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Resultatregnskap

Belgp i: NOK Note 2022 2021
RESULTATREGNSKAP

K ostnader

L gnnskostnad 1441 300 1568 067
Annen driftskostnad 2 662 620 4 224 780
Sum kostnader 4103 920 5792 847
Driftsresultat -4103 920 -5792 847

Finansinntekter og finanskostnader

Inntekt pdinvestering i datterselskap og tilknyttet selskap 0 10 000 000
Annen renteinntekt 9891 2 300
Annen finansinntekt 15013 8439
Sum finansinntekter 24 904 10 010 739
Rentekostnad til foretak i samme konsern 144 348 264 490
Annen finanskostnad 32 300 25463
Sum finanskostnader 176 648 289 953
Netto finans -151 744 9720 786
Ordineert resultat far skattekostnad -4 255 664 3927939
Ordinaert resultat etter skattekostnad -4 255 664 3927 939
Arsresultat -4 255 664 3927939

Overfaringer og disponeringer
Overfaringer til/fra annen egenkapital -4 255 664 3927939
Sum overfaringer og disponeringer -4 255 664 3927939

18.08.2023 kl 18:17 Brgnngysundregistrene Side 1 av 67



- Brgnngysundregistrene Arsregnskap regnskapséaret 2022 for 925270172

Balanse

Belgp i: NOK Note 2022 2021

BALANSE - EIENDELER

Anleggsmidler
Immaterielle eiendeler

Finansielle anleggsmidler

Investering i dattersel skap 4959 146

Sum finansielle anleggsmidler 4959 146

Sum anleggsmidler 4959 146 2
Omlgpsmidler

Varer

Fordringer

Other short-term receivables 1007 175 530170
L oans to group companies 106 969

Konsernfordringer 0 10 000 000
Sum fordringer 1114144 10530170

Bankinnskudd, kontanter og lignende

Bankinnskudd, kontanter og lignende 1172990 1131 350
Sum bankinnskudd, kontanter og lignende 1172990 1131 350
Sum omlgpsmidler 2287134 11 661 520
SUM EIENDELER 7 246 280 11 661 522

BALANSE - EGENKAPITAL OG GJELD

Egenkapital

Innskutt egenkapital

Sel skapskapital 35300 35300
Overkurs 30 000 30 000
Sum innskutt egenkapital 65 300 65 300
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Balanse

Belgp i: NOK Note 2022 2021
Opptjent egenkapital

Annen egenkapital 1091 654 5347 318
Sum opptjent egenkapital 1091 654 5347 318
Sum egenkapital 1 156 954 5412618
Gjeld

Langsiktig gjeld
Annen langsiktig gjeld

Langsiktig konserngjeld 1338 2 666 990
Sum annen langsiktig gjeld 1338 2 666 990
Sum langsiktig gjeld 1338 2666 990

Kortsiktig gjeld

Leverandergjeld 4661 739 2155664
Annen kortsiktig gjeld 1426 249 1426 250
Sum kortsiktig gjeld 6 087 988 3581914
Sum gjeld 6 089 326 6 248 904
SUM EGENKAPITAL OG GJELD 7 246 280 11661522
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Konsernetsresultatregnskap

Belgp i: NOK Note 2022 2021
RESULTATREGNSKAP

Inntekter

Salgsinntekt 2 600 169 000 2212243000
Annen driftsinntekt 10 629 000 6 520 000
Sum inntekter 2610798 000 2218763 000
Kostnader

Varekostnad 461 408 000 390 781 000
Lennskostnad 1142 782 000 1033 710 000
Depreciation and amortisation expenses 246 782 000 258 964 000
Depreciation and amortisation expenses - business combinations 44 046 000 65 297 000
Amortisation Right-of use assets 59 418 000 52 940 000
Annen driftskostnad 252902 000 240 796 000
Sum kostnader 2207 338 000 2042 488 000
Driftsresultat 403 460 000 176 275 000
Finansinntekter og finanskostnader

Annen finansinntekt 99 271 000 27 422 000
Sum finansinntekter 99 271 000 27 422 000
Annen finanskostnad 193 874 000 100 253 000
Sum finanskostnader 193 874 000 100 253 000
Netto finans -94 603 000 -72 831 000
Ordineart resultat far skattekostnad 308 857 000 103 444 000
Skattekostnad pa ordinaat resultat 67 041 000 -247 857 000
Ordinaxt resultat etter skattekostnad 241 816 000 351 301 000
Arsresultat 241 816 000 351 301 000
Actuarial gains (losses) on defined compensation pension plans -2 979 000 -2 097 000
Tax related to items which will not be reclassified over profit and 537 000 378 000
loss

Tranglation differences -11 127 000 6 001 000
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Konsernetsresultatregnskap

Belgp i: NOK Note 2022 2021
Sum resultatkomponenter for IFRS-foretak -13 569 000 4282 000
Totalresultat 228 247 000 355 583 000

Overfaringer og disponeringer
Overfaringer til/fra annen egenkapital 241 816 000 351 301 000
Sum overfaringer og disponeringer 241 816 000 351 301 000
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Konsernets balanse

Belgp i: NOK Note 2022 2021
BALANSE - EIENDELER

Anleggsmidler

Immaterielle eiendeler

Intangible assets 359 206 000 356 945 000
Utsatt skattefordel 199 459 000 259 356 000
Goodwill 1 096 691 000 1094 282 000
Other non-current assets 7 173 000 6 457 000
Sum immaterielle eiendeler 1 662 529 000 1717 040 000
Varigedriftsmidler

Property, plant and equipment 863 777 000 928 408 000
Right of use asset 145 786 000 184 955 000
Sum varige driftsmidler 1009 563 000 1113363000
Sum anleggsmidler 2672092 000 2830403000
Omlgpsmidler

Varer

Varer 187 621 000 162 200 000
Sum varer 187 621 000 162 200 000
Fordringer

Kundefordringer 386 252 000 320537 000
Andre fordringer 188 837 000 196 064 000
Sum fordringer 575 089 000 516 601 000
Bankinnskudd, kontanter og lignende

Bankinnskudd, kontanter og lignende 514 774 000 230 189 000
Sum bankinnskudd, kontanter og lignende 514 774 000 230 189 000
Sum omlgpsmidler 1277 484 000 908 990 000
SUM EIENDELER 3949 576 000 3739393000
BALANSE - EGENKAPITAL OG GJELD
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Konsernets balanse

Belgp i: NOK 2022 2021
Egenkapital

Innskutt egenkapital

Sel skapskapital 35000 35000
Overkurs 30000 30000
Sum innskutt egenkapital 65 000 65 000
Opptjent egenkapital

Annen egenkapital 1 677 564 000 1454 276 000
Sum opptjent egenkapital 1677564 000 1454 276 000
Sum egenkapital 1677 629 000 1454 341 000
Gjed

Langsiktig gjeld

Pensjonsforpliktel ser 52 368 000 48 264 000
Utsatt skatt 9995 000 19 668 000
Sum avsetninger for forpliktelser 62 363 000 67 932 000
Annen langsiktig gjeld

Gjeld til kredittinstitusjoner 0 1576 959 000
Other long-term liabilities 6 716 000 4939 000
Leaseliabilities 84 004 000 128 181 000
Sum annen langsiktig gjeld 90 720 000 1710079 000
Sum langsiktig gjeld 153 083 000 1778 011 000
Kortsiktig gjeld

Gjeld til kredittinstitusjoner 1641 132000 0
Leverandgrgjeld 149 936 000 164 392 000
Betalbar skatt 9368 000 4305 000
Skyldige offentlige avgifter 58 208 000 54 842 000
Accrued operating expenses and other liabilities 193 887 000 220810 000
Leaseliabilities 66 333 000 62 692 000
Sum kortsiktig gjeld 2118864 000 507 041 000
Sum gjeld 2271947 000 2285052 000
SUM EGENKAPITAL OG GJELD 3949 576 000 3739393000
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Konsernets balanse
Belgp i: NOK Note 2022 2021
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Var dato Din/Deres dato Saksbehandler
02.02.2021 18.01.2021 Lars Waaltorp
800 80 000 Din/Deres referanse Telefon
Skatteetaten Skatteetaten.no AR411386712 32212244
Org.nr Var referanse Postadresse
974761076 2021/5071372 Postboks 9200 Granland
0134 OSLO

ALTUS INTERVENTICN HOLDING AS
Postboks 281 Forus
4068 STAVANGER

Att. Anniken Bjerke

Tillatelse til a utarbeide arsregnskap og arsberetning pa engelsk for
Altus Intervention Holding AS, org.nr. 925 270 172

Vi viser til deres brev av 19. januar 2021 der det sgkes om dispensasjon fra kravet til 4 utarbeide
arsregnskap og arsberetning pa norsk for Altus Intervention Holding AS. Sgknaden ble sendt til
Skattedirektoratet. Skattedirektoratets myndighet til 4 treffe enkeltvedtak etter regnskapsloven § 3-4 tredje
ledd ble delegert til skattekontoret med virkning fra 1. juni 2019.

Skattekontoret gir p& bakgrunn av en konkret helhetsvurdering Altus Intervention Holding AS dispensasjon
fra kravet til & utarbeide arsregnskap og arsberetning pa norsk, jf. regnskapsloven § 3-4 tredje ledd.
Dispensasjonen gjelder s& lenge opplysningene som danner grunnlaget for vedtaket ikke endres vesentlig.

Kopi av dette brevet ma sendes til Regnskapsregisteret i Brenngysund sammen med &rsregnskapet. Den
regnskapspliktige mé selv dokumentere ved dette brev at tillatelse er gitt.

Bakgrunn

Altus Intervention Holding AS er eid av norske og utenlandske profesjonelle eiere. Selskapet er morselskap
til Altus-konsernet som er et norsk konsern hestdende av internasjonale selskaper med
verdensomspennende operasjoner i oljeservicebransjen. @vrige selskaper i konsernet er tidligere gitt
tillatelse til & utarbeide arsregnskap og arsberetning pa engelsk. Konsernets kunder er store, internasjonale
akterer, og arbeidsspraket i konsernet er engelsk.

Skattekontorets vurdering

Etter regnskapsloven § 3-4 tredje ledd skal "arsregnskapet og arsberetningen [...] vaere pa norsk.
Departementet kan ved [...] enkeltvedtak bestemme at arsregnskapet og/eller arsberetningen kan veere pa
et annet sprak.”

| Ot. prp. nr. 42 {1997-1998) Om lov om arsregnskap mv., er det uttalt felgende om regnskapslovens
formal, jf. pkt. 1.1:

"Regjeringen har som siktemal at regnskapsloven skal bidra til informative regnskaper for ulike
grupper av regnskapsbrukere. Regnskapsbrukerne er dels investorer og kreditorer som tilfgrer
kapital til foretakene, og dels andre grupper som har interesse av 4 vite hvordan foretaket drives,

Side1/2
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f.eks. de ansatte og lokalsamfunnet. Informasjonen til kapitalmarkedet skal gi grunnlag for riktig
prising av finansielle objekter. Riktig prisdannelse pa aksjer er en forutsetning for at ressursbruken i
samfunnsgkonomien skal bli best mulig. Gode regnskaper vil ogsa gjere det vanskeligere for
markedsdeltakere a ta ut spekulasjonsgevinster med basis i skjevt fordelt informasjon.”

Det fremgéar saledes at et av hovedforméalene med regnskapsloven er & bidra til “informative regnskaper for
ulike grupper av regnskapsbrukere”. Regnskapsbrukere vil omfatte, jf. uttalelsen i proposisjonen, blant
andre investorer, kreditorer, ansatte og lokalsamfunnet.

Det er etter skattekonterets vurdering derfor avgjerende ved vurdering av om dispensasjon fra kravet til &
utarbeide arsregnskap og/eller arsberetning pa norsk kan gis, at det ikke foreligger mulige brukere av
regnskapsinformasjon som blir vesentlig bergrt negativt ved en eventuell dispensasjon.

Det er seerlig hensynet til brukerne av regnskapsinformasjon som skal vurderes ved en
dispensasjonssgknad. | denne vurderingen har skattekontoret lagt saerlig vekt pa at selskapet er eid av
profesjonelle eiere og inngér i et internasjonalt konsern. Videre er det vektlagt at selskapet driver
virksomhet i en internasjonal bransje der alle sentrale aktgrer behersker og benytter engelsk.

Vennligst oppgi var referanse ved henvendelse i saken.

Med hilsen

Lars Waaltorp
seniorradgiver
Brukerdialog, brukerkontakt
Skatteetaten

Dokumentet er elekironisk godkjent og har derfor ikke handskrevne signaturer.
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Annual Report 2022
Altus Intervention Holding AS

Org.no.: 925 270 172
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Altus Intervention Holding AS
Annual Report 2022

Altus Intervention Holding AS Consolidated Accounts

Annual Report 2022

Business operations

Altus Intervention Holding AS (Parent) is the parent company of the Altus Intervention
Group of companies. Altus Intervention Holding AS with its subsidiaries (Company) is a
specialist well intervention service and technology provider to the global oil and gas
industry. The Company was established 9th of January 2014 when Aker Solution’s Well
Intervention Services business was acquired. Altus Interventions Holding AS was
established as parent in connection with a restructuring process in 2020 where Altus
Intervention Holding AS acquired all shares of Oz Midco AS from the former parent Oz
Topco AS.

The Company’s main office is in Stavanger, Norway and have presence in Denmark,
United Kingdem, U.S.A, Canada, Saudi Arabia, UAE, Malaysia, Indonesia, India and
Equatorial Guinea.

In February 2022, Russian armed forces invaded Ukraine. The Company has no
employees in Ukraine or Russia as well as no activity or planned activities in Ukraine or
Russia. The Company is closely monitoring the risk for any impact on the Group's
operation including supply chain and other associated risks.

In March 2022 Baker Hughes signed an agreement to acquire the shares in Oz Midco AS.
The acquisition agreement includes all intellectual property, personnel, and commercial
agreements. The transaction is expected to close in the first half of 2023.

Financial results and allocation of net profit

The consoclidated total revenues for 2022 were NOK 2,611 million, up 18% from NOK

2,219 million in 2021 primarily due to increase in activity following continued growth in
the demand for the services provided by the Company and recovery from impact of the
pandemic experienced during the previous years. The Parent had no revenues for 2022.

The Consolidated operating result before depreciations and amortizations (EBITDA) was
754 NOK million. The Company’s operating profit was NOK 403 million and the
Company'’s profit for the year from total operations was NOK 242 million. The Parent
recorded an operating loss of NOK 4,1 million and an annual net loss of NOK 4,3 million
for 2022. The Company had a positive cash flow from operating activities of NOK 567
million and total cash flow for the year was NOK 285 million. The Parent’s total cash flow
for the year was 0 MNOK.

The consclidated profit for the year from total operations was NOK 242 million. All
goodwill derived from the acquisition of the Company 9 January 2014 and goodwill is in
accordance with IFRS tested for impairment on an annual basis. The recoverable amount
is determined based on value-in-use calculations using cash flow projections. In the
impairment test it was concluded that the recoverable amount of goodwill did exceed the
carrying amount on 31 December 2022 and no impairment is recognised.

