of unused tax credits and unused tax losses can be utllised, except:

= When the deferred tax asset relating to the deductible temporary difference arises from the initial recognition of an assat
or [ability In a transaction that Is not 2 business combination and, at the time of the transaction, affects neither the
accounting profit nor taxable profit or loss

= |nrespect of deductible temporary differences Jated with | in subsidiaries, and In Joint
arrangements, deferred tax assets are recognised only to the extent that it Is probable that the temporary differences will
reverse in the foreseeable future and tasable profit will be avaiiable 2galnst which the temporary differences can be
utifised

The carrying of def| tax assets is reviewed at each reporting date and reduced to the extent that it is no longer
prabable that sufficient taxable profit will be available to allow all or part of the deferred tax asset to be utilised.
Unrecognised deferred tax assets are re-assessed at each reporting date and are recognised to the extent that it has become
probable that future taxable profits will allow the deferred tax asset to be recovered.

Deferred tax assets and liabllitles are measured at the tax rates that are expected to apply In the year when the asset Is
realised or the Hability Is settled, hased on tax rates (and tax laws) that have been enacted or substantively enacted at the
reporting date.

Deferred tax relating to items r ised autside profit or loss is recognised outside profit or loss. Deferred tax items are
recognised In correlation te the underlying transaction either in OC) or directly In equity.

Deferred tax assets and deferred tax labilities are offset if a legally enforceable right exists to set off current tax assets against
current tax Nabifitles and the deferred taxes relate to the same taxable entity and the same taxation authority.

Penneo Dokumentnoi el 3VIVWF-ESNEC-Q18VI-XGGEI-LNSAX-577FD

Unused tax losses
Deferred tax assets are recognised for unused tax losses to the extent that it Is probable that 1axable profit will be available
against which the fosses can be utilised.

The Group has NOK 289 109 as of 31.12.2020 (NOK 295 111 as at 31.12.2019) of tax losses carried forward. These losses
relate to subsidiaries that have 2 histary of fosses, and may not be used 1o offset taxable income elsewhere in the Group. The
tax loss carried forward from Norweglan entities may be offset against future taxable income and will not explre. Other tax
loss carsied forward do not explre,

Some subsidiaries and assodates companies neither have any taxable temporary difference nor any tax planning
opportunities available that could partly support the recognition of these josses as deferred tax assets. On this basls, the
Group has determined that it cannot recognise defesred tax assets on the tax losses carried forward.
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5.1 Taxes (Continued)

Current Ii tax axp 2020 2019
Tax payable . 0,701 13,918
Adjustment far Income tax payable for previous periods 2122 7.320
Change defesred lax/defemred tax assets (ex. OCI effects) -13.541 ~40.570
Tota) income tax expense . -1,718 «19,333
Curront tax llabillties Ist of: 12/31/2020 123172018
Incoma tax payahie for the period as above 9,701 13,818
- of which pakd in fiscal period - -1,694
Ceurront tax liabllitios 8,701 12,624
Defarred tax ralates to the follawing: . 1273172020 1213112018
Inventories 45,210 -4,344
Property, plant and equipment 338,141 260,462
Intangible assels .
Other current assets . -554 613
Carry forward interest deduction -16,032 -16,032
Other lzbllities 18,028 -
Pensions -1.087 877
Lasses canied forward -163,102 -70.778
Other temporary differences -5.685 9.209
Mot deferred tax liabllities | 162,499 177,058
Daforrod tax liabilitlos in the statoment of financial position 162,499 177,058
Doforred tax assots in tho statoment of financial position - -
Roconcillation of deforrod tax ilabliiifas, not 1213172020 1213172018
As of 1. January «177,058 -210,309
Tax axpense during the period recognised in profit or loss 14,559 33251

Tax Income{expense) during the pertod recognised in OC)
Deferred laxes acquired in business combinations
As at 31 Decamber -162,499 -177,058

The Group's operations are subject to tncome tax In various forelgn jurisdictions. The statutory income tax rates vary from
20,6% to 22%, which resutts in a difference between the statutory Income tax rate in Norway and the average tax rate
applicable to the Group. The average tax rate for the group's deferred tax assets are 21,5 % for 31.12.2020 and 22% for
31.12.2019. The average tax rate for the group's deferred tax abiiities are 22 % for 31.12.2020 and 22% for 31.12.2019.

A reconclliation of the differences between the thegretical tax expense under the rate applicable in Narway and the actual tax
expense is as follows:

Penneo Dokumentnof ket 3VIWF-LENEC-018V1-XGGE2-LNSAN-577TD

R fiation of Income tax @ 2020 2019
Profit or losa before tax -93.454 -150,712
Tax expense 22% (Norweglan tax rate) -20,562 -33,157
Permanent differences* 21,342 16,743
Effects of forelgn tax rates : -513 =218
Currency effects -1,965 -2,704
Recognised | tax expanso -1,718 -19,333

* The permanent differences are related to non-deductible costs among the Group's subsidiarles.
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6.1 Interests in other entities

ACCOUNTING POLICIES

Basis of consofidation
The consclidated financlal statements comprise the financial statements of Jordanes Invest AS and its

_____subskdiaries as at 31 December 2020, The subsidiaries are consolidated when control is achleved asdefinedby__ . __ . __ e e
IERS 10. Specifically, the Group controks an [nvestee if, 2nd only if, the Group has:

*  Power over the Investee (i.e., existing rights that give it the current abllity to direct the relevant activities of
the investee)

= Exposure, or rights, to variable returns from lts invelvement with the investee

« The ability to use its power over the investee to affect its returns

Generally, there is a presumption that a2 majority of voting rights results in control. However, the Group
considers all relevant facts and circumstances In assessing whether it has power aver an investee.

The Group re-assesses whether or nat it contrals an Investee if facts and circumstances Indicate that there are
changes to one or mora of the three elements of control, Ct lidation of a subsidiary begins when the Group
obtains control over the subsidiary and ceases when the Group lases contro! of the subsldiary. Assets,
liabilities, income and expenses of a subsldiary acquired or disposed of during the year are included In the
consolidated financlal statements from the date the Group gains control until the date the Group ceases to
control the subsidiary,

Profit or lass 2nd each companent of other comprehensive incame {"OCI®) are attributed to the equity holders
of the parent of the Group. All intra-group assets and liabifities, equity, income, expenses and cash flows
relating to transactions betwaen members of the Group are eliminated in full on consolidation.

Change in the ownership interest of a subsidiary, without a loss of ]

A change in ownership interest of a subsidiary, without a loss of control, is accounted for as an equity
transaction. Consideration in excess of of lower than carrying amount of non-tontrolling interests is recognised
against the equity attributable to the owners of the parent.

Loss of control of a subsidiary

If the Group lases control aver a subsidiary it derecognises the assets, liabllities, non-controlling interest and
reclassify to profit or loss, or transfer directly to retained earnings as appropriate, the amounts recognised In
other comprehensive income in relation to the subsidiary. Any i retained at the date when contral is
lost is measured at fair value and a gain/loss is recognised.

