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Resultatregnskap

Belgp i: USD Note 2020 2019
RESULTATREGNSKAP

Kostnader

Annen driftskostnad 1292 000 1 668 000
Tapsavsetning/tap pafordring 1018 000 643 000
Sum kostnader 2310000 2311 000
Driftsresultat -2 310 000 -2 311 000

Finansinntekter og finanskostnader

Inntekt pd andre investeringer 4000 1000
Annen renteinntekt 1378 000 2536 000
Verdigkning andre finansielle instrumenter vurdert til virkelig 4 633 000
verdi

Sum finansinntekter 1382 000 7 170 000
Verdireduksion andre finansielle instrumenter vurdert til virkelig 14 733 000 0
verdi

Annen finanskostnad 115000 336 000
Sum finanskostnader 14 848 000 336 000
Netto finans -13 466 000 6 834 000
Ordinaat resultat fer skattekostnad -15 776 000 4523 000
Skattekostnad pa ordinaat resultat 7 179 000 302 000
Ordinaert resultat etter skattekostnad -15 955 000 4221 000
Arsresultat -15 955 000 4221000
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Balanse

Belgp i: USD Note 2020 2019

BALANSE - EIENDELER

Anleggsmidler
Immaterielle eiendeler

Finansielle anleggsmidler

Investeringer i aksjer og andeler 4 46 368 000 58 808 000
Andre fordringer 5 9103 000 16 900 000
Sum finansielle anleggsmidler 55471 000 75708 000
Sum anleggsmidler 55471000 75 708 000
Omlgpsmidler

Varer

Fordringer

Kundefordringer 176 000 237000
Sum fordringer 176 000 237000

Bankinnskudd, kontanter og lignende

Bankinnskudd, kontanter og lignende 10 12 240 000 7 880 000
Sum bankinnskudd, kontanter og lignende 12 240 000 7 880 000
Sum omlgpsmidler 12 416 000 8117 000
SUM EIENDELER 67 887 000 83825 000

BALANSE - EGENKAPITAL OG GJELD

Egenkapital

Innskutt egenkapital

Selskapskapital 8 75 524 000 75 524 000
Sum innskutt egenkapital 75 524 000 75524 000

Opptjent egenkapital
Annen egenkapital 0 8301 000
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Balanse

Belgp i: USD Note 2020 2019
Udekket tap 7 654 000 0
Sum opptjent egenkapital -7 654 000 8301 000
Sum egenkapital 67 870 000 83825 000
Sum langsiktig gjeld 0 0

K ortsiktig gjeld

Annen Kortsiktig gjeld 17000
Sum kortsiktig gjeld 17000
Sum gjeld 17 000 0
SUM EGENKAPITAL OG GJELD 67 887 000 83825 000
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ANNUAL REPORT FOR 2020

General

Nordic Microfinance Initiative Fund [11 KS was established on June 28" 2013 and has a registered business
addeess in Oslo. During 2016 the company changed its name from NMI Fund 111 KS to Nordic Microfinance
Initiative Fund 111 KS.

The objective of the company is to invest in and provide loans to emerging microfinance institwtions (MF1) in
an expansion phasc operating in emerging markets. Invesiments can be made directly in an MFI, through
microfinance vehicles, or syndications according 10 the investment strategy of the Company.

In accordance with Section 3-3a of the Norwegian Accounting Act, it is confirmed that the prerequisites for
continued operations have been met and the Financial Statements have been prepared based on this
assumplion.

The company's functional currency is USD and the financial statements are prepared and recorded in USD.
The financial statements are prepared in accordance with IFRS.

The company does not have any employees and does not pollute the external environment.

Commenis on the annual financial statements

Since the company inception in June 2013, the company has invested in fourteen microfinance institutions in
South East Asia and Sub Saharan Africa. The company made a second closing towards the end of 2015 and a
third close in October 2016. The Danish Investment Fund for developing countries entered as a new investor
in 1he third and last close. The company has commitment from investors of a 101al of NOK 714 miltion after
the third close. As of the end of 2020 the company had called capital from limited pariners of NOK 549
million. equal to 77 % of the 1otal Partnership capital.

The company’s asscis include investments and bank deposits. Bank deposits are achieving a satisfaciory return
based on the time horizon for when the assets are 1o be available for investments and operations.

The profit for the year constitutes of interest income from debt investments, an increase in fair value of
investmens and operating expenses as well as management fees to the pontfolio manager Nordic Microfinance
Initiative AS. Nordic Microfinance Initiative AS is also the General Pariner of the company.

During 2020 the fund was impacted from Covid-19 affecting the fair value of the investment portfolio. The
pandemic has evolved differently in each investment region and countries. Impact on the portfolio
materialized from debt moratorium to the end clients, debt moratoriums to institutions, collection and
disbursements disruptions as well as reduced pricing in the equity markets. Al year end none of our investees
have needed additional emergency funding, however some institutions have managed through the pandemic
only with debt moratoriums from funders while others have going concern issues and portfolio guality issues.

The company made a total negative return to investors of 21% in 2020, calcnlated as Profit divided by average
Total Equity.

Future outlook

The Fund does not plan to raise further additional capital as the invesiment period of the Fund expired June
2018,

The spread of COVID-19 virus will impact the valuation of the investment portfolio in 2021, At the point of
issuing the Financial Statement, impact from Covid for certain regions are less prominent. Other regions and
institutions are still facing issues. In the longer perspective, The Fund and Fund Manager will monitor and
asscss the situation on an ongoing basis and make necessary steps and action to support the investees when
needed. The company will in 2021 develop current investments according 10 strategy including preparing for
exit stratepics.

Transaction 09222115557446312983 @ Signed CH
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Financial risk
Overall objectives and strategy

The company is exposed to financial risk in various areas, particularly foreign exchange and credit risk. The
objective is 1o reduce unwanted financial risk to the greatest extent possible by investing in different countries,

size of MFls, and financial instruments.

Currency risk

The company is exposed to currency exchange rate fluctuations. especially USD, since the paid-in capital is in
NOK, while the financial statements are prepared in USD. In addition, the company has made investments in

currencies other than its functional currency. The company may enter into forward contracts or other
agreements in order to reduce the company's foreign exchange risk. The company is also exposed to
fluctuations in interest rates, since some of the company's assets have floating interest rates.

Credit risk

The shoni-term credit risk is essentially related 10 the bankruptcy risk associated with bank depasits. The long-

term credit risk is related to the company's investments and debt investments in particular.

Liquidity risk
The company considers the liquidity in the company 1o be good. The investment pontfolio however, is in

instrumenis that usually are not traded on regular markets and may be difTicult 1o convert into liquid assets on

short notice.

Allecation of profit / (loss) for the year

The financial statements for 2020 show a toss of USD 15,955 million. which has been allocated as follows:

Allocation 10 Retained earnings USD _ 15,935 million
Total allacations USD 15,955 million

Reference is made 10 the notes for a summary of the company's equity and ownership structure.

q,gldb%eh %:%\ W’d&fﬂ/&%

Norfund \J Ferd AS Kommunal Landspenjlonskusse

Investment Fund 1o ll};ﬁ bﬁ‘/‘%’l / ﬂ f{ F

Developing Countrigs DNB Livsforsikring ASA TD Veen AS

ﬂ/h&bf thab

, Nordic Microﬁnnﬁcj
Storebrand Livsforsikring AS Initiative AS

General Pariner
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Nordic Microfinance Initiative Fund 1] KS - Income Statement

01.01.2020 01.01.2019

Total Comprehensive Income Notes 31.12.2020 31.12.2019
Amonnts in USD thousands

Operating Income

Interest Income 1378 2536
Received Dividend 4 !
Net Gains / (Losses) on Financial Assets and
Liahilities at Fair Value through Profit or 4 (14733 4634
Credit Joss expenses on financial assets 4 (1018} (643)
Net Foreign Exchange Gain/ (Loss) (s (336)
3 (14484 6191
Operating Expenses
Management Fees (1262) {1492}
Transaction costs - -
Other General Expense (30) 176)
(1292) 11 668)
Operating Prafit / (Loss) {13 776) 4523
Withheld tax 7 (179) {302)
Profit/ (Loss) for the year {15955) 4221

