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Resultatregnskap

Belgp i: NOK Note 2020 2019
RESULTATREGNSKAP

Inntekter

Revenue 2,3 335 860 063 298 046 574
Sum inntekter 335 860 063 298 046 574
K ostnader

Cost of materials 3 183 392 007 170 631 089
Personnel expenses 4,9 77 499 466 67 692 725
Depreciation of operating and intangible assets 5 1684 313 1827 489
Nedskrivning av varige driftsmidler og immaterielle eiendeler 5

Other operating expenses 38 254 565 41174984
Sum kostnader 300 830 350 281 326 286
Driftsresultat 35029 713 16 720288

Finansinntekter og finanskostnader

Annen renteinntekt 172 950 40 476
Other financial income 647 619 295 133
Sum finansinntekter 820 568 335608
Annen rentekostnad 31287 106 565
Other financial expenses 769 189 330 336
Sum finanskostnader 800 475 436 900
Netto finans 14 20093 -101 292
Ordineert resultat far skattekostnad 35 049 806 16 618 996
Tax on ordinary result 11 7 740 005 3700 668
Ordinaert resultat etter skattekostnad 27 309 801 12 918 328
Arsresultat 8 27 309 801 12 918 328
Arsresultat etter minoritetsinter esser 27 309 801 12918 328
Totalresultat 27 309 801 12 918 328
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Resultatregnskap

Belgp i: NOK Note 2020 2019
Overfaringer og disponeringer

Ordinaat utbytte 22 000 000 9150 000
Udekket tap 8

Allocated to other equity 5309 801 3768 328
Sum overferinger og disponeringer 27 309 801 12918 328
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Balanse

Belgp i: NOK Note 2020 2019

BALANSE - EIENDELER

Anleggsmidler

Immaterielle eiendeler

Utsatt skattefordel 11 347 623 496 516
Sum immaterielle eilendeler 347 623 496 516

Varigedriftsmidler
Equipment and other movables 5 7332819 8 099 825
Sum varige driftsmidler 5 7332819 8099 825

Finansielle anleggsmidler

Investering i dattersel skap 9

Sum anleggsmidler 7 680 442 8596 341

Omlgpsmidler

Varer

Sum varer 6 3119494 3361 348

Fordringer

Accounts receivables 10 79221 363 78 240 309

Other short-term receivables 3, 10, 30 785 081 1628 310
13

Sum fordringer 110 006 444 79 868 619

Bankinnskudd, kontanter og lignende

Cash and bank deposits 13 222 090 253 347
Sum bankinnskudd, kontanter og lignende 222 090 253 347
Sum omlgpsmidler 113348028 83483314
SUM EIENDELER 121 028 469 92 079 655

BALANSE - EGENKAPITAL OG GJELD
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Balanse

Belgp i: NOK Note 2020 2019
Egenkapital

Innskutt egenkapital

Share capital 15 150 000 15 150 000
Sum innskutt egenkapital 7,8 15 150 000 15 150 000

Opptjent egenkapital

Other equity

Udekket tap 8 -11 462 152 -6 152 350
Sum opptjent egenkapital 8 11 462 152 6 152 350
Sum egenkapital 8 26 612 152 21302 350
Other provisions 16

Sum langsiktig gjeld 0 0

Kortsiktig gjeld

Sertifikatlan 10 2129 426 1051277
Leverandgrgjeld 10 17 372 400 17518118
Tax payable 11 7591112 2923 306
Public duties payable 14561 130 14 496 669
Utbytte 8 22 000 000 9150 000
Other current debt 10, 11, 30 762 250 25637 935
13,16
Sum kortsiktig gjeld 94 416 318 70777 304
Sum gjeld 94 416 318 70777 304
SUM EGENKAPITAL OG GJELD 121 028 469 92 079 655
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@

. Saksbehandler Deres dato Vér dato

Skattedlrektoratet Jeanette Munkvold 04.04.2018 10.04.2018
Skovholt
Telefon Deres referanse Var referanse
90076012 Njal T. Tyssing 20171281276

KPMG TAX AS

Postboks 7000 Majorstua

0306 OSLO

Tillatelse til a utarbeide arsregnskap og arsberetning pa engelsk sprak for
Grundfos Norge AS, org.nr. 957 043 496

Vi viser til deres brev av 4. april 2018 der det sgkes om dispensasjon fra kravet til & utarbeide
arsregnskap og arsberetning pa norsk sprak for Grundfos Norge AS, samt senere e-post
korrespondanse.

Skattedirektoratet gir pa bakgrunn av en konkret vurdering Grundfos Norge AS dispensasjon fra
kravet til & utarbeide arsregnskap og arsberetning pa norsk sprak, jf. regnskapsloven § 3-4 tredje
ledd. Dispensasjonen gjelder sé lenge opplysningene som vedtaket baserer seg pa ikke endres
vesentlig.