Non-controfling Interests

Non-tontrolling interests in subsidiarias are presented within equity separately from the equity attributable to
the owners of the parent. Non-controlling interests are measured initially, on a combination-by-combination
basis at either the proportionate falr value of net Identifiable assets or of falr value of those interests at the
date of acquisition,

Fenneo Dokumuntnokkel 3VIWF-ESNEC-O1BVI-XGGE2-LNSAX-577F D
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6.1 Interests in other entities (Continued)

The consolidated entitles
The subsidiaries of Jordanes Invest AS are presented below:

Shareholding
__andthe _ .
_______ —- - —— —— — T — —— T T T T T 7 ""Group's voting
ownership
Consolidated entities 31 December 2020 Office CUR share
Jordanes AS Oslo NOK 100.0%
Provender Holdings AS Oslo NOK 100.0%
Provender AS Oslo NOK 100.0%
Scandza AS Oslo NOK 100.0%
Scandza Norge AS Qslo NOK 100.0%
Scandza Danmark ApS ' Stege, DK DKK 100.0%
Scandza Sverigée AB Gateborg, SE SEK 100.0%
The Feelgood Company AS QOslo NOK 100.0%
Bonaventura Nordic AS Qslo - NOK 100.0%
Serandschips AS Kristiansand NOK 100.0% o
Synneve Finden AS Oslo NOK 100.0% T
Synnve Finden Eesti AS Tallin, RE EUR 100.0% b
Lelv Vidar AS Hanefoss NOK 100.0% g
Finsbraten AS . Oslo NOK 100.0% g
Scandza Salg Norge AS Oslo NOK 100.0% 3
Westend BakeriAS - Qslo NOK 51.0% =
Tolga Neeringspark AS Tolga NOK 100.0% g
Smarte Nytelser AS Oslo NOK 100.0% v
Nbev AS Qslo NOK 100.0% H
Elle Basic AS Oslo NOK 100.0% =
Bodylab ApS Hadsund, DK DKK 100.0% 3
B Green AS Qslo NOX 100.0% 3
Bonaventura Sales AS ! Oslo NOK 100.0% E
Bonaventura Sales Denmark A/S Svendborg, DK DKK 100.0% H
Bonaventura Sales Co. Denmark A/S Svendborg, DK DKK 75.0% §
Bonaventura Sales Norge AS Trondheim NOK 100.0% a
Bonaventura Sales Sverige AB Esldv, SE SEK 100.0% g
Bonaventura Confectionary AB Eslv, SE SEK 65.0% 3
Bonaventura Safes UK Ltd. likeston, GB GBP 100.0%
Bisca A/S Stege, DK DKK 100.0%
Scandza Salj Sverige AB Astorp, SE SEK 100.0%
Brodema Nilsson Holding AB ’ Geteborg, SE SEK 100.0%
Brodema Nilsson Delikatesser AB Goteborg, SE SEK 100.0%
‘Lindvalls Chark AB Stromsndsbruk, SEK 100.0%

All subsidiaries are included in the consolidated slatement of financial position.
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6.1 Interests in other entities (Continued)

Subsidiaries with significant non-controlling interests

Summarised financial information of subsidiaries that have material non-controlling interests is provided below:

Proportion of equity interest held by Place of
non-controfling interests: busl 2020 2019
Jordanes AS Osto, Norway 42% 42%
2020:
FCCUTNITSTE
dinterest Profit Equity
Company Profit (non- {non- Dividend paldto 2020 31.12.2020
(Numbers In NOK thousands) controlling) _controlling) _non-controlling {100%) {100%)
Jordanes AS -38,498 354,851 - 15433 750,243
2019:
Accumulate
dlinterest Profit Equity
Company Profit {non- (non-  Dividendpaldte 2019 31.12.2019
(Numbers In NOK thousands) controfling) controlling) non-controlling  (100%) {200%)
Jordanes AS -65,521 300,609 - -17,773 734,809

Pennco Dokumentnokhet SVIVF-LENEC-O18VT-XGGED-INSAX-577FD
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6.2 Busineas combinations

businesses. A business consists of inputs and processes applied to thase inputs that have the ability to treate

There have been no business combinations during 2020. In 2019, the Group acquired Westend Bakeri AS and Elle
Bask AS.

ACCOUNTING POLICIES
A bust h Isass jon or other event In which an acquirer obtains cntrel of one or mare

ounputs: whether a tar set of assets and activities 1s 2 business should be based on whether the”™
Integrated set Is capable of being conducted and 83 by 8 market partidpant,

sre d for using the asy methad. The cost cf sn acquisition Is measured asthe

aggregate of the d sferred, 4 at acquisition date fair value and the amount of and non-

controlling interest i the scy The d transferred Includes the fair vatus of any asset or hatility
hing froma d con e related costs ere expensed a3

| d and included in other op

ifthe Is achieved In stages, the acquisition date falr vatue of the scquirer's previously held
equity Interest in the acquiree is remessured 1o fair vatue st the acquisition date through profit or loss.

lm the quiree’s Aable assets, and that mest the

far gnised at their Fair values at the acquisition date, with some exceptions which
primarily have been relevant lur deferred tax assets and llabilities which are recognised at nominal value. Goodwill
arising on b r d as an assel d at the excess of the sum of the consideration transferred,
the falr value of any previously held equity Intesests and the amount of any nan-controlling Interests in the szquiree
over the amounts of the net identiflatile actets dand 1fthis s lower than
lhevlhecfd!uewmludnzumcih the diff Is in profit or loss. After initia)

5 d at cost less any accumulated impairment losses. For the purpose of impairment
lgnln;, i dinab Is, from the acguisition date, allocated to each of the Group's
cashgenerating miu Wt are upected to benefit from the combination, irrespective of whether other assets or

of the &g we d to those units. Subsequent changes to the faiz valus &f the contingent
tonsideration asset o liability is recognised In profit or [oss.

SIGNIFICANT ACOOUNTING ESTIMATES AND ASSUMPTIONS

Ina the asiats acq and d sre valued st faif value at the thme of
acqudsition. The various sssets and liabilities are valued on the basis of models, eequiring and
to be made. dwill i3 the residual in this Errorsin and <an lead to

an error in the split of the value between the various assets and liabilitles incl. goodwill, but the sum of the total
excess values will shuays be consistent with the purchase price pald.

Determinztion of falr vahues

Fair values have been for and/ or purp based enthe 3 method:
When ppplicabla, further Infarmation about the made in fairvalues s Iathe
notes specific to the asset or liability:

Property, plant and equlp tred in b

The fair valug of property recognised asa result of a buslrmmnh!mﬂmlsbnedmmmuﬂuu.mlmnm
vatue of property is the estimated amount for whicha could be exch dent partiesin
an arm’s length after proper wherein the parties had sach acted knawledgesbly snd willingly.

The fair value of items of plant, equipment, fixtures and firtings ks based on a market or cost approach using quoted
market prices for similas items when available and repfacement cost when approprate.

astets dinb
The fair value of patents and brands d in 2 busk is based on the discounted estimated
royalty payments that have been avoided namwkdmewentwbwhmmimfﬁnmdmmr
inak ¢ using the multhpertod excess eamings method,

wheraby the mb}m astet is valued ay o residual ufm deducting a fair return on il cther assats that are part of
creating the related cash flows. The fair value of other intangible asets is based on the discounted cash flows
expected to be derived from the use snd eventual sale of the assets.

din b
Theldrvah:eallnventma o ina s d based on the sefling price
in the ordinary course of b tess the costs of nd sale, and » reasonable profit margin

based on the effart required to complete and sell the inventories.

Pennee Dokumentnobhel IVIYE-LEMEC I8V -XGGEZ-LNSAX-57TTD
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8.2 Businass combinations (Continued}

Acquisitions in 2018

On 1 January 2018, the Group acquired 51% of the voting shares of Westend Bakeri AS. Westend BakeriAS ks
producing and selling plzza dough ta the horeca markst (hotels, restaurants, canteen). Peppes Plzza AS s the main
costumer. The company's head office is loaated in Rud, Norway and had 19 employees at the dite of i

The Group measured the non-tontzoling Intersst in the acquiree at fair valve.

