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Resultatregnskap

Belgp i: NOK Note 2017 2016
RESULTATREGNSKAP

Inntekter

Annen driftsinntekt 9,11 9974000 9438 000
Sum inntekter 9974000 9438 000
Kostnader

Avskrivning pavarige driftsmidler og immaterielle eiendeler 1 299 000 342 000
Annen driftskostnad 10 24 352 000 20 646 000
Sum kostnader 24 651 000 20988 000
Driftsresultat -14 677 000 -11 550 000

Finansinntekter og finanskostnader

Inntekt painvestering i datterselskap og tilknyttet selskap 60 093 000 39437 000
Renteinntekt fraforetak i samme konsern 18 659 000 21878 000
Annen renteinntekt 885 000 977 000
Annen finansinntekt 5898 000 4 280 000
Sum finansinntekter 85 535 000 66 572 000
Rentekostnad til foretak i samme konsern 11 200 000 11 528 000
Annen rentekostnad 27 259 000 31896 000
Annen finanskostnad 6 870 000 9490 000
Sum finanskostnader 45 329 000 52 914 000
Netto finans 40 206 000 13 658 000
Ordineert resultat far skattekostnad 25529 000 2108 000
Skattekostnad pa ordinaat resultat -549 000 536 000
Ordinaert resultat etter skattekostnad 26 078 000 1572 000
Arsresultat 26 078 000 1572 000

Overfaringer og disponeringer
Overfering til/frafond 26 078 000 1572 000
Sum overfaringer og disponeringer 26 078 000 1572 000
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Balanse

Belgp i: NOK Note 2017 2016
BALANSE - EIENDELER

Anleggsmidler

Immaterielle eiendeler

Utsatt skattefordel 8 626 000 78 000
Sum immaterielle eilendeler 626 000 78 000
Varigedriftsmidler

Driftdasare, inventar, verktay, kontormaskiner og lignende 1 28 000 308 000
Sum varige driftsmidler 28 000 308 000
Finansielle anleggsmidler

Investering i datterselskap 681 602 000 681 602 000
Lan til foretak i samme konsern 34 110 310 000 170 255 000
Sum finansielle anleggsmidler 791 912 000 851 857 000
Sum anleggsmidler 792 566 000 852 243 000
Omlgpsmidler

Varer

Fordringer

Kundefordringer 34 2894 000 43 000
Andre fordringer 3204 000 131 000
Konsernfordringer 4 32093 000 39437 000
Sum fordringer 38191 000 39611 000
Sum omlgpsmidler 38191 000 39611 000
SUM EIENDELER 830 757 000 891 854 000
BALANSE - EGENKAPITAL OG GJELD

Egenkapital

Innskutt egenkapital

Sel skapskapital 6,7 2 329 000 2 305 000
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Balanse

Belgp i: NOK Note 2017 2016
Beholdning av egne aksjer 6,7 -58 000 -13 000
Overkurs 6 230598 000 228 204 000
Sum innskutt egenkapital 232 869 000 230 496 000
Opptjent egenkapital

Annen egenkapital 6 17 215 000 -2 483000
Sum opptjent egenkapital 17 215 000 -2 483 000
Sum egenkapital 250 084 000 228 013 000
Gjeld

Langsiktig gjeld

Annen langsiktig gjeld

Gjeld til kredittinstitusjoner 3 389 570 000 428 139 000
Sum annen langsiktig gjeld 389 570 000 428 139 000
Sum langsiktig gjeld 389 570 000 428 139 000
Kortsiktig gjeld

Gjeld til kredittinstitusjoner 20957 000 293 780 000
Leverandergjeld 2 803 000 2501 000
Kortsiktig konserngjeld 45 162 778 000 202 876 000
Annen kortsiktig gjeld 4565 000 947 000
Sum kortsiktig gjeld 191 103 000 500 104 000
Sum gjeld 580 673 000 928 243 000
SUM EGENKAPITAL OG GJELD 830 757 000 1 156 256 000
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Konsernetsresultatregnskap

Belgp i: NOK Note 2017 2016
RESULTATREGNSKAP

Inntekter

Salgsinntekt 1676 090 000 1641 533 000
Annen driftsinntekt 4725000 4592 000
Sum inntekter 5 1 680 815 000 1646 125 000
Kostnader

Varekostnad 1292 256 000 1275003 000
L gnnskostnad 7 159 068 000 149 434 000
Avskrivning pavarige driftsmidler og immaterielle eiendeler 9,10 4747 000 4854 000
Andre driftskostnader 6 160 090 000 156 861 000
Andre gevinster og tap 8 -4 319 000 6 262 000
Sum kostnader 1 611 842 000 1592 414 000
Driftsresultat 68 973 000 53711000
Finansinntekter og finanskostnader

Annen finansinntekt 8228 000 8617 000
Sum finansinntekter 8228 000 8617 000
Annen finanskostnad 37541000 43570000
Sum finanskostnader 37 541 000 43 570 000
Netto finans -29 313 000 -34 953 000
Ordinaart resultat for skattekostnad 39 660 000 18 758 000
Skattekostnad pa ordinaat resultat 12 9698 000 4643 000
Ordinart resultat etter skattekostnad 29 962 000 14 115 000
Arsresultat 29962 000 14 115 000
Andre resultatkomponenter for |FRS-foretak 6 331 000 -16 690 000
Totalresultat 36 293 000 -2575 000
Overfaringer og disponeringer

Overfaringer til/fra annen egenkapital 36 293 000 -2575000
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Konsernetsresultatregnskap

Belgp i: NOK Note 2017 2016
Sum overfaringer og disponeringer 36 293 000 -2 575000
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Arsregnskap regnskapsaret 2017 for 996888193

Konsernets balanse

Belgp i: NOK Note 2017 2016
BALANSE - EIENDELER

Anleggsmidler

Immaterielle eiendeler

Konsesjoner, patenter, lisenser, varemerker og lignende 59 4889 000 8 045 000
rettigheter

Utsatt skattefordel 14 9692 000 9 649 000
Goodwill 59 776 439 000 774180 000
Sum immaterielle eiendeler 791 020 000 791 874 000
Varigedriftsmidler

Driftdagsare, inventar, verktay, kontormaskiner og lignende 5,10 2 273 000 2593 000
Sum varige driftsmidler 2273 000 2593 000
Finansielle anleggsmidler

Investeringer i akgjer og andeler 17 32 000
Sum finansielle anleggsmidler 32 000
Sum anleggsmidler 793293 000 794 499 000
Omlgpsmidler

Varer

Varer 15 196 812 000 180 378 000
Sum varer 196 812 000 180 378 000
Fordringer

Kundefordringer 16 448 373 000 439 037 000
Andre fordringer 17 6 098 000 2141000
Forskuddsbetalinger 18 24 757 000 20417 000
Fordring skatt 667 000 291 000
Sum fordringer 479 895 000 461 886 000
Bankinnskudd, kontanter og lignende

Bankinnskudd, kontanter og lignende 19 6 423 000 10 291 000
Sum bankinnskudd, kontanter og lignende 6 423 000 10 291 000
Sum omlgpsmidler 683 130 000 652 555 000
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Arsregnskap regnskapsaret 2017 for 996888193

Konsernets balanse

Belgp i: NOK Note 2017 2016
SUM EIENDELER 1 476 423 000 1447 054 000
BALANSE - EGENKAPITAL OG GJELD

Egenkapital

Innskutt egenkapital

Sel skapskapital 20 2 329 000 2305000
Beholdning av egne aksjer 20 -58 000 -13 000
Overkurs 20 230598 000 228 204 000
Sum innskutt egenkapital 232 869 000 230 496 000
Opptjent egenkapital

Annen egenkapital 20 191 061 000 161 146 000
Sum opptjent egenkapital 191 061 000 161 146 000
Sum egenkapital 423 930 000 391 642 000
Gjed

Langsiktig gjeld

Pensjonsforpliktel ser 22 1186 000 1294 000
Utsatt skatt 14 11 956 000 11 222 000
Sum avsetninger for forpliktelser 13 142 000 12 516 000
Annen langsiktig gjeld

Gjeld til kredittinstitusjoner 17,21 345176 000 385 949 000
Sum annen langsiktig gjeld 345 176 000 385 949 000
Sum langsiktig gjeld 358 318 000 398 465 000
Kortsiktig gjeld

Gjeld til kredittinstitusjoner 21 45 995 000 42 597 000
K assekreditt 20957 000 29 378 000
Leverandergjeld 271 285 000 242 486 000
Betalbar skatt 7 269 000 2684 000
Annen kortsiktig gjeld 23 256 086 000 269 279 000
Andre pal gpte kostnader 24 92 583 000 70523 000
Sum kortsiktig gjeld 694 175 000 656 947 000
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Konsernets balanse

Belgp i: NOK Note 2017 2016
Sum gjeld 1052 493 000 1055 412 000
SUM EGENKAPITAL OG GJELD 1476 423 000 1447 054 000

POSTER UTENOM BALANSEN

Garantistillelser 26 4918 000 4925 000
Pantstillel ser 26 715 992 000 688 185 000
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@

S k at il' Sakshehandier Deres dato Vér dato
tEd EktoratEt Rune Tystad 22.10.2013 04.11.2013
Telefon Deres referanse Var referanse
977 59 464 Curt Erik Géran Olssan 2013/830306

SOLERA BEVERAGE GROUP HOLDING AS
Postboks 246 Skeyen
0213 OSLO

Dispensasjon fra kravet om utarbeidelse av arsregnskap og arsberetning pa
norsk sprak for Solera Beverage Group Holding AS, org.nr. 996 888 193

Vi viser til deres brev av 30. august 2011 hvor dere seker om dispensasjon fra kravet til 4 utarbeide
arsregnskap og drsberetning pa norsk sprik for Solera Beverage Group Holding AS.

Skattedirektoratet gir pd bakgrunn av en konkret helhetsvurdering Solera Beverage Group Holding
AS tillatelse til 4 utarbeide arsregnskap og arsberetning pd engelsk sprak, jf. regnskapsloven § 3-4
tredje ledd.

Dispensasjonen forutsetter at opplysninger som vedtaket baserer seg pa ikke endres vesentlig,

Bakgrunn

Solera Beverage Group Holding AS eies 77,14% av Capman Buyout IX Fund A LP. Resterende
aksjer eies av ulike norske og utenlandske aksjeselskaper som igjen eies av ledende ansatte i Solera
konsernet. Selskapet sitt styre bestir av norske og svenske statsborgere. Samtlige styremedlemmer
har imidlertid svaert gode engelskkunnskaper. Konsernet har etablert virksomhet i Norge, Sverige
og Finland, og med bakgrunn i dette er konsernets arbeidssprak engelsk. Dette reflekteres blant
annet gjennom méanedlig finansiell rapportering samt kommunikasjon pa tvers av selskapene i
konsern. Brukerne av drsregnskapet til selskapet er i all hovedsak selskapets eiere samt konsernets
leverandgrer. Konsernets leveranderer er i all hovedsak internasjonale vinprodusenter og
kommunikasjonsspriket med leveranderene foregér engelsk. Den norske versjonen utarbeides kun
for 4 tilfredsstille regnskapsloven.

Skattedirektoratets vurdering

Etter regnskapsloven § 3-4 tredje ledd skal “drsregnskapet og drsberetningen ... veere pd norsk.
Departementel kan ved ... enkelivediak bestemme af arsregnskapet og/eller arsberetningen kan
veere pd et annet sprak.”

I Ot. prp. nr. 42 (1997-1998) Cm lov om arsregnskap m.v., er det uttalt felgende om
regnskapslovens formdl, jf. pkt. 1.1:

Regieringen har som siktemal at regnskapsloven skal bidra til informative regnskaper for
ulike grupper av regnskapsbrukere. Regnskapsbrukerne er dels investorer og kreditorer som
tilforer kapital til foretakene, og dels andre grupper som har interesse av a vite hvordan

Posiadresse Besoksadresse: Sentralbord
Postboks 9200 Granland Se www.skateataten.no 800 80 000
0134 Oslo Org.nr: 996250318 Telefaks

skatteelaten.no/sendepost 22170860
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Joretaket drives, feks. de ansatte og lokalsamfunnet. Informasjonen til kapitalmarkedet skal
gi grunnlag for riktig prising av finansielle objekter. Rikiig prisdannelse pa aksjer er en
Jorutsetning for at ressurshruken i samfunnsekonomien skal bli best mulig. Gode regnskaper
vil ogsa gjore det vanskeligere for markedsdeltakere & ta ut spekulasjonsgevinster med basis
i skjevt fordelt informasjon.

Det fremgdr séledes at et av hovedformalene med regnskapsloven er 4 bidra til “informative
regnskaper for ulike grupper av regnskapsbrukere”. Regnskapsbrokere vil omfatte, jf. uttalelsen i
proposisjonen, blant andre investorer, kreditorer, ansatte og lokalsamfunnet.

Det er etter Skattedirektoratets vurdering derfor avgjerende ved vurdering av om dispensasjon fra
kravet til 4 utarbeide arsregnskap og/eller arsberetning pa norsk kan gis, at det ikke foreligger
mulige brukere av regnskapsinformasjon som blir vesentlig berort negativt ved en eventuell
dispensagjon.

Som nevnt ovenfor er det saerlig hensynet til brukerne av regnskapsinformasjon som skal vurderes
ved en dispensasjonsseknad. I denne vurderingen har Skattedirektoratet lagt vekt pa at selskapet bar
utenlandsk morselskap og at eierkretsen er begrenset. Videre er det vektlagt at arbeidsspraket er
engelsk.

Vennligst oppgi vir referanse ved henvendelser i saken.