Kopi av dette brevet mé sendes Regnskapsregisteret i Brenneysund sammen med arsregnskapet.
Det paligger den regnskapspliktige & dokumentere ved dette brev at tillatelsen er gitt.

Bakgrunn

Grundfos Norge AS er heleid av det sveitsiske selskapet Grundfos Holding AG. Alle
styremedlemmene er danske, og konsernspraket er engelsk. Virksomheten bestar i salg og service
av pumper pa det norske markedet innen VVS, VA og industri. Hovedbrukerne av
regnskapsinformasjonen anses & vare konsernet, skattemyndigheter, kreditorer og konkurrenter.

Det er vurdert slik at det ikke finnes andre regnskapsbrukere som negativt vil pavirkes av at
arsregnskap og irsberetning utarbeides pa engelsk sprik. En norsk oversettelse vil kun ha til formél
a opptylle regnskapslovens sprikkrav.

Skattedirektoratets vurdering

Etter regnskapsloven § 3-4 tredje ledd skal “drsregnskapet og drsberetningen ... veere pd norsk.
Departementet kan ved ... enkeltvedtak bestemme at drsregnskapet og/eller drsberetningen kan
veere pd ef annet sprdk.”

1 Ot. prp. nr. 42 (1997-1998) Om lov om arsregnskap m.v., er det uttalt falgende om
regnskapslovens formal, jf. pkt. 1.1:

"Regjeringen har som siktemdl at regnskapsioven skal bidra til informative regnskaper for
ulike grupper av regnskapsbrukere. Regnskapsbrukerne er dels investorer og kreditorer som
tilforer kapital til foretakene, og dels andre grupper som har interesse av d vite hvordan

Postadresse Besgksadresse: Sentralbord

Postboks 9200 Grenland Se www skatteetaten.no 800 80 000

0134 Oslo Org.nr; 996250318 Telefaks
E-post: 22170860

skatteetaten.no/sendepost
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Jforetaket drives, f-eks. de ansatte og lokalsamfunnet. Informasjonen til kapitalmarkedet skal
gi grunnlag for riktig prising av finansielle objekter. Riktig prisdannelse pd aksjer er en
Jorutsetning for at ressursbruken i samfunnsekonomien skal bli best mulig. Gode regnskaper
vil ogsd gjore det vanskeligere for markedsdeltakere d ta ut spekulasjonsgevinster med basis
i skjevt fordelt informasjon.”

Det fremgar saledes at et av hovedformalene med regnskapsloven er a bidra til “informative
regnskaper for ulike grupper av regnskapsbrukere”. Regnskapsbrukere vil omfatte, jf. uttalelsen i
proposisjonen, blant andre investorer, kreditorer, ansatte og lokalsamfunnet.

Det er etter Skattedirektoratets vurdering derfor avgjerende ved vurdering av om dispensasjon fra
kravet til & utarbeide arsregnskap og/eller arsberetning pé norsk kan gis, at det ikke foreligger
mulige brukere av regnskapsinformasjon som blir vesentlig berart negativt ved en eventuell
dispensasjon.

Det er s@rlig hensynet til brukerne av regnskapsinformasjon som skal vurderes ved en
dispensasjonsseknad. [ denne vurderingen har Skattedirektoratet lagt vekt pa at selskapet er heleid
av et utenlandsk selskap, og at alle styremedlemmene er utenlandske. Arbeidsspriket er engelsk, og
eierkretsen er begrenset.

Vennligst oppgi var referanse ved henvendelser i saken.

Med hilsen

Torstein Kinden Helleland
seniorrddgiver
Rettsavdelingen, foretaksskatt
Skattedirektoratet
Jeanette Munkvold Skovholt

Dokumentet er elektronisk godkjent og har derfor ikke hdndskrevne signaturer
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- Deloitte AS
e ol e Erik Bgrresens allé 2
[ ] Postboks 2013 Stremsg
NO-3003 Drammen
Norway

Tel: +47 3226 41 00
www deloitte.no

Til generalfarsamlingen i Grundfos Narge AS

UAVHENGIG REVISORS BERETNING

Uttalelse om revisjonen av arsregnskapet

Konklusjon

Vi har revidert Grundfos Norge AS' drsregnskap som viser et overskudd p3 kr 27 309 801. Arsregnskapet bestar av
balanse per 31. desember 2020, resultatregnskap og kantantstrgmoppstilling for regnskapsaret avsluttet per denne
datoen og noteopplysninger til arsregnskapet, herunder et sammendrag av viktige regnskapsprinsipper.

Etter var mening er det medfalgende drsregnskapet avgitt i samsvar med lov og forskrifter og gir et rettvisende bilde
av selskapets finansielle stilling per 31. desember 2020, og av dets resultater og kontantstrégmmer for regnskapsaret
avsluttet per denne datoen i samsvar med regnskapslovens regler og god regnskapsskikk i Norge.