The fakr vatue of the identiflable assets knd Nabilties of Westend Baker AS as at the date of acquishtion were:

Amounts in NOK millisn Falr value recognised on scquisition
Property, plant and squipment 9.3
Cash and cash equivalents 1.9
Other current assets and liabilities 26
Deferrad tax EabEity - 23
Total identiflable nst a3sets at falr vatus 14
Nan-controling intaresi (fair vatue) 77
Goodwill arising on acquisition 1.7
Purchase conalderation transfermed 744
Cashflowon

Analysis of cash flows on acquisition acgulsition
Net cash acquired with the subsidiary 1.8
Cash paid 7.5
Not cash flow from acqulaition 118

The net assets Ised b the 31 December 2015 A wers final.

From the date of Bakerl AS ibuted NOX 285.1 milien of revenue and NOK 25.1 million to

profit before tax of the Group. As the combination 1ock place at 1 lanuary 2019, the hypothetical smeunts If the if
the combination had taken place at the beginning of 2019 are the same.

Goodwill Is mainly stiributaliie 1o the skills and technial talent of Bakeri's and exp d
synergies going forward,

6.2 Business combinaticns {Continued)

Acquisitiond in 2018 (Cantinued])

On 3 April 2019, the Group acquired 100% of the voting shares of Elte Basic AS. Elle Basic is a Norwegian company
producing and supplying a wide range of i care prod beauty and wellbeing. The products are
sofd to both grocery, retall stoces and ph and exp o +10 The was established In
2003 and the head office & located in Oslo, Norway.,

Tha fals value of the identifiable assets and labilivies of Elle Basic AS &3 at the date of acquisition were:

Pennec Dobwnentnohhel SVIVE-ESNEC-O1BVE-XGGET-LNS AN-577TD

Amounts in NOK million Falr value recoginised an acquisition
Brands (intangible assel) ]
Cash and cash equivalents . 10.8
+ Other current aasets and [fabilities 208
Deferred tax |iability -8.6
Total identifiable net assets at falc valus 845
Goodwill arising on acqisition 787
Purchase considamation transferred 133.2
Cash flow on
Analysis of cash flows on acquisition acyulsttion
Net cash acquired with the subsitiary E 105
Cash paid 103.0
Net cash flow from acquisition ’ H2.8

The net assets d in the 31 ber 2013 weve final.

From the date of scquisition, Elle Basle AS contributed NOX 59.3 million of revenue and NOK 10.1 millicn to profit
before tax of the Group. If the atquisition had occurred on 1 January 2019, management estimates that the
consolidated revenyg would have been NOX 4,465 millicn and consalidated profit before tax would have been NOX
~147 milicn.

Goodwill i mainly attributable to the skills and technical tatent of Elle’s workforce and ¢ d going
forward.
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6.3 Investments in associates

ACCOUNTING POLICIES

An assaciate Is an entity over which the Group has significant influence. Significant influence is the power to
partitipate in the financial and operating palicy declslans of the investee, but s not control or joint control over
those policles. The ownership and voting rights are typically between 20 and S0%.

—  —— — — —- —Investnients In assctited Campanies 3re accounted for uilng the equity meihod in the consolidated financial

statements. They are Initially recognised at cast, which includes transaction related costs, and adjusted thereafter
for changes In the Group's share of net assets (.e. total comprehensive income and equity adjustments (including
dividends)) less any impairment charges on Investments. The Group's praportional share of unrealized profits
resulting from transactions with assoclates, including transfer of businesses, s elfminated. The Group's share of
profit or loss, Indluding impairment lass and reversal of Impairment loss for the investment is presented as a single
line item In tha consclidated statement of comprehensive income, dlassified as a part of operating profit. When the
Group’s share of losses exceeds its interest in an equity accounted Investee, the recognition of further losses Is
discontinued except 1o the extent that the Group has an abfigation or has made payments on behalf of the investee.

No write-downs have been made in 2019 or 2020.

Hylla Elendom AS

The Group has a 50% interest In Hylla Elendom AS, which is Invalved in the property business. Hyfla Eiendom ASisa

private entity that Is not listed on any public exchange. The Group's interest in Hylla Eiendom AS is accounted for
using the equity method in the consclidated financial statements.

Skagerrak-Holding AS

The Group has a 27,7% Interest In Skagerrak-Holding AS, which is a wholesale company. Skagerrak-Holding ASis 2
private entity that is not listed on any public exchange. The Group's Interest in Skagerrak-Holding AS Is accounted for
using the equity methad In the consolidated financial statements.

The following tables illustrates the summarised financial information of the Group’s investments In associates:

Penneo Dokumentnokhel: 3VINS-EENEC-O18V - XGGE2ANSAX-577TD

Carrying
Ownership/ Number of amount Carrylng

Assoclated company QOffice voting intorest shares owned 2020 amount 2019
Hylla Eiendom AS Namros S50% 500 5,525 5,075
Skagerrak-Holding Larvik 28% 277 13,923 13,308
Total 19,448 18,3683
2020 aummarised financial information :

Result of the
Assoclated compan Liabilities - Equ Assets Revenues eriod
Hylla Eiendom AS 5,190 7.036 12,226 5,564 3,037
Skagerrak-Holding AS 267,349 56,096 323,446 083,027 65,421
2019 aummarised financial Information:

Result of the
Assoclated company Liabllities Equity Assots Revonuea parod
Hylla Eiendom AS 3,174 5,989 9,173 6,653 2,894
Skagerrak-Holding AS 210,918 ' 50,383 261,301 896,428 58,497
Dividends received:
Amounts in NOK thousands 2020 2019
Hylla Eiendom AS - 1,000
Skagerrak-Holding AS 16.851 27,022
Total 16,651 28,022

04.08.2022 kI 05:55

Brgnngysundregistrene

Side 55 av 78



Brgnngysundregistrene Arsregnskap regnskapsaret 2020 for 920596533

7.1 Remunoeration to Management and the Board of Directors

Remuneration to the Board of Directors . :
Remuneration for the members of tha Board is determined by the Annual General Meeting [AGM). The Directors of
the Board have not received any remuneration In 2020. The Directors do not have any severance or share basad
e 0 _p3ymentagreements. = _ . 0 e e e e e e —

on1o +
lordanes invest AS does not have a CEO.

di AS has g service agr with Jabo Management & Cons, AS, Sunstar AS and K.X. Sunde
Holing AS. labo Management & Cons. AS is controlled by Jan Bodd, Sunstar AS is owned by Stig Sunde and K.X.
Sunde Holding AS is owned by Karl Kristian Sunde, 2il three board members of lordanes invest AS. The service
providers charge Jordanes AS a fes, reflecting services provided in their capacity as management consultants to the

company. No atherr lon except the service fee Is provided.
The Tl service ag can be cancelled annually.
Loans and guarontees

The Group has also provided loan to employee sharehalders and partners for a total of NOX 30 million at 31
December 2020 and NOX 28 million at 31 December 2019, For additlona! disclosures of related party transactions
and balances see note 7.2,

Remunaration to the Board of Diroctors and executive management:

NOK 2020 2018
Sunstar AS - Stig Sunde 4734 4,669
K.K.Sunde Holding AS - Ka Krisitan Sunde 4734 4,682
Jabs Management & Cons. - Jan Bodd with family 4.734 4,730
Total comp th 14,202 14,080

No compensation is paid to the Board. For further Information please see 7.2.