Med hilsen

S i/<

Torstein Kinden Helleland
Seniorradgiver

Rettsavdelingen, foretaksskatt —
Skattedirektoratet ﬁwL ( gfi;{
Rune Tys:?ad
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ANNUAL REPORT AND CONSOLIDATED FINANCIAL
STATEMENTS

FOR
THE FINANCIAL YEAR 2017

SOLERA BEVERAGE GROUP HOLDING AS
Corporate Identity Number 996 888 193

BEVERAGE GROUP
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GROUP

Board of Dirgetor’s Report....
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CONSOLIDATED STATEMENT OF FINANCIAL POSITION
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Annusl Report & Consolidated Financial statement 2017 Page 2152
Solera Beverage Group Holding AS
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Board of Directors’ Report

Solera Beverage Group in brief

Solera is one of the leading beverage importers and distributors in the Nordic region. The company acls as an

importer and distributor of primarily wine to the three Nordic aleoholic retail monopolies as well as Duty Free
trade, hotels, restaurants and catering (HORECA). In addition, Solern selis and distribotes beer, cider, mineral
water and soft drinks, primarily to the vetail market in Norway where Solera also has a logistics services.

Since 2002, Solera has enjoyed mpid and planned growth, successfully represeniing a growing nismber of major
international brands. Today, Solera is a leading player in the Nordic wine distribution market and has a turnever
of 1 681 mkr. Solera is a Norwegian company with subsidiaries in Norway, Sweden and Finland, and employs a
total of 151 {139} people across Norway, Sweden and Finland.

The Nordic beverage market is expected fo develop favourably during the following years and Solera is well
positioned to capitalize on this growih.

Impnreant events in 2017
8alera has during the year successfully marketed the product portfolio, won new Tistings at the monopolies and
atiracied new producers which has contributed 1o an increase in net sales of 7%,

In 2017 substantial currency fluctuations have impacted our business. Duxing the vear the Norwegian krona
weakened against the most important currency, Euro as wefl as SEK and strengthened to US Dollar, The
Swedish krona weakened against the EUR but strengthened to US Dollar.

In 2017 Ole Petter Wie entered the position as CEQ for Solera Beverage Group,

Financial statements

The boaxd of directors believes that the annual financial statements provide a true and fair view of the net assets,
financial position and result for the year of Solera Beverage Group Holding AS and the Solera Group. The
Group’s consolidated financial statements are presented in compliance with International Financial Reporting
Standards (IFRS) as adopted by BU.

Profit and loss

Operating revenue for 2017 amounted to 1 681 mkr, compared to 1 646 mkr for 2016, which represents an
increase of 2 percent, The steble revenue reflects the mixed market development within the segments jn which
Solera aperates.

Annual Report & Consolidated Financial statement 2017 Page 3|52
Solera Beverage Group Holding AS
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Summary covering five yesrs

KEY FIGURES 2817 2016 2815 2814 2013
Amount in million NOK. (mkr} Y

Revenue 1681 i 646 1561 1432 i3
Operating profitiess excluding depreciation, - .
amartisafgic;:t and impairment B ’ “ 39 7 ?ﬂ 135
Operating margin, % 44% 3,6% 4,5% 4. 5% 10,1%
Balance sheet toial 1476 1447 I 501 1413 1406
Equity 424 392 396 366 375
Equity/assets ratio, % 287%  2L1% 26,4% 25,%% 26,7%
Average number of employees 151 139 134 141 131

The operating margin for 2017 was 4,4 percent, compared to 3,6 percent in 2016. The reasons to the increase
were iniprovement of currency exchange rates and portfolio-mix,

The average nomber of employees increased from 139 in 2016 t0 151 in 2017,

The Group’s net financial costs decreased from 35 wikr in 2015 to 29 mkr in 2017.
The Group’s pre-tax profit inoreased from 19 mkr in 2016 to 40 mkr in 2017.

The Group’s net profit for the year increased from 14 mkr in 2016 to 30 mkr in 2017,

Cash flow
Cash flow from operating activities was 46.6 mkr in 2017 (163 mkr).

The net cash flow from investing activities in 2017 amounted to -1.1 mke (1.4 mkr}.
The net cash flow from financing activilies amounted te 52,4 mkr (-20.8 mkr).

The group expects to generate sufficient cash to finance the opetation in the foreseeable future. A positive cash
generation is expecied in 207§ as a result of improved working capital development and improved profitability.

Balance sheet and lguidity
Total assets at 31 December 2017 amounted to | 476 mkr (1 447 mkr). At the same time equity amounied to 424
mkr {392 mkr) and the equity ratio was 28,7 percent (27,1 percent).

Inventories increased by 17 mhy during 2017 and amounted to 197 mkr at the end of the year (180 mkr}.
Accounts receivable amounted to 448 mkr & the end of 2017 (432 mkr), Overdue receivables are low and credit
losses have been small during 2017.

AL 31 Deceasber 2017, the Group’s interest-bearing debt was 412 mkr (458 mkr) The debt is related to
borrowings from credit institutions.

Net cash, cash equivalents and bank overdrafi facilities amounted 1o 6 mkr at the balance sheet date (10 mkr). At
this time, board of directors and management find the group's bguidity situation satisfactory and expect it to
improve further.

Annual Report & Consolidated Financial staiement 2017 Page 4152
Solera Beverage Group Holding AS

05.10.2019 kI 02:09

Brgnngysundregistrene Side 14 av 66



Brgnngysundregistrene Arsregnskap regnskapséret 2017 for 996888193

Met profit (loss) of the parent company
The parent company recorded a profis of 26 078 kk for 2017 (1 572 kkn).

The board of directors proposes the following allocation for Solera Beverage Group Holding AS:
Transferred to other equity: 26 078 ki

Gofug concera

There have been no events to date in 201§ that significamly affect the resitlt for 2017 or valuation of the Group’s
assets and liabilities at the balance sheet date, The board confirms that the conditions for the going concern
assumption have been satisfied and thas the financial statements for 2017 have been prepared on the basis of this
assumption.

On 22 January 2018 Solera Beverage Group acquired 100% of the issued shares in Semmelier AS and Vinkilden
ASB. The acquisition is expected to increase the group's market share and reduce cost through economies of
scales. The financial effects of this ansaction bave not been recognized at 31 December 2017, The operating
results and assets and liabilitios of the acquired companies will be consolidated fram 22 January 2018,

Cuality assurapce

Selera measures quality in 2ll processes. A cominuous quality improvement is achieved through training and the
implementation of onr own in-house wine laboratory in Sweden, which was implemented to ensure that our
products always arc in line with the highest quality standards. Solera is siriving to achieve a superior quatity and
thereby create a competitive advantage relative to our competitors.

Financial market sisk

Solera’s business exposes the Group to financial risks. The Group’s procedures for risk management are
designed to minimise passible negative effects caused by the Group®s financial arrangements. The Group (s
affected by exchange rave fluctuations us a significant share of the goods are bought in forsign currency, while
the units” sales and operating costs are incurred in the units” local currency. To reduce curreney risk for the
Swedish and Morwegian operations, the group buys forward contracts 1o a certain extent.

Credit risk arises from accownts receivables. The bulk of the Group®s sccount receivable are towards the three
Nordic alcohol retail manopolies which gives the Group a low credit risk. Solera has not experienced significant
bad debt costs.

Liquidity consists of cash, cash equivalents and the group has an overdraft facility that cover expected liquidity
fluctuations during the yeer. The board considers the group’s liquidity to be sufficient.

ESG — Envirenmental, Soclal and Governance factors within Solera
Beverage Group

ENVIRONMENTAL FACTORS

Solera Beverage Group's sustainability work is set out to minimize potential negative impacts of the operafions
and to benefit from the possibilities afforded by sustainable business operations. We also place great emphasis
on creating 8 healthy, safe and equal workplace at all time. We promote 2 variety of inftiatives across the Nordies
10 achieve good working conditions, improved social and envivonmental performance. Most initiatives fall under
the umbrella of our Corporate Social Responsibility program.

We define CSR/ESG i.e. Corporate Secial Responsibility as Sustainable Development, Our CSR/ESG Actions
are defined within three different arcas; 1 Business growth, Z Social Aecountability and 3 Environmental focus.
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Business growth

At the very core is our business, without a successfid, prediciable and sustainahle business we cannot invest in
and become a more sustainable organization. We shall continue to grow with secial and environmental
CONSCIOUSHESS.

Secial acreuntability

Solera Beverage Group supports BSCL in alt aspects, in order to ensure responsible work conditions with our
partners and suppliers around the globe.

We are also aware that we as a majer actor in the beverage industry have an obligation to promate responsible
aleohol consumption. Solera encourage snd support activities originating from the three Nordic lcohol setail
monopokcs.

Envirsnments! focus

Raw material production as well as manufacturing and transporting our products have an impact on our
environment. Solera works with varfous certifications and labels in order to decrease environmental impact and
improve sustainability. We are committed to increase the volumes of Organic wines as well as envirormentally
sound logistics solutions and light welght bottles.

Qur internal work across the Nordics, raising CSR awareness within owr organization through worlishops
Izctures and conferences will continue in 2018,

SOCIAL FACTORS

The sick leave level 2017 was 1.8 percent compared to 1.7 percent in 2016. There were no serious work-ralatad
accidents in 2017,

Solere strives to be an atizactive employer for people with different backgrounds, irvespective of sthinic origin,
gender, religion or age, We would lke diversity to be a positive part of our culture which & defined in Solem's
Equality Policy. By December 31, 2017 we had & staff ratio of 57 percent men and 43 percent women. Selary
and other terms and conditions are based on the concept of equal pay for equal work. The company supports all
smployees to have a balance between work and family life.

COVERMANCE FACTORS

Morway, Sweden and Finland
Binea Jazuary 2011, Solera Beverage Group is in full compliance with The Mordic Aleohol Monopolies’ Code of
Conduct — which stiputates the CSR requirements on the Nordic monopolies’ supply chain.

Solera Beverage Group has a transparent business- and management model. All financizl data is reported in
accordance with existing local legisiation,
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Cutloock

Solera operates in Norway, Sweden and Finland, mainly through the established aleoho! retail monopolies. There
is sirong political and popular support for the monopoly structure which assures stable sales development over
time. The wine marke! in Norway, Sweden and Finland, of approximately 400 million liters, has fattencd out (o
an annual growth of 0-2 percent. Meanwhile Sclera is expanding both in product lines (heer, spirits, noa-

alcoholic beverages) and in Ssles channels (hotel, restaurants, catering and FMCG),

Solera continues several operational improvement programs from previous year, and launches additional
programs o yield a positive contribution to the profitability going forward, The improvement programs are
mainly focusing on driving long term growth, profitability and efficiency.

The board emphasizes that every assessment of Tuture conditions nevessarily involves an element of uncertainty.
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CONSOLIDATED INCOME STATEMENT

Amonuzts is thousands NOK fkke) MNote 2e16
Sales 1 641 533
Other operating facome 4 597
Nef revenue 5 1646125
Operating expenses
Cost of goods sold -1 275003
Other operating expenses 6 -156 861
Personms! expenses 7 -14% 434
Other gains and losses 3 -6 262
Depreciation and amortization 9,10 -4 854
Total eperaticg cxpenses -F S92 414
Operating profi¢iess 83711
Finaneial income 8617
Financial expenses -43 570
Reyult from financial items 11 -34 953
Hesult belore taxes 18 758
Income tax expenses 12 -4 543
Profitfoss for the year 14 115
Profit stivibutable to:
~ Owners of the parent 14115
CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME 2016
MNet profit/ioss for the year 14115
Dther comprehensive Ineome for the year
flems that may be subsequently reclassified jo proft or foss
Currency translation differences -i6 690
Other comprehensive income for the year, net efter tax ~16 680
Total comprehensive income for the year ~& 875
Alttributable to:
- Oumners of the parent -2 578
Total comprehensive income for the year -2.57%
Annusl Report & Consolidated Financial statement 2017 Page 8152
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CONSOLIDATED STATEMENT OF FINANCIAL POSITION

Amounts in thousands NOK (i) Note - Dee 31, 2016
ABRETS

Fixed asscls

Goodwill 59 774 180
Ciher intangible assols 59 8 045
Tangible fixed assets 5,10 2393
Beforred income 1ax assets 14 9 649
Investments in shares 17 kv
Tofal fixed assels 17 794 499
Current assels

fnventoriss i5 180 378
Accounts recsivable i6 439037
Income tax receivables 21
Other receivables 17 2141
Prepaid sxpenses and acerued income 18 20 417
Cash and cash equivalents 1% 10 291
Total current assols 17 652 555
TOTAL ABSETS 1447 054
Apnual Report & Conselidated Financizl statement 2037 Page 9|52
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CONSOLIDATED STATEMENT OF FINANCIAL POSITION, cont.