Other Income -

Total Comprehensive Income / (Loss) (15955 420

-3
Transacton 082221 15557446312583 Signed CH
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Nordic Microfinance Initiative Fund HI KS - Statement of Financial Position

Assets Notes 31.12.2020 31.12.2019
Amours in USD thousands
Non-Current Assets
Financial Asscts
A Fair Value through Profit and Loss 4 46 368 58 808

Debt instruments at amoniscd cost and ECL. o4 9 103 16 900
5547 75 708
Current Assets
Other Receivables and Prepay ments 176 237
Cash and Cash Equivalents 10 12240 7879
12416 2 806
Total Assets 67 887 78 514
Equity and Liabilities Notes 31.12.2020  )1.12.2019
Equity
General Panner Capital 9478 9478
Limited Panner Capital BO9R2 80434
Additional paid in premium 4504 4504
Uncalled Capital from Pantners (19 -110) (18 892)
3 7550 753524
Retained Famings (765) 8 301
Total Equity 67870 83 825
Current Liabilities
(rher Payables and Accrued Eevpenses 17 -
Total Current Liabilities 17 -
Total Liabilities 17 -
Total Equity and Liabilities 67 887 83 825

Oslo. 29 April 2021

A | liheta,

Norfund Ferd AS Kommunal Landspensfnskasse

0 1ette e
DNB Livsfarsikring A TD Veen AS

[{e edser,

" Nordic Microfinanc
Initiative AS
General Partner

Investment Fund
developing count

Transaction 09222115557446312983 @ Signed CH
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Nerdic Microfinance Initiative Fund 11I KS - Statement of Cashflow

01.01.2020 01.01.2019

Anotess i UND thopsnds Notes  31.12.2020  31.12.2019
Cash Flows from Operating Activities
Profit / (Loss) afler Tax (159535) 422]
Nt changes in Operating Assets and Liabilities
{IncreaseDecrease inOther Receivable 63 291
Incrense/(Peerease) in Other Payables 16 97)
{Increase)/Decrease in Financial Assets s Fair Value through
Profit and L.oss 14733 {4034)
Net Cash Flow from Operating Activities (1 143) (219)

Investment Activities
PPurchase of Finaneial Assets avaitable o Fair Value through Prolit

and Loss (2293) 2971
{Increase ¥ ecrease in Loans and Reccivables 7797 8 799
Net Cash Flow from Investment Activities 5504 5822

Financing Activities
Proceeds from Issue of Cupital
Net Cash Flow from Financing Activities -

Net Increase in Cush awwl Cash Eguivalents 4361 5603
Caush and Cash Eguisalents as of Beginning of Period 7879 2276
Cash and Cash Equivalents as of End of Period 10 12240 78719

Nordic Micrafnance Initiative Fund I KS - Statement of Changes in Equity

Unealled
Commited Committed Committed

Capital Capital Additionul  Capital of

General Limited Paid in Limited Retained  Totnl
Amounis in USD theusands Noles Partner Partners  Premium  Pociners  Earniogs  Equily
As of | January 2020 2478 80,434 4.504 (18.892) 8301 83,825
Profit/ (Loss) for the Period - - - - {15953) (15.955)
Other Ineome - - - - - -
Total Comprehensive Income /{1.oss) . - - - {15955) (15955)
Subscription of Capital - - - - -
Resaluation of Uncalled Capital - 548 - (548) - -
As of 31 December 2020 9,478 10,982 4.504 (19,440) {7.654) 67.870
As of | January 2019 92478 40,634 4504 (19.092) 1.080 79.604
Profil / {Loss) for the Period - - - - 4,221 4,221
Other Income . - - - - -
‘Total Compeehensive ncome / (Loss) - - . - 1224 4.221
Subscription of Capital - - - - -
Revaluaion of Uncalled Capital - (200) - 200 - -
As of 31 December 2019 9,478 80.434 4504 (18.892) 8301 83.825

Transacbon 93222115557446312583 @ Signed CH
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Notes to the Financial Statements - Nordic Microfinance Initiative Fund 111 KS
Note 1 — Accounting policies

Genceral information

The annual financial statements for Nordic Microfinance Initiative Fund 111 KS for 2020 were adopted at the
partnership meeting of 29 April 2021. Nordic Microfinance Initiative Fund i1 KS is a Norwegian registered
limited partnership company (the company) with a head office in Oslo.

Basis of preparation
The annual tinancial statements of Nordic Microfinance Initiative Fund Il KS have been prepared in
accordance with the International Financial Reporting Standards (JFRS). which have been issued by the

International Accounting Standards Board (IASB) and approved by the EU as of 31 December 2619 and are
mandatory for financial years siarting on or aiter 1 January 2020,

The financial statements are based on the principles of historical cost accounting, with the exception of
financial instruments at fair value through profit or loss, which are measured a1 fair value,

The Company's functional currency is USD and its presentation currency is USD, unless otherwise stated.

Changes in accounting policies and disclosures

New standards. amendments and interpretations that apply for the first time in 2020 do not have an impact on
the financial statements of the Company.

Summary of significant accounting policies

Financial instruments — initial recognition

Initial measurement of financial instrinnents

The classification of financial instruments at initial recognition depends on their contractual terms and the
business model for managing the instruments. Financial instruments are initially measured at their fair value
except in the case of financial assets and financial liabilities recorded at FVPL. transaction costs are added 10,
or subtracted from, this amount, Trade receivables are measured at the transaction price,

Date of recognition

The purchase and sale of financial instruments is recognized on the date of the transaction, for example, the
date when capital is contributed or the date for realization of units in the fund and the Company no longer has
any potential gain or loss. Investment obligations are not recognized. lavestment obligations are disclosed in a

separate note. Capital contributions in accordance with the investment obligations are recognized on the date
of the capital contribution.

(=D
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Measurement categories of finmicial assels and liahilitics
The Company classifies ail of its financial assets based on the business model for managing the assels and the
asset’s contractual terms, measured ot either:

* Amortised cost

+ FVOCI

+ FVPL

Financial assets and labilities

Business model assessment

The Company determines its business model at the level that best reflects how it manages groups of financial
assets 1o achieve its business objective.

The Company's business model is not assessed on an instrument-by-instrument basis, but at a higher level of
aggregated portfolios and is based on observable factors such as:
o llow the performance of the business model and the financial assets held within that business mode)
are evaluated and reported to the entity’s key management personnel
¢ The risks that affect the perfonmance of the business model (and the financial asscts held within that
business model) and. in particular. the way those risks are managed
s How managers of the business are compensated {for example, whether the compensation is based on
the fair value of the assets managed or on the contractual cash flows collected)
o The expected frequency, value and timing of sales are also important aspects of the Company’'s
asscssmenl

The SPPL test
As a second step of its classification process the Company assesses the contracwual terms of financial
cashflows to identify whether they meet the SPPI (Solely Payments of Principal and [nterest) test.

*Principal® for the purpose of this test is defined as the fair value of the financial asset at initial recognition and
may change over the life of the financial asset (for example, if there are repayments of principal or
amarlization of the premium/discount).

The most significant elements of interest within a lending armngement are typically the consideration for the
time value of money and credit risk. To make the SPPI assessment, the Company applies judgement and
considers relevant factors such as the currency in which the financial asset is denominated, and the period for
which the interest rate is set.

Financial assets and liabilitics recognized at fuir value with value changes through praofit or loss

Financial assets and financial liabilities in this category are those that are not held for trading and have been
cither designated by management upon initial recognition or are mandatorily required to be measured at fair
value under IFRS 9.

Financial assets and (inancial liabilities at FVPL are recorded in the statement of linancial position at fair
value. Changes in fair value are recorded in profit and loss. Interest earned or incurred on instruments
designated at FVPL is accrued in interest income or interest expense, respectively, using the EIR,

taking into account any discount/ premium and qualifying transaction costs being an integral part of
instrument. Interest earned on assets mandatorily required to be measured a1 FVPL is recorded using

Transaction 09222115557446312983 @ Signed CH
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contractual interest rate. Dividend income (rom equity instruments measured at FVPL is recorded in profit or
loss as other operating income when the right to the payment has been e¢stablished.