Shares In Jordanes Invest A8 held by the Board of Diractors:

Number of Number of
shares Ownership % shares Ownership %
31,92.2020 34.12.2020 34422018 3M.12.201%
Stig Terjo Sunde - Chairman of the Board 133,408 26.34% 133,408 28.34%
Karl Kristian Sunde - Board member 133,408 28.34% 133,408 26.34%
Jan Leif Bodd - Board member 133,408 26.34% 133,408 26.34%
. Total 400,224 79.02% 400,224 79.02%

Penneo Dokumentnokiel IV IYF-LENEC-018VI-XGGE2-LNSAN-577TD

Board member Jon Thomas Warset owns 23,4 % of M1 invest AS, which owns 15,7 % of Jardanes Invest AS.
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7.2 Related party transactions

Related parties are major shareholders, associates companies and bers of the Board of Directors and
management. Note 6.1 provides information ahout the Group structure including details of the subsidiaries, note
6.3 provides Information on the Group's associates companies, note 4.6 shows the Group's sharehalders and note
7.1 provides information on the Group's members of the board and management including shareholding in the
Jordanes Invest AS. Significant agreements and remuneraticn pald to the Board and management for the current
- —— — — ——— -andprior period-is also presentednnote7., - —- - -~ - -— -~ —— — ST/ — T s o T/ T/ TmTT/ oo

Al transactions within the Group or with o}hev related partles are based on the principle of arm's length.

. The following table provides the total amount of transactions that have been entered Into with related parties
{outside the Group) for the relevant financial period:

Relatod party transactions in 2020 and balances at Executive Board Associated

31 Dacembar 2020 (NOK th ds) managemant Mamber company Total
Current trade and ather receivabla on related parties -
Non-current loans end borrowings to related parties -
Current loans and borrowings to related parties -
Current trade and other payables to related parties -

Sales to related parties 9,678 4,679
Purchases from related parties 14,202 4,822 15,024
Interast paid to related parties : -
Interest received from related parties -
Relatad party transactions in 2019 and balances at Executive Board Associated

3D bas 2019 (NOK tho ds) managemant Member company Total

Current trads and other receivable on related parties -
Non-current toans and borrowings 1o related parties ) -
Current loans and borrawings to related partias -
Current trade and other payables to relatad parties . -

Sales to related parties 8,900 8,900
Purchases from related parties 14,080 4,700 18,780
Interest paid to related parties -
Interest received from related parties -

Ponneo Dokumentnokhel IVIWE-EENEC-018VI-XGGEX-LNSAN-577FD

Purchases from refated parties cannected to board members consist of management services that have been
charged from Jabo Management & Cons. AS, Sunstar AS and K.X. Sunde Holding AS to Jordanes AS. Jabo
Management & Consulting AS is owned by Jan Bodd, Sunstar AS is awned by Stig Sunde and K. X. Sunde Holding AS
is owned by Karl Kristian Sunde, all three baard members of Jardanes Invest AS. Per December 2029, Jabo
Management & Consulting AS, Sunstar AS and K.K. Sunde Holding AS each owned 26,34 % of the shares in Jordanes
Invest AS, For further information on remuneration to management and the Board members see note 7.1.

Bisca A/S has sold goods to associated company Skagerrak Holding {tidligere Baxt) AS for NOK 9.4 million in 2020
{NOK 8.9 million in 2015). ‘

Synngve Finden AS has rented factory premises from assoctated company Hylla Elendom AS for NOK 4.8 millien in
2020 (NOK 4.7 miltion In 2019). ’
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7.3 Events after the reporting period

ACCOUNTING POUCIES

if the Group recelves information after the reporting period, but prior to the date of authorisation for issue, about
conditians that existed at the end of the reporting periad, the Group will assess if the information affects the
amounts that it recognises in the Group's consotidated financial statements. The Group will adjust the amounts
recognlsed in its financial statements to reflact any adjusting events after the reporting period and update the

Tdisclosures that relate to thase conditions in the light of the new v information. For non-adjusting events after the
reporting period, the Group will not change the s recognised Inits ¢ fidated financlal statements but
will disclose the nature of the non-adjusting event and an estimate of its finandal effect, or a statement that such

an astimate cannot be made, if applicable.

Adjusting events
No adjusting events har occured after reporting period

Non-adjusting events
On March 31 an agreement was signed with UMOE AS regarding a 100% acquisiticn of UMOE Restaurants AS
and its subsidiaries. The deal Is pending regulatory approval and closing is expectad before the summer,

The Covid-19 situation impacted the Group in both positive and negative ways in 2020, The effects are
expected ta continue Into 2021 with a gradual diminishing eflect throughout the year as peaple are
vaccinated and society opens up.

Pennee Dokumentnokhel: VIWEESNEC-018VI-XGGE2-LNSAN-577FD -
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Cantent

Consolidated statement of comprehensive income
Consalidated statement of financial position
Cansolidated statement of changes in equity
Consalidated statement of cash flows

Notes to the consolidatad financial staterents

Section 1 - Overview Section 5 - Tax
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1.2 Basis of preparation
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1.4 Significant judgements, estimatas and assumptions

Section 2 - Operating performance Section 6 - Group structure
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2.4 Operating expenses and other items
2.5 Inventories

2.6 Trade and other raceivables

2.7 Trade and other payablas

2.8 Provisions and ather liabilities

Saction J - Fixad assets Section 7 - Other disclosures
3.1 Property, plant and equipment 7.1 Remuneration ta Management and the Board of
3.2 Intangible Assets 7.2 Related parly transactions
3.3 Impaimment considerations 7.3 Ewvents after the reporting peried

3.4 Right-of-use assets and leasa liabilities

Section 4 - Financial instruments, risk and equity
4.1 Financial instruments
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4.9 Eamings per share

Pentieo Dolumeninokkel: SV INT-ESNEC-OFSVT-YGOE-LNSAN-577FD

04.08.2022 kl 05:55 Brgnngysundregistrene Side 59 av 78



—— Brgnngysundregistrene Arsregnskap regnskapsaret 2020 for 920596533

Vir dato Bin dato Saksbehandler
24.06.2019 03.06.2019 Bente Halvorsen
800 80 000 Din referanse Telefon
Skatteetaten Skatteetaten.no Torine Brynjulfsen 97180360
Org.ar Var referanse Postadresse
Skattestaten 2019/6018482 Postboks 9200 Granland
0134 OSLO

JORDANES INVEST AS
cfo Scandza AS Henrik Ibsens gate 80C
_025505L0

— Tillatelse til a utarbeide arsregnskap og arsberetning pa engelsk

Vi viser til deres brev av 3. juni 2018 der det sekes om dispensasjon fra kravet til 3 utarbeide arsregnskap
og arsberetning pa norsk for felgende selskaper:

Jordanes Invest AS  org. nr. 920 596 533
Jordanes AS org. nr. 920 355 285

Sgknaden ble sendt til Skattedirektoratet. Skattedirektoratets myndighet til a treffe enkeltvedtak etter
regnskapsloven § 3-4 tredje ledd ble delegert til skattekontoret med virkning fra 1. juni 2018.

Skattekontoret gir pa bakgrunn av en konkret helhetsvurdering de to nevnte selskapene dispensasjon fra
kravet til & utarbeide arsregnskap og arsberetning pa norsk, jf. regnskapsloven § 3-4 tredje ledd.
Dispensasjonen gjelder sa lenge opplysningene som danner grunnlaget for vedtaket ikke endres vesentlig.