Amaounts in thousands NOK (kke) Note Dec 31, 2007  Dec 31, 2016
EQUITY

Capital and reserves ativibutable the Parent

Cempany’s sharcholders

Share capital 20 2329 2305
Own shares 20 -58 -13
Share premium ressrve 20 230 598 228 204
Retained earnings incl. net profit for the year 191 061 161 146
Tatal equity 433 230 391 642
LIABILITIES

Mon-current Habilities

Borrowings Bom credit institutions 17,21 345178 385949
Deferred tax Habibity 14 11856 11222
Pension oblizgations 22 1186 1294
Total nen-current Habilitles 358318 3598 465
Current Habilities

Bomowings from credit institutions 21 45 995 42 597
Bank overdraft facilitics 20 957 29 378
Ascounts payable 271 285 242 486
Current income tax labilities 7 269 2684
Cther liabilities 23 256 086 269 279
Acorued sxpenses 24 92 583 70 523
Total current liabilities 17 694 178 656 947
TOFAL EQUITY AND LIABILITIES 1476423 1447 684
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CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

Share
Share premium O
Amounis in thousands NOK (kkr) capital reserye shares
Exquity, 1 Jenuary 2016 2305 2218 204 -
Profitloss for the year - - -
Issue caponses - - -
Cihor comprehensive income - - -
Puschase own shares® - - -13
Frynify, 31 December 2616 2308 228204 <13
Share
Share premium Own
Ansounts in thousands NOE (kkr) enpital rESErYe shares
Bemity, 1 January 2817 23058 228 284 ~§ 3
Profitfloss forthe year - - -
Other comprehensive income - - -
Bhare capilal increase 74 2304 -
Purchase own shares® - - 45
Eaity, 31 Deocember 2637 732% 239598 58

* The purchase price for redesmed shares 2017 from former employees was 6423 kkr,

The shares have a quotient value of NOK. 1 per share. Each share entitles the holder to one vote. All registerad
shares as per the reporting date are fully paid.
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CONSOLIDATED CASH FLOW STATEMENT

Amcunts in thousands NOK (id) Mote 2816
Cash fow from operating sctivities
Resuli before taxes 18 758
Adjustment for ifems not included in cash flow

- Reversal of depreciation and amortisation 2,10 4 854

- (ther items, not alfecting cash 4 465
Tax paid 2120
Changes in working capital
Increase/decreass in inventories -227
Increase/decrease in accounts receivable -14 923
Increase/decrease in other current receivables 7902
Inerease/decrease in accounts payable -17 793
Increase/decrease in other ciurent Habilities 11157
Lash flow from operating sctivities 16 313
Cash fow from Investing activities
Divestment of shares -
Investments in intangible fixed assels 9 -728
Investments in tangible fixed asseiy 0 584
Cash flow from fnvesting activities -3 412
Cash fow from finaneing activides
Repaymenis of borrowings -48 810
Change bank overdraft frcilities 29 V78
Purchase own shares -1331
Share capital increase -
Issue expenses -32
Cash flow from finascing activities 21 -39 785
Cash flow for the period -5 894
Cash and cash equivalents at beginning of the period 26 827
Translation differences in cash and cesh equivalemts -1 642
Cash and cosh equivalents at end of period io 16 291
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NOTES

Mote I General information

The Parent Company, Solera Beverage Group Holding AS, has registered office in Oslo, Nozway. The address of
the office is Karensiyst Afl¢ 10, 0278 Oslo, Norway. The subsidiaries are specified in Note 13,

Solera is one of the leading beverage importers and distributors in the Nordic region. The company aefs as an
importer and distributor of primarily wine to the three Nordic alcohs! retail monopolics as well as Duty Free
trade, hotels, restaurants and catering (HORECA). ¥n addition, Solers sells and distributes beer, clder and spirits
1o the monopolies. Beer, cider, mineral water and soft drinks are distributed to the refail market primarily in
Norway where Solera also has a Ingistics operation.

All amounts are reported in thousands of Norwegian kroner {kkr), unless stated otherwise.

Note2 Summary of important accounting prineiples

2.1 Pasis of the preparation of the reports

The consolidated financial statements of Solera Beverage Group Holding AS have been prepared in accordance
with Internationat Financial Reporting standards (IFRS) and interpretations by the IFRS Interpretations
Committee (IFRS IC) applicable to companies reporting under IFRS as approved by the European Union (EU},

The consolidated financial statements have been prepared in accordance with historical costs,

The preparation of financial statements in conjunction with IFRS requires the application of certain important
estimutes for aceounting puepases, Furthermore, it is required that management undertakes assesaments as
regards the application of the Group's acceunting policies. Areas involving a high degree of assessment or
camgplexity, or areas where assumptions and estimates are significant to the consolidated financial stalements,
are referred to in Note 4,

New and amended standards adepted by the group
The group has applied the following standards and amendments for the first tme for their annual reporting
period commencing 1 January 2017:

- Net debt reconciliation - Requirements to explain changes in the Liabilities for which cash flows have been, or
will be classified as financing activities in the statement of cash flows. — Amendments to IAS 7

The adaption of these amendments did not bave any impact ot the current period or any prior period and is not
likely to affect future periods.

New stsndards and interpretations not yet adepted

IFRS $ Financiaf rstruments )
IFRS § addresses the classification, measurement and derecogrition of financial assets and financial Hiabilities,
introduces new rules for hedge accounting and a new impairment model for financial assets.

The group docs not expect the new guidance to have a significant Impact on the classification and measwrement
of its financial assets. There will be no impact on the group’s sceounting for financial liabilities, as the new
vequirements only affect the accounting for financial liabilities that are designated at falr value through profit or
loss and the group does not have any such liabilities. The derecognition rutes have been transferred from IAS 39
Financial Instruments: Recognition and Measarement and have not been changed. The group doss not expect
any impacts from the derecognition rules. The group does not expect a si grificant impact for hedge accounting.
The new impairment model requires the recognition of impairment provisions based on expected credit losses
(ECL) rather than only incurred credit losses as is the case onder 1AS 39, It applies to financial assets classified
at amortised cost, debt instruments measured st FVOCI, contract assets under IFRS 13 Revenue from Contracts
with Customers, lease receivables, loan commitments and certain financial guarantee contracts. The group does
not expect significant effects from the new impairmemt model. The new standard also introduces expanded
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disclosure requirements and chauges in presentation, These are not expected 1o change the nature and extent of
the group’s disclosures significantly.

The standard is mandatory for financial vears commencing on or after I January 2418,

IFRS 15 Revenne from Contracts with Customers
The IASE's new standard for the recognition of revenue will replace IAS 18 which covers coniracts for goods
and services and IAS 11 which covers construction contracts.

From 1 January 2018 the group has implemented the new standard, based on & medified retrospective approach
for the adoption, At the transition to the new standard, 1 January 2018, there were #o implemeniation effeots. on
the group's accounts,

Bolera Beverage Group's revenue originates from sales of goods te the Nordic Alcohof retail monopolies,
HORECA and FMCG. Solera also provides accounting and logistics services. Revenue is recognised at the point
in time when control of 2 good or service transfers {0 a customer.

{FRS I6 Leases

IFRS 16 was issved in January 2016. It will result i almost all leases being recognised on the balance shest, as
the distinction between opetrating and finance leases is removed. Under the new standard, an asset {the right 1o
use the leased item) and a financial liability to pay fentals are recognised. The only excepfions are short-term and
low value feases. The accounting for Jessors will not significantly change.

The standard will primarily affect the accounting for the group’s operating leases. The group bas not vet
determined to what extent these commitments will result in the recognition of an assetand = lisbility for frure
payments and how this will affect the group’s profit and classification of cash flows, Some of the commitments
may be covered by the exception for short-term and low-value feases and some commitments may relate to
arrangements that will not qualify as leases under IFRS 186,

The standard is mandatory for financial vears commencing on or after 1 January 2019. The group has not yet
desided on implementation method, The group does not intend to adopt the standard before its effective date,

Conselidated accounts

Subsickarics

Subsidiaries are all entities {including structured eatities) over which the group has control, The Group controls
an entity when the Group is exposed to, or has rights 1o, variable returms from its involvement with the entity and
has the ability to affect those refumns through its power over the entity. Subsidiaries are fully consclidated from
the date on which control is transfesred to the Group. They are deconsolidated from the date thas control ceases.

The acquisition method is used for the reporting of the Group's business combinations. The purchase price for
the acquisition of 2 subsidiary consists of the fair value of the transferred assets, labilities and the shares issucd
by the Group. The purchase price also includes the fair value of any assets or liabilities, arising as a result of an
agreement on a conditional purchase price. Acquisition-related costs are expensed as incurred. identifiable assets
acquired and labilities assumed in a business combination are measured initially at their fair value at acquisition
date. For each acquisition, the Group determines whether any non-controlling influence in the acquired company
is reported at fair value or whether the acquisition is reported as the proportionate share of the holding in the
acquired company’s net assets,

The amount by which the purchase price, any nan-contraliing influence and the fair value at acquisition date of
the previous shareholding exceeds the fair value of the Group's share of identifiable net assets acquired s
recorded as goodwill. i the amount Is less than the fair value of the acquired assets, in the event of so-called
"bargain purchase”, the difference is reported directly in the statement of comprehensive income,

Intra-group transactions, balances and unrealised gains are eliminaied. Unrealised losses are eliminated, but are
assessed as an indicator of impeirment loss on the transforred assel.
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Assoviaied companies
The Group has ne joint ventures or associated companies.

2.2  Transtation of foreign CRTTEnCY

Funcrional curvency and reporting tiwrvency

Items included in the financial statements of each of the Group’s entities are measured using the currency of the
primary econoimic environment in which the entity operates {*the functional carrency”). The consolidated
financial statements are presented in Norwegian kroner (NOK), which is the Parent Company’s functional and
reporiing currency.

Fransactions and balances

Transactions in forsign currency-are translated into the functional ewrency using the exchauge rates prevailing
on the dates of the transactions. Foreign exchange gains and losses resulting from the settfement of such
transections, and from the translation at year-end exchange rates of monetary assets and liabifities denominated
in foreign currencies, sre reported in the income statement. Foreign exchange gains and Iosses referring to loans
and borrowings are reported in net financial income/expenses, while other foreign exchange gains and losses are
reparied as other gains and losses included in the operating expenses,

Group companies

The resuits and financial position of ali Group entities (none of which has the currency of a hyperinflationary
vconony) having a functional currency different from the reporting currency are wanslated into the reporting
currency as follows;

{a} Assets and labilities for each balance shest presented are translated at the closing rate as at the date of the
balance sheet in question,

(b} Income and expenses for respective income statement are translated at the average exchange rate for the
year.

{e} Translation differences are recognised as other comprehensive income.

Goodwill and fair value adjustments arising on the acquisition of a foreign entity are treated as assets and
liabilities of that foreign entity and translated at the closing vate. Translation differences are recognised ag othse
comprehengive income. Legacy goodwill from business combinations prior 1o the implementation of FFRS fs,
however, expressed in the functional currency of the parent.

23 Intsegible asseis

Goodwill

Goadwill represents the excess of the cost of an acquisition aver the fair value of the Group’s shere of the
acquired subsidiary’s identifinble net assets at date of acquisition. Geodwill on acquisitions of subsidiaries are
included in intangible assets,

Individually reported goodwill is tested annually for impairment and earried at cost less accumulated impairment
losses, Impairment losses on goodwill are not reversed. Gains and losses on the disposal of an eutity include the
remaining book value of goodwill relating io the sold entity.

Goodwill is allocated to cash-genesating units for the purpose of impalrment testing, The silovation is made to
those cash-generating units or groups of cash-generating units ihat are expecied to benefit from the business
combination i which the goodwill arose.

Computer software and RED
Computer software: is amortised on a straighe-line basis to thelr residus] value over their expected useful life,
which is 3-5 years,

R&D is amortised on a straight-line basis 10 their residunl value over their expected useful life, which is § years.
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24  Property, plant and equipment

Tangible fixed assets primarily embrace computers and other equipment. These ave reported at book value,
histerical cost less accumylated depreciation and impairments. Acquisition value includes expenditure that is
dieectly ativibutable fo the acquisition of the items.

Subsequest costs are included in the asset’s book value or are reported as a separate asset, as appropriate, only
when i is probable thai the finture economic benefits associated with the item will flow fo the Groug, and when
the cost of the item can be measured reliably. The book values of any purtion of the assets which have been
repiaced are de-recognised. All other forms of repair end maintenance are reported as expenses in the income
staternent during the period in which they incur,

Depreciation on other assets is calculated using the straight-line methed 1o allocate their aequisition value fo
their residual values over their estimated useful lifetimes, as follows:

Computers 3 years
Cither equipment 3 years

The assets’ residual values and useful lifetimes are reviewed, and adjusted, if appropriate, at each balance sheet
date. An asset’s book value is immediately writien down 1o its recoverable amount if that asset’s book value is
greater than its estimated recoverable amount.

Ciains and losses on disposals are recognised in the income slatement as the difference between the sales price
and the carrying amount.

2.5  Impairment of nen-financial assete

Assets having an indefinite useful life arc not subject to amortisation and are tested ammually for impairment. At
present, this refers solely to goodwill for the Group.

Property, plant and equipment and intangible assets subject to amoriisstion ars reviewed for impairment
whenever events or changes in circomstances indicate that the book value may not be recoverable, An
impairment loss is reportad in the amowunt by which the asset’s book value exveeds its recoverable amonnt. The
recoverable amount is the higher of an asser’s fair value, less costs to sell, and its value-in-use. For the PUEBOSES
of assessing impairment, assets are grouped at the lowest levals for which there are separately ideniifiable cash
flows {cash-generating units), Tangible and intangible assets which have been impaired ase reviewed at ench
reporiing date for possible reversal of the impatrment.

246  Finaocial insiroments

The Group ofassifies its financiel assets and liabilities in the following categories: loans and receivables and
other {inancial liabilities. The classification depends on the purpose for which the financial assets or liabilities
wers acquired.

Loans and vaveivables

Loans and receivables are non-derivative financial assets with fixed or determinable payments which are not
quoted in an active market. These amounts are Included in cusrent assets, except for these with maturities greater
than 12 monghs afier balance sheet date, These are olassified as non-current assets. Loans and receivables ate
reposted in the balance sheet as accounts receivable, other receivables, accrued income and Huancial assets,
respectively. Cash aid cash equivalents are also included in this category.