3 0f 57
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Altus Intervention Holding AS
Annual Report 2022

The Parent’s financial result for the year is a loss of NOK 4,3 million which the directors
propose to allocate as a reduction to retained earnings.

Business and Industry related risks

The Company continues to be in a sound position in the market. However, our business is
ultimately affected by the level of activity in the oil and gas industry, which is
significantly affected by among other things volatile oil prices. Our Company’s statement
of operations may thus be adversely affected by a decline in the global oil and gas
industry.

A significant portion of the Company’s contract revenues for the year ended 31
December 2022, were received from major oil companies. There is thus a concentration
of revenue risk towards these customers. The Company competes with larger
multinational companies and this competition can result in pricing pressure and lower
margins on our revenues. This could have an adverse effect on our statement of
operations and cash flows.

Financial risk

The Company has financial assets, including cash and cash equivalents, receivables, and
other investments. These assets expose the Company to credit risk arising from possible
default by the counterparty. The Company considers the counterparties to be
creditworthy financial institutions and customers and does not expect any significant
losses from non-performance by such counterparties.

The Company has operations and assets and liabilities in countries with currency other
than NOK and incurs expenditures in other currencies and results from operations are
affected by fluctuations in currency rates. The company is also exposed to changes in
interest rates on floating interest rate debt. There is thus a risk that currency and
interest rate fluctuations will have a negative effect on the value of the Company’s cash
flows.

The Company’s ability to make payments, to refinance its indebtedness and to fund
planned capital expenditure depends on its ability to generate cash in the future. The
Company prepare annual budgets and plans for capital investments in order to replace
equipment and increase capacity of equipment with the cbjective to facilitate profitable
growth for the Company and increase its capacity to return cash to its owners.

The Company has an undrawn credit facility available.

Working environment, personnel, and equal rights

The work environment in the company is considered satisfactory. Absence due to illness
constitute of 3,3 % of total working time. No serious workplace injuries or major
damages to material have occurred or been reported during the year.

The Parent company has no employees, while the Company had on average 1,159
employees during 2022. The company is strongly committed to the principles of non-
discrimination and equal opportunity, regardless of gender, nationality, or other factors.
The company has a diverse workforce, which it seeks to develop and motivate through
strategy involvement, competency management, employee engagement, career
development and leadership training.
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Altus Intervention Holding AS
Annual Report 2022

The Company seeks to promote diversity in its workforce through clear requirements for
diversity in recruitment and development of individuals and programs supporting equal
opportunity, in accordance with its Code of Conduct, People Policy and recruitment
procedures. Men have traditionally dominated the oil and gas industry and, particularly,
offshore work. This continues to be reflected in the company’s organization, where
around 10 percent of its employees are women. The Company is highly conscious of
recruiting qualified female work force. The company actively promotes equality
throughout the organisation and complies with Norwegian laws regarding non-
discrimination and equality.

The Company has organized the daily operation to focus on equal treatment and
opportunities for men and women, and with equal treatment no matter what ethnicity,
nationality, language, religion, or belief. The board is of the opinion that the Company
operates within the objective of the Norwegian Act of discrimination, where gender
diversity and equality between people are highly rated.

The directors and officers of the Company are covered under a Director & Officer's
Liability Insurance (D&Q). The insurance covers perscnal legal liabilities including defence
and legal costs. The officers and directors of the parent company and all subsidiaries
globally (owned more than 50 percent) are covered by the insurance. The cover also
includes employees in managerial positions or employees who become named in a claim
or investigation.

The Company is in the process of establishing plans and a system for due diligence
assessments and routines in accordance with the Transparency Act. The report will be
published by 30 June 2023 and made available to employees and the public on our
website.

Research and development

The Company’s research and development activities take place in Houston (USA) and
Stavanger (Norway).

The company maintains a level of sustaining development with relation to wireline tractor
and tractor application technology, including a mixture of client funded new product
research, plus internally funded development of existing designs and technologies. This
work is ongoing and represents a cycle of continuous improvement.

Environment
Protection of the external envircnment is considered good, and protocols for use of
chemicals and radioactive isotopes comply with government standards. The Company is

certified according to [SO 14001. In 2022 there were no incidents in respect of the
outside environment.
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Altus Intervention Holding AS
Annual Report 2022

Going concern

In accordance with the Norwegian Accounting Act, the Board of Directors confirms that
the consolidated financial statements and parent company financial statements have
been prepared based on the going-concern assumption. The Board of Directors confirm
that the Annual Report for 2022 gives a true and fair overview of the development during
the year and the impact on the financial statements, and that the most significant risks
and uncertainties facing the company, including that the outstanding debt is repayable
31 December 2023 as per note 21, have been carefully considered in concluding that the
going-concern assumption is appropriate.

Subsequent events

There are no events after 31 December 2022 affecting the Consolidated Financial
Statement for the year ending 31 December 2022.

Signature page foilows
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Altus Intervention Holding AS
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For the Board of Directors of Altus Intervention Holding AS
Stavanger, 17 March 2023

DocuSigned by: DocuSigned by:

tarald (awnls Thorsfuin telap. Cofgrm

606CDDRDJ712433

Harald Lauritz Thorstein Helga Cotgrove

Chairman of the Board Member of the Board
DocuSigned by: DocuSigned by:

(/3 G [5G,

Morten Haakon Walde Ian Malcolm Smith

Member of the Board Member of the Board
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Altus Intervention Holding AS

Profit and loss statement

OPERATING REVENUE AND OPERATING EXPENSES NOTE 2022 2021
Payroll and related costs 2 1441 300 1568 067
Cther expenses 2 2662 620 4 224 780
Total operating expenses 4103 920 5 792 847
Operating profit/(loss) -4 103 9520 -5 792 847

FINANCIAL INCOME AND FINANCIAL EXPENSES

Income from subsidiaries and associated companies 0 10 000 000
Other interest income 9 891 2300
Other financial income 15013 8439
Interest expense to group companies 3 -144 348 -264 490
Cther financial expenses -32 300 -25 463
Financial items, net -151 744 9720 786
Profit/(loss) before taxation -4 255 664 3 927 939
PROFIT/(LOSS) FOR THE FINANCIAL YEAR -4 255 664 3 927 939
Net profit or loss/(loss) -4 255 664 3 927 939
ALLOCATION OF NET PROFIT/(LOSS)
Profit/loss brought forward 4 4 255 664 -3 927 939
Total allocations and equity transfers -4 255 664 3 927 939
8 of 57
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Altus Intervention Holding AS

Balance sheet at 31 December

ASSETS NOTE 2022 2021

Non-current assets

Financial non-current assets

Investments in subsidiary companies 4 959 146 2
Total financial nhon-current assets 4959 146 2
Total non-current assets 4959 146 2
Current assets
Receivables
Cther short-term receivables 1007 175 530 170
Loans to group companies 106 969 0
Group contribution 0 10 000 000
Total receivables 1114144 10 530 170
Cash and cash equivalents 1172 990 1131350
Total current assets 2287 134 11 661 520
TOTAL ASSETS 7 246 280 11 661 522
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Altus Intervention Holding AS

Balance sheet at 31 December

SHAREHOLDERS EQUITY AND LIABILITIES NOTE 2022 2021
Shareholders equity
Paid-in capital
Share capital (353.000 shares at NOK 0,1} 4,6 35 300 35 300
Share premium reserve 4 30 000 30 000
Total paid-in capital 65 300 65 300
Retained earnings
Retained eamings 4 1091 654 5347 318
Total retained earnings 1091 654 5347 318
Total shareholders equity 1 156 954 5412618
Liabilities
Other nen-current liabilities
Loans from group companies 3 1338 2 666 990
Total non-current liabilities 1338 2 666 990
Current liabilities
Accounts payable 3 4661739 2 155 664
Other current liabilities 1426 250 1426 250
Total current liabilities 6 087 989 3581914
Total liabilities 6 089 327 6 248 904
TOTAL SHAREHOLDERS EQUITY AND LIABILITIES 7 246 280 11 661 522
Stavanger, 17.03.2023
DocuSigned by: »— DocuSigned by:
[—kw&}; Lawrits, Tharsfuin bl (etyroue
Harald Laune 1horetein Helga cotgrove
chairman of the board member of the board
DocuSigned by: — DocuSigned by:
s
/ /% 4/%/\ o~ n
Morten ; Tar TATCOIT St
member of the board member of the board
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Altus Intervention Holding AS
Cash flow statement

CASH FLOW FROM OPERATIONS: 2022 2021
Profit/(loss) before taxation -4 255 664 3927 939
0 0
Adjustments for:
Other non-cash financial income 0 -10 000 000
Change in trade payables 2 506 075 2 155 664
Changes in other current assets and other liabilities -477 006 598 190
Net cash flow from operations -2 226 595 -3 318 207

CASH FLOW FROM INVESTMENT ACTIVITIES:

Outflows due to purchases of financial non-current assets -5 066 113 0
Net cash flow from investment activities -5 066 113 0

CASH FLOW FROM FINANCING ACTIVITIES:

Net change in loans from group companies -2 665 652 2264 490

Payments in due to group contribution 10 000 000 2 000 000

Net cash flow from financing activities 7 334 348 4 264 490

Net change in cash and equivalents 41640 946 283

Cash and equivalents at 1 January 1131 350 185 067

Cash and equivalents at 31 December 1172 990 1131 350
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Altus Intervention Holding AS - Notes to the accounts 925 270 172

Note 1 Accounting principles

The financial statements have been prepared in accordance with the Norwegian Accounting Act of 1998 and generally
accepted accounting principles in Norway.

Valuation and classification of assets and liabilities

Assets intended for permanent ownership or use in the business are classified as non-current assets. Other assets are
classified as current assets. Receivables due within one year are classified as current assets. The classification of
current and non-current liabilities is based on the same criteria.

Current assets are valued at the lower of historical cost and fair value.

Foreign currency
All balance sheet items denominated in foreign currencies are translated into NOK at the exchange rate prevailing at the
balance sheet date.

Shares in subsidiaries and associates

Subsidiaries and investments in associates are carried at cost in the parent company accounts. A write-down to fair
value will be performed if the impairment is not considered to be temporary, and an impairment charge is deemed
necessary according to generally accepted acccounting principles. Dividends and group contributions received are
recognised as other financial income, provided that such receipts exceed Altus Intervention Holding AS's share of profit
over the period the shares have been held by Altus Intervention Holding AS or to the extent dividend/group contribution
received exceeds the book value of such shares.

Income taxes

Tax expenses are matched with operating income before tax. Tax related to equity transactions e.g. group contribution,
is recognised directly in equity. Tax expense consists of current income tax expense and change in net deferred tax. The
tax expense is allocated to ordinary income and the effect of extraordinary items in accordance with the respective
taxable income. Deferred tax liabilities and deferred tax assets are presented net in the balance sheet.
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Altus Intervention Holding AS - Notes to the accounts 925 270 172

Note 2 Number of employees, remuneration, loans to employees etc.

In 2022 the company has no employees and fee to the Board of Directors is NCK 1 441 300.

Remuneration to auditor incl vat 2022 2021
Audit 1 032 940 951 395
Other services 165 264 65708
Other assurance reports 0 323 038
Total 1198 204 1340141
Exit Bonus

In 2020 Altus Intervention Holding AS established an exit bonus agreement for a group of key employees.

Subject to the occurence of an Exit Event based on an Enterprise Value above a minimum threshold, the employee is
entitled to the exit bonus. The employee is entitled to the exit bonus only if the employee remains continuously employed
in @ non-terminated position within the Altus Group from the date of the agreement until completion of the exit event.
There is no expiration date on the agreements. Any exit bonus is to be paid in cash.

In accordance with accounting standards, no liability is recorded in the balance sheet at 31 December 2022.

Note 3 Inter-company balances

2022 2021
Group companies - long term liability 1338 2 666 990
Group companies - short term liability 2 080 825 617 234
Group contribution receivables 0 10 000 000
Group companies - short term receivable 106 969 0
Total 2189 132 13 284 224
Note 4 Equity
Share Share Retained Total
capital premium earnings
Opening balance 01 January 2022 35 300 30 000 5347 318 5412618
Profit of the year -4 255 664 -4 255 664
Closing balance 35 300 30 000 1091 655 1156 954
31 December 2022
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Altus Intervention Holding AS - Notes to the accounts 925 270 172

Note 5 Subsidiaries, associated companies etc.

Date of Ownership Voting
Company acquisition Office interest interest
OZ Midco AS 11.09.2020 Stavanger 100% 100%

Equity per latest Profit/Loss per latest
Company Cost financial statements financial statements
OZ Midco AS 2 1446 504 251 994 669 562

Note 6 Shareholders

The share capital in Altus Intervention Holding AS as of 31.12 consists of the fellowing share classes:

Total Face value Entered
Ordinary shares 300 000 0,1 30000
Preference shares 53 000 0,1 5 300
Total 353 000 35300
Ownership structure
The largest shareholders in % at year end:
Ordinary Preference Total Owner interest Share of votes
shares
Qserve Management Invest AS 300 000 300 000 85,0 85,0
Godskipet 4 AS 20 829 20829 59 59
Danske Bank A/S 20776 20776 59 59
IFA DBB AB 11395 11395 32 32
Total number of shares 300 000 53 000 353 000 100,0 100,0
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Altus Intervention Holding AS - Notes to the accounts 925 270 172
Note 7 Tax

This year's tax expense 2022 2021
Entered tax on ordinary profitloss:

Payable tax 0 0
Changes in deferred tax assets 0 0
Tax expense on ordinary profit/loss 0 0
Taxable income:

Result before tax -4 255 664 3927 939
Permanent differences 0] -10 000 000
Cut interest deduction 0 262 190
Taxable income -4 255 664 -5 809 871
Payable tax in the balance:

Payable tax on this year's result 0 0
Total payable tax in the balance 0 0

The tax effect of temporary differences and loss for to be carried forward that has formed the basis for deferred tax and

deferred tax advantages, specified on type of temporary differences

2022 2021 Difference
Accumulated loss to be brought forward -10 643 892 -6 388 228 4 255664
Cut interest deduction -264 454 -264 454 0
Not included in the deferred tax calculation 10 908 346 6 652 682 -4 255 664
Deferred tax assets (22 %) -2 399 836 -1 463 590 936 246

Deferred tax not included in the balance sheet.

Note 8 Events after the balance sheet day

In March 2022 Baker Hughes agreed to acquire 100 percent of the shares in Oz Midco AS. The agreement includes the
whole Altus Intervention Group including all subsidiaries, intellectual property, personnel, and commercial agreements.

The transaction is expected to close in the first half of 2023.

In February 2022, Russian armed forces invaded Ukraine. The Company has no

employees in Ukraine or Russia as well as no activity or planned activities in Ukraine or Russia. The Management are
closely monitoring the risk for any impact on the Group's operation including supply chain and other associated risks.