Kopi av dette brevet md sendes til Regnskapsregisteret i Brennaysund sammen med arsregnskapet. Det
palegger den regnskapspliktige & dokumentere ved dette brev at tillatelse er gitt.

Bakgrunn

Selskapene inngar i Jordanes Invest konsern. Morselskapets [ngivere (internasjonalt banksyndikat) mottar
engelskspraklig rapportering og det er en forutsetning for at disse regnskapbrukeme skal forsta
regnskapet. Konsernet har datterselskaper og kontoer i utlandet cg derved en stor andel av kundemassen i
utlandet. Ledelsen i flere av datterselskapene i konsernet er fremmedspraklige som gir innspill til
arsrapporter og andre pliktige opplysninger pa engelsk. Av konsolideringsmessige hensyn er det behov for
et annet sprak enn norsk. Utarbeidelse av av norsk konsernregnskap og norske selskapsregnskaper er en
merkostnad for konsernet.
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Skattekontorets vurdering

Etter regnskapsloven § 3-4 tredje ledd skal "arsregnskapet og arsberetningen [...) vaere pa norsk.
- — —-- - Departementet-kan-ved-forskrift eller enkeltvedtak-bestemme-at arsregnskapet og/eller drsberetningen kan = ~
veare pa et annet sprak.”

| Ot. prp. nr. 42 (1997-1898) Om lov om &rsregnskap mv. er det uttalt felgende om regnskapslovens formal,

jf. pkt. 1.1:
"Regjeringen har som siktema! at regnskapsloven skal bidra til informative regnskaper for ulike
grupper av regnskapsbrukere. Regnskapsbrukerne er dels investorer og kreditorer som tilferer
kapital til foretakene, og dels andre grupper som har interesse av a vite hvordan foretaket
drives, f.eks. de ansatte og lokalsamfunnet. Informasjonen til kapitalmarkedet skal gi grunnlag
for riktig prising av finansielle objekter. Riktig prisdannelse pa aksjer er en forutsetning for at
ressursbruken i samfunnsgkonomien skal bli best mulig. Gode regnskaper vil ogsa gjore det
vanskeligere for markedsdeltakere & ta ut spekulasjonsgevinster med basis i skjevt fordelt
infermasjon.”

Det fremgar siledes at et av hovedformalene med regnskapsloven er a bidra til "informative regnskaper for
ulike grupper av regnskapsbrukere”. Regnskapsbrukere vil omfatte, jf. uttalelsen i proposisjonen, blant
andre investorer, kreditorer, ansatte og lokalsamfunnet.

Det er etter Skattekontorets vurdering derfor avgjerende ved vurdering av om dispensasjon fra kravet til &
utarbeide arsregnskap og/eller &rsberetning pa norsk kan gis, at det ikke foreligger mulige brukere av
regnskapsinformasjon som blir vesentlig berart negativt ved en eventuell dispensasjon.

Det er seerlig hensynet til brukerne av regnskapsinformasjon som skal vurderes ved en
dispensasjonsseknad. } denne vurderingen har Skattekontoret lagt seerlig vekt pa at kensemet har

datterselskaper i utlandet med fremmedspréklig ledelse. Videre er det vektlagt at selskapets langivere er
utenlandske og at en stor andel av kundemassen er i utlandet.

Vennligst oppgi var referanse ved henvendelse i saken.

Med hilsen

Bente Halvorsen

Spesialrevisor

Brukerdialog, juridisk stab, gruppe 1
Skatteetaten

Dokumentet er elektronisk godkjent og har derfor ikke handskrevne signaturer.
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Signaturene i dette dokumentet er juridisk bindende. Dokument signert med "Penneo™ - sikker digital signatur”.
De signerende parler sin identitet er registrert, og er listet nedenlor.

“"Med min signatur bekrelter jeg alle datoer og innhaldet i dette dokument.”

Ole Christian Fongaard
Partner

Pavegne av: KPMG AS
Serienummer; 9578-5997-4-274114
1P: BO.232.500¢x00t

2021-07-08 06:12:17Z
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Dokumentet er signert digilall, med Penneoxom. Alle digilale signaturdata i
dokumentet er sikret og valident av den datamaskin-utregnede hash-verdien av det
opprinnelige dokument. Dokumentet er ist og tids-stemplat med et sertifkat fra
en betrodd tredjepant. All kryptografisk bevis er i ti denne FOF, for fremiidig
validering (hvis nodvendig).
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Dokumentet er beskyttet av ett Adobe CDS sertifikat. Nar du dpner dokumentet i

Adobe Reader, skal du kunne se at dokumentet er sertifisert av Penneo e-
signature service <penneo@penneo.com>. Dette garanterer 3t innholdet i
dokumentat ikke har blitt endret.
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Signaiurene i dette dokumentet er juridisk bindende. Dokument signert med "Pennzo™ - sikher digitol signatur”,
De signerende paiter sin identitet er regisitert, og er listet nedznfor.

Jon Thomas Warset

Styremedlem

Serlenummer: 9578-5999-4-1060678

IP; 217,173 000008

2021-06-2509:53:412 z=Z bankID 0

Jan Leif Bodd

Styremedlem

Serlenummer: 9578-5999-4- 1644987

1P: 77,1 60000000

2021-08-25 1202512 ==Z bankID 0

Dokumentel e signert digitalt, med Penneo.com. Alle digitale signatur-data i
dokumentet er sikret og validert av den datamaskin-utregneda hash-verdien av det
opprinnelige dolument. Dokumentet er last og tids-stemplel mied et sertifikat fra
en betrodd tredjepart. All kryptografisk bevis er integrert i denne POF, lor fremtidig
validering (hvis nodvendig),

Hvordan bekrefter atdette dob erarginalen?
Dokumentet er beskyttel av ett Adobe CDS sertifikat. MNar du dpner dokurnenteti

“Med min signatur bekrelter jeg aile datoer og innholdet i dette dokument.”

Karl Kristian Sunde

Styremedlem

Serienummer: 9578-5994-4-521913

1P: 842085000000

2021-06-25 10:00.25. z=2 bankID 0

Stig Terje Sunde

Styveleder

Serienumimer; $578-5998-4-1012068
1P 79,161 200000

20210625 13:10:127

Adobe Reader, ska! du kunne se at dokumentet er sertifisert av Penneo e
ig service <p Ep com>, Dette garanterer at innholdet i
dokumentat ikke har biitt endret.
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Indirect cash flow

Jordanes Invast AS

Note 2020 2019
Cash flows from Investment activities
- .. —— — —_  Payments to buyshares and participations-inothercom - — -— -—-— - —0" " 8819 — T T

Net cash flows from Investment activities 0 -36 191

Cash flows trom financing activities

Proceeds from the issuance of new current liabilities 0 6191

Proceeds from equity 0 30000

Net cash flows from financing activities ’ 0 36191
3
£
3
3
2
g
3
]
a,

Jordanes Invest AS Page 6
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Consolidated statement of cash flows

For the years ended 31 December {amounts in NOK thousands) Notes 2020 2019
Cash flows from operating activities
QOperating profit 295,068 141,423
Adjustments to reconcile operaling profit 0g loss before lax o net cash flows: e
- = == Tinerestpad - — T T T T 777 7 .81z 157,401
interest received 7.475 8,470
Income taxes paid -6,078 -13,095
Depreciation and amartisation 3.1-34 161,394 170,222
Share of profit of an associate 6.3 -16,783 -17.625
Net dividends received 3,806 26,323
Working capital adjustments:
Changes in inventories . 25 -16,820 -18,349
Changes in trade and other receivables 26 23,118 -93.611
Changes in trada and cther payables 2.7 -106,636 144,285
Changes in provisions and other liabilities 28 61,256 59,017
Nat cash flows from operating activities 241,677 249,659