Financial instruments that qualify and are designated as instruments recognized at fair value with value
changes through profit or loss include equity instruments that are not held for trading purposes. These
instrumemts are designated based on the fact that they are part of a group of instruments that are measured and
managed at fair value in accordance with risk management - and the Company’s investment strategy. The fair
value is reported interally to the portfolio manager and the partnership meeting.

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly
transaction between markel participants at the measurement date. The fair value measurement is based on the
presumption that 1he transaction to sell the asset or transfer the liability takes place either:

¢ In the principal market for the asset or liability, or
¢ Inthe absence of a principal market. in the most advantageous market for the asset or liability

The principal or the most advantageous market must be accessible to by the Company.

The fair value of an assct or a liability is measured using the assumptions that market panticipants would use
when pricing the asset or liability. assuming that market participants act in their economic best interes.

The Company uses valuation technigues that are appropriate in the circumstances and for which sufficient daia
are available to measure fair value, maximizing the use of relevant observable inputs and minimizing the use
of unobservable inputs.

Fair Value of Financial lnstruments that are not traded in an aclive markel is determined by a other
appropriate valuation techniques. These techniques might include recent arm's length market transactions
between well informed and voluntary parties il available, reference to cash flow calculations or other
valuation techniques.

Held-to-maturity financial investments

Loans and trade receivables are held to collect (contractual cash Nows) and give rise to cash flows
representing solely payments of principal and interest. The criteria for measuring at amortised cost under IFRS
9 are mel and as such there have not been a reclassification of these instruments. Loans and receivables
include interest-hearing loans, dividends. interest income, advance payments and other receivables. Afler the
initiai recognition, loans and receivables are measured at amonized cost by means of the EIR method less
write-downs. Discounts and premiums and directly atiributable transaction costs are taken into account when

the amortized cost is calculated. The amortization effect is recognized as operating revenue in the income
statement,

Derecognition
A financial asset is primarily derecognized when:
* The rights to receive cash flaws from the asset have expired
Or
¢ The Company has transferred its rights to reccive cash flows from the asset or has assumed an
obligation to pay the received cash flows in full without material delay to a third party under a “pass-
through” arrangement; and either (a) the Company has transferred substantially all the risks and
rewards of the asset, or (b) the Company has neither transferred nor retained substantially al! the risks
and rewards of the assel, but has transferred control of the assel

Transachon 09222115557446312983 @ Sgned CH
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Impairment of financial assets

The company applics a three-stage approach when measuring expected eredit loss (ECL) for all loans and
other debt financial assets not held at FVPL.

* A financial instrument that is not purchased or originated credit impaired is classified as stage 1 with
12-month ECL. 12-month ECL is measured a1 an amount equal to the portion of lifetime ECL that
results from possible default events within the next 12 months.

* Ifasignificant increase in credit risk since initial recognition is identified the financial instrumemt is
moved Lo stage 2 with lifetime ECL measurement.

+  An increase in credit risk reflects both customer-specific circumstances and developments in relevant
macro risk drivers for the segment where the customer belongs. The Campany has established a
policy to perform an assessment. at the end of each reporting period. of whether a financial
instrument’s credit risk has increased significantly since initial recognition, by considering the change
in the risk of default occurring over the remaining life of the financial instrument.

* If credit risk deteriorates funher. and the financial instrument is assessed to be credit impaired. the
financial instrument is moved 10 stage 3 with lifetime ECL measurement. As opposed to stage | and 2,
the effective interest rate is calculated on amortised cost instead of the gross carrying amount.

s The loss provision for financial assets in stage 1 and stage 2 is calculated as the present value of
exposure a1 default (EAD) multiplied by the probability of default (PD) multiplicd by loss given
default (LGD). and discounted by using the effective interest rate (EIR)

s Due to the nature of the underlying loan portfolio individual assessments are performed for all three
stages.

Net presentation of financial instruments
Financial assets and liabilities are recognized on a net basis only if there is a valid legal sct-ofT right and there
is an intention 10 settle on a net basis or to realize the asset item and liability simultancously.

Cash and short-term liquid investments
Cash and shon-term investments on the balance sheet include bank deposits, cash at hand and short-term
liquid investments with a maximom term of three months.

Revenue recognition
IFRS 15 Revenue from Comiracts with Customers established a five-step model 10 account for revenue arising
from contracts with customers, Under 1FRS 15, revenue is recognized at an amount that reflects the

consideration 1o which an entity expects to be entitled in exchange for iransferring goods or services to a
customer.

Interest incone
Interest income is recorded using the effective interest rate (EIR) method for all financial instruments
measured at amertised cosl. The EIR is the rate that exactly discounts estimated future cash receipts through

the expected life of the financial instrutnent or. when appropriate, a shorter period. to the net carrying amount
of the financial assel.

(7=
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The EIR (and therefore. the amortised cost of the asset) is calculated by taking into account any discount or
premium on acquisition, fees and cosis thal are an integral part of the EIR. The Company recognises interest
income using a rate of return that represents the best estimate of a constant rate of return over the expected life
of the loan. Hence. it recognises the effect of potentially different interest rates charged at various stages. and
other characteristics of the product life cycle (including prepayments, penalty interest and charges).

If expectations regarding the cash flows on the financial asset are revised for reasons other than credit risk.
The adjustment is booked as a positive or negative adjustment to the carrying amount of the asset in the
balance sheet with an increase or reduction in interest income. The adjustment is subsequently amortised
through Interest and similar income in the income statement.

The Company calculates interest income by applying the EIR 1o the gross camrying amount of financial assets
other than credit-impaired assets

When a financial asset becomes credit-impaired and is, therefore, reparded as *Siage 3°, the Company
calculates interest income by applying the ciiective interest rate to the net amortised cost

of the financial asset. If the financial assets cures and is no longer credit-impaired. the Company reverts to
calculating interest income on a gross basis.

Dividendy
Dividends are recognized when the Company's right to receive a dividend has been established.

Transactions in foreign currencies

The company's functional currency is USD. Transactions in foreign currency are translaled using the exchange
rale on the date of the transaction. Monetary items in foreign currency are translated to USD using the
exchange rate on the balance sheet date. Non-monetary items that are measured at the historical exchange rate
and presented in a foreign currency are translated to USD using the exchange rate on the date of the
transaction. Non-monetary items measured at fair value and presented in foreign currency are translated using
the exchange rate established on the balance sheet date. Changes in exchange rates are recognized on a current
basis during the accounting period.

Provisions

A provision is recognized when the company has an obligation (legal or self-imposed) as a consequence of an
carlier event and it is probable (more probable than not) that a financial settlement will be made as a
consequence of the obligation and the size of the amount can be measured reliably.

Distribution of dividends
The distribution of dividends is adopted by the company. Dividends reduce the retained earnings. Proposed

dividends are recognized as an obligation during the period that the dividends are adopted by the partnership
meeting.

Equity
The pariners’ capital contribution commitments are in NOK. Capital contributions are measured at the

exchange rate on the payment date. Uncalled capital is measured at the exchange rate on the balance sheet
date.

Segment infermation

For management purposes, the company is organized as an operating segment that invests in equity
instruments, debt instruments and related derivatives. All activities are coordinated and mutually dependent on
each other. As a consequence of this. all the operative decisions are based on an analysis of the company as a

12
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single operating segment and financial reporting for this segment is equivalent overall 10 the company's
reporting. The companies operating revenue is presented by geographic area and investment class in Note 3.

Critical accounting estimates and assumptions

When preparing the annual financial statements, the management must use estimates and assumptions that
affect the amounts reported for assets. liabilities. income and costs. Uncenainty related to these estimates may
entail a significant correction of the reported amount for assets and liabifities in future periods.

Significant sources for the assessment of uncertainty and assumptions in connection with the preparation of
the annual financial statements are stated below.