Grunnlag for konklusjonen

Vi har gjennomfgrt revisjonen i samsvar med lov, farskrift og god revisjonsskikk i Norge, herunder de internasjonale
revisjonsstandardene International Standards on Auditing (ISA-ene). Vare oppgaver og plikter i henhold til disse
standardene er beskrevet i Revisors oppgaver og plikter ved revisjon av drsregnskapet. Vi er uavhengige av selskapet
slik det kreves i lov og forskrift, og har overhaldt vare gvrige etiske farpliktelser i samsvar med disse kravene. Etter
var oppfatning er innhentet revisjonsbevis tilstrekkelig og hensiktsmessig som grunnlag for var konklusjon.

@vrig informasjon
Ledelsen er ansvarlig for gvrig informasjon. @vrig informasjon omfatter informasjon i arsrapporten bortsett fra
drsregnskapet og den tilhgrende revisjonsberetningen.

Var uttalelse om revisjonen av arsregnskapet dekker ikke gvrig informasjon, og vi attesterer ikke den gvrige
informasjonen.

| forbindelse med revisjonen av drsregnskapet er det var appgave 3 lese gvrig informasjon med det formal 4 vurdere
hvorvidt det foreligger vesentlig inkonsistens mellom gvrig informasjon og arsregnskapet, kunnskap vi har
opparbeidet oss under revisjonen, eller hvorvidt den tilsynelatende inneholder vesentlig feilinformasjon.

Penneo Dokumentnokkel A2PZW-SICZN-HXEL2-WMXOM-OGMAP-UG07G

Dersom vi konkluderer med at den gvrige informasjonen inneholder vesentlig feilinformasjon er vi palagt 3
rapportere det. Vi har ingenting a rapportere i sa henseende.

Styrets og daglig leders ansvar for drsregnskapet

Styret og daglig leder (ledelsen) er ansvarlig for a utarbeide arsregnskapet i samsvar med lov og forskrifter, herunder
for at det gir et rettvisende bilde i samsvar med regnskapslovens regler og god regnskapsskikk i Norge. Ledelsen er
ogsa ansvarlig for slik internkantroll som den finner ngdvendig for a kunne utarbeide et arsregnskap som ikke
inneholder vesentlig feilinformasjon, verken som fglge av misligheter eller utilsiktede feil.

Ved utarbeidelsen av arsregnskapet ma ledelsen ta standpunkt til selskapets evne til fortsatt drift og opplyse am
forhold av betydning for fortsatt drift. Forutsetningen om fortsatt drift skal legges til grunn for arsregnskapet sa
lenge det ikke er sannsynlig at virksomheten vil bli avviklet.

Deloitte refers to one or more of Deloitte Touche Tohmatsu Limited ("DTTL”), its global network of member firms, and their related entities Registrert i Foretaksregisteret Medlemmer av Den
(callectively, the “Deloitte organization”). DTTL (also referred to as “Deloitte Global”) and each of its member firms and related entities are legally norske Revisorforening
separate and independent entities, which cannot cbligate or bind each other in respect of third parties. DTTL and each DTTL member firm and Organisasionsnummer: 980 211 282

related entity is liable only for its own acts and omissions, and not those of each other. DTTL dees not provide services to clients. Please see
www.deloitte.no to learn more.

© Deloitte AS
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DeIOItteo Eashzeng'\g revisors beretning -

Grundfos Norge AS

Revisors oppgaver og plikter ved revisjonen av Grsregnskapet

Vart mal med revisjonen er & oppnd betryggende sikkerhet for at arsregnskapet som helhet ikke inneholder vesentlig
feilinformasjon, verken som fglge av misligheter eller utilsiktede feil, og a avgi en revisjonsberetning som inneholder
var kanklusjon. Betryggende sikkerhet er en hgy grad av sikkerhet, men ingen garanti for at en revisjon utfert i
samsvar med lav, farskrift og god revisjonsskikk i Narge, herunder ISA-ene, alltid vil avdekke vesentlig feilinformasjon
som eksisterer. Feilinformasjon kan oppstd som fglge av misligheter eller utilsiktede feil. Feilinformasjon blir vurdert
som vesentlig dersom den enkeltvis eller samlet med rimelighet kan farventes a pavirke gkonomiske beslutninger
som brukerne foretar basert pd arsregnskapet.

Som del av en revisjon i samsvar med lav, forskrift og god revisjonsskikk i Norge, herunder ISA-ene, utgver vi
profesjonelt skipnn og utviser profesjonell skepsis gjennom hele revisjonen. | tillegg:

+ identifiserer og anslar vi risikoen for vesentlig feilinformasjon i regnskapet, enten det skyldes misligheter eller
utilsiktede feil. Vi utformer og gjennamfarer revisjonshandlinger for 8 handtere slike risikoer, og innhenter
revisjonsbevis som er tilstrekkelig og hensiktsmessig som grunnlag for var konklusjon. Risikoen for at vesentlig
feilinformasjon som fglge av misligheter ikke blir avdekket, er hagyere enn for feilinformasjon som skyldes
utilsiktede feil, siden misligheter kan innebaere samarbeid, forfalskning, bevisste utelatelser, uriktige
fremstillinger eller averstyring av internkontroll.