Cash flows from investing activities (NOK thousands)

Purchase of property, plant and equipment ad -66,928 -66,498

Purchase of shares in subsidiaries, net of cash acquired 6.2 -164,093

Development expenditures ) 32 -
Nat cash flow from investing activities -88,928 -230,591

Cash flow from financing activities (NOK th ds)

Fennew Dokimmeninakhel SVIWT-ESNEC-018VI- XGGE2-LNSAX-5TTFD

Proceeds from issuance of equity 46 -
Proceeds from borrowings 42 29,337 20,932
Repayment of borrowings 4.2 -1,573 =400
Payment of principal portion of lease liabilities 34 -55,629 -57,304
Not cash flows from financing activities - -27,865 -36,772
Net increase/(decrease) in cash and cash equivalents 146,884 -17,704
Cash and cash equivalents at beginning of the year/period 47 283,739 309,567
Currency effect of cash and cash equivalents 7.7116 -8,125
Cash and cash equivalents, end of year 438,339 283,739
ACCOUNTING POLICIES

The consalidated statements of cash flows are prepared using the inditect method where the Group's cash flow has
been broken Inta cash from operating, investing and financing activities. The cash flow statment shows the general
changes of cash from last reported period.
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Board of Directors’ report
Jordanes Invest AS is an investment company established in 2018 with the malin office located in
Oslo. The company’s main owner is Jabo Management & Consulting, Sunstar AS, KK Sunde Holding
each representing 26,34% of equity, in addition to M1 Invest AS (15.17%) and M1 Holding AS (5,42%).
-—- —— ———" - lordanesInvest ASis the largest owner of lordanesAS.— ~— — -~ — — -~ T T T 7T

Operations in 2020

In 2020 Scandza focused on execution of a comprehensive program of systematic improvements
aimed at improving results. As a result of an empowered and agile organization the Group responded
quickly to the Covigd-19 crisis that came to characterize the grocery trade for most of 2020. The
business of the Group was affected in different ways, with the grocery retall channel facing increased
demand while demand in the convenience and HoReCa channels decreased. New products were
sourced and launched by Scandza in record time in order to respond to the situation. With a
relentless focus on safety for all employees, all the Groups production facilities remained operative
throughout the whole year with no disruptions. Despite the volatile conditions the Group executed
on its strategy and achleved solid organic growth and improved profitability.

The group did not execute any acquisitions in 2020. A production facility for baked goods in Astorp
(SE) was divested and the income booked as Other Income. The group structure was reorganized
through a series of internal mersgers, acquisitions and divestment to align the legal structure with the
operational business area structure, The reorganization was finalized in December 2020.

Statement of comprehensive income and financial position

The Board of Dlrectors believes that the 2020 financial statements give a true and fair view of the
Group's assets and liabilities, financial position, and profit for the period. The financial statement
shows the results for the period 1 January 2020 to 31 December 2020 by comparisan with the period
from 1January 2019 to 31 December 2019. The Board confirms that the Group’s liquidity position,
together with the expected cash flow from operations in 2021; will be adequate to fulfil short-term
liabilities as they fall due. The Board of Directors confirms that the assumption that the Group being
a going concern is valid.

Penneo Dokumentnokhel: INWAP-QITAIL-8/76W-BMECO-EG2ME- TNH7)

The Group had operating revenues of NOK 5,009.6 mlll in 2020 {(NOK 4,448.3 mill in 2019),
constituting an organic growth of 12.6% primarily driven by high demand in grocery retall, combined
with market share gains as well as strong growth in The Feelgood Company. The cost of goods was
NOK 3,334.9 mill (NOK 2,927.8 mill in 2019). There is no operating revenues or cost of goods in the
Company. Earnings hefore depreciation and other income and expenses (EBITDA) was NOK 515.8 mill
{NOK 403.8mill In 2019). The operating result for the Group was NOK 295.1 mill (NOK 141.4 mill in
2019), equal to a 108.6% increase, driven by operational leverage and significantly higher
contribution margin in Bonaventura and especially The Feelgood Company. Finally, the result for the
period was NOK -93.5 mill (NOK =131.4 mill in 2019}, improving by NOK 37.9 mill.

The parent company had a result of NOK 0 mil! in 2020 { NOK 0 mill in 2019).

The Group had net interest bearing debt, including IFR$16 leases, of NOK 3,449.4 mill at year end
2020 (NOK 3,411.9 mill at year end 2019). The Group’s working capital amounted to NOX 132.0 mill
at year end 2020 (NOK 92.9 mill at year end 2019). Working capital is total current assets less cash
minus trade payables, public duties payable and other current liabilities. Cash flow from operating
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activities was NOK 241.7 mill in 2020 {(NOK 249.7 mill in 2019). The Group has payable finance cost of
approx. NOK 164.1 mill.

The Group has no ongoing research or development activities that are capitalised in the statement of
financial position, and all costs related to research and development are expensed on an
_ongoing basis.

The equity of the Group was NOK 752.5 mill at year end 2020, and the equity ratio was 13 percent.

Comment on profit performance of the individual business segments
The Group operates in four business segments: Norway, International, The Feelgood Company and
Bonaventura. Overhead and management of the Group is covered by the HQ segment.

Norway

Total revenues increased by 8.9% in 2020, driven by broad based organic growth in all business units
except Leiv Vidar (decline driven by the decline in the convenience channel). Synngve Finden, the
biggest business unit in Norway achieved double digit sales growth. Segment operating profit {before
other income and expenses) improved by 24.7%, driven by operating leverage as a result of valume
grawth and solid cost control. . :

International

Total revenues increased by 5.1% in 2020, driven by strong sales in Bisca and FX effects from weak
NOK, offset by the Swedish operations being hit particularly hard by COVID-19 effects on the
convenience channel. Sales where further affected by a restructuring of operations in Scandza 53l
Sverige where loss-making sales where discontinued. Operating loss was almost halved and
amounted to NOK -8.9 mill, with improvements in Bisca offset by low sales volumes in the Swedish
operations. '

The Feelgood Company

Total revenues increased by 51.5% in 2020, driven by strong organic sales growth in all parts of the
business, especially in Elle Basic where sales more than doubled. Bodylab and Smarte Nytelser also
showed exceptional growth, while growth was somewhat hampered by NBEV with a significant
exposure to the Convenience and HoReCa channels. Solid cost control combined with operational
leverage from high growth resulted in segment operating profit (before other income and expenses)
improving by 108.7%.

Fennee Dohumentnphiel IXIWVAP-QITAL-EJ7611-8A ISCO-EG2ME- 1 HIH7)

Bonaventura

Total revenues increased by 7.1% in 2020, driven by strong sales in Norway but somewhat offset by
sales decline in the Danish and Swedish operations. Results improved significantly as product
portfolio partly was shifted towards higher margin products throughout the year.

HQ .
Operating loss declined with declining pay roll costs was offset by lower opex charged to the
operative segments.

External environment and corporate responsibility .

Our purpose is to be “Proud to serve our kids”, To us, this means acting responsibly and working
towards being sustainable across all of parts of our business. Effectively managing environmental,
social and governance issues is key to succeed. The production and transpertation of the Groups
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products has a certain influence on the environment and the Group's goal is to minimize the
environmental influence from the production to the lowest possible level,

Our work in relation to ESG is further outline in our inaugural ESG report attached to this annuzl

e m——epOrt.. ol e e i e e

Corporate responsibility is governed through several documents including “the Scandza DNA”, Group
CSR policy and the Group Code of Conduct. All policies are available to employees through our
Internal systems.