Fair value of financial insiruments

For instances where the fair value of financial assets or liabilities in the annual financial statements cannot be
verified in active markets, the valuation will be based on other valuation methods, including cash flow models.
The data for such models is derived from observable markets where such data is available. If such data is not
available, then an assessment is made to estimate the fair value. This assessment includes elements such as
liquidity risk, credit risk and volatility. Changes in the assumptions for these factors may affect the reported
fair value of the financial instrument.

Note 2 - Financial risk and the management's objectives and guidelines

Introduction

The aim of the company's risk management is to create value and protect the partners' assets. The company's
activities are associated with inherent risk including political and regulatory risk faciors in each of the
countrics the investments operate in. Some risk factors, such as political and regulatory risk can be substantial
in the markets where the Fund operates. but the portfolio manager has limiled tools to mitigate these risk

factors. Other risk factors ar¢ managed through a continuous process of risk idemification, measurement and
monitoring.

Risk management, meassrement and systems

The portfolio manager regularly monitors risk factors that affect the company and regularly reponts significant
changes in risk factors to the Investment Committee and the Board of the porifolic manager. The company
uses a broad range of sources 10 access the significant risk factors for each investment and makes use of an
independent 1hird-party for the assessment of derivatives and the effectiveness of hedging transactions,

Reduction of risk
In its general invesiment guidelines, the company has defined strategies, risk talerance and an overarching
philasophy for risk management. The company makes use of derivatives and other instruments in connection

with its risk management activities. The porifolio manager assesses the risk profile of each investment before
any financial hedging transactions are carried out.

The effectiveness of the hedging is assessed by the Investment Committee and is based on financial factors
without reference to the hedging rules under IFRS. The effectiveness of all the relationships surrounding
hedging are monitored quarterly. For any ineffective hedging situations, the portfolio manager will be
instructed to enter into new hedging contracts 10 limit the risk on a continuous basis. including restructuring
and the possible establishment of counter positions for the existing hedging.
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Concentration of risk

The concentration of risk indicales the relative sensitivity of the company's development within a particular
sector or geographic arca. The concentration of risk arises when a number of financial instruments are entered
into with the same counterparty, or when a number of counterpartics are in the same sector. or have activities
within the same geographic area. or have similar financial characteristics that will affect their ability to fulfill
comractual obligations and result in a similar impact for financial, political or other prerequisites.

The concentration of forcign exchange risk may arise if the company has a significant net open position in an
individual currency. or aggregated net open position in multiple currencies that tend to move in the same
direction. To avoid the concentration of risk, the company's policy and procedures provide specific guidelines
for maintaining a diversified ponfolio, The portfolio manager has been instructed 10 reduce exposure or use
derivatives o manage risk concentration when it arises.

1. Market risk

Market risk is the risk that the fair value of future cash flows from financial instruments will vary duc 1o

changes in market variables such as interest rates. foreign exchange and equity prices. Such types of risk are
presented in detail below.

Ta. Interest rate risk

Interest rate risk arises due to the fact that the probability of fluctuations in interest rate levels will afieet
future cash flows or the fair value of financial instruments. The company is exposed to interest rate
fluctuations 10 a limited extent since most of the financial asseis with an interest rate risk have been hedged by
interest rate swaps to the USD LIBOR rate with a fixed margin.

The table below iltustrates the various accounting items that are exposed 10 interest rate risk as of 31
December 2020. The company's accounting items are recognized at fair value and classified according to the
earlier of the contractual renewal or maturity date.

6 Non-
0-3 3-6 months- (-5  interest
months months 1vyear  years bearing _Total

dAmmsgmts PR theguanh

Assets
Cash and Cash Equivadents 12240 - - - - 12240
Prepavments and Other Recievables - - - - 176 176
Financial Asscts
at Fair Value through Profit and Loss - - - - 46368 46368
Debt instruments at amortised cost - - 5814 3289 - 9103
Total Assets 12 240 - 5814 3289 46544 67887
Linbilbities
Other Payables and Accrued Expenses 17 - - - - 17
Total Liabilities 17 - - - - 17
Total Interest Sensitivity Gap 12 223 - 5814 3289 46544 67870
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As of 31 December 2019:

6 Non-
0-3 36 months- 1-§ interest
hs month 1L year _years  bearing__ Total

Amonmis i ESD trousands
Assets
Cash and Cash Equivalents 7.879 - - - 7.87%
Prepayments and Other Recievables - - - 237 237
Financial Assets

at Fair Value through Profit and Loss - - - 58808  58.808

Debt instruments at amonised cost - 2,305 14595 - 16900
Total Assets 7879 2305 14598 59,045 83828
Liabillities
Other Payables and Accrued Fxpenses . - - - -
Total Linbilities - - - - -
Total Interest Sensitivity Gap 7879 2305 14,595 59.045 83825

1B, Foreign exchange risk

The foreign exchange risk is the risk that the value of a financial instrument will vary in accordance with
exchange rate fluctuations. The company's invesiments are recognized 10 some extent in a foreign currency
other than USD, As a result of this, the value of the company's assets may vary as a result of exchange rate
fluctuations. and the company is thus affected by such fluctuations.

The primary purpose of the financial hedging of currency fluctuations is to reduce the volatility associated
with investments in a foreign currency or other assets or liabilities in a foreign currency within the scope of
the company's ordinary activities. The company makes primarily use of currency swaps and forward contracts
in foreign currencies to hedge financial instruments denominated in foreign currencies. Changes in the value
of invesiments denominated in foreign currencies is reflected in pant by gains or losses on the financial
hedging instruments.

The following table indicates the currencies that the company has a significant exposure 10 as of 31 December
2020 for monetary assets and liabilities, The analysis illustrates the effect of a prabable change in the USD

exchange rate on the income statement, other income and costs and equity. provided ali the other variables
remain constant.

2N
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31 December 2020

Sensitivity to
Scnsitivity  Partnership's
Change in  Sensitivity to OC1 Equity
Currency to Profin/ Increase/ Increase/
Rate {Loss) {decrease) {Decreasc)
Amaunts in 8D ithousands
Currency
NOK 10% - - -1.767
KES 10% -126 - -
101 0% =230 - -
RWIF 16% -117
-364 - -1.767

31 December 2019

Sensitivity to
Scositivity  Partacrship's

Change in Sensitivity to OC1 Fquity
Currency to Profit/ Incrense/ Increase/
Raic (Loss) (decrease) _ (Decrease)
Amoums in LSD thousands
Currency
NOK 10% - - -1.889
KIS 10% -133 - -
IDR 10%% =327 - -
RWT 10% - - -
-460 - -|,839

The 1able below illustrates the company’s exposure to currency for assets and liabilities, respectively. ot the
end of the accounting period.

31 December 2020 31 December 2019
Exposure
Exposure to Exposure  Exposure to
to Asscts Liabitities to Asscts Liabilities
% of Yo of
% of Assets  Liabilities % of Assets Liabilities
Currency
KES 2.9 % 0.0 % 4.6 % 0.0 %
INR 355% 0.0 % 425 % 0.0 %
IDR 3.7 % 0.0 % 4.4 % 0.0 %
NOK 0.1 % 0,0 % 0.0 % 0.0 %
EUR 309 % 0.0 % 248 % 0.0 %
RWI 08 % 0.0 % 1.2 % 0.0 %
usn 26.0 % 100.0 % 22.5% 100.0 %
100.0 % 100.0 % 100.0 % 100.0 %
16
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2. Liquidity risk

Liquidity risk is defined as the risk the company is exposed to as a result of difficulties in redeeming financial
obligations through settlement by cash or other financial assets. Exposure to liquidity risk arises from the
probability that the company will be required to redeem its obligations. The company can be dissolved after
10 years and the partners may not demand that the committed capital be returned during this 10-year period.

The company invests primarily in microfinance institutions, unlisted microfinance funds and loans to
microfinance institutions or such funds, as well as swap contracls to reduce the interest rate risk and foreign
exchange risk related 1o these investments. Investments in lunds of this type are in general illiquid and lack an
active market for the trading of units. In addition, some of the investments are made for a defined period of
time. in which the company is obligated to make additional invesiments. For further information on
investment obligations and 1rading restrictions, see Note 6.