* opparbeider vi oss en forstaelse av den interne kontroll som er relevant for revisjonen, for & utforme
revisjonshandlinger som er hensiktsmessige etter omstendighetene, men ikke for & gi uttrykk for en mening om
effektiviteten av selskapets interne kontroll.

* evaluerer vi om de anvendte regnskapsprinsippene er hensiktsmessige og om regnskapsestimatene og
tilhgrende noteopplysninger utarbeidet av ledelsen er rimelige.

¢ konkluderer vi pa hensiktsmessigheten av ledelsens bruk av fortsatt drift-forutsetningen ved avleggelsen av
regnskapet, basert pa innhentede revisjonsbevis, og hvorvidt det foreligger vesentlig usikkerhet knyttet til
hendelser eller forhold som kan skape tvil av betydning om selskapets evne til fortsatt drift. Dersom vi
konkluderer med at det eksisterer vesentlig usikkerhet, kreves det at vi i revisjonsberetningen henleder
oppmerksomheten pa tilleggsopplysningene i regnskapet, eller, dersom slike tilleggsopplysninger ikke er
tilstrekkelige, at vi modifiserer var konklusjon om arsregnskapet. Vare konklusjoner er basert pa revisjonshevis
innhentet inntil datoen for revisjonsberetningen. Etterfglgende hendelser eller forhold kan imidlertid medfgre at
selskapet ikke fortsetter driften.

s evaluerer vi den samlede presentasjonen, strukturen og innhaldet, inkludert tilleggsopplysningene, og hvorvidt
arsregnskapet representerer de underliggende transaksjonene og hendelsene pa en mate som gir et rettvisende
bilde.

Vi kommuniserer med ledelsen blant annet om forhold av betydning som vi har avdekket i lgpet av revisjonen,
herunder om eventuelle svakheter av betydning i den interne kontrollen.

Penneo Dokumentnokkel A2PZW-SICZN-HXEL2-WMXOM-OGMAP-UG07G

Uttalelse om andre lovmessige krav

Konklusjon om registrering og dokumentasjon

Basert pa var revisjon av drsregnskapet som beskrevet ovenfor, og kontrollhandlinger vi har funnet ngdvendig i
henhaold til internasjonal standard for attestasjonsoppdrag (ISAE} 3000 «Attestasjonsoppdrag sam ikke er revisjon
eller forenklet revisorkontroll av historisk finansiell informasjon», mener vi at ledelsen har oppfylt sin plikt til 3 sgrge
for ordentlig og aversiktlig registrering og dokumentasjon av selskapets regnskapsopplysninger i samsvar med lav og
god bokfgringsskikk i Narge.

Drammen, 18. juni 2021
Deloitte AS

Kjartan Kvamme
statsautorisert revisor
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Financial Statement 2020
Grundfos Norge AS

Director's report
Annual Accounts
Cash flow statement
Notes

OCrg.nr.: 957 043 496
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Directors' report 2020 for Grundios Norge AS

Area of business

Grundfos Norge AS Is a service and frading company located at Alna in Oglo. The company is engaged in
sales and service of pumps in the Norwegian market, and is divided into three segments; Plumbing, water
supply and sewage (VA) and industry, These three segments cover diferent customer groups, The company
is nationwide, with its own sales and service departments in Oslo, Trondheim, Bergen, Larvik and Stavanger,

Confinued operations
In accordance with section 3-3a ofthe Norwegian Accounting Act, it is confirmed that the assumption of
coniinuity s present and that this assumption is based on the prepared accounts.

The annual performance

The turnover was NOK 835 860 063 for the 2020, An Increase from NOK 288 046 574 for the 2018, Higher
sales to whalesalers, an increase in the number of projects in water utility and increasing service sales is
behind the growth.

The year result for 2020 was NOK 27 308 801. Similarly, annual results for 2019 were NOK 12 918 328, The
increased profit was due to sales growth, a slightly higher contribution ratio and a lower capacity cost ratio,
compared with 2018.

The Board is therefore informed of a profit of NOK 27 309 801,

Total equity was NOK 26 612 152 at 31 December 2020. For 2019, the total equity was NOK 21 302 350,
Equity at 31 December 2020 is 22 % of the assets. The company's financial position is therefore satisfactory.

After & very strong 2020 without major COVID Impacts, we see greater uncertainty in 2021 - especially sales
fo the HVAC market are more and more affected by the measures that are implemented. This applies fo both
e private market, where access for plumbers is a challenge, and the project market for large commerclal
and public bulldings, which is characterized by delays and in some cases a complete halt to work. This
entalls delays in iniflated projests and possible postponements of new projects with uncertain effects on sales
ar ultimately a drop in sales. ’ .