Other finarciol Babilities

The borrowings of the Group (incleding the items borrowings from credit institutions and ather borrowings) and
accounts payable are classified s ofhier financial liabifities. Refer to the description of accounting policies in
sections 2.12 and 2,13, below.

General principles

Purchases snd sales of financial assets and liabilities are veported on trade date — the date on which the Group
commits to purchase or sell the asset or Bability, Financial asscts and labilities are initially veported at fair value
plus transaction costs for all financial assers and Hebilities not carried at fair value via profit or loss. Financial
assels and lisbilities reported at fair value via profit or loss are initially reposted at fair value, and transaction
costs are expensed in the income statement. Financial assets are de-recopnised when the right to receive cash
flows from the investments has expired or has been fransferred and the Group has transferved, substantiaily, all
risks and vewards of awnership. Fiasncial lebilities are de-recognised in the balance sheet when the commitment
in the agreement has been fulfilled or otherwise extinguished.
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Loans and receivables and other financial liabilitics are reported at acorued acquisition value using the effective
interest method,

fmpaivment of financial assets

The Group assesses, at the end of each reporting period, whether there is abjective evidence that there is a need
for impairment of a financial asset or group of financial assets. A need for impairment of financial asset or group
of financial assets exists as 2 consequence of one or more events oceurring after the initial reporting of the asset
st of this evenl having an impact on the estimared future cash flows of the financial asset that can be estimated
refiably.

2.7  Inventories

Invemtories are stated at the lower of acquisition value and net realisable value, Acquisition valug is determiped
using the weighted average method. The cost of goods for resale comprises the cost of acquisition of the goods.
This cost excludes bomrovwing costs. Net reslisable value is the estimated selling price in the ordinafy course of
business, less applicable variable selling expenses. The required provision for obsolescenee has been made on
the basis of individual assessment,

2.8 Accounts receivable

Accounts receivable are reported initially at fair value, less pravision for impaicment, A provision for
impairment of accounts receivable ia established when there is objective evidence that the Group will not be able
to gollect all amounts due according to the origingl teras of the receivables. Significant financial difficulties on
behalf of the debitor, the prebability that the debtor will enoter jnte bankruptey or financial reorganisation, and
defauli or delinqueacy in payments (more than 30-90 days overdue, depending on the client's geographical
Iocation) are considered indications that the account receivable is impaired. The amount of the provision Is the
difference between the asset’s book value and the present value of estimated firture cash flows, discounted at the
original effective interest rate. Both losses regarding accounts receivable and recoveries of accounts reesivable
previgusly written off are reported in the income statement as other external costs.

The book value of accounts receivable, after any impairment, is presumed to correspend 1o their fair value, 85
this ftem: is of a short-term nature,

%9 Cash and cash equivalents

Cash and cash equivalents include cash and deposits in bank eccounts. Bank overdrafls are reported ag
borrawings among current Jiabilities.

2.58 Share capital

The share capital comprises the number of shares multiplied by their nominal value, and ave classified as equity,
Transaction costs directly attributable 10 the fesue of new shares are eported in equity as a deduction, net of tax,
from the proceeds.

Z1l  Accounts pavable

Trade payables.are abligations to pay for goods or services that have been acquired in the ordinary course of
business from suppliezs. Accounts payable are classified as current Habilides if payment is due within one year
or less {or in the noninal operating cyele of the business if longer}. If not, thay are presented as non-current
Habilities.

Trade payables ave recognised initiatly at fair valoe and subsequently measured at amestised cost using the
effective interest method.,

212 Borrowing

Borrowings (borrowings from credit institutions and other lnag-term payables) are Witially reported at fir value,
net of transaction costs incurred. Borrowings are subsequently stated 1 amortised cost; any difference between
the proceeds {net of transaction <osts) and the redemption value is reported in the income statement over the
pericd of the borrowings, using the effective interest method,

Borrowings are classified as current liabifities unless the Graup has an unconditional right to defer sewtlernent of
the liability for at least 12 months afier the balance sheet date,
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Ali borrowing costs (interest expenses and transaction o sts} are reported in the income statement in the period
to which they refer.

233 Cuarrent tax and deferved income tax

The tax expense for the period comprises current and deferred fax. Tax is recognised in the income statement,
except to the extent that it relates to items recognised in other comprehensive income or directly in equity.

The curvent income tax charge is caloulated on the basis of the 1ax laws enacled, or substantively enacted, at
balance sheet date in the countries in which the Company’s subsidiaries operate and generate taxable income,
Management periodically evaluates positions taken in tax returns with respect 1 circumstances in which the
applicable tax regulation is subject to interpretation. Management establishes provisions, where appropriate, on
the basis of the amounts expected to be paid 1o the tax authorities,

Deferred income tax is reported, on temporary differences arising between the tax bases of assets and Habilities
and their book values in the consolidated financial statements. However, deferred income tax is not accounted
for i it arises from the initial reporting of an asset or tiability in a transaction other than a business combination
which, at the time of the transaction, impacts nsither reported or fiscal results. The deferred ncome tax Is
determined using tax rates {and laws) that have been enacted, or subsiantially enacted, at balance sheet date and
which are expeeted to apply when the related deferred income tax asset is realised, or when the deferred income
tax lighility is settled,

Deferred income tax assets are reported to the extent that i is probable that future taxable profil will be
available, against which the temporary differences can be utilised.

Deferred income tax is calculated on temporary differences arising on investments in subsidiaries, except where
ihe timing of the reversel of the temporary difference is controlled by the Group and it is probable that the
temporary difference will not reverse in the foresecable fure.

%34 Remuneration to employees

FParsion commiiments

The Group companies have various pension schemes, These schemes are geaerally funded theough payments to
insnéance companies, mainly defined contribution plans. A defined contribution plan is one under which the
group pays fixed contribution to a separate legal entity. The Group has no further payment obligations once the
contributions have been paid. The contributions are reporied as employee benefit expenses when they 2l due,
Prepaid contributions are reported as an asset 1o the extent that a cash refund or a reduction in filture cantribution
can acorue to the Group.

The liability reporied in the balance sheet in respect of defined benefit pension plans is based on actual yearly
payment and expected lifetime. The defined benefit obligation is caleuiated annvally by the Group.

Termination benefits

Terminstion benefits are payable when employment is terminated by the Group before the normal retirement
date, or whenever mn employes acospts voluntary redundancy in exchange for these benefits. The Group reports
teratination benefits when the Group is demonstrably commisted to sither terminate the employment of current
employees according to 2 detailed formal plan without possibility of withdrawal, or provide termination benefits
as a result of an offer made to encourage voluntary redundancy. Benefits falling due more than 12 months after
the balance sheet date are discounted 1o their present value,

Profit sharing and borus plans

The Group reporis a [iability and 2n expense for bonuses. The Group reports a provision where statutorily
ebliged, or where there is a past practice that has created a constructive obligation,

215 Provisiens

Provisions are reported when the Group has a present legal or construciive obligation as a result of past events,
whn it is probable that an outflow of resources will be required to setile the obligation, and when the amount
ean be reliably estimated. Provisions are not reported for filture operating losses,

Obligations falling due more than 12 months afier the balance sheet date are discounted to present value.

2.16 Revemus recopnition

Revenue comprises the fair value of the consideration received, or to be received, for the sale of goods and
services within the Group. The Group recopnises revetiue when the amount can be reliably measured, when it {5
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probable that future economic benefits will flow to the company. Sales in income statement are het afier sloakol
tax.

Sales of goods

The Group operates a distributor of primarily wine o the three Nordic alcohol retail monopolies. Sales of goods
ars recognised when a Group entity has delivered products to the customer, the customer has full discretion over
the charnel and piice to sell the products, and there is no unfulBlled obligation that could affect the customer's
acceptance of the products. Delivery dees not ocour until the prodncts have been shipped @ the specified
Iocation, the visks of obsolescence and loss have been ransferred o the customer, and either the custorner has
accepied the products in accordance with the safes contract, the accepiance provisions have lapsed or the Group
has objective evidence that all criteria for acceptance have been satisfied. Gross sales are including aloohol taxes,
while net revenue excludes the alcohol taxes.

Sales of services

The Greup sells services to other importers and distributers of beverages. For sales of serviges, revenue is
recognised in the accounting period in which the services are rendered, by reference te stage of completion of the
specific transection and assessed on the basis of the actual service provided =s a proportion of the total services
to be provided.

2.17 Leasing

Leases in which a significant portion of the risks and rewards of ownership are retained by the lessor are
classified as operating feases. Payments made under operating leases are charged fo the income siatementon a
straight-line basis over the period of the [ease.

Leases of property, plant and equipment, where the Group bears all the material economic risks and rewards of
ownership, are classified as &nancial leases. Financial leases are capitatised at the lease’s commencoment at the
lower of the fair value of the leased property and the present value of the minimym lease pryments, The amount
of each lease payment is allocated between amortisation of the biability and financial expenses, 10 achieve the
equivalent 10 2 fixed interest rate for the reported outstanding liability, The comresponding payment obiigations,
net of finance charges, are included in other long-term payables. The interest compenent of the financial expense
is reported in the income statement over the leass period to produce & constant periodic rate of interest op the
remaining balance of the liability for each period. Property, plant and equiptent acquired under financial leases
are depreciated over the sherter of the useful life of the asset and the lease term.

The leases within the Group primarily refer to the fleet of company cars and rent of premises, which is reperted
as operational leasing.

2.18 Dividend payments

Possibie dividend payments o the Company”s sharcholders are recognised as a tiability in the Grovg™s financiat
statements in the period in Which the dividends are approved by the Company’s shareholders.

219  Definitions of key ratios applied in the “Summary covering several vears” in the Directors® report

Definition Equitwassels ratio: Equity as & percentage of total assets,

Definition Operating margin, % Operating profit'loss, depreciation, amortisation and impaioment of
perating #a
tangible and intangible fxed assets as a percentage of net revenue.

EBITDA Operating profit before depreciation and amortisation.
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Note 3 Financial risk management

The Group's activities expose it to a variety of financiat risks: market risks (currency risk and interest rate gisky,
credii risk and liquidity risk/financing risk. The Group’s overell risk management programme focuses on the
unpredictability of financial markets, and seeks to minimise potential adverse effects on the Group's financial
performance due to financial risks.

Market risk

{i} Farelgn exchange visk

The Group 1s exposed to changes in foreign exchange rates since a significant share of the Group’s goods are
bought in forsigu currency, mainly EUR and USD, while the units® sales and operating costs are in the units’
local curtenoy.

For 2017 if the currency had weakened/strengthened by 1 percent against the EURQ with all varinbles held
consiant, post-tax profit for the year would have been 6.5 mks (2016: 6.0 mks} bigher/lower, For 2017 if the
currenty fad weakened/sirengthened by 1 percent against the US dollar with all variables held constant, post-ax
profit for the year would have been 0.7 mkr (2016: 0.9 mkr) higherflower,

{1} Inserest rafe risks

The Greup’s interest risk arises mainly from borrowings. Interest on the Group's interest-bearing debt is charged
at the relevant market rate - NIBOR plus agreed interest margin of 3.25%. At December 31, if the interest rate on
the borrawings had been 1 parcentage points higher/lower with all other variables held constant, post-tax profit
for the year would have been 4.1 mkr (2616: 4.3 mikr} lower/higher

For further information, refer to Note 21 Borrowing.

Credit risk

Credit risk arises from accounts receivables. The majority of the Group’s accounts receivable are towards the
three Nordic aleohol retait monopolies which gives a low credit risk.

Liguidity rish/Financing risk

Per 31 December 2017, the Group bad accessible Houidity of 79 mkr. Liguidity consists of cash and cash
equivalents of 6 mir, and unutilised revolving facilities of 73 mkr. The aim of the capital strecture s to seoure
the Group's ability to continue its operations, in order fo continue generating retsms io its shareholders and to
provide benefit for other stakeholders,

Periods to maturity of financial Habilities including interest shown in klr:

Betveer  Betwesn’
lessthan  opeand  Twodand- Lo
Dec 31,2017 one year twevyears fitevears _ . Totdl

Bomowings from credit fsstitutions 60815 3579 - 418907
Bank overdeft faciliies 20937 - - 26957
Trade and other payables 619 934 — — . GI9954
Tota! finoncial lalilites TOLE26 357992 - . 185URIS

Between  Betwesn .. -
lesstham  oneand  twosnd -
Dee 31,2016 gme vear Myge‘r_s five years . - “Fotal

Borrowings from credit instiutions 60710 420338 - 481107
Bauk overdraft facilities 79378 - - - 28378
Trade and other payables 582288 - - T
Tatal financial Habilities 672385 420338 — - 1692773
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Capitsl risk management

The Group’s objectives when managing capital are to safeguard the Group's ability to continne as 2 going
concem in order to provide returns for sharcholders and benefit for other stakeholders and to maintain an optimat
cagital structure to redice the cost of capital. Bank covenants are followed up by management monthly,

Mote 4 Critical estimates and assessments jn applying the Group's accounting primciples

Estimates and assessments are continuatly evaluated and are based on historical experience and other faciors,
including expectations of fiture events deemed 1o be reasonable under the circumstances.

Critical accounting estimates and judeements

The Group undertakes estimates and assumptions concerning future devefopments. The resulting accounting
estimates will, by definition, seldom equal actual results, The estimates and assumptions entailing a significant
risk of a material adjustment to the book values of assets and liabilities within the next financial vear are outlined
below,

Estimated impairment of goodwill

In secordance with the acceunting policy deseribed in Note 2.5, Impairment of non-financial assets, the Gronp
conducts annual tests to determine whether the value of reported goodwill has suffered any impairment. The
recoverable amounts of cash-generating units have been defermined based on value-in-use caleulations. These
caleudations require the application of estimates. The book value of goodwill as per balance sheet date, spenified
according to cash-generating uni, is presented in Note ©,

In conjunction with impainment testing of goodwill, no impairment requirement has been identified. See Note $
for moze information.