As of 31 December 2020, the company had approximately USD 19 million in uncalled capital from the

partners. Uncalled capital is available for investments and future operations. “T'here are no restrictions on the
use of uncalled capital.

The company's guidelines place restrictions on loan-financed investments, thereby reducing exposure to
liquidity risk and the risk related to the remaining term to maturity for assets and liabilities.

Financial assets
The analysis of equity and debt instruments at fair value through profit or loss is based on the date when these
assels are expected to be realized. For ather assets. they are classified based on the remaining tenm 1o maturity

from the balance sheet date 1o the contractual maturity date or, if carlier. the date the asset is expected to be
realized.

Derivatives
The portfolio manager regards the contractual maturity for derivatives 10 be assessed primarily for risk
management and important to the comprehension of time-limited cash flows. The contractual maturity for

derivatives held for trading purposes is also included in order 1o provide a complete picture of the liquidity
profile.

The following table sums up the protile for the remaining term o maturity for financial asscts and derivatives.
Amounts that maturc in less than six months arc recognized at the carrying amount. since the effect of the

discounted values are considered insignificant. Amounts related o derivatives are based on the spot prices for
indices.

Less than 1-3 36 6 months -
| month months months 1year -8 years Toial

Aonents i N theedoad v
Assels
Cashand Cosh Fquividents 12240 - - - - 12.230
Prepay ments and Other Recievables - 176 176
Frnanciad Assets

Dosignated at Fair Valae thiough Profit and Loss - - - - 46,368 46_368%

Loans and Recenvables - - . 5814 31,289 9,103
Total Asscis (excluding Grass Settled Derivatives) 12.240 - 176 53814 49,657 67.387
Liabitlides
Derivatives Net Settled B . - .
(nber Panables and Acerucd Expemses - 17 . . 17
Tatal Liabilities (excluding Gross Settled Derivatives) - - 17 . - i7
Liguidity gap 12,240 . 159 £814 49,657 67870
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Comparable figures as of 31 December 2019;

Less than 13 36 6 months .
1 month months maonths | vear 1-5 sears Total

Amsenis i d N honsand
Assets
Cash and Cash Equivalerits 7879 . . - 7879
Prepmmenis and Other Recievables . . . - 237 237
Firancial Assets

Desyated & Far Valie through Protir and Lass - - - - 38.308 $8.508

Loars and Receivables - - - 2308 14,595 16,900
Total Assets (exchuding Gross Settled Derivatives) 7.879 - . 2,305 73,641 83,325
Liabiltities
Dernatnes Net Senled
Other Payables and Averued Fxpemses - - - - .
‘Total Liathllties (eacluding Gross Setiled Derivatlves) - - -
Liquidity Gap 7,879 - . 2,305 73,641 83825

3. Credit risk

Credit risk is the risk that arises when a counterparty to a financial instrument may inflict a financial loss on
the company by not being able to fulfill his payment obligation.

The company is exposed to credit-related losses thal can arise as a result of a counterparty not being able ta or
willing 10 honor his contractual obligations. Such credit exposure exists within financing relationships.
derivatives and other transactions. It is the company's policy to enter into financial instruments with respected
counlerpartics. 11 is the company’s policy that the portfolio manager shall carefully monitor the
creditworthiness of counterparties and seek the termination of contracts in the event of an undesirable change.
The credit risk related to unsettled transactions in unlisted funds is considered to be minimal since the
portfolio manager makes use of other portfolio managers with a high level of creditworthiness in addition to
the fact that the transactions are settled or paid by the issuance of ownership certificates. Paymenis are only
made afier confirmations have been received. Assets sald are only delivered after the manager has received
payment.

The 1able below shows the company’s maximum exposure to credit risk at the end of the accounting period.
The maximum exposure is shown gross. before any reduction for hedged values.

31 December 31 December
Aoty an VSO thromsamiy 2020 2019
Credit risk exposure
Assets
Cash at Banks 12,240 7.879
Other Cash Equivitlents - -
Prepaymens and Other Receivables 176 237
Derivative Finaneial Assets - -
Foans and Receivables 2,103 16.900
Total Credit Risk Exposure 21.519 25416

None of the investnents in the company's investment portfolio are credil rated,

)
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The 1able below illustrates the concentration of credit risk for the company's debt portfolio by peographic

region.
31 December 31 December
2020 2019
Region
Asia 86% 86%
Alfrica 14% 14%
100% 100%

For direct debit investments. the portfalio manager frequently assesses credit risk. The fund provides debt
invesiments to MFIs in various geographies and countrics. Apart for any general loan loss provision. the
specific credit risk for each debtor is assessed and necessary loan loss provisions for the credit risk are made if
agreed repayments are not received. The individual loan loss provisions at the balance sheet date and through
the profit and loss statement is presented as a separate line,

Note 3 — Distribution of business

The table below shows the geographic distribution of the company's operating income based on geographic

location.

Year ending Year ending
Amounts m {50 thowands 31 December 2020 31 December 2019
Asia -12 685 43
Africa -1978 1781
Europe 179 89
Total Income -14 484 6191

The table below shows the company's operating income distributed by 1ype of investment.

Year ending Year ending
Aemmtents NI thrsesaindy 31 December 2020 31 December 2019
Lquity securities 14730 1634
Dbt instruments 204 | 468
Cash and cash equvivalents -18 89
Totat operating income -14 484 61N
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The table below shows the value of the company's direct and indirect investments, as well as loans, distributed
by geographic area.

31 December 2020 31 December 2019

Amotnnes wr USD thousamdy Amouni Y% Amount %
Country

India 24,094 43% 35629 47%
Cambodia 5.319 10% 190,961 14%
Indonesia 2516 5% 1.596 5%
China 8.386 15% 8.314 11%
Total Asia 40,315 73% 58.500 77%
Kenya 2,000 4% 3,729 5%
Rwanda 578 1% 1.009 1%
Other Alrican countrics 12,578 23% 12470 16%
Total Africa 15,156 2% 17208 23%
Total portfolio 55471 100% 75.708 100%

Note ¢ - Fair value of financial instruments

The following tabie shows financial instruments at fair value by the measurement category:
*  Quoted prices in aclive markets for identical assets and liabilitics (Level 1)
o The instruments that have another observable input for the assct or liability, cither directly {in the

form of prices) or indirectly {derived from prices) from prices other than the quoted prices mentioned
under Level 1. (Level 2), and

e The instruments included as an asset or liability derived from unobservable market data (Level 3).

There has been one transfer beiween the levels throughout the accounting period. Far all the financial
instruments, the fair value is calculated by means of valuation methods,

Level I:
The company does not have any financial instruments within this level.
Level 2:

The company have one listed investment with volatility in traded volume and classify the fellowing financial
instruments within this level.

Salio
Crediteare

Network Lud
Jdamotnts i USE thowsands
Specification af lesel 2
Balance ot | Jomewy 2020 10 163
Toasnfer from lewel 3 -
Additions 262
Ihsposals and redemplions -
Dadends -
Toral gain and loss through P&L -6 691
Balance at 31 December 2020 3734
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Comparable figures as of 31 December 2019:

Satin
Creditcare

Network Ltd
Aamounis m USD thonsands
Specification of level 2
Balance at 1 Januany 2019 12066
Transfer fomlevel 3 -
Additions -
Disposals and redemptions -
Drvidends -
Total gain and loss through P&L -1 903
Balance ne 31 December 2019 10163~

The following table shows the fair value in relation to 1the cost price of financial instruments classified as
Level 2 as of 31 December 2020.

Satin
Creditcare
Netwark b.td

Amwataares tn NI vivoresamds

Invested wnount 8915
Eair Value 3.735
Ciain/ boss on imwested amount -5. 180

Comparable figures as of 31 December 2019:

Sutin
Creditcare
Network Lid
Aamenaarts i END thoyusimeh
Invested amuount 8.652
Fair Value 10.163
Giain / Joss on imwested amount 1.511

Level 3:

The company invesls in companies and unlisted funds, which are not quoted in an active market and may have
restrictions, such as a defined period of time for ownership or other trading restrictions, Such iransactions do
not occur regularly and are classified under Level 3.