There have been no events after 31st December 2022 affecting the Financial Statement for the year ending 31st

December 2022.
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Altus Intervention Holding AS

Consolidated Statement of profit & loss and other comprehensive income
1 January - 31 December

(NOK 1000)

Note 2022 2021
Rendering of services 3 2 600 169 2 212 243
Other operating revenue 4 10 629 6 520
Total revenue 2610 798 2218 763
Cost of goods sold 16 -461 408 -390 781
Salary and personnel costs 5,6,7 -1 142 782 -1033710
Other operating expenses 8,17 -252 902 -240 796
Depreciation and amortisation expenses 9,10 -246 782 -258 S64
Depreciation and amortisation expenses - business combinations 9,10 -44 046 -65 297
Amortisation Right-of use assets 12 -59 418 -52 940
Operating profit (- loss) 403 461 176 274
Finance income 13,15 99 271 27422
Finance costs 13,21 -193 875 -100 252
Profit (- loss) before tax 308 857 103 444
Income tax expense 14 -67 041 247 857
Profit (- loss) for the year from total operations 241 816 351 301
Other comprehensive income
Items which will not be reclassified over profit and ioss
Actuarial gains (losses) on defined compensation pension plans 6 -2 979 -2 097
Tax related to items which will not be reclassified over profit and loss 537 378
Items which may be reclassified over profit and loss
Translation differences -11 127 6 001
Other comprehensive income (-loss) net of income tax -13 569 4 282
Total comprehensive income (-loss) for the year 228 247 355 583
Profit (-loss) for the year attributable to:
Equity holders of the parent company 241 816 351 301
Profit (-loss) for the year 241 816 351 301
Total comprehensive income (-loss) attributable to:
Equity holders of the parent company 228 247 355 583
Total comprehensive income (-loss) 228 247 355 583
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Altus Intervention Holding AS

Consolidated Statement of financial position

(NOK 1000)
Note 31.12.2022 31.12.2021
ASSETS
Non-current assets
Property, plant and equipment 9,21,24 863 777 928 408
Right-of-use assets 12,24 145 786 184 955
Intangible assets 10,21,24 359 206 356 945
Goodwill 10,11,24 1096 691 1094 282
Deferred tax assets 14,24 199 459 259 356
Other non-current assets 15,24 7173 6 457
Total non-current assets 2672 092 2 830 404
Current assets
Inventories 16,21,24 187 621 162 200
Accounts receivable 17,21,23,24 386 252 320 537
Other current assets 18,23,24 188 837 196 064
Cash and cash equivalents 19,21,23,24 514 773 230 188
Total current assets 1277 484 908 989
TOTAL ASSETS 3949 576 3 739 393
EQUITY AND LIABILITIES
Equity
Paid in capital
Issued capital 20 35 35
Share premium 20 30 30
Total paid in capital 65 65
Other equity
Other equity 6 1677 564 1454 276
Total other equity 1677 564 1454 276
Total equity 1677 629 1454 341
Non-current liabilities
Interest-bearing loans and borrowings 13,21,22,23,24 0 1 576 959
Other long-term liabilities 24 6716 4 939
Lease liabilities 12,22,23,24 84 004 128 181
Pension liability 6,24 52 368 48 264
Deferred tax liabilities 14,24 9 995 19 668
Total non-current liabilities 153 082 1778 010
Current liabilities
Interest-bearing loans and borrowings 13,21,22,23,24 1641132 0
Lease liabilities 12,22,23,24 66 333 62 692
Accounts payable 22,23,24 149 936 164 392
Current income taxes payable 14,24 9 368 4 305
Other taxes and public duties 24 58 208 54 842
Accrued operating expenses and other liabilities 24,25 193 888 220 811
Total current liabilities 2118 865 507 042
Total liabilities 2271947 2 285 052
TOTAL EQUITY AND LIABILITIES 3949 576 3 739 393
For the Board of Directors of Altus Intervention Holding AS
Stavanger. 17 March 2023 DocuSigned by: — DocuSigned by:
ﬁWaLJ; Lawnts Thorsdtuin | Helga (otaroue
Haraid Lauriz Thorstein Felgs Cotgrove -
Chairma& &fg%l;\gbl;pard Mgmhgg,ggim Bpard
(/A 4 e Yoo G )
Morten Heukovewwalde lar ARG ISRAH
Member of the Board Member of the Board
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Bronneysundregistrene

Consolidated statement of changes in equity

Altus Intervention Holding AS Consolidated

{ NOK 1000)
Share Share |Translation Actuarial Retained |Total other| Total equity
capital premium | differences gains and earnings equity
losses
Equity as at 01.01.2021 35 30 120 760 977 634 1 098 725 1 098 790
Profit for the period 351 301 351301 351301
Actuarial gains and losses -1719 -1719
Translation differences 5 968 5968 5968
Equity as at 31.12. 2021 35 30 126 728 1328 935| 1454 275 1454 341
Profit for the period 241 816 241816 241816
Actuarial gains and losses -2 442 -2 442
Other differences -4 959 -4 959 -4 959
Translation differences -11 127 -11 127 -11 127
Equity as at 31.12. 2022 35 30 115 601 1565791| 1677564 1 677 629
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Consolidated financial statements
Altus Intervention Holding AS

Consolidated statement of cash flows

Note 2022 2021
CASH FLOW FROM OPERATIONS:
Profit/(loss) before taxation 308 857 103 444
Adjustments for:
Taxes paid for the period -11 753 -6 849
Depreciation and amortisation 9,10,12 350 246 377 202
Effect of currency rate changes -9 491 -5 589
(Gain)/loss on sale of fixed assets and intangibles 4 -10 629 -6 520
Other non-cash financial expense 64 173 41 581
Change in inventory 16 -25421 7 158
Change in trade receivables 17 -65 716 -129 616
Change in trade payables -14 456 86 135
Changes in other current assets and other liabilities -18 829 -25 923
Net cash flow from operations 566 981 441 023
CASH FLOW FROM INVESTMENT ACTIVITIES:
Inflows due to sales of fixed assets 14 436 14 976
Outflows due to purchases of fixed assets 9 -171 075 -188 675
Outflows due to purchases of intangibles 10 -61 626 -46 626
Net cash flow from investment activities -218 265 -220 325
CASH FLOW FROM FINANCING ACTIVITIES:
Inflow due to new non-current liabilities 0 0
Outflow due to repayment of non-current liabilities 1777 -1756
Inflow due to share capitla increase 0 0
Outflow due to new long-term receivable -716 -332
Payments of leases 12 -65 191 -57 850
Net change in bank overdraft 0 0
Net cash flow from financing activities -64 130 -59 938
Net change in cash and equivalents 284 585 160 761
Cash and equivalents at 1 January 230 188 69 427
Cash and equivalents at 31 December 514 773 230 188
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Note 1 - Summary of significant accounting policies — IFRS

1. General information

Altus Intervention Holding AS is a limited company, incorporated in Norway, headquartered in Stavanger.
Address to the headquarter is Lagerveien 30, 4033 Stavanger, Norway.

The consclidated financial statements of Altus Intervention Holding AS for the fiscal year 2022 were approved in
the board meeting on 17 March 2023,

All amounts in notes are in NOK 1000, except has otherwise specifically stated.

2. Adoption of new and revised Standards

New and amended IFRS Standards that are effective for the current year

None of the amendments to IFRS Standards and Interpretations issued by the IASB that are effective for an
annual period that begins on or after 1 January 2022 is applicable for the Group. Their adoption has not had
any impact on the disclosures or on the amounts reported in these financial statements.

New and revised IFRS Standards in issue but not yet effective

At the date of authorisation of these financial statements, the Group has not applied the following new and
revised IFRS Standards that have been issued but are not yet effective:

- IFRS 17 (including the June 2020 and December 2021 amendments to IFRS 17) — Insurance Contracts

- Amendments to IFRS 10 and IAS 28 - Sale or Contribution of Assets between an Investor and its
Associate or Joint Venture

- Amendments to IAS 1 - Classification of Liabilities as Current or Non-current

- Amendments to IAS 1 and IFRS Practice Statement 2 — Disclosure of Accounting Policies

- Amendments to IAS 8 - Definition of Accounting Estimates

- Amendments to IAS 12 - Deferred Tax related to Assets and Liabilities arising from a Single
Transaction

The directors do not expect that the adoption of the Standards listed above will have a material impact on the
financial statements of the Group in future periods.

3. Significant accounting policies

Basis for preparation of the annual accounts

The Altus Intervention Holding AS Group’s consolidated financial statements have been prepared in accordance
with simplified IFRS defined by the Norwegian Accounting Act §3-9.From this follows that principles for
measurement and recognition to the profit and loss accounts are according to IFRS, while the income
statement, balance sheet and cash flow statements including notes are presented in accordance to the
Norwegian Accounting Act’s remaining sections, unless there are specific references to IFRS and its framework.
In these instances, the IFRS framework is applied. The parent company financial statements have been
prepared in accordance with the Norwegian Accounting Act. The financial statements have been prepared based
on the standards and interpretations that were effective at 31 December 2022,

The consclidated financial statements are based on historical cost, with the exception of financial instruments at
fair value and loans which are recognised at amortised cost.

The consolidated financial statements have been prepared on the basis of uniform accounting principles for
similar transactions and events under otherwise similar circumstances.
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Functional currency and presentation currency

The functional currency is determined in each entity in the Group based on the currency within the entity's
primary economic environment. Transactions in foreign currency are translated to functional currency using the
exchange rate at the date of the transaction. At the end of each reporting period foreigh currency monetary
items are translated using the closing rate, non-monetary items that are measured in terms of historical cost
are translated using the exchange rate at the date of the transaction and non-monetary items that are
measured at fair value in a foreign currency are translated using the exchange rates at the date when the fair
value was measured.

Changes in the exchange rate are recognised continuously in the accounting period.
The Group’s presentation currency is NOK. This is also the parent company’s functional currency.

The statement of financial position figures of entities with a different functional currency are translated at the
exchange rate prevailing at the end of the reporting period for balance sheet items, including goodwill, and the
exchange rate at the date of the transaction for profit and loss items. The monthly average exchange rates are
used as an approximation of the transaction exchange rate. Exchange differences are recognised in other
comprehensive income ("OCI").

When investments in foreign subsidiaries are sold, the accumulated translation differences relating to the
subsidiary attributable to the equity holders of the parent are recognised in the statement of comprehensive
income. When a loss of control, significant influence or joint control is present the accumulated exchange
differences related to investments allocated to controlled interests is recognised in profit and loss.

When a partial disposal of a subsidiary (not loss of contrel) is present the proportionate share of the
accumulated exchange differences is allocated to non-controlling interests.

Consolidation principles

The Group’s consolidated financial statements comprise the parent company and its subsidiaries as of
December 31, 2021. An entity has been assessed as being controlled by the Group when the Group is exposed
for or have the rights to variable returns from its involvement with the entity and has the ability to use its
power over the entity to affect the amount of the Group's returns.

Thus, the Group controls an entity if and only if the Group has all the following: Power over the entity;
exposure, or rights, to variable returns from its involvement with the entity; and the ability to use its power
over the entity to affect the amount of the Group's returns.

There is a presumption that if the Group has the majority of the voting rights in an entity, the entity is
considered as a subsidiary. To support this presumption

and when the Group has less than a majority of the voting or similar rights of an investee, the Group considers
all relevant facts and circumstances in assessing whether it has power over the entity. Including ownership
interests, voting rights, ownership structure and relative power, as well as options controlled by the Group and
shareholder's agreement or other contractual agreements.

The assessments are done for each individual investment.

The Group re-assesses whether or not it controls an entity if facts and circumstances indicate that there are
changes to one or more of the three elements of control. Business combinations are accounted for by using the
acquisition method. Consclidation of a subsidiary begins when the Group obtains control over the subsidiary
and ceases when the Group loses control of the subsidiary.

Profit or loss and each component of cther comprehensive income (QCI) are attributed to the equity holders of
the parent of the Group and to the non-controlling interests, even if this results in the non-controlling interests
having a deficit balance. When necessary, adjustments are made to the financial statements of subsidiaries to
bring their accounting policies into line with the Group’s accounting policies. All intra-group assets and
liabilities, equity, income, expenses and cash flows relating to transactions between members of the Group are
eliminated in full on consolidation.

Non-controlling interests is presented separately under equity in the Group's balance sheet. The Group do not
have any non-controlling interest as per 31 December 2022,
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Change in ownership interest without loss of control

A change in the ownership interest of a subsidiary, without a loss of control, is accounted for as an equity
transaction.

The consideration is recognised at fair value and the difference between the consideration and the carrying
amount of the non-controlling interests is recognised at the equity attributable to the parent.

Loss of control

In cases where changes in the ownership interest of a subsidiary lead to loss of control, the consideration is
measured at fair value. Assets (including goodwill) and liabilities of the subsidiary and non-controlling interest
at their carrying amounts are derecognized at the date when the control is lost.

The fair value of the consideration received is recognised and any investment retained is recognised at fair
value. Gain or loss is recognised in profit and loss at the date when the control is lost.

The use of estimates and nent of inting policies when preparing the annual accounts

Estimates and assumptions

The management has used estimates and assumptions that have affected assets, liabilities, incomes, expenses
and information on potential liabilities. This particularly applies to the depreciation of tangible fixed assets,
evaluation of goodwill, evaluations related to share-based payments and pension commitments. Future events
may lead to these estimates being changed. Estimates and their underlying assumptions are reviewed on a
regular basis and are based on best estimates and historical experience. Changes in accounting estimates are
recognised during the period when the changes take place. If the changes also apply to future periods, the
effect is divided among the present and future periods.

Revenue recognition

The core principle of IFRS 15 is that an entity should recognise revenue to depict the transfer of promised
goods or services to customers in an amount that reflects the consideration to which the entity expects to be
entitled in exchange for those goods or services. Specifically, the Standard introduces a 5-step approach to
revenue recognition:

Step 1: Identify the contract(s) with a customer.

Step 2: Identify the performance obligation in the contract.

Step 3: Determine the transaction price.

Step 4: Allocate the transaction price to the performance obligation in the contract.
Step 5: Recognise revenue when (or as) the entity satisfies a performance obligation.

Under IFRS 15, an entity recognises revenue when (or as) a performance obligation is satisfied, i.e. when
"control" of the goods or services underlying the particular performance obligation is transferred to the
customer. Far more prescriptive guidance has been added in IFRS 15 to deal with specific scenarios.
Furthermore, extensive disclosures are required by IFRS 15.

The Group recognizes revenue from the following major sources:

- Rendering of services — Ad-hoc provision of equipment, personnel and related services at contracted
rates.

- Sale of goods — Sale of manufactured assets of consumables to customers as part of overall rendering
of services.

Revenue is measured based on the consideration to which the Group expects to be entitled in a contract with a
customer and exclude amounts collected on behalf of third parties. The Group recognizes revenue when it
transfers control of a service or product to a customer. Revenues are presented net of value added tax and
discounts.
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Revenue from rendering of services

Revenue from a contract to provide services is recognised by reference to the stage of completion of the
contract. The stage of completion of the contract is determined as follows:

- revenue from time and material contracts is recognised at the contractual rates as labour hours are
delivered and direct expenses are incurred.