Vahuation of loss earry-forward

The Group conducts annual tests as to whether deferred tax assets on fiscal loss carry-forwards have suffered any
impairment. In addition, the Group investigates the possibility of capitalising new deferred tax assets with
regands to the year's fiscal loss carry-forwards, should this be applicable. Deferred tax assets are reported only in
those cases in which it is probable that future tax surpluses will be available against which the emporary
difference can be uttdised.

Book vatues for deferred tax assets for cach respective balance sheet date are presented in Note 14,
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HMote § Geographical distribution of net revenue and fixed assets
The zet rovenue is distrbuted en the following geographical markets:

2087 Nerway Sveden Finland fther .. -
Cross revenue, products 1553225 1618601 442 302 27490

Grrss revenue, seivices 38176 46 68 1962 -

Taxs and charpes -T70 563 443 654 205538 ~-

Net rewnne 540 838 £74 993 235532 29452 -
2816 Norway Sweden Finland Other- . ..
Cross mvenue, products 1577050 1030828 45F 554 ¥7770 .
Cross revenue, services 50653 87 76 7482

Taxzs and charges -8312 770 ~470 685 ~212 &70 -

Het rovenue 814 933 560 980 244 268 35382 .
3roas revenye te major customers s 2016

Vinmonopokt S GRRSI0 1 170604

Systembolagct SR8 148 927 910

Alko R -1 432 708

Totsl 2ross rexenue to major customers - - 2406 957 2 832 222

Fixed assets are distributed on the following geographical markets:

2817 2616
Norway Rt L 347 449
Sweden T 364583 36781
Finland sy 74 558
Total - IB3BOF 784 813

Included in assets uader geographical markets are ali tangible and infangible fixed assets. Deferred ncome tax

assets are not included.
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MNote 6 Auditor’s fees
iy 2816
Statutory audit 1570 1245
Giher rudit related services ) -63 -161
Faxconsuliancy " 278 -119
Other services c g 43
Tatal i 83Y -1 568
Mote 7 Remuneration to employees and disclosure regarding personnel
Salaries snd other benefits 2817 2014
CED o
Fived salagy * S E 4R ~2 356
Other benefits A4 -
Key management ¥
Fined salary ~E3 247 2737
Variable rermuneration R 170
(iher benefits 5 479
Other employees ) 101 614
Toisl salaries and offier benefids o 131418 -1 14 356
Seciz! security costs S agge 2016
CED I ] -883
Key mansgement #* 23Rt <1764
Other employees S 1843 -19218
Totad security costs o 2L B4 -21 865
Pemsion costs S 3017 2016
CEQ R 589
Key management ** o e1388 -754
Other cnployees _ 8652 -3 603
Total yension costs o LYoty -5 946
Other personnel costs e 4138 -3 267
R LT -14% 434

Total persennel cosis

* Resignation of former CEQ caused non-recurting cost referred to twelve months compensation during 2017,
*¥ Mordic management teaim

The CEQ may under certain circumstances have the 5
eompensation. There is no other post-smplho

notice period.

Pruring 2017 the total fees to the Board amounted fo 0,5 mkr (0,0) mkr.

There are no loans or other guarantees given 1o management.

ght 10 receive twelve months post-employment
yiment remaneration or employment protection beyond a pormal
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Mote 7

Aweraze number of employess

Remuneration to employees and diselosure regarding personnel, cont.

LG 216
A?e_ra"wga' A Average
megberof - -Of whom number of  OF whom
. employees. - - wm employees men
Novway TUUB6 A% 7% 57%
Sweden ko T 6% 41 6%
Fintand L - 9 839
Totat CASE D C8T% 139 62%
Avstege mumber of employecs &5 caloulated using Fulktime employees.
Gendar distvibution of Rosrd members and other senjor expeutives
B AN 2016
Mumberon - Number on
Helaney. - Ofwhiom balapee  Of whom
sheetdate’ . . ‘men sheet date men
Merbers of the Roard LB 8% 7 100%
CEC and other senior
management TR 7 86%
Tetat 13 -85% 14 3%
Moie 8§ Other gains and fosses
Other gains R i 206
Ewhange mie difforonces SRy 12 260
Totel sther gains o 233k 12 260
Othier losses T 2616
Bchange tie differences RS 2 -F8 532
Totsk other lesses U8 968 -18 522
Total obther galns audlosses 4319 -6 262
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Mote 8 Intangible assets
Dec 31,2817 Tradematks  Goodwill RED*  Software* - To
Opening acquisition valne 139 T74 180 7 560 16667 -
Acguisitions - - - 290.
Sales/dispossls -1342 - - -
Reclassifications - - 721 131 .0
Echange ate differennes 23 2 259 315 378 ..
Closing accumulated acquisition value - TH6 439 839 17204
Opening depreciation -1 319 - 2743 13439
Sales/dispogals 1342 - - -
Depreciation for the year - - -1 541 ~1999
Reelassifications - - -731 -
Pxchange rmte differences 23 — ~157F =301
Closing accummliated degreciation - - -5 172 -15739 -
Closing bouk value - 776438 3424 1465 . - 7RI328
Dec3i, 2016 Tmademarks Goodwill R&ED*  Software* Total
Cpening acquisition value 4891 715 568 3% 171702 808 208
Acguisitions e - 473 255 T8
Sales/disposals -2342 - -3 249 - -3 5H
Exchange rate differences ~430 -1 388 -1 (38 -6 -3 416
Clasing accumulated acquisition wiue 1312 TH 180 7560 16667 T 726
Opening depreciation -4 691 - -5 032 -k 378 ~20702
Sales/disposals 2342 - 3249 o 3591
Depreciation for the year - - -1 537 <2 230 -3 767
Exchange rate diffcrences 430 — 577 370 £
Closing aeciwnnlated deprecistion -} 319 - -2 743 -1 439 -17 30%
Clesing ook value = 774 180 4 837 3218 T8Z 228

* R&D refers o the website for the group.

* Software refers 10 the accounting system (IF5) and the group avcounting system (Aaro).

Expected useful life is 5 years for R&D and 3-5 vears for Sofiware.
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Note 9 Intangible assets, cont.

The Group’s cash-gencrating umits are identified by business area and by country,

Allocation of carrying amount of goodwill by business area and by country:

Dec 31,2817  Dec 31,2806

Norway 344 150 340 160
Sweden 358 143 353 143
Finland 76211 74104
Other 1925 1773
Total 776 439 T74 180

The group’s cash-generating units are identified by coustry. Financial budgets are established using countries as
the lowest budget level,

Festing for impairment requirement for poodwitl:

Dec 31,2817  Dec 31,2816

Goodwill, opening balance 774 186 15568
Behange rate effecis 2259 ~1 388
Goodwil, clesing balance 776439 T4 180

The recoverable amount of a CGUJ is determined based on estirnates of the value in use, for which the
recoverable amount is determined as the fair value less selling expenses. In those cases where the repoverable
amount is comprised of the value in use, calculations have been based on estimated fitlure cash flows after ax,
based on financial budgets for 2018 approved by board and estimate by the management covering the years
20192022,

Cash flows beyond the five-year period are extrapolated applying the estimated growih raltes shown below. The
grawth rate does not exceed the Jong~term growth rates of the markat in which the CQU in quastion aperates,

Bignificant assumptions applied in calculating value in use:

Bec 31,2017  Dec 31,2016
Growih rate beyond the budget perind %% 2%
Discount rate * 4.06% - 5.94% 36% -6.0%

* Discount rate after tax applied when calculating present value of estimated fumee cash flows.

These assumptions have been applied to anslyze each CGU. The discount rates used ate specified afler-tax and
reflect specific risks within the various segments. At December 31, the discount rates could have heen maximum
19 percent (19 percent) for Norway, § percent (B petent) for Sweden and 14 percent {6 percent) for Pinland,
before any impairment of goodwill was required, A decrease in growth rate with 1% will not affect any
impairment of gondwill,

Munagement deems that the book value will not be impacied by any reasenable, possible change in the
assumptions on which the cash genersting units' recovershle amounis are based, in the book values exceeding
the recoverable amounts.
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Note 18 Tangible fized assets
Equipment & Other tangible
Dec 33, 2017 Tonls assels Tutal
Opening acquisition cost 7 445 951 8436
Agquisitions 208 597 502
Reclassifications - 49 249
Exchanze rate differences 259 68 327
Clesing sceunmlated acquisition cost 7509 1945 814
Opening depreciation -5 083 -T60 -3 843
Deprecistion for the year -1 G54 ~153 -1 207
Reclassifications - -249 245
Exchange rate differences -179 -63- -242
Closing accumulated depreciation -5 316 -1 225 -7 541
Closing book valoe § 593 [5:11] 2273
Eguipment & Other tangible

Bee 31, 2016 Toaok assels Fotal
Opening acquisition cost T45 592 8637
Acquisitions 537 147 684
Sales/dispesals -340 - -340
Exchanpe rate differences ~497 48 <345
Closing accumulated scquisition cost T 445 991 8436
Opening depreciation -4 635 ~T6l) =5 395
Sales/disposals 340 - 340
Depreciation for the vear -1 040 47 ~1 087
Exchange rate differences 252 47 209
Closing sccumuinted doprecistion -5 B83 768 -5 543
Clesing book value 2 362 231 2 593

Expected useful life is 3-5 years for alf tangible assets,

The Group leases cars and office equipment under cancellablefuon-cancelfahle operating lease agreements. The
feasing cost for 2017 was 19 673 kkr (18 803 kkr). The group has ne finoncéal leases.

Cperating lease commitments

The future aggregate minknum lease payments nnder non-cancellable opersting leases are
as follows:

Leases that expires Dee 31,2017  DPec 33, 2016

Lease payments this year 19673 18 803
Within 1 year 15 476 18 664
Within 2-5 years 25 543 16 604

Total 41 819 35268
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Note 11 ¥inancial income and financisl expenses

LT 3816
Fioapeial income S
Exchange rate gains . i‘, 6635 4704
Tnterest invome A =1 53 2160
Other inancial income IS ! 1753
Fotal financial income i 2617
Financial expenses
Ewhange rate losses ~5 634 -5 840
Interest expenses .
- hopowing 24002 -25 546
- other inlerest cxpenses -7 431
Other financial expense -4 783
Total funancial expenses 43 578
Met result from fnancial itews a3 -34 953
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Mote 12 Income tax

2017 20818
Currend tax - i93m 4577
Deforred 1ax (Note 14) T a2 179
Change in tax rate L hes -245
Ineome tax expense R 1] -4 §43

The tax on the Group’s profit befors tax differs from the theovetical amount that would arise using the domestic
tax rate applicable to profits of the consolidated entities as follows:

o 3GET7 2816
Profit before tax AR 660 18758
Taxageording to tax rate Norway IR .31 -4 690
Taxeffect of taxrate outside Norway ’ o 4g &75
Noo-deductible expenses R B L1 -886
Tax exempt inegme . T4 (]
Inercase in taxlosses without . )
comesponding caphalization of deferred tax T
Utilization of proviously unrecognized tax
Josses o ki
{Uhange in taxrate 253 245
Irerest tax allocation reserve : T2
Adjusiment from prior year = 2%
Other - -2
Tatsl income (a5 expenses R 4§43

The income tax expense is calonlated using the domestic tax rate. The tax rate is 24 percent in Norway, 22
percent in Sweden and 20 percent in Finland.

Management deems that the Group will use all tax losses carryforward before they expire.