The Company measures Fair value of Level 3 invesiments regularly and can be classified as:

e Investments in funds: Fair Value of the investment is set by the Manager of the respective Fund and
is expressed as a Net Asset Value (NAV) of the Company’s investment at the end of the reporting
period. The respective Fund Manager utilizes acknowledged valuation techniques.

¢  Direct equity investments: Fair values of these investiments are normally measured as a multiple of
the book value of the equity in these companies. For the valuation ol the direct investiments, the
multiples are reviewed by the Company and adjusted if necessary. with respect to what the Company
finds 10 be additional factors affecting the fair value of the investment. Other elements that arc used
for valuation may include multiples for recently completed transactions that are comparable.
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The following table illustrates the reconciliation of the movements in fair value for the financial instruments
classified as Level 3 at the start and end of the accounting period.

Kenya
Women Svanli RGWN Bavix Subk

Microfinsnee  Microfinance  {North Emst) Microcred  iTramactions

_ Bmmb M MFEI O SAS W Total
Aumestints s USLr thousamdy
Specification aflevel 3
Balance o 1 Janeary 2620 v 6904 1501 20308 T060 48 638
Tensfier 1 level 2 -
Addtrons - 2031 - - 2031
Drsposads and redempions - - B . . .
Diadends - . . . 1 1
Tonral gain and loss through P&IL <1047 -1 906 -~ A80 159 -7 A,047
Balarice 3t 31 December 2020 1307 7030 7018 20964 6317 42,633
Palance @ 1 famars 2009 206 2988 11,793 19265 A507 19,110
Transfer 1o lesel 2 -
Addtons - 2am - - hi b
Disposals and todemptivns . - B - - .
Unvtdends . . . . 1 1
Total gain and loss theough P&LL 8 §709 -2 1539 3462 6536
Halance a1 31 December 2019 2374 5904 11,501 208058 7,060 48,648

The following table shows the fair value in relation to the cost price of financial instruments classified as
Level 3 as of 31 December 2020,

Kenya SWomen Sunstl Havix Subk
Microfioance Microfinance RGAN (Nanh iTransactions
Aermericnte 1o {2 v, .
Innested pmoym 5010 7085 5,304 16,678 772 37820
Fan Value 1.307 7.03u F018 2964 6317 42633
G - Toss onimwsicd wnoun -3,70} -26 1.711 4,280 2.545 4.814

Comparable figures as of 31 December 2019:

Kenya Women Sl Basiy Subih
A\Errafl NEerofh ROVN (Nurth Microcred  iTransoctions
Bank 114 Fast) MF LTD SAS 11d __Toul__
Aumpungs o S0 phessndy
Invested aunnni 800 8023 R Y 16678 372 18,769
Tow Value 2.30% L) 11,501 20784 7.060 AR6IS
Cain - Joas on an ested anwunt -2.615 |,KBO 0198 1,106 1TKE 12857

27
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Note 5 - Impairment allowance for loans (debt instruments at amortised cost)

The 1able below shows impairments on loans as of 31 December 2020:

Stage Stage 2 Slage 3 Total
Giross carrying amount as at 1 January 2020 16 023 1449 - 17472
New assels - - - -
Assel derccognition or repid -6 136 -6 736
Trunsfers to Stage | - - - -
Transfers 10 Stage 2 - -
Transters 10 Stage 3 - -l 149 -
Changes to contractual cashflow s -1 47 P47 - -
Amounts written of T - - 79 -79
Foreign eschange adjsiments -8 =34 -#2 =146
Gross carrying amount a1 31 December 2020 7 832 1 391 | 288 10511
Stage 1 Stage 2 Stage 3 Total
ECL allowance as at | January 2020 -148 -424 - -572
Feunsfers 1o Supge 2 148 <148 - -
Transfers 1o Stape 3 - 424 =424 -
Changes to contractual cashiows due to madifications not
resufting in derccognition - -545 =370 915
Amounts written off - - 79 7%
ECL allowance as a1 31 December 2020 - <693 =71S -1 408
Comparable figures as of' 31 December 2019:
Stage 1 Stape 2 Stape 3 Total
Gross carrying amount as al | January 2019 25699 - - 25699
Asset derecogniion or repaid -8223 - - -3 223
Changes to contracue) cashilows -1 450 1 450 - -
Amounis weitten oV - -85 - .85
Foreign exchange adusiments 8 - - Bl
Gross carmving amound at 31 December 2019 16 107 1 365 . V7472
Stage | Stage 2 Stage 3 Tow
ECL altowance as at 1 January 2019 - - - -
New assets -148 -SB - 657
Amounts written ofF ~ 85 - RS
ECL allowance a5 al 31 December 2019 -148 =424 - =572

[
L
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Note 6 ~ Equity investments, committed amounts and trading restrictions

Commenis on the obligations 1o funds:

Cupital
bives fiment
of 31
Deeember Commited Capld
2020 Inves Iment Timing Redersption Constraim
Amounrs i
i{3h
thousands
Exity imes tmenis
Rema Wenen Mirafinance Hank Soi0 KES 48375000 Fully pad Transfer nghts with contramts <xis
Saim Credrcare Newwork 11d 4915 INR 536833085 Fully pasd ‘Transfer nghis with contzamts exsts
Svasti Microfinance fad TUSS ISR $10100 477 Folly pad Transfer nghts with contramis et
RGVN (North East) Marefmance 11D 5303 INR 330000000 Fully pan Transfer nghts with contramts ooty
Mucmcred SAS 16679 ELRISHE6I8  Fully pad Trznsfor nghts with conttamts exsts
B SubkaTamaciwns 1d im INR2Z0000000  Full pawd Transier nghts with contramts casts
Total Fauity investments 46738

Comparable figures as of 531 December 2019:

Capital
Inveviment
asof ) Commited
December Capital
1019 Insestment Timing Redemption Constraini
Amennie m
tsh
thetvimdés
Fruity insesiments
Kenya Women Miciofinance Bank $.010 KES428 375 000 Fully pad Transfer nghts with contramis enists
Sann Crediteare Netword, Lig K652 INR 536 BIK 085 Fully paud Fransfer riphis with contromis exists
Svastn Microfingnce Lid 3,024 INR 300 let 583 Fully paid T sanskee raghts with contramts exasis
RGVN (North Fasty Micsohinange 1.TD £303 INR 330 000 000 Fully pard T ransfer fghts with comramts exiats
Microctcd SAS 16,679 EUR IS 316618 Fully pad Teansfer nphts with contrainis enists
Basix SubK 1T ransactions .td 3772 INR 250 000 D0 Fully pad T ransfur rights with contrnts en s
Total Fquity lnvestments 44441
Note 7- Tax

No payable or deferred tay is calculated on the profit or loss. The profit or loss is distributed among the
company’s partners and taxed on the pariners.

Withheld tax is paid for income in country of origin in 2020. Each individual partner may claim a refund for
withheld tax in accordance with the credit method. The income tax expense for the year originates from India,
Cambodia, Kenya and [ndonesia.
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Note 8 — Partnership capital and partners

Pariners Ownership  Voting  (ommited Paldin Unealled Ownership  Ownership
interest Intecest Caplial Capital  Commiimenl % of Paid Y of
{NOK OO0} (NOKO0O) (NOKOOO) in Capital  Committed
Caplal

Nufund 2440 M0 174 380 129 504 497 23587 M0,
Ferd AS 15,39 % 15,397 109 950 8] %4 28 356 1487 ¢, 18.39°
KLP 11,18%  11.18% 79928 39311 20613 1081 % 118 %
Storebrand Livsforsihemg AS 3520, 25 146 18 6b] 6 IRS 3400, 3529,
DN Lnsforsikomg ASA 9.52% 63 044 50 494 17 550 9.20 % LA
113 Veen AN [XLAN 1nsi 83N 1917 183 % 1,58 %
Imvestment fand fop &veloping coumtiis 23407 174 380 119 404 11 9% 230K % 25.40%
Nordic Micrafinance Intatn e AS (Genetal Partner) 10.00 *. 10.00 *, 71459 71459 - 13.02 % 10.00%
Toal 100.00 *s 10000 % T14 $3% $48 710 16% 875 100,00 100.00 %

Note 9 ~ Capital management

The total partnership capital is approximately USD 91 million and will be paid when a need for capital arises
in connection with investments or the operations. The company is not affected by external capital
requirements and there are resirictions on the issuance of new capital as well as the purchase and sale of
ownership interests. The general partner cannot transfer his ownership interesis.