Revenue from sale of goods
Revenue from the sale of goods is recognised when all the following conditions are satisfied:

- the Group has transferred to the buyer the significant risks and rewards of ownership of the goods;

- the Group retains neither continuing managerial involvement to the degree usually associated with
ownership nor effective control over the goods sold;

- the amount of revenue can be measured reliably;

- it is probable that the economic benefits associated with the transaction will flow to the entity; and

- the costs incurred or to be incurred in respect of the transaction can be measured reliably

Share-based payment arrangements

Equity-settled share-based payments to employees and others providing similar services are measured at the
fair value of the equity instruments at the grant date. Details regarding the determination of the fair value of
equity-settled share-based transactions are set out in note 6. The fair value determined at the grant date of the
equity-settled share-based payments is expensed on a straight-line basis over the vesting period, based on the
Group's estimate of equity instruments that will eventually vest, with a corresponding increase in equity. At the
end of each reporting period, the Group revises its estimate of the number of equity instruments expected to
vest. The impact of the revision of the original estimates, if any, is recognized in profit or loss such that the
cumulative expense reflects the revised estimate, with a corresponding adjustment to the equity-settled
employee benefits reserve.

Equity-settled share-based payment transactions with parties other than employees are measured at the fair
value of the goods or services received, except where that fair value cannot be estimated reliably, in which case
they are measured at the fair value of the equity instrument granted, measured at the date the entity obtains
the goods or the counterparty renders the service,

For cash-settled share-based payments, a liability is recognized for the goods or services acquired, measured
initially at the fair value of the liability. At the end of each reporting period until the liability is settled, and at
the date of settlement, the fair value of the liability is remeasured, with any changes in fair value recognized in
profit or loss for the year.

Income tax

The tax expense consists of the tax payable and changes to deferred tax. Deferred tax/tax assets are calculated
on all differences between the book value and tax value of assets and liabilities, with the exception of:

temporary differences linked to goodwill that are not tax deductible

temporary differences related to investments in subsidiaries, associates or joint ventures when the Group
controls when the temporary differences are to be reversed and this is not expected to take place in the
foreseeable future.

Deferred tax assets are recognised when it is probable that the company will have a sufficient profit for tax
purposes in subsequent periods to utilise the tax asset. The companies recognise previously unrecognised
deferred tax assets to the extent it has become probable that the company can utilise the deferred tax asset.
Similarly, the company will reduce a deferred tax asset to the extent that the company no longer regards it as
probable that it can utilise the deferred tax asset.

Deferred tax and deferred tax assets are measured on the basis of the expected future tax rates applicable to
the companies in the Group where temporary differences have arisen. Deferred tax and deferred tax assets are
recognised at their nominal value and classified as non-current asset investments (long-term liabilities) in the
balance sheet.

Taxes payable and deferred taxes are recognised directly in equity to the extent that they relate to equity
transactions.

24 of 57

18.08.2023 kl 18:17 Brgnngysundregistrene Side 34 av 67



Brgnngysundregistrene Arsregnskap regnskapséaret 2022 for 925270172

Research and development

Expenses relating to research activities are recognised in the statement of comprehensive income as they incur.
Expenses relating to development activities are capitalised to the extent that the product or process is
technically and commercially viable and the Group has sufficient resocurces to complete the development work.
Expenses that are capitalised include the costs of materials, direct wage costs and a share of the directly
attributable common expenses. Capitalised development costs are recognised at their cost minus accumulated
amortisation and impairment losses.

Capitalised development costs are amortised on a straight-line basis over the estimated useful life of the asset.

Tangible assets

Tangible assets are valued at their cost less accumulated depreciation and impairment losses. When assets are
sold or disposed of, the carrying amount is derecognised and any gain or loss is recognised in the statement of
comprehensive income.

The cost of tangible non-current assets is the purchase price, including taxes/duties and costs directly linked to
preparing the asset ready for its intended use. Costs incurred after the asset is in use, such as regular
maintenance costs, are recognised in the statement of comprehensive income, while other costs that are
expected to provide future financial benefits are capitalised.

Depreciation is calculated using the straight-line method over useful life of 3 to 15 years.

The depreciation period and method are assessed each year. A residual value is estimated at each year-end,
and changes to the estimated residual value are recognised as a change in an estimate.

Assets under construction are classified as non-current assets and recognised at cost until the production or
development process is completed. Assets under construction are not depreciated until the asset is taken into
use.

Leasing

The Group assesses whether a contract is or contains a lease, at inception of a contract. The Group recognizes
a right-of-use asset and a corresponding lease liability with respect to all lease agreements in which it is the
lessee, except for short-term leases (defined as leases with a lease term of 12 months or less) and leases of
low value assets (such as small items of office furniture and telephones). For these leases, the Group
recognizes the lease payments as an operating expense on a straight-line basis over the term of the lease
unless another systematic basis is more representative of the time pattern in which economic benefits from the
leased asset are consumed.

The lease liability is initially measured at the present value of the lease payments that are not paid at the
commencement date, discounted by using the rate implicit in the lease. If this rate cannot be readily
determined, the Group uses its incremental borrowing rate.

Lease payments included in the measurement of the lease liability comprise:
Fixed lease payments (including in-substance fixed payments). Less any lease incentives;

Variable lease payments that depend on an index or rate, initially measured using the index or rate at the
commencement date;

The amount expected to be payable by the lessee under residual value guarantees;
The exercise price of purchase options, if the lessee is reasonably certain to exercise the options; and

Payments of penalties for termination the lease, if the lease term reflects the exercise of an option to terminate
the lease.

The lease liability is presented as a separate line in the consolidated statement of financial position.
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The lease liability is subsequently measured by increasing the carrying amount to reflect interest on the lease
liability {using the effective interest method) and by reducing the carrying amount to reflect the lease payments
made.

The Group remeasures the lease liability (and makes a corresponding adjustment to the related right-of-use
asset) whenever

The lease term has changed or there is a change in the assessment of exercise of a purchase option, in which
case the lease liability is remeasured by discounting the revised lease payments using a revised discount rate.

The lease payments change due to changes in an index or rate or a change in expected payment under a
guaranteed residual value, in which cases the lease liability is remeasured by discounting the revised |lease
payments using the initial discount rate (unless the lease payments change is due to a change in a floating
interest rate, in which case a revised discount rate is used).

A lease contract is modified and the lease maodification is not accounted for as a separate lease, in which case
the lease liability is remeasured by discounting the revised lease payments using a revised discount rate.

The right-of-use assets comprise the initial measurement of the corresponding lease liability, lease payments
made at or before the commencement day and any initial direct cost. They are subsequently measured at cost
less accumulated depreciations and impairment losses.

Whenever the Group incurs an obligation for costs to dismantle and remove a leased asset, restore the site on
which it is located or restore the underlying asset to the condition required by the terms and conditions of the
lease, a provision is recognized and measured under IAS 37. The cost are included in the related right-of-use

asset, unless those costs are incurred to produce inventories.

Right-of-use assets are depreciated over the shorter period of lease term and useful life of the underlying asset.
If a lease transfers ownership of the underlying asset or the cost of the right-of-use asset reflects that the
Group expects to exercise a purchase option, the related right-of-use asset is depreciated over the useful life of
the underlying asset. The depreciation starts at the commencement date of the lease.

The right-of-use assets are presented as a separate line in the consolidated statement of financial position.

The Group applies IAS 36 Impairment of Assets to determine whether a right-of-use asset is impaired and
accounts for any identified impairment loss as described in Note 9.

Variable rent that do not depend on an index or rate are not included in the measurement the lease liability and
the right-of-use asset. The related payments are recognized as an expense in the period in which the event or
condition that triggers those payments occurs and are included in the line “other expenses” in the statement of
profit or loss (see note 12)

As a practical expedient, IFRS 16 permits a lessee not to separate non-lease components, and instead account
for any lease and associated non-lease components as a single arrangement. The Group has used this practical
expedient.

Intangible assets
Intangible assets acquired separately

Intangible assets acquired separately are carried at cost less accumulated amortisation and accumulated
impairment losses. Amortisation is recognised on a straight-line basis over their estimated useful lives. The
estimated useful life and amortisation method are reviewed at the end of each annual reperting pericd, with the
effect of any changes in estimate being accounted for on a prospective basis.

Internally-generated intangible assets - research and development expenditure

Expenditure on research activities is recognised as an expense in the period in which it is incurred. An
internally-generated intangible asset arising from development (or from the development phase of an internal
project) is recognised if, and only if, all of the following have been demonstrated:

the technical feasibility of completing the intangible asset so that it will be available for use or sale,
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the intention to complete the intangible asset and use or sell it;
the ability to use or sell the intangible asset;
how the intangible asset will generate probable future economic benefits;

the availability of adequate technical, financial and other resources to complete the development and to use or
sell the intangible asset; and

the ability to measure reliably the expenditure attributable to the intangible asset during its development.

The amount initially recognised for internally-generated intangible assets is the sum of the expenditure incurred
from the date when the intangible asset first meets the recognition criteria listed above. Where no internally-
generated intangible asset can be recognised, development expenditure is recognised in profit or loss in the
period in which it is incurred.

Subsequent to initial recognition, internally-generated intangible assets are reported at cost less accumulated
amortisation and accumulated impairment losses, on the same basis as intangible assets that are acquired
separately.

Intangible assets acquired in a business combination

Intangible assets acquired in a business combination and recognised separately from goodwill are initially
recognised at their fair value at the acquisition date (which is regarded as their cost).

Subsequent to initial recognition, intangible assets acquired in a business combination are reported at cost less
accumulated amortisation and accumulated impairment losses, on the same basis as intangible assets that are
acquired separately.

Business combinations and goodwill
Business combinations

Acquisitions of subsidiaries and businesses are accounted for using the acquisition method. The consideration
for each acquisition is measured at the aggregate of the fair values (at the date of exchange) of assets given,
liabilities incurred or assumed, and equity instruments issued by the Group in exchange for control of the
acquiree. Acquisition-related costs are recognised in profit or loss as incurred.

At the acquisition date, the identifiable assets acquired and the liabilities assumed are recognised at their fair
value, except that:

deferred tax assets or liabilities, and assets or liabilities related to employee benefit arrangements are
recognised and measured in accordance with IAS 12 Income Taxes and IAS 19 Employee benefits respectively;

liabilities or equity instruments related to share-based payment arrangements of the acquire or share-based
payment arrangements of the Group entered into to replace share-based arrangements of the acquiree are
measured in accordance with IFRS 2 Share-based Payment at the acquisition date, and

assets (or disposal groups) that are classified as held for sale in accordance with IFRS 5 Non-current Assets
Held for Sale and Discontinued Operations are measured in accordance with that Standard.

Where applicable, the consideration for the acquisition includes any asset or liability resulting from a contingent
consideration arrangement, measured at its acquisition-date fair value. Subsequent changes in such fair values
are adjusted against the cost of acquisition where they qualify as measurement period adjustments (see
below). All cther subsequent changes in the fair value of contingent consideration classified as an asset or
liability are accounted for in accordance with relevant IFRSs.

If the initial accounting for a business combination is incomplete by the end of the reporting period in which the
combination occurs, the Group reports provisional amounts for the items for which the accounting is
incomplete. Those provisional amounts are adjusted during the measurement period, or additional assets or
liabilities are recognised, to reflect new information cbtained about facts and circumstances that existed as of
the acquisition date that, if known, would have affected the amounts recognised as of that date.
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When a business combination is achieved in stages, the Group's previously held equity interest in the acquiree
is remeasured to its acquisition-date fair value and the resulting gain or loss, if any, is recognised in profit or
loss. Amounts arising from interests in the acquiree prior to the acquisition date that have previously been
recognised in other comprehensive income are reclassified to profit or loss where such treatment would be
appropriate if the interest were disposed of.

The measurement period is the period from the date of acquisition to the date the Group obtains complete
information about facts and circumstances that existed as of the acquisition date — and is subject toc a
maximum of one year.

Goodwill

Goodwill arising in a business combination is recognised as an asset at the date that control is acquired (the
acquisition date). Goodwill is measured as the excess of the sum of the consideration transferred, the amount
of any non-controlling interests in the acquiree, and the fair value of the acquirer’s previously held equity
interest in the acquiree (if any) over the net of the acquisition-date amounts of the identifiable assets acquired
and the liabilities assumed.

Goodwill is assumed to have an indefinite useful life because there is no foreseeable limit to the period over
which the asset is expected to generate net cash inflows for the entity. The acquisition of a company is based
upon its strategic fit and anticipated profitability of that company over a long time of period.

On disposal of a subsidiary, the attributable amount of goedwill is included in the determination of the profit or
loss on disposal.

Goodwill is not amortised but tested yearly for impairment.

Government grants

Government grants are recognised when it is reasonably certain that the company will meet the conditions
stipulated for the grants and that the grants will be received. Operating grants are recognised systematically
during the grant period. Grants are deducted from the cost which the grant is meant to cover. Investment
grants are capitalised and recognised systematically over the asset’s useful life. Investment grants are
recognised either as deferred income or as a deduction of the asset’s carrying amount.

Non - current assets held for sale and discontinued operations

Non-current assets and groups of non-current assets and liabilities are classified as held for sale if their carrying
amount will be recovered through a sales transaction instead of through continued use. This is only regarded as
having been fulfilled when a sale is highly probable and the non-current asset (or groups of non-current assets
and liabilities) is available for immediate sale in its present form. The management must be committed to a sale
and the sale must be expected to be carried out within one year after the classification date.

Non-current assets and groups of non-current assets and liabilities which are classified as held for sale are
valued at the lower of their former carrying amount or fair value minus sales costs.

Financial instruments

Financial assets and financial liabilities are recognised in the Group’s statement of financial position when the
Group becomes a party to the contractual provisions of the instrument.

Financial assets and financial liabilities are initially measured at fair value. Transaction costs that are directly
attributable to the acquisition or issue of financial assets and financial liabilities (other than financial assets and
financial liabilities at fair value through profit or loss) are added to or deducted from the fair value of the financial
assets or financial liabilities, as appropriate, on initial recognition. Transaction costs directly attributable to the
acquisition of financial assets or financial liabilities at fair value through profit or loss are recognised immediately
in profit or loss.
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Financial assets

All regular way purchases or sales of financial assets are recognised and derecognised on a trade date
basis. Regular way purchases or sales are purchases or sales of financial assets that require delivery of
assets within the time frame established by regulation or convention in the marketplace.

All recognised financial assets are measured subsequently in their entirety at either amortised cost or fair
value, depending on the classification of the financial assets.

Classification of financial assets

Debt instruments that meet the following conditiocns are measured subsequently at amortised cost:

» the financial asset is held within a business model whose cbjective is to hold financial assets in order to
collect contractual cash flows; and

» the contractual terms of the financial asset give rise on specified dates to cash flows that are solely
payments of principal and interest on the principal amount outstanding.

Debt instruments that meet the following conditions are measured subsequently at fair value through
other comprehensive income (FVTOCI):

» the financial asset is held within a business model whose objective is achieved by both collecting
contractual cash flows and selling the financial assets; and

» the contractual terms of the financial asset give rise on specified dates to cash flows that are solely
payments of principal and interest on the principal amount outstanding.

By default, all other financial assets are measured subsequently at fair value through profit or loss (FVTPL).

Despite the foregoing, the Group may make the following irrevocable election/designation at initial
recognition of a financial asset:

+ the Group may irrevocably elect to present subsequent changes in fair value of an equity investment in
other comprehensive income if certain criteria are met (see (iii) below); and

» the Group may irrevocably designate a debt investment that meets the amortised cost or FVTOCI
criteria as measured at FVTPL if doing so eliminates or significantly reduces an accounting mismatch
(see (iv) below).