The Board does not know about any ratters of importance that will alter the company's position and results
not shown in the accounts and the balance sheet with notes.

Work environment and personnel

The Board regards the working environment of the company as good. Analyzes have been conducied to
reveal any deviations in health, safety and the environment. All employees are offered an annual health
check with a company doctor. In 2020, the Working Environment Committee (AMU} conducted three

Jmeetings to foous on the working environment.
The absence due to sickness in 2020 for Grundfos Norge AS was 4,6% . For 2018, sickness was 5,4%.

There was nfl injury in 2020. The campany ofherwise had no major damages to any of its equipment or
goods.

Grundfos Norge AS aims to be a workplace whera there is full equality between wornen and men, and has
Incorporated a staff policy considered to be gender neuiral in al} areas. At the end of the year, the company
had 80 employees, 15 women and 70 men. .

The company's board consists of 3 of which 1 is 2 woman. The reason that the majorily are men are industry-
dependent. There is no discrimination that violates the Gender Equality Act.

Human resources policy

Grundfos Norge AS has designated vaities and employee requirements for its personnel policy. The values
are based on accountability, injfiative and value creation. To achieve fhese geals, the company has a desire
to.atiract and retein well-qualified employees both professionally and humanly. Personal policy Includes
recruitment, employment and training.

Discrimination
. The purpose of the Discrimination Act Is to promofe equality, ensure equal opportunities and rights and
prevent discrimination on grounds of ethnicity, national origin, origin, color, language, religion and philosophy
. oflife. The group works actively, purposefully and in a plan to promote the purpose of the law within our
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buslriess. The activities Include recrultment, pay and working conditions, promofion, development
opportunities and protection against harassment.

The group's goal is to be a workplace where there Is no discrimination due to disability. The group works
actively and purposefully fo design and organize the physical conditions so that the various functions of the
company can be used as widely as possible. For employees or jobseekers with disabilities, individual
workplace and work tasks are organized.

Environment

Grundfos Norge AS is a wholly owned subsidiary of Grundfos Holding A/S domiciled in Denmark . In Norway,
the company is a sales organization with delivery and service of a wide range of pumps. The pumps are used
mainly In refrigeration and heating applications, construction, industry and water/ drainage within the
municipal sector. The company acts envirenmentally according to government requirements and does not
affect the external environment beyond what js common for a sales company. '

Financial risk

For 2020, 100% of the company's purchase of goods was in NOK. The company is therefore not exposed to
currency risk.

The company does not have external loans at 31 December 2020, but uses the Group's group accounts,
See also Note 10.

Trade recelvables were NOK 78 316 288 at 31 December 2020. The largest part of the claims concerns
wholesalers and municipaliies that we consider to be safe payers, New customers will be credit assessed
before credit is given, and buyers are continuously monitored, The company's credit risk is therefore
considered to be low,

Research and development
On a group basis, extensive research and development activities are conducted in a broad range of areas.
Continuous efforts are being made to improve products to maintain a leading position in the market.

Statement of future development

Grundfos Norge AS fs well positioned for further positive development. In recent years, the company has had
sirong sales growth and a positive development of profitability based on sfrategic choices and focus on
selected segments. As part of a new global organizational change towards a segment structure, GNO will be
able to further strengthen its focus on selected segments and emerge as an even stronger altemative for the
Norwegian market. The pipeline of projects is strong in all segments.

Annual resuits and disposals
12020, the company had a profit after tex expense of NOK 27 309 801. The profit is proposed

Allocated to dividend 22 000 000
Allocated to other equity 5309 801
Total allocated 27309 801

The Board of Grundfos Norge AS

Laura Kazbare D Hung Chung Hdmphré'y Lau
Member of the board Member of the board Chairmman of the board

L

General Manager
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Revenue statement

Grundfos Norge AS

Operating income and operating expenses Note 2020 2019
Revenue 2,3 335860083 298 046 574
Total operating income 335860 063 298 046 574
Cost of materials 3 183 392 007 170 631 089
Personnel expenses 4,9 77 499 466 67 692 725
Depreciation of aperating and intangible assets 5 1684 313 1827 489
Other operating expenses 38 254 565 41174 984
Total operating expenses 300 830 350 281 326 286
Operating profit 35029 713 16 720 288
Financial income and expenses

Other interest income 172 950 40 476
Other financial income 647 619 295133
Other interest expenses 31287 106 565
Other financial expenses 769 189 330 336
Net financial items 14 20 093 ~101 292
Operating result before tax 35 048 806 16 618 996
Tax on ordinary result " 7 740 005 3 700 668
Qrdinary result after tax 27 309 301 12 918 328
Annual net profit 8 27 309 801 12918 328
Brought forward