The purpose of the company's management of capital is 1o

Employ the capital to make investments as described in the partnership agreement. which includes the
type. risk exposure and expected return,

*  Achieve a consistent return, which includes the protection of capital through diversified investmemts,
participation in derivatives or other advanced instruments in the capital market and the use of various
hedping strategies and technigues.

s Mainain satisfactory liquidity 1o support the company’s operations.

Note 10 — Cash and cash equivalents

31 December 31 December

2020 2019
Chiecanniis o PSP tlazeninds
Cash at Banks 12,240 7.879
Shart-term Deposits - -
Total 12.240 7.879

Note 11 - Employees

The company did not have any employees in 2020 or 2019.

Transacton 09222115557446312983 @ Signed CH

12.06.2022 kI 03:21 Brgnngysundregistrene Side 28 av 38



Brgnngysundregistrene Arsregnskap regnskapsaret 2020 for 912348644

Note 12 — Auditor's fees

Amounts m USD thensands 2020 2019
Audit Related Services 8 7
Other fees 3 3
Total 11 10

Note I3 — Related parties

The general partner Nordic Microfinance Initiative AS is the company's portfolio manager in accordance with
the limited partnership agreement. Remuneration of the portfolio manager is at arm’s length and has been set
a1 2,25%,

Amounts in USD tho ! 2020 2019

Remuneration to the Investment Manager 1 262 1 492

The company has appointed an investinent Commintee that cansists of representatives from each of the
partners and a representative from NORAD. Each member of the Investment Committee has equal voting
rights. The Investment Committee is authorized to approve investments on behalf of the company.

The partners have a proportionate ownership interest in the invesitments made by the company based on their
ownership interest in the company as of 31 December 2020.

DNB
h )l Livsfonnih- T Veen Genern

Fund Il Norfund Ferd KLP Storebrand ving A% we Partoer
Insestmens suuke (A0 (15.39%)  (11L1KY) (3.52%) 19,51%) {1.58%) 12d4% 110.00%)
Kema Wormen M ofwance Bank 632%, 16%s ®e 03%a 02 % 06" [ 16% 7%
Sarm Credacare Network 1Ltd 02 06" alce 165 00%
Seast Mueofuance Lid -, 05% 17% LA Y
ROVN {Nowth Fast) M LT 147, [0 11% 15
Metocred SAS [H 024 209, 12%
Iasr Subk iTramactam Lid 15*% 0. IZ" 1%
Comparable figures for 31 December 2019;

DNB
heill Uwslorsik- T Veen General

Fund Nl Norfund Ferd KLP Stwrebrand ring AS i Partner
Investment atahe  (34,40°%)  (15.39%)  (IL18%)  (3.51%%) 19.82%) {188 (264% (I0.00%)
Keny a Women Mxrelinance Bank 6.72% 16% 10% 05%. 0,2 % OH%. 1.6% 0.7 %
Sann Coedncae Network 11d 674, 1Lh%e 10% 0.71% 02% 6% 16% LA
St Macrofinance §id AR5 % 0.9 % 44" 32% 10% 27% 69%s 8%
RGYN (Neah Bty MELTD 15.02% 3T % 3% 1,74 05" 37%
Awgocred SAS 11.80% 29% 18°% 1.3% 04*e 29°%
Dasty SubK 1 Transachion Lid 15.50%, AECe 4% 1.7% 05*. EE Y

Transaction 09222115557446312983 @ Signed CH
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Note 14 - Subsequent events

The period after the closing of the accounting period and the presentation of the accounts, the company has
not made the following significant investments.

The spread of COVID-19 virus has impacted the short-term valuation of the investment portfolio in 2020, In
the longer perspective, The Fund and Fund Manager will monitor and assess the situation on an ongoing basis
and make necessary steps and action to support the investees when needed.

Transaction 09222115557446312983 @ Signed CH
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INDEPENDENT AUDITOR'S REPORT

To the Partnership Meeting of Nordic Microfinance Initiative Fund Ill KS

Report on the audit of the financial statements

Opinion

We have audited the financial statements of Nordic Microfinance Initiative Fund 11l KS, which comprise
the balance sheet as at 31 December 2020, income statement, cash flows and changes in equity for the

year then ended and notes to the financial statements, including a summary of significant accounting
policies.

In our opinion, the financial statements have been prepared in accardance with laws and regulations and
present fairly, in all material respects, the financial position of the Company as at 31 December 2020, and
its financial performance and cash flows for the year then ended in accordance with International
Financial Reporting Standards as adopted by the EU.

Basis for opinion

We conducted our audit in accordance with laws, regulations, and auditing standards and praclices
generally accepted in Norway, including International Standards on Auditing (ISAs). Our responsibilities
under those standards are further described in the Auditor's responsibilities for the audit of the financial
statements section of our report. We are independent of the Company in accordance with the ethical
requirements that are relevant to our audit of the financia! statements in Norway, and we have fulfilled our
ethical respensibilities as required by law and regulations. We have also complied with our other ethical
obligations in accordance with these requirements. We believe that the audit evidence we have obtained
is sufficient and appropriate to provide a basis for our opinion.

Other information

Other information consists of the information inciuded in the Company's annual report other than the
financial statements and our auditor's report thereon. The partnership is responsible for the other
information. Our opinion on the financial statements does not cover the other information, and we do not
express any form of assurance conclusion therecn.

Panneo document key: QCYSN-4TTUG- YKQWC-X0i8U-2FAFZ-NMO2Y

In connection with our audit of the financial statements, our responsibility is to read the other information,
and, in doing so, consider whether the other information is materially inconsistent with the financial
statements or our knowledge obtained in the audit, or otherwise appears to be materially misstated. If,
based on the work we have performed on the other information obtained prior to the date of the auditor’s
report, we conclude that there is a material misstalement of this other information, we are required to
report that fact. We have nothing to report in this regard.

Responsibilities of partnership for the financial statements

The partnership is responsible for the preparation and fair presentation of the financial statements in
accordance with International Financial Reporting Standards as adopted by the EU, and for such internal
control as the partnership determines is necessary to enable the preparation of financial statements that
are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the partnership is responsible for assessing the Company's ability
to continue as a going concem, disclosing, as applicable, matters related to going concern and using the
going concern basis of accounting, unless the partnership either intends to liquidate the Company or to
cease operations, or has no realistic alternative but to do so.

A momber firm of Emst & Young Global Lieted
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Auditor’s responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an
audit conducted in accordance with ISAs will aiways detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on the
basis of these financial statements. As part of an audit in accordance with law, regulations and generally
accepted auditing principles in Norway, including 1ISAs, we exercise professional judgment and maintain
professional scepticism throughout the audit. We also

» identify and assess the risks of material misstatement of the financial statements, whether due to fraud or error,
design and perform audit procedures respansive to those risks, and obtain audit evidence that is sufficient and
appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control;

» obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
Company'’s intemal control;

» evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and
related disclosures made by the partnership;

» conclude on the appropriateness of the partnership's use of the going concem basis of accounting and, based on
the audit evidence obtained, whether a material uncertainty exists related to events or conditions that may cast
significant doubt on the Company's ability 1o continue as a going concern. If we conclude that a material
uncertainty exists, we are required to draw attention in our auditor's report to the retated disclosures in the
financial statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are based on
the audit evidence obtained up to the date of our auditor's report. However, future events or conditions may
cause the Company to cease to continue as a going concern;

» evaluate the overall presentation, structure and content of the financial statements, including the disclosures, and

whether the financial statements represent the underlying transactions and events in a manner that achieves fair
presentation.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

Penneo document key: QCYSN-4TTUS- YKQWC-X0IBU-2FAF Z-NMO2Y

Report on other legal and regulatory requirements

Opinion on the Board of Directors’ report

Based on our audit of the financial statements as described above, it is our opinion that the information
presented in the Board of Directors' report concerning the financial statements, the geing concern
assumption, and proposal for the allocation of the result is consistent with the financial statements and
complies with the law and regulations.