The Group has classified all of its financial assets at amortised cost.

(i) Amortised cost and effective interest method

The effective interest method is a method of calculating the amortised cost of a debt instrument and of
allocating interest income over the relevant period.

For financial assets other than purchased or criginated credit-impaired financial assets (i.e. assets that are
credit-impaired on initial recognition), the effective interest rate is the rate that exactly discounts estimated
future cash receipts (including all fees and peints paid or received that form an integral part of the effective
interest rate, transaction costs and other premiums or discounts) excluding expected credit losses, through
the expected life of the debt instrument, or, where appropriate, a shorter period, to the gross carrying
amount of the debt instrument on initial recognition. For purchased or originated credit-impaired financial
assets, a credit-adjusted effective interest rate is calculated by discounting the estimated future cash flows,
including expected credit losses, to the amortised cost of the debt instrument on initial recognition.
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The amortised cost of a financial asset is the amount at which the financial asset is measured at initial
recognition minus the principal repayments, plus the cumulative amortisation using the effective interest
method of any difference between that initial amount and the maturity amount, adjusted for any loss
allowance. The gross carrying amount of a financial asset is the amortised cost of a financial asset before
adjusting for any loss allowance.

Interest income is recognised using the effective interest method for debt instruments measured
subsequently at amortised cost. For financial assets other than purchased or originated credit-impaired
financial assets, interest income is calculated by applying the effective interest rate to the gross carrying
amount of a financial asset, except for financial assets that have subsequently become credit-impaired (see
below). For financial assets that have subsequently become credit-impaired, interest income is recognised by
applying the effective interest rate to the amortised cost of the financial asset. If, in subsequent reporting
periods, the credit risk on the credit-impaired financial instrument improves so that the financial asset is no
longer credit-impaired, interest income is recognised by applying the effective interest rate to the gross
carrying amount of the financial asset.

For purchased or originated credit-impaired financial assets, the Group recognises interest income by applying
the credit-adjusted effective interest rate to the amortised cost of the financial asset from initial recognition.
The calculation does not revert to the gross basis even if the credit risk of the financial asset subsequently
improves so that the financial asset is no longer credit-impaired.

Interest income is recognised in profit or loss and is included in the "finance income — interest income"
line item, ref note 13.

Foreign exchange gains and losses

The carrying amount of financial assets that are denominated in a foreign currency is determined in that
foreign currency and translated at the spot rate at the end of each reporting period. For financial assets
measured at amortised cost that are not part of a designated hedging relationship, exchange differences
are recognised in profit or loss in the finance income and finance costs line item (note 13). The Group does
not apply hedge accounting.

Impairment of financial assets

The Group recognises a loss allowance for expected credit losses on investments in debt instruments that are
measured at amortised cost, lease receivables, trade receivables and contract assets, as well as on financial
guarantee contracts. The amount of expected credit losses is updated at each reporting date to reflect changes in
credit risk since initial recognition of the respective financial instrument.

The Group always recognises lifetime ECL for trade receivables, contract assets and lease receivables. The expected
credit losses on these financial assets are estimated using a provision matrix based on the Group's historical credit
loss experience, adjusted for factors that are specific to the debtors, general economic conditions and an
assessment of both the current as well as the forecast direction of conditions at the reporting date, including time
value of money where appropriate.

For all other financial instruments, the Group reccgnises lifetime ECL when there has been a significant
increase in credit risk since initial recognition. However, if the credit risk on the financial instrument has
not increased significantly since initial recognition, the Group measures the loss allowance for that
financial instrument at an amount equal to 12-month ECL.

Lifetime ECL represents the expected credit losses that will result from all possible default events over the expected
life of a financial instrument. In contrast, 12-month ECL represents the portion of lifetime ECL that is expected to
result from default events on a financial instrument that are possible within 12 months after the reporting date.

(i) Significant increase in credit risk

In assessing whether the credit risk on a financial instrument has increased significantly since initial
recognition, the Group compares the risk of a default occurring on the financial instrument at the reporting date
with the risk of a default occurring on the financial instrument at the date of initial recognition. In making this
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assessment, the Group considers both quantitative and qualitative information that is reasonable and
supportable, including historical experience and forward-looking information that is available without undue cost
or effort. Forward-looking information considered includes the future prospects of the industries in which the
Group's debtors operate, obtained from economic expert reports, financial analysts, governmental bedies,
relevant think-tanks and other similar organisations, as well as consideration of various external sources of
actual and forecast economic information that relate to the Group's core operations.

In particular, the following information is taken into account when assessing whether credit risk has
increased significantly since initial recognition:

an actual or expected significant deterioration in the financial instrument’s external (if available) or
internal credit rating;

significant deterioration in external market indicators of credit risk for a particular financial instrument,
e.g. a significant increase in the credit spread, the credit default swap prices for the debtor, or the length of
time or the extent to which the fair value of a financial asset has been less than its amortised cost;

existing or forecast adverse changes in business, financial or economic conditions that are expected to
cause a significant decrease in the debtor’s ability to meet its debt obligations;

an actual or expected significant detericration in the cperating results of the debtor;

significant increases in credit risk on cother financial instruments of the same debtor;

an actual or expected significant adverse change in the regulatory, economic, or technological environment
of the debtor that results in a significant decrease in the debtor’s ability to meet its debt obligations.

For financial guarantee contracts, the date that the Group becomes a party to the irrevocable commitment
is considered to be the date of initial recognition for the purposes of assessing the financial instrument for
impairment. In assessing whether there has been a significant increase in the credit risk since initial
recognition of a financial guarantee contracts, the Group considers the changes in the risk that the specified
debtor will default on the contract.

The Group regularly monitors the effectiveness of the criteria used to identify whether there has been a
significant increase in credit risk and revises them as appropriate to ensure that the criteria are capable of
identifying significant increase in credit risk before the amount becomes past due.

(i} Definition of default

The Group considers the following as constituting an event of default for internal credit risk management
purposes as historical experience indicates that financial assets that meet either of the following criteria are
generally not recoverable:

s when there is a breach of financial covenants by the debtor; or

+ information developed internally or obtained from external sources indicates that the debtor is unlikely to
pay its creditors, including the Group, in full (without taking into account any collateral held by the
Group).

(iif) Credit-impaired financial assets

A financial asset is credit-impaired when ocne or more events that have a detrimental impact on the
estimated future cash flows of that financial asset have occurred. Evidence that a financial asset is credit-
impaired includes observable data about the following events:

(a)significant financial difficulty of the issuer or the borrower;

(b)a breach of contract, such as a default or past due event (see (ii) above);
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(c) the lender(s) of the borrower, for economic or contractual reasons relating to the borrower’s financial
difficulty, having granted to the borrower a concession(s) that the lender{s) would not otherwise
consider;

(d)it is becoming probable that the borrower will enter bankruptcy or other financial reorganisation; or

(e)the disappearance of an active market for that financial asset because of financial difficulties.

(fv) Write-off policy

The Group writes off a financial asset when the Group has no reasonable expectations of recovering the
financial asset in its entirety or a portion therecof. The Group individually makes an assessment with respect
to the timing and amount of write-off based on whether there is a reasonable expectation of recovery.
Financial assets written off may still be subject to enforcement activities under the Group’s recovery
procedures, taking into account legal advice where appropriate. Any recoveries made are recognised in profit
or loss.

v} Measurement and recognition of expected credit losses

The measurement of expected credit losses is a function of the probability of default, loss given default (i.e.
the magnitude of the loss if there is a default) and the exposure at default. The assessment of the probability
of default and loss given default is based on historical data adjusted by forward-locking information as
described above. As for the exposure at default, for financial assets, this is represented by the assets’ gross
carrying amount at the reporting date; for financial guarantee contracts, the exposure includes the amount
drawn down as at the reporting date, together with any additional amounts expected to be drawn down in the
future by default date determined based on historical trend, the Group’s understanding of the specific future
financing needs of the debtors, and cther relevant forward-looking information.

For financial assets, the expected credit loss is estimated as the difference between all contractual cash
flows that are due to the Group in accordance with the contract and all the cash flows that the Group
expects to receive, discounted at the criginal effective interest rate.

For a financial guarantee contract, as the Group is required to make payments only in the event of a default
by the debtor in accordance with the terms of the instrument that is guaranteed, the expected loss allowance
is the expected payments to reimburse the holder for a credit loss that it incurs less any amounts that the
Group expects to receive from the holder, the debtor or any cther party.

If the Group has measured the loss allowance for a financial instrument at an amount equal to lifetime ECL
in the previous reporting period, but determines at the current reporting date that the conditions for
lifetime ECL are no longer met, the Group measures the loss allowance at an amount equal to 12-month
ECL at the current reporting date, except for assets for which simplified approach was used.

The Group recognises an impairment gain or loss in profit or loss for all financial instruments with a
corresponding adjustment to their carrying amount through a loss allowance account, except for
investments in debt instruments that are measured at FVTOCI, for which the loss allowance is recognised in
other comprehensive income and accumulated in the investment revaluation reserve, and does not reduce
the carrying amount of the financial asset in the statement of financial position.

Derecognition of financial assets

The Group derecognises a financial asset only when the contractual rights to the cash flows from the asset
expire, or when it transfers the financial asset and substantially all the risks and rewards of ownership of the
asset to another entity. If the Group neither transfers nor retains substantially all the risks and rewards of
ownership and continues to control the transferred asset, the Group recegnises its retained interest in the
asset and an associated liability for amounts it may have to pay. If the Group retains substantially all the risks
and rewards of ownership of a transferred financial asset, the Group continues to recognise the financial asset
and also recognises a collateralised borrowing for the proceeds received.
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On derecognition of a financial asset measured at amortised cost, the difference between the asset’s carrying
amount and the sum of the consideration received and receivable is recognised in profit or loss.

Financial liabilities and equity

Classification as debt or eguity
Debt and equity instruments are classified as either financial liabilities or as equity in accordance with the

substance of the contractual arrangements and the definitions of a financial liability and an equity
instrument.

Financial liabilities

All financial liabilities are measured subsequently at amortised cost using the effective interest method.

Financial liabilities measured subsequently at amortised cost

Financial liabilities that are not (i) contingent consideration of an acquirer in a business combination, (ii)
held-for-trading, or (iii) designated as at FVTPL, are measured subsequently at amortised cost using the
effective interest method.

The effective interest method is a method of calculating the amortised cost of a financial liability and of allocating
interest expense over the relevant period. The effective interest rate is the rate that exactly discounts estimated
future cash payments (including all fees and points paid or received that form an integral part of the effective
interest rate, transaction costs and other premiums or discounts) through the expected life of the financial
liability, or (where appropriate) a shorter period, to the amortised cost of a financial liability.

Financial quarantee contract liabilities

A financial guarantee contract is a contract that requires the issuer to make specified payments to reimburse
the holder for a loss it incurs because a specified debtor fails to make payments when due in accordance with
the terms of a debt instrument.

Financial guarantee contract liabilities are measured initially at their fair values and, if not designated as
at FVTPL and do not arise from a transfer of an asset, are measured subsequently at the higher of:

L the amount of the loss allowance determined in accordance with IFRS 9 (see financial assets above); and

. the amount recognised initially less, where appropriate, cumulative amortisation recognised in
accordance with the revenue recognition policies set out above.

Foreign exchange gains and losses

For financial liabilities that are denominated in a foreign currency and are measured at amortised cost at the end
of each reporting period, the foreign exchange gains and losses are determined based on the amortised cost of
the instruments. These foreign exchange gains and losses are recognised in the finance income and finance costs
line item in profit or loss (note 9). The fair value of financial liabilities denominated in a foreign currency is
determined in that foreign currency and translated at the spot rate at the end of the reporting period.

Derecognition of financial liabilities

The Group derecognises financial liabilities when, and only when, the Group's obligations are discharged,
cancelled or have expired. The difference between the carrying amount of the financial liability derecognised
and the consideration paid and payable is recognised in profit or loss.

When the Group exchanges with the existing lender one debt instrument into another cne with the substantially
different terms, such exchange is accounted for as an extinguishment of the criginal financial liability and the
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recoghition of a new financial liability. Similarly, the Group accounts for substantial maodification of terms of an
existing liability or part of it as an extinguishment of the original financial liability and the recognition of a new
liability. It is assumed that the terms are substantially different if the discounted present value of the cash flows
under the new terms, including any fees paid net of any fees received and discounted using the original effective
rate is at least 10 per cent different from the discounted present value of the remaining cash flows of the original
financial liability. If the modification is not substantial, the difference between: (1) the carrying amount of the
liability before the maodification; and (2) the present value of the cash flows after maodification should be recognised
in profit or loss as the modification gain or loss within other gains and losses.

Inventories

Inventories are recognised at average cost.

Cash and cash equivalents

Cash includes cash in hand and at bank. Cash equivalents are short-term liquid investments that can be
immediately converted into a known amount of cash and have a maximum term to maturity of three months.

Equity
Equity and liabilities
Financial instruments are classified as liabilities or equity in accordance with the underlying economical realities.

Interest, dividend, gains and losses relating to a financial instrument classified as a liability will be presented as
an expense or income. Amounts distributed to holders of financial instruments that are classified as equity will
be recorded directly in equity.

Convertible bonds and similar instruments which contain both a liability and equity element are divided into two
components when issued, and these are recognised separately as a liability or equity.

Treasury shares

When treasury shares are repurchased, the purchase price including directly attributable costs is recognised in
equity. Treasury shares are presented as a reduction in equity. Losses or gains on transactions involving
treasury shares are not recognised in the statement of comprehensive income.

Costs of equity transactions

Transaction costs directly related to an equity transaction are recognised directly in equity after deducting tax
expenses.

Other equity

Reserve

This reserve contains the total net increase in the fair value of non-current assets that have been revalued at
an amount which exceeds their cost. The reserve also contains total net changes in the fair value of financial
instruments classified as available for sale until the investment has been sold or it has been determined that
the investment is of no value.

Translation differences

Translation differences arise in connection with exchange-rate differences of consolidated foreign entities.

Exchange-rate differences in monetary amounts (liabilities or receivables) which are in reality a part of a
company’s net investment in a foreign entity are also included as translation differences.
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If a foreign entity is sold, the accumulated translation difference linked to the entity is reversed and recognised
in the statement of comprehensive income in the same period as the gain or loss on the sale is recognised.

Employee benefits
Defined benefit plans

Defined benefit plans are valued at the present value of accrued future pension benefits at the end of the
reporting period. Pension plan assets are valued at their fair value.

The current service cost and net interest income/costs are recognised immediately and is presented in the
salary and personnel cost in the income statement. Net interest income/costs is calculated by using the
discount rate of the liability at the beginning of the period on the net liability. Changes in net pension liabilities
as a result of payments of premiums and pension payments have been taken inte consideration. The difference
between the actual return and the accounted return is recognised continuously through other comprehensive
income. The pension costs are affecting the salary and personnel costs in the income statement. Actuarial gains
and losses, including changes in value, both for assets and liabilities, are recognised through other
comprehensive income. Actuarial gains and losses are not reclassified over profit and loss.