The tax {charge)/credit relating fo components of other comprehensive income is as follows:

L7 . 1016
- Tamfehdige) . 0 - Tex (charge}
s erisdit -Afterdan Before tax redit | Afier lax
Cutrency tismslative differences e U GRE 16690 — 16490
Ciher comprehensive income R 3] 16 650 ~— -16 690
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Note 13 Shares in subsidiaries

The parent company has shares in the following companics, directly and indirectly:

Cerporate identity Mumber of % of  Voting
Mame nimber Registered affice shares  Shares right
Bacchus Wines AS 917631 204 Uslo 1000 100% 100%
Best Cellars AS 983 155 480 Oslo 10000 0% 160%
Botteneck Holding AS 987 422 696 Osle 100 000 0% 106%
Cralt Drinks AS 917 621 220 Oslo 1600 100% 190%
Cuvero AS 983 TS5 435 Oslo 106 100% 100%
Binar A Eagelstad AS 984 601 603 Oslo 100000 160% F00%%
Engelstad Spirits A8 B13439212 Oslo 1600 100% {1674
Eurowine AS a81 072329 Oslo 1000 1060% 100%
Multibev A S 992 193 425 Qslo 100 H% 160%
Orbis Wines ASH 916 803 842 Oslo 1 000 0% 100%
Splera Beverage Group AS 912759024 Oslo 60 000 100% 1008
Salera Norge AS 984 595 212 Oslo 4000 000 100% 100%
Solers Uteliv AS 991 567 043 Oslo 100 000 100% 100%
Stenberg & Blom AS 084 601 563 QOslo 100000 0% H00%
Top Cellars Wine Import AS T 631212 Oslo 1 GO0 160% {11521
Trban Beverapes AS 98T 859 625 Oslo 1900 100% 100%
Winchouse Norwsy ASH 917 531 247 Oslo 1000 0% 100%
Cuveco AB3 536847-0586 Stockholm 1000 100%  100%
Five Eyes AB 336792-1829 Stockholm 1000 %% 130%
MondoWine Sweden AR 5566770516 Stockholm £ 000 100% 100
Muliibev AB 356043-2034 Stockholm 160 1009 100%
Prime Wine Sweden AB 556610-8741 Stockholm 1177 100% 100%
Solera Sverige AR 336730-4596 Stockholm 1500 1060% 160%
Urban Bevemages AR 556744-847 Stockholm 100.000 100% it S
Vinnet AB 3568130427 Buockholm i 000 1009 100%
Oy Chiis-Wine Finland Ab 153976479 Helsinki 1000 0% 1{10%
Quantem Beverages Oy Z298171-9 Helsinki 1000 0% 100%
Solera Cabemet Wines Oy 2494851-7 Helsinki 1000 100% 6%
Solera Chardonnay Wines Qy 2494883-2 Helsinki 1000 100% 100%
Salera Finland Oy 1749615-3 Helsinki 368 100% 100%
Solera Riesfing Wines Qy 24921955 Helsinki {000 100% 100%
Stella Wines Qv 2343852 Helsinld § 000 100% 100%
Urban Beverages Oy ¥ 17731723 Helsinki 136 [00%  100%
Zengo Impor Ab 22847122 Jomala 100 100% 100%
Tistron Wine Group Ab 2374713-1 darichamn 2600 0% 100%

1} Former Comus Drioks A8

2) Former Rufi Norway AS

3} Former Vinaren AB

4) Former V.A L. - Vinagenten Ab

The Danish company The WingMan Aps was liguidated in January 2017,
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Mote 14 Deferred income fax

Dredtrred tax is recognised net when the Group has a legal right fo net deferred tax assels against deferred tax in

the balence sheet and i the deferred tax is peyable to the same tax authority,

Bolerredtny asseh

. Dee31. 7817 Dec 31,2016

Deferred taxasset 10 be recovered alter move than 12 months 9649

Deferyed tax Hahility: R

Deferred tax Bability to be recovered afier more than 12 menths L 11asE 11232
FRUERE Y 7Y 1573

Deferred tax Habilify (nef)

Change in carrying amount of deferred fax Hability:

iee 31,2017 Dec3i 2016

Opening balance ‘ 23 2451
Profit and loss account -1749
Change in 1axrate 245
Translation differences 044

1573

Llasing halance

Changes in deferred taxassets and deferred tax (with offseiting in same taxsegime)

Deferred tax tisbilities Untaved reserves - - - .
At Jpmwary 1,2016 13276 00
Profit/(loss) for the period -6t

Other comprehensive incom
Change in taxrate
Transiation differences

At December 31,2816
Profit/loss) for the pedod

Change I taxrale -

Translation differences 578 578

At Becember 51,2617 11 956

Etangible and
tangible fined Pension Taxlowses

Deferred tax asset assets  obl ijg‘g!ions Provisions garry forward

At Sanuary 1, 2616 43150 250,40 12480 489390

Profit/(loss) for the period -1500 26,0 -366,0 -B47.0

Change in tax rate <190 13,0 37,0 -

Translation differences - - - -249.G
At December 31,2016 27580 3118 845.0 379748

Peofit/(luss) for the period 330 26,0 -43,0 ~204.0

Change n tax e «HL ekl -34,8 -

Translation differences e — - 2820

At Becember 31,2016 2328 2738 888 38738

Dreferred tax assets related 1o fax loss caried forward is recogaised in the balance sheet to the extent that it is

probable that the Group ean apply this against future taxable profit.
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Nole 14 Deferred incomas tax, cont,

In Finland, there are restrictions of ten years on the right to carry the tax loss forward. For Norway and Sweden
there are no restrictions,

Espirg dates for the taxlosses canryforwards in Finland (da):

2018 2772
2619 313%
2020 1697
2021 1516
2022 3798
2023 451
2024 793
2028 3147
H6 0
ar 680

In Finland an amoudt of 3 316 kkr is not recopnized as tax loss camry forward as it is not in line with local
tegulations. This would have increased the deferred income tax by 662 kkr (662 kkr),

Noie 15 Inventory

ne_e-az,'zf_gli'x' Hee 31, 2016

Invenlory al acquisition value 200833 E85 271
Obsolete inventorny - A081 -4 895
Tmveatory st net realizable walue 196 812 180 378

The inventory contains of finished goods.

_zmT 2016
Cost related {0 wiite-down of inventory TR -8 066
Anpual Report & Consolidated Financial statement 2017 Page 32|52
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Nate 16 Accounts receivable
~Dee 31,3017 Dee 31,2016
Accounts receivable A 439 971
1.es3 provision forimpairment of scconnts seceivable 223 934
Frade roceivables - et L A4 3T 439 037
Accounts receivable distributed by currency Do 31,2817 Dec 31,2016
NOK LU 2I8ATE 234210
SEK. :§ 119 740
BIR 84 193
Cither currencys 894
439 037
Change in the provisions for aceounts receivable . Dec.31,2017  Dec 31,2816
Opeing valae R 7 -1572
Provision for donbtful debis 457 -54
Receivables allowance during the year as non-collectzble 82 269
Reversed, unutilised provisions 14z 369
Bchange rate difforences IR 34
Closing value IERRERIEE V) < 3 934
Awalysis of credit rish exposure D31, 3017 Dee 31,2016
Trade receivable not overdue B 57 431 964
hverdue.;
up 10 30 days 4302
3810 Hdays 2%
maore than 90 days 237
Total overdue o 8§07
Written off UL <] 434
Trade recelvables - met value S AR ITR 43% 937

The fair values of the Group’s apcounis receivable correspond to the book values. As of balance sheet date,

accounts recgivable totaling 16 131 kir (7 073 Ko} have matured, but no impairment is required. These amounts

refer to a number of independent customers for whom there Is no recent history of default.

Amaants reported in the allowance account are generatly written off whea there is no expectation of recovering
fiurther cash and cash equivalents. The maxisoum exposure to credit risk for aecaunts receivable at veporting date

is comprised of the book values of these items.
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Mote 17 Finaacial instraments by eategory

Loans and sccounts reeeivable Total
Dee 31, 2017
Assels in the halance sheet
Aceounis receivable - trade 448 373 448 373
Other receivables 6098 6 098
Cash and cash equivalents 6423 6423
Total 460 894 460 894

Other financial lnbilities measured at
amortised cost Totat

Dee 31,2087
Liakilities in the balance sheet
Current bomowiag 45995 45995
Mo ~Cament bomowing 35176 345176
Bank averdrafl facilities 26957 25 957
Accounts payable - trade 271285 271288
Accrued expenises 92 383 92583
Fotal TI5 9%6 TIE 994

Loans and accounts receivable Totsl
Bee 31,2018
Assels in the balance sheet
Financial assets 32 32
Aceounts receivable - trade 439037 43% 037
Other receivables 2 2141
Cesh and cash equivalents 10 201 18291
Fotal 451 561 451 561

Other financial Habilities measured at

amortised cost Taotal

Dec 31,2016

Liabilities in the balance sheet

Current borowing 43 557 42 597

Nom -Current bomrowing 385 949 388949

Bank overdraft facifities 29378 28378

Accaunts payable - trade 242 486 242 486

Acered emenses 70 523 70523

Total TG 833 TI8 B33
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Mote 18

Prepaid expenses and scerued income

Frepaid expenses and acorued income are distributed on the following cumencies.

Dee 31,2017 NOK SEK
Prupaid rent 1629 i 856
Prepaid feasing expenses 297 %6
Prepald insurance expenses 635 84
Prepaid marketing costs 1916 227
Accired mcome fom customers - 314
Prepaid Kick-back and marketing contribution Z 184 4334
Osher prepaid expenses and accrued income 2388 i 672
Totsl prepaid expenses and sccrwed income 8070 13373
Der 31, 2016 it e ST FIR Total
Propaid rent 763 1557 - 3 320
Frepaid leasing expenses 212 40 - 252
Prepaid Insurance expenscs 683 57 518 i138
Prepaid marketing costs 2154 273 - 2427
Accrued come fom customers - 36 - JiE
Prepaid Kick-back and marketing contribution 2371 I 485 2199 & 865
Other oropaid expenses and acorued income 789 2778 412 3 978
Foial prepeid expenses snd acerued income 7973 9 316 3129 20 427
Al valnes are presented in KNOK.
Note 19 Cash and ecash eqaivalents
. Dec31,3057  Dec3l, 2016
Cash and bank L aeiE £357]
Restricied eagh * P ¥ 74 5178
Bankavg{dmﬂ facilify L —
Net cash, cash eopivalents and bank owrdralt feilities T 433 16291
* Resiricted cash refers maindy to withholding tax in Norway.
Note 20 Bhare capital and sther contribuied capital
Number of Cither
shares Share. contriinted
{thousands)} cagtal eapdtal Tatal
Opening balance - Japuary 1, 2016 2 205 2305 228204 236 309
Closing balance - Dec 31,2016 1383 2308 228204 230 509
New share ssue b 24 2394 2418
Closing balance - Pec 31, 2017 2313 2328 230598 132 927
Annual Report & Consolidated Financial statement 2017 Page 35|52
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The company’s share capital at 31 December 2017 comprised 2 329 270 shares with a nominal vatue of NOK 1

each.

Eath share carries one vots. There were 32 shareholders at 31 December 2017.

List of major shareholders st A shares B sharey _Yotsl shares Oxmcm!z_jﬂ
CapMan Buyout X Fund A LP. 1140659 681 413 pg3207m2

Jafome AS® 60000 - 66000 © .
Solers Beverage Group Holding AS 33060 25448 55448 . b
Dal-Systems Lig* 36 13 162 678
Maneg 2001 AR BB 14110 e
Johan Kullander 22414 &775 g

Skimer Invest Lid* 22414 8715 31185

Zogato AS * 30000 L] 35000 .. !
Reward Invest AS 18200 - L0 SRR ¢
Jochom Wilin 13000 - Boer :
Diag Kjetd Litlekien 100060 Wy~ s
Kristin T. Fredriksen 10 600 10000

Lacs Exlk Berp 10 800 - 00

Michetle Vik 1000 - 16 006

Millivar Consuifing AB* 16008 - poe L :
Mona Sicpharsen 19000 - LT SN ¥
Steinar Karlsen Q000 - [L101: S
Stein-Erik Treverket 16000 - ieoon . -
Fomad Waki 16000 - 0en L.

Tatab 1 486 587 761 683 2248270

Orher owners 81 000 - /1000 .

Fotal sumber of shares 1 667 587 76} 683 2329270

* Jaferma AS is owncd 100% by Stefan Horberg, menber of the boand

* Dab-Systems Lid is owned with & share 0f 33% by Johar Kullander, member of the bourd, and with
o share of 33% by Joban Bjarke. pember of the boesd, theongh Skimer Invest Lid

* Skirner Invest Lid is owned 100% by Johan Blatke, mwmber of the board
* Zggato AS is owned 100% by Ok Petter Wie, CEO

* Millivay Consulting AB is owned 30% by Giran Hesschom, meniber of the hoard

At any distribution from the eompany, and at sale of all shares, the class B shareholders have a priority right to
an amount corresponding to a yearly accumulated yield of 13 percent of paid in capital on the class B shares

(nominal value and share premium) and paid in capial on the class B shares,

When the company’s class B shareholders have received the amonnt set out in th

@ paragraph above, the

company’s class B shares shall not give right to any additional distributions from the company, or payment at

sale of alf shares, exceeding the amaunt set out,

Otherwise, the shares of the company have equal rights,
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Mote 21 Borrowings
Dec 31,2016
Long-term
Liabilities to credit institutions 320 000
Setup fee -4 851
Accried interest —
385948
Curvent
Lishilities 10 credit institutions 40 000
Sstup fee -1 425
Accried inlerest 4422
43 597
Toial borvewing S 38T ETL 4328 546

The Group's total borrowings are in NOK, The interest rate is NIBOR + 3.25 percent.

At year-end 2017 and 2016 no covenants were in breach. The new bank agreement was Signed in June 2016. For

2817 eovenants were adjusted according to agreement,

Periods to maturity of borrewings: _Dee31. 2087  Bec 31,2816
& months or less A 231310
5~ 12 months 19287
1-3 years - 385949
o381 ETL 478 546
The Gronp hes the following bank ovwerdrat Facility: “Blec 31,2017  Des 31,2016
Flnating intcrest range S
- more than one year L 84000 94 (00

Met deldt reconciliation

Cash & cash equivalents
Bomowings repayable within one vear{ including overdra®t)
Bam;wings - repayable after one year

Net debt

Cash & liguid investements
Gross debt » ed interest wmies
{woss debt - variable interest vates

Net debt
Sither Assets Lishilitites from fin activitie

Tash & Borrow. due Borrow: due

Casheg  within ! vear after 1 year
Det debt 25 at | Janunry 2017 10201 -7] 875 385949
Cash Flows 6526 5023 44773 -
Foreign exchange adjustments josg 5
Other non-cash Tovements - - - SN
Met debt as at 3] Detember 2017 6 423 -6 957 345178 - 40E
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Note 22

Pension obligations

There is a pension obligation withie the Group, in which one (one) person have the right to a lifelong pension.
The caleulaied pension obligation is based on actual yearly payment and expected Efetime,

As per December 31, 2617 the pension obligation is 1 186 kkr (1 294 e,

Farther disclosure infonmation is considered as immaterial.