Allocated to dividend 22 000 000 9150 000
Allocated to other equity 5309 801 3768328
Net brought forward 27 309 801 12 918 328
Grundfos Norge AS Side 4
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Balance sheet

Grundfos Norge AS

Assets Note 2020 2018
Fixed assets

Intangible assets

Deferred tax assets 11 347623 496 516
Total intangible assets 347 623 496 516
Tangible assets

Equipment and other movables 5 7332819 8099 825
Total tangible assets 5 7332819 8099 825
Finansielle driftsmidler

Total fixed assets 7680442 8 596 341
Current assets

Inventories 6 3119494 3361348
Debtors

Accounts receivables 10 79221 363 78 240 309
Other short-term receivables 3,10,13 30785 081 1628 310
Total receivables 110 006 444 79 868 618
Cash and bank deposits 13 222090 253 347
Total current assets 113 348 028 83 483 314
Total assets 121 028 469 92 079 655
Grundfos Norge AS Page 5
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Balance sheet
Grundfos Norge AS

Equity and liabilities Note 2020 2019
Paid-up equity

Share capital 15 150 000 15 150 000
Total paid-up equity 7,8 15 150 000 15 150 000
Retained earnings

Retained earnings 8 11 462 152 6 152 350
Total retained earnings 8 11 462 152 6 152 350
Total equity 8 26 612 152 21 302 350
Liabilities 0 0
Provisions for liabilities 0 0
Current debt

Liabilities to group companies 10 2129426 1051277
Trade creditors 10 17 372 400 17 518 118
Public duties payable 14 561 130 14 496 669
Tax payable 11 7591112 2923306
Dividend 8 22 000 000 9150 000
Other current debt 10,11, 13,16 30 762 250 25 637 935
Total current debt 94 416 318 T0 777 304
Total liabilities 94 416 318 70 777 304
Total equity and liabilities 121 028 469 92 (79 655

The board of G undfos Norge AS

] waJ/‘M A//rmé

Truls Lys Aang Hung Chung Humphrey Lau Laura Kazbare
General Manager . Chairman of the hoard Member of the board

' ‘I-‘iéss:a Vilstrup
Member of the board

Grundfos Norge AS Page 6
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Indirect cash flow

Grundfos Norge AS

Note 2020 2019
Cash flows from operating activities
Profitlloss before tax 35 049 806 16 618 996
Taxation paid -2 923 306 ¢]
Ordinary depreciation 1684 313 1827 489
Change in inventory 241 854 -64 736
Change in accounts recsivable -981 054 -15 234 837
Change in accounts payable -145 717 3163 967
Change in other accrual items -23 967 995 6 696 460
Net cash flows from operating activities 8 957 900 13 007 339
Cash flows from investment activities
Payments to buy tangible assets 5 -917 306 -364 800
Net cash flows from investment activities -917 306 -364 800
Cash flows frem financing activities
Net change cash peol 10 1078 149 -12 460 988
Payment of dividend -9 150 000 0
Net cash flows from financing activities -8 071 851 -12 460 988
Net change in cash and cash equivalents -31257 181 551
Cash and cash equivalents at the start of the period 253 347 71798
Cash and cash equivalents at the end of the period 222 090 253 348
Grundfos Norge AS Page 7
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Note 1 Accounting principles

The financial statements have been prepared in accordance with the provisions of the Norwegian Accounting
Act and generally accepted accounting principles.

General rule for assessment and classification of assets and liabilities

Fixed assets comprise of assets for permanent ownership and use. Other assets are classified as current
assets. Receivables to be repaid within one year are classified as current assets, For the classification of
short-term and long-term debt, corresponding criteria have been taken into account.

Fixed assets are valued at acquisition cost less depreciation and write-downs. Tangible fixed assets are
capitalized and depreciated over the economic life of the asset. If the recoverable amount of fixed assets is
lower than book value and the impairment is not expected to be temporary, write-downs have been made to
the recoverable amount. Fixed assets with a limited economic life are depreciated according to plan.

Current assets are valued at the lower of acquisition cost and fair value.

Cther long-term debt and current liabilities are valued at nominal amounts.

Assets and liabilities in foreign currency
Monetary items in foreign currency are translated into Norwegian kroner using the exchange rate at the
balance sheet date.

Revenues

For sale:

Income is recognized when it is earned, ie when both risk and control are transferred to the customer. This
will normally be the case when the item is deliverad to the customer. Revenue is recognized using the value
of the consideration at the transaction date.

For service sales:

Income is recognized when it is earned, ie when a claim for remuneration occurs. This occurs when the
service is rendered as the work Is done. Revenue is recognized using the value of the consideration at the
transaction date.

Construction contracts

In the case of construction contracts, ongoing revenue is taken as a project progresses (ongaing setilement
method). The completion rate is calculated as accrued expense on the balance sheet date as a percentage of
the estimated total cost. For construction contracts that are expected to generate losses, provision is made
for the net cost of remaining contractual production.