Gains or losses on the curtailment or settlement of a defined benefit plan are recognised through profit and loss
when the curtailment or settlement occurs.

A curtailment occurs when the Group decides to make a material reduction in the number of employees covered
by a plan or amends the terms of a defined benefit plan such that a considerable part of the current employees’
future earnings will no longer qualify for benefits or will qualify only for reduced benefits.

The introduction of a new defined benefit plan or an improvement to the current defined benefit plan will lead to
changes in the pension liabilities. These will be charged to expenses in a straight line during the period until the
effect of the change has been accrued. The introduction of new plans or changes to existing plans which take
place with retroactive effect so that the employees immediately accrue a paid-up policy (or a change in a paid-
up policy) are recognised in the statement of comprehensive income immediately. Gains or losses linked to
curtailments or terminations of pension plans are recognised in the statement of comprehensive income when
they arise.

Defined contribution plans

In addition to the defined benefit plan described above, the Group’s other companies have made contributions
to local pension plans. The pension premiums are charged to expenses as they are incurred.

Provisions

A provision is recognised when the Group has an obligation (legal or self-imposed) as a result of a previous
event, it is probable {(more likely than not) that a financial settlement will take place as a result of this
obligation and the size of the amount can be measured reliably. If the effect is considerable, the provision is
calculated by discounting estimated future cash flows using a discount rate before tax that reflects the market's
pricing of the time value of money and, if relevant, risks specifically linked to the obligation.

A provision for a guarantee is recognised when the underlying products or services are sold. The provision is
based on historical informatiocn on guarantees and a weighting of possible outcomes according to the likelihood
of their occurrence.

Restructuring provisions are recognised when the Group has approved a detailed, formal restructuring plan and
the restructuring has either started or been publicly announced.

Provisions for loss-making contracts are recognised when the Group's estimated revenues from a contract are
lower than unavoidable costs which were incurred to meet the obligations pursuant to the contract.

Contingent liabilities and assets

Contingent liabilities are not recognised in the annual accounts. Significant contingent liabilities are disclosed,
with the exception of contingent liabilities that are unlikely to be incurred.
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Contingent assets are not recognised in the annual accounts but are disclosed if there is a certain probability
that a benefit will be added to the Group.

Events after the reporting period

New information on the company’s financial position on the end of the reporting pericd which becomes known
after the reporting period is recorded in the annual accounts. Events after the reporting period that do not
affect the company’s financial position on the end of the reporting period, but which will affect the company’s
financial position in the future are disclosed if significant.
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ALTUS INTERVENTION HOLDING AS
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2022

Note 2: List of subsidiaries

The following subsidiaries are included in the consolidated financial statements:

Date of Consolidated Registered Ownership
Company acquisition (yes/no) office Voting share share
Owned by Parent company
0z MidCo AS 09.01.14 Yes Norway 100 % 100 %
Owned by subsidiary company
0z HoldCo AS 09.01.14 Yes Norway 100 % 100 %
Altus Intervention Group AS 09.01.14 Yes Norway 100 % 100 %
Altus Intervention AS 09.01.14 Yes Norway 100 % 100 %
Altus Intervention Holding Ltd 09.01.14 Yes England 100 % 100 %
Altus Intervention Ltd 09.01.14 Yes England 100 % 100 %
Altus Intervention USA Inc 09.01.14 Yes us 100 % 100 %
Altus Intervention Canada Inc 09.01.14 Yes Canada 100 % 100 %
Altus Intervention Technologies AS 01.07.15 Yes Norway 100 % 100 %
Altus Intervention SA de C.V 18.12.15 Yes Mexico 100 % 100 %
Altus Intervention Services SA de C.V 18.12.15 Yes Mexico 100 % 100 %
Altus Intervention (ME) Ltd 31.07.16 Yes Aberdeen 100 % 100 %
Altus Intervention Sdn. Bhd. 25.10.16 Yes Malaysia 100 % 100 %
Altus Intervensi Teknologi, PT 25.09.17 Yes Indonesia 100 % 0 %
Altus Intervention Saudi Arabia LLC 13.11.19 Yes Saudi Arabia 100 % 100 %
Alati AS 06.01.21 Yes Norway 100 % 100 %
Equity Profit/loss
latest financial latest financial
Company Cost statements statements
Owned by Parent company
0Oz MidCo AS 0.002 1 446 504 994 670
Owned by subsidiary company
0Oz HoldCo AS 1 520 884 -8 675
Altus Intervention Group AS 1296 083 -27 856
Altus Intervention AS 886 959 65 481
Altus Intervention Holding Ltd 753 589 -105 837
Altus Intervention Ltd 491 933 115 244
Altus Intervention USA Inc 13 498 15 311
Altus Intervention Canada Inc -66 948 3567
Altus Intervention Technologies AS 1084 541 155 984
Altus Intervention SA de C.V -2 791 -
Altus Intervention Services SA de C.V -1711 -
Altus Intervention (ME) Ltd -43 670 24 504
Altus Interveniton Sdn. Bhd. 10 943 8 758
Altus Intervensi Teknologi, PT 8 091 6 530
Altus Intervention Saudi Arabia LLC -538 13 838
Alati AS 48 966 -1034
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ALTUS INTERVENTION HOLDING AS
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2022
Note 3: Revenues

The Group provides well intervention services to the oil and gas industry, offering services including wireline
services, wireline tractor services, logging services and coiled tubing services.

The geographical split of revenue is as follows:

2022 2021
Norway 1073 437 969 760
United Kingdom 932 181 717 033
North America 237 723 133 073
Other countries 356 828 392 377
Total 2 600 169 2212 243
All of the Group's revenues derives from the same business segment.
Note 4: Other Operating Income

2022 2021
Net gain on disposal of property, plant and equipment 10 629 6 520
Other operating income 10 629 6 520
Note 5: Salary and personnel expense and management remuneration

2022 2021
Salaries and holiday pay 926 557 856 657
Government's COVID-19 Retention Scheme (see note 7) 0 -13 336
Social Security tax 121 131 104 171
Pension costs (Note &) 71177 66 785
QOther personnel costs 23 877 19 433
Total salaries and personnel expense 1142 782 1033710
Average number of fulltime equivalents during the year: 1159 1058

In addition to the Total Salaries and personell costs charged to profit and loss, 34,4 MNOK is capitalized as part of
development of new technology in 2022 (2021: 26,8 MNOK) in the line item intangible assets.

Directors' remuneration

Name Function 2022 2021
Harald Lauritz Thorstein * Chairman 500 167
Helga Cotgrove * Member of the board 250 83
Morten Haakon Walde * Member of the board 250 83
Ian Smith * Member of the board 250 83
Total 1250 417

There have not been any remuneration related to pension, severance allowance or share based payments.
None of the shares in the Company are held by Board of Directors.

* Board fee 11th September to 31 December 2020 paid in February 2021

Exit bonus

In 2020 Altus Intervention Holding AS established an exit bonus agreement for a group of key employees.

Subject to the occurence of an Exit Event based on an Enterprise Value above a minimum threshold, the employee
is entitled to the exit bonus. The employee is entitled to the exit bonus only if the employee remains continuously

employed in a non-terminated position within the Altus Group from the date of the agreement until completion of

the exit event.

There is no expiration date on the agreements. Any exit bonus is paid in cash.

In accordance with IFRS standards, no liability is recorded in the balance sheet at 31 December 2022.
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ALTUS INTERVENTION HOLDING AS
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2022

Note 6: Pensions and other long-term employee benefits

The Company has pension plans in line with applicable legislation. All pension plans are defined contribution
plans covered through insurance companies.

Contributions are paid to pension insurance companies and charged to the income statement in the
corresponding period. Once the contributions have been paid, there are no further payment obligations.

Effective 2008, the Norwegian pension plan was changed from a defined benefit to a defined contribution plan.
In connection with this change the company and employees agreed an additional compensation scheme from
the company on top of the regular contribution plan for the employees present at the time of change. No new
employees are included in the scheme after the time of change. This scheme is not covered through an
insurance company and 184 employees are included in the scheme by end of 2022. The liability for the
company is calculated by an actuary on an annual basis and the liability in 2022 was KNOK 52,368 as compared
to KNOK 48,264 by end of 2021. Actuarial gains and losses on the additional compensation scheme are
recognised to other comprehensive income.

2022 2021
Present value of current year service cost Compensation scheme 3570 3570
Interest cost on projected Compensation scheme obligations 734 734
QOther pension expenses (defined contribution plan) 66 873 62 481
Net pension costs (note 6) 71177 66 785
Compensation scheme obligation 2022 2021
Compensation scheme obligation at beginning of period 48 264 44 990
Current year pension entitlement, service cost 3 550 3570
Interest expense on pension obligations 541 734
Pension payments -2 429 -2 624
Actuarial losses / (gains) recognized in OCI 2 442 1594
Compensation scheme obligation at end of period 52 368 48 264
Financial assumptions 2022 2021
Discount rate 3.20 % 1.90 %
Expected increase in salaries 3.75 % 2.75 %
Expected increase in pensions 3.20 % 1.90 %

Note 7: Government grants

During 2021 the Company received 2,7 MNOK in Denmark related to compensation for loss due to COVID-19.
This is a scheme that allows reclaim of a portion of employee’s usual wages when they are unable to work their
usual hours while Coronavirus restrictions are in place. The received compensation is presented as reduction in
Salary and personnel costs in Consolidated Statement of profit & loss and other comprehensive income. In 2022
no COVID-19 compensation were received.

During 2021 the Company also received 0,9 MGBP in UK related to UK Government's Coronavirus Job Retention
Scheme. This is a scheme that allows reclaim of a portion of employee’s usual wages when they are unable to
work their usual hours while Coronavirus restrictions are in place. The received compensation is presented as
reduction in Salary and personnel costs in Consolidated Statement of profit & loss and other comprehensive
income. No compensation received in 2022.

Note 8: Other Operating Expenses

Specification auditor's fee 2022 2021
Statutory audit 2 820 2 375
Other assurance services 603 207
Tax consultant services 858 946
Other assurance reports 84 468
Total 4 364 3997

VAT is not included in the fees specified above.
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ALTUS INTERVENTION HOLDING AS
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2022

Note 9: Property, plant and equipment

Carrying amounts of: 31.12.2022 31.12.2021
Building and land 2750 3865
Plant and machinery 861 027 924 543
Assets subject fo operating lease agreements 0 0
Total 863 777 928 408
Buildings Plant and
Acquisition cost and land machinery Total
At 1 January 2021 31915 2715888 2747 803
Additions o 188 675 188 875
Transfers 0 -12814 -12 814
Disposals 0 -21 049 -21 049
Scrapping o -12 908 -12 908
Currency franslation 708 32 555 33 283
At 31 December 2021 32 623 2 890 547 2923170
Additions 36 170 124 170 160
Transfers 0 -19123 -19123
Disposals 0 -6 889 -6 889
Scrapping 0 -10 453 -10 453
Currency translation -103 -214 -317
At 31 December 2022 32 556 3 023 992 3 056 548
Accumulated depreciation
At1 January 2021 26 877 1717 762 1 744 639
Current year depreciation expense 1264 260 260 261524
Disposals 0 -12 592 -12 592
Transfers 0 -12 083 -12 083
Scrapping 0 -12 908 -12 908
Currency translation 817 25 588 26183
At 31 December 2021 28 758 1 966 005 1994 763
Current year depreciation expense 1137 223 088 224 223
Disposals 0 -1610 -1610
Transfers 0 -13 903 -13 203
Scrapping 0 -10 453 -10 453
Currency translation -89 -159 -248
At 31 December 2022 29 806 2 162 966 2192 772
Net book value:
At 31 December 2021 3 865 924 543 928 408
At 31 December 2022 2750 861 027 883 777

Buildings, plant and machinery are depreciated on a straight line basis over an estimated useful economic lifetime

3 - 15 years.

Fair value measurement of the Group's property, plant and equipment
The Company has reviewed the fixed assets for indicators for potential impairment. In 2021 and 2022 the Group
did not identify any indicators for potential impairment.

Assets pledged as security

Property, plant and equipment and intangible assets with a carrying amount of 1,230 MNCK (31 December 2021:
1,237 MNOK) have been pledged to secure borrowings of the Group (see note 21).
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ALTUS INTERVENTION HOLDING AS
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2022

Note 10: Intangible assets

Carrying amounts of: 31.12.2022 31.12.2021
Internal development cost 114 186 106 707
Goodwill 1096 691 1094 282
Other intangible assets 245 021 250 239
Total 1 455 897 1451 227
Other

Internally intangible
Acquisition cost development cost Goodwill assets Total
Acquisition cost as at January 1, 2021 227 734 18667 712 1131010 3026 455
Additicns internal development cost -64 145 0 110 771 46 626
Transfer from internal development to other intangible assets ] 0 -1 299 -1299
Reclass ] 0 o 0
Currency translation differences 0 13799 987 14 788
Acquisition cost as at December 31, 2021 163 589 1681 511 1 241 469 3 086 568
Additions 28 6822 0 32 584 61 208
Transfer from internal development to cther intangible assets -21 143 0 21143 0
Reclass [t} 0 7681 7681
Currency translation differences [¢] 5 445 144 5 301
Acquisition cost as at December 31, 2022 171 068 1 686 956 1302713 3160 736
Accumulated amortisation
Accumulated amortisation as at January 1, 2021 56 882 584 997 927 531 1569 410
Current year amortisation expense ] 0 682 747 62 747
Currency translation differences [¢] 2232 952 3184
Accumulated amortisation as at December 21, 2021 56 882 587 229 991 230 1635 341
Current year amortisation expense ] 0 66 605 66 805
Currency translation differences [¢] 3036 -143 2 893
Accumulated amortisation as at December 21, 2022 56 882 590 265 1 057 692 1704 839
Net carrying amount as at December 31, 2021 106 707 1094 282 250 239 1 451 227
Net carrying amount as at December 31, 2022 114 186 1 096 691 245 021 1 455 897
Economic life 2,5-10 years NA 2,5-10 years
Amortisation method linear NA linear

Internal develoment cost is related to the Group's develompent of tractor technology and the Groups DWI project.

The Group maintains a level of sustaining development with relation to e-line conveyed tractor and tractor

application technology, including a mixture of client funded new product research. Current year's addition is offset

by 6,5 MNOK (2021: 8,5 MNOK) related to Skattefunn grants and 3,2 MNOK (2021: 9,6 MNOK) related to

Petromaks grants.

Altus Intervention Group acquired Aker Solutions” well intervention services division on 9 January 2014. As part of
the purchase price allocation, intangible assets of NOK 2.403 million were recognised, including goodwill of NOK
1.683 million and other intangibles of NOK 720 million (comprising technology, customer relationships and customer
contracts). Intangible assets related to the purchase price allocation are amortised over their respective useful lives
on a straight line basis. Net book value of other intangibles related to purchase price 31 December 2022 was 30

MNCK (2021: 55 MNOK).

Goodwill is not amortised, but tested yearly for impairment. See note 11 for the impairment test of goodwill.