Waork Environment and equal opportunities -

By the end of 2020, the Group had 1012 FTE’s in total. Their tasks vary from manufacturing and
handling heavy machinery, to product development, sales, management, and administration.
Collaboration between management and the employee organisations is well functioning with a
mutual aim to finding constructive solutions to the challenges faced by the Group.

Scandza has a zero-accldent policy. The health and safety of the employees has the highest priority
and the Group aim to continuously maintain, improve, and develop healthy working environment
conditions. Introduction to the governing documerits and training in HSE is a part of the onboarding
process for all employees. During the year a total of 117 accidents were recorded, where the
majority did not result in absence (32 injuries resulting in short absence and 84 resulting in no
absence).

In 2020 the sick leave rate was 6.2 per cent, which s a 0.2 per cent Increase over 2019, driven by the
measures taken in light of the pandemic. The rate of long-term sick leave was at 3.7 per cent, which
is 2 0.5 per cent increase over 2019. The production sites have the highest sick leave rates in Scandza.
The work to ensure employees’ health, safety and well-being is a continuous process and any
opportunity for improvement is pursued diligently.

The Group strives for a balanced gender distribution, and as of 2020 the employees where split 40%
female and 60% male. The Group's management is split 10% female and 90% male group executives.
The Board of Directors is currently only composed of men.

Pennpo Dokumentnokhol: INIWAP-QITAIL-8)76W-BMSCO-EGIAG-TNHZS

The personnel policy of the Group is deemed to be gender neutral in all respects. The company is of
the view that equal opportunity issues have been adequately accommedated, and no specific
measures have been initiated or planned regarding this. No feedback has been received to the effect
that the personnel policy of the Group is considered to discriminate based on gender.

In 2019, we carried out a systematic mapping of gender differences in all levels of our organisation,
as well as their salary level. A new benchmarking assessment will be carried out in 2021 to monitor
our progress. On a Group level, there is a salary gap in favour of men. This is mainly 2 result of
differences In seniority. The company is continuously working to ensure equal pay for equal work.

The Group does not practice differential treatment or recruitment of employges on the basis of sex,
ethnicity, national origin, sexual orientation, language, religlon or faith. The Group should be a good
and safe workplace where discrimination of any kind is unacceptable.
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Corporate Governance

Jordanes Invest is a privately owned company. The board of Jordanes Invest is dedicated to good
corporate governance and annually assess the corporate governance of the group. As a private
company Jordanes Invest implement the Corporate Governance practices required by the

_shareholders of Jordanes Invest. The -board is- appointed by the shareholders at the annual general- ——

meeting. In 2020 the Board of Directors consisted of four Directors.

The board operates according to the Jordanes Invest 8oard Instruction. The board has in turn
delegated authority to handle managemant of the group to the Executive Board, consisting of Jan
Bodd, Karl Kristian Sunde ,Stig Sunde and Jon Thomas Warset. Each of the four business areas has a
CEO that reports to the Executive Board and operates its business according to the Scandza
governing documents. Scandza has a set of policies and guidelines governing the way the Group
operates (l.e Code of Conduct and CSR policy). Strategy, planning and reporting is governed by the
Plan & Budget Instruction, together with the Scandza DNA and the Operations & Stewardship
instruction The Delegation Authority Guide regulates the running business and outlines the approval
process for expenditures and employment.

Together these documents are the foundation for governance in the Group.

Remuneration to the Directors of the Board and Management is described in note 7.1 in the Financial
Statements. The remuneration of executive employees in the Group is designed to be competitive
and aimed at attracting and keeping highly competent managers.

Risk factors

The Board of Directors attaches importance to ensuring that risk is managed systematically in all
parts of the Group and has implemented a structured approach to identifying risk factors and taking
action to mitigate risk in its operations.

Technical risk

Technical risk is primarily associated with the operation of existing, and the installation of new,
equipment. This risk is assessed as low based on experience and competence from organizing the
production facilities. There have not been serious situations which have resulted in longer stoppages
in production.

Risk associated with raw material supply

Supplier risk is mainly associated with the supply of raw materlal and Is viewed as low as Tine has a
milk supply ebligation, which is regulated by the Norwegian Government. For other input factors
there are several alternative suppliers in the market, reducing the Group's dependence on individual
suppliers. During the pandemic there has been challenges with supply, but a!l of these have been
solved,

In the annual negotiations between the government and the agricultural organizations, the prices of
agricultural products and other central frameworks for agriculture are determined, Including the
guiding prices for raw milk and potatoes which serves as a maximum price on an annual basls.
Several contributions and subsidies are also determined at these negotiations. On this basis, the
price the Group's companies must pay for raw materials is to some extent influenced by the annual
agricultural negotiations.

Punnep Dokumentinoh el JNVVAP-QITME-BI7611-8A35C0-EG2ME- T NHTT
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Quality risk

As producers in the food industry the companies are exposed to risk from a bacterial outbreak or

similar occurrence. The companies seek to reduce this risk element by putting great emphasis on the

quality of the production, routines and internal training. Leiv Vidar and Lindvalls Chark are FSSC

22000 certified. Synngve Finden, Serlandschips, Blsca and Broderna Nilsson are BRC certifled. BRC

{British Retall Consortium) is a quality standard for suppliers to the grocerytrade.. _ . . .

Market risk
The market risk is assessed to be moderate as a result of annual agreements being entered into with
chains which purchase the majority of the production capacity.

Distribution risk

The grocery trade in Norway is deminated by three large chains. The grocery trade is still in
development with regard to operators and the organization of the retail part of the value chain. The
development in this area can represent a risk factor for the Group, if the companies cannot maintain
sufficient distribution of their products during market changes.

Political risk

All companies with close affiliations to agriculture are exposed ta political reviews and decisions. The
economic framework conditions are to a greater deéree important for the profitability and
organizations of such companies, than in other food industry companles. Any changes in the
composition of parliament could lead to changes in the framework conditions. Furthermore, there is
also risk related to international agreements, with the potential effect of increased competition from
imported products.

Financial risk
The Group Is exposed to credit risk, liquidity risk, interest rate risk and currency risk in normal
business activities and seeks to offset the risk exposure in these areas.

The Group's customers mainly consist of large national chains and risk associated with selling to
these chains is considered to be low. New customers are credit rated before entering into new sales
contracts.

Most of the revenues, expenses, receivables and debt are denominated in local currency. The
currency risk is mainly related te potential purchases of machinery and equipment from abroad,
import of raw materials for the manufacturing operations, import of trade products and debt
denominated in foreign currency. Significant movements in currency rates may therefore affect the
Group’s profitability through higher Investments and higher cost of goods sold. Forward contracts
are used to secure predictable cash flows.

Ponneo Dokumentaoki ol INWWAP-QITAML-BI76W-BAISC0-EG2ME- TNHT)

The term loans, the finance lease agreements and the cash and cash equivalents are with floating
interest. The PIK loan is with fixed interest.

The Group is in compliance of its financial covenants. A more detailed discussion of financial risk is
provided in note 4.4 in the Group Financial Statements.

Qutlook and events after the end of the reporting period

Scandza face strong competition from both local and international competitors, as well as the retail
trade’s private labels. In face of this competition and shifting consumer preferences Scandza is well
positioned through its diverse channel feotprint and local brands to react rapidly to changes. 2020
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proves Scandza’s position as a nimble challenger. Going forward Scandza targets above market
growth for its concepts and aim to continue grow through acquisitions.