Bank deposits, cash, etc.
Bank deposits, cash and the like include cash, bank deposits and other payment instruments with maturity
less than three months from the date of acquisition.

Goods

Goods are valued at the lower of cost and net sales value. Net sales value is the estimated selling price for
ordinary operations less deduction of estimated expenses for completion of the sale. Acquisition cost includes
expenses incurred in the acquisition of the goods and costs for bringing the goods to the current location and
allocated using the FIFO principle..

Receivables
Trade receivables and other receivables are stated at face value after deduction of provisions for expected
losses.

Pensions - Deposit Scheme
The cost of a defined contribution pension scheme corresponds to the period's premium ta the insurance
company.

Pension benefit scheme

The company transferred to a defined contribution plan as of the FY2016. Some obligations under the old
benefit scheme remain. The change in this liability is recognized directly in the income statement. See also
Note 9.
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Warranty and service
Provisions are made for expected warranty costs. When sold, the full selling price, including the part relating
to future warranty and service benefits, is included in the income at the time of the sale.

Cash Flow Statement
The cash flow statement is prepared according to the indirect method. Cash and cash equivalents include
cash, bank deposits and other shori-term, liquid placements.

Taxes

The tax expense is placed with the accoaunting result before tax. Taxes related to equity transactions are
taken against equity. The tax expense consists of tax payable (tax on the year's direct taxable income) and
change in net deferred tax. Defetred tax and deferred tax asset are presented net in the balance sheet.

Group matters
The company Is part of the Grundfos Group Group, which has its head office in Denmark. The consolidated
financlal statements can be downloaded from www.grundfos.com.

12.07.2022 kl 17:53

Brgnngysundregistrene

Side 18 av 24



Brgnngysundregistrene Arsregnskap regnskapséret 2020 for 957043496

Note 2 Sales revenues

The company's sales are made to VVS, VA and industry businesses in Norway.

2020 2019
Geographical distribution
Norway 335 860 063 298 046 574
Note 3 Construction contracts

2020 2019

Revenue from current construction contracts 39811089 2520735
Costs related to earned income / loss provisions 23 357 702 135 641
Net income from current contracts 16 453 387 2385 094
Billed unearned income on current value plant contracts - presented under 0 0
other current liabilities
Earned non-billed preject income - presented under other claim 2 509 293 -23 531
Note 4 Payroll costs
Payroli costs 2020 2019
Wages 60 106 529 51473016
Employer's social contribution 10 958 676 8 942 649
Pension costs 4 656 762 4 340118
Other benefits 1777499 2 836 942
Sum 77 499 466 67 692 725

For 2020 the company employed 80 man-years at year-end. The equivalent for 2019 was also 74 man-years.

Pension obligations

The company is obliged to have an occupational pension schéme pursuant to the Act of Compulsory
Occupational Pensions.The company's pension plans meet the requirements of this Act.

Benefit to senior executive CEO The Board
Wage 1913729 o]
Pension costs 175 908 4]
Other benefits . 1220 665 1]
Sum 3310302 0

The Chief Executive Officer has an individual bonus agreement by virtue of his position. Other board
members have no separate remuneration agreements. No loans / security permits have been granted o the

CEO, the Chairman of the Board or other related parties.

Auditor
(amounts in 1k)
2020

2019

Statutory audit 57
Certification services 90
Tax consuitancy

Accounting assistance

Other assistance

90
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Note 5 Assefs

Office space Transport EDB/SAP Movables Sum
Acquisition costs 6596593 5328 527 19676071 25664 191
01.01.2020
Additions 61 163 0 934 146 995 309
Disposals 0 0 0 0
Acquisition costs 720 756 5328 527 20 606 453 26 655736
31.12.2020
Acc. depreciations 610166 5259913 12 456 086 18 326 165
01.01.2020
This year's deprec. 29743 45 821 1608748 1684313
Disposals Q 0 0 0
Acc. depreciations 639908 5305734 14064 834 20010478
31.12.2020
Book value 31.12.2020 80 847 22793 6541619 6645 258
Economit life S5years 3-10 years 8-10 years
Depreciation plan Linear Linear Linear
Annual rent non- 6662 270 4740 632 31645 11 434 547

capitalized assets

Asset under construction has a capitalized value of 687 560, which is included in total asset in the balance

sheet.

Note 6 Goods

2020 2019
Finished goods 3145 647 3387 530
Obsolescence write-down -26 152 -26 182
Sum 3119 494 3 361 348

Note 7 Share capital and shareholder information

The share capital of the company per. 31 December 2020 amounts to NOK 15 150 000 and consists of

15 000 shares with a nominal value of NOK 1 010.

Grundfos Helding A/S {GMA, CVR no. 318 583 56) domiciled in Denmark owns all 15 000 shares.