The Company has reviewed the tangible fixed assets and intangible assets for indicators for potential impairment. In
2021 and 2022 the Group did not identify any indicators for potential impairment.
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ALTUS INTERVENTICN HOLDING AS
NOTES TO THE CONSCLIDATED FINANCIAL STATEMENTS FCR THE YEAR ENDED 31 DECEMBER 2022

Note 11: Impairment testing of goodwill

Recognised goodwill in the Group amounts to MNOK 1.097 as of 31.12.2022. All goodwill is derived from the acquisition of Altus
Intervention Group which was completed in January 2014. Goodwill is tested for impairment by two groups of cash-generating units
(cGu).

Goodwill is tested for impairment on an annual basis at cash generating unit level, and more frequently if there are indications that
amounts may be impaired. In accordance with IAS 36 Impairment of assets, the carrying amount of the cash generating units to
which goodwill has been allocated is compared with the recoverable amount of the cash generating unit. The recoverable amount is
determined based on value-in-use calculations.

CGU Altus was from the aquisition of the Altus Intervention Group in 2014 split in two CGU's, CGU Altus North Sea and Altus UK. In
December 2015 the Group commenced a restructuring process of the Group to align the company structure of the Group to the
existing reporting structure and the two business areas of the Group. The shares in Altus Intervention Ltd were demerged from
Altus Intervention Group AS and merged into Altus Intervention AS. In connection with the demerger all tractor equipment and
related R&D were demerged from Altus Intervention AS and merged into Altus Intervention Technologies AS. The result from the
restructuring process is that all mechanical wireline services, logging services, coiled tubing services and process and pipeline
services are provided from CGU Altus, and all tractor equipment and related R&D is owned by and mostly operated by CGU Altus
Technologies. In the planning of the restructuring process in December 2015 it was decided that the Group, going forward, will
present CGU Altus as one CGU.

The recoverable amount is determined based on a value in use calculation using cash flow projections from board approved budget
for 2023 and the Managements estimates for 2024, 2025 and 2026. The outlook is based on historical numbers and moderate
growth in the total market, our market share and the prices of our products expected. According to the management these are
reasonable assumptions.

The discount rate (WACC) after tax is calculated for each country the Group operates in. WACC varies from 10,1 % in Canada to
13,8 % in UAE. The discount rate calculations is based on the specific circumstances of the Group and its operating segment and
derived from its weighted average cost of capital (WACC). The WACC takes into account both debt and equity. The cost of equity is
derived from expected return on investment by the Group's investors. The cost of debt is based on the interest bearing borrowings
the Group is obliged to serve. Market risk premium of 5,0 % to 7,1 % has been used in the calculations depending on which market
the activity the included relates to. CGU-specific risk is incorporated by applying individual beta factors. The beta factor is based on
public available market information.

Book value of goodwill {MNOK): 2022 2021
CGU Altus 989 991
CGU Altus Technologies 108 103
Total 1097 1094
CGU Altus

Altus consist of the geographical segment Scandinavia, UK and West Africa. The main services provided to the customers are
mechanical wireline services, logging services coiled tubing services, process and pipeline services as well as wireline tractor
services.

CGU Altus Technologies

Altus Technologies comprise the geographical segments USA, Canada, Asia Pacific, Saudi Arabia, UAE and Kuwait. In addition to
these segments, all new locations outside of Scandinavia and UK will be served by Altus Technologies. These are together identified
as one CGU in Altus Intervention Group. The main service provided to customers from Altus Technologies is wireline tractor
services.

Managements evaluation of impairment of goodwill per 31.12.22:

Altus:
The recoverable amount of CGU Altus exceeds the carrying amount at 31.12.22 and the management did not identify an
impairment for this CGU. If the WACC increases with 1 % it would not result in an impairment charge.

Altus Technologies:

The recoverable amount of CGU Altus Technologies exceeds the carrying amount at 31.12.22 and the management did not identify
an impairment for this CGU. If the WACC increases with 1 % it would not result in an impairment charge.

Sensitivity analysis:

An increase of 1 % in WACC would result in a reduction in value in use of 263 MNOK (CGU Altus) and 216 MNOK (CGU Altus
Technologies), which would not result in any impairment of goodwill for CGU Altus or CGU Technologies. A decrease in EBITDA of 2
% would not result in any impairment of goodwill for CGU Altus or CGU Technologies.
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ALTUS INTERVENTION HOLDING AS
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2022

Note 12: Leases

The Group leases several assets including buildings, plants and machinery and IT equipment.

Right-of-use assets 31.12.22 31.12.21
Acquisition cost 1 January 374712 339 318
Additions 15 504 26 126
Transfer to capitalised fixed assets - -
Rental adjustments 7 328 12 370
FX effects assets (2 583) {3 102)
Aquisition value at 31 December 394 981 374712
Accumulated depreciation at 1 January 189 757 136 816
Depreciations for the year 59418 52 941
Accumulated depreciation at 31 December 249 175 189 757
Right-of-use assets at 31 December 145 786 184 955
Interest cost on lease liabilities for the year 12 487 12 421

At 31 December 2022, the Group has no commitment for shori-term leases and leases of low value.

Lease liabilities 31.12.22 31.12.21
Non-current 84 004 128 181
Current 66 333 62 692
Total 150 337 190 873
Maturity analysis 31.12.22 31.12.21
Not later than 1 year 66 333 62 692
Later that 1 year and not later than 5 years 84 004 124 129
Later than 5 years - 4 052
Total 150 337 190 873

The Group does not face a significant liquidity risk with regard to its lease liabilities. Lease liabilities are monitered within the
Group's treasury function.

The Group has entered into different operating leases for machinery, offices and other facilities. The leases do not represent any
restrictions on the company's dividend peclicy or financing. Seme of the leases contain an option for extension.
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ALTUS INTERVENTION HOLDING AS
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2022

Note 13: Financial income and expenses

Financial income 2022 2021
Interest income 6 833 2115
Gain from settlement of non-current liabilities 0 0
Foreign exchange gains 92 373 18 091
Other financial income 65 7216
Total financial income 99 271 27 422
Financial expenses 2022 2021
Interest expense loan from financial institutions -101 064 -77 002
Interest expense shareholder loan 0 0
Interest expense on lease liabilities -12 487 -12 421
Foreign exchange losses -78 465 -5 503
Other financial expenses -1 856 -1326
Total financial expenses -193 876 -100 252
Interest expense 2022 2021
Payable interest -49 378 -47 843
Non-payable interest capitalised -64 173 -41 580
Total financial expense recognised at amortized cost -113 551 -89 423
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ALTUS INTERVENTION HOLDING AS
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2022

Note 14: Income tax

Income tax expense:

2022 2021
Current tax:
Tax payable 9 368 4 305
Witholding tax 6539 2 523
Deferred tax
Changes in deferred tax 51 134 -254 685
Tax expense 67 041 -247 857
A reconciliation of the effective rate:

2022 2021
Pre-tax profit {- loss) 308 857 103 444
Income taxes calculated at 22% (22 %) 67 949 22 758
Adjustment in respect of current income tax of previous years 4412 77
Changes in unrecognised deferred tax asset -6 -321 154
This year's loss without the deferred tax benefit recognised -7 074 136 908
Permanent differences -7 651 -79 766
Effect of other tax rates in subsidiaries 304 2 640
Other 9 107 -9 320
Tax expense 67 041 -247 857
Income tax expense reported in consolidated income statement 67 041 -247 B57
Income tax expense 67 041 -247 857
Deferred tax assets 2022 2021
Inventories 2222 2136
Property, plant and equipment 51220 53 207
Receivables 1628 13 606
Investments 8 067 8 067
Pensions 11 521 10 542
Current liabilities 5202 11 313
Tax losses carried forward 257 626 319 520
Other interest restriction 18 882 25 451
Leases 650 1023
Deferred tax assets 357 059 444 B65
Reclassified in balance sheet -16 189 -20 918
Deferred tax assets not recognised in the Balanse Sheet -141 411 -164 591
Net deferred tax benefit in the balance sheet 199 459 259 356
Deferred tax liabilities 2022 2021
Property, plant and equipment -25 439 -39 128
Other -745 -1 458
Deferred tax liabilities -26 184 -40 586
Reclassified in balance sheet 16 189 20918
Net deferred liability in the balance sheet -9 995 -19 668
Net recognised deferred tax assets / liabilities 189 465 239 689

The Group offsets tax assets and liabilities if and only if it has a legally enforceable right to set off
current tax assets and current tax liabilities and the deferred tax assets and deferred tax liabilities
relate to income taxes levied by the same tax authority.

The Group holds material tax loss carryforward. Based on the Group's estimate for sustainable profit
the next years, deferred tax assets based on the US and Norwegian companies' tax loss carryforward
is recorded in the Balance Sheet.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2022

ALTUS INTERVENTION HOLDING AS

Note 15: Transactions and balances with related parties

Long term debt/receivable Relation 2022 2021
Loan to related party Parent 107 102
Total 107 102
Intercompany interest Relation 2022 2021
Loan to related party Parent 5 2
Total 5 2
Loan from related party has been charged at 5 % and the interest is capitalised to the loan and
payable together with repayment of the loan.
Note 16: Inventories

2022 2021
Inventories at cost 197 723 171 909
Provision for obsolescence -10 102 -9 709
Total 187 621 162 200

The Group's inventories includes spare parts, the in-house manufacturing process and inventory items used in
the continuous engineering and development programs.

The cost of inventories recognised as an expense during the year in respect of continuing operations was 461
MNOK (31 December 2021: 391 MNOK) in the profit & loss in the line item cost of goods sold.

The cost of obsolescence inventories recognised as an expense in 2022 is 0,4MNOK (2021: 2,8 MNOK)

Inventories with a carrying amount of 178 MNOK (2021: 155 MNOK) have been pledged as security for certain

of the Group's bank overdraft and external loans.

Note 17: Account receivables

2022 2021
Accounts receivables 399 973 331 169
Bad debt provision 31 December -13 721 -10 633
Accounts receivables, net 386 252 320 537
Changes in bad debt provision : 2022 2021
Provisions as of January 1 10 633 12 479
Provision for bad debt during the period 3 088 -1 846
31 December 13 721 10 633
Provision for bad debt is classified as other operating expenses in the profit & loss statement.
Credit risk and foreign exchange risk regarding accounts receivable is discussed in note 22.
Aging of accounts receivable as of 31.12.2022 was as follows:
Overdue
Less than 30 More than
(NOK 1000) Total Not due days 30-60 days | 60 days
2022 386 252 326 262 29 007 22 300 B 683
2021 320 537 227 962 40 367 11 253 40 955
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2022

Note 18: Other current assets

2022 2021
Accrued operating revenues 129 858 135 676
Public duties and taxes refunds 4 520 5622
Prepaid expenses 30 494 32 852
R&D refund / prepaid tax 3 385 1228
Other current assets 20 580 20 686
Total other current assets 188 837 196 064
Accrued operating revenues is revenues not yet invoiced as of 31 December.
Note 19: Cash and cash equivalents

2022 2021
Short-term bank deposits 514 773 230 188
Cash and cash equivalents in the balance sheet 514 773 230 188

The Group had unused credit facilities of MNOK 125 as at 31 December 2022 (2021: MNOK 125). There are no
restrictions on the use of these funds.

The Group holds a multi currency cash pool facility in Danske Bank. Oz Holdco AS is the owner of the cash pool.
The multi currency cash pool facility has a limit of 125 MNOK. Each of the participating companies are joint
liable for any debt. At year end the cash pool balance was 474,871 MNOK (2021: 203,915 MNOK). The company
has a guarantee for tax withholdings. Witholding employee tax as of 31.12.22 is 36.2 MNOK (31.12.21: 36.9
MNOK).

Note 20: Share capital, shareholder information and dividend

Amounts in NOK Number Nominal Carrying Number of
amount value votes
Preference shares 53 000 0.1 5300 5300
Qrdinary shares 300 000 0.1 30 000 30 000
Total nhumber of shares 353 000 35 300 35 300

Changes to share capital and premium:

No. of shares Share capital Share premium

2022 2021 2022 2021 2022 2021
Issued and fully paid 1 January 353 000 353 000 35 35 30 30
31 December 353 000 353 000 35 35 30 30

Largest shareholders as of 31 December 2022:
Number Ownership Voting

of shares share Share Share class
Danske Bank AS 20 776 5.89 % 5.89 % Preference shares
Godskipet AS c/o DNB Bank ASA 20 829 5.90 % 5.90 % Preference shares
IFA DBB AB 11 395 3.23% 3.23 % Preference shares
Qserve Management Invest AS 300 000 84.99 % 84.99 % Ordinary shares
Total 353 000 100.00 % 100.00 %

Dividend paid and proposed
There is no dividend to be approved at annual general meeting.

Treasury shares
The company do not have any treasury shares on 31 December 2022 or 31 December 2021.
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Note 21: Interest bearing loans and borrowings
Carrying amount
Effective

. Maturity date 2022 2021
interest rate
Term Loan Facility B1 5.74 % 2023 1604 223 1 542 152
Loan Facility - Oz Midco 4.74 % 2023 36 909 34 807
Total interest-bearing loans and borrowings * 572 % 1641 132 1576 959
1st year's principal repayments on external debt 1641132 -
Total external debt excluding the 1st year’s principal repayments - 1576 959

* There is a right to toggle cash payable interest above 2 % into PIK interest.

The rate of interest is a calculated weighted average.
External debt have been recognised at amortised cost by using the effective interest rate method.

Secured borrowings and guarantees 2022 2021
Borrowings from financial institutions 1641132 1 576 959
Total 1641132 1 576 959
Carrying amount of pledged assets

Cash and cash equivalents 477 773 203 516
Fixed and intangible assets 1229 639 1237 373
Inventory 182 124 154 592
Accounts receivables 245 021 252 €54
Total 2 138 557 1 848 535
Contract guarantees 0 1510

The company has a guarantee for tax withholdings.
The outstanding debt as at 31.12.22 is repayable on 31 December 2023.

There are covenants requirements related to interest cover, net debt cover, minimum EBITDA and liquidity in the
executed amendment agreement. As of 31 December 2022 the Group was not in breach of any of the covenants.
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Note 22: Financial instruments (IFRS 9)

Financial risk

The Group uses financial instruments like bank loans and credit facilities. The purpose of the financial instruments is to raise
capital for investments necessary for Group operations. In addition the Group has financial instruments such as account
receivables, accounts payables etc. which are directly linked to the every day operation. The Group may from time to time
use financial derivatives for hedging purposes. As of 31 December 2022 no such derivatives are in place.

The Group does not use financial instruments, including financial derivatives, for trading purposes.

Guidelines for risk-management have been approved by the board and are carried out by the Group finance department in
cooperation with the individual operational units.

The most significant financial risk for the Group are interest rate risk, liquidity risk and exchange rate risk. Management
continuously evaluates these risks and determines policies related to how these risks are to be handled within the Group.

The Group uses financial instruments to hedge its risks associated with interest rate and foreign currency fluctuations. The
Group may from time to time find in appropriate to use financial derivatives to reduce these risks in accordance with the
Group's strategy for its interest-rate and exchange-rate exposure. The accounting treatment of financial derivatives is
described in Note 1.

{i) Credit risk
The Group is exposed to credit risk primarily related to accounts receivable and other current assets. The Group limits the
exposure to credit risk through evaluation of the creditworthness of its customers before credit is given.