On March 31 an agreement was signed with UMOE AS regarding a 100% acquisition of UMOE
Restaurants AS and Its subsidiaries. The deal is pending regulatory approval and closing is expected
before the summer. The consideration pald is a combination of cash and shares in Jorgjgngs invest;

The Covid-19 situation impacted the Group in both positive and negative ways in 2020. While the
grocery retail trade has experienced growth, the Convenience and HoReCa channels has been
adversely affected with significantly lower faotfall in locations and lower revenue. The effects seen in
2020 are expected to continue into 2021 with a gradual diminishing effect throughout 2021 as
people are vaccinated and society opens up.

Proposal for distribution of the result of the period
The Board of Directors propose that the net loss for the peried is allocated to retained earnings.

The Board of Directors Jordanes Invast AS g
Oslo, 25 June 2021 H
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Yo the General Meeting of Jordanes Invest AS

Independent auditor’s report

Report on the Audit of the Financial Statements

Opinion
We have audited the financial statements of Jordanes Invast AS, which comprise:

s The financial statements of the parent company Jordanes Invest AS (the Company}, which
comprise the balance sheet as at 31 December 2020, the income statement and cash flow
statement for the year then ended, and notes to the financial statements, including a summary
of significant accounting policies, and

« The consolidated financial statements of Jordanes Invest AS and its subsidiaries (the Group),
which comprise the balance sheet as at 31 December 2020, the income statement, statement
of changes in equity and statement of cash flows for the year then ended, and notes to the
financial statements, including a summary of significant accounting policies.

In our opinion:
+ The financial statements are prepared in accordance with the law and regulations.

+ The accompanying financial statements give a true and fair view of the financial position of the
Company as at 31 December 2020, and its financial performance and its cash flows for the
year then ended in accordance with the Norwegian Accaunting Act and accounting standards
and practices generally accepted in Norway.

+ The accompanying consolidated financial statements give a true and fair view of the financial
position of the Group as at 31 December 2020, and its financial performance and its cash
flows for the year then ended in accordance with International Financial Reporting Standards
as adopted by tha EU. '

Basis for Opinion

We conducted our audit in accordance with faws, regulaticns, and auditing standards and practices
generally accepted in Norway, including International Standards on Auditing (ISAs). Our
responsibilities under those standards are further described in the Auditor's Responsibilities for the
Audit of the Financial Statements section of our repost. We are Independent of tha Company and the
Group as required by laws and regulations, and we have fulfilled aur other ethical responsibilities in
accordance with these requirements. We believe that the audit evidence we have obtained is sufficient
and appropriate to provide a basis for our opinion.

Offices in:
KPMG A5, 2 Harwogan [misd abddy comgany Brd metnbat fim of the KPMG natwark ef indepenadynt member flms pflliatad Ozlo Errgrum Ma t Rana Swend
with KPMG £ C CKPMG ). i Swizs ontdy, Ara Finnznes Meaida Siraume
Arandat Hamar Skian Tramso
Stat c rovisorer o av Don nurste ] Bergen T

Bodu Maani Ssrgnessjoen Tynset
Orammen Krtanzind  Sthvangel Mzund
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m Jordanes Invest AS

Other information

Management is responsible for the other information. The other information comprises information in
the annual report, except the financial statsments and our auditor's report thereon.

Qur opinion on the financial statements does not cover the other information and we do not express
any form of assurance conclusion thereon.

in_connection with.our audit of the financial statements, our responsibility_is to.readtheother
information and, in doing so, consider whether the other information is materially inconsistent with the

financial statements or our knowledge obtained in the audit or otherwise appears to be materially

misstated, ’

If, based on the work we have performed, we conclude that there is a material misstatement of this
other information, we are required to report that fact. We have nothing to report in this regard.

Responsibilities of the Board of Directors for the Financia! Statements

The Board of Directors (Management) are responsible for the preparation in accordance with law and
regulations, including a true and fair view of the financial statements of the Company in accordance
with the Norwegian Accounting Act and accounting standards and practices generally accepted in
Norway, and for the preparation and true and fair view of the consolidated financial statements of the
Group in accordance with International Financial Reporting Standards as adopted by the EU, and for
such intarnal control as management determines is necessary to enable the preparation of financial
statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company's and
the Group's ability to continue as a going concern, disclosing, as applicable, matters related to going
concem, The financial statements of the Company use the going concern basis of accounting insofar
as it is not likely that the enterprise will cease operations. The consolidated financial statements of the
Group use the going concern basis of accounting unless management either intends te liquidate the
Group or to cease operations, or has no realistic alternative but to do so.

Auditor's Responsibilities for the Audit of the Financial Statements

QOur objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whather due to fraud or error, and to issue an auditor's report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that
an audit conducted in accordance with laws, regulations, and auditing standards and practices
generally accepted in Norway, including ISAs will always detect a material misstatement when it
exists. Misstatements can arise from fraud or errar and are considered material if, individually or in
aggregate, they could reasonably be expected to influence the economic decisions of users taken on
the basis of these financial statements.

As part of an audit in accordance with laws, regulations, and auditing standards and practices
generally accepted in Norway, including ISAs, we exercisé professional judgirient and maintain
professional scepticism throughout the audit. We also:

* identify and assess the risks of material misstatement of the financial statements, whether due
to fraud or error. We design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion. The
risk of not detecling a material misstatement resulting from fraud is higher than for one
rasulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

+ obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpese of exprassing an
opinion on the effectivenaess of the Company's or the Group’s internal contral.

« ovaluate the appropriateness of accounting policies used.and the reasonableness of
accounting estimates and related disclosures made by management.
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* conclude on the appropriateness of management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists
refated to events or conditions that may cast significant doubt on the Company and the
Group's ability to continue as a going cancern. If we conclude that a material uncertainty
exists, we are required to draw attention in our auditor's report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify our opinion. Our
conclusions are based on the audit evidence obtained up to the dale of our auditor's report.

_However, future events or conditions may cause the Company and the Group to_ ceaseto

continue as a gaing concern,

« evaluale the overali presentation, structure and content of the financia! statements, including
the disclosures, and whether the financial statements represent the underlying transactions
and events in a manner that achieves a true and fair view.

« obtain sufficient appropriate audit evidence regarding the financial information of the entities
or business activities within the Group to express an opinion on the consolidated financial
statements. We are responsible for the direction, supervision and performance of the group
audit. We remain solely responsible for our audit opinion.

We communicate with the Board of Directors regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in internal control
that we identify during our audit.

Report on Other Legal and Regulatory Requirements

Opinion on the Board of Directors' report

Based on our audit of the financial statements as described above, it is our opinion that the
infermation presented In the Board of Directors’ repart concerning the financial statements, the going
concearn assumption and the praposed allocation of the result is consistent with the financial
statements and complies with the law and regulations.

Opinicn on Registration and Documentation

Based on our audit of the financial statements as described above, and control procedures we have
considered necessary in accordance with the International Standard on Assurance Engagements
{ISAE) 3000, Assurance Engagemenis Other than Audils or Reviews of Historical Financial
Information, it is aur opinion that management has fulfilled its duty to produce a proper and clearly set
out registration and documentation of the Company's accounting information in accordance with the
law and baokkeeping standards and practices generally accepted in Norway.

Oslo, 7 July 2021
KPMG AS

Ole Christian Fongaard ]
State Authorised Public Accountant
(This document is signed electronically)
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