The adress of Grundfos Holding A/S is Poul Due Jensens Vej 7, 8850 Bjerringbro, Denmark.
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Note 8 Equity

Share capital Uncovered loss Other equity Total equity
Pr. 31.12.2019 15150 000 0 6 152 350 21 302 350
Pr 01.01.2020 15 150 000 0 21 302 350
Annual result 2020 27 308 801 27 309 801
Dividend 0 -22 000000 -22 000 000
Pr 31.12.2020 15 150 000 0 11462151 28 612 151

Note 9 Pension costs

The company is required to have service benefits under the Act on Compulsary Occupational Pensions. The
company's pension scheme meets the requirements of this Act.

The company has a defined contribution scheme that is organized in accordance with the Act on Defined

Benefit.

The company's capitalized pension scheme ceased in 2016. All employees of Grundfos are from 2017 only

members of the defined contribution scheme.

2020 2019
Pension costs 4 656 762 4 340 118
Note 10 Intercompany balances

Account receivables Other receivables

2020 2019 2020 2019

Group companies 905 075 105 412 29 323 595 0

Sum 805 075 105 412 29 323 595 0
Account payable Other short-term deht

2020 2019 2020 2019

Group companies 10743492 10364872 1857 494 1036 597

Sum 10743492 10364872 1857 494 1036 597

Other receivables and Other current liabilities apply to the company's group accounts. See also note 13,
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Note 11 Tax

2020 2019
Payable tax 7501 112 2923 306
Change deferred tax 148 893 777 362
Tax cost 7 740 005 3700668
Calculafion taxable income 2020 2019
Profitfloss before tax 35 049 806 16 618 996
Permanent differences 132 034 202 220
Change temporary differences -676 787 368 668
Lass carry forward -3 902 132
Tax base of the year 34 505 054 13 287 752
Temporary differences and losses carried forward 2020 2019
Receivables -53 160 299 157
Goods -26 152 -26 181
Assets -125 485 -25 693
Provisions -1 375 308 -2 504 175
Sum «1 580 105 -2 256 892
Deferred tax gain (-} liability {+) -347 623 -496 516
Change deferred tax 2020 2019

(22%) (22%)
Change deferred tax -148 893 -777 362
Net change deferred tax -148 893 -177 362
From nominal to actual tax rate:

2020 2019
Annual profit before taxes 35 049 806 16 618 996
Expected tax at nominal tax rate (22%) 7710 957 3656179
Non-deductible costs 29 048 44 488
Tax costs 7 740 005 3700 667
Effective tax rate 22,08 % 22,27 %

Deferred tax assets are capitalized on the basis of future income.
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Note 12 Secured debt and guarantees

Guarantee liabilities 2020 2019
Projects 7 442 406 5560 020
Tax deduction 3000 000 3000 000
Liability under guarantee 1375308 1915415

The company also provides a guarantee of MNOK 2.5 for rented buildings.

Grundfos Holding AG has secured collateral for the company's credit framework in Danske Bank up to MNOK
16.

Note 13 Bank deposits

The company has a credit grant of up to MNOK 16. The company has not used the credit grant at 31
December 2020. Grundfes Holding AG has provided guarantees for the credit grant.

Grundfos Norge AS' cash holdings are entered into in the Group's consolidated accounis from 2014. This
means that the company's cash holdings formally constitute a receivable / debt on the group company
Grundfos Holding AG.,

Receivables are classified under other short-term receivables in the balance sheet and liabilities other short-
term receivables.The company has a recivable of NOK 28 323 585 in the group accounts as of 31 December
2020, The amount is entered as other shori-term payables.

The company has a restricted bank deposits of NOK 173 443, The amount is classified as a bank deposit.

The company's tax deductions are secured by bank guarantee.

Note 14 Specification of financial items

2020 2019*
Interest income 172 950 40 476
Currency gains 459 157 152 039
Other finance income 188 461 143 093
Total finance income 820 568 335 608
Interest costs 31 287 106 565
Currency loss 556 501 123 983
Other finance cost 212 687 206 352
Total finance costs 800 475 436 900
Net finance result 20093 -101 292
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Note 15 Hedge accounting

For previous years Grundfos Norge AS has had a significant share of its costs in euro as a resuilt of
purchases of goods and services from group companies. From 2016 this has been settled in NOK and thus
does not have a hedging strategy by buying euro on forward contracts.

Note 16 Provision restructurings

The company has implemented a restructuring of the arganization in the period 2014 - 2019 which has
resulted in closure of the branch office and final agreements for emplayees. The restructuring is a strategic
choice, which means that more activities will be done centrally at the headquarters. Costs related to final
agreements and settlement of existing local offices are recognized as an expense on the date of the decision.
The residual obligation as of 31 December 2019 relates fo costs from the branch office closed and final
agreements for employees.

The provision for 2019 was NOK 588 760 and for 2020 NOK 0.
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