Mote 23 Other Babilities
" Dec31.2017  Dee 31, 2016

Aleehol tes B 11 150 650
Other foos to beal authorites C 126503 113477
Otbier short term liabilities T [ 5 152
Total other Habilities 256,68 269279

Mote 24 Accrued expenses

- Dee 31,2067 Dec 31,2016

Personnel expenses L Be 31901
Insurance TR 27
Legal expenses S - 214
Audit expenses " A69 E]
Interest o 10
Marketing contribution 28547
Marketing expenses 2081
Logistie openses 1788
Cither accrued expenses 4933
Other prepaid incoms N . 461
Total accrned expenses C L SrER3 76 523

Note 25 Transaetions with related parties

We have defined the Company’s management, the Board of Directors in the parent company. the owners of the
compaies and all subsidiaries included in the Group as related partics. Shaves in subsidiaries and transactions
beiween companies in the Group are eliminated in the consclidated Gnancial statements and, therefore, no
detailed explanation is provided regarding thess amounts,

For a deseription of salaries and other remuneration to senior executives - see Note 7 Remuneration to

emplayees.

There have not been any other transactions with related parties during 2017 or 2016,
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Mote 26 Pledged assels and contingent Habilities
Pladgesd assets Dec 31,2816
Restricted fuads Ry
Pledged assets refenred to taxand custons 11 050
Floating charges 49938
Agcounts receivable * 439037
Inventories * 180378
Bguipment * 2 393
688 185
Contingent liabilities Dee 31,2016
Bank guarantees : 4925
T 4918 4925

* Book value Is presented above and maximum amount s 800 000 kke for each class of assets.

Mote 27 ¥vents after reporting period

On 22 January 2018 Solera Beverage Group acquired 100% of the issued shares in Sommelier AS and Vinkilden
AS. The acquisition is expected to increase the group's marke? share and reduee cost through economies of
scales. The financial effects of this transaction have not been recognized at 31 Deember 2017, The operating
resules and assets and liabilities of the aoquired companies will be consolidated from 23 January 2018,

Annual Report & Consclidated Financial sistement 2017 Page 39152
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Income statement Solera Beverage Group Holding AS

Amounts in thousands NOK kky)

Note S haaT 2016
Operating income aad operating expenses
Other operating incoms 9, 11 o ?974 9438
Opersting Income RE 9974 9438
Depséciation and amoniisation cxpense i -342
Uther operating expenses 10 -20 645
Operating expenses -20 938
Ogperating profit -1% 55¢
Financial income and expenses }
Income flom snbsidiaries and other group entities 60693 32437
Interest income fom group entitics SR 1S 21878
Other interest income 8es 977
Oiher financial income o 3 598 47RO
Intercst expense to gronp entities R ~11 528
Other Interest expenses L ~31 856
Other financial expenses R 1. 2 490

Met financial income and expenses - 40 206 13 658

Operating result before tax 2108
Taxon erdinary result a R : -536
Operating result after tax :261:.6}_';’38' 1572
Annus! net profit 5 6078 1572
Brought forward
Te other equity ) . 26(}78 1572
et brenght forward s 1572
Awnnusl Report & Consolidated Financisl stafement 2017 Page 40| 32
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Balance sheet Solera Beverage Group Holding AS

Amounts in thowsands NOK (kko

Note . Peed1, 2017 Dec31,2016
Alseis
Fixed assets
Insangible assets
Doferred taxasset [ 636 %
Total intangible assets L b2 78
Tangible fxed assety
Property, plant and equipment 1 AR 308
Fotul tangible fized assots A 308
Financiai fived asscls e
Trvestments in subsidiarics b4 o ERLEOR 681 662
Loans to group companies 3,4 R LT 17255
Total finencial fixed assefs 791 9i3 851 857
Totat fixedasseis Tz seT 852 243
Crorrent assets
Accounts receivables 3.4 L _',“2‘394% 43
Intercompany eeeivables g 32093 39437
Other receivables .38 131
Total debtors S 38481 39611
Cash and bank deposits 5 - -
Total current assets o 3g et k1T 384
Total azsefs - g3 891 854
Anupaai Report & Congslidated Financial statement 2017 Page 41 | 52
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Balance sheet Solera Beverage Group Holding AS, cont

Note Dec 31, 2017 Dec 31,2016
Eemity ond Habdlities
Restricted cquity
Share capital 8,7 2328 2308
Cwn shares 6,7 -58 -13
Share promium mserve 6 230 598 228 204
Votal restricted equity 233 868 230 496
Retained earnings
Other equity & iFas -2 483
Tatal retained esrnings 17318 -2 483
Toial sgity 50 483 218 013
Orther long-term Habilitdes
Liabilities to financial nstitutions 3 383 570 428 139
Total of sther long term liabilities jas 574 428 139
Current liabilities
Liabilities to financial institutions 5 20957 29378
Trade creditors 4 2803 2 501
Intercompany Habilities 4,5 162778 282 876
Other short term labilities 4 565 847
Total short term Habilities 191 103 238702
Total linkilities 588 674 663 841
Fotal equity snd labilitles 838 757 891 854

Oslo 17.04.2018

Solera Beve
ks
ot e "%‘;&*’ - .
i wan Kallander ey
L M:?mber ?f %ihe board
{1 B o
T L ey A b ol ;
Stefan Norberg Yg'ziran Hesseborn Flanna Idestrim
Member of the board Member of the board Member of the board
Ole Petier Wie
Geneval Manager
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Cash flow statement Solera Beverage Group Holding AS
Solera Bevernge Group Holding AS

Cash flow statement
Amounts in thousands NOK (kkr)

2016
Lash Bow from operations
Profif befote income taxes 2108
Depreciation 342
Change in trede debtors: 14%6
Change I trade creditors 636
Change in other provisions 3084
Net gash fow from operations 7 666
Cash flgw from inwestments
(lssue)repayment ofloans to group companies -6 267
Purchase of fived assets -
Netie kontantstrom fra investeringsaktiviteter -G 267
Cash flow from Bnancing
Loans tp group companies ~-4702
Change In bank overdrafl 29378
Repayment of long term loans ~48 810
Share capital increase -
Pyrchase of own shares ~§ 33}
Net cash flow from financing 28 465
Exchange gains / (losses} on cash and cash equivalents
Net change in cash and cash equivalonts _ el ~24 {168
Cash and cash equivalents at the bepinning of the period W 24 068
Cash and eash equivalents af the end of the peried IR -
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Accounting principles

The annual accounts have been prepared in complance with the Accounting Ast and accounting prinsiples
generally acceptod in Norway.

Use ofestimates

The preparation of financial statements i compliance with the Acdcounting Act mquires the use of esiimates. The
application of the company's secounting prineiples also require management o apply assessments. Arcas which to 2
greal exent contain such assessments, a high degree of complexity, or aveas in which assumptions and estimates ang
significent for the fnancial ststements, are described in the noles,

Classification of balanee sheet items

Assets intended for long teom ownership or use have beon classified as fied assets. Assets relating to the trading
cyele bave been classified as current assets, Other receivables are classified as current assets ifthey are 1o be repaid
within one yoar after the transaction date. Similes oriteria apply to lbibities. First yeas's mstalment on long term
liabilities and long term receivables are, howeves, nat classified as shost torm Jisbilities and current assets.

Purchase costs

The purchese cost ol agsets includes the cost price for the asset, adjusted for bonuses, discounts and other rebates
received, and purchase cosis (freight, customs fees, public feos which are non-refundabie and any other direct
purchast: eosts). Purchases in forsign currencies are reflected in the balance sheet f the exchange rato af the
transaction date.

For foed asscts and nangible asscls purchase cost also ncludes direct expenses fo prepare the asset foruse, such as
expenses §or testing of the asset.

Fized assets

Fhed assets are feflected in the balance sheet and depreciated to tesidual value aver the asset’s expected usefisl Bfe on
a streightline basis, i changes in the depreciation plan scour the effect is disteibuted over the remaining depreciation
periad, Direct maintenance ofan assel is oxpensed under operating expenses as and when il s inoumed. Additions or
improvements ar added to the assel's cost price and depreciated together with the asset. The split betwoen
maintenance and additions/impravements is calculated in proportion to the asset’s condition at the acquisition date.

Leased asscts are reflected in the balances sheet as assets ifthe leas ing contract is considered a financial lease.

Emvestments in other companies

Except for shon term investments in listed shares, the cost method is applied 1o nvestments in other companies. The
cost price is increased when funds are added through capita? lcreases or when group contributions are made (o
subsidiaries. Dividends received arc inftially taken 10 Incoms. Dividends exceeding the portion of retained equity after
the purchase are reflected as a reduction in purchase cost. Dividend/group contribution from subsidiarics are rellected
in the same year as the subsidiary makes a provision for the amount. Dividead from ather companies are reflected as
finaneial meome when i hag been approved.

Asgset impairments

knpaitment tests are cartied out if there is indication that the camying amount of an agsel emesds the estimated
recoverable amount. The test is performed on the Jowest level of foed assels 4t which independent cashilows can be
identified. Ifthe canying amount is higher thaw both the fuir value less cost to scli and recoverable amount (net prosent
value of fisture nse/ownership}, the asset is written down to the highest of fair value fess cost to sclf and the
recoverable amount.

Previgus impaloment charges, except writedown of goodwill, ate revemed i fater periods if the conditions causiog the
write-down are no langer present.
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Debtors

Trade debtors are recognised in the balance sheet afier provision for bad debts, The bad debis provision is mads on
basis ofan ndividual assossment of each debtor and an additionat provision is made for other debtors io cover
expected losses. Significant Anancial problems at the customers, the likelhood that the customer will become bankropt
or experienee financhal resinicturing and postponements and suficknt payments, are considered indicators that the
debtors should be written down.

{Other debiors, both cument and long tenm, are recognised at the lower of nominal and net realisable value, Net
realisable value is the presemt value of estimsied future payments. When the effect of 2 writedown is insignificant for
accounting purposes this is, however, not carried out. Provisiens for had debts ave valued the sane way as for trade
deblors.

Foreign currencies

Assets and Habilities in foreign currencies are valued at the exachange rate on the balance sheet date, Exchange gafns
and fosses relating 10 sales and purchases in foreign currencies are recogrised as pperating income and cost of goods
sokd.

Liabilities
Lisbilities, with the exception of centain liabllity provisions, ar recognised in the balanee sheet at nominal amount.

Faxes

The tax chiarge in the incone stetement includes both payable taxes for the petiod and changes in defemed tax Deferred
faxis calcplated at relevant tax rates on the basis of the wemporary differcnces which exist berwaen agcounting and tax
valucs, and any camy forward losses for tax purposes at the year-end, Taxeshsncing or lax reducing temporary
differcnces, which are reversed or may be reversed in the same period, have been elinsnated. The disclosure of deferred
tax benefits on net taxreducing differenees which have not boen eliminated, and camyforward losses, is based an
estimated futwre eamings. Deforred taxand taxbenefits which may be shown in the balance sheet are presented net,
Taxreduction on group contributions given and taxon group contribution received, booked as a reduction of cost
price or taken direetly to equity, are booked directly against tax in the balance sheet {offsel ageinst payabls taxes ifthe
group sentribution has affected payable taxes, and offset agalnst deferred taxes ifthe group contribution has affected
deferned taes).

Defered taxis reflecied at nominal valne,

Cush fowstatement
The cash flow statoment has been propared aceonding to the indirect method. Cash and cash equivalents include cash,

bank deposits, and other short term investments which mmediately and with minimal exchange risk can be converted
into knawn cash amounts, with due date less than three months frem purchese date.
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Notes

Mote 1 Fixed assets

Fixedassels IT-System - - Som
Purchase cost pr. 0101, 1780
Additions 18
Disposals -
Purchase cost pr. 3112, 1730 -
Ascumulated depreciation 38,12, 1702
Net boak value pr, 31,22, 28 .
Degpreciation in the year 29
Estimated useful §ifo 3 vear
Depreciation plan Straight ling

Nete?  Subsidiaries

Investments in subsidiarics are booked according to the cost wethod.

Ownerehip/  Eguitylast  Wesultlast  Balance sheet

Bulridaries Location voting right  vesr (160%) year (860%) walue
Solera Beverage Gioup AS Oslo 10095 686 767 2931 681 602
Balance sheet value 31,12, 581 682

Ownership’  EquityTast  Resultlast  Seafunce sheet

Tier- subsidaries Location voling right  yesr (106% ) yesr (100%) value

Solera AS* Qslo 100% 101 490 2265 443 101
Solera Sverige AB** Stackholm 0% 524 & 243 856
Five Byes AR Stockholm 1% 360 633 4382
Solera Finland O+ ** Helsinki 1009 482 572 26 898
Balance sheet value 31.12. 7i8218

*Solem AS pwns 100% ofihe companies Binar A. Engelstad AS, Stenberg & Blom AS, Best Collars AS, Botleneck
Helding A8, Urban Beverages AS, Burowine A%, Solera Uteliv A%, Cuveco AS, Bagelstad Spirits AS, Multihev AS,
Winehouse Norway A8 (fonmer Comus Drinks AS), Bacchus Wines AS, Craft Drinks AS, Top Celiars Wine Import A S,
Qrbis Wines AB (former Rufi Norway AS) and Multibev AB.