The Group has no significant credit risk linked to an individual customer or several customers that can be regarded as a group
due to similarities in the credit risk.

The Group has guidelines for ensuring that sales are only made to customers that have not experienced any significant
payment problems, and that outstanding amounts do not exceed certain credit limits.

The maximum risk exposure is represented by the carrying amount of the financial assets in the statement of financial
position. The Group regards its maximum credit risk exposure to the carrying amount of trade receivables {see Note 17) and
other current assets (see Note 18).

{ii) Market risk - Interest-rate risk
The Group is exposed to interest-rate risk through its funding activities (see Note 21). Part of the interest bearing debt has
floating interest rate conditions which makes the Group influenced by changes in the market rate.

The following table shows the Group's sensitivity for fluctuations in interest rates with effect up til 2022. The calculation
includes all interest bearing instruments and interest rate financial derivatives.

Adjustments in
interest rate

level in basis Effect on profit Effect on equity (NOK
points before tax (NOKm) 1000)
2022 +/-100 + /- 16.44 +/-12.83
2021 +/-100 + /- 15.83 + /- 12.35

Based on the financial instruments that existed as of 31 December 2022 (31 December 2021), an increase of 1 % in the
interest rate will reduce the Group’s profit before tax by TNOK 16 443 (2021: TNOK 15 832).

The effective interest rate on financial instruments was as follows:

2022 2021
Loans secured by collateral 57% 4.4%
Finance leases 6.3% 6.4%
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(iii) Liquidity risk

Liquidity risk is the risk that the Group will not be able to meet its financial obligations as they fall due. The Groups approach
to managing liquidity is to ensure, as far as possible, that it will always have sufficient liquidity to mest its liabilities when due,
under both normal and stressed conditions, without incurring unacceptable losses or risking damage to the Groups
reputation. Unutilised credit opportunities are discussed in Note 18.

The table below sets out the maturity profile of the Groups for financial liabilities based on contractual undiscounted payments
exclusive interests. When a counterparty has a choice of when an amount is paid, the liability is included on the basis of the
earliest date on which the entity can be required to pay. Financial liabilities that can be required to be repaid on demand are
included in the "within 1 year” column.

31.12.2022 Period left
. ial liabiliti derivati Less than 1-2 years 2-5years More than 5 Total
Financial liabilities {non- derivative) 1 year years
Bank loan 1641 1641
Obligations under finance lease 66 56 28 150
Exit bonus -
Accounts payable and other loans 409 409
Total 2116 56 28 - 2 200
31.12.2021 Period left
. I R R Less than 1-2 years 2-5years More than 5 Total
Financial liabilities (non- derivative) 1 year years
Bank loan 1577 1577
Obligations under finance lease 63 94 34 191
Exit bonus -
Accounts payable and other loans 449 449
Total 512 1671 34 - 2 217

Refer to Note 21 for the loan repayment schedule.

{iv) Market risk - Exchange rate risk

The Group is exposed to changes in the value of NOK relative to other currencies, due to production and sales operations in
foreign entities with different functional currencies. The carrying amount of the Groups net investment in foreign entities
varies with changes in the value of NOK compared to other currencies. The net income of the Group is also affected by
changes in exchange rates, as the profit and loss from foreign operations are translated into NOK using the weighted average
exchange rate for the period.

The following table sets the Group's sensitivity for potential adjustments in NOK exchange rate, with all the other variables
kept constant. The calculation is based on the same percentage adjustment for all relevant currency. The effect in the profit is
a result of adjustments in monetary value, and the effect on the equity is an result of the value of net investments in foreign
currency.

Adjustment in
exchange rate, Effect on profit
NOK before tax Effect on equity
2022 +5 9% 18.8 58.2
-5 % -18.8 -58.2
2021 +5 9% 19.3 -3.8
-5 % -19.3 3.8

Capital structure and equity

The primary focus of the Group's capital management is to ensure continued going concern ability to fulfilling its obligations to
bank, employees and other interested parties and to support its business and maximise shareholders value. The group
manages its capital structure and makes adjustment to it, in light of changes in economic conditions. To maintain or adjust
the capital structure, the Group may adjust the dividend payment to shareholders, return capital to shareholders or issue new
shares. No changes were made in the objectives policies or processes during the year 31 December 2022 and 31 December
2021.

Covenants in the loan agreements require us to meet certain financial tests and ratios. Failure to comply with these covenants
in our debt aareements could result in default and could have an adverse effect on the Group.
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Note 23: Determination of fair value of financial assets and liabilities

The following of the Group's financial instruments are not measured at fair value: cash and cash equivalents, trade
receivables, other current receivables, overdraft facilities and long-term debts.

The carrying amount of cash and cash equivalents and overdraft facilities is approximately equal to fair value since

these instruments have a short term to maturity. Similarly, the carrying amount of trade receivables and trade
payables is approximately equal to fair value since they are entered into on “normal” terms and conditions.

Set out below is a comparison by category of carrying amounts and fair values of all of the Group's financial instruments.

2022 2021
Fair value hierarchy Book value Fair value Book value Fair value

Financial assets

Cash 2 514773 514 773 230 188 230188
Trade receivables 2 386 252 386 252 320 537 320537
Other receivables 2 188 837 188 837 196 064 156 064
Total financial assets 1 089 862 1 089 862 746 789 746 789
Trade and other payables 2 149 936 149 936 164 352 164 352
Interest-bearing loans and borrowings:

Bank loans (note 21) 2 1641132 1641 132 1576 959 1 576 959
Obligations under finance lease 2 150 337 150 337 190 873 150 873
Total financial liabilities 1941 405 1941 405 1932 224 1932 224

Fair value hierarchy

The Group uses the following hierarchy for determining and disclosing the fair value of financial instruments by

valuations technique:

Level 1: Quoted (unadjusted) prices in active markets for identical assets or liabilities

Level 2: Other techniques for which all inputs which have a significant effect on the recorded fair value are observable,
either directly or indirectly

Level 3: Techniques which use inputs which have a significant effect on the recorded fair value that are not based on
observable market data.

For recurring level 3 measurements, transfers between the levels in the fair value hierarchy are evaluated
when reassessing the categories of the financial instruments at the end of the period.
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Note 24: Categories of assets and liabilities

Financial
21.12.2022 instruments Financial Non-financial
measured at instruments at assets /
amortised cost FVTPL liabilities Total
Assets
Property, plant and equipment 863 777 863 777
Right-of-use assets 145 786 145 786
Intangible assets 359 206 359 206
Goodwill 1 096 691 1 096 651
Deferred tax assets 199 459 199 459
Other non-current assets 7 173 7173
Inventories 187 621 187 621
Accounts receivable 386 252 386 252
Other current assets 188 837 188 837
Cash and cash equivalents 514 773 514 773
Total assets 1 089 862 0 2 859 713 3949 576
Liabilities
Interest-bearing loans and borrowings 1641132 150 337 1791 469
Other long-term liabilities 6716 6716
Pension liability 52 368 52 368
Deferred tax liabilities 9 995 9 9595
Short term liabilities 261 464 261 464
Accounts payable 149 536 149 936
Total liabilities 1641 132 0 630 816 2 271 947
Financial
21.12.2021 instruments Financial Non-financial
measured at instruments at assets /
amortised cost FVTPL liabilities Total
Assets
Property, plant and equipment 528 408 928 408
Right-of-use assets 184 955 184 955
Intangible assets 356 945 356 945
Goodwill 1 0%4 282 1094 282
Deferred tax assets 259 356 259 356
Other non-current assets 6 457 6 457
Inventories 162 200 162 200
Accounts receivable 320 537 320 537
Other current assets 196 064 196 064
Cash and cash equivalents 230 188 230 188
Total assets 746 789 0 2 992 604 3 739 393
Liabilities
Interest-bearing loans and borrowings 1576 959 150 873 1767 831
Qther long-term liabilities 4939 4939
Pension liability 48 264 48 264
Deferred tax liabilities 19 668 19 668
Short term liabilities 279 958 279 958
Accounts payable 164 392 164 392
Total liabilities 1576 959 0 708 093 2 285 052
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Note 25: Accrued operating expenses and other liabilities

2022 2021
Accrued expenses and other current liabilities 63 675 89 585
Accruals for payroll cost, vacation payment etc 130 213 131 226
SUM 193 888 220 811

Note 26: Events after the balance sheet date

In March 2022 Baker Hughes signed an agreement to acquire Altus Intervention. The acquisition agreement includes
all intellectual property, personnel, and commercial agreements. The transaction is expected to close in the first half of
2023.

In February 2022, Russian armed forces invaded Ukraine. The Company has no
employees in Ukraine or Russia as well as no activity or planned activities in Ukraine or Russia. The Management are

closely monitoring the risk for any impact on the Group's operation including supply chain and other associated risks.

There have been no events after 31st December 2022 affecting the Consolidated Financial Statement for the year
ending 31st December 2022.
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To the General Meeting of Altus Intervention Holding AS

INDEPENDENT AUDITOR’S REPORT

Opinion
We have audited the financial statemenis of Altus Intervention Halding AS, which comprise:

e The financial statements of the parent company Altus Intervention Holding AS (the Company], which comprise
the balance sheet as at 31 December 2022, the income statement and cash flow statemenit far the year then
ended, and notes to the financial statements, including a summary of significant accounting policies, and

* The consolidated financial statements of Altus Intervention Holding AS and its subsidiaries (the Group}, which
comprise the balance sheet as at 31 December 2022, the income statement, statement of comprehensive
income, statement of changes in equity and statement of cash flows far the year then ended, and notes to the
financial statements, including a summary of significant accounting palicies.

In our apinion:

e the financial statements comply with applicable statutory requirements,

e the financial statements give a true and fair view of the financial position of the Company as at 31 December
2022, and its financial performance and its cash flows for the year then ended in accordance with the Norwegian
Accounting Act and accounting standards and practices generally accepted in Norway, and

+ the consalidated financial statements give a true and fair view of the financial position of the Group as at 31
December 2022, and its financial performance and its cash flows for the year then ended in accordance with
simplified application of international accounting standards according to section 3-9 of the Norwegian
Accounting Act.

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs}. Our responsibilities under
those standards are further described in the Auditor’s Responsibilities for the Audit of the Financial Statements
section of our report. We are independent of the Company and the Group as required by relevant laws and
regulations in Norway and the International Ethics Standards Board for Accountants’ International Code of Ethics for
Professional Accountants {including International Independence Standards) (IESBA Code}, and we have fulfilled our
other ethical responsibilities in accardance with these requirements. We believe that the audit evidence we have
abtained is sufficient and appropriate to provide a basis for our opinion.

Penneo Dokumentnekkel: TKTQ6-UT158-KS02P-6LONV-0OS2UK-EWV2M

Other Information

The Board of Directors (management} is respansible for the information in the Board of Directors’ report. The other
information comprises information in the annual report, but does not include the financial statements and our
auditor’s report thereon. Our opinion on the financial statements does not cover the information in the Board of
Directors’ repart.

In connection with our audit of the financial statements, our responsibility is to read the Board of Directors’ repaort.
The purpose is to consider if there is material inconsistency between the Board of Directors’ report and the financial
statements ar our knowledge obtained in the audit, ar whether the Board of Directars’ report atherwise appears to
be materially misstated. We are required to report if there is a material misstatement in the Board of Directors’
report. We have nathing to repart in this regard.

Deloitte refers to one or more of Deloitte Touche Tohmatsu Limited (“DTTL"), its global network of member firms, and their related entities Registrert i Foretaksregisteret Medlemmer av Den
(callectively, the “Deloitte organization”). DTTL (alsc refemred to as “Deleitte Global”) and each of its member fims and related entities are legally norske Revisorforening
separate and independent entities, which cannot cbligate or bind each other in respect of third parties. DTTL and each DTTL member firm and Organisasjonsnummer: 980 211 282

related entity is liable cnly for its own acts and omissiens, and not those of each other. DTTL dees net provide services to clients. Please see
www.deloitte.no to learn more.
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Based on our knowledge obtained in the audit, it is our opinion that the Board of Directars’ report

e isconsistent with the financial statements and
e contains the information required by applicable statutory requirements.

Responsibilities of Management for the Financiol Statements

Management is respansible for the preparation of financial statements that give a true and fair view in accordance
with the Norwegian Accounting Act and accounting standards and practices generally accepted in Norway, and for
the preparation and true and fair view of the consolidated financial statements of the Group in accordance with
simplified application of international accounting standards according to the Norwegian Accounting Act section 3-9,
and far such internal cantral as management determines is necessary to enable the preparation of financial
statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company’s and the Group's
ability to continue as a going concern, disclosing, as applicable, matters related to going concern. The financial
statements of the Company use the going concern basis of accounting insofar as it is not likely that the enterprise
will cease operations. The consolidated financial statements of the Group use the going concern basis of accounting
unless management either intends to liquidate the Group or to cease aperations, or has no realistic alternative but
to do so.

Auditar’s Responsibiiities for the Audit of the Financial Statements

Our abjectives are to abtain reasanable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue an auditor’s repart that includes our opinion.
Reasanable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance with
ISAs will always detect a material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in aggregate, they could reasanably be expected to influence the econamic
decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with ISAs, we exercise professional judgment and maintain professional scepticism
throughout the audit. We also:

e identify and assess the risks of material misstatement of the financial statements, whether due to fraud or error.
We design and perform audit procedures respansive to those risks, and obtain audit evidence that is sufficient
and appropriate to provide a basis for our apinion. The risk of not detecting a material misstatement resulting
from fraud is higher than for ane resulting from error, as fraud may involve collusion, forgery, intentional
omissions, misrepresentations, or the override of internal control.

e obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate inthe circumstances, but not for the purpose of expressing an opinion an the effectiveness of the
Company's and the Group's internal cantral.

e evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and
related disclosures made by management.

e conclude on the appropriateness of management’s use of the going concern basis of accounting, and, based on
the audit evidence obtained, whether a material uncertainty exists related to events or conditions that may cast
significant doubt on the Company and the Group's ability to continue as a going concern. If we conclude that a
material uncertainty exists, we are required to draw attention in our auditor’s report to the related disclosures
in the financial statements ar, if such disclosures are inadequate, to modify our opinion. Our conclusions are
based on the audit evidence obtained up to the date of our auditor’s report. However, future events or
conditions may cause the Company and the Group to cease to continue as a going concern.

*  evaluate the overall presentation, structure and content of the financial statements, including the disclosures,
and whether the financial statements represent the underlying transactions and events in a manner that
achieves a true and fair view.

Penneo Dokumentnekkel: TKTQ6-UT158-KS02P-6LONV-0OS2UK-EWV2M

+ obtain sufficient appropriate audit evidence regarding the financial information of the entities or business
activities within the Group to express an opinion on the consolidated financial statements. We are responsible
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for the direction, supervision and performance of the group audit. We remain solely respansible for our audit
opinion.

We communicate with the Board of Directors regarding, among other matters, the planned scope and timing of the
audit and significant audit findings, including any significant deficiencies in internal contral that we identify during
aur audit.

Stavanger, 17 March 2023
Deloitte AS

Ommund Skailand
State Authorised Public Accountant
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