Opinion on registration and documentation

Based on our audit of the financial statements as described above, and control procedures we have
considered necessary in accordance with the International Standard on Assurance Engagements {ISAE)
3000, Assurance Engagements Other than Audits or Reviews of Historical Financial Information, it is our
opinion that the partnership has fulfilled its duty to ensure that the Company's accounting information is
properly recorded and documented as required by law and bookkeeping standards and practices
accepied in Norway.

Independent auditor’s report - Nordic Microfinance Initiative Fund Il KS

A memba: firm ¢! Ernst & Young Global Limited
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Oslo, 21 May 2021
ERNST & YOUNG AS

The auditor's report is signed electronically

Johan-Herman Stene
State Authorised Public Accountant (Norway)

Penneo document key: QCYSN-4TTUS - YKQWC-XOI8U-2FAFZ-NMO2Y

Independent auditor’s report - Nordic Microfinance Initiative Fund Il KS

A membar firm of Ernst 8 Young Global Limited
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: Saksbehandler Deres dato Var date
SkattEd'l re ktoratet Torstein Kinden Helleland 07.05.2014 16.05.2014
Telefon Deres referanse Var referanse
22078139 Ole Sandbraaten 2014/327687
NMI AS
Akersgata 20
0158 OSLO

Tillatelse til & utarbeide arsregnskap og arsberetning pa engelsk sprak

Det vises til deres e-post av 7. og 13. mai 2014 der det sekes om dispensasjon fra kravet til &
utarbeide arsregnskap og arsberetning pa norsk sprak for folgende selskaper:

NMI AS org. nr. 993 147 044
NMI Global Fund KS org. nr. 993 246 735
NMI Frontier Fund KS org, nr, 993 246 743
NMI Fund 11T KS org. nr. 912 348 644

Skattedircktoratet gir pa bakgrunn av en konkret helhetsvurdering de overnevnte selskaper
dispensasjon fra kravet til 4 utarbeide arsregnskap og arsberetning pé norsk sprak. jf.
regnskapsloven § 3-4 tredje ledd. Dispensasjonen forutsetter at opplysningene som vedtaket baserer
seg pa ikke endres vesentlig.

Kopi av dette brevet ma sendes Regnskapsregisteret i Branngysund sammen med arsregnskapet.
Det paligger den regnskapspliktige & dokumentere ved dette brev at tillatelsen er gitt.

Bakgrunn

NMI er et samarbeid mellom det offentlige og private investorer og har som visjon a styrke fattiges
stilling i utviklingsland ved & bidra til 4 skape arbeid og velferd pa baerekraftig grunnlag. Dette
oppnds ved a investere 1 mikrofinansinstitusjoner i identifiserte fokusland gjennom a yte 14n og
egenkapital ol disse.

Virksomheten er organisert gjennom komplementaren NMI AS som forestar forvaltningen av
fondene NMI Global Fund KS. NMI Frontier Fund KS og NMI Fund 11 KS. Fondene har ulik
risikoprofil og geografisk investeringsfokus. Et hovedmal for virksomheten er 4 yte kapital i lokal
valuta i de landene fondene investerer i. Dette gjores ved samarbeid med investeringsradgivere.
utenlandske banker og hetalingsformidlere som opererer i de respektive land. 1 disse prosesser har
det i de senere ar vaert et ekende fokus pa identifisering av og kjennskap til avsendere og mottagere
av betalingsstrammene sarlig fra sentralbankene i de respektive land. Videre er det for de

Postadresse Besoksadresse: Sentralbord
Postboks 9200 Grenland Se www skatleetalen no 800 80 000
0134 Osk Omg.nr. 896250318 Teletaks

E-post: skatteetaten no/sendepost 22 17 08 60
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utenlandske samarbeidspartnere av betalingsformidling et krav at det avleveres periodiske
okonomiske rapporter. herunder avlagt drsregnskap og revisjonsberetning.

Siden oppstarten i 2008 har eierne av NMI AS og fondene vaert Norfund, Ferd AS. Storebrand
Livsforsikring ASA. DNB Livsforsikring ASA og KLP. Disse eiere har god kunnskap om
investeringer 1 utlandet og har saledes god spraklig kompetanse.

Andre brukere av regnskapet foruten eierne. er det serlig interessenter og samarbeidspartnere i
utlandet som krever tilsendt arsregnskap pa engelsk for de respektive selskaper de har samarbeid
med. De aller fleste eksterne brukere av regnskapene nevnt ovenfor er lokalisert utenfor Norden.
Alle sentrale aktorer og samarbeidspartnere innen denne bransjen behersker og benytter engelsk. En
norsk oversettelse vil kun ha til formél a oppfylle regnskapslovens sprakkrav.

Skattedirektoratets vurdering

Etter regnskapsloven § 3-4 tredje ledd skal “arsregnskaper og arsheretningen ... veere pu norsk.
Departementet kan ved ... enkeltvedtak bestemme at arsregnskapet og/eller arsberetningen kan
veere pa et annet sprak.”

1 Ot. prp. nr. 42 (1997-1998) Om lov om érsregnskap m.v.. er det uttalt folgende om
regnskapslovens formal. jf. pkt. 1.1:

"Regjeringen har som siktemal at regnskapsloven skal bidra il informative regnskaper for
ulike grupper av regnskapsbrukere. Regnskapsbrukerne er dels investorer og kreditorer som
tilforer kapital til foretakene, og dels undre grupper som har interesse av a vite hvordan
Joretaket drives. feks. de ansatie og lokalsamfunnet. Informasjonen til kapitalmarkeder skal
gi grunnlag for rikiig prising av finansielle objekter. Riktig prisdannelse pa aksjer er en
Jorutsetning for ar ressursbruken i samfunnsokonomien skal bli best mulig. Gode regnskaper
vil ogsa gjore det vanskeligere for markedsdeliakere a ta ut spekulasjonsgevinster med basis
i skjevt fordelt informasjon. ™

Det fremgar saledes at et av hovedformalene med regnskapsloven er & bidra til “informative
regnskaper for ulike grupper av regnskapsbrukere”. Regnskapsbrukere vil omfatte, jf. uttalelsen i
proposisjonen, blant andre investorer. kreditorer. ansatte og lokalsam{unnet.

Det er etter Skattedirektoratets vurdering derfor avgjerende ved vurdering av om dispensasjon ira
kravet til a utarbeide arsregnskap og/eller arsberetning pa norsk kan gis. at det ikke foreligger
mulige brukere av regnskapsinformasjon som blir vesentlig berart negativt ved en eventuell
dispensasjon.

Det er s@rlig hensynet til brukerne av regnskapsinformasjon som skal vurderes ved en
dispensasjonsseknad. | denne vurderingen har Skattedirektoratet lagt szrlig vekt pa at selskapet er
eiet av institusjonelle investorer. Eierkretsen er begrensel. Interessenter og samarbeidspartnere i
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utlandet krever drsregnskapet tilsendt pa engelsk. Videre er det vektlagt at selskapet driver
virksombhet i en internasjonal bransje der alle akterer behersker og benytter engelsk sprak.

Vennligst oppgi var referanse ved henvendelser i saken.

Med hilsen

Eoun '\_(3(_‘0 oc

Rune Tystad

seniorradgiver
Rettsavdelingen, foretaksskatt

PR
Skattedirektoratet oA & ctl

Torstein Kinden Helleland
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