*¥Solora Sverige AB owns 100 % ofthe companies Duveco AB {former Vinaren AB),
Vinnel AB, Prine: Wine Sweden AB, MondoWine Sweden AB snd Urban Beverapes ARB,

***Soler Finland OY owns 100 % ofthe companies Stefla Wines Qy. Quantum Beverages Oy,

Solera Cabemet Wines Oy, Solera Chardoanay Wines Oy, Solea Riesling Wines Oy, Oy Chris-Wine Finland Ab and
Tistron Wine Group Ab. Tistron Wine Goup Ab owns 100% oFUrban Bevarges Oy (former VA L - Vinagenien Ab)
and Zengo Faport Ab.
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Mote 3 Debtor and Habilities

Trade deblors oAt 2916
Trade deblors at nomingl vale . - 2394 a
Bad debts provision A B [}
Trude deldors in the balance sheet L uEes 43
Bobanes which fall due Inter than one year 2837 2816
Loass to group comanies e 170 255
Faial TR 3T 170255
1ong term liabilitles which fll duc between -5 year © 2017, 2816
Linbilities to credit instiution RS A28 139
Fotal CUAResT60 2B 139

At year-oad 2017 and 2016 no covenants were in breach. The new bank agreement was signed in Jone 2816, For
2017 covenants were adjusted according to agreement,

Mote4  Balance with group compenies
Lang tovm deblors Short term debiors Trade debtors
LT 2056 . 2BET 2016 2w 2016
Group conpanics 110310 10255 37093 a7 . a9 43
Total 119318 176255 - RP08y 39437 . 2804 43
Orther short term Habilities Trade creditors
UL 2086 .- 2087 2616
Group companics ITR e - 179 3398
Fotal S LRT6 - UTHE 2308

Mote 5  Bank

Subsidiaries and tier-subsidiaries deposit and vaage of the company's bank overdraf facilities
are booked as a balance sgainst Soler Beverage Group Holding AS. The balances are included in
ather short-term Tiabilities to group companies.
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Noted  Shareholders’ equity
Share o

Equity changes in the year Share capital premium  Ownshares Other equity

Biquity 01,01, 230 228204 -13 248 20
Purchase own shares - - 45 6380 - 6428
Share capital inorease 24 2394 - _ o _.’;&j’{&is
Profit for the year - - - 6078 L IRATR
Bty 3112, 2329 230 598 58 17215 - 250083
Mote7  Share capital and shareholder information

The company has {ts registered office in Karenslyst Allé 10, 0278 Oslo.

Nember of

The share capitol consists of shares  Nominal wiee Baook wine
A shares 1 567 587 f 1 567 387
B shares 761 683 1 761 683
Total 2329278 i 2329270

The A-shares have all rights.

At any distribution from the company, and at sale of alf shares, the class B sharehalders have a priority to an
ammount correspanding to s yeasly accumidated yield of 13 percent of paid in capital on the class B shares
{nominal vaiue and share premism) and paid in capital on the class B shares.

When the company's class B shareholders have received the amount set out in the paragraph above, the
company's class'B shall not give right to any additional distributions from the company, or payment at sale of ali
share, exceeding the amount set out,

Otherwise the shaszs of the company bave equal rights.
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Note7  Share capitsl and sharchoider information, cont

List.of major shareholders at 31.12.17 A shares B shares  Total shares  Owaership

Capman Buyout 1X Fund A, L.P 1140659 691413 1832072 T8 T%
Infema ASS 60 000 - 60 000 26%
Solera Beverage Group Holding AS 33 goe 25448 55448 2.5%
Dal-Systems LTD* 33 621 13182 46783 2,0%
Maneg 2611 AR 23279 14110 37389 1L,6%
Johan Kullander 22414 &715 31189 13%
Skiraer Invest LTD* 22414 §775 31189 1,3%
Fegatn AS* 36006 - 30000 1.3%
Rewurd Invest AS 18300 - 18 200 08%
Jochum Wilkn 13000 - 13060 26%
Dag Kiotil Lillefien 1 000 - 10000 04%
Kiistin T, Fredriksen 10600 - 16009 04%
Lars Erik Berg 10000 - 14000 04%
Michele Vik 10000 - 10000 04%
Millivar Consulting AB* 10 6ot - 10 000 HELA
Mana Stephansen 10 0o - 10000 04%
Steinar Karlsen 10000 - 16000 0,4%
Stein-Frik Treverkst 10000 - 0o 0,4 %
Tormiod Wah! 10000 - 16000 04%
Total 1486 587 76t 633 2248 270 95,5 %
Other owaers 81 000 - 81000 3.5%
Total numbor of shares 1567 587 761683 232278 190,08 %

* Dal-Systems LTD is owned with 4 share of 33 % by member of the board Haus Johan Kufiander and with
a shate of 33 % by member of the board Johan Frediik B. Bjarke

® Jafema AR & owned 100 % by member of the board Jan Stefan Hammemes Morherg

* Skimer Invest LTD s owned 100% by member of the hoard Johan Fredrik B. Biarke

* Zepats AS is owned 100% by Ote Petter Wic, CEO

* Millivar Consuling AB is owned 100% by Coran Hessebom, member o fibe board
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Note B Taxes
Laleulation of deforred ta/deforred tax henefit B! v 2816
Temporary dfferences
Fixed assets -173
Other difforences -5
Net tomporary differences «333
Taxlosses carred forward -
Busis for deforred tax -323
Defemed tax -8
Breferred tax in the balance sheet -78
Basis for income tax expens e, changes in deforred tox and tax payable 261 7. 2816
Result before taves ; 3 3 208
Penmanent differences 73 39318
Basis for the taxexpense for the year =37 307
Chemge in tomporary differences v 40F . -2 131
Basis for gayable texes in the income statement Rw3. -39 438
- Group coniributions received/given 3209 32438
Faxable income (basis for payable trxes in the falance sheet) e -
Componepts of ihe income tax expense T 1816
Payable taxon this year's tesult -
Adiustmeat in espect of priors - -
TFotal puyable tax - -
Change in dofered tax 533
Change in deferved tax due 1o change in tax te 3
Tax expense 536
Reconcilintion of the tax eXpEnse
Result before taxes 2108
Permancnt differences ~3% 415
Bask for texpense in the financial stamment -37 307
Calenlated tax -3 327
Taximpact group conidbutions received Q9860
Change in tax i 3
Tax expense 536
Payable taxes in the balanee sheet 20186
Payable {ax in the tax charge -
Payable tax in the balance sheot - -
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Nete®  Opevating income

B 2016
Management fee ,' S S5 9438
Total L BeTg. 9 438

Note 1&  Payroll expenses, number of employees, remunerations, losns {0 employees, ete

The company has no employees as al 31122017

General Genepgl

mEnAger maniger
{until {from
Remunseration to executives 30.82.17) 81.18.17) Board
Salaries/boand fee 2208 1204 462
Pension expenses 398 10 -
Other remuneration 867 183 -

Costs welated o {eneral Manager is recharged internalfy.

Mo loansisecurities have been granted to the goneral manager, Board chaiman or ether felated parties.

Exponsed audit fee (oncl, VAT) T 2:0.!',‘!: 2816
Statutery audit (incl technical assistance with financial statemonts) - 349 273

Other assutance services by ]
Taxadvisory fre {incl. technical assistance with tax retum) ' 7 53

Other gysistange - i £

Total sudis fees 46T 345

Note1I  Transactions with related parties

Remuneration to excontives & disclosed In note 19, and baknce with group companies is disclosed in note 4.

Related-party transactions: ] ey 016
8} Sales of goods and services

- Subsidiaies

Sales of services: 907 $438
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Mote 12 Pledged asseis and contingent Habilities

Plodged assets L 3BET 2015
Shares in subsidiaties 6826{}2 583 502
Loaus o subsidiarics LR 170255
- B51B5T 845 599
Contingent Habitities T 2016
Aanual Report & Consolidated Financial statement 2617 Page §2{52
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To the General Meeting of Solera Beverage Croup Holding AS

Report on the Audit of the Finaneial Statements

We have audited the financial statements of Solera Beverage Group Holding AS. The financial
statements comprise:

»  The financial statements of the parent company, which comprise the balance sheet as at 31
DPecember 2017, and the income statement and cash flow statement for the year then ended,
and notes to the financial statements, including a summary of significant accounting policies,
and

© The financial statements of the group, which comprise the balance sheet as at 21 December
2017 and income staterent, statemnent of changes in equity, cash flow statement for the year
then ended, and notes to the financial statements, including a summary of significant
accouniing policies,

In our opinion:

¢ The financial statements are prepared in sccordanee with the law and regulations.

» The accompanying financial statements give a true and fir view of the financial position of the
parent company as at 31 December 2017, and its financial performance and its cash flows for
the year then ended in accordance with the Norwegian Accounting Act and accounting
standards and practices generally accepted in Norway.

* The accompanying financial statements present fairly, in all material respects, the financial
position of the group as at 31 December 2017, and its financial performance and jts cash flows
for the year then ended in accordance with International Financial Reporting Standards as
adopted by the EU.

We conducted our audit in accordance with laws, regulations, and auditing standards and practices
generally accepted in Norway, induding International Standards on Auditing (18As). Our
responsibilities under those standards are further described in the Auditor’s Responsibilities for the
Audit of the Financial Statements section of our report. We are independent of the Company and the
Group as required by laws and regulations, and we have fulfilled our other ethical responsibilities in
accordance with these requirements. We believe that the audit evidence we bave obtained is sufficient
and appropriate to provide a hasis for our opinion.

PricewaterhouseCoopers AS, Postboks 748 Sentrem, NO-0106 Oslo
T: 02316, ovg. no.: 987 009 713 MVA, www.pwe.no
Statsautoriserie revisorer, medlemmer av Den norske Revisorforening og autorisert regrskapsforerselskap
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Independent Auditor's Report - Selera Beverage Group Holding A8

Management is responsible for the other Information. The other information comprises the Board of
Directors’ report, but does not include the financial statements and our auditor's report thereon.

Our opinion on the financial staternents does not cover the other information and we do not EXPTRSS
any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially incongistent with
the financial statements or our knowledge obtained in the audit or otherwise appears to be materially
misstated.

If, based on the work we have performed, we conclade that there is 3 material misstatement of this
other information, we are requived to report that fact. We have nothing to report in this regard.

The Board of Directors and the Managing Director (management] are responsible for the preparation
in aceordance with law and regulations, including fair presentation of the financial statements of the
parent eompany in accordance with the Norwegian Accounting Act and accounting standards and
practices generally accepted in Norway, and for the preparation and fair presentation of the financial
statements of the group in accordance with International Financial Reporting Standards as adopted by
the BU, and for such internal control as management determines is necessary to enable the
preparation of financisl statements that are free from material misstatement, whether due to fraud or
erTor.

In preparing the financial statements, management is responsible for assessing the Company’s and the
Group's ability to continue as a going concern, disclosing, as applicable, matters related to going
concern. The financial statements of the parent eompany use the golng concern basis of accounting
insofar as it is not likely that the enterprise will eease operations, The financial statements of the group
use the going coneern basis of accounting unless management either intends to liguidate the Group or
to cease operations, or has no realistic alternative but to do so.

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an anditor’s report
that includes our opinion. Reasonable assurance is a bigh level of assurance, but is not a guarantee
that an audit conducted in accordance with laws, regalations, and auditing standards and practices
generally accepted in Norway, including I5As will always detect a matedial misstatement when it
exists. Misstatements can avise from fraud or error and are considered material if, individually or in
aggregate, they could reasonably be expected to influence the economic decisions of users taken on the
hasis of these financial statements.

{2}
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Independent Auditor's Repost - Solera Beverage Group Holding A%

As part of an audit in accordance with laws, regulations, and auditing standards and practices
generally accepted in Norway, including 1SAs, we exercise professional judgment and maintain
professional scepticism throughout the audit. We also;

«  identify and assess the risks of material misstatement of the financial statements, whether due
1o fraud of error. We design and perform audit procedures responsive to those risks, and
obiain andit evidence that is sufficient and appropriate to provide a basis for cur opinion. The
tisk of not detecting a material misstatement resulting from fraud is higher than for one
resulting from error, as fraud may involve collusion, forgery, intentiona! omissions,
misrepresentations, or the override of internal control.

= obiain an understanding of internal control relevant to the andit in order to design andit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Company and the Group's internal control.

= evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by menagement,

» conclude on the appropriateness of management’s use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to
events or conditions that may cast significant doubt on the Company or the Group’s ability to
continue as a going concern. I we conclude that a material uncertainty exists, we are required
to draw attention in our auditor’s report to the related disclosures in the financial statements
or, if such disclosures are inadequate, to modify our opinion. Qur conchusions are based on the
audii evidence ebtained up to the date of our auditor’s report. However, future events or
conditions may cause the Company or the Gronp to cease to continue as a going concern.

= evaluafe the overall presentation, stvucture and content of the financial statements, inchsding
the disclosures, and whether the financial statements represent the underlying transactions
and events in a manber that ackieves fair presentation.

= pbtain sufficient appropriate andit evidence regarding the financial information of the entities
or business activities within the Group to express an opinion on the consolidated financial
statements. We are responsible for the direction, supervision and performanes of the group
audit, We remain solely responsible for our audit opinion.

We communicate with the Board of Direetors regarding, among other matters, the plasned scope and

timing of the audit and significant audit findings, including any significant deficiencies in internal
control that we identify during our audit.

@
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independent Auditor's Report - Solera Beverage Group Holding A8

Report on Other Legal and Regulatory Requirements

FEERERSTEE

Based on our audit of the financial statements as described abhove, it is our opinion that the
information presented in the Board of Directors’ report concerning the financial statementis, the going
conecern assumption, and the proposal for the allocation of the profit is consistent with the financial
statements and complies with the law and regulations.

Based on our audit of the financial statements as deseribed ahove, and control procedures we have
considered necessary in accordance with the International Standard on Assurance Engagements
{I8AE} 3000, Assurance Engagements Other than Audits or Reviews of Historical Financial
Information, it is our opiuion that management has fulfilled its duty to produce a proper and clearly
set out registration and documentation of the Company and the Group’s accounting information in
accordance with the Jaw and boolkeeping standards and practices generally accepted in Norway.

(